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Very truly yours,
A. L. FORTER, Jr.
Secretary-

Qstober i$,

OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO
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Poel, one to

2> of Sectliom 33, the other to com

pertion of the w/2 si/h of section 28, both in *
vouwnshir 31 ¥orth, Range 16 West, H

county, ¥ev Moxico ™e pespectl anit wells =

are %o be jocated on anorthodox jocatlions 1980 =

reet trom the and336£eot:ron e 3

West 1ime of geid Section 33 end 660 feet from 3

the 1ine snd 386 feet fpom the vest s

of sald aecsicz 78. - l

;z;zagaz:z oF zgszggggngg

M. UTZ: The hearing will coame to order. “he next \
case on the docket will be case 1786.

MR. PAYNE: case 180 applicetion of The Atlantic
Refining company for tao~non-standard oil proration uplts and for
TWO anorthodex 0il well locations.

MR. BRATTOR: Howard Bratton, Roswell, New MexicG, |

sring on behalf of the applicant, The Atlantilc Ref ining ComP Je

DEARNLEY - MEIER & ASSCCIATES
GENERAL LAW RePORTERS




Ve have ons uitneas and ask that he be suorn, pleass.
{#itness sworn)

BRUCE VERWOR,

-1 sallad as o witmess, having been first duly swors, estitied as

BY ¥R, ERATTON: - |

Q iin you atate your DAmS, address snd ocCTUP sion?

A Bruce Vernor, Atlantic Refining cm, Casper,

Wyoming, empleyed as area reservois enginser.

Q Does the scope of your ares include San Juan Gowaty,
Fou Mexico? . ‘

A ' Yes, it does.

Q Are you:tamiliar with the application of Atlantic i=

case ¥o. 17867

} 3 iba, I am.

Q Have you previously appeared before this Comml ssion
as sn expert engineer?

A I have.

Q In Case No. 1786 Atlantic 1s asking for two non-
stendard units and twe unorthodox well locations?

A Yes, that 31s correct.

Q Is it vhe desire of Atlantic to amend its applicatio#
to change the 1ocation of one of the unorthodox well 1ocations?

A That 1s correct.

DEARNLEY - MEIER & ASSOCIATES
GENETAL LAW REFORTERS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3.6691
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Q 423 that 1s the well located in the nerthemmeest
unlt shown on Atlantlcte Sahibit Fo. 1t

‘ m“‘ -‘Li \-U&'L"vt.
R | Mmﬁh‘ e Ltlan&u'a Bahibit ¥o. 1, will m@x-
m*t it ﬁlnbymnfthmeud m-mtuihui

-

well locations?

A In‘clndcd and propossd amcndsd losations?

Q. iaa. | ‘

A If the Coammission please, may I look at my plat here?

MR. PAYNE: The yellow is the proposed ~- '

| A ‘!oa,' sir. This plat shows two lj0-acre wnits compesed
of asveaze in that part of the Kavajo Indian Reservation lying ia
the W/h of Sectioms 33 and 28, Township 31 North, Range 16 West.
fhe southermmcst wnlt includes the two pariisl loSs in the W/2 of
the SW/kk of Ssction 33 and a part,980.4 feet of the part:hl lot
in the ¥/2; tis partial lot in the Navajo Reservation in the SW,
sW/h of the WM/h of Section 33, the remaining 339.6 feet of that
partial lot, all of 2223Hl$g, rartial lot in the ]H/h‘ﬂﬁ/h of 33.
The partial lot in the 8W/l of Section 28 and 604.9 feet of the
partial lot in the WW/l 8SW/l of Section 28, would be the two units
They are us close &s we can measure them,.uo acres apiece:

Q The well which fou propose in the southernmost unit i
located where, to be located where?

A 1980 feet from the South line ard 386 feet from the

West line of S8ection 33.

