CASE 1944. Application of GREAT
WESTERN establishing 200-acre non-

Standard gag unit in Eumont Gas Pool.
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SHELL OIL COMPANY

Po OO BOX 8h5
Roswell, New Mexico

April 25, 1960

Subject: Case 1944, Docket No. 12-60

Examiner Hearing, April 27,
1960

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

We have been informed of Great Western Drilling
Company's application for establishment of a 200-acre non-
standard gas proration unit in the Fumont Gas Pool, Cese
194k, We have no objections to the proposed unit.

Very truly yours,

. / o
for P.'A. Dennie
Division Production Manager

PR SRR AL i IR




No. 12-60

DOCKET : EXAMINER HEARING APRIL 27, 1960

.+ Mabry Hall, State Capitol, Sania Fe

be heard hefo i . . Examiner, or Oljver
as alternate €Xaminer:

CASE 1942 Application of Continental 0j} Company for an 0il-0il dual
completion, e above-styled cause, seeks apn
al completion of the Jicarilla Wel]

- 28-1, located in the N\W/4 SE/q4 o¢ Section 28, Township

25 North, Range 4 West, Rio Arriba County, New Mexico, in

such a manner gas to permit the Production of o¢i] from the

Gallup formation and the production of 0il from the Dakota

formation through paralie} Strings of tubing.

CASE 1927 - (Continued) . 4 ‘ o
Application of J. W, B Vi I : Shment of special

rules and regulations rni own Pool in Chaves
County, New Mexico, to provide for 24-azcre spacing in said

CASE_1943:

ments set forth in
Regulations.

CASE 19@3: g

e e

of a 200-acre non-standarg
_Gas Poo]. Applicant,
order establishing a 2
in the Eumont Gas Pool y /2
32 and the 4" NW, Section 33, all in Town.
a Cq “New Mexico, saig
5 Bords ‘No. 1 located 330
and 270 feet from the West line of

T —— e et
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CASE 1945 Application of Permian 0i}] Company for an ordep force—pooling
=== . . .Y .
the lnterests jj 8 320-acre UNit in the Dakota formation.

Pooling 41) Dakoig foPmation minerg] interestsg in the 320
acres comprising ihe E/2 of Section 5, Township 30 North,
Range 13 West, Sap Juan County, New Mexico, the non~consenting
Mminera] interesg owners bheing Raymong H. Walker ang Edith

CASE 1946: Applicétion of J, R, Cone fop an exception to the over-produc-
tion’Shut—iq Provisions of Order R-520, ag¢ amended by Orgep
R—967, for two wells in the Jalmat Gag Poo1, Applicant, ip

Mo_'bu-Myeps Well No. 4, upjq I, Section 2o
’ v
Pan AmePican—Myers Well No: 1, Unit'H, Section 22

both in Township'24:South, Range 3¢ East, Lea Countyf New

Mexico
CASE 1947.: - Appliqatiqn Of‘PhllllpS Petroleum”Company for the establish-
ment of tye 80-acre non

o SE/4 of said Section 25.
fCASE”194B: Appl?qéﬁion'pf Hum§1é Oii & Refinihg Company fop duthority ¢,

e _ cause, seeks Permission t, commingle the Empire-Abg Pool S

' Production frbm‘qertéin leases ijn Seétions‘4, 8, 9, 16 ang 17, \ &
Tbﬁnship'JB South), Range 27 East, Eddy County, New Mexico, a1} ; 3
of ‘such leases‘béing in the Chajj Bluff_Draw‘Unit. Applicant

to handile said Empire-apo Poo1l prOduciion from a]j} wells -t
presently completed or hereafterp drillegd on said leases,




-3~
Docket No. 12-60

CASE 1949: Application of Trice Production Company for approval of a
slim-hole" completion., Applicant, in the sbove-styled cause,
seeks an order authorizing the '"slim-hole'" completion of its
Four Lakes State Well No, 1, located in the NE/4 NW/4 of
Section 11, Township 12 South, Range 54 East, Lea County,

New Mexico, to be completed in either the Pennsylvanian or
Wolfcamp formation at a8 minimum total depth of 10,000 feet,

CASE 1950: Application of Sinclair 0il & Gas Company for permission to
commingle the production from two separate leases, Applicant,
in the above-styled cause, seeks permission to commingle the
West Teas Pool production from its State Lea 886 lease consist-
ing of the S/2 NW/4 and N/2 NE/4 of Section 16 with the West
Teas Pool production from that portion of its State Lea 6019
lease consisting of the NW/4 NW/4 and SE/4 of said Section
16, all in Township 20 South, Range 33 East, Lea County, New

- Mexico.

