


| OIL CONSERVATION COMMISSION
P. O. BOX 871
~ SANTA FE, NEW MEXICO

September 30, 1959

Mr. W. J. Cooley

413§ West Main
Farmington, New Mexico
Dear Mr. Cooley:

On bekalf of your client, Union 0il Company of
California, we enclose two coples of Order No.

R-1492 issued by the 011 Conservation Commission
on September 30, 1959, in Case No. 1786.

 Very truly yours,

A. L. PORTER, Jr,
Secretary-Director

i/

Enclosures




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STRTE OF NEW MEXICU

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NENW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NU, 1756
Order No, R~1492

APPLICATION OF UNION OIL COMPANY
OF CALIFORNIA FOR AN ORDER ESTA-
BLISHING SPECIAL RULES AND REGU-
LATIONS FOR THE TATUM=WOLFCAMP

" POOL, LEA COUNTY, NEW MEXICO TO
PROVIDE FOR 80-ACRE PRORATION
UNITS

QRDER OF THE COMMISTION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m.
on 3September 16, 1959, at Santa Fe, New Mexico, before the
011 Conservation Commission of New hexico, hereinafter re-
ferred to as the "Commission."

NOW, on this 556’7z day of September, 1959, the
Conmission, a quorum being present, having considerod the -
testimony presented and the exhibits reccived at said hear-
ing, and being fully advised in the promises,

FINDS:

(1) That due public notice having been given as
required by law, the Comaission has jurisdiction of this
cause and the subject matter thereof,

(2) That the applicant, Union 0Oil Company of
California, seeks the promulgation of special rules and
regulations for the Tatum-Wolfcamp Pool in Lea County,
New Mexico, ts provide for 80-acre proration units,

(3) Thgt the applicant has proved by a preponder-
ance of the evidence that the Tatum=Wolfcamp Pooul can -be
efficiently and econumically drained and developed on &U-
aere proration units,

(4) That to require developmenti of the Tatum-
Wolfcamp Pool on 40-acre proration units might cause "..2
drilling of unnecessary wells.

(5) That the evidence presented indicates that
it is uneconomical to drill wells on 40-acre proration
units in the Tatum-%olfcamp Pool and to remain on such a
spacing pattern wmight impede further development in said
pool,
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Case No, 17506
Ordor No, R=1492

(6) That 80-acre proration units should bo
ostablishod in the Tatum-Wolfcamp Pool.

IT IS5 THEREFORE ORDERED:

That special rulos and regulations for the
Tatun~¥olfcamp Pool in Lea County, New Liexico, be and
the same are hereby promulgated as follows, effective
October 1, 1959; provided, however, that the increased
allowable provisions contained hercin shall ‘aot hecome
effective until Novewber 1, 1959. '

SPECIAL RULEY AND REGULATIONS FOR THE
TATUM-WOLFCAMDP POOL

Rule 1, Each well comploted or recompleted
in the Tatum=Wolfcamp Fool or in the wolfcamp formation
within one mile of the Tatum-Wolfcamp Pool, and not
nearer to nor within the 1limits of another designated
Wolfcamp pool, shall be spaced, drilled, operated, and
prorated in accordance with the Special Rules and Regu~
lations hereinafteor set forth. . :

, Rule 2. Each well completed or roecompleted
in the Tatum-Wolfcamp Pool shall be located on a unit
containing 80 acres, more or less which consists of the
N/2, s/2, £/2, or %/2 of a single governmental quarter
section; provided, howover, that nothing contained herein
shall be construed as prohibiting the drilling of a well
on each of the quarter-quarter sections in the unit.

Rule 3. The initial well on any 80-acre pro-
ration unit in said pool shall be loceted within 150
feet of the center of either the NW/4 cr the SE/4 of
the quarter section on which tho well is located, Any
well which was drilliag to or completed in the Tatun-
Wolfcamp Pool prior to Cctober 1, 1959, is granted an
exception to the well location requirements of this rule.

Rule 4. For good cause shown, the Secretary-
Director may grant exception to the requirements of Rule
2 without notice and hearing when the application is for
a non-standard unit cowmprising g single quarter-guarter
section or lot, or when the application is for the pur-
pose of join.uy fractional lots not excceding 20.49 acres
each with a standard unit, All operators offsctting the
proposcd non-standard unit shall be notified of the applica-
tion by registered mail, and the application shall state
that such notice has been furnished., The Secretary-Director
nay approve the application if, after a period of 3¢ days,
no offset operator has cntered an objection to the formation
of such nen-standard unit,
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Caso No, 1756
Ordep No, K-1492

The allowab]e assigned to any such Non-standapg
ot

Unit shgjg bear the $8ilo raey
the Tatum-Wolfcamp Pyol gs the creage inp such non-standapg

unitg bearg to 80 acreg,

80~acro Proration unit, the operator may produce the allow-
able 88signed t, the unijt from the wolls on the unit in

any Proportion,

AT 1Is FURTHER ORDERED ;

That Operatopg who Propose ¢t dedicato 80 acres
to a wely in the Tatum-Wolfcamp Fool muse file an amended
Commigsion Form ¢-103 With the Hobhg Distriet Office of the
Commission by Octobep 15, 1959, in order thgt the wel} nay
be assigned gp 8C~acre allowab]e on the Neveniep Proration

schedulé.

DONZ at sangg Fe, New Mexico, on the day and
Year hereinahove dosignatcd.

STATE of NEW‘MEXICO
OIL C(‘)NSERVATI ON CdiiYse ION

< : JOHN BURROUGHS, Chairman

RURRAY z. ﬁiORGAN, lemher

/t)%ﬂ%

A. L, PORTER, k4 «1 Membep 4 Secretary
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NO. 32—59

DOCKET: REGULAR HEARING SEPTEMBER 16, 1959

0il Congervation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, New Mexico.

Ry

- ALLOWABLE: (1) Consideration of the oil allowable for October, 1959.

-4 o (2) (Show Cause Hearing) In the matter of the hearing called by the Oil

B Conservation Commission to require El Paso Natural Gas Products Company

to appear and present testimony as to whether it prorated oil purchases

. in any county in Northwest New Mexico during July, 1959, without noti-

e fying the Commigsion; and if so whether such prorationing was on a ' ,
) ratable basis.

PR T '; (3) :Consideration of the allowable production of gas: for October, 1959,
T R . from six prorated pools in Lea County, New Mexico, alsc consideration
N I ) of the allowable production of gas from seven prorated pools in San
Tl Juan, Rio Arriba and Sandoval Counties, New Mexico.
CONTINUED CASE - Ll
5»»§jit”?; CASE 1600: In the matter of the application of M. -1. Romero and Robert Critchfield

concerning the operation of gas prorationing in the Blanco Mesaverde Gas
Pool in Rio Arriba and San Juan Counties, New Mexico, as well as from the
Choza Mesa=-Pictured Cliffs Gas Pool in Rio Arriba County, New Mexico.

NEW CASES
CASE 17553 Application of El Paso Natural Gas Company for an amendment of Rule 112-A

of the Commission Rules and Regulations. Applicant, in the above-styled
cause, seeks an amendment of Rule 112~-A of the Commission Rules and Regula-
tions to provide for administrative approval of dual completions utilizing -
retrievable~type packers. :

P .

» Te—— [

CASE 1756: Application of Union Oil Company of Caiifornia for an order promulgating
' special rules and regulations for the Tatum-Wolfcamp Pool in Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order promulgating
special rules and regulatinns for the Tatum-Wolfcamp Pool in Lea County,
New Mexico, to provide for 80-acre proration units. R

CASE 1757: Application of J. C. Williamson for an order establishing 80-acre proration
units in an undesignated Devonian pool in Chaves Tounty, New Mexico. Appli-
cant, in the above-styled cause, seeks an order establishing 80-acre pro-
ration units in an undesignated Devonian pool in Chaves Zounty, New Mexico.
The discovery well is located 660 feet from the North and East lines of
Section 1, Township 12 South, Range 28 East.

CASE 1758: Southeastern New Mexico nomenclature case calling for an order creating
and extending existing pools in Eddy and Lea Counties, New Mexico. .

. (a) Create a new oil pool for Pennsylvanian production, designated as the
* Baish-Pennsylvanian Pool and described as:

TOAWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 21: SE/4
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(b) Create a new oil pool for Brushy Canyon production, designated as the
Cotton Draw=Brushy Canyon Pool and descrihed as:

TOWNSHIP 24 SOUTH, RANGE 31 EAST, NMPM
Section 24: SE/4

(c) Create a new oil pool for Devonian production, designated as the King
Camp=-Devonian Pool and described ac:

.TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 273 NE/4

(d) Create a new gas pool for Tubb production, designated as the Weir-Tubb
Gas Pool and described as:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 153 SE/4

(e) Extend the Bishop Canyon Pool to include therein: .

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 93 NE/4

(f) Extend the Four Lakes-=Devonian Gas Pool to include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 23 SE/4

(g) Extend the Jalmat Gas Pool to include thereins

TOWNSHIP 25 SOUTH, RANCE 36 EAST, NMPM
Section 23: SE/4

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 12: NE/4

{h} Extend the Justis Drinkard Pool to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 13: Nv/4

(i) Extend the Little Lucky Lake-Devonian Pool to include therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 29: SE/4

(j) Extend the Maljamar Pool to include therein:

TONNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 16: NW/4

(k) Extend the Roberts Pool to include therein:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 123 SE/4

<

L
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CASE 1759:

(1)

(m)

(n)

(o)

Extend the Robinson Pool to include therejin:

TOWNSHIP 17 SOUTH RANGE 31 EAST, NMPM
Section 11: NE/4 NW/4
Extend the Skaggs Pool to include therein:

TONNSHIP 20 SOUTH, RANGE 38 EAST, NMPM ’
Section 20: Nw/4

Extend the Teas Pool to inciude therein:

TOANSHIP 20 SOUTH, RANGE 33 EAST, NmpM
Section 231 NWw/4 ,

Extend the Wilson Pool to include therein:

TOWNSNIP 21 SOUTH, RANGE 35 EAST, NMPM
Section 29: Nnw/4

Northwestern New Mexico nomenclature case for an order extending existing

(a)

"Pools in San Juan and Rio Arriba Counties, New Mexico.

Abolish the Chimney Rock~Gallup 0il Pool for the purpose of joining

two pools producing from a common source of supply, to be known as the
Horseshoe-Gallup 0il Pool.

