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April 21, 1949

Mr, Glam Staley

Lsa Commty Operators Cozydttee
Drewexr I

Bobbs, Nev Maxico

w&om

Yo are emsloming herewith, copy of Notioce of Publication, ir commection
wvith the 01l Comserwvetion Commission hearing tc be held Mey 5, 1949,
including Cases 176, 177, 181, 182, 133, 184, 185 and 136, for your
resoxds and disteibution,

Ve are also enclosing oopies of anplications and petitions in connection
with Cases 131, 182, 123, 184, 185 and 186, for your records.

Vory truly yours,

Secretary and Direstor
RRSsw
encls,




NEW MEXICO
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHAIRMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY AND DIRECTOR

ROOM 208, BOOKER BUILDING
HArtesta, New Mexico
April 25, 1949

¥Mr. R. R. Spurrier, Director
0il1 Conservetion Commission
Box B71

Santa Fe, New Mexico

Dear ¥r. Spurrier: S

I wuld like to bring something to your attention which you
have probably thought of in connection with proration of marginal
wells. Some operators are drilling and will continue to drill
more than one well to the same pay on a LO acre unit. You will
probably word the order in such & way that omly one allowable per
L0 acre unit will be tsken from a pool, regardless of twin wellse

As 1 understand the purpose of the niext hearing, the Commission
is planning to allow the pipe lines to take all of the oil produced
by marginal wells within certain poolse

I am bringing the above exception to your attention even
though you probably thought of it before the hearing on April 18,
19L9.

Very truly yours,

OIL CONSERVATUION COAMMISSION

Artesia Representative

PR




April 28, 1949

Sun Publishing Corporation
Hobbe, New Mextieo

Qentleman:

Vo today reeeived copy of Rotice of Publieation dated August 25, 1949,
in duplicate, per our request, :

Thank you,
Very truly yours,
R, Re Spurrier
Seeretary and Direator
RRSsbw

encl,
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GTIOR OF ILICATTON
STAT 7 il 133'\' (‘O
al

DU, OO SORVATION COITTINSTH

The State of liow Mexdoo iy its 011 Congervabtion Cardasion lxreb gives
notios, rursuant to law, of tho followd g mublie hearings to bo held
Moy 5, 1949, beziming at 10800 olalock AJMe on that day in the City of
Santo. Te, Now Mexico, in thi Senate Chambors,

All named parties in the followl:g
canes, and notice to tie publies

Cage 176

In the matter of the sprilication of the 0il Conmervation Camission upon its
own motion to resonsider Order 733 isgued in Case No. 146 relating to trans=
portation of orude petmlews, wid to amen? or restate, suweh order or any nart
theroof.

(Thie 18 a readvertisemant of Casa 176, heretofore uhlished.)

Caoe 177

In the matter of the smended apvlication of the Cil Conazrwation Commdssion
tipon 1ts own motion to macind, reviss, chengn T amwnd Omder Yo, 573, vhish
bosere effective as of Fme 1, 1944 and gémm_ﬂ" mowm a3 ke "Somus Disoovery
Allowahle Order”, and to rescind, revise or sspond Seotion /A 67 Order 798, ef-
factive Nowember 19, 1948, which amsnds rnd surereedos z‘ra:v"'.c:us 3tatawide Pro=-
retion Order No, 637,

Gane 141

In the matter of the applieation of tHh~ R, Clgen Cil Canpeny for an order
authorising an wnorthodex well leestion Jor a gag well in it center of

O of Seati-n 11, Township 24 South, Renge 3% Bast, in the CoopereJal Pool,
laa County, New Maxioco,

Cane 12

In the matbter of the appliestion =f V, Se Weleh, Gorper Drilling Company and
Max ¥, Coll for zn ordsr normitiing o worthodox well loomtion, 1330 feet
south of the noytd: line and 3210 font aooraxiately west of Lhe ceust line

(B¢ comer ! NWig) of seetion 36, u)“.udl-l}\lp 16 Jouth, Range 3C ract,N.M,P.M,,
in the Square Lake 20l, Xidy County, Heivr Moxioo,

Gans 183

In th: matter of tis artlieati n o7 Jud luwo 011 Crzpany, & co=pertnsrship
composed of Hell Gill: mde, Taa Mlilp d-lakh, Jr., Marjoris Nell Weleh and
Robert H{11 wﬁlch. by Ve S uel"-h mmi&n Van /hillp Helc.h’ Jro’
Marjorie Rell “=lch ar? ’?max‘t ""’1 t2” n, vinors, and marager et Artesias,
Bow lecdioo of the Red Lako Cit - gx iy Jor o ordey perniiiing srd approving
an unorthodax well loeattfon 1A37 Jost oudh ol Mw onorth line and 1530 feet
vest of the sast lire of Seetion 22, i Tumshipn 17 South, Range 22 Zast,