CASE 1951: Application of Texaco Inc., for a gas-gas dual completion,
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of the State "CH" Well No, 1, lo-
cated in Unit H, Section 36, Township 20 South, Range 32 East,
Lea County, New Mexico, in such a manner as to permit the
production of gas from an undesignated Atoka gas pool and the
production of gas from the South Salt Lake-Pennsylvanian Gas

Pool through parallel strings of tubing,

CASE 1952: Application of Texaco Inc. for establishment of a 476-acre
non-standard gas proration unit in the Jalmat Gas Pool,
Applicant, in the ahove-styled cause, seeks the establishment
of a 476-acre non-standard gas proration unit in the Jalmat
Gas Pool consisting of the N/2 of Section 4 and the NE/4 of
Section S5, Township 24 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the E, D. Fanning Well
No. 6, to be located 660 feet from the North and West lines

of said Section 4.

CASE 1953: Application of Keohane, Saunders, Welch and Iverson for an
unorthodox oil well location. Applicant, in the above-styled
cause, seeks approval of an unorthodox o0il well location for
its Hinkle-Federal Well No. 7-B in the Shugart Pool at a point
330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 East, Eddy County,
New Mexico.
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CASE 1954: Application of Shell Oil Company for approval of an automatic
custody transfer system., Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production
from the Saunders (Permo-Pennsylvanian) Pool from all wells
presently completed or hereafter drilled on the State A lease
comprising the E/2 of Section 34, Township 14 South, Range 33
East, Lea County, New Mexico.

CASE 1955+ Application of Shell Oil'Company for - approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the ins tallation of an automatic
‘custody transfer system to handle the production from the
Monument Pool from all wells presently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section
36, Township 19 South, Range 36 East, Lea County, New Mexico.

CASE 1956: Application of Shell Oil Company for approval of an automatic
: custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA lease comprising all of
Section 8, Township 16 South, Range 35 East, Lea County, New

Mexico.

CASE 1957: Application of Shell Oil Company for approval of an automatic
: custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the .
Denton (Devonian) Pool from all wells presently completed or
hereafter drilled on the Priest lease comprising the N/2 of
Section 1, Township 15 South, Range 37 East, Lea County, New

Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
f STATE OF NEW MEXICO

APPLICATION OF GREAT WESTERN | 2
DRILLING COMPANY FOR AN ORDER ,6%//
ESTABLISHING A NON-STANDARD Case No. -

GAS PRORATION UNTIT IN THE
EUMONT GAS POOL IN LEA COUNTY,
NEW MEXICO

comes now Great Western Driliing Company, whose address
is Box 1659, Midland, Texas, and hereby makes application for
an Order establishing a non-standard gas proration unit in the
Eumont Gas Pcol in lLea County, New Mexico, as an exception to
the Commission's Order No. R-368 (as amended by Order Nos. R-370,
R-386-A, R-270-A, R-520, and R-967), and in support of the

bi ' Application states:

1. Applicant 1is the Working Interest Owner and Operator

Nk

of a well producing gas in commerical quantities, which well 1is o

- EEIIGUNPPY

located 330 feet from the North ilne and 270 feet from the West

line of Section 33, Township 19 South, Range 37 East N.M.P.M.,
Lea County, New M9xico. Sald well was completéa‘on September 3,
1937. The lands upon which saild well is located are lands be-~

longing to the United States of America and are now subject to
! . a valid and subsisting lease from the United States of America
%:; as Lessor to Great‘Western}Drilling Company as lLessee, bearing
Las Cruces Serial No. 055715, dated November i, 1956,

2. The aforementlioned gas well uas drilleg to, and
is presently producing from, the Eumont Gas Pool prior to the
effective date of Order R-368, (which Order ié'datéd September 28,
1953) and said well was drilled to and is presently producing

-1~




from the Eumont Gas Pool at a location conforming to the spacing
requirement effective at the time said well was drilled. Said
well is producing with a gas-oil ratio in excess of 100,000 cubic
feet of gas per barrel of oil, and is producing gas within the
vertical and horizontal 1limits of the Eumont Gas Pool as pre-
scribed in sald Order R-368, as amended.

3. The non-standard gas proration unit applied for

- herein conslsts of contiguous quarter-quarter sections and/or

lots described asy

K;/%bwnshiQIQ South, Range 37 East, N.M.P.M,

Section 32: E%NE%
~Section 33; EZNWy, NWENWL

containing 200- acres, more or lgsg,, Sald lands in Section 33 -
lie within the horizontal limits of the Eumont Gas Pool, -and

sald lands in Section 32 lie within one mile of the horizontal
limits of the said Eumont Gas Pool. Applicant is the Working
Interest Owner of that portion of the prqposed non-standard gas
proration unit lying in Section 33; Applicant (17/32), H. B.
Anthony, Jr. (5/128), W. L. Hoyt (10/32), Raymond Anthony (5/128)
and Dr. Hans May (5/64) are the Working Interest Owners of a severed
31 acres in the SE{NE{ of said Section 32 and the remaining 9
acres in sald quarter-quarter section are proposed to be force-
lpgéi;é;és’ﬁéreinéftéyﬂ§qt forth; The Texas Company 1is the Working
Interesfﬂdﬁner of a severed 38 acres in the NELNEL of said Section
32 and the remaining 2 acres in sald quarter-gquarter section have
been previously force-pooled by Order No. 739, dated April 9, 1948,
in Case No. 117 before this Commission, ;;E~;he same is again

proposed to be force-pooled as hereinafter set forth. That each

"and all of the above named Working Interest Owners héve entered into

a Communitization Agreement agreelng to the formatlion of a non-
standard gas proration unit for the productlon of dry gas and
associated liquid hydrocarbons producible within the vertical
limits of the Eumont Gas Pool, and Applicant is designated as

Operator therein.
-2
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4, The entire above proposed non-standard pas proration

unit is reasonably presumed to he productive of gas, and the

length or width of the proposed non-standard gas proration unit

does not exceed 5,280 feet, The proposed non-standard gas pro-

ration unit consists of all of the avallable lands for the formation

of such a prora‘cién uni’c, all adjoining lands now being under

previously approved gas proration units. A plat showiné (1) the

land involved in this Application,

(i1} the names of all Operators

owning interests in the Sections in which parts of the proposed

non~-standard gas proration unit is situated and which acreage is

not included in said proposed non-standard gas proration unit, and

(111) the names of all other Operators owning interests within

1500 feet of the aforementioned well, l1ls attached hereto and marked

Exhibit "1". “Each of such Operators have been submitted a copy

of this Application, due p’”r"'abf of which will be submitted at the

hearing hereon,

5. That the following persons and corporations have

executed sald Communitization Agreement,; to-wit:

Great Western Drilling Company
First Chicago Corporation

The Texas Company

H. B. Anthony, Jr.

W. L. Hoyt

Raymond Anthony

Dr. Hans May

Southern Petroleum Exploration, Inc.

L. R. Kershaw

Mrs. Ora B. Gay

Edward A. Golden

Estate of Harry W. Walker
William R, Kershaw
Continental Investment Corporation
Atlantic 01l Corporatlion
J., B. Headley

M. M, Lawelllin

L. T. Iewls

Estate of W. C. Lawrence
J. D. Atwood ,
Frances Smyrl Jennings
Chase Manhattan Bank
Nelle G. Scheurich

L. R. Hammond

A, W. Hockenhull

T. B. Cavender

W. W. Mayes

Keohane, Inc.

John H., Reed

Vora V. Hartley

Estate of Harold Hurd

Estate of Edgar Grant Lawrence
Estate of Elizabeth Reed Bowman
George W. Reed -

Benjamin A. Reed

R, O. Robbins

Guy Jack, Jr,

Annie May Kavanaugh

Florence Jack Mayo

C. Jd. Williamson

Estate of Mabel C. Holland

W. E, Reed

T. E. Reed

Alma Reed Roussin

Dorothy Reed Maczuk

Daisy M. Reed Riddle

- J. G Burkhalter

W. D. Burger
Jewell Scales Kimbrough
Estate of Sophia Abramson
Charles Bacon

~ Western Mineral Deed Assoclation,

; : Inc.
C. P. Bordages
Sinclair 0il & Gas Company
The American National Bank
of Beaumont




: H

which such persons and corporations collectively comprise all
parties owning working interests, and a majority of the parties
ownlng royalty or overriding royalty lnterests, in the proposed
communltized area. Applicant, as proposed Operator under the
Communitilzatlion Agreement, has made a dlligent effort to obtain
the Jjolnder to the Communitiéétion Agreement by the remaining

interests in sald area, but Applicant has been unable to obtaln

such consent; 1t will therefore be necessary to force~pool such -

remalning interests 1n the event this Application is granted by
the Commission, such an application for force~pooling will be
made by‘Applicant upon receipt of an Order of the Commission |
granting this Application.

WHEREFORE, Applicant respectfully requests that the

Commission enter its Order:

(a) Establishing a non-standard gas proration unit in the AE
Eumont Gas Pool consisting of the ELINEL Section 32, EINWE, g
NWENWZ Section 33, Township 19 South, Range 37 East, N.M.P.M., ,
Lea County, New Mexico, coﬁtaining 200 acres, more or less. /)

Respectfully submitted,

GREAT WESTERN DRILLING COMPANY
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- PAGE 7
BRFORE TR ’
O1L CONSERVATION COMMTISSTON
Santa I'e, Yew Mexico
e~ April 27, 1960
EXAMINER HEARING
- g
$
" : )
. £ IN THE MATIER OF: )
g ' '
bed ~ Application of Great Western Drilling Company )
L F?-f for establishment of a 200-acre non-standard )
V;H QO gas proration unit in the Bumont Gas Pool. )
' —~ Applicant, in the above-styled cause, sceks an) Case 1944
- N Pl s ¥ ’
L & order establishing a 200-acre non-standard gas)
v = proration unit in the Eumont Gas Pool consist-)
' 1) ing of the E/2 NE/4 of Section 32 and the E/2 )
O NW/4 and NW/4 NW/4 of Section 33, all in Town-)
R = ship 19 South, Range 37 Bast, Lea Comnty, New )
b ~— Mexico, said unit to be dedicated to its Bor- )
, &~ dages Well No. 1 located 330 feet from the
- & &
o S North Jine and 270 feet from the West line of )
: e o said Section 33. )
i K] | e e e e e e e e e e e )
i <
e BEFORE: \
1w = i
o~ ~ ttivis A. Utz, Examiner
. = ':
il P AN ) 1 Tax 7
g, /i fRANSCRIPT OF IEARING
;r“ P " g —
‘;& E I}u LI Thelearing will come to order. Case 1944,
e Z i -
8 Ml. PAYNE: Application of Great Western Drilling Company
, o i PI o pany
PR ] ;
- - €3 z for establis’ment of a 200-acre non-standard gas proration unit
) Nz .
- 3 in the Eumont Cas Pool.
; o :
; 5
[ T M , - .. . P .
¥ 1 M. CHRISTY:. Sim Christy,,Hervey, Dow & Hinkle, for
1\ i the applicant Great Western Drilling. Mr. Examiner, as the testi-
" _
S mony will bring out, the offset operators are Shell, Sinclair
1 ) y & 2 ' > ’
| SO Aztec, Gulf, Texaco, Atlantic, Ohio, and Amerada. We have sent,
1
‘e
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE 2

by resistoped retarn recoipt, o cooy of the r-:p}ﬂﬁcation to each of
thos2 operators, and wo have the rvegisteced return receipts, toget
withr a l=2tter of consent ffom Shell., Ve have two short witnesses;
the first, Mr. Hackaby.

(Yitness sworn.)

JOIY HUCKABY

called as a witness, having been previously duly sworn, testified

.as follows:

DIRECT RIAMINATION

37 MR, CHRISTY::

Q Would you please state your name, address and occupation

A John Huckaby, Midland, Texas; land man, Great Western
Drilling Company.

2 Mr. Huckaby, are you familiar with the application in
this case, being No. 1944, hefore the New Mexico Oil Conservation
Commission, and what it seeks?

A Yes, sir.

Q Wwhat does the application seek, briefly?

A It seeks to obtain the approval for the establishment of

a non-standard gas proration unit in‘Eumont Gas Pool, Lea County,
New Mexico.

Q { What is the land involved, 3r. Huckaby?

A The lands involvéd are the East half of the Northwest

Quarter and the Northwest Quarter of the Northwest Quarter of

her

wr




Witiin thin Ehuont'CaS 200l

The Tand in Section 33 is withip

PHONE CH 3.6601

2 Bunont Gag Pool, a4 the Jang 1,
1S within one nije,
2 Now, T believe the interestog Parties . jn, e go back,

Do vou kave g4 map of thig area?

Tes, Sir,

That has been marked 55 Exhibi¢ L 5n this case?

fes, sir.

EPORTING spp VICE, In.

| DEARNLEY-MEIER R
ALBUQU!RQUE, NEw MEX!CO

And T believe the Droposeq noh~standard gas bProration
outlined jy, yellow? '
fes, sip.
Now, T notice otkn, colorat’;u, orange, green, red, et
What ape those?
They represent Other unitg Pertaining ¢o the gag wells
locateq in that area,
Q They are othep
production?

A S righe,

So your land ip questio; ' Surroundeq by and

isolated fron Such units?




ownership of mineral rights?

A The land in Secticen 33 is owned by the Federal Govern-

PAGE i N
R A Yes, sir; that is coirrnct.
R 3 Tow, T bLelicve the interested partiecs in the proposed
_ area have entered inte a communitization avrcement; is that correck?
&-l
§ 1‘1 ‘J’CS F] S i I‘o
it
1 X . . v . . .
e u Q Fave all the partiecs signed the commumitization agree-
® . §
cé‘ = ment?
L T .
g =) A A1l the working interestiowners have signed the cowmuni-
L & . , . o f
» E: tization agreement and all of the royalty and overriding royalty ‘
i & owners who have signed are listed in the application, and comprise
A )
H O approximately 85 to 90 per cent of the total.
, T =
o Ql$ g: Q Hoy do you propose to acquire the other 15 per cent of
S 5 Fj m . , ;
o g S royalty interests?
£ g = A By forced pooling.
i e &<
& s ac Q I believe they are substantially unknown people?
D ote a
- Es A Yes, sir.
O )
i S Q Yow, what type of land do we have here with relation to
=

=]
v
X
b
2 ment under Federal lease; and the land in Section 32 is fee land.
z .
_ g Q  Has this communitization agreement been approved by the
£ ;
{ 2 Inited States of America?
R < ,
L A Yes, sir, The U.S.G.S. in Roswell has advised us they
P have approved it and we +will get their formal approval when we
Vb .
- submit to them the communitization agreements.
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-

A Yes, it is.

Q Wwhat well do you provosc to dedicate?

A The ﬁﬁrdages Well .

Q2 Where is it located?

A Northwest Quarter of the Yorthwest Quarter of Section 33

MR, CHRISTY: T believe that is all from this witness.

CROSS-EXAMTNATION

BY MR. PAYNE:

Q Mr. Huckaby, T believe you testified that the Fast Half

of the Northwest Quarter is not within the horizontal limits of

the Eumont Gas Pool?

A The Tast Half of the Northwest Quarter? No, sir.
Q East Half of the Northeast guarter of 327
A That is correct: it is not within the horizontai limits

"of the Eumont Gas Pool, but it is within one mile.

Q How can that be? These other units shown on your
Exhibit 1, are these Eumont Gas Wells?

A T am not sure what wells they are, but I don't belicve
they are. Some of them are not in the Eumont Gas Pool.

Q Well, I believe all of Section 32 is.

Q - Ygu may be correct, sir. In looking over Byram's book
I did not find Section 32. HKowever, of course, these would have
to be put in units because they ape within one mile.,

Q I believe the Examiner can take administrative notice_of
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Section 32 is in the Eumont Gas Pool.,

MR.UTZ: 1oe your 'E_nfoz‘mation, Sxaminery dig check and
it is in the widdle of the Fumont,
0 (By 1y, Payne) What is bresently dedicated to the

Bordages Well?

PHONE CH 3.6691

A 120 acres, being the East Half of the Northwest Quarter

of the Northwest Quarter of Section 33,
Q And the East Half of the Northeast Quarter of 32 is not
10w presently dedicated to any Eunont Gas wells?

A That is correct.

MR, UTZ: Any other questions of the witness? If not,
the witness nay be excused.
-+ 'MR. CHRISTY: - Call Mr..Hampton, please,

Wﬂm%ssmmm)
JOHN HAMPTON

called as a witness, having been previously duly Sworn, testified

as follows:

Y-MEIER REPORTING SER VICE, Inc.

DIRECT EXAMINATION

BY MR. CHRISTY:

Would you state your name, address and occupation?

DEARNLE

ALBUQUERQuE, NEW MEXICO

John Hampton, 509 Noprtk Lorraine>Street, Midland, Texas.

¥hat do you do?

o B oo

Chief Production Engineer for Great Western Drilling

COmp any.
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r—application, beiny Casc Yo, 1944 before the New Mexico Gil Conser-
k]

vation Commission?
ﬁ EY A .
A {es, sir.
b 5 ¢ Have your qualifications previously been accepted as
| 2 |
s z geologist and petrelewn engineer by this Commission?
" |
z A Yes, sir; they have.

kg ] NDoes the Examiner have any questions concerning the

qualifications of the witness?

F———r— B
R <

MR. UTZ: Yo, sir.

-

Q (B8y Mr., Christy) Would you briefly tell us the pro-

duction history on this well which Mr. Huckaby stated was to be

rtilized in the unit?

[
i S

A This Pordages No. 1 Well is located 330 feet from the

O
: i :
i : North line, 270 feet from the West line, of Section 33, Township
. S ~
¢ ] 19 South, Range 37 East. That well was drilled in September of

{f 1937, prior, I believe, to the completion of this particular gas
o ;3 pOOlo

1 . .

Q I believe the rules on the pool were created by Order

s - 2-368 of September 28, 19537

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

A I believe that is correct; yes, sir.»

Q What is the gas-oil ratio at present?

A Well, it is certainly in excess of the 100,000 to 1 as
required by the rule. I believe, to the best of my knowledge, the

" well produces no liquids at all; all gas.
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¥ Now, do you Teel that this well will coffectively and

]

ef ficicntly drain all Bumont gas »roductior under the proposad nond

standard zas proration area?

o z A Tn my opinion it would under these circumstances.
¢ _
m
_ x D Would the correlative rights of any interested varty be
o v = < J
z
o < . ~ - » .
H violated by the granting ol this non~standard gas proration unit?
A Nc, sir.
o Q Do you see where waste may be occasioned by virtue of

granting of the application?

A No, sir.
22 ]
v
- Q Would each of the persons owning an interest in productipn

recejve their fair share of production under this non-standard

DEARNLEY-MEIER REPORTING SERVICE, Inc.

unit?
§'é A Yes, sir.
Iy ‘
Q Q They would because it will drain; is that correct, s ir?
o A Yes, sir.
ng: Q I notice down here, Mr. Hawpton, there are dnly 40 acres
T 8 that ~appear to be dedicated to that Atlantic Well in the North-
! %
b ; east Southeast of Section 32. Do you know anythi ng abount that well?'
z
! 5 A 'Well, my understanding is that that well will barely, or
- &
" % possibly not even, make the allowable for that particular 40 acre
) 2 » ; ;
—~ MR. CHRISTY: ~T:belidve-that is all from this witness.
b : CROSS-EXAMINATION
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hEEE)
170 o

Iy
37

1 %o show what it will hroduce?

M, :’!ampton, do vou lave any tests on the Bordares Yo,

Tes, sirs we Gave a rolat:ivf:ﬁ!ﬁ,r recent test. T helieve
2 2 .

2.8 million was the test of that well,

well will

of

What kindg of a test was that?

L beliceva that was the tegt required by the Commission,

Open flow, 4-point test?

I believe S0; yes,

Do you have that test available?

Mro Utz, T am not sure I have the last test,
Have you made @ study to determine whether orp not this
make jtg non-marginal allowable?

fes, sir, it will,

What is the completion interval?

3,530 feet to 3,580 feet,

What zone jg it completeq in?

I believe that is the Queen sand.

The Queen ig in the vertical limits of the Bumont?
Yes, sir.

Do you have any knowledge‘of ~the producing character-

-

the wells around this?

‘No, T do not.

MR. PAYNE: p. Hampton, is this well substantially in
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DEARNLEY-MEIF

R REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

pace 10
balance at the present time?
A I believe, Mr. Payne, it is over-produced right now.
Q Do you think if the requested acreage to be dedicated to

this well is approved it wouid be contingent on bringing the oil
in substantial balance inasmuch as the allowable does not go up

proportionately to the additional acreage added?

A Wwe would have no objection to that. 1 think it goes up
a little.
Q As I understand it, all you are asking for at this time

is the non—stéﬁdard unit, and if that is granted subsequently you
are going to ask for a forced pooling order?

A That is correct; yes, sir.

Q And in the meantime you will keep the funds separate so
as to protect the non~-consenting royalty owners?

A Correct; yes, sir.

MR. UTZ: Do you know offhand how much over-produced the
well is; approximately how long would it take to get in balance?

A I think it is almost in balance. It occurs pretty regu-
larly on this well, it gets ovér—prodgced when there is a demand.
I believe the gas company over-produces it a bit at times, but I
thiﬂk it is essentially ih'ﬁalance.

MR. UTZ: Any S6ther questions of the witness? If ‘not, he
may}be excused.

MR. CHRISTY: We would like to offer in evidence appli-

cant's Exhibit 1, and that is all we have for the applicant.

©
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BEFORE THE OIlL, CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

-
‘ IN THE MATTER OF THE HEARING
t CALLED BY THE OIL CONSERVATION
(j /5 COMMISSION OF NEW MEXICO FOR
}”V;: THE PURPOSE OF CONSIDERING1

GASE No, 1944

{(?/ . order No. R—/%éj:

:5 e

APPLICATION OF GREAT WESTERN
DRILLING COMPANY FOR ESTABLISH-.
MENT OF A 200-~-ACRE NON-STANDARD
GAS PRORATION UNIT IN THE EUMONT
GAS POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

Co SSION:

: L 'L;his cause came on for hearing at 9 o'clock a.m. on ,
sApril 2 1960, at Santa Fe, New Mexico, before Elvis A. Utz ’
J ‘Examiner duly appointed by the 0il Conasrvation.Commission of New
: _ ‘Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations, .

: NOW, on this day of m , 1960, the Commission,"
a querum being present, having considered the application, the
evidence adduced, and the recommendations of the Exaruner, Elvis A,
Utz : R and being fully advised in the premises,

Fmvs s

(1) That due pablic notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub~
, ject matter thereof _
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| CASE No. 1944
i Order No. R~

i
i

;? (2) That by virtue of a communitization agreement) the |

;éapplicant, Great Western Drilling Company, 1is the operator of
i

a 200-acre tract in the Eumont Gas Pool consisting of the E/2

i NE/4 of Section 32 and the E/2 NW/4 and NW/4 NW/4 of Section 33,
all in Township 19 South, Range‘37 East, Iea County, New Mexico,.
‘f (3) That the applicant proposes that the above-described

200~acre tract be established as a non-standard gas proration

unit in the BEumont Gas Pool and that it be dedicated to the

Bordages Well N>. 1, located 330 feet from the North line and
270 feet from the West line of sald Section 33,

(4) That the above-described 200-acre tract can reasonably

be presumed to be productive of gas from the Eumont Gas Pool.
E. : : (5) That establishment of the above-described 200-acre
; vn Hhe A bos Poot

non-standard gas proration unitnwill either cause waste nor

impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 200-acre non-standard gas proration unit in the
Eumont Gas Pool consisting of the E/2 NE/4 of Section 32 and the
E/2 NW/4 and NW/4 NW/4 of Section 33)all in Township 19 South,
Range 37 East, Lea County, New Mexice/be and the same is hereby
2stablished. Said unit is to be dedicated to the applicant's
Bordages Well No., 1, located 330‘feet from the North line

and 270 feet from the West line of said Section 33.

(2) That the allowable assigned to the above-described
200~acre non-standard gas proration unit shall bear the same
ratio to a standard allowable in the Eumont Gas Pool as the acre-
age in said unit bears to the acreage in a standard gas proration
unit in the Eumont Gas Pool.

(3) That this order shall become effective on May 1, 1960;
, provided however, that if the said Bordages Well No. 1 is not
; substantialiy in balance on May 1, 1960, this order shall become
effective on the first'day of the month following the month in

which the well has been brought substantially in balance. The
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§Order

4
?;applicaht shall notify the proration Manager
i

L

CASE No. 1944

No, R~

—————

as soon as possible after the subject well ig brought into

i
i balance,

DONE at San*ga Fe, New Mexico, ~———_ T e e e e

» Hobbs, New Mexico,

——
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISB8ION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1944
Ordar No, R-1663

APPLICATION OF GREAT WESTERN
DRILLING COMPANY FOR ESTABLISH~
MERT OF A 200-ACRE NON-STANDARD
GAS PRORATION UNIT IN THE EUMONT
GAS POOL, IEA COUNTY, NEW MEXICO,

, ORDER _OF THE COMMISSION
BY THE COMMISSION:

~ This cause came on for hearing at 9 o'clock a.m., on

- April 27, 1960, at Santa Fe, New Mexico, before Blvis A, Utz, :

- Bxaminer duly appointad by the Oil Conservation Commission of :

! New Mexicco, hereinafter referrxed to as the "Commission, " in

: a:cordanco with Rule 1214 of the Commission Rules and Regula-
tions,

: NOW, on this 9th day of May, 1960, the Commission, a

. quorum baing present, having considered tha application, the
. avidence adduced, and the recommendations of the Rxaminer,

- Blvis A, Utz, and being fully advissed in the premises,

FINDS .

i (1) That due public notice having been given as required
. by law, the Commission has jurisdiction of this cause and tre
- subject matter thereoct,

: (2) That by virtue of a communitization agreement, the 1
- applicant, Great Western Drilling Company, is the operator of !
. & 200~acre tract in the Eumont Gas Pool counsisting of the E/2 :
. RB/4 of Section 32 and the E/2 WN/4 and NW/4 MN/4 of Sectiom 33,

all in Township 19 sSouth, Range 37 Rast, Lesa County, New Mexico. |

{3) That the applicant proposes that the above-described
. 200~pcre tract be established as a non-standard gas proration
- unit 4in the Eumomt Gas Pool amd that it be dedicated to thae
- Bordages VWell No. 1, logated 330 feet fxom the Morth line and
- 270 faet from the West line of said Segtion 33.

(4) That the above-deacribed 200-acre tract Gan reasonably
' be presumsd to be productive of gas fxom the Ewmont Gas Pool.

- {(3) That establishment of the above-deserided 200-acre
- mom~-standard gas proratioa unit in the Rumont Gas Pool will
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CABE No. 1944
Ordexr No, R-1663

neither cause waste nor impailr corrxelative rignhts.

IT IS THBREFORE ORDERED:

{1) That a 200-acre non-standard gas proration unit in the
Yumont Gas Pool consisting of the E/2 NE/4 of Section 32 and the
E/2 NW/4 and NW/4 NW/4 of Section 33, all in Township 19 South,
Range 37 East, lLea County, New Mexico, be and the same is herxsby
established. Said unit to be dedicated to the applicant's
Bordages Wel) No. 1, -located 330 feet f£rom the North line and
270 feet from the Weat linea of sald Segtion 33.

{2) 7That the allowable assigrned to the above-described
200~-acre non-standard gas proration unit shall bear the same
ratio to a standard allowable in the Eumont Gas Pool as the
acreage i» said unit boars to the aCrsags in a standard gas
proration unit in the Eumont Gas Pool.

(3) That this order shall become effective on May 1, 1960;
provided however, that if the said DBordages Well No. 1 is not
substantially in balance on May 1, 1960, this order shall become
affective on the first day of the month followimg the month in
- which ths well has heen brought substantially in balance. The
applicaat shall notify the Proratiom Manager, Hobbs, New Mexico,
- a® soon as possible after the subject well is brought into

balance.
DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. :

STATE OF NEW MEXICO
OIL CONJERVATION COMMISSION

%;_W%./

BURROCUGHS, Chairman

Lo i )

A. L. PORTER, J¢/, Mewber & Secretary