(b)

(c)

(d)

Extend the Blanco-Pictured Cliffs Pool to include therein:

TOWNSHIP 99 NORTH, RANGE 9 WEST, NMPM,
Section 16 S/2

Extend the South Blanco~Pictured Cliffs Pool to include therein:

TOWNSHIP 25 NORTH, RQNGE 3 WEST, NMPM,
Section 22 E/2 '
Section 26: N/2

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM,
Section 19 NW/4

Extend the Tapacitec-Fictured Cliffs Pool to include therein:

TOYNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Section 14: E/2

TOWNSHIP 25 NORTH, RANGE 4 WEST, NMPM,
Section 25 E/2

TONNSHIP 27 NORTH, RANGE 5 WEST, NMPM,

Section 15: W/2
Section 16: All
Section 17: E/2
Section 203 E/2
Section 21: A1}l
Section 22 A1l}
Section 23: All
Section 26: Ni/3

O
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i

(e)

(f)

(g)

(h}

(1)

(3)

N ~y

Extend the Otero-Chacra Pool to include therein:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 19: NE/4
Section 20: N/2 & SE/4

Extend the Blanco-Mesaverde Pool to include theérein:

TOANNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 33: All

Extend the Angels Feak~Gallup 0il Pool to include therein:

TONNSHIP 27 NORTH, RANGE )O WEST, NMPM,
Section 28: S/2 NW/4

Extend the Horseshoe=Gallup 0il Pool to include therein:
TOANSHIP 30 NORTH, RANGE 16 WEST, NMPM,

Section 6: SE/4 NE/4
Section 8: NE/4 NE/4

Section 93 V 4 Ni/4
Section 133 S%//

TONNSHIP 31 NORTH, RANGE 16 WEST, NMPM,

Section 273 SV/4 SW/4

TOWNSHIP 31 NORTH, RANGE 17 WEST, NMPM,
Section 3: S¥/4 SW/4

Section 4: All

Section 5: NE/4, E/2 SE/4, & NW/4 SE/4

Section 9: NE/4, N/2 Nw/4, SE/4 NW/4, & N/2 SE/4
Section 10: W/2, SE/4, & S/2 NE/4

Section 1l1: SW/4

Section 13: SE/4 Si/4

Section 14: N/2 & SE/4

Section 23: E/2 NE/4

Section 25: SE/4 SE/4

TOWNSHIP 32 NORTH, RANGE 17 WEST, NMPM,

Section 33s SW/4 SW/4
Extend the Otero-~Gallup 0il Pool to include therein:

TCVINSHIP 24 NORTH, RANGE 5 WEST, NMPM,

Section 5: SW/4
Section 8: NW/4 Ni/4

Extend the Verde-Gallup 0il Pool to include therein:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM,

Section 21: S¥/4 & SW/4 SE/4
Extend the Angels Peak-Dakota Pocl to include therein:

TOWNSHIP 28 NORTH, RANGE 10 WEST, NVMPM
Section 31: All

A
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{1) Extend the West Kutz-Dakota Pool to include therein:

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM, S l
Section 18: N/2 ~ ’

ig/ g -
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BURR & COOLEY
ATTORNEYS AT LAW
413% W. MAIN

FARMINGTON,
NEW MEXICO
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IN THE MATTER OF THE APPLICATION
of Union Oil Company of California 7§’é¢
for the establishment of 80-acre /
special pool rules in and for the
Tatum-Wolfcamp Pool in Lea County,

e e

New Mexico.

APPLICATION FOR__HEARING

COMES NOW Union Oil Company of California by and through
its attorneys, Burr & Cooley., and hereby makes application to
the Commission to be heard at the regular Commission hearing
on September 16, 1959, on the following:

(a) The establishment of 80-acre well
spacing and proration.units in the
rTatun-Wolfcamp Pool in Lea County,
New Mexico; and

(b) The prommlgation of special rules and
regulations for the Tatum-Wolfcamp Pool
to govern the spacing location, drilling,
completion, and production of wells in
the Tatum-Wolfcamp pool, and such other
rules and regulations for said pool as
the Commission may deem necessary and proper.

Respectfully submitted,

UNION OIL COMPANY OF CALIFORNIA

)
)
) _

spacing and the promulgation of ) %%égék

) case No. g
)
)
)

By Burxr & Cooley
William J. Cooﬁsf /

g5

~
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PHONE CH 3-6691

i35 A

oIl COMSERVATIOT CULISSTIOT

SAMTA FE, WY 150100
DECEM3ER 1h, 1660

TER Or:

i
PUT

CASE 1757 4pvlication of J. G. Hilllamson for an order per-

& e

By

L e

P

8

J

,,

F

ooy

g."a

Lot

b

N

fosik

EY-MEIER REPORTING SERVICE, Ine

manently establishine 3C-acre provation vnits in
the West White Ranch-Devonian Fool in Chaves
County, Yew Mexico. fpplicant, in the above-
styled cause, sgeeks an order permsnently egtab-
lishing 30-acre proration units in the West “hite
Ranch-Devonian Pool in Chaves County,ew Mexico.
Temporary 3C-acre pool rules were establighed by
Order Mo. R-134¢.

Mr. Hurray lMorgsn
Hr, 2. L. Porter
IZRATSCRIPT OF ZFROCEZDITGS

" 4{ ) b . -
R, PORTER: /The Aearing will come to order, vleag

iy
o .

e

, ' s
Commissiéh\gill take€ up next Cese 1797.

DEARNL

KR, MORRIS: Case 17%7. fpplication of J. ¢. i1l

for an order permanently esta®lishing 30-scre vroration units in

the UYest White Ranch-Tevonian Pool in Chaves County, “ew iexico.
PR, CAMPBELL: Jac): i Cempbell, Csmphell & Ruisgegell,

ALBUQUERQUE, NEW MEXICO

Tew Mexico;‘appee?ing on vehalf of

Texas, H., 1., Sukar, J. C., Jilliasmeon.

TN T

S

el

e a5 0e oy

®t e Br ws ss 4,

i, PORTED: iny other supeswances? L3231 the witneass




JOHY A, YEIDRL T,
| calle¢ ag » Witness, having been rirat
]
{
|
followys:

D

BY }R. CAMPBELL:

' PHONE CH 3.669}

G Will you state Jour name, pleage?
John A, VWeideman.
Where do 'you 1live and what ig your profesgion?

m

lend, Texs

I resicde at lj50¢ Pagsadens Drive, 1

ting énglneer,

Have you previously testifieg before the Comnission op

0
4

PORTING SERVICE, In,.

;
|
f
i
;
|
i
i
'
{
i
!
f
]
|
!
|
r
|

T
By whom werpe you at that time employved?
A I Wag employed by Continental 0i1 Company in their

District Office.

EY-MEIER R}

MR. PORTER: The Commission will accept the

DEARNI,

Campbell) Havye ¥Ou now

: lay, in Case 1757 now bef ove the Commi s

ALBUQUERQUE, NEW MEXICO

&

e e e . ——

Prosertwy

4.7

e aconi peg the

| July lgp, jooe
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

.

PAGE 3

"the 0.C.C.

Q A% the time they acguired thils proverty, to your lnou-

~H

ledge, were they auware of the exictence of the termorary order re-

garding appraising and proration units?

A o, sir,they were not. This was their first adventure
into Wew HMexico. This is the one and only well they operate. Ir,
Williamson falled to inform them this was only a temporary order. !

Q

v

When d1d they become aware of the hearing that is being
held here ﬁoday?

A One week ago lHonday wlen they received the docket throﬁgh
the normal mail channels. »

2 Since ‘the time they‘became aware of it, have they had

occasion to examine the Transcript of the hearing in this case in
Decenber of 19567
A Yes, sir, they -- the following day after they received

the docket, he examined the transcript at Hobbs District office of

Q Have you made some addéitional studies and obtained some

additional information with regard to this area since that time?

A Yes, sir, I have.
(:herveupon, Applicant!s Exhibit
Yo, I wag marked for identifica-
tion.)
o T will refer to what has been identified as Zxhibit Yo.
b in this case, and ask you to state what that is?
A Sxnibit Mo, b is 2 structure contour mav of the srea of

5

the Wesgt .hite Ranch-Devonian Pool drawn on ton of the Devcnian,

S
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Acer-he

¢ SERVICE, Inc.

DEARNIEYJHHER.REPORTUV

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

_,____.._,._,.___________._._.—________________,—___—-—

it is @ previglon of the original map submitted 28 Exhibit o. 1.

o) what additicnal drilling hag teen done since the loat |

i .
| hearing?

A There has been one dry hole érilled. ;
i
% iheve 1s that located? '

A fhat ig located ip Unit D "FS section 6, Range 2¢ Wdast,

i
lToﬁnShip 12 South.
i
1
|
3
E

Q This gas also drilled by de. C. J. williamnson? !
\

s Lstnhite Mo. 2. \
) o That well uas a dry hole? \
é & Yes, sir, it was. \
i 16 3o that this Williamson‘ﬂhite xy, 1 Well shown Of Exhibiﬁ
E Yo. It is cssenbially completely‘surrounéed by 41y holes, ig it not%
% A Yes,wthe’ﬂo. 1 ig surroundcd oY ary holes. |
G Mow, have you made any additional study gince the last |
hearing with regard to the area of drainage DY this one well in ;
this Pool? %

i A ves, sir, I have., L1f you will refer, again, to Wxhibit %
% L, you i1l notice and compare 1t with Zxhibit To. 1, the fevision%
‘ ;

| geismic point and the core analysis, which they gid exactly as

they could -

If youlll notice, on your an Waere the “To.

-

situated, there 51a a point 71

_—’_________,________—-——————_’_#________________,

NN ~r - 1 1Y
en next to it where

i
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DEARNLEY-MEIER REPORTING SERVICE, inc.

ALBUQUERQUE, NEW MEXICO

PMONE CH 3-6691

PAGE

eliminated hecausge it peoved o be felge, Thiz urae the only nHolnt

that proved to te falue and a costly one, because theoretically

thiz shoulé have been the hirhegt well in the fleld. Aectnally, it

vas 103 feet hich at the geismic point and 63 feet low to the “hita

Wo. 1. So the limits of the resgervoir are now defined in this very

) b

emal). 'anticlinal = steeply dipped struchure, a2g thie fanlt to the

north is a norrmel fault and oil-water contact was estabvlisned as

minug 465,

G And baged upon that interpretation, is the 8C-acres

' presently dedicated to the Ynite Yo. 1 Well all currently produc-

tive of oil”?
i Yes, sir, 81l the 80 acres dedicated to the White o. 1
overlieg productive formation.,

~
ke

Mou, inagmuch as the White “o. 2 Well was a dry hole, of

b
1

course, you do not have coreg that you can refer to ingofar as thid

particular -- these varticular two wells are concerned?

-

4  Thig well ran so lou they J¢icd not actually penetrate the

Devonian. “hen they felt by samples 2nd drilling time data they
were that low, they stopped, which is unfortuﬁate because at the
time they were only 13 feet above the approach te top: of the Ne~
vonian, gince they thought it was very eagsy to actually avpproach

the top of the Devonlan.