N M,P.M., &= the Red Lake Paol, IXddy County, New Mexioo,

gane 184

Ir the matter of the appliestion of “overne 11 '}'*2ﬂ.;;1c,i?;r for om order granting

sermiostion Bo drill Lo fDTVe onot, wnrWoat o el ekl
as Walil /=D, 1"‘211:6-* 12948 feat corth ol R omonenh U el
of tho ast ling \cu u.a) S Gaehio s 26y ol

e

nort of the aouth line axd 2015 foot wozd ol
Seetion 25, 211 in Towmahip 17 Soath, Tange 3" % =%y T
200), lea Cramiy, lew Moxdeo,




Game 185

In the matier of the apnlication of Duffalo 041 Company for en order Jranting
permission to drill an unorthodox well losatlion designated as Well No, 21l-d
%o be loomted 25 fest north and 25 feet eaat of the southwest corner of the
NE{ S#i of Seetiom 21 in Township 17 South, Rangs 32 Zast, and for perwission
to plug back Well No, 15-A on the sam$ forty acrs trast and produse the same
from the Yatos sand, said tract being in the Meljamar Pool, les County, New
Maxtioo,

Gage 186

In the matter of the aniication of Bassetd & Collier for an urdsr granting
permission to drill an unorthodox loeation designated as Well No, 6, Williams
Extate Fes, located 990 fmet south of the north line and 2623 feet west of the
east line of Seetlon 25, Township 18 Socuth, Range 26 Fast, N.M,P,M,, in the
Dayton Pool, Eddy Gounty, New Mexioe,

Given under the seal of the 01l Crmservation Corsilseion of levw Maxlno, ad
Santa Ye, Nev Mexino, on Avril 21, 1949,

STATE OF ' MEXICO

CIL, CONBERVATION COIRTORINN

A, R, SPURRTER, Secretary
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o1 ATION OCOOMGEEION | CRNOA T, T
The Biate New Mestio- Wy it Ol -
Cupservation Commission herehy gives we- 11 B e ! Nt

Td Sa Affidavit of Publicatiorr ¢ 1949

day tn the Oy o
in the Senate Chambars. b
STARE OF WEw MEXIO TO- R J]
ol med parties | Sollgwing cases, t { \ :
T 1o the pablic: State of New Mexico o SRR Sl VU
In fhe maiter of the appics of the .
o 5 the upplication of the County of Santa Fe f
own motien to reconsider Orvder 788 is-
sued In Cage No. 146 relating to transper-
R Gk e bl
(ni;gi: s resdveriizement of Case 116, | Will Harrisom . being first duly swomn,
T the matter of the amended applica- Binwsdutmesy i ...oanta Fe . . .
um",.“' ster éuon d»w::':“ declare and say that 1 am the ( er) (Editor) of the Santa Fe
pun  motion I‘l . Kev -
chaige of mmend Order Noi 673, which New kexican . . ... ., a daily newspaper, published in the English
‘bocame effective. a3 of June 1, 1944 and . . . . .
peneruily known a3 the “Nonks : Discovery! Language, and having a general circulation in the City and County of Santa Fe, State of
Allowshle Ordet”, and to Tesclhd, revise! . . g . .
or amend Section ¢ of Order 0. effec- New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
wupercodes Seerious  Btatewtis Proration tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
Case IR publication, a copy which is hereto attached, was published in said paper gpapeneminmneek
IS B it o
thorizing a2 (xmaribodax well Socation for for. one. time ... ... . KECCTRETASRENSIEIDmhNAIThe Mg LTI
Yon 11, Mﬂ £ g:fma,w m‘*ﬁ; the regular issue of the paper during the time of publication, and that the notice was

East, in the Cooperyial Pagl, Les Ceunty, per proper, and not in any supplement, amemnmrin-wwek for

New Mexico. ;orty &cmv tract and produce’ the “same
Case 182 CoL o e Yates sand, said tract™ being in
In the matter of pplication . 3 . . .
8 Welch, Carpet °mm&n',,w,.ny°_’m‘k the Maljamar Pool, Lea County, New-Mex-|. ... . . __mrrknmonsesmelgradmmie publication being on the

Max W. Coll for an order permitting an|Case 186 ‘
unorthodcx well location, 1330 feet south| In the matter of the application of April L9 Eoskmrteriompristion
w "o b . er of the appll stion oty of ... ... . apraa 9. 87

y west Of the emat lime (NW cormer|permission to drill an unorthodox location
g:;;/:h'nv.) of Section 36. Township 16)designated as Well No. 6, Willlams Estate..... .. COBIOR . ... . . . o OR___; that payment

Range 30 m&i‘ N.MPM. in the|Pee, located 990 feet south of the nortn '

Square Lake Pool, Eddy County, New|line and 2623 feet west of the east line has been (duly made), or (assessed as court costs); that the
Mexico. . of Section 25, Township 18 South, Range '

Casc- 153 ‘ 3¢ East, NM.PM i f tte thi in thi idavi
A 183 o ter of the appiication of Red at NMEM, :gnmt:: .D-yton Pool, I knowledge of the matters and things set forth in this affidavit.
Taike (‘)'l;/ mané:“omnemblp com-|{ Given under the seal of the Oil con-l
posed of Nelt Ven Philip Welch, |servation Commission of New Mexico, |
1., Mariorie NeB Welch and Robert Hill|at Sants Fe. New Mexico, on April 28, 1949,
Welch, V.. B. Welch, gusrdian of Van STATE OF NEW MEXICO
Phittp 3«; OIL CONBERVATION COMMIBEION
: R. R.
{BEAL) secret.ry.i

: Pub. Apr. 25. 1949.
Wpestion W feet south of the morth lUne . ¢

¥
g%




5oty
Affidavit of Publication
State of New Mexico,
County of Eddy, ss.