A

DEARNULEY - MEIER & ASSOCIATES
GENERAL ILAW REPORTERS
ALBUQUERQUE. NEW Mexico
Ohnne CHone! 3-669]
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Q And in the porsd it, dmew o7 do you propose te
d your applicasicn te lecats JOUF well? |
A wtiest ot 11, the arplication “

a matts right.

e | Atla;tic owns the land on whe Wost? S {m
A hat 3s co.rect. ' |
Q b.nd El Taso ¥aturel @s Products Company ouns the lo@s

lccations 1wgediately East of the 7

A Yea.
Q They own v lacan?
| That 38 correct.
Q T™e qnestion of these non—standard units and 16catie a
has been discussed with El Paso and with the U.8.G.8., 1s that cor
. Vernor?

Thét 1g correct.
And thes< units and the proposed 1ccations are agree
e — L
1

ALBUQUERQUE.N»
phone CHape! 34691
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able to El Paso and to the 7.8.6.8.¢

Yos, they do.

» B

7] == Ieor non-standard unit and loettionr
A | Yea.

Q And thcy"ve discussed the problem of thet unit and

Zs the ofrset cporatort
A That 13 comct.
Q Do You believe the granting of this npplication will

prevent waste and protect compelative rights in ths ma?

A Yes, I do.

and economically Srain the area?

A Yas, T an

a Fo, I think the rest of the items should be brought
out later.
Q Was Exhibit No. 1, was that prepared oy you°
A Prepared under my supervision.
MR. BRATTON: We offer Atlanticts Exhibit No, 1l and

have nothing further in the case, Mr. Examiner.

aon-gtandsrd location r:l& you, tnd it 4ia agresable iith,kt]..n‘hi;g"&f

Q Do you belisve iviat the proposed wells will erriciauﬁly

1] Do you have anything further in thig cAse, Mr. Vernon

DEARNLEY . MEIZR & ASSCCIATES
GENERAL LAw REFPORTERS
-A:._uu\‘ULl‘\dU: INEW MEexico
Phone CHapel 36691




A I would like to point out that the Rxkibits -~ the
Bihibit end the eltered Exhibits are identical with the smsepticn
ef the well location in the North wait. They were made frem the

A  Yes.
MR. UT2: WwWithout objectior, Exhlibit No. 1 will be

aceapted into the record.

M. BRATTON: MNr. Examiner, we would like to amend

Atlsnticts mnettion. in tkis case to reflect the proposed leea-

-‘t:lon of ﬁu well in the North unit. |

M. PAYIR: 8o that all parties can be >roverly ap-
prised, ‘l most of yoﬁ‘kn;m, the Commission has aiuys taken the ]
poaitioxi that the legal adveriising was jurisdictional, and at lea+
you lawyers know jurisdiction cantt be walved. Nonetheless, in
view of your request, the c_iuaion can go ah3ad and enter an
Order besring that in mind. Now, the only parties who would have
standing at a futurs date to raise this lack of jurisdiction
would be Bl Paso Producis Company and U.S.G.S., and in “he case of
the Products Company, atlantic and the TU.5.G.5.

MR. UT2: Is there objection to the amendment of the
application as stated by couns2l? If not, the application will be

amended.

CROSS EXAMIRATION

DEARNLEY - MEIER & ASSOCIATES
GENT2AL LAW REPORTERS
AlLsuQuerque, New Mexico
Phone CHapel 3-6691
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o 110 and 130 barrels. | |

fnsz
tiens that e have

PIRBRS 5 8
| BY M. ) 1
i q  Mr. Vermcr, what was the mtui potential of Well
e mr Do yesdave W - af ormetiont |
| “'-;f X dewtt bave 1t at hand. EeWT the majority of
wnieh 38|

Hia a that cron Hiaw potemtialsd for pump capaeity

31:n637hothnon-‘rgim1nun-

orrect.
uhat would be the numbers of yowr

Q irom

A 1 believe that is ¢

Q -- top aiiowadls.

wells, new locations?

A 1 believe thet

qa  The bottom 1s 651 |
___ smat ia carrect. I think we have Mp+ {

A }; !lH-LJJIVIl
the loes"

they are &5 and 66.

wtth pwbers that wouldntt be 1noonsiatenx even with

abandoned.