& Do you feel thet they dic not venetrate the Devonian
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Y-MEIER REPORTING SER VICE, Ine.

DEARNLE

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.569)
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current bottom hole Pressure tests to “hite Yo, 2 ell?

A o, eir, I have been faced wuith £0Me very gerious lack o

communication during that 1044 Yeek. e have not Deen avle to zet

deve you hagd an opportmity since that tine to obtain

into the location to run this test. ‘e have been unable to gain

who overates thig well, ig o long distance from the nlace,

thing. As far ag I -know, communications have not bheen reestablig

)

=

g0 Lt's been pvhysically impossible to obtain t

for

his bottom hole ore s

<

.any commuication with our onerator personnel at Tatum. our pumper

sure.

‘Q Well,'do you-intend, as soon as yon can get into the
well to make a broper retesgt?

A Yes, sir, we do. In this particular test it will redquir
bulling tubing -2nd rods siﬁce the well ig PUMing from the depth of
5,000 feet ang will go into S0y Teet. s you Znow, a lot of this
information would be nonconelusive because of the dual density
fluid in the hole angd long column or fluig. -

G Are vou willing and brevared to furnpish that bottonm hole!

breéssure information to the Comniasion ag Soon 28 1t is ave

to you?
If the Comml ssion Cesgires the tes

There ig exbense involved, of urse, He will certainly bve

fode
i
*

to supply

1labie
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(Whereupon, ‘pplicantts Ixhibit Yo,
5 was marked for identification)

Q I refer you to what has veen identified as 3Ixhinit Yo.
in this casge, and ask you to state what that ig?
A Ixhibit Yoo & 1s a drill sgtem test data. Itts 2n actual

report by the service company, Halliburton, that took the test.
Q Referring to thet, will you indicate to the Commission
what is refliected to you in connection with the reservoirs situa~

tion in connection with drainage?

A This was an initial test in this, the Yo. 1. It was taken !

when, in effect, there was no recovery from the reservoir, You
will nobtice the valves here. Of particular interest iz thirty
minute close-in pressure which wnen the pool waz cloged you had a
low, medium build-up of pressure to almosgt full initial reservolr

pressuré. The value given here is 3313, the initizl vottom hole

pressure for the pool, I believe, ig 2

2

HO. So the »vild-up was

within a very few pounds of the original botitom hole pressure,

which indicetes excellent communication, and sood vermesbility in

the order of this ravid rate of build-up.
: Do you believe from the information you have sveilatble
at this time, thig ig water drive reszervoir?

3

nere

-]
i

¢ every indication of it, althouzh, to the best
of my knowledze, 211l Deveonian reservoirs in thle narticular ares

of the noethwest ghelf, are in Aivect communicsilion with 2 common

k)

aguifer, and have actl

3
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A & “hat 2dditional inforaation do Jyou have with regard to

[
b
,,,E

e

]

!the possible drainane acreame of this particulsr well?
i

{

]

I

|

- e
PP L; A L study of the logs in this area shows that the actusl i
‘*-‘ i f 17
' f?_ g net pay is just g little thin 5-foot section that igs founa Just f
S lad it © - i
. ‘F"“ - i -
e i - z below the top of the Devonian, from the Devonian doun below the f
. - , ! A
. o .'} %’ g
5 4 3 bacd . - . - s
; - : g S top you wil: encounter thig grogs section, which is only 8 feet,
. o !and has 5 feet effective pay within the Bross section. Thig zone
47 N4 i continuous over the structure, 1t ig found in the logs of al1
'!‘; . ! fene
,5__ 25 ! the welle and, I believe, this +o be the only broduei ng reservoir,
.',': : g
HFEE S4) ! - . . . . . : ..
4 Sk What information do you have concerning the oroduction
E: i histor from this well or from the wells to the east in the White I
S |
i . e o : .
R . i Ranch, Devonian Pool that woulgd incicate to you that the well ig !
S | |
i ;
‘ é: i driliing more than 40 acreg? |
‘ j A Yell, first or all, I refe» you to the White Ranch-De- |
ES vonian Pool ag the nearest comvaranie production, Ttrg three :
_ :S miles east, ittg g three-well nool developed on h@—acre,t?écts in
|
€3 f the very latter stages of completion. Tt history 14 Practicelly |
E: ° { 2 cloged bock, and the recoveries there nrove conCIUSively this f
K ,
w i . . Aoe . . . PR s s .
;g ¥ ! opinion, they -re Cefinitely recovering, cefinitely Oraining more |
E I : ’ ' :
QE \ o : ' . ‘
w | than o dcres. I have some tigures here that T would l1ike to read |
S in this cennection. To date, the poesidle recovery to L/ /50 Lo i )
2 :
3 H
< : incidentelly, this pool wag digcovered i foril, 1953, The Bool | .
i | g
f ‘ recovery to 10/1/50 1 139,503 vanrels, 3y Ceclinine cupve and |

! off set, vpattern offset anc establicheqd cecline rate. Yoy, ope

- _ S well, itte getting very cloge to econamic limit, the vitizete na- [
. . \\\« ——
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covery from the pool 70,700 barweels. The wecoverable oll In nlac

under the lj0-acre tracts underlyine these three wells is ag [ol-

b

lowg: ~ Well Yo. 1, 127,0CC tarrels based on 22 feet net effective

e

pay. ell Yo. 2, 107,CCC barrels based on 13} feet net effective

pay. ell Yo, 3, 31,000 barvels, based on 1 feet of nét effectiv
pay. iy data, in calculating this,came from the overstors, the Bl
Pago Natufal Gas Company. They have very extensive information
éore data, bottom hole pressure, PI data, good logging and just
about anything yourwould need to make a good reservolr analysis.
So that gives 2 total recotéry for 120 acres of 315,000. The pool
has already recovered 439,6li3 with the ultimate 559,700, so it's
obviousgly drezining more than a2 liC-zcre tract. There are, it will

total 223.5 productive acres overlying the reservoir.

C

23

Do you have any comparable cdata with regard to the ovro-
dubtionihidtory and the ultimate recovery from the White Well ™o,
1 in the VWest White Ranch-ﬁevonian Pool?

A Yes, eir. Based on this 5 feet net effective pay, I
have calculated that there are 384,000 barrels in~place in the
resérvoir and the recoversble oil is 13,000 barrels., The oill in
place under LO-zcre tract would be 2F
to 11/1/60 is 52,197 barrvels, waxich iz nearly doudle wvhat would

underly the LC-acre tract.

< You have btesn nroducine this well 2t topn allouable, have
you?
3ince installing 26é8itional 1ift egulinment ond motiian

¥
1

D
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overating properly, vyee,

£l Are you broducing any substeonts.

A I will resad you the averase dai

the allo

date. For the rmonth of Octcber,

80-acre spacinas. The oil production was

small to me

was 2200. The gas volune %too

urated reservoir, as 211 thege Devonian p

GOR of sbhout 32 miven.an averace dey oil
71 percent 37,1, '
e Do you feel 1. view of ‘the type

and thevresent rate of production, that +

waste in connection with the rate at whic

+
v
h
to

-

A Yo, sif. Yith our presept vump
320,000 API perforated unit which ie 2 up
We definitely do not anticipate any diffy
equipmeﬁt. Our physical capacity on this
Mmately 285 barrels of f£luig ver day. Tha

don't think this rate of withdraual ig de

rate of withdrawal and perzent of water wit

in the area.

Q Do you feel that it corpares fa
phase of it ig conecernedy

i Yes, even in Devonian nonls =t

acteristic

1]

permeability ang Porosity cher

PAGE 10

2l amounts of watery
1y production =25 or thi s

wable wee [0S0 baged on

I

asure,

eservoirs, with golutim

for 1050, 131 deily. “ate

of equivment you have
here isg any cdanger of

h you are presentiy pro-

ing eduiprment with the

L3

e unit,

{

it, large stora

al lifg

te

culty in srtific
equipment ig approxi -

t is 211 we ¢can handle,

trimentsl comparsd to the

~

that

=~
3
n
O
"y
v}
N
o
Y

vorablv 1

h excellent or hetter

than this,

i
|
0583, the weter nroduction

This is sn unen -

n other Nevonian Vools

e e ——e

\
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pool?

~some figures on it too.

water drive will result in 2fficient

cornmon for them to start makine wunter eavrly in their nroducineg

life. Bul you do not et n rovid incverse in water, vour uwell ig

not later fluid, but in my opiniocn, you do not by-pags lar~e vol-

unteg of o0il. Itls 2 charscterigtic in Defonian »roduction., 1
might call your attention to o, 1 itell, which 1g the hichest, has

the highest »ccovery to dnte in “anch~Tevonian., I have

It asterted cutting 20 percent water aften

it produced just 55,581 barrels. 4nd to date, it

to ?0/1/6C it has produced 237,34l barrels, o quite early in its
2 - ) 3 . h} s 3 1 * "
producing life it sterted producing water,and this definitely did !

not cauge a low recovery.

2 Do you velieve this one well

v

that is shown on mxhibit L
can efficiently and economically drain the area that appears to be

productive of oil here?

A Yes, sir, I do., T the verme2bility and vorcsity

characteristics of

Py

the reservoir plus the establishment of inactive

acre gpacing.

¢ Fave you made any calculations with regard to the sconc-
mic factors involved and the dr»illinz of a2dditionel wells in this

A Yes, sir, 1 nave.

- dhat type of calculstiong have vou mede?

B The cost to drill, compiete, 2nd the egninment to vpums,
asguning




-3

T
- <
{
- PAGE
! :
and 2 very Limited exvenczse for ~aads, wvould he 127,000 dallnng, :
- N : !
: i
b 8 WJouvld you gtnte to the Commigslon how that »elntes to thé
o :
! © pogeible recovery, ultimate recovery of oil from this area on 0~
[ ¥ B
o - acre bagis?
s N
b $
" - - . - £
: x A As you can see from Zxhibit Mo, i, 2 well 8villed on it
[ s (]
P w '
D ] as a gouth offget to Uhite “Yo. 1 would be a 1little hicher, struc-
[-Y

Py

turally, in my calculations, the greatest amount of 2dditional oil

A
%

w
I

~

that you can recover by drilling additional wells is only 385000

ol

. - 2 barrele, and in order to pay out an a2d8itionsl well you wounld have v
O » I -
S n ) ] .
i PR o to recover at least 57,000 barrels of oil. ,
SRR _ ;

-a - t : . . \ . . .