F. B. Rigdon, being first duly sworn,
on oath says:

That he is publisher of the Daily
Current-Argus, a newspaper publi%hed
daily at the City of Carisbad, in said
county of Eddy, State of New Mexico
and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of this state
wherein legal notices and advertisements
may be published; that the printed notice
attached hereto was published in the
regular and entire edition of said news-
paper and not in a supplement thereof
on the dates as follows, to-wit:

that the cost of publication is $.5.60.,
and that payment therefor has been made
and will be assessed as court costs.

Notary Public.

My commission expire%"/y._/.fﬁz

April 25.
NOTICE O
STATE F PUBLICATION

NEW MEXICO

g!l. CONSERVATION COMMISSION
he State of New Mexico by its Oil
Conservation Commission hereby gives
notice, pursuant to law, of the foliow-
mg publlc hearings 1o be held May 5.
2, beginning at 10:00 o'clock A M. on

that day in the City of Santa Fe, New

Mexico, in th
STATE OF %:"w“e &30
ANl named parties ”{, 6wmv
cases, mdnouce eo the pu

Cuse 176

In the -matter of the application of

the Oil Conservation Commissioa upen

its own motion to reconsider Order 788
issued in Case No. 146 relating to’
transportation of crude petrolewn, and
to amend or restate, such order or any

part thereof.

(This is a readvisement of Case 179,

heretofore published)

Case 1

In the mattel of the .mwnded appli-
cation of the Oil Conscrvation Com-
mission upon its own maotion to rescind
revise, change or amend Order No. 573,
which became effective as of June 1,
1944 and generally known as the
“Bonus Discovery Allowable Order’,
and to rescind, revise or amend Scc-
tion 4 of Order 798, effective Novem-
ber 19, 1948, whkich amends and supcr-
cedes revious Statewide Proration
Order No. 637.

Case 132

In the matter of the application of V.
S. Welch, Carper Drilling Company
and Max W. Coll for an ovder per-
mitting an uncrthodox well location,
1330 feet south of the north line and
1310 feet approximately west of the
east line (NW corner SE!4NE';) of
Section 36, Township 16 South, Range
30 East, NNM.P.M,, in the Square Lake !
Pool, Eddy Couniy, New Mexico. i
Case 183 :

In the inatter of the application of Red
Lake Oil Compan& a co- parmerchxp

R T, e Vol vgiog and

guardian ‘of Van_ Philip Welch. Jl.'
Marjorie NeRl Welch and Bobert Hili
Welch, minors, and manager at. Ar-
tesia, New Mexico of the Red Lake
: Oil Comipany, for an order permitting

| ma apyrovmg an unorthodox well lo-

cation 1687 feet south of the north
c'ine and 1580 feet west _of the east
‘ine of Section 29, in Township 17
South, Range 28 East, NNMP.M. in

. the Red Lake Pool, Eddy County, New

vie‘uco

Jase 186

In the matter of the application of Bas-
sett & Collier for an order granting'

yeation as Wedl No. 8, Wilis"
iams Estate Eee located 900 uet south
of the north line and 2013 feet west
of the east line of Section 25, Town-

ship 18 Soutn. Range 26 Rast, N.M.

P.M., in the Dayton Pool, Eddy County
New' Mexico.

Given under the seal of the Oil Cor-
poration Commission' of New Mexica,
at Santa Fe, New Mexico, on April 21,

(SEAL)
STATE OF NEW MEXICO
OIL CONSERVATION

COVIMISS
R. Spurner Secretary.




LEGAL NOTICE
< TApril 25, 1949

"STATE OF NEW MEXICO.
AFFIDAVIT OF PUBLICATION OIL CONSERVATION
COMMISSION

The State of New Mexico by its |
'(\)il b Cor_lservutig:* Commisaic;n
ereby gives notioe. pursuaant to
law, of the following public hear-

ings to be hald May 5, 1949, be-

State of New Mexico,

ginning 1000 o’clock A, M.
on that 3&&& the City of “Santa
Fe, New Mexico, in the Senate

f Daily N S n Chambers.
Of the Hobbs Daily News-Sun, STATE OF NEW MEXICO TO:

daily newspaper published at Hobbs, All named parties in the
New Mexico, do solemnly swear that following cases, and no-

the clipping attached hereto was c tic_t; to the public:
published once a week in the regular ase 176 ‘ e
and entire issue of said paper, and f:t’- ttl}:: &?tggngﬁfgo:”&mg :?;}
not in a supplement thereof for a sion upon its own motion to re-

consider Order 788 issued in
Case No. 146 relating to trans-

pe e portation of #rude petrolenm, and
/__’\/‘_/ to amend or restate, such order
e weeks, or any part thereof.