Q Mre. Vernor,

enter of the unit

1ittle mere in the ¢
ometime ago,

[ 1
A we had considered the center location 8
and we £83% that o8 long as 1t wen possible to locate the well npr’
or less on pattern 1% would be vetter to do 39, apd then insofar a;
moving 1t South is concerned, that was & she pequest ot the U.S.
\es. \
MR. UTZ: Are there any other guestions nf the wit-
ness? \

GJESTIONS BY MR.

DEARNLEY -
GENERAL
ALBUQUERQUE.
Phone CHo

PAYNE: .
‘_+___—-



Q Mr. Vernor, will you describe these two proposed

i‘ wits Zor ni‘t

Shat za*t toc sasy, 1"11 have to adiatt.
9 um m en 14 your
Shey sre desanilad in a!e%_._t—‘-aa b--!'-.j:.wwﬁ—

e e

L& e
, A Yes, there is no change. Y was tryin: to get at
‘point \sen I said that the plats were idemtical excopt for tho leo-

cation, 80 Ehere is mo changs. ,
MR. UTZ: Any other questions of the witness? If

not, the witneasas uq ‘bo excused.
(Witness excused)
Hi. ¥Ta: Any statsments to be made in this case? Ii

not, the cass will bo taken under advisement. . L

DEARNLEY - MEIER & ASSOCIATES
GENERAL L AW REPORTERS
ALBUQUERQUE. NEW MEXIC >
Phone CHape! 3-6691
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STATR O MWEW MEXICO ;
L L ss
COFNTY oF BERMALILLO )

I, 3. A. Trwjillo, Notary Public in and for the County of
lo, Gbebe of Wew NMexico, do hereby certify thas the fore-

geing and atteched Franscript of Procesdings before the Fow Kealoo|

T B T

s S

‘transoript by me, and that the swss i &

true snd ocorrect record to the best of my knowledge, skill and
abll1ty.

WITHESS wmy Hand and 8eal this, tho.gzga., of Eak ‘ 
1959, in-%aﬂ éity o KIBQQag;qu, Commty atysﬂflﬁlillo,>stbt§'@{
Bew Mexico. ' -

My Commission Expires:
October 5, 1960

I do hereby cectivy thut i Torsgoing is
a complete ¢ ; Coyooaeotin i

the Exasincr
heard by uwe

DEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE. NEw MEexIico
Phone CHapel 3-6691
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BEFORE THE OIL COMSERVATION CULMISSION
OF TUR STATE OF NEW MSX100

- GAR M. 17806
Opder N, R-3308

,
;
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S b, BB 1

mammut mmnt’a'cxout.-.n
o T, 1980, st Serta Vo, New Nexiee ;

mm mﬁtlémmlﬁa : :
uission of New Nekite, hoseinaficr reforred te as She “Cow i j
nizston,” in tlit?iilso with Rule 1814 ¢f the Commic=ien % i
hxuallmnum ' '

NOW, on this “’dcy of Cetober, 1959, the Cem-
-1;;1.-. querR progant . haying considered the

Jittien, the evidence sdduced, asnd the touc-.tdntiona
the ‘Illlli!. Elvis A, Utx, and being fully advised ia
tht prunmises,

Fnns:

) That due publie notics having been gives as re-

GEired Ly iaw, Lhe Lvemission Ras jurisdiciieon ei ihis

agnaa _‘.gd tb. uuhi.oQ madsen tt.._.. -32.

