





BEFORE THE OIL CONSERVATION COMMISSION

| OF THE STATE OF NEW MEXICO

5 " CASE No. 1672

i Order No. R-1929

IN THR MATTER CONCERNING PURCHASER
PRORATIONING BY CONTINENTAL OIL
COMPAAY OF WELLS IN CERTAIN OIL

POOLS IN CEHAVES AND EDDY COUNTIES,
HEW KEXICC, WHICH WELLS ARE CONMECTED
TO THE SYSTEM FORMERLY OWHRD BY MAILCO
REFINBRIES, INC.

ORDER OF THE COMMISSION
Wt '
HOW, oa thls 3rd  day of April, 1961, the 0Oil Conservation

Commission of New Mexico, a quorum baing present,

EINDd s
That this matter, having becowe moot, should be diswissed.
1S THERR ORDERED:

That Case No. 1672 is heredy dismissed.

DOME at Santa Fe, New Maxico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
QOIL CONSERVATION COMMISSION

| » f.[ﬁ

EDWIN L. MECHEM, Chairman

E., 8. WALKER, Nember

/) o Tl

A. ‘L. PORTER, Jx., r & Secretary
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EFFECTIVE MAY 1, 1959 CONTINENTAL OIL COMPANY WILL TAKE
OVER MALCO REFINERIES INC PIPELINE AND REFITING FACILITIES..
AT THI'S TYME MALCOYS REFIMERY 1S SHUT DOWN FOR SPRINC
_TURN=AROUND AND UNDER EMERGENCY ORDER E- 16 MALCO T's.

COUNTIESq NEW HEXICOo IT lS ESTIHATED THAT THE REFINERY

- WITLL CONTINUE TO- BE OFF STREAH FOR ﬂPPROthATELY THE FIRST i

FIFTEEN DAYS IN HAYe THERE IS NOT SUFFICIENT STORAGE
CAPACITY TO PERMIT CONTINENTAL PURCHASING ALL OF THE OTL
"PRODUCED FRONM THE LEASES CONNECTED TO THE FORMER WALCO
'PIPELINE SYSTEM DURING THIS SHUT-DOWN PERIODe THEREFORE.,
1T WELL BE NECESSARY FOR CONTINENTAL TO PRORATE LEASE

PURCHASES I CHAVES AND EDDY COUNTIES, MEV HEYICO OH THE

FORMER MALCO PIPEL!NE SYSTENM DURING THE AFOREHENTIONED

SHUT-DOWN PERIODe THERE WILL BE NC EXCHANGE OF orL BETWEEN.
CONTfNENTAL PTPELiﬁt AND THE FORMER MALCO PIPELINE SYSTEM

- DURIMG THE Si HUT~DOVI N PERIODo VE WOULD APPREC!ATE YOUR
-ISSUING AN EMERGENCY ORDER. TO GIVE EFFECT TO THE ABOVE=

M G PAYNE CONTIMENTAL O1IL COMPANY PONCA CITY OKLA=

THE COMPANY Will APPRECIATE SUGGESTIONS FROM I¥S PATRONS CONCERNING ITS SERVICE



NO L] 19-59

DOCKET:s SPECIAL COMMISSION HEARING MAY 14, 1959

Highway Department

OIL CONSERVATION COMMISSION, 1120 Cerrillos Road,
Auditorium, 9 a.me.y Santa Fe, New Mexico _
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" CASE '16723 ontinental

In the matter concerning purchaser prorationing by C

Nil Company of wells in certain oil pools in Chaves and Eddy

the system former~

Counties, New Mexico, which are connected to

ly owned by Malco Refineries, Inc.
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OlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW M_EXICO

May 1, 1959,

Continentai 011 Company
Ponca City, Oklahoma

Attertion: Mr. F, E. Butterfield

Qantlaman:
Fnclomad im a copy of Emergency Order E-17

issued May 1, 1958, by the Oil Conservation Commission,
Very truly yours,
A. L. PORTER, Jr.
Secretary~Director
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OllL. CONSERVATION COMMISSION :
P. O. BOX 871
SANTA FE, NEW MEXICO
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i - April 27, 1959

Mr, W, B, McCombs
. Malco Refineries, Inc,
Roswell, New Mexlco

Dear Mz, McCombs;

Enclosed are two coples of Emergency Crder No, E-16 issued
~April 27, 1959, by the Oil Conservation Commission,

Very truly yours,

A, L, Porter, Jr,
Secretary - Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTER CONCERNIRG PURCHASER
PRORATIONING BY CONTINENTAL OIL
COMPANY OF WELLB IN CERTAIN OIL

. POOLS IN CHAVES AND EDDY COUNTIES,

NEW MEXICO, WHICH WELLS ARE OOHNECTED
. T0 THE SYBTEH FORMERLY OWNED BY MALCO

- REFINERIES, INC,

FMERGENCY ORDER RO, E-17

NOW, on this lst day of lay, 1959, the 0il Conservation :
Cbnuission 01 New Mexico, a quorum boing present, having considered
- the application of Continental Oil Company for an emergency ordexr

%and being fully advised in the premises,

FINDS:

(1) That Continental Oil Company has purchased from Malco
H.finorioa, inc., the latter's refinery and gathering and transpor+

{tatien system in Chaves and Eddy Counties, New Mexico.

{2) That an emergency order, necessitated by a refinery tuxn-
uround and lack of storage capaciiy, was granted to Malco Refinerie¢s,

glnc., ob April 27, 1962, allowing Malco to prorate its purchases 1n
; Chaves and Eddy Oaunties, New Mexico.

