/CASE 1910 Application of ROY H.SMITH

‘to commingle from MALJAMAR-YATES POOL
& PEARSALL POOL FROM ALL WELLS ON
ITS WALKER "A" LEASE.
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CASE 1910:

CASE 1911:

CASE 1912:

CASE 1913

” ig/

e e, ~

Application of Roy H. Smith Drilling Company for permission
to commingle the Production from tweo Separate pools,
Applicant, in the above-styled cause, seeks permission to
~commingle the production from the Maljamar-Yates Pool and

the Pearsall Poo1 from all wells on jts Walker "A" lease in
Section 5, Township 18 South, Range 32 East, and to commingle
the production from the Baish Pool ang the Maljamar Pool

from wells on its Gulf State lease in Section 16, Township

17 South, Range 52 East, all in Leg County, New Mexico,

Application of Johnston ang Sﬁgg;mf5¥-a"mhliiple zZone slim
hole completion, Applicant, in the’above—styled cause, seeks
an order authorizing the multiple completion of its Jicarilla
Well No. 1-4, located 985 feet from the North line and 805
feet from the West line of Section 4, Township 24 North, Range
5 West, Rio Arriba County, New Mexico, in such a manner as

Application of Southern Uniogn Gas'Company for a gas-0il dual
completion, Applicant, in the above-styled cduse, seeks an
order authorizing the dual conpletion of its Jicarilla 1-F,
Unit L, Section 27, Township 26 North, Range 4 West, Rio
Arriba County, New Mexico, in such' a wmanner as to permit the
Production of gas from the Blanco Mesaverde Pool, and the
Production of o0il frop the Dakota producing interval through
parallel strings of o 3/8-inch tubing

Application of Continental 0ij] Company for g non-standard
0il well location, Applicant, in the above-styled cause,
seeks a non-standard ojl well ‘location for its Wm. Mitchell
"A" Well No. 20, to be located 1320 feet from the North line
and 1520 feet from the West line of Section 20, Township 17

South, Range 32 East, Maljamar Paddock Pool, Les County, New
Mexico,
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CASE 1906:

CASE 19071:

vk S le—

CASE 1908:

CASE 1909:

t

the West 1ine of Section 29, Township 22 South, Range 57

East, Lea County, 1in such a mannen as to permit the production
of oil from the Langlie~Mattix Pool and the production of

oil from the Drinkard Pool through o 7/8-inch casing and 4%~
inch casing respectively with said casing heing cemented in

a common well bore.

Application of E1 Paso Natural Gas Products Company for
permission to produce more than sixtecen wells in a coemmon

tank battery. Applicant, in the abovc—styled cause, seeks

an order authorizing the production into a common tank battery
of all Horseshoe—Gallup oil Pool wells presently drilled or
hereafter completed on its Hiorseshoe Ute lease, comprisind
portions of Sections 27, og, 33 and 34, Township 31 North,
Range 16 West, San Juan County, New Mexico. :

Application of Gulf Oil Corporation for an 0il-oil dual
completion. Applicant, in the above»styled cause, seeks an
order authorizing the dual completion of its J. N. Carson
(NCT-A) Well No. 11, jocated 1in Unit K of Section 28, Town-
ship 21 Sputh, Range 57 East, Lea County, New Mexico, 1in
such 3 manner as to permit the production of oil from the
Wantz-Abo Pool and the production of oil from the Paddock
Pool through parallel strings of 2 5/8-inch tubing.

Application of Val R. Rsese & Associates, Inc. for an oil-

gas dual completion. Applicant, in the above—styled cause;
seeks an order authorizing the dual completion of its Sperling
Well No. 1-30, ljocated 1in Unit I, Section 30, Township 24
North, Range 6 West, Rio Arriba County, New Mexico, in such

a manner as to permit the production sf oil from the Gallup
formation adjacent to the Escrito-Gallup 0il Pool and the
production of gas from the Dakota Producing Interval through
parallel strings of 2 3/8~inch tubing.

