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| BEFORE THE OIL CONSERVATION COMMISSION
! : ; OF THE 5TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

'CALLED BY THE OIL CONSERVATION

“COMIS SION OF NEW MEXICO FOR - :

‘THE PURPO SE OF CONSIDERING: : :
CASE NO, 1684 .
Ordexr No, R-1420

'APPLICATION OF HONOLULU O1L

_ '~ CORPORATION FOR AN UNORTHODOX

; 'GAS WELL LOCATION FOR A WELL
. 'IN THE CHISUM-YATES GAS POOL,

,iicmvms COUNTY, NEW MEXICO

|

i -QRDER OF THE COMMIS SION ,
'
i ~g i

£ ! This canse came on for hearing at 9 otclock a,m, on June 3, 1959, at

& ,)Slltt Fe, New Mexico, before Deniel S, Nutter, Examiner duly appointed by

e ‘the O4l Conservation Commiasion of New Mexico, hereinafter referred to as
k!u “Commi ssion,"” in accordance with Rule 1214 of the Commi ssion Rules

usd Regulations,
| &%

| NOW oa tMs__Z__-_dqy oi June, 1959, the Commission, a quorum being |
‘present, haviag considered the application, the evidence adduced, and the i
‘secommendati ons of the Examiner, Dant el 5, Nutter, and being fully sadvised |
4n the premi ses, -

!

j )
) d 4
; _

i
i

i {1} That due public notice having heen given as required by law, the | ‘
Commh eion hu jnrtsdactioa of this cause and the subject matter thereof,

; {2) That the applicant, Honolulu Oil Corporation, i s the owner and opera-
tor of the State Well No, 1-B, located 1830 feet {¥om the South line¢ and 2130 :
kcet from the East line of Section 13, Townsulp 11 South, Range 27 East, NMPM‘

{Chaves County, New Mexico. |

! (3) That said State Well No, 1-B was originally drilled as g stratigraphic !
ust and was not projected as a producing well, i
|

{4) That the applicant requests approval for said unerthodox location,

‘ {8} That no offset operator objected to the subject appli cation,

; {6) That approval of the subject application will neither cause waste nor
Ampait correlative rights,
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‘Case No, 1634
:Order No, R-1420
i That the unorthodox gas well location of the applicant's State Well No,
'1~B in the Chisum«Yates Gas Pool at a point 1830 feet fyem the South line and
12130 feet from the East line of Section 13, Township 11 South, Range 27 East,
gNMPM, Chaves County, New Mexico, be und the same is hereby ippro'vad.
| . DONE at Santa Fe, New Mexd co, on the day and year hereinabove
1 dcatgsnted.
3TATE OF NEW *EXICO
f OlL CONSERVATION COMMIS SION :
JOHN BURROUGHS, Chatrman i
| 'MURRAY E, MORGAN, Membaer

WAV ISR

A, L. PORTER, Jr) écmht & Secretary




7 OIL CONSERVATION COMMISSION /
' P. O. BOX 871
l ' - SANTA FE, NEW MEXICO
|

June 10, 1959

M, Sim Christy
Borvey, Dow & Rinkle
Box 547

Roswell, New Mexico

Dear M. Christy: -

Ou behalf of your client, Bomolulu Oil Corporation,
we enclose two copies of Order No. R-1420 issusd by
the 011 Comservation Commission on June 9, 19598,

Very truly yours, .

ir

Eaclosures

e e e e T n iy CBEE e AR e M e P e



RN T S TS

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date 6-3-59

CASE NO. 1684 HEARING DATE 9 a.m, 6-3-59

DSN @ SF
My recommendations for an order in the above numbered case(s) are
as follows: - '

Enter an Order authorizing the unorthodox location for appli-
cant's State of New Mexico Well No, 1=RB, !which is 1830 feet from
the South line and 2130 feet from the East line of Section 13, Township
11 South, Rangé 27 East, Chaves County., Basis for granting the non-

standard location will be that the well was originally drilted as a

stratigraphic test and was not anticipated as a producing well,

e .

s
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i . A 7 . No. 21-59

L - DOCKET: EXAMINER HEARING JUNE 3, 1959
OIL CONSERVATION COMMISSION, 9 a.m., MABRY HALL, STATE CAPITOL, SANTA FE

The following cases will be heard before Daniel S. Nutter, Examiner,
or A, L. Porter, Jr., Secretary-Director.