I
t
i

{3) That the emergency which reguirsed the promulgation oif tho
eaoruoncy order for Malco Refineries, Iuc., on April 27 1959, stilil
"exists for Continental Oil Company, succesdsor in intcreat to thco

o BB s e
.n-xiua 2=, Inc.

l
i (4) That accordingly Continental 0il Company should be §
. granted an emergency order authorizing it to prorate the purchase

10‘ oil autborized to be produced from the proration units which f
‘are conmscted to the system formerly operated by Malco Refineries,
Inc. §

’ (5) That Continental Oil Company should be required to make:
its reductione in purchases of oil proportionately amvong all pro~
/ration units from which Mnlco Refineries, Iac,, formerly made its
. purchages; provided however, that Continental Oil Cu-pany should
‘not he allowed to reduce 1ts purchases from these proraticon units
" to an amount less than 10 barrels daily, provided the unit is

. oapable of producing saue.

‘ (6) That in order to preclude premature abaadonuent,
‘Continental 0il Company should be required to make 100 percent

' purchases from proration unita with a daily oil production of 10
' barrels or leas.




U S ot A
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"authorized to reduce its purchases of oll in the State of New Mexico

: the reduction in purchuses of oil proportionately among all of said
. proration units. .

§;roduce 1% purchases Irom any of said proration units to an amount:
" lese than 10 barrels daily, provided that the unit is capable of
i;producing sSane .

leoo percent ol the oiIJbroduced from any of saild proration units
. which produce 10 barrels or less daily.

:éall uf"EE:'EII'E?SHEEE&'from suid proration units which are 1ocatod
+ in an authorizod water flood project. P

| Mountain Standard Time, May 1, 1959,

-.2..
Inergency Order No, E-17

(7) That Continental 0il Company should be required to
nake 100 percent purchases from all proration units located in
a watexr flood project authorized by the Commission.

IT IS THEREFORE ORDERED:

(1) That Continental 0il Company be and the same is hereby :

below the amount legally authorized to be produced from the prora-
tion units from which Halco Refineries, Inc., foimerly purchased. :

PROVIDED HOWEVER, - That Continental Oil Company shall make

PROVIDED FURTHE%L That Continental Oil Company shall not

PROVIDED FURTHER That Continental Oil Company shall purchase

PROVIDED FURTHER That Continental Oil Company shall pnrchuse

(2) That the effective date of this order is 7 o'clock a. m.,

) DONE at Santa Fe, New Mexico, on the day and year heroinabovo
. designated, :

STATE OF NEW MEXICO
OIL CONSERVATION COMMI&SION

QA ATyl

N v
(/" yom BuRROUGHS, Chatrman

L2 Tt

MURRAY E. MORGAN, Member

A 1
tef (vifo[vg/
A, L. PORTER, /gr., Member & Secretary
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| #ts reductions im purchases of oil proporticomately among all pro-

BEFORE THR OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER CONCERNING PURCHASER
PRORATIONING BY MALCO REFINERIES,
INC., IN CXRTAIN OIL POOLS IN CHAVES
AND XDDY COUNTIES, NEW MEXICO,

EMERGENCY ORDER NO, E-~16

ROW, on this 27th day of April, 1968, the 0Oil Comservaticon
Commission of New Mexico, a quorum being present, having conmidered
the application of Malco Refineries, Inc., for am emexgeacy order
and being fully advised in the premises,

?ISDS:

(1) That an emergency exists which requires the pmulcati%n

of an ordsr by the Commission without notice amd hearing.

(2) That due to a refinery turn-around and lack of atorage
cagacity, for an indefinite period Malco Refinexies, Inc., will be
usapie $0 purchass all oil authorized to he produced from the wells
from which it purchases in the State of Xew Mexico.

(3) Thai Ralsc Dsfinsries, Inc., should be regquired to mak

ration umite from which it purchases; provided however, that in
order to precluds premature abandomment, Kalco Refimeries, Inmc.,
should be required to make 100 pexcemt purchases from proration unif
with daily oil production of 10 barrels or less.

100 perceant purchases Irom all wells locsated in a water flood p
suthorized by the Commission.

IT I8 TAEXKREFORE ORDERED:

1. That Malco Befimeries, Inc,, be and the same is hereby
authorized to reduce its purchases of o6il in the State of New Mexi
below the amount legally authorized to be produced from the wells
Ifrom which it purchases.

PROVIDED HOWRVER, That Malce Refineries, Inc., shall make
the reduction in s of oil proportionately among all of said
wells.

{(4) Tohat Maloo Refineries, Inc., should be required tc maks
rojo;

- PROVIDED FJURTHER, That Maloco Befinsries, Inc. shall not
reduce 1ﬁ‘mm" any proration unit to an amount less than
10 barrels daily, provided that the unit is capable of producing

BRRS .
PROVIDED FURTHER, That Malco Refineries, Inc. shall purchn.+o
100 percéat of Wprod"‘uood from any yproratiom unit producing

10 barrels or less daily.
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Emergency Order No, E-~16

PROVIDED FURTHER, That Malco Refineries, Inc., shall
purchase a oll produced from wells located im an authorized

water flood project. »

(2) That the effective date of this order is 7 o'cloek a.m
Mountain Stamdard Time K Aoeil 27, 1282,

DONE at Banta ¥e, New Mexico, on the day and year herein~
above desigmated.

STATE OF REW MEXICO
OXL CONSERVATION COMMISSION

’ Ylmm;h;b.

. I/ /_z"’ L~z /)
{ '7" { AeCLor Y

A. L. FORTER, Yr., Newber & Secretary
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