Application of Pan American Petroleum Corporation for a 386-
acre non-standard gas anit in the Dakota Producing Interval.
Applicant, in the above—styled cause, seeks the establishment
of a 386-acre non—standard gas unit in the Dakota Producing
Interval consisting of all of partial Section 7 and the W/2
of paftial Section B, Township 28 North, Range 10 West, San
JuanfConnty, New Mexico. said unit to be dedicated to the

3 . Day npt Well No. 1, to be located 1in the E/2 of said

3

partial Section 7.
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CASE 1901 Application of Caulkins 0il Company for a gas-gas dual
completion and for establishment of a 320-acre non-standard

Dakota ¢gas unit., Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its PC-233 Well,
located in Unit D, Section 16, Township 26 North, Range 6
West, Rio Arriba County, New Mexico, in such a manner as to
permit the production of gas from the South Blanco-Pictured
Cliffs Pool and the production of gas from the Dakota
Producing Interval. Applicant further seeks the establish-
ment of a 320-acre non-standard gas unit in the Dakota
Producing Interval consisting of the N/2 N/2 and S/2 NW/4
and N/2 SW/4 of said Section 16 to be dedicated to said
£C-233 Well, ‘

CASE 1902: Application of Kenneth Murchison & Company for permission to
commingle the production from two separate non-contiguous
leases. Applicant, in the above-styled cause, seeks per-
mission to commingle the Bisti-Lower Gallup Oil Pool pro-
duction from the Federal lease NM-036255-A, consisting of
the S/2 SE/4 of Section 3 and the Federal Lease NM--036255-B,
consisting of the S/2 NE/4 of said Section 3, Township 25
North, Range 12 West, San Juan County, New Mexico.

CASE 1903: Application of Texaco Inc. for permission to commingle the

! : production from two separate pools. Applicant, in the above-
i styled cause, seeks permission to commingle the liquid hydro-
| carbon production from the Moore-Pennsylvanian Pool and the
Moore-Wolfcamp Gas Pool from all wells on its State "BN"
(NCT-1) lease consisting of the SW/4 of Section 25, Township
11 South, Range 32 East, Lea County, New Mexico.

CASE 1904: Appliéation of Suuray Mid-Continent 0il Company for an amend-
. ment of Order R-1414, as amended by R-1414-A and R-1414-B.

1 Applicant, in the above-styled cause, seeks an order amending
: the provisions of Order R-1414 which relate to assigriment and
transfer of allowables in the Central Bisti LPG-Gas-Water
Injection Project, Bisti-Lower Gallup 0il Pool, San Juan
County, New Mexico. ‘

CASE 1905: Application of Humble O0il & Refining Company for an oil-oil
dual completion utilizing parallel strings of smail
diameter casing ccmented in a common well bore.

Applicant, in the above-styled cause, seeks an order
authorizing the dual completion of its State M-20 Well,
located 1930 feet from the North linc ond 1980 feei from
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DOCKET: EXAMINER IHEARING FEBRUARY 25, 1960

4t e Mot oo d oA S+
U

0il Conservatioi i Commission - 9 a.m. ' t a
Room, Basement, Capltol Building, Santa Fe, New Mex

The following cases will be heard before Elvis A. Utz, Examiner, or A, L.
Porter, Jr., Secretary-Director:

CONTINUED CASES

CASF. 1868: Application of Hamilton Dome 0il Company, Ltd. for permission
o to commingle the production from three separate pools.
Appilcant in ihe dbove-siyied cause, sécks an order author-
izing it to commingle the production from the Justis-Drinkard
Pool, the Justis-Fusselman Pool and an undesignated Tubb pool
from wells on a lease consisting of the S/2 SE/4 of Section

25, Township 25 South, Range 37 East, Lea County, New Mexico.

CASE 1879: Application of Amerada Petroleum Corporation for a gas-oil
dual completion and for a non-standard gas proration unit.
Applicaht in the above-styled cause; seeks .an order author-
izing the- dual conpletion of its State EM A" Well No. 2,
located 660 feet from the South and West lines of Section 22,
Township 19 South, Range 37 East, Lea County, New Mexico, in
such a manner as to permit the production of gas from the
Eument Gas Pool and the production of o0il from thef“'l it
Gas Pool through the casing-tubing annulus and the ™ b;g@
respectively. Applicant further $eeks-the establishméat of
a 160-acre non-standard gas proration unit in the Eumont Gas
Pool consisting of the SW/4 of said Section 22 to be dedicated
to the said State EM "A" Well No. 2.