; ‘ i : S Do you helieve it would not be economically fessible to
q - ;f B <4 !

drill'another well on this installa®ion?

o A Mo, it would not in this very limited resevvoir,
J Q At the time of the lasgt hearing, 1t appeared this oil wa% Z-ﬁ“jﬂm=
%‘ being trucked a consicderable cdistance to market. Have there been é
- any changes in this cituation? . E
= A The marketing situation has improved. At the time this ;
E well got its first purchaser. there we were hauling the oil all fhé

way from the well to the Sprayberry Pool southeast of Midland. The

[ 5]

1.

hindered the |

}
DEARNLEY—MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

trucking cost of 35 cents per barrel very definitely

% i
= economicsg. ow, the purchsser is the Permian Corporation of rid-
agh)
ﬁ land, Texas, previousgly the Permian OL1 Commany. The crude is
_ y « i ’ ’
\“‘x”if o ?: § trucked approximetely 31 miles from the Permisn Tell to thelr nore
: VRS S :
o o . deliverable noint in the Caprock gwea where it lz delivered to
3 - ” ,; ; ’ »
E" % Texas-"Yew deuwlco Plveline Company. Cost of iz
30 1
{ «
i




PAGE 173

A

now 31 centg a barrcl based on the pregent
b

o

avriff scale.
7 Te vovu belleve, Mr., Yeldeman, thig ponl can be efficlently

drained by the existing well withovt waste and nithout impsiring

g correlative vights? %
o ;
- :
S A Yes, sir, I do. : f
w !
. O . - . . . . - . .
g z MR. CAMPBELL: I would like to offer HExhibits i and T in!
Ty -
- evidence,
E: }FR. PORTER: Without excepntion the Exhibits will be ad-
- t . F
Elé mitted.
w2 i \ . v s s ek
(thereupon, Anplicant!s Exhibits "od,
. 4 . \
%g L and 5 were received in evidence.)
=
a /A 173. PORTER: Does anyone hove zny cuestions?
23 i CROSS-HHANILRIONT
BY MR, PAYVE: i
(At T T i
o |
Eﬁ 5 iir. iieidemsn, do you anticipste any more wells will be |
= ipilled in this Pool?
= >
A T o
- E ‘ A o, sir.
i‘j. -
= E: o | Q You are aware that one basig for the »nermanent order was
[a ] i
g < & - '
B [ N ~ . - - - -
B ‘§ ¥  that o remain on LC-scre proration unit micht reter? further de-
2t
o - | velopment?
3 Yeg, gir
o i E R Wy PoJA ar
2 i
2 )
< i = So, presumebly, we don't have to worry cbout any furthse
f ‘
i development anyway? ;
i i
Ty f A Yo, sglivr. ‘ie are ¥ the 0 spzeine for the
‘1 N t .
— * -
vresent well permanent. i
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¥
¢ ) ,
K ) Lre the worlking interegt and royalty interecst common

o

under the entire 3C acress

A Itte a common royalty and wovkin@ interest, thaitts cor-
Y rect.
3
m
5 Q So that whether the Commigsion retaing the %0 svacingz ;
; .
§ Order or reverts to LO-acre proration units, this ¥Well Yo. 1 isg

w

. . . ?
going to ¢érain the pool, in any event' ,

A Yeg, =sir. |
4 . .
Q It comes doun to the metter of how quickly youn get the i

oil »produwe tion, then?

L Right, as far as this cage is concerneds

BY MR. “UTTER: ' o

B L e

& Mr, Veideman, whnat is the initinl COR on this well?
- - - 1
£ 32, this is based on the fluid analysie of the White

Ranch=-Devonian. Youlve rot the soame conditions here, not enoush

JOMNENG |

wvater to run the pumping units, dbut necessery to use button.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

o | ) Your GCR is 32. Is that the ‘hite-Ranch or analysis of
o
¥ . . '
¥ . White-Devonian Plat. Is the initial GOR on this teco small to j
4 |
z 0
o i measure? What's the GOR at the present tine?
£
3 2 £ Still too sim2ll to messure, 1 inmecsine in ths seme rence,
i 4 ~ . .
Do < 3 mas-0oll ratio, very small.
: : 8 Sottom hole nreggures 1aitielliy were some 2207 nounda?
' S Let =me gmet iy bottom hiole Iinforcmotlion here. The Iinitisl |
- | . . . o e 5
:bottorr hole nresgsure which vepresents original reservoi= bhotton ;
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pressure
G And have you taken any bottom hole vressures at any time
during the life of the well?

£ Yes, one taken a month later, the first test was talen
7/25/5¢, the second test was 8/25/3¢. There was & 4draudown of 21
pounds from 3340 to 331¢ with acewnmulative oil production of 3,452

barrels, This represents a drop of 0.00685 PSI per day vroduced.

(5 Yo evident bottom hole pressure?
4 There have not been. They attempted to get one last

weelk, ue couldntt.

Q I presume from this low GOR ané from the encroachment of
water in hére, you would anticipste that this i1s probably 2 uater
drive field, is this correct?

A Yes, sir. If it isn't, it's an exception to every pool

.

in that area. I think when the bottom hole pressure is run, it

6]

will confirm the bottom hole pressure take a small drop unles

ot
¢
v
(65
“
*_"h
<
(o}
}‘h
n
o)
[¢+)
H
+
jo]
3
(@]
ct
=
o
<«
[0
4}
ot
©
o
’_.J
'i_J-
tn,
=
javl
3
[8)

the full force of the wa

show this fluctuation. This hags been vottom hole pressure history
of White Ranch-Devonian Pool.

2 So, even thousgh you don't have & bottom hole pressure,

T A 2 b

you wculd expect the botiom »

g, sir, I weculd,

! r'n o8 . N L PSR I | ~ - R N

{ thet time., IHow long has 1T been : Lo watert

; :

l - b - -, a . 2. 3~ B ~ 3 L. o -

: . et me refer omaln to vy vroduction dnte,

1 hole w7essure »ovld e relotivelr hish?

3
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2 L wonid alsge lilke to "mow the cumulptive n;ggﬁotlon.
A it sfavtcd cuttina water o2ctuslly in September,
8 0f this ye=r®
A Of 3eptember of '3,
G 1507
A And the»cumulativé production at the end of September was

approximetely li,3CC barrels.

< hat is the cumulative production to date?
i Cumulative production to 11/1/%40, oil vproduction, is

52,197. The uwater production, as I say, this operator is unfami-
liar. He has been reporting the uater wrong. I have, based on

percentage figures I have given my ouwn filsures for a cumialative

’

water production. Thege are not as reported. ¥e will have to

4

: submit corrections if they sre required. I have cumulative water

L3

very for woter oil-uszter of ,estsbli shed

&_)-

and heve esteblished del

this well has been completed in open hole. It hes T —-inch cosing

3,15, You have oven hole in 2,122 1o 3,147,

|

set at 8123. The too »of the Devonian ig 2130, The totel cepnth ig!

S
>

production to 11,160 of 13,561 bavrsls.
] iWhat ig the vperforated interval on this well?
! A On previous question, I might mention one thing that miaht
! , |
g establish it in the last month, we never noticed any zovyreciable ’
E change in the last several months in the uvater vercentage.
9 How about o0il? Is the oil stabilized?
4 “e are producing from the meximum cepaclity of ecuivment |
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‘ G I nresume this deotn factor ig in théw;;;;g—ggggﬁgi;;mmaz
©,000 feet? |
A Yes, sir, 4.040 and 3.00LY.
G tihat factor on that? :
A I.0LO ae to 3.0049. This is Tov 8 to 9,000 depth range.
Q That ﬁould_indicate, theén, with normal unit 2llowsble of

3l; barrels, the top allowable would be 13569

A Yes, éir, thatt!s correct.
2 T¢ this well making the allouable of 131 2s the abllity
of the pump to érodueé?

A That it ie capable of making more. A breskdown to the
fluid for a day'!s production will be 1595 oil per day, thig 1ls when

you are operating consistently. Total fluid production is 285 due

to the remote of necesgity we are congiderably dowun time. IV

averages out, we can make our allowable even with the down time.

Q In other words, if we show a decline curve, it would shor

2

e vy

itself up at the peak?

A Yo decline &uzrve.

) T+ hasn't started any decline as vet? ;
A Mo, it hasn't. ;
g Lr. eideman, you stated 1f a well were Svilled 2s south

2 [eYele]

off set, it would produce approrirmately 39,000 harrels of oll, uhieh

[

wouldntt be enourh to pay out?

A Thatts correct, sssuming You would have some up structurg
+pom the Yo. 1 well thet s ould ne recovered in the Vo. 2, the naxis

S
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ey tuo wellgs over one well would be

mun ‘amount you could recov

38,000 barrels. 1t takes AT,C00 barrels to recover your initial

a

angd,

investment, in other words, to pay it

sy

out of course, this is

fsy below that.

& Well, it is your opinion, then, that by not drillia= the

” R

second well, the 38,000 barrels of oil ig going to be left in the

grounﬁ?
13 Possibly.
Q I see.
A This would be the maximum, T don't know what, hou rach

+ime of the aband-

is actually going to be trapped up there at the

onment of the well.

)

& You don't expect any mell will ve drilled to the soutg
of thig producing well?
4 Yo, s=ir.
2 what difference does it make whether the pool is on LC
or 807
A If it's on 3G, there 1s no question of drilling another

lso this s2dditional allowable heconge

%))

well of any interest, and

.

$1tt's proven theory the 20 acres fg entirely

& Taw shout in the southeest cuarier of that section? Do
vou think there is eny possibility of cettine @ srodueing well 4ow

there?

ey

H
i

?
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unest of Section H7

A The selgmic nolnt, and this is, asg I zay acein, the oniyy
one there, this cost them sixty-five thouveand dollnre to find thls

out, wag minug I3

to the seiamic noint.

] T™his W475, sctually, then, you were 13 feet suway from 1t7
A Correct.
% Is the top of the Devonian given theve at the white “o. 13

the totazl top or selsmic?

o ¥o, where you see the little word "Devonian" preceéﬁng
the subsurface depth, that is the actual point,z2s you will notice
doun in your legend.

Q Dié you stéte that the ¥ec. 2 7ell hacé zctuslly penetrated

1 E

water although it had not reached the Devonian? é
& Mo, sir, it hasn't. That subsurface voint where it

bottomed up, if it had been in the regervoir, and it was z2lready

belouw the contact. ) :

G Had you gone intoc the Devonian, you fecl gure yon w=ovld :

have encounterec-water? ;

A Jery definitely. ?
- - : . o \ e g !
o ir. Teldenan, if the Commission should authovize 20 acred

temporarcy order nntil move Jete ic chteined, ov Jo wouv thin't any

. h e s e q oy -
more <otz will be availsble?

vhich 1g 103Lh feet, the sctuel gurface, 13 feel
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rezgure tents. L you con gee, there will not be another

teat welld drilled thet will penetrofe the ofl sgechtion., Thercfore,
I would say we have 31l Jats available risht nou, other than the
bottomn hole preggure test in the Tuture.

all. Thank you.
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IR. PORTER: Anyone else have s gquestion of Nr. tieideman?
i

The witness may be excused.