CASE 1661: (Readvertisement) (Continued Case)
Application of Pan American Petroleum Corporation for a gas-oil dual
: completion., Applicant, in the above-styled cause, seeks an order
.authorizing it to dually complete its W. H. Turner No. 1 located in
: the SE/4 SE/), of Section 29, Township 21 South, Range 37 East, Lea
: : County, New Mexico, in such a manner as to permit the production of
gas from the Eumont producing interval adjacent to the Eumont Pool
and the production of oil from the Drinkard Pool. Applicant proposes
to utilize a retrievable-type packer in said well.

- ——— ——

e ey e pon B b v

CASE 1682: Application of Continental 0il Company for psrmission to commingle
- the production from two separate pools. Applicant, in the above~
styled cause, seeks an order authorizing it to commingle the oil
production from the Blinebry 0Oil Pool and the Tubb Gas Pool, from
wells located in the E/2 NE/L and the NE/4 SE/L of Section 17,
Township 21 South, Range 37 East, Lea County, New Mexico,

CASE 1687: Application of Continental 0il Company for a gas~oil dual completion.
Applicant, in the above-styled cause, seeks an order authorizing the
dual completion of its Britt B-15 Well No. 9, located in the NW/L
SE/l of Section 15, Township 20 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of gas from
the Tubb formation and the production of oil from the Drinkard
formation through parallel strings of tubing,

CASE 1683: Applicaticn of Gulf Oil Corporation for a non-standard gas proration
unit and for an order force pooling the interests therein. Applicant,
in the above-styled cause, seeks the establishment of a 477-acre
‘non-standard gas proration unit in the Eumont Gas Pool consisting of
the N/2 and the SE/4 of Section 19, Township 19 South, Range 37 East,
Lea County, New Mexico, to be dedicated to applicantt!s B, V. Culp
A" Well No. 3, located 1980 feet from the North and West lines of
aaid Section 19. Applicant further seeks an order force pooling
the interests of those in said non-standard gas proration unit who
have gas rights within the vertical limits of the Fumont Gas Pool.

“\»CASE 1684 Application of Honolulu Oil Corporation for an unorthodox gas well
location. Applicant, in the above-styled cause, seeks an order
authorizing an unorthodox gas well location in an undesignated Yates

? gas pool for its State Well No. 1-B, located 1830 feet from the South
/ 1ine end 2130 feet from the East line of Section 13, Township 11

g

i
b
3

£ B4 L - 24

South, Range 27 East, Chaves County, New Mexico.

CASE 1685: Application of El Paso Natural Gas Company for permlission to conduct
maximum pressure build-up tests and for non-cancellation and/or
transfer of allowables for test wells. Applicant, in the above-styled

_ : cause, seeks an order authorizing it to conduct maximum pressure

n . build-up tests on nineteen (19) gas wells in the Blanco Mesaverde,

: - % Aztec-Pictured Cliffs, Ballard-Pictured Cliffs, Fulcher Kutz-Pictured

Cliffs and Soyth Blanco-Pictured Cliffs Pools in San Juan and Rio




—2-
Docket Noe.

CASE 16856;

CASE 1688:

21-59

Arriba Countles, New Mexico. Applicant further requests the non-
cancellation of allowables accruing to test wells during the test
perliod and for authorization to transfer said allowables to other
wells on the same basic lease, and for such other relief as is
necessary to properly conduct said tests including establishment
of an administrative procedure for approval of substitute tests.