CASE 1888: Application of C, W, Trainer for off-lease storage of oil

' production. Applicant, in the above-styled cause, seeks
permission to store the Pearl-Queen Oil Pool production irom
his Rushing lease, consisting of the W/2 NE/4 of Section 22,
Township 19 South, Range 35 East, Lea County, New Mexico, in
a tank battery located on his Signal State lease, consisting
of the E/2 NW/4 of said Section 22: -

CASE 1894: - (Continued)
App11cat1on of Robert N, Enfield for designation of a un1t

area, Applicant, in the above-styled cause, seeks a desig-

nation of the following-Jescribed 560 acres as the Southwest
Mescalero Unit Area: Section 32, E/2 NE/4; Section 33, S/2

and NW/4, Township 10 South, Range 32 East, Lea County, New

Mexico. :
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ROY H. SMIITH DRILTLING CO.
1117 CITY NATIONAL BUILDING
WICHITA FALLS, TEXAS

January 21, 1960

46/

Oil Conservation Commission ,; . e ]
Box 87 / 07 JU
Santa Fe, New Mexico ¢ R 74 fj ‘}P/

A g 7l 4
Attention: Mr. A.L., Porter ' f}‘,,-;;‘iu EV‘/Q}/

. ;;.I_ !
Gentlemen: . L,V\ yO
- /i S

We have received the Order No. R-1560 of the Commission regarding
the hearing called by the Oil Conservation Commaission for the pur-
pose of considering our application to commingle the production from
two separate pools in Liea County, New Mexico, We regret that due
to an oversight on cur part we were not in atteiadance at the hearing.
We respectfully request that we be given z hearing for the purpose

of ccnsidering a new request;g_o’x}\cerr}mig_g permission to commingle
production from the Maljamar'-Yé?:gé Pool and the Pearsall Pool on
our Walker Federal lease in Section 5, T-18-S, R-32-E, Lea County,
New Mexico and also we wish to ¢ofiimingle production from the
Baish Pool and the Maljamar Podl on our Gulf State lease in Section

16, T-17-S, R-32-E, Lea County, New Mexico.

We wish to thank you for your consideration in this matter and also
to assure yon that we will attend the hearing that you may grant us.

Very truly yours,

ROY H, SMITH DRILLING COMPANY
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OIL. CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

March 4, 1960

Mr. Jason Kellashin
Box 1713
Banta Fo, New Mexico

Dear M. Kellahin:
On behalf of your cliemt, Roy H. Smith Drilling Company,

ve enclose two copies of Order R-1823 in Case 1910 issued
by the 041 Conservation Commission this date.

Very truly youri R

A, L, PORTER, Jr.
Secretary-Director

*=—-—< o =

ir/
Enclosures: (2)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

- mm ee e s s sw e s ew s e

CIN THE MATTER OF:

CASH 1910: Application of Roy H. Smith Drilling Company :
for permission to commingle the production :
Lrom two separate pools. Applicant, in the :
above~styled cause, seeks permission to :
comningle the production from tae Ial jamar- :
Yates Pool and the Pearsall Pool from all :
wells on its Walker "AM lease in 3Bection 5, :
Township 18 South, Range 32 Last, and to :
commingle the production from the Baisnh Pool :
and the Maljamar Pool from wells on its Gulf :
State lease in Section 16, Township 17 South, :
Range 32 East, &1l in Lea.County, HNew HMexico. :

- e ey em e e o ey e e ey ms ap an e e - am e Em e Ew e m m aw e e

State Conservation Commission
Hearing Room

Capitol Building

Santa F¢, New Mexico

February 25, 1960

BEFORE:
Elvis A. Utz; Examiner
TRANSCRIPT OF HEARI NG
MR. UTZ: Case 1910. |

MR. FLINT: Case 1910. Application of Roy H. Smith
Drilling Company for permission to cbmmingle the production from
two separate pools,

Kellahin and Fox, Santa re,

representing the applicant. We will have one'witﬁéssj‘mr;”Jéﬁﬁééﬂn.