W e Ay W E
.
'

T

“Jitness excused)

-~

g
ke

MR, PORTER: Any furbther testimony to bhe offered in the

case? Is there any statement at this time? The Commission will R

take the case under .advi sement.

foal o]
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STATE OF NEW MEXICO )

COUNTY OF BERNALILLO )

'Y, LEWELLYN F. NELSON, Court Reporter, do hereby certify
that the foregoing and attached transcript of proceedings before
the New Mexico 0il Conservation Commission at Santa Fe,New Mexico,

is a true and correct record to the best of my knowledge, skill

and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial

%

seal this 19the day of December, 1960.

ez )
i . o D .
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" NOTARY PUBLIC - COURT REPORI

MY commission expires:
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‘ kBEFORE_THE
OIL, CONSERVATION COMMISSION
Santa e, New Mexico

REGULAR HEARING

IN THE MATTER OF:

Application of J. C. Williamson for an
, order establishing 80-acre proration

units in an undesignated Devonian pool

Case 1757
in Chaves County.

November 18, 1959

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEW MeXICO
Phone CHopel 36691
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; ; _ CIL CCHSERVATICH CULISSION
[ Senta Fe, New Mexics
. - Novenber 1o, 1099
e REGULAR HIALTNG
Lo A T T T
i 40 % - — .
P 8 IN THE MATTER OF: )
Py 5 ”
po w Application of J. C., Williamson for an order) ¢
- S g establishing 80-acre proration units in an )
- - 2 undesignated Devonian pool in Chaves Couqt ,) Case 1757 >
A B ~
AN i New Mexico. Applicant, in the above- styled )
- e LY
' . €3] cause, seeks an order establlshlng 80-acre )
* AR N &3 ororation units in an undesianated Devenian )
4 N pool in Chaves County, New Mexico. The dis-)
& covery well is located 660 feet from the ) »
- . _
N <3} North and East lines 4f Section 1, Township ) ;
= 0] 12 South, Range 28 East. ) .
2}‘ %
- : BEFORE:
o - Mr. A. L. Porter, Jr.
[~ tir. Hurray Morgan
= gg Governor John Burroughs
b {
j e TRANSCRIPT CF HEARING
- E( 1 SORTER s 75 i il ler
= MR, PORTER: The hearing will come to order, pleasse,
!‘Il g ~ s + 41 3 } e
U b; The next case %o be takasn up will be Case 1757,
ST = HR. PAYNZ: Case 1757: Aoplicating of J. .
o -l
© & 8 illiamson for an order establj ing 80-acre proration unite in
A s
et K an undesignated Devonian ool in Chaves County, lew fexics.
f}m 5 Q Z~ .
SRR I 2 SR. CANPBELL: If the Commission olease, Jack Campbell, .
L 2 . ;
A o N . . -
e )ﬁ g Campbell and Russell, Roswell, New lexico, apesaring on kehalf of
L e 3
i the Apolicant. I have ona witness, -
N 1
i H )
[ R POATEL: Will the witness stand and ba suvarn,
H
: olease?
- {u'if'lﬁfz‘z swarn, /"
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE ?

CHARLES C. LOVELSS, JR.

called as a witness, having been first duly swern on oath, testi-

fiea as follows:

2
DIRECT ZXAINATICH
BY M. CAMPBELL:
Q Will you state your nane, pleace?

A Charles C. Lovelecs, Jr.

Vhere do you live, iir. Loveless?’

F.

A Roswell.

Q #Ahat's your profession?

A I am 2n independent producer and do soma consulting
work, petrcleum englneering.

J Hava you previously testified bafore this Commission?

A I don't think so. Not in my recollection.

Q Will you give the Commission a brief resume of vyour

from Cklahoma University, and Bachelor of Law de
University of Texas; and eight years practicing as an 2ngineer for

tvio major oil companies, and five or six years ~f practical exper-

=

t

A Ty 3 - - o~} 1
lence and procuchtion on wYy ovin nonait.,

Q You say you have both an engineering and law degroe?

A Yes.

~ -+ ~ 1~ 43 -
W Do You 31SQ coerane an 2XwloTavlohn conmpany:s
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- PAGE 3
-~ Q Yihat 1= the name of that company?
) A hew Province Exploration,
@] Did that company do some geophysical vork in the
i g vicinity of where the J. C. Williamson No. 1 J. F. Whi*z Ranch
]
"‘\ . -
~ -~ 3 well is now situated?
w
' &
, Ve i opd
z A That's right.
- ¢ : by : ~
- : (Applicant's Exhibits Nos. 1, 2,
o and 3 marked for identification. )} R
- o : A
. P Q I hand you what has been identified as Applicant's
& ' 7
_f j £xhibit No. 1 in this case and ask you if you-will please state
i 1 .
* _— what that is.
¢ 0w s - : ‘ : L
; A This is a seismic map interpretation, kesing at or
near the top of the sc-called Devonian formation at 2 datum around e U

a minus 4400 fect. It also shows the dry holes and the one pro-

ducing well surrounding the structure in the instant structure.

G Where is the producing well situated?
A The producing well is located 660 feet from the North

line and 660 feet from the East line, Section 1, Township 12

DEARNLEY-MEIER REPORTING SERVICE, Inc.

<
g South, Range 28 East.,
5 -
S
3 Q To what depth was that well drilled?
z
w .
3 A 814C feet *otal depth.
£
2
2 & From what formation is it producing?
<
A The sco-called Devonian or Silurs-Devonian, as the
case may ke,
. ' Q I believe you stated that this is a seismic map. Has




the map been correlated te any extent witn the logs on the wells

. that have been drilled in that area?
foed A Yes., The wells have been correlated with the seismic’
L.
- = map and if you will pardon th2- commercial,they werz as shown
- i 8 ' .
" . . a . . . ~
- L z originally with se¥smic data.
SR 1 4"‘-—) v
PR g Q Will you point out to the Commission the location of

R o

the dry holes that have bezen drilled in the vicinity of the well i
here? .
A The Richfield No. ! ¥hite located in the Southeast

Southwest Section 6, Township 12 South, Range 29 East is approx-

mately one mile southeast cf the instant well.

I dd

The Great Western No. 1 White drilled in the Scutheast I {

Northwest, Section 1, Township 12‘South, 28 East, is alsc a
Devonian dry hole and lies about>one-half mile southwest of the
Williamson discovery well.

The Markham Ne. 1 White in the Southwest Southwest of

Section 1, Township 12 Scuth, Range 2& East, is also a Devonian

test which was plugged and abandoned as dzvy.
The Onio Cil Company Mc. 1 State, drilled in the

Southeast Southea

DEARNLEY-MEIER REPORTING SERVICE, Inc.y

ALBUQUERQUE, NEW MEXICO

Section 36, Tcownshnin 11 South, Range 2%

East, a Devonian test; and +tha

L in the Southwest Scuthwest of Section 25, Township 1! Scuth, Range
o1 2¢ East. All of those are shown on the axhibit.
.
! 2 All of those were drilled inftc this Silurna-Devonian -
o formatinn?
=
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Pt ] vinich wan the mosh recant wa Ll drilled?

il
>
-
=
(]
@]
o
O
5

I : s Lt Tenthnant o
S5tate in Lnhe Southeast Sauthanst of

. !
- - Section 36.
i 2
. : b
m -~ N . . . y 3 IS}
N T 2 That well has just recently been finishea as a dry holie”
3 (¥
S I 4
B o e B G 2 A Wwithin the last two or three weeks, yes.
, : S % .
& b Ty . + . . ' , _ . £ 4] .
: i Q I notice that your map snOWS an apparent fault lying
: i 3
“ s i »i L‘Ei\ .
A oy ‘&2 just south of that Chic well, is that correct? v
5 " i
: . i N o
S & A That is true. ?
By
R DRI B E‘,% ?
T ‘ni Q How much lower was the Chio well?
e gy QO
: o Z, A 196 feet at the top of the Devonian.
¥ 4 N
By L g; Q What had ycur seismic mep indicated would be the
o
4 . .
wh - . . , R
_y situation there?
3 - K
3 g A We estimated it would be 200 feet pelow.
ﬂ gg & Rasad on that and upon the dry hnles that have been
= drilled around this ares, do you fsel that this seisnmic map is a
it S‘ . ¢
'
P~ reasonable representation of +he actual contour of the Devonian
= = ,
2 Eg formation in this area?
, &g 8
»j T~ % A Yes, I believe it 1is.
',_l-‘ b=
Al _ , : .
- Q z Q Does it appear from that map and from the 2xperience
g
- & of the dry holes sur—~nunding this ar2a that this is a small
4
@ . s . . : ) . p
2 Devonian pool with sharply dipping exteriey boundaries?t
’ o A That is true. 1t appears to be 2 sharply
‘...
Lo dioping anticlinal structure snclased an the northwast oy & fault
P with some 200 fest of throw ~n the porth sidae, down-thiosr on the -
- e .
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DEARNLEY-MEIER REFPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

3 Is this fairly indicative of Siluro-Devonian forma-
tions in this general area, to your knowledge and based con your
experiénce of the geophysical work in the arza’

A Yes, our goophysical work has illustrated almost

consistently that the Devonian structures ar2 very small and

t or northwest

w

usvally faulted on one of the flanks, usuvally the wa
Q Would a well in this avez of the undesignated psol

adequately and efficiently drain -0 acres?

A Yes, si;, I beliave so.
Q  May I ask you, Mr. Loveless,did you core this particula
well?
A No, the discovery well was bot cored.
Q Will you state wh? it was not cored, pleasa”
. e

A We think ‘that the Great lestarn wall on the scuthwast
iank of the structure had apparen encountereg nater table

filank of ti t t d apy tly encountered a water table

at approximately a minus 4465, and the fact that we thought at the

time the well was spudded that we couvld not get more than 230 o

40 feet higher than the water datum, Mr. Vlilliamson decided to,

ot

as he said.i
How far into the Devonian

-
& gl

completed?

0
ot
N
e
o)
D
[
~+
-5
‘o
o2
2
o
o
@}
w2
2
rhy
cF
oo
o
Ly
(o]
[
]

A The casing is set at
£

3 o N v . r PV 3 v S ety ] . : (
is at 8140; however, w2 {22l there is appreoximataly a maximum of

. . . . \
iva faet of Dsvonian sochtion mp2n in the hols,

~
, scratch the curface and drop a long spear to complet

o
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669)

% I hand you what has boon identifiod as Applicant'c
Exhibit No. 2, lir, Lovaless, and ask you to state what that is,
piease.

A Exhibit Nn., 2 is the record of drilistem testing in
the so-calléd Siluro-Devonian section in the Grezat Vestern No, 1
White located in the Southesst of the Narthwest, Section 1, Townshi
11 South, Range 28 East., That well is locatad approximately a half
mile southwest of the instant well.

Q  You have stated that in your opinion a well in this

& economically and adequately drain 80

2

area will efficiently a

-

lstam test information on the Groat

0.
i3

acres. What does this dri
Western Ho. 1 VWhite well indicate to ?ou in that regard?

A It indicates that the producing formation is highly
peimeable and that there is relatively {ree movement of fluids
through the reservoir rock.

Q flhat is there in that tabulation that indicates ﬁhat,

Mr. Loveless?

A Well, there's a cumulative total of approximately
4,000 feet of fluids which rose in that hole during a two and 3
b i
half hour drillstem test, which to me indicates *that the prcducing

formation frezly gives wp its fluids, and that it is affected bv

i

some kind of an active reservoir drive, crobably salt water.

[9]

~

o
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.

— this cne, and gave seoveral illtuastrotions of the proaduchivity and

the apparent permeability of the Devenian, I bolieve one wel

i e

that he zntered intc testimony indicated it flowed 19 barvels
T & calt water per hour, and another absut 10 from the same formation,
j 2
m . . I . e > . 1t
— x The point I'm making, from our expericence in the
Z
§ area, and I might add from this Murphy Dyer Yell in Section 2%, the

Devonian cection saoms to b2 very permeable in the vicinity; in

fact, practically a2ll the wells drilled teo iho Devonian in this

i
o whole area have been very pralific as water producers. The three
i :
S X . . iy , ‘
faos wells in the Siluro-Devonian Focl 4o the east have bean vary
P~
M S . . - - N ?
S prolific and have exhibited stronc tendency for a vertical water
i .
S driva.,
¢ 4
S H -
: M, PCRTZ: Is that the White Ranch Ponl? L .
A Yes, the Siluro-Devenian Pcol. N
Q (By Mr. Campball) 1In that regard, lr. Loveless, are

<
(e}
jort
K
[}
3
w
i}
o]
-
-
-«
o4}
O
0
o)
[oJ]
’.,l ]
jo)
ot
9]
[
-
H .
o
jon
(*
-y
W
o+
o5
}-J .
o
[£V]
L
2
(@]
o
P
A
pJ
O
'- et
%)

A Yas, we shot in the area and © am familisr with that

production to some extent.

Are yeon acquainted generelly with *the cummlative pro-

O

1

ducticn from the wells in that pool?

o
DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

o8]

A Yes, I am, The last checlk that I made at the time

= 3 \ Fag 4 - o HET NN fan~ o 3
I was making an =2cononic study of the general Devonian seciion, .
[ . - Toa : - P [ laYa N ~1 N (NS
R that pocl had produced in 2xcese »f 452,300 barrels from threno
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in the White Ranch Siluro-Dasvonian Field three miles east,approx-

—

» H P ;
O anoya ’

3 2 : toa Lt S e d gt - . N e N b
viater averagse R A S T Fhichnoase wien AN avarage pxtucity,

A Yos, it is My bogt Treoliloction s saet

ably moro i1 than could ba Cecatained iq 120 acres, whnich e
attributed to the throe wallg,

e

1 H 3 5
U nave | i, LO‘.’E}IQSS, conaca2rn-

~

G dhat information do y

&3]

ing ths avenr
A The only -- irasmuch as wo did nont carn e instant
vell, I cannot tell you, I can only refer you +, the Symposium
of Oil and Gas Fields pPrepared by the Roswel] Geologic'Soéiéty and
publisheg in 1956, which indicates the horizontal permeability
, o ‘
!
: f
tmately, is around 159 millidarciae per foot. I beljsve that in

L b3
1

the Chisholm pPool the compilers estimated the horizontal ang
vertical permeabilitiss wars in the order of 150 millicarcies par
foot,

Q Is that in YOoUr opiniocn a fairly goog Permeability

in the Siluro-Devonian formation?

A Yes, I thipk it ig,
Z Have vyou exanined any corss Or core racards wilh

f b H Y T oy e o f
regard to the SUTONY Dyar woll 1, FNICH you ralasresds
A Yes, I was 2N the locatinsg hen the Corasfirom +ha

[N ? e adeaa s a = 3 - N T iy PRI T
top, the bhase of the “lSsissipoian and tha o of tha D2vonizn ware

- [
Lrougnt out, and this formatiang Mmichi ba res ribed as 4 oupie Eo ’

92 permeability of the Doveonian formation in this aredy
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4

<

tan to gray delomite vulanlar, and in cact cavaernnus In Gome

instances. In fact, some of the coTe YOV conld stick your finagoy
? -

woll intno, practically through the four and three-aiaghths ¢cnre

that was pulled out, whielh indicatee there's extromely

permeablility, that the averages of 150 are in ovd:

ness-

Q what amount of gas do you find in co far as this pro-

duction of the J. GC. dilliamson woll is concerned?

A The GCR's are extremaly low, it's my obsarvation in

the order of 80 tec 100 cubic feet ver barrel.

Q Then do you think that this well axhibits

a strong
water drive?
A Ch, without gquestion, and I might point to the fact

that the reservoir machanics indicated in this Symposium,in poth

inst ances the authors state that it is a strong water drive reser-

voir.

Q Yiith regard to the J. C. %illiamson wall itself, what

information do you have with regard to possible area of drainage?

A Well, it would appear to me from the botto

v

€O

sure teststhat have been taken by the John V.

Company of Hobbs, you will note from Exhibit 3 that on

195¢, at a datum of total depth of 2100 or minus -- wal

¥
know, let's see what it is, they don't give it=- it's a
4400, the pressure Was 343 pounds per squars inch., Th2

Ny

duced in the following thirty days approximately 3,9.

- —

B + 2
nesST =ngl

rmhols pres-
nearing
July 25,

1, I don't
yoroximate by

wall pro-

barrels
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T PAGE 11
when this test, that is tho arvaph roprecents the test taken about
a month later, and the pressure had declined 21 pounds after with-
. drawal of 3,000 barrels, which i« in the order of about sevan

~
T
i

hundredths of 2 pound pory warvel of withdrawal cver a thirvty-day

1

period; which to me indicates that 1he reservoir is very communi-

cative and that withdrawals of that order did not largely affect

PHONEKE CH 3.6691

the bottomhole pressures, which means Lthe energy is keing derived

from the wide radiuvs area around the woll

Q Mr. Loveless, do you believe that the drilling of a

<

well at this time on the basis of 40-acre drilling proration units

would be the drilling of unnecessary wells? o .
- A Yes, I do. I think it would be, if I may say so, ; l

highly inédvisable from the standpoint of waste, if that may be

feflected in economic waste, to say the least. T e 4

Q In that regard, what is the approximate cost of the
J. C. Vlilliams well into the tank?
A That well cost with the battery and all eguivment

right around $150,000.0G0.

DEARNLEY-MEIER REPORTING SERVICE,l Inc.

(24

Q

X . - y -

g Q What is the present market for the cil that's becn
g

z produced from this well?

5

g . . . : , ) .

v A This o0il is being transported by truck {rom the loca-
-

2 tion to a point in the Spravykerry PFoel southeast of Midland,

Texas, at a cost in excess of £ cents a

Q Where 1s the nzarest pipe line to this well?
A Aporoximately eight miles west thers is 2 pipe line,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

. ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669!

e
"PAGE 17
which I believe by teatﬁqﬂgzmﬁa;ning is averaging throughput of
74,414 barrcls of unprorated oil per day.

Q That's the nearest 1inc?

A Yos. Oil from the Siluro-Devonian Pool which is baing
purchased by Cactus, 1 balieve,is going to 3 port of entry in the
Moore-Devonian Pool up on the cap about twienty-five miles.

MR. PORTER: Again is that the White Ranch Siluro-
Devonian?

A Yes, that's the White Ranch.

Q (By Mr. Campbell) BRased upon the cost of approximatelly
36 cents a barrel for transportation to market for this oil, and
upon the cost of the well and the royalties, *akes, and cc fortih,
havz you estimated what the payout would be on this well?

A Yes, I have. It would be in the nrder of 450 days,
assumed that lifting costs did not increaée substantially, and
of coursce, we have in the offing that eventualiiy because we ex-

¥ e )
pect to lift considerable quantities of watar.

Q I believe you said 450 days?

A That's slightly over 2 vear. Pardon me, I meant
around 950 days, excussz me.

Q Approximately the vicinity of three and a half years,
is that corrsct?

A That's right.

9 What type of order are vou seeking from *ha Commission
hers, Mr. Loveless?

<
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A Wolroe gooak 1ng an order +ou provide if ws rupet on oa

temporary basis for 80-acre spacing in this pool.

Q With regard to the direction nof the units, what are

‘You asking fp-%

A If.reference to the geophysiéal fMap indicates wa*
the only feasible oriantation would bao north-south 30's; namely,
under’ the discovery well, the Eagt Half of the Norfheast of
Section 1 inp Township 12 Seuth, Range 28 East; a gécond 80-acre
unit on which a well is now drllllng, it being the No, 2 Well,

the West Halrf of the.Northwest Quarter of Section 5, 12 Scuth,

Range 29 East,

Q Where ig that well drilling?
MR. PORTER: Pardon me, is that,the No. o Well alse
3 Williamson well?
A Yes, it is the seécond well on the structura,
MR. PORTER: o ahead.
Q (By Hr, Campbell) 1s the Toyalty ownership common
in this area?
A Yes, it is,
Q The Ne. 2 we1q is baing drilled in +tha north 40 acrae
of tha Tract No.o 2 you referreg + thera?
A The No, » dell ishlocated GO

lina and 330 feet from &
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werk you did in this area and your knowledge o

commin, it's obvicovs that one of tho »oacone Do the roguast for

§0-acre spacing is an oconamic reasan, that ie, thai you would be

permitted to have a olightly higher allowable on the basic o

80-acr2 units than you would on 40—3&?3 unite, is *hat not cor
A That's true,

& Do you think that that weuld affect the drilling pro-

gram with regard to developing this obviously small pool?

A I think it would, decidedly.
Q Do you believe that this pool keing situated as it

is and the size that it is obviously is -going to have relatively

few wells drilled in it?
A I could reach no other conclusion than that.
Q And it is your opinion that onec well will adaguately,
efficiently, and economically drain 80 acres in this particular poo
A Yes, that is my opinion.
Q Based upon ycur knowladge with regard to the geophysic

£
H

this well and the
dry holes that have been - drilled surrounding it, do you believe
Y

there's any substantial reason to believa that the situation is

5

going to change sufficiently over a period of 2 year or so to

mitigate against a permanent 80-acre order at this time?

r

A I should think not. Cur sub-surface in

t

ormation, we
have lzarned with the drilling of the Chis well, as wzll as the
No. 1 Williamson White, our shooting s2oms t2 b2 fairly accurate,

and 1 have no reason to helieve that we will have to reinteroreot

3
\3
o]
ot
O

T
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the data at any future timo,
Q There is a possibility, of course, that the strucinre
. of that fault miaght be changed to some 2xtent by further drilling,
- is there not?
. A That's possible. With just one well %o orient it,
(5] B
o A
Z . .
g wee are not positive.
a
2 And if the Commission sees fit %o grant a temporary
order, then you would be willing and prepared to come back in at

with such -

o

|l the expiration of that order and furnish the Commission
additicnal evidence as they might require?