Application of Skelly 0il Company for the establishment of a new
gas pool for Atoka production, and for the adoption of Special

"' Rules and Regulationsin connectionr .therewith. "Applicant, in the

above~styled cause, seeks the establishment of a new pool for Atokas
production comprising the E/2 of Section 11 and the W/2 of Section
12, Township 16 South, Range 33 East, Lea County, New Mexico, and

the Establishment of Special Rules and Regulations therefor inecluding
640-acre spacing for said pool, S :

Application of Anderson-Prichard 0il Corporation for a dual conpietion;

- Applicant, in the above-styled cause, seeks an order authorizing it

to dually complete its State MA-28" Wedl No. 1, located in the SE/L

- NE/L Section 28, Township 26 South, Range 37 East, Lea County, New
. Mexico, in such a manner as to produce gas from the Yates formation
. in the Rhodes Storage Area, Jalmat Gas Pool, through the casing-

tubing annulus, and to produce oil from the Seven Rivers formation
through tubing. » .
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. HONOLULU OI1L. CORPORATION

‘ ' ’ P. 0. DRAWER 139}
&rlnmmn. TEXAS

krn 30, 1959

0 -

New Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr., Secretary
Gentlemen:

Honolulu 0il Corporation respectfully regquests the New Mexico
01l Conservation Commission to call a Hearing for the purpose of
receiving evidence in support of Honolulu's application for exemption
to the Commission Rule prohibiting the location of a gas well closer
than 660 feet to the outer boundary of the quarter section upon which
1ir1s located. '

N AT SR D SRS

An order approving the location of the Honolulu 01l Corporation
State of New Mexico Well No. 1-B will be requested., This well is located
1830 feet from the South line and 2130 feet from the East line of
Sectlon 13, T-11-§, R-27-E, RMPM, Chaves County, New Mexico.

This well was originally drilled as a stratigraphic test to the
Yates Sand and not as an anticipsted oil or gas producer. However, a
small amount of gas was encountered in the Yates Sand and 7" casing was
run and cemented at 200 feet with 50 sacks. The cement was circulated
to the surface. Initial tests on this well determined that this well
was non-commercial as indicated by the following data obtained during
an open flow test: <

Shut in pressure 16 psig
Stabilized flow 54 .4 MCFD ;
Flowing pressure 3.0 psig /\
Heating value (Calc.) 543 B3TU/cuft. \ &
Nitrogen content 49% by volume \{ \}f'\ !
N )
Y v N
S
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New Mexico 011 Conservation Commisszion Page 2

This gas is unsuitable for pipeline sale because of extremely low
delivery pressure, deliverable gas volume, low heating value and high
inert (anitrogen) content. There is, however, sufficient gas to meet a
portion of the lease use gas requirements associated with oil production
. from this same lease, Permission is therefore requested to use produced
gas from this well for fuel for pumping engines on oil wells on the
State Leagse B-B385.

Very truly yours,
HONOLULU OIL CORPORATION

By 717 c’ Cotree e

F. C. Edwards
Assistant Division Manager

FCE:ect: jd

PN
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ALABBUMIONIRE AT BLIBADETH, M. 4.
PHILABELPNIA, WHITING, IND,,

i}'\\?'ltjl_7- .
qao ‘o

, HEUETRN, 0BAIUD ( S DNAR, 1, PHYTHIIBA. M) MIBASS 3N DERD

WRARISTH WILMINBTEN, BALIP,

SQATYLE, ARUDA, M. W, |. AND

NP ETIEN §F SULR SAABERS

PReM - SYBMITTED 8Y:

QF THE FIAM APFPABVED AND LIBENASS .
BY THE KW YOAK PRODVER exonAnet

INBPECTORSE OF PETROLEUM

CERTIFICATE OF ANALYSIS

MR: Q. Be EVANS ON |1-22-449.

ron - HONOLULU OIL CORPORATION

rP. 0« 80x 308
SUNDOWN, TEXAS

HOUSTON, TEXAS
. novemeer 25, 1949

BasY BoARt Brviaten
948 AWV
ELIBABETH, M. 4.

WERY BRASY DIS 10N
699 AVALDN SOV LEVARS
YWHLMINSTEN, BALIF.

SuLr CadlY Dwvidian
PEVRBLEVN DUILNE
HEUETDN, TRR.

#15,L43

AusE Br ~ MARKED? "NATURAL QAS, HONGLULU OIL CORPORATION, STATE NOs |.&

IRVYOICE NOs
{23) 2182

WHE LAGSRATORY DERVIFISATE HAY MAT 08 PUSLISHES BA VEES TRSEAT I PULL, BNALL KOT 68 VESS FOR ADYERTIEING B 1N SONNEETION WIN JVENAINE B¢
MY RIND GHLEDE PORIHGHION POR THE PUSLIDNINGS B0 ANVEATIONIE BT ANl APPREVED ABETHAST HAS DESN GETAINGD. IN WRIHING FROK £. W. BAVOSIY & BENIANY..

]

PODB JELNIAK ANALYSIS

CARBON 010X (DL

NY;I-IOOlﬂ SULFLIDE
ALR

NLTROGEN

IlVHANt

CTHAME

h@orguz
jS0=BUTANE
N=BUTANK
180-PENTANE
N=PENTANE

HEXANE PLUS

SAMPLE RECEIVED

g!ﬂ-FREg BAS!S bt h
......__.__:, 14
L

MOL PERCENT
%20 0.20
NIL , NIL
1+90 /
h9ei7 50412 J '/
k5.2 l+5-39
2.28 2.33
10,50 | 0e51 0. iho
0633 0.34 O il
0.2 . 0.25 0.079
0.08 008 0.029
0.99 0.09 0.033
100,00 100. 00

R .
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Fi.. .Jdoanal Distiitation Analysis Results Summi,

NOw o e oL
Run No. _ 1258

pcfro/vum .Ana/yh'ca/ o[,aéora[ory Soruicc DATE OF RUN 5/2/

1711 East 8th Street

- - = ma -

ODESSA, TEXAS
Ph. FE 24767

A Somplo of _STATE NO, 1-£ "GHWSUM FIELD, NEW MEXICO

Secured from

Hénolulu Oil Corporation

Denver CIity, Telas securedby

At

N, ¥ratt

Dote _May 1, 1959

Time

Sempling conditions

FRACTIONAL

Perceatage Composition

MOL%

LIQ. %

e

'_‘_‘ k B . : ’ ot . ’
o R PRSI e A O e Y R i WO OB bt i T T

Propone _.. _ .
Butanes _ ___
so-Butene . _ .
N-Butane .. .

Pentanes. .

N-Pentone .. . .
Hoxanes - . . .

Heptanes. _ _ _

TOTAL ...

— 8479 V[

«)
!

\,n:u

i

2,00

v

0,08 "50 gr.

_#1,30

Vesy
®

-

ImefmnmE —

100,00

Rmby G.B. White

N N n L “ : 4
RO - T A o L G N St DN S ot N ot IR M s
R e SRR S

S

Volume Somple 6E320 as 60 E
Yol. distilled, %
Val. of residue, %
Recovery, %

Cale. Sp. Gr—

Cale A D __
Cale, AVl

C.Co Ot

0,00
100,00

Q.917

Cale. Vapor Press.— L.b./Sq. in.

Liguid Content
Method

Based on Analysis {Butanes)
Based on Analysis (Pentones & Heavler)
Based on Anclysis (Propones)

Heating Valne

British Thermal Uniin Por
Ca. Ft.

G.P.M,

ot 14.63 p.n.1.
al 08 °F

Dry Basis Wet Basis

(

Method Gal,
Bosed on % Composition

A~

W RIS TEA

Checked Q‘-H'Sinpaon Approved by <7 A ‘ 9

Additional Dafa sud Remarks .

Ol
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COGROGERYATION. < foa

Lr\ll 101 DY ?_
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g P AR
SRR

b no. 168 %

&

s

PP SUSEIRT  IREY B TN R U D St e vy 235,

NEN A

e e

Date Secured 1/5 459 | .
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BEFORE THE
OIL, CONSERVATION COMMISSION
SAFTA FE, NEW MEXICO

IN THE MATTER OF:

CASE 168l

JUNE 3, 1959

 TRANSORIPT OF HEARING

ODEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPOATERS i
ALBUQUERQUE NEW MEXICO -
Phone CHopel 3-6691




BEFORE THE

™ OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
JUNE 3,1959

s W WM W W W 2 % W A M M IR S A" W R A R MR M B s W W W

IN THE MATTER OF:

CASE 168); Application of Honolulu 0il Corporation for
an unorthodox gas well location. Applicant,
in the above-styled cause, seeks an order

. _ authorizing an unorthodox gas well location

5 in ar undesignated Yates gas pool for its

State Well No. 1-B, located 1830 feet from

the South line and 2130 feet from the East

line of Section 13, Township 11 South,Range

27 East, Chaves County, New Mexico.

2Y #0 se 95 o8 80 W [}

s 09 40 s o0 ae

N T A STy s S e g e -
A R R AT S

Lo
TRANSCRIRT OF PROCEEDINGS

é MR. NUTTER: Take next Case 168l.

% MR, PAYNE: Case 168);. Application of Honolulu 0il Cor-
;g poration for an unorthodox gas well location.

? MR. CHRISTY: Sim Christy of Hervey, Dow & Hinkle, Ros-
- 3 ! well, New Mexico, for the applicant Honolulu.

G .

§ (Witness sworn)

; GEORGE R. HOY,

i called as a witness, having been flrst duly sworn, testified as

g follows:

24 - | MR. CHRISTY: I might state to the Commission before we

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 36691




start that we are chagrined to coms at this late date for the presqnt
' application._ We, as the testimony wlll show, are approximately ten
years late. We have since checked our reéords; we trust, very
thoroughly, and we believe this is the only error involved of this
nature in this area.
DIRECT EXAMINATION

BY MR. CHRISTY: |

Q Wotld you please state your‘nane, address and occupation?

i | A George Hoy. I am employed by Honolulu 011l Corporation ag .

T division department engineer at Midland, Texas. - I § 2
, RSl
Q Mr. Hoy, have you previously testifiegd before this

regulatory board as a petroleum engineer or a geologlst?

A No, sir, I have not.

Q Would ydu_briefly_state to the Examiner your educational

background and qualifications and experience in the geological and

bl Sl Rt

engineering fleld?
A I graduated from New Mexico School of Mines in 1942 with

LV

a Bachelor of Science degree ingemlogical engineering.in 1945. I

S e e
AL YA ATAe S

was employed for approximately eight months by Stanolin O0il & Gas

>

Company as a petroleum engineer in West Texas. I was then employed

e e g
A

2 Ry

proximately six months by a drilling mud company as a service

= &

for
mud engineer. Since 1946 I have been employed by Honolulu 0il

Corporation in West Texas.

L SE

Q And New Mexico?

[ A Yes, sir, and New Mexico.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORYEKS

ALDUQUIRQUE, LW MEXIC

Phene CHopel 3-6691

o
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'in that general area?

Q@ ©Mr. Hoy, thils applicatlion concsrns serialn lands situsted
in Township 1l South, Range 27 East, MMPM, Chaves County, New Mex~
lco. Are you familiar with that general area?

A Yes, sir, I am, a

Q@ And the geological and engineering data concerning wells

A Yes, sir.
Q Are‘you familiar with the application in Case 168j before
this Examiner today? ‘
A Yes, sir,‘I am,
'HR. CHRISTY: Does the Commission have any questions con-
cerning the applicént's qualifications?
| MR, NUTTER: No, sir, he 1s qualified. Plsase proceed.’
Q Mr., ﬁoy, will you 5riefly state to the Examiner what the
application seeks 1in this case?

A Application for unorthodox gas well location.

Q And this is State Lehse "B" 8385, is that right?

A Yes, sir. o

Q Now, has this well already been drilled?

AA Yes, sir, i1t has. |

Q Why was it located where it was inltlsally, do you happen
to know?

A It was located initlally as a stratographic teast: in
conjunction with selasmographic work belng done in thé aresa,

Q Do you know why an application for unorthodox gas well

DEARNLEY - MEIER & ASSOCIATES
GeENERAL 1AW REPORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 36691




, locatlon was not previously made to the Commlssion?
‘4"\ .

A No, sir. Apparently oversight and ignorance.

Q TFNow, would you please give us briefly a well history on
this well involved?
\ A The Subjéct well, Honclulu Qi1 Corporationts State of
New Mexico Well No. 1-B, lbcgted 1830 feet from thé South line,
2130 feet from the East iihe, Section 13, Township 11 South, Range
37 East, Chaves County, New Hexico. This locetion 1s in the re-
cently designated Chisum Yates Gas Pool.

Q@ Now, I refer you to what has Eeen marked as Exhibit 1,
- ; | and ask you if you will please identify and explain Exhibit 1?

A Honolulutes Exhibit 1 is a map of the area showing all of

R

the wells drilled in the Chisum (Yates) Gas Pool, Chisum (San And-

res) 0il Pool, and the Chisum (Siluro-Devonian) 0i1l Pool, together

with all of the dry holes drilled in the area.

S N TR g M
R R TR

@ Does the map show the total depth of fhe wells drilled?
A Yes, sir. ‘- |
Q Now, I refer you to what has been marked as applicantts
Exhiblt 2, and ask you if you will please identify and explain it?

A A Honoluluts Exhibit 2 is s plat of Section 13. This plat

%
k-

gshows the 1ocationAof all wells drilled 1n Sectidn 13 and the dis-
tances of all wells from lease lines. The producing wells shown
on Exhibit No. 2 are in three separate oil and gas pools. State
Well No. 1=B is in the Chisum Yates Gas Pool. State Wells Nos. 1

igi and 3 are in the Chisum (Siluro-Devonian) 011 Pool and State Wells

DEARNLEY - MEIER & ASSOCIATES
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6
‘ Nos. 1-A and 2-A are in the Chisum (San Andres) 01l Pool.
. - The Honolulu State 1-B was originally drilled as a strati-
grephic test in conjunction with seismograph work being done by
Honoiulu 1n,£he area. The well was sﬁudded on October 28, 1949,
and drilled to a total depth of 335 feet with cable tools. A

string of seven inch casing was set at 200 feet and cemented from

o -_..-__._.h-.

shoe to surface in the annulus with 50 sacks of cement. ILithology

of the geologic~column penetrated in thls well 1s as follows:

v ) ’ 0t to 11t was. caliche and sand
- 11t to 30t - red shale
30% to 130t - sandstone

130t to 143t - limestone
143t to 232¢% -~ anhydrite
232% to 325t -~ sandstone

325t to 335t -~ dolomite and sandstone

e No water was ‘encountered in this hole. A show of gas wasvencounteﬁed

in the Yates sandstone from 232t to 325¢. After cleaning the well lout

a valve was put in the 7 inch césing and the well shut in. This
well has never been artificially stirmlated in any way. |

| Referring to Exhibits Nos. 1 and 2, the area map and loca-~
tion plat. -None of the other wells drilled in this area have en-
countered any shows of oil or gas in the, Yatessand section. Hono-

lulu State No. 3, located 1970t from the South line and 660! from

the Bast line of Section 13, drilled to a total depth of [02% and

lost circuiation completely. This hole was completely dry when cin

culation was lost. The Yates sand section was encountered between

235' and 350% in this well. When circulation was lost, nc gas what-

iy et soever appeared im the well. Honolulu State "A" Well No. 1, located

DEARNLEY - MEIER & ASSOCIATES
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1880t from the South line and 1980t from the East line of Section
13, was drilled with cable tools to a total depth of 2065t. The
Yates sand section was encountered between 2118t and 320t id this

well, No shows of gas were found in the Yates while drilling thils

well. The Texas Company State "AM" No. 1, located 1980! from the
H - o North and West lines of Section 13, did not have any shows in the
Yates sand which occurred between 260t and 365t. In fact, none of
the wells drilled in the area shown on Honoluluts Exhibit No. 1 en-

countered gas in the Yates mnd section except State Well No. 1-B.

This would indicate that the geographical extent of this Yates sand
: ’ gas reservolr is small.

Q Now, referring you to what has been marked as applicant?s;

Exhibit 3, and ask you if you will please identlfy and explain 1t?

A Exhibit No. 3 is an analysis of a gas sample from this

well taken on November 22, 19419, #This is analysis No. 15,l}3 made

S AR R LSRR S S R T e g e

y by E. W. Saybolt and Company in Houston, Texas, dated November 25,

1949, The analysls 1s self-explanatory. You will note in the

B
S LN D PR

analysié the extremely high nitrogen content, 50.12 mol percent. :

The ocalculated heati@g value of the gas based on this analysis was

@

65l BTU per cubic foot. A well test made at the time this sample

was taken had an initial shut-in pressure of 16 psig, a stabillized

ah
Aominy .*w«, M T Y
S o i

open flow rate of 54,400 cubic feet per day at a stabillized flow
pressure of 3 psig. The above data are presented to show that thi#

well was non-commercial at the time of its initial completion. Th?

e )

b well had extremely low shut-in and delivery pressures, low deliver
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volume, low heating‘value, and high nitrogen or inert gas content.

Q@ I believe that Exhlbit shows that the test was made Noven|
ber 22, 1949?

A Yeé, slr, that is correct.

. Q@ Now, I refer you to applicantts Exhibit L4 and ask you if
you will please identify and explain ité.

A Honoluluts Exhibit No. I is aﬁ analysis of a gas sample
from this well taken May lst, 1959. Thié sample was analyzed on
May 2nd, 1959 by Petroleum Analytical Laboratory Service of Odessa,
Texas, and is identified as their run number 1258. This analysis
again shows the high inert gas content = 1j0.73 mol percent ~ of
this Yates gas from the State 1-B well. The calculated heating 
value of the gas based on this sample is 788 BTUts per cubic foot.
This sample also shows a hydrogen sulfide conténf of 50 grains'per
st#ndard cubicwfoot. A well test taken at thls tims, at‘the time
this sample was obtained had an initial shut-in pressure of 16.1
psig.'mp stablilized open flow rate of 69,800 cubic feet per dayhad
a stabllized flow pressure of 9.5 psig. This(test agaln indicates
that the well has no commerclal value because of its low delivery

pressure, low delivery rate, and high inert gas conﬁent, the well

as shown in there 1s insufficient gas to supply one four-room pumper

house on the lease.
Q Mr. Hoy, in your opinion, is the well 1n question a com-
mercial producer of oll or gas?

A No, sir, it 1s not.

DEARNLEY - MEienR & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEeXico
Phone CHopel 36691




P TR

L e S L

A SN R e,

AR S T R

TR

T

- w . Lo
o ! e A il el N T
1 S I R RN e -

1} fusl for the operation of pumping engines of oll wells on the same

tions. Ezxcuse me, oné other thing.

Q What 1s holding the lease?

A 01l production from State "A" Well Nos.l and 2 in the
Chisum San Ahdres reservoirv_and oil»production from State Wells
Ros. 1 and 3, in the Chisum Siluro~Devonian 0il Pool.

Q@ Do you havé ahy exact production figures on this State
1-B Well?

A’ No, sir, we do not.

Q What haé been done with the gas that has been produced?

A The gas has been used occasionally as supplementary leass

lease. Vs

Q Has any of the gas been flared?

Ie
2
Q

sir, none has been flared.

any of the gas been sold or marketed?

> ©
tn
o
@

No, sir, none whatsocever.

MR. CHRISTY: I dontt belleve we have any further ques-

Q (By Mr. Christy) I might ask you, Mr. Hoy, were Exhibits
1 and 2 prepared by you or under your direction ﬁnd supervision?
A Ybs; sir, they were. |
Q Are Exhibits 3 and i true and correct copies of origimal
instruments that Honolulu.possess? |
A Yes, sir, they aré.
MR. CHRISTY: We have no further queations of this wit-

neas at this time.

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTEARS
ALBUQUERQUE. NEW MEXICO
Phone CHapel 3-6691




- \\
\\\
T
‘ |
" e | Mﬁ. NUTTER: Are théra any questions of the witness?
} = MR. PAYNE: Yes, sir.
| | . MR. NUTTER: Mr. Payne.. |
’ | ; | | CROSS EXAMINATION

"BY MR. PAYNE:

Q The closest that this well is {a any boundary of the
tract it was dedicated to is 510 feet, is that right?

A Yes, slr, that 1g right. '

MR. PAYNE: Thatts all. Thank you.

QUESTIONS BY MR. NUTTER: |

Q Mr. H9y, inésmndh as this has been classified as a gas-
% _pool by the COmmission, what do you propose to dedlcate to the well
£ so far as acreage is concerned?

o

A A standard 160-scre gas unit, which would be the NW/i

et

of the 8E/l.
MR. PAYNE: You mean the SE/Li?
Yes, excuse me, the entire SE/L.

Does Honolulu own all of thils acreage?

> o >

Yes, sir, we do.

. ;
. ol S, .
e R AR, YT ke TV AR a3

Q Do you have any -~ now, you stated that you didntt know

vl

the volume of gas that has been prodﬁced in the well, Do you have

o (T

any estimate of the volume of gas?
A No, sir, none whatsoever.

Q And I missed the heating value as determined by the las}

b | analysis that was run on the well, the one in May of %59,
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‘ A The last -=- letts see, calcoulated heating value was 788
- BTUt's per c¢ublic foot,
Q Well, I note that the heating value has gone up,and also
the mol percent of inert gas has gone down from the original test
‘ v : _ t6 the latest analysis. |
A Yes, sir, that is correct. g
Q@ Do you think the quality of the gas is improving there
? with age?
i A Yes, sir, it would appear to be.
i MR, NUTTER: Any furthsr questlons of Mr. Hoy?
QUESTIONS BY MR. PORTER:
Q How deep is this well?
§ 6 A 'The total depth of this well is 335 feet.
o Y _ : ‘
Q@ You dontt anticipate drilling other wells?
% A Yo, sir, we donft. We donit anticlipate driiling an? more
% wells to the Yates in this area.
g MR. PORTER: Thatts all.
3 MR. NUTTER: If there are no further questions of the
§ witness, you may be excused. g
; ' g2 . g
£ MR. CHRISTY: At this time we would 1like to offer in
evidence applicantts Exhibits 1 through I inclusive.
: MR. NUPTER: Without objection, Honoluluts Exhibits 1
; through L will be admitted irn evidence. Does anyone have anything
; rurth%?‘in'cise 16847 Take the case under advisement and take a
g ” ten-minute coffee break.
—
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STATE OF NEW MEXICO )
} ss

COUNTY OF BERNALILLO )
I, J. A. Trujillo, Notary Public in and for the County of

Bernalillo, State of New Mexlco, do hqreby certify that the fore-

going and attached Transcript of Proceedings before the New Mexico |

01l Conservation Commission was reported by me in Stenotype and
reduced to typewritten transcript by me, and that the same is a
true and correct record to the best of ny knowledge, sklll and

ability.

: \ 7
WITNESS my Hand and Seal this, the 4/ ~ _ day o{ézpcv;i,/ s

1959, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

Jgf‘ NOTARY PUBLIC [

'nw Gonmigsiqn Expires:

October 5, 1960

_o -waﬂﬂ{ng 1‘

Ur o

v i
gify tha cedings
Lereby ceT he Pl‘oc ‘f
1 do he re rd of t ase o }

Examineﬁ
mmisaion
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