€2} That ths spplicami ia ihv operator ol twe 40-acre
tracts ia portions ox Sectione 28 and “5, 7 .’k ia Ta.askip

31 North, Rangc 16 West, NP, San Ju: . »ou_sy. isw dexrico,
comprising the following doscribod acreage:

(8) A 40~acre tract comsisticg of & portien of
the W/2 W/2 of said Section 33. mors particularly described
as follows:

Boqinninq at tho Southwost coraer ot the
3%/d 5W/4 of séid Seéiiom 35 ihemce Nerib
3,583.46 foet; therce East 486.1 feet;
thence South 3.584.8 feet to ihe South line
of said Seetion 33; thence West 486.1 feet
to the point of beginning,




AT i

P SR

-
Chse No, 1706
Order Ne. 2-1308

(b) A 40-ecre tra~® <omsisting of a pertiea of
/R S/4 of oaid Seeticn 20 sud & periion of the WR

ﬂt of said Sectien B8, mers pariisularly described 3

aVamwoe v

oy See; om

Wil v '
to the point of begimning.

3. That the upplisant | sos the sstablishment of
tue nsn-standayd oil gtion mnity in the Norsesbes-Gallmp
04l Pesl, the firet of which wonld comprise the S0-atre
trast doscribed ia Part (o) of Fimding Ne. (2), and e
s3223d o+f whieh wonld cemprise the 4C-asre trect doseribed

4. That the sgplisamt prepeses to dedicate the Zbeve~
deseribed units respestively to wells to bo drilled as the
follewins usswthadiax issstieans: :

{a8) A well lecated 1,980 foet fvem ths South linme
snd 386 feic. frem the !act 1ine of said Sestiea 33,

{b) A well lecated 660 feet Lfrom the North line
and 386 feet fren: the West line of said Seection 33.

§. That appreval of the sabject application wilil
seither canse waste nor impair correlative rvights,

€1) That two 40-acre nosn-standard #il proratiea vaits
in the Horsesheo-Gallmp Oil Pool be and the same are derebdy
established is portions of Seciiomns %0 ané 35, Township 3i
North, lamge 16 West, NWPM, Socn Juan County, New Kexisgo,
comprising respectively:

(a) A 4C-acre tract consisting of a portion of

the W/2 W/2 of said Section 33, specifically described as
follows:

Beginning at the Southwest corner of the
S#/4 SW/4 of sald Soction 33; thence North
3,583.46 feet; thence East 486.1 feet;
thence South 3,584.8 feet to the South
line of said Section 3C; thence West 486.1
feet to ths point of beginning,

R
it
P

.




Guo Ne. 1706
Opdor deo. R-18508

¢(b) A 40-gers Srast mqu of & pmm
the W/2 ﬂ/& said Section 280 and ¢ ths W/2

/4 of ssid Section 83, M&uﬂ: mm s follows)

Sestoniny &8 o

TR TR RS AR L T i

s

&)M 1&:&:““&05&1-“&
abeve-fuseribed

‘gi 41 - ua uiu rupuu 1y te wells to be mnod
1 olkl peera: e s
; ot emerthedex lotations as fellews:

(a) A well lecsted 1,980 feet frem the 3euth
1ine and 386 fest frem thes Weot iime of said Seeties 33. |

i

%

; (b) A well €60 fest from the North line and ;
| 386 feet Lyem the West lime of said Snctien 3B, ;
g m s. RM‘-,“- ﬁ.—- n‘-iae ~n Ghha o&.q- Py BT !;_.n-m-~ ‘

i hniendadi et »ew
i nm mw

STATE OF NEW MNEX1CO
OIL CONSERVATION C(iddiSSION

JUi DURROUGHS, Chairman

MURRAY E. MORGAN, kiember
-~ N

]
H
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LA/Hf ‘\,/qu{ e
5, L. PORTER. Jr., Measbber & Secretery
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CASE 1782:

CASE_1784:

CASE 1785:

[;ASE 17861

TN

g . GASE 1778:

No. 34-59

DOCKETs _EXAMINER HEARING CCTOBER 7, 1959

ATION COMMISSION - 9 a.m., Mabry Hall, State Capitol, Santa Fe, New M

The following cases will be heard before Elvis A. Utz, Examiner, or A. L. Porter, Jr.,
Secretary-Director. v

Application of Gulf Qi! Corporation for an oilwoil dual cempletion. Appli-
cant, in the above-styled cause, seeks an order authorizing the dusl com-
pletion of its Eunice King Well No. 10, located 660 feet from the North line
and 1980 feet from the East line of Section 28, Township 21 South, Range 37
East, Lea County, New Mexico, in such a manner as to permit the production
of oil from the Paddock Pool and the production of oil fron the Wantz=Abo
Pool through parzllel strirgs of tubin

Application of Skelly Oil Company for an amendment of Order No. R~1237.