Case 177

; . : In the matter of the amended ap-
nning w'xt.h the issue dated. A %licatioxr' of the Qil Qgﬁpe;zation
ommigion upon its ¥wWi*inotion

»g‘-‘?", 19 ¥f to restind, *wpvise, change or
amemd Ord W& which be-
camé effect! #s of . June 1,
1944 and genePa®y “known as

the “Bonus Discovery ; Allowable
Order”, aff to rescind, ise or
amend ction 4 of Order
798, . November 19, ]
1948, w o and super-
cedes previou dgide  Pro-

ration Order No.” 682,

Case 181 P i
In th atter of the application
of th “Dlsen ;0il Company for'
an o authorfzimg an unortho-
dox el locaiion for'm gas well
in the &knter wf: SW& . of Sec-’
tion 11, Townsh’p 24 South,
Range 36 East, in th& Cooper-
Jal Pool, Lea County, New Mexi-

€0: S
Case 184" 7% .

{In the mat{&Cef the application
i of Kewanee Oil Company for an
"order granting permisston to drill
two “five spot”, unorthodox well
locations, . . identified as Well
27-B,. located 1295 feet north of
the rsouth. line and 1245 feet
west: of the gast line (SE%LSEY)

This newspaper is duly qualified of  Seetion 25, -and Well 28-B,
to publish legal notices or ad- located 4295 -feet .morth of the\
vertisements within the mean- south line and 2615 feet west of:
ing of Section 3’ Cbaptet 167, the r.ew_ ;..lme (SW%SE%) of
Laws of 1937, and payment of _Sectign- 25, ..all in Township 17

South; Range 32 FEast, N. M.-,
P. M;; in the Maljamar Pool, Lea!
County, New -Mexico.

Case , i85 Y

In the matter of the &pplication
of Buffalo Oil Company for an
order gragting permission to drill
an pmorthedex well location des-
ignated as -Well No. 21-A to be
located 26 feet north and 25 feet
east , of the southwest corner of

feeg for said publication has
been made.

the NEY4SWY% of Section 21 in
ownship 17 South, Range 32
ast, and for pevmission to nine
back well No. 15-A on the same
forty acre tract and prouuce is-
same from the Yates sand, said
tract being in the Maljamar
Pool, Lea County, New Mexico.
Given under the seal of the Oil
Conservation Commission of New
Mexico, at Santa Fe, New Mexico,
on Agril 21, 1949.

STATE OF NEW MEXICO

OIL CONSERVATION

COMMISSION

/s/ R. R. Spurrier

R. R.-SPURRIER, Secretary

(SEAL)

J



Afﬁddvit of Public ‘on

State of New Mexico,

County of kEddy, ss.
A TTON
» being first duly sworn,

on oath says: IDITOR

That he is ypobligher of the Daily

Current-Argus, a newspaper published
daily at the City of Carlsbad, in said
county of Eddy, State of New Mexico
and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of this state
wherein legal notices and advertisements
may be published; that the printed notice
attached hereto was published in the
regular and entire edition of sald news-
Paper and not in a supplement thereof
on the dates as follows, to-wit:

that the cost of publication is $.&t&a.,
and that payment therefor has heen made
and will be assessed as eourt costs.

Subseribed and sworn to before me this

el day of JZatcd, , 19447
AA,

Notary Publie.

i

|
i
.

B |

T AT
OIL CONS
MAIROTICE OF PUBLICATI 1n¢ siar b
S8TATE OF NEW MEXIC Couscrvation
OIL CONSERVATION COMM notice, pursuas
Tne State of New MEXICO DY Ing pubuc he
Conservauon Commission herce 31," 1y49, begy - 3 ’
notice, pursuant to law, of the i, on that aa = . : e,
mg puoic hearings to be het New Mexico, R s
31, 194y, beginning at 10-00;’ STATE OFES o TO:
M. on that aay in the Ciy of § ) 1o = . oLl l
New Mexico, n the Senate INg cases, and notice to the public:
STATE OF NEW nn:xxcq Case 176
All named parties in the | In the matter of the application of
ing cases, and notice to 1.heI the 0Oil Conservation Commission
Case 176 jJ UPon its own motion to amend Fara-
In the matter of the ap}‘{ll} graph 2 of Order No. 7u8, i in
the Qil Conservation Co Case No. 146, deleting theretrom the |
upon its own moticn to am¢  words at the end o1 the section to-
graph 2 of Order No. 768, , wit: “Provided that a supplemental
s NO: o, Geletng et Sider s issued authorizing such g
2 at the end ot the
:'?Iﬁdé‘f’rcvided that a su Marchn_ TICE OF PUBLICATION
order is issued authorizing) ' irare OF NEW MEXICH
U B g saed CONSERVATION COMMIZSION
id Order 788 read 4 | OIL CONSEI Oy
2 of said h 2. That an The State of New Mexico by i i ;
ehasar is autharized 1 Conservation Commission hereby gives
pul:g/:hasgr the allowable| ! notice, pursuant to law, of the fo ow- |
anis; Sasatica”st " |1 Pl Rearings B nels N
i 31, , beginn at 10: M.
on the Toﬁﬁl%spgoﬂ:tilto! Ion that day in the City of Santa Fe,
max;gblileaoxpproducmg m?' New Mexico, in the Senate Charmot_'ers.
unit ailowable for chat; AL e NEW MEXICO fol-
't';g{letuh;n A{:‘g fomm j?m] lowing case, and notice to the J
top unit allowable for tlI C Dult;llC-
ular month ma:,; be purct