EV-MEIER REPORTING SERVICE, Inc.
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DEARNL

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-66%1

(Witncss sworn. )

HUGH JOHNSTOX

called as a witness, having been first duly sworn, testified as
folilows:
DIRECT BXAMINATION

BY MR. KELLAHIN:

Q 1ill vou state your name, pl‘ease?

A Hugh Johnston.

Q Wwhat business are you engaged in; Hr. Johnstqn?

A In the drilling and contractlng business.

Q Are you connected with the Roy 'H, Smith Drllllng
Company?

A Yes; sir.

Q What is your position with that company?

A I'm a partiner. |

Q. Mr. Johnston, you've never testified before this
Commission; have vou?

A No, sir.

Q What educational background have you had?

A Well, T studied geology and petroleun engineering at
Oklahoma University. |

Q And what business have you engaged in since that
time?

A Since that »t'i_me’, I was employed in Midland wells
servicing firm for aboute-

'~
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DEARNLEY-MEIER REPORTING SERVIC

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691
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PAGE 3

G When was that?
A From 1947 for approximately five years; and 1952 1
left that job and went into the drilling business.
Q And have you engaged in the drilling business since -
that time?
A Yes; sir.
Q Now; Mr. Johnston; do you have any connection with
rea which is involved in the application in Case 1910%
A Well, yes; sir. You mean;;
Q Is it under four supervision?
A Ies; sir. I supervised the operation of that area.
Q Are you familiar with thce area and the wells
located there and their completions?
A Yes; sir.
MR. KELLAHIN: Are the witness' qualifications acceptable;
Mr, Utz?
MR, UTZ: Yes; sir.
Q (By Mr. Kellahin) #r. Johnston; are you familiar
with the application in Case 19107
A Yes; sir.,
Q ~ Would you state briefly what is proposed in this
application?

A Briefly, we propose to commingle the oil from the

three wells that are on this lease. Two of the wells prbduce

o
-4
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

PAGE I,

ALBUQUERQUE, NEW MEXICO

Yates section and has been ggéignéd to the Maljaﬁar-Yates Field,

or Pool.

Q Therc are actually two separate leases involved
here, are there not?
A Yes, sir. There is another lease also, and the

application and the other lease being a Gulf State lease in
Section 16 of Township 17 South, 22 East. And again we have thred
wells onkthis lease, two of which produce from the Maljamar or
Grayburg San Addres; and one well is producing from the Yates
and is assigned to the Baish Pool; and we also propose to commingll
the o0il from these three wells into a common tank battery,

Q ‘Now; referring to what has been marked as Exhibit
No. 1; a diagram of:: the Walker A lease; will- you state what that
Exhibit shows? _

A TYes, sir. That shows that the south half of the
northeastbquarter of Section £ is the lease in éuestion; and it
gives the location of the wells that are on the lease. The
number 1 and 2 wells are wells that are in the Pearsall Field
producing from the Queen; ahd the number 2 well is in the Maljamar
Yates~Pool; this is from the Yates formation;

Q Now; the Exhibit likewise shows the ownership of the
offsett’ ng acreage;,does it not?

A Yes, sir, that is correct, That-- It does not put

the‘address of the owners, I did not know whether that was neces-
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A That is a diagram, It is our Proposgl ag to how we
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PAGE 6

-

A Yes, sir. First, the size of that plat, it may be
a little hard to read. I would like to substitute in the diagram
there where I have put "Heter'", I would like to substitute the

word "Tank" for that, and the diagram, of course, shows the

-

present flow lines and the tank battery, and our proposed flow
line in the upper left-hand corner. We would show that we would
produce our number 3 well into a separate tank in order to

measure the oil, and then, transfer the oil from that tank into

- -

the tank battery that is presently there in order to get it on

the pipe line connection,

-~ -

Q Now, that would then indicate that you only propose
to measure the production from one of the wells;:is that correct?

A Yes, sir. That is correct.

- -

Q Have you any production history on these wells,

Mr. Johnston?

A Yes, sir. On the numbers 1 and 2 wetve had for

-

some time, and tﬁe recent history of those two wells is that they

-

have an average production of approximately thirty barrels per

day.

Q Now; they are producing from the Maljamar:Yates
Pools?

A Nb; sir, They are producing from the Pearsall:Queen
sand.

Q And what did_you say their production was?

A Approximately thirty barrels per day.

=
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ALBUQUERQUE, NEW MEXICO
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on your number 1 well?

Q Now, what is the productior

-+

-

MR. UTZ: 1Is that thirty barrels from both wells?
A Yes, sir. The well that is producing from the Yates
or Maljamar-Yates Pool well makes approximately thirty barrels

per dav.

Q (By Mr. Kellahin) Now, what 1is the gravity of the
fluids from the two zones, ir., Johnston?

A Gravity of the oil from the Pearsall Pool is 3504
and gravity of the oil frbm the Maljamar-Yates is 38,

Q WOuld; by commingling; be any loss in the value df
the fluids aftér they are commingled? |

A I believe not; not to any extént; not to any great
extent at least;~because of the fact that the amount of oil that
we are attempting to commingle 1s quite small; an! especilally
the amount of o0il that comes from the Yates éand: well; is very
small amount there,

Q In your opinion; would it be practical to meter the
produc tion from the two separate zones?

A T believe that it would not be practical to attempt
to meter both of the zones. In the case of the Yates sand; welb;
it makes a small amount of water which would complicate the

metering process in any manner other than the manner that was

stated of putting in the tank where the water coulg be drawn off

RS | JRgEy ~.3 2 T T T PGy Ry U B S cem e
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.669

mine the percentage of water.

Q In your opinion, would periodic tests of the wells
give a reasonably accurate indication of the production from the
Swo zones?

A Yes; sir. I believe that we could take periodic
tests . and have a certainly a reasonably accurate record of what
the production of the well would be.

Q  In the alternative; you propose to install a tank
in which oil from one of the zones would be measured?

A Yes; sir; that is right., As an alterﬁative; we -
would install a tank which would be somewhat mor-e positive,

-~

Q Now, would you then determine the production from

-

the other zones by deducting the measured production from the

total production into the common tank battery?

A Yes, sir.’
Q Would shrinkage be a factor to be con51dered in this
inazance?

A I would think not. I think that shrinkage would be
very small.
Q Is the ownership throughout the acreage involved

here common?

A Yes, sir,

Q Is the overriding rovalty common?
A Xes, sir,
e Now, refprr1n94$o4mhaL_has_bean_mazkaﬁ_asJ&dexLL___J
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————— . 3 Y s 3 . 4 " ) v _"-‘ - _I
Ho, 4, which is a diagrammatic sketeh or tne Gulf State lease

: common tank batterv. ould You discuss that zxhibit, please?

A Yes, sir. This, as in the case orf the previous

- diagram, is to outline our alternate plan for commingling this
0il in the event it igntt possible to, bv periodic test, to deterd |

mine the produc tion frem the two different zones, and this diggran
b s

PHONE CH 3.669)

being to show thgs We would again set g separate tank in order to

measure the oil, if we are not allowed to measure the 0il by

periodic test,

[« FLINT: You are changing the meter, to . tank, here

again?

A Yes, please.
- - |
{
i

Q (By Mr. Kellahin) Howiyould vou give us the produc-
3y g

tion from the two zones in this lease?

A Tes, sir. 4Again the one well, the well in the Baish

Y-MEIER REPORTING SERVICE. Inc.

Field, the numb er 1 well, the average production in that well is

a'pproximately three barrels per day, and the average production

from the two wells, numbers 2 ang 3, in the Maljamar Pool, is

- -

approximately forty barrels per day.

DEARNLE

ALBUQUERQUE, NEW MEXICO

Q There again you would determine the production in

the Mal jamar Fielqd by deducting therefrom the measured production

from the Yates-Baish Field after it had been measured into the

- tank?

s that is correct, .

r .
L Q In your opinion, would that give you an accurate meashre-

A N S
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‘[M75553'3f the o1l production fromn bhe two separate zones? ’

A Yes, I believe it would,
Q What are the gravities of the fluids involveq here?
A The gravity or the o0il from the Baish Pool 35.4;

the oil from the Mal jamar is 36.7.

Q And the commingling would have no significant effect
on the gravity of the ultimgte product?

A1 would think not, Unless there is one dégree:
difference in the gravity; I dontt believe it would change it

much,

Fs

e e

-~

Q In your opinion; woﬁld shrinkage ve 4 factor to be
considered by this system or measuremént? |

A I dontt believe that it would,

Q Do you think that accurate measurement could'actuall
be achieved by periodic well tests; rather than any measure fronm
the total commingl ed pProduct?

4 Yes; sir;JI believe  so,

Q Would you propose that as an alternative to measupw
iﬁg into a tank?

A That would be oup Proposal primarily, ang then, as

an alternative, we would measure it in the tank,
Q Would it be Practical, in your 6pinion, to meter the
production from the two Seéparate zones?

-

A I think that we have 5 situation that oy

it w
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and 3 wells are flowing; and they do make some gas naturally,
and I think that that would probably make our metering process
more diffizult. And again; the number 1 well does make a small
amount of water.

Q Is the owhership common throughout the acreage in;

volved ‘here?

Yes, sir, it is.

A

Q Ié the overriding rovalty all ‘common?

A Yes, sir.

Q Is economics a factor on both of these leases in

regard to the question of metering both zones? Would it be an
economic practice to install meters to separately measure the
prdduction from eacn zone?

A I don't believe it wonuld be cpnsidered economic to
spend’ t‘he money to install meters and maintain them iﬁ view of

the fact that in each case we have a well in question that makes

- -~

approximately three barrels per day, and does not produce a great
deal of revenue.

Q And measurement into a tank would be more accurate

- -

than measurement by meter, you feel?

-

A We feel it would be more accurate and certainly less

trouble to maintain than the meter,

-~

Q Were Exhibits 1 through 4, inclusive, prepared by

-

you?

A Yes, sir.
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MR, KELLAHIN: At this time, we would like to offer

in evidence Exhibit 1 through L.

-

MR, UTZ: Without objection; they will be entered in the
record.
MR. KELLAHIN: Thatfs all the questions I have.
- : ”.CROSS;EXAMINATION

BY MR. UTZ:
Q Mr, Johnston, I was not clear whetherthe interests

in both pools were the same throughout this acreage?

e

A Yes, sir, they are.
Q And in both instances?

A Both instances, yes.

Q Now, what size tank do you propose to set to measuré

the nil from the Maljamar-Yates Pool? .

“

A Either one hundred barrel, or one hundred and fifty

barrel tank,

- - -

Q | It is your intention, in order to clarify this thing,
to produce the Yates Pool into the tank and measure, and then,
from that tank into the common storage with the Pearsall Pools?

A Yes, sir.

-

Q And that same situation would hold true for your

o~

Baish and your Mal jamar Pool, your Gulf State lease?

A Yes, sir.

-

MR, UTZ: Any other questions of the yitness?

If no other questions, the witness mav be excused, |




o
—~
e
V]
g

in

4

Any statements to be maae

1Z:

b

iR

cment,

.

3
LS

Case will be taken under adv

1699-£ HO INOHJ ;

O21XIW M3IN ‘INdHINBNETV

oup “gOIAYAS ONLLYOdAY HATIW ATINV A




PAGE ] 4,

CERTIFICAT I
STATE OF NEV MEXICO )
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¥ I, J. A, TRUJILLO, Hotary Public in and for the Countv
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of' Bernalillo, State of Hew liexico, do hereby certifv that the

foregoing and attached Transcript of Proceedings before the liew

Mexico 0il Conservation Cormission was reported by me in steno~

tvpe and reduced to tvpewritten transcript bv ne and/or under mny

-

personal supervision, and that the same is a true and correct

record to the best of my knowledge, skillrand ability,

WITNESS my Hand and Seal, this, the /8 T dav of
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i e .» 1960, in the City of Albuquerque, Countv
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Bernalillo, State of ilew iiexico.
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October 5, 1960,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

, IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONBIDERING:

CA3E No. 1910
Order No. R-~-1623

APPIICATION OF ROY H. SMITH
DRILLING COMPANY FOR PERMISSION
TO COMMINGLE THE PRODUCTION FROM
TWO SEPARATE POOLS ON EACH OF

TWO SEPARATE LEASES IN LEA COUNTY,
NEW MEXICO

ORDER. (F COMMISSION

BY THE CGOMMISSION:

_ This cmuse came cn for hearing at 9 o'clock a.m. on
Februwasy 25, 1860, at Santa Fe, New Mexico, before Elvis A. Utz,
Bxaminer duly appointed by the Oil Conservation Commission of New
‘Maxico, horaiaattor referred to as the “Commission, " in acccrdancs
with Rule 1214 of the Commission Rules and Regulations.

ROW, on this ' __dmy of March, 1960, the Commission, a
quorum being present, ving considered the application, tha evi-
dance adduced, and the recommendations of the Examiner, Elvis A.
Utz, and being fully advised in the premises,

PIRDS:

, (1) That due public notice having been given as rxequired
by law, the Commission has juriadiction of this cause and the sub-
ject matter thareof.

(2) That the applicant i2 the owmer and operator of the
Walkexr "A" lease comurising the 3/2 ME/4 of Section 5, Township
18 South, Range 32 East and of the Qulf State lcase comprising the
M/2 8W/4 of section 16, Township 17 South, Range 32 Rast, all im
isa County, New Maxico.

(3) That the applicant proposes to commingle the Maljamar-
Yates Pool and the Pearsall (Queen) Pool production from all wells
presantly completed on said Walker “A“ lease after ssparately
measuring the Maljamar-Yates Pool production in tanks. A

, | : {(4) That the applicant further to commingle the
Baish (Yates) Pool and the jMaljamar (' San Andres) Pool pro-
I ducticn fvam a1) walls presently coupleted on said Gulf State lease
. , ©  after sspaxatsly measuring the Baish Pool proauction in teamks.

o ————
Ey e
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Case No. 1910
Ordexr MNo. R-1623

{(8) fThat zll of tue wells proegsently comploted in thoe subject
pools on the two leases described above are low margincl walls,

{6) That because of the margyinal charactor of tha subject
walls, the applicant's request for pormission to commingle the pro-
duction from two pools on each of two langss, after saparataly
measuring the production £rom only one pool in each case, should
ba grantad, provided that a monthly test is conducted on each of
the subject wells to determine the individual production f£rom each
well.

{7) That approval of the subject application will neither
cause waste nor impair correlative rights.

IT 15 THEREFORE ORDEREDS

(1) That tho applicant bs aud the same is hexeby authorized
to cormmingle the Maljamar-Yates Pool and the Pearsall (Quean) Fool
production from all wells presently completed on the Walker "A"
lense, comprising the §/2 MR/4 of Section 5, Township 18 South,
Range 32 East, NMPM, Lea County, New Mexico, after separately
measuring tha Maljamar-Yates Pool' production in tanks.

{2) That the applicant be and the same is hereby authorized
to commingle the Baish (Yates) Pool and the Maljamar (Grayburg-
San Andres) Pool production from all wells presently complated on
the Gulf sState leass, comprising the E/2 8W/4 of section 16, Town-~
ship 17 Seuth, Rangs 32 East, NMPM, Lea County, New Mexico, after
separately measuring the Baish Pool production in tanks.

PROVIDED HOWEVER, That if any well in either of the subject
poocls on sithar of the subjoct leases shall at any time in the
future Decome capable of producing considerably in axcess of the
present level of liquid hydrocarbon production, the auwthority
granted by this ordex shall terminate unless the production firom
each of the sudject pools is separately measured prior to com-

mingling.

W That the applicant shall conduct nonthly
tests of all wells presently completed in the subject pools on the
subject leasss to determine the individual production from each
well.

PROVIDED FURTHER, That the applicant shall conduct periodic

L reavs to&itimnetnuimwsemzumtmuﬁmwmm

. measuring tanks which would cause the msaswurement to become
inaccurate :
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DONE at Santa Fe, New Maxico, on the day and year herein-
abova designated. ‘

STATE OF NEW MEXICO
011 CONSERVATION COMMISSION

% )a
JOHN RBURROUGHS, Chalrman

., Member & Becxetary