-‘Applicant, in the above-styled cause, seeks an oxder anending Order No.

R=1237 to provide that new wells in the Otero=Galiup Oil Pool in Rio arriba
County be glven 60 days after completion in wbich to make beneficial use

- of the produced casinghead gas.

Application of Tennessee Gas Transmission Company for an oile-gas dual com=~
pletion. Applicant, in the above-styled cause, seeks an orier authorizing
the dual completion of its Glen Callow Well No. 8, locsted o90 teei 1.2

the South line and 1850 feet from the East line of Section 27, ;ounship 29
North, Range 13 West, San Juan County, New Mexico, in such a manner as to
pErmit the production of oil from an undesignated Gallup oil pool and the
production of gas from an undesignated Dakota gas pool through parallel
strings of tubing.

Application of Whitehall 0il Company, Inc., for an unorthodox oil well
location. Applicant, in thc above-styled cause, seeks an order authoriziug
#n unortnodox oil well location adjacent to the Allison-Penngylvanian Ponl,
at a point 1980 feet from the North line and 660 feet from the West line of
Section 14, Township 9 South, Range 36 East, Lea County, New Mexico.

Application of The Atlantic Refining Company for two non-standard oil pro-

ration units and for two ‘unorthodox oil well locations. Applicant, in the
above-styled cavse, seeks the estiblehment of two 40-acre nonwstandard oil
proration umts 1n the horsesnoe-uauup 011 Pool, 0ut= to consist of & sordion
of ihe "/2 "/d of Zection 33, the oihier to consist of & porticn of the ‘-'-'/2
SW/4 of Section 28, both in Township 31 North, Range 16 West, San Juan County,
New mexico. The respective unit wells are tc ko located on unorthodox
locations 980 feet from the South line and 386 feet from the West line of
said Section 33 and 660 feet from the South line and 386 feet from the West
line of said Section 28. -

Application of Olsen Oils, Inc., for an exception to the over-prcduction
shut~in provisions of Order R-520, as amended by Order R-967, for four wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing the following-descriked wells in the Jalmat Gas Pool to
compensate for their overproduced status without being completely shut-in

1
Ill lll()nr vu lll b-\lv-lll |n;-~s| Ill.-' w-\lr--

/

e e e




Docket No.« 34359 .
- Cooper B Well No. 2, NE/4 N&/4 of Section 14,
T=24-8, R=36=E.

| ﬂyars B %Wsll No. 1, 85/4 MA/4 of Section 13,
T-24-s, 3-36-5,

et SeRe Qoqmun No. 1, SE/4 N&/4 of sm 23, e E i

Ao : ﬁell No. 3, NE/4 SE/4 of Section 30,
= » 8-3‘7-5,

All in Lea County, iNew Mexico.

- CASE 1791 Application of Jal 0il Company for an exception to the overproduciicn shute

. in orovisions of Order R-520, as amended by Order 8-96‘7, far seven wells
in the Jalmat Gas Pool. Applivai.t, Ln thne aDove=giyied ceuss, sockld an
order aliowing the foliowing-described wells in the Jalmat Gas Pool to
compensate for their overproduced status without being compietely shut-in
in order to prevent possible wiste:

Legal Nell No. 2,35/ 4 of Section 21,
Dyex Well No. 3, 4 NE/4 of Section 31,
Jenkins Well No. 1, SW/4 SW/4 of Section 29,

_ Jankins Well No. 2. NE/4 SW/4 of Section 29,
Owens Well No. 1, SW/4 SW/4 of Section 21,
Repollo Well No. 1, SW/4 NW/4 of Section 28,