reby gives
Rhe roow-

n the matter of the application of
Franklin, Aston and Fair for ap-,
proval of f{m ur}t})lr*h{odtgx wel lci_c:-
i i tion 1270 ft. south o € north line
the Qi °°“5,§§,Vt§*o‘:,°'{° r and 1370 ft. cast of the west line
:,?s%n ::tksxagg: or amend ( NE!3 NWi4) in section 7,
573 which became effecl R. ;le}E:l NMPM, in _th
June 1, 1944, and genera Bivenas
as the “Bonus Discovery C_- b e
Order.” le Ao aton X
Given under the seal (M?M an €
Carservation Commission of (SEAL)
STATE

In the matier of the appv

ico, at Santa Fe, New ]

O
DMMISSION
ST. 2 OF NEW
ONSERVATION COms
OILR? R. SPURRIER,
Secretary.




DATLY CORRENT-ARGUS
Carlsbad, New Mexieo

Gentlement

In regard to the publishing of our Notice of “ublication, covering Cases 176
and 177, under date of March 17, 1949, and also Case 179, under date of
Mareh 20, 1949, this is to advise that it is necessary for us to hawve copies
of thess published notices and the publisherts affidavit in duplieate.

Will you kindly send us one more cory of the notices and the affidavit, as
soon as possible?

Yery truly yours,

R. R, Spurrier

Secretiary and Director
RESsbw




-
VOTICE  PUBLISATION STATD @ LNV :iIC.
OIL COIBERVITION CQ. %55 10N
(copicd from icobs Daily lews,
3=17-49

The State of liew ilexdco by its 01l Conserv:iiion Comission hercby gives
notide, pursuant to lav, of the follavin: public hearings to be held lLarch’ 31,
1949, beginning ot 10300 ofclook Asile, on that day in the City of Samta Fe, Mew
Yexico, in the Seuntoe Chombers,

STHTD @ MW IEBXICO TOs

All named parties in the folleving cases, and notice to tho
publics

CASE 175 In the nnotter of the application of Gulf O0il Cerporation for an order to
dually ccmplete and wroduce from the Hobbs lime socticon and the Byars
sand secbicn from a single well bore in the ‘Jost Grimes Nos 15, locabted
990 feet north of the south line and 2310 feet oast from the west line
of section 32, Township 18S, kange 38E, Lea Counmty, ikw :lexicos

CAS 178 In the matter of the annlication of the 0il Conservation Commission
T upon its owvm motion to amend Paragraph 2 of Qrder Noe 788, issued in
Cose rlos 146, deleting therefrom the words et the »nd of tho soction
to=writ: M"Providod that a supplomentnl order 1s issucd ewxthorizing such
preduction," and maxing said Faragraph 2 of said Order 788 read as
follavss
"Paragraph 2, That any common purchaser is authorized to pur-
chase 10C percemt o the allowablo fron 211 units elassified as
marginal units on the nonthly proration orders A moarginal unit
is o unit that is incapable of producing the state top unit |
allowable for that perticular menthe Any wnoumt of crude pew
troleuwn up to and including the top unit allorable for thok
particular month may be purchased from =z marginal unit,”

CASE 177 1In the matter of the application of thd 0il Conservation Cormission
wron its om motion to rescimd, revisc, chonge or amend Order llo, 573,
which became effective os of June 1, 1944, and gencerally !mown as the
"Bonus Discovery Allovable Ordore®

CASE 178 1In the matter of the aprlication of the O0il Conservabion Cormission unen

ts oom motion wmon recommendation of the llomenclaturo Committee for an
Crder deleting from the frrovhead pocl as heradtof cre ostablished, the
following described landss St% of soction 11, anmd the VE; of section

" 14, T¢225, Re3E, NeliePells, Loa Coumty, b Mexico, This deletion from
the Arrovhesd pool is nseossary beecuso of the extonsion of the South
Bunice nool to inclwde gns preduction in the west rart of above deseribod
sections

GIVE XN ¥mdcf the seal o the 0il Conservotion Comission of o Mexico, abt Santa Fe,
lzr ifexico, on March 15, 1249, ‘
STATZ @ E 1TXICO

1IEA COUIRY OFR:ETORS COLITTEE OIL, COMBERV:TION CQIlrstiolN
HOR.S5, T IZZICO Re¢ Re SPURRER, SECRETARY

Liarch 1%, 1949

(Ecering on grove Case 177 has boon postporcd until sormetime in liay)

o'



NOTICE OF PUBLICATION
STATI CF NEV 1.2XICO
OIL CONSERVATION COluISSION

The State of New Mexico by its 0il Conservation Commission hereby gives
notice, pursuant to law, of the following public hearings to be held
March 31, 1949, beginning at 10:00 o'clock A.M, on that day in the City
of Santa Fe, New Mexico, in the Senate Chambers,

STATE OF NEW MEXICO TO:

A1)l named parties in the following
cases, and notice to the public:

Gage 173

In the matier of the ipplication of Transcontinental 031 Co., Inc, for an
order grantin - pernnission to drill its Coycte Dome Mo, 1, Cakra Springs
Ranch well, i1 an unorthodox location in th: centzr of the northeast quarter
of section 1, in T.13N, R.21E, San Miguel Courty, New Mexico,

Cage 174

In the matter of the applicacion of Sovtincrm Union Production Compeny for
an order grentinz an oxcopiior to scetion 1 {c) of Cracr No, 748 to permit
location: of a well 200 ft. west of the boundarics specified in section 1
(¢) because of the nature of the terrain., The drilling unit containing
160 acres substantially in the shape of & square, embraces the SEY of src-
tion 29, T,28N, R.1CW, in San Jucn County, New Mexico.

Cage 175

In the matter of tne application of Gulf ¢il Corporation for an ordar to
~dually complete and prnduce fron the Hobbs lime scction and the Bvers sand
section from a single w1’ bere in the Woet Grimes #15, locoted 990 ft,
north of the south linc and 2310 £%. easc from the west line of scction 32,
T.188, R,38E, lea County, Faw lexico,

Case 176

In the matter of the applicatior of the 0il Conservatioa Commission upon its
own motion to amend Paragraph 2 of Order No., 788, issued in Case No. 144,
deleting therefrom the words at the end of the section to-wit: ®Provided
that a supplemental order is issu2d authorizing such production®, and muk-
ing said Paragraph 2 of said Crder 738 read as follows:

®"Paragraph 2, That any common purchnser is authorized to purchase
100% of the allowsble from all units classified as marginel wunits
on the monthly proration order. A marginal urit is a unit that is

TUEGIBLE
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Tie State of Jow Maxins borode 350 Pou,or'nt Zon Commission nereby gives
netice, purenant to lay o the “oy? CWINE puttis hearing to be held
March i, 1049, beairming o1 Z0w00 ‘elect A M, on that day in the City

s

of 3uriy Fo, N""‘>v .07y din the Cenuteo € Chowbers,
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Acs tngeg nacties in bhe following
tLEe, 4id roties to tho ovublics

Snse 179

_— e an ety

in tre matter of the annllcatncn o7 Franklin, Aston and Fair for approval
of an unorthodox welil socation {270 fu, SCLuﬂ of the north line ang 137 ft,
cast of the west lire [SW i uJ b in seetion 7, T, 183, R.30E., NMFM, in
Lie Loso Hills pool, Edicdy Scurty. Ney Mewico,

Giver under the meal of the (i3 Comservation Commission of New Mexico, ati
Santa Fe, New Meriecs, on Marah 15, 2G40,
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March 15, 1949

Flsess publish the enclosed otice onee, irmediately, Please
the notiee carefully and serd a copy of the paper carrying such notioe,

FLEASE PROOF READ AYD UPON COMPLETION OF THE PUBLICATION SEW PUBLISHER'S
AFFIDAVIT IN DUPLICATE.

For payment please sulmit statement ir duplicate, accompenied by
voucher emscutad in duplicats. The neesssary blanks are enclosed.,

Very truly yours,

Secretary and Dircetor
RRSs by




NOTICE OF !'""LICATION
STAT" CF 'BW !EXICO
OIL COUSERVATION COMISSIOM

The State of lNew Maxico by ite 01l Conservation Commission hereb; gives notioe,
pursuant to law, of tre following r~ublic hearings to be held Mareh 31, 1949,
beginning at 10100 o'clook A,}, on that day in the City of Santa Pe, New Maxioo,
in the Senate Chanbers,

All nared parties in the following
ocases, and notiees to the rublie:

Case 176

In the matter of the application of the 0il Conservation Commission upon ite
own motion to amend Paragraph 2 of Order No, 788, issued in Case No, 146,
deleting therefrom the words at the end of tho sestion to-wits"Provided t.htt
a supplemental ordex is issued anthorigzing such produection®, and making said
Paragraph 2 of said Order 738 read as followss

"Payagraph 2, That any corron purchaser is authorised to purchase 100%
of the allowable fyon all units classified as rarginal units on the
mmthly proretion order, A marginal unit is a umit that is incupeble
of producing the state top unit allowable for that particular month,
Any amount of orude petrolsum up to and including the top unit allow
able for that particular month may be purchased fron s nerginal unit®,

Cama 177

In the matter of the apnlication of the 011 Conservation Commission upon ite
own motion to reseind, revise, change or amend Order !io., 573 which becare

effoctive as of June 1, 1944, and generally known as the "Bonus 3Jiscovery
Allowable Order*,

Given under the seal of the 0il Conservation Cormission of New Mexico, at
Santa Pe, New Maxico, on March 15, 1949,

STATE OF UEY MEXICO
OIL CO'SERVATION CCIIISSIOHN

R, R. SPUFRITR, Secretary




Santa Fo, It Hexiceo

April 22, 1949

lre Glonn Staley

Lea Courty Operetors Cormittec
Drawer I

Hobbs, New Mexico

Dear lire Staley:

Tle are enclosing herewith signed copies of Order VNos. 814, 815,
816, 817 and 818, issued by the 0il Conservation Commission,

in comection with the hearing held on liarch 31, 1349, at Santa Fe,
New Mexico.

These are for your records, and distributions

Very truly yours,

/s/ Re Re Spurrier
Secretary and Director

RRSttw
enclse.

Applications of casgs t6 be hsard on lay 5th together with maps
submitted by applicants, are on file in the office ol the lea
County Operstors, Hobbs, New ilexico, for inspectien of any
interested parties.

Glemn Staley

LEA COUNPY OPERATORS COITIITTEL
HORBS, MEA IRTICO
April 25, 1949




ROTICE OF FUSLICATIUR
STATZ OF X&w MLXIC0
QIL CONSERVATION COLNISSION

The Stet e of New Mexico by its 0il Conservation Commission hereby zives notice,
pursuant to law, of the following public hearings to be hela kay 5, 1949, bs-
ginning at 10300 o'clock A.M. on that day in the City of Santa Fe, lsw Mexico,
in the Senate Chambers.,

STATE OF Naihv MBXICO TO:

A1l named perties in the following
cases, aend notice to the public:

Case 176

In the metter of the spplication of the 0il Conservation Commission upon its

own motion to reconsider JUrdar 788 issued in Case No.s 146 relating to trens~

portation of cruds petroleum, and to emend or restate, such order or any part
thereof,

(This is & reudvertisement of Cuse 176, herctofors publishad,)

Case 177

In the matter of the emended upplication of the 0il Conservation Commission et
upon its own motion to rsscind, reviss, change or cmend Order No. 573, which

became oifective as of June 1, 1944 and ssnernlly known as the "Bonus Discovery

Allowable Order®, end to rescind, rovisc or wmend Ssction 4 of Order 798, eof-

fective November 19, 1948, which wmends end supercedes previous Statewids Fro-

retion Order No. 637.

Casc 181

In the matter of the epplication of the R, Olsen 0il Compsny for tn order
suthorizing en wmorthodox wull locetion for & ges well in the center of Suj
of Section 11, Township P4 South, Ronge 36 Best, in the Cooper-deal Pool, Les
County, Kew Bexico.

Cese 182

In the metter of the applicetion of V. S, %Welch, Carpsr Drilling Compeny and
Mox Ww. Coll for en order permitting an unorthodox well locetion, 1330 fsat south
of ths north line snd 1310 feot spproximately west of th: ¢sst lins (NW cormer
SE, NBy) of Section 36, Township 16 South, Rsnzes 30 Eest, N.l.PJdl., in the
Squere Leke Fool, Eddy County, lew suxico.

Cess 183

In the metter of the applicetion of Red Leks 0il Company, « co-pertnsrship
composed of Nell Gillespie, Van Frilip weleh, Jr., larjorie kell wclch and
Robart Hill weleh, by V. §. helen, suerdian of Ven Prilip wslech, Jr., karjorie
111 %Welch end Robert Hill Welch, minors, end meneger et Artesia, how Lexico
of the Red Lekc Vil Compeny, for an order permitting snd approvinzg an un-
orthodox w:ll loestion 1687 fest south of the north line :nd 1580 feet west
of the oest line of Szetion 29, in Townsnip 17 South, Ronze 28 Zust, X.L.P.0,.,
in the Red Leke Pool, Zddy County, lew iiexico.




-2-
Casu 184

In the mutter of the eapplicetion of Hewencsc Uil Company for en order ~runting
pcrmission to drill two “five spot™, unorthodox w:1l locr.tions, identificd

s Wall 27-5, locuted 1295 fuct north of iho south line and 1245 fuoct west

of tho ceast line (¥ i SE;) of Section 25, and Viell 28-B, loci.ted 1995 f:ict
north of the soutk lino and 26156 fuet west of ths ceast line (Siiz SEg) of S2c-
tion 2?5, all in Township 17 South, Renge 42 Brst, sebioPudo., in tne ioljumar
Pool, lea County, New Mexico.

Case 185

In the metter of the applicetion of Buffulo 0il Comprny for er order grunting
permission to drill on unorthodox well locetion dosiznuted os Well No. 21-a
to be locsted 25 feet north and 25 fest cust of the southwsst corner of the
NEg SWi of Section 21 in Township 17 South, Renge 32 Best, end for permission
to plug buck ¥%ell No. 15-4 on the sams forty ser¢ truct cnd produce the semo
from ths Yates sand, sa«id troct being in the Maljamer Fool, Lew County, New
Mexico.

Cosz 186

In the maotter of tnc applicaztion of Brssett & Collier for wn aordzr granting
permission to drill an unorthodox locction designetzd &s Well No. 6, Williums
Estute Fug, locaisd 950 fuet south of the north line end 2825 feet wecst of the
ecst lines of Section 25, Township 18 Soutn, Renge 26 Dast, Nasl.Pebie, in the
Deyton Pool, Zddy County, New ilcxico.

Given adcr the scel of the Uil Conscorvetion Cormmission of Wew iigxico, at
Senta Fo, New Lisxico, on april 21, 1949.

STATE OF XN&iv MEAICO
OIL COLSERVATION COsiiISSIUN

/s/  R. R. SPURRIER, Secrztary

Lan CUUNTY OFZRATORS COLLIITTLE
0355, NEw MEXICO
April 256, 1949




FEFORE TET OIL COIEIRVATION COIiIS3ION
THL STATS & BV NTXICC

INTHE JATTER OF DI UBARIIG CALIED BY
I'W OFL COXSERVATION COIIISSION @ T
STATE COF IEW iTi{ICC FCR THY PURFOGE &F
COBIIERIIGS

CASE 0, 173
ORIER N0, 814

IN TR DATTSR (F THE AFPLIGATION OF
TRLISCOIT m-::r sLOO COPATY, 110, 7 FOR &1
ORDER CRAITIIG FXISSION TO DRILL ITS
COZOME DAE 10, L UELL, GALY. £7 11038 3
RAITH, T AN UNORTEODE LOCUION W 71D
CoTER (F THE WORTELAST QUARNTSR (LTd)
@ SECTION L, in TWF 13N, R.21E, He-ePolle,
N SLY MIGEBL COUXTY, IBY 1UXICO.

ORDER  THE COLLLISSION

BY THE COIVISSION:

Thiis natter care on regularly for hearing ab 1C:00 otclocic Jeiley
on Harch 21, 19493 et Santa Fe, Taow lexice, before the 0Oil Conmservation Cormiission
of Yew llexicc, hereinszfter refsried to as the "Comaission®,

0T, on this 8th day of April, 1949, the Cormission having before itthe
testinmy adduced at the hearing of sald cause and bveing fully advised in the
prerisess

FIIDS:

l, That due public notice having been given in comrliance with laow,
the Cormission haz jurisdiction of the case and ths subject matter theraof,

2¢ That ths well, located in the trough of a geologlcal fault, is g
1680 acre conter location in fee lond; thot duc to the axisting geological and
topographical situation it would be ireguiiable and unjust to require tho applicant
to mals = regular loeation in a wildest area.

. -
3¢ That such a2 location as apnlisd for will involve no offset wells or
OWIBrSe '

IT IS TIEXIFORE OJERED:

1., Thot the applicotion of Traonscontincentel Oil Corpany, Ince for on
order authorizirg an uncrthedox well lcestion to te knain as Coyoto Dome iloe 1
wall, Cabra Springs idanch, and lecated in thé approximate ceonter of the northeast
quarter (IB%) of sccticn 1, Twpe 133, R. 21B, LILPei., in San ligucl County,
g1 liexico, be, and the sar horeby is aporoveds

2e¢ That should cormereial production te hed in said Covote Domo iHos 1
woll, the same shall be held and considered to te upon. o single 40 acre troct, to
be dosignated, ond nover preduced in cxcess of the allowable for a single 40 acrc
tract as now or horeaftor fixed by thoe Comaissicn,

DOIL ot Santa Fo, YMow llexico, on the day and year horcinnbove designated.




IBA CGI 7Y PRAUTORS CAQUIT ES

w2805, BT 1LLAICCO

(PRIL 25, 1949

STLOT O W IBICO
OIL COISERVATION CQIiISSION

/s/ TiVLAS Jo [ULBRY, CHLIZAY
/s/ GUY SUTPARL, IEIGIDR
/s/ Re Re SPURKINR, SECRSTLRY




HEF ORE THE OIL COISFRVATION CADTIISSION
F THE STATE F EV LLLICO

I¥ THE ATTER OF THE HEARING CALLED BY
TEE OIL CONSERVATION CQf'ISSION (F THE
STATE F NEW HEXICO FOR THE FURPOSE (F
COMSIDERINGe

CASE 10e 174
ORIER NO. 815

IV TiE MATTER OF THZ APPLICATION (F SOUTHERN
UNION PRODUCTION CQPLWY, PETITIONER, FOR A
ORIER GRLITING EXCEPTION TC SECTION 1 (o) CF
ORER NO. 748 FIXIN: T3 SPAT (L OF WELLS IN
THE KUTZ CAVYON-v{L.HER BASIN A8 FIELDS OF SAN