A That's true.

MR. CAMPBELL: That's all I have.

FORTIR: Anycne have a question?
Q (By Mr. Campbell) 1 would like to ask Mr. Lovaless S
if Exhibit Neo. 1 was prepared in cooperation’with you, and based
upon the infeormation obtained from your saismic work in that arza.

A Yes. These are records all taken by the crew directly

under my supervision.,

i
)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q sitere Exhibits 2 and 3 preparad by you or under your

(=}

0

]

b3

2 . .

z supervision?

"

2

& A That's correct.
&

3 M. CAMPBELL: I would like to offer Exhibits 1, 2,

MR PORTEx: Without oshisctisn thass exhibits will ba

w
Q.
=
3
'J .
(—Q-
Q.
°
=
-
o}
ok
(—-J-
]
v
-
o

believe vou had a cusstion.

. ]
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MRAWLNUTTER:  Yes, sir,
CRCSS EXALINATION
BY MR. NUITTEXZ:
Q Wihen you first drew & seismic picture of this structure

did you draw a fault in there, or did you have a deeply dipping
structure?

A No, we originally put the fault in before the Chio
well was drilled.

Q Did the Chio well actually cut through a fault. or
has it merely low? o

A There was no evidence to my kaowledge that it did,
but it was extremely low, it was 200 feet below the discovery viell.

Q It would appear that for the Williamson and Thite
well to have 80 acres dedicated to it, that would be proeductive,
it would ke mandatory that the East Half of the Nartheast Quarter
of Section 1 be dedicated to the well, wouldn't it?

A Yes.

Q Wthere do you suppose a third well would likely be
located?
A I presume in tha Southwest corner of Sezction 31, which

of course raises the guesticn vt

o] Do you have any knoswledge 2f whors th2 water-oil
contact is in this pocl at the presant +i:
A I can say that this Hi~, 1 Vel ie¢ cutting a small

amount of water which wvie fosl may cossibly ko dus fo the oroximity

e A
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—— T
to the fault and Some vertical fracturing that o2nerally occurs

.

in the Davonian in thie ar2a, though we have - Fositive ovidence
of it in the No. 1 Nell,

Q Now the productive limits of tho nonl on the Zast,

.

J

the South, and the West will probably be dividea by a water-cil

¥

contact being established?

A Yes, I think that's right.
& Do you have the bottomhola pressure survey curve

for the first bottomhole pressufe?

A~ No, I do nct have, and I'n not sure that a curve was

made. I think it may have just been a single.

Q Single c¢cressura re2ading?
A A single pressure reading, yes, sir.
G But in the interim, fron the time the first test was

taken in July to0 the time the second test was takon in August,

there has beean how much 0il producedy

A Approximately 3,000 barrels. I can give you tha
exact amount. For the month of Atgqust thers wara 3,063 barrele

produced from the w2ll., The tast Was actually, tho treceding tost

L

was actually run gnp the 25th anpg the data of 1hig test was the
26th, s$o. there ig 3 fiva day -~
Q It would have included a 13t+1. of Julyts productian

and not all of August's productiang

A That's righ+,
& Have any individual p,1. tests been mads nn the wally




R

R REPORTING SERVICE, Inc.

DEARNLEY-MEIE

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

. PAGE 18
A Mot to my knoulocdgoe.
Q Do you have any estimate of ths reserves that Llay

[k

under a single 40 or single fO-acre tract?
A T have made sonma estimates for iy own information.

The first one I made approximated five 2i1lion barrels within the

Q To what closure, *his minus 46007
A To the water datum, which ie approximately 10 feet

above it. Well, the water datum would be approximately minus
4495, if it can be ostablizhed on the basis of +he Great VWestern
well to the southwest.

Q Do you anticipate that 4r. Williamson will core the

No. 2 Well that's drilling now?

A I would say that largely depands on whero ne tops

L

o

the Davonian pay. If it's high encugh, then I feel probably

[

will core 1it.

Q 1+ will be beneficial in making estimates cf ths
reserves 1o have some core data?

A Yes, very decidedly, sure would., I mignht add that

knowing Mz, Williams2n, he dgo2s not hava the academic drive or

ur

«

o that a major conmpany might have in that rospact, in view o
the fact that ho's afraid that watar wounlc bo anchyunterad very

auickly aftar toppl
. : »r toppin

b
ok
7

v

£
&
—
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ynutse saelking hare tocay,
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: : denial or the sustainment of {hat order in a year from now dopends
)
: cn osufficient inforuziion, I imagine Mr. Willtiamson wounld make
i
Lo an effaort *to get whatever informatinn w2 necded?
- '2 — L A Ch, vyes, I'm surae he wourld do that,
i $ ,
: . M. NUTTEX:  That's all.
. r— v
e £ lil
- - g 2 MR.PORTER: Does anyone have a question?
-9
. <
- ~ P 5 13 p
; ; M. PAYRE:  Yes,
_, - %3
. ~ &3 MR. PORTER:  Mr. Payne.
i I I JA . . - . )
“ & BY R. PAYNE: -
I — m ]
SR R N Q If it wasn't necissary to pay this high transportation
2: cost, would this well pay ocut within a3 reasonable period cf time on g
S A , .
g; a 40-acre development? B ‘
A A It's a matter of arithmetic, lir. Payne. 1 would be
o lead to believe that it possibly wculd. Cf course, all my training
gg indicates we have to accept in any kind cf an 2conomic prognosity
Py
gg indication the information at hand, so I cannot say that any relief
) ’ ]
E; is in the offing to remove that burden at this point, So certainly
Eg if we did not have that fransportation burdsn, the payout would
xS ‘ :
< E be approximately 33 percent ecarlier becausz we figure we 2r2 nzi-
Q z ting at this point about $1.72 2 barral afier 1ifting.
] .
£ & I beliove you testified ihat it would ke hichly in-
3
3 advisable to dril) wells in hare cn 40-acre spzcing, is that right?
; A Yes. I certainly would a3t this juncture advise
SR - against it. , .
P u And yet lr, Williamson is drilline one now on 40-acre . :
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spacing’
A Yr, Williamson is drilling nne now on the basis of

what he knows about *the surface, being.a prudent operator, he is
Iscating this wéll at a point indica
the highest point in the field.

Q You don't feel it highly inadvisable to drill wells

anywhere in here, would you?

A Wouid vou state --

Q To drill any more.

A I do not hava an opinion one way or another. 1 would
sayrpossibly it wovld be advisable to drill one in the Southwest

of Section 31 at pain of hav'ng to do it later if the royalty

owner insists.. ’

Q Do you know if lr. Williamson anticipates taking
interference tests upcn completicn of the drilling well?

A He has not revealed his plans in that regard to me,
Mr. Payne.

¥i. PAYNZ: Thank vyou. That's all.

MR, PORTER: Mr., Loveless, did you testify as to how

D

many vells you thought might eventually be drillad

A I think one additional well at the present moment is

his well.

TMT2D T WS- N 1 2T r H 3 3 bl
VAL NUTTER: In additicn to the No. 2 that is drillin
o~
nowv -
N
A fos.

Y
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s, DORTER: 1 sce. Anyona else have a question?

BY MR. NUTTER:

Mr. Loveless, you mentioned this other pool that's

L

three miles away. What's the name of that?

A That's the White Ranch Siluro-Devonian Pool.
Q Does that pool have a market for its 0il?
A Yes, that oil is being ¥rucked to the Moore-Devenian

Pool and put into the pipe line there.

Q Is.there any possibility for your 0oil to be trucked
to the Moore-Devonian Pool and out into the pipe line?

A No, we have exertad ever effort from all sources
that we know to prevail on someone to put the oil in a pipe line
in the proximity of the well, and *o this datz it has been to no
avail.

Q And the nrearast outlet thét you have 1s the one that

you mentionad?

MR, NUTTZR:  Thank you.

i Te that Whit> Ranch, that nool nust Lo som2 s$ix or
seven years old, is that ~inght, Yr. Lovalecs?
A T can aive you tho axact dato. The digcovary was

August tha 6th, 1256,

ek KR o
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G Ch, it's not as old as T Lhought.
A No; siv.
2 Is that the oonl --
A Let me ceorrect that., That was April 7, 1993, 1 anm

SOrIy.

&

Is that theRepublic National Gas Company Pool?
A They‘reithe operators, yes, sir.
M. PORTER: Anyone else have a question?

REDIRECT EXAMINATICHN

BY MR. CAMPBELL:

G With regard to the pipe line situation, what have
you been advised by purchasers or pipe line companies with regard

- T A
S 2004y

o

to taking ¢il from th
A Cne purchaser that I asked to consider taking the

0oil tcld me that at that date, in the mor-ing,

x s
H

ne recelived a2 letteq
from his company advising iin not to +-". on any new connections
and to take on as few as possible where he‘was obligated. That
seems to be the attitude of nsarly svervones, e were attempting,

I myself -- this is off the record, if I mav.

MERLPORTER : Boeos that conclude ynur fastinonyy
, Cawrmy mpoto. ot 4
i L[] \/A”'\ Pr‘ JE.’--JI \{?D, _..—{ k‘f’) -
) NTITOITY . ~ o~ emmy, 3~ . s o
. FORT 2R The witnes Ay e oxcusad.
{755 tnoas o on
{iitness sxcusna,

e ik
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Texas Company

-
]
P
BN
P e — —_— —
P ’ SR PORTER: Do you hawva anything furihos to
! in the Case, lLir. Canmpbell? Does anyone olse have anything tn afr,
P my . '
. © [ 1in this casa? Nro Whitas,
o= = AL WHITE: Charles Whito of Gilbert, White and
- T Gilbert, appearing on behalf of Taxas, InCGrporated.
: : (8]
-~ 'q w .
T A o is an interesteog party to this hearinag, They -ars 3 leasehnld
z h ! < S

el
A

P

oWner of two separate 320-acr> tractsg in Section 12,

5]

rl

-

only on direct but on Cross: examinatian cla

~

i

~;

‘the Commission to ‘grant the petition,
MR, PCRT=R: Ifinothing further +o pa of

case, we will take the case under advisement,

Y-MEIER REPORTING SER VICE, Inc.

DEARNLE

ALBUQUERQUE, NEW MEXICO

to the south of Section 1.  Texas Company agrees with

immediately

the pro

fered in

posed

8C-acre Spacing for this pool., We beliavo that the testimony not
r demonstrates that
érilling of 3 well on a 40-3cve Pattern viould ho nct only unneces-

sary but,wholly uneconomical, Ve, therefore, strenuously urge
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GOVERNOR

JOHN BURROUONMS
CHAIRM AN

State of Nefe Wexico
@il Congerbation Comniiggion

- STATE GEOLOGIST
A. L. PORTER, JR.

LARD COMMISSIONER
MURRAY E. MORGAN

MEMB HR SECRETARY DIRECTOR
P, O, ;sbx 871
SANTA FE ~
December 31, 1960 ) ;
Mt, Jack Campball | . 1757
Campbell & Russell Re: Case No. N
Box ‘766 Order No. R~1548<A e s 3
Boswell, New Nexico Applicant: | ;
' J. €. Williamson
‘ Dear Sir:

ol

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC  x
Artesia OCCx
Aztec OCC e :

Other




No. 39-59

DOCKET: REGULAR HEARING NOVEMBER 18, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol,
Santa Fe, New Mexico

Allowable: (1) Consideratlon of the oil allowable for December,
1959.. e e

(2) Consideration of the allowable production of

gas for December, 1959, for six prorated peools. in

Lea County, New Mexico and for the allowable pro-
duction of gas for seven prorated pools in San

Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for December; 1959; also presentation of purchasers'
nomingtions for the six-month period beginning January
1, 1960, for the six prorated pools in Lea County,

New Mex1co.

CASE 1728: (Hearing de Novo) ‘
Application of Hanson, Waters, and Williamson for

a hearing de novo before the 0il Conservaiion Com-
mission in Case No, 1728, Order No. R-1473, which
was an application for a pllot water f]ood project

in the Coyote-Queen Pool, Chaves County, New Mexico,
and for capacity allowables for 12 wells in said pro-
Ject, and for the establishmbnt of an administrative
procedure for expanding said pro;ect and for granting
capacity allowables to wells in said pro;ect

NEW_CASES

e

CASE 1757: Appllcation of J. C, Williamson for an order establish-
1ng 80-acre proration units in an_undesignated: Devon-
ian pool in Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order establlshlng
80-acre proration units in an undesignated Devonian
pool in Chaves County, New Mexico. The discovery
well is located 660 feet from the North and East
lines of Section 1, Township 12 South, Range 28"

East, —_—
CASE 1809: Southeastern New Mexico nomenclature case calllng

for an order creating and extending existing pools
in Lea, Eddy, and Chaves Counties, New Mexico: -

(a) Create a new pool, classified as an oil pool
for Abo production, de51gnated as the Baish-Abo
Pool, and descrlbed as:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 21: SE/4




(b) Create a new pool, classified as an 0il pool

for Silurian production, designated as the Fowler~
Upper Silurian Pool, and described as: '

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
" Section 22: E/2 T

, (¢) Create a new pool, classified as an 0il poal
for Tubb production,vdesignated as the Monument--
- g Tubb Pool, and described as: .

N ' - ‘ TOWNSHIP 20_SOUTH, RANGE 37 EAST, NMPM
SoE Section 16: SE/4

T E for Wolfcamp productioﬁ, designated as the Canyon-
Lo e Wolfcamp Pool, and described as:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 36: NW/4

(e) Extend the East CrosSroads—DevOnian Pool to
include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 19: N/2 SE/a

(f) Exterd the Culwin-Queen Pool to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 31: SW/4

(@) Extend the Dayton-Abo Pool to include therein:
\
TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM

Section 25: wW/2
Section 26: .. 8/2
Section 36: NW/q

(h) Exterd the High Lonesome Pool to include therein:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 12: SE/4 I

(i) Extend the Little Lucky Lake-Devonian Pool,id
include therein: .-

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 29: SW/q

(j) Extend the Red Lake-Pennsylvanian Gas Pool to
include therein:

: TOWNSHIP 18 SOUTH, RANGE 27 EAST. NMPM
5 Section 8: SE/q
f : Section 17: NE/4
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Ne, 3959

CASE,1810:

(k) Extend the Robinson Pool to include therein:

TOWNSHIP 16 SOUTH, RANGE 32 EAST, NMPM

Section 30¢ SE/A
Section 31: SW/4

Northwestern New Mexico nomenclature case calling
for an order creating and extending existing pools
in Rio Arriba and San Juan Counties, New Mexico:

(a) Create a new gas pool for Pictured Cliffs prb—
duction, designated as the Pine Lake-Pictured Cliffs
Pool and described as:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section T: ‘'S/2 (partial)
Section 8: SW/4

Section 18: - All (partial)
Section 19: A1l (partial)

Section 20: Ww/2

TOWNSHIP 26 NORTH. RANGE 3 WEST., NMPM
Section 1: All

Section 2: All

Section 3: E/2

Section 10: E/2

Section 11: All

Section 12: All

Section 13: All

Section 14: E/2

Section 23: NE/4

Section 24: . All

TOWNSHIP 27 NORTH, RANGE 3 WEST, NMPM
Section 11: A1l (partial)
Section 14: - All

Section 15: All

Section 16: All

Section 17: All

Section 18: All

Section 22: All

Section 23: All

Section 24: S/2

Section 25: All

Section 26: All

Section 27: All

Section 34: E/2

Section 35: All

Section 36: w/2




! No. 39-59
~ i : (h) Extend the Blanco-Pictured Cliffs Pool to include
' i therein:
L TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
o : Section 1: w/2
: N Section 2: All
N e : Section 3: All
T - Section 4: : NE/4
T N TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
SERNEE Section 27: SE/4
VIR Section 33: E/2
SRR Section 34: All
‘ Section 35: All

’i:_% ff Section 36: S/2

(c) Extend the Gavilan-Pictured Cliffs Pool to include
therein:

TOWNSHIP 25 NORTH, RANGE 2 WEST, MMPM
Section 9: NE/4

(d) Extend the Tapacito~Pictured Cliffs Pool to include
therein:

TOWNSHIP 27 NORTH, RANGE 5 WEST. NMPM
Section 29: NE/4

(e) Extei?d the Blanco-Mesaverde Pool to include therein:

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM

Section 1: E/2

Section 12: E/2
(f) Extend the Bisti-Lower Gallup Oil Pool to include
therein:

TOWNSHI guz_g_:\r_@"g@_ "RANGE 11 WEST, NMPM

Section 15: S/5 NW/4

Section 16: S/2 NE/4

(g) Extend the Horseshoe-Gallup 0il Pool to include
therein:

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM
Section 34 SW/4 NE/4 & W/4 SE/a

TOWNSHIP 31 NORTH, RANGE 17 WEST, NMPM

Section 137 T NW/aTSW/a
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No. 59—59 .

(h)‘Extend the Verde-Gallup 0il Pool to include therein:

Section 21:

(i) Extend the Sout
therein:

TOWNSHIP Bl_NORTH! RANGE 14 WEST NMPM

SE/4 NW/4 & SW/4 NE/4

h'Blanco—Dakota Poal to include

TOWNSH[E_%Q~§9§TH. RANGE 5 WEST, NMPM
- 53 All :

Section
Section
Section
Section

<

o= G

All
All
w/2

TONNSHIP_26_NORTH, RANGE 6 WEST, NMPM
T S SRR

Section
- Section
Section
Section
Section
Section
Section 9:
Section 10:
Section 11:
Section 12:
Section 14:

=3 W

All

~All

E/2 & NW/4
All

W/2 & SE/4
NE/4

N/2 & SE/4
All

All

N/2

e . e et

TOWNSHIP 26 NORTH, RANGE 7_WEST, NMPM
~SE/ e

Seotion 1:
Section 12:
Section 13:

TOWNSHIP_27

P27 Mo

Section 32:
Section 33:
Section 34:

E/4
E/2
N/2

0 Vo te——

NORTH, RANGE 6 WEST, NMPM
TE/2

All
All

LT Thoy
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J. C. WILLIAMSON , ; MIDLAND, TEXAS
. ‘ \
: EAST WALLER - SOUTH WHITE AREA
“::’ Choves County, New ';N'.ellCC -
BECER / L oS E! GCMMISSION
R g/t/'() \ SEISMIC MAP& SANT;.,FE, REW LIEXICO ; -
4y & ‘\( of i%, < — _EXHBIT NQ./ '
‘ 70 St [ /57
DEVONIAN =7
- . . Contour !nterval = 50 feet
o Scale I inch =2000 feet
August 21, {959 Ray H Haskins




DRILL STEM TEST
GREAT WESTERN No, 1
WHITE

Located in the SE/4 NW/4 Section 1-11 South, Range 28 East,
Chaves Couaty, New Mexico, ,

DST 8144 to 8167, Cpen 21/2 hours,

Shut in 15 minutes, Strong blow throughout. )
Recovered 30 feet gas in drili pipe plus 4140’ fluid - X
broken down as follows; S

450 fwet slightly oil and gas cut mud

900 feet oil out & shightly gas cut mud, ao odor

900 foet cil & gas out water, salty with sulphur odor
1350 feet heavily oil and gas cut sulphur water

$40 foet salty suplhur water

Tiowing pressure sero to 1920

Shut-in pressure 3120, 15 minutes
- Total depth 8167 »

Plugged ard abandoned 8/25/8)3

Cared 8157 to 67

Recovered 10 feet of white fractured vugglar Dolomits with blue
fluerescence th - )

Cut 20 ¢35 24 minutes to the foot, -

Top of the Devonian 8150,

. BEFORE THiF
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942

JOHN W  WEST ENGINEERING COMPANY ~TELEPHONES 33
367

412 NORTH DAL FASO, HOBBS NEW b

BOTTOM HOLE PRESSURE SURVEY REPORT

OPERATOR JeCo Williamson DEPTH FRESSURE GRADIENT
LEASE White Ranch , 000 354
WELL NO. ! ' . 2000 1036 o341
FIELD ‘ 4000 1715 340
DATE S=26=59  TIME 12:30 PoM, 3 6000 2394 ¢340
i 7000 ' a319 o125
STATUS Shut In  TEST DEPTH 8100 ’ 8000 3269 0250
TIME S0 48 lIrse  LAST TEST DATE  7=25=59 8100 3319 500
CAS PRES. BHP LAST TeST 3340 :
TUB. PRES. 354 BHP CHANGE =21 f -
ELev. 3691 FLUID TOP _ o , , ;
DATUM «=4409 WATER TOP o O llad m AT A
Temp  136°F, RUN BY _ MeCaoT, pheme i T
CLOCK NO 3596 °  GAUGE NO. . 12434 Lo Sr607 - 728N
ELEMENT NO 13421 _ ; :

750 1550 1950 2350 2750 3150 3550
: : : : Pressure |- . : » l : [ ! i
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