Wk | b

e e vy i b rarmtona 3

all in Township 25 South, Range 37 East, and the

watkins Well No. 2, SE/4 NE/4 of Section 25,
Township 24 South, Range 36 East, all in Lea
County, New Mexico.
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OF THE STATE OF
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APPLICATION OF THE ATLANTIC -
REFINING COMPANY FOR TWO NON-

AND POR 7w UNORTHODGX WELL case no. S5 L
LOCATIONS IN THE HORSESHOE-

COurTY, NEW NEKICO
To the New Mexico 01l Conservation Commission:

, Comes The Atlantic Refining Company, a corporation with
offioeS at Dallas, Texas, and hereby makes appllcation to the New
Mexico 011 Conservatiou Commission for an order approving the two
non-standard oil proration units and the two unorthodox well loca-
tians hereinafter relerred to in the Horseshoe-Gallup 0il Pool. San
Juan County, New Mexico, and in support thereof appllicant respectfully
shows:

1. That applicant 1s the owner of oll and gas leases
embracing portions of the Rawajo Indian Reservation within the gde-
fined limivs of the Horseshoe-Gallup Pool situated in San Juan County,
New Mexico, including all of Sections 29 and 32, ‘fownshiy 31 North,

/\
Range 1% West, including a strip along the East boundary of said

M\
Sections 29 and 32,486.1 feet wide. That there is attached hereto,
made a part hereof and for purposes of identification markxed Exhibit
"A" a plat showing the strip above referred to and the ownership of
the contiguous o0ll and gas leases and the vroducing wells located
theiecn, 2ll of which are preduecing from the Horseshoe~Gallup 0Oil
Peol.

2. That applicani desires tc establish two non-~standard
oll proration units comprising a portion of the strip shown on
Fxhibit "A" attached hereto, more particularly described as follows:

(a) 'A 40-acre non- -standarg oil proration unit consisting
of a portion of the WiW3: Sec. 33, Twp. 31 N., Rge.
16 W., described as follows:

nning a e Soutiiwest acrner o e
%i 1 t th f th
WiSW: Sec. 33; thence North 3,583.40 feetv;

g
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thence East 486.1 feet; thence South
3,584,8 feet to tha South line of Sec.
33; thence West 486.1 feet to the point
of geginning, containing 40 acres, more
or ess.,

(v) A 40-acre non-stan oll proration unit consisting
of a porticn of the WaSWE Sec. 28 and a portion of

tm Sec. 33’ T'p 31 NQ’ Bgec 16 h., desbribed
as follows:

Beginning at a point 339.6 feet South of
the Southweat corner of the NWiNWE of Sec.
33; thence North 3,584.5 feet along the
West lines of Sections 33 and 28; thence
Rast 486.1 feet; thence South 3,584 5 feet;
thence West 486.1 feet to the point of
beginning, containing 0 acrea, more or
less.

3. That applicant proposes to dedica*c the above described
units respectively to the following wells:

{a; A well to be located in the Scuth unit above described,

(a), 1,980 feet from the Scuth line and 386 feet from

the West line of Sec. 33.

(b} A well to be located in the North unit above described,
(p), 660 feet from the South line ard 386 feet from the
West line of Sec, 28.

4. 9hat applicant beiieves that the said noh—standard -
oil proration units and unorthodox well locations are necessary due
to the shape of the strip as shown on Exhibit A" attached heretc
and that the drilling of said wells will be in the interest of con-
servation and the prev:ntion of waste and the protection of correlative
rignts, including those of the royalty owners.

WHEREFORE, aprlicant prays that the 0il Conservation
Commission, after due notice and hearing as provided by law and the
rules and regulations of the Commission, enter an orcer herein
approving the two non-standard oil proration units and the twe unor-
thodox well locations in the Horseshoe-Gallup 0il Pool, as above sef
forth.

Respectfully submitted;

A??IC REFINING COMPANY

o DOW & HINKLE

Refining Company

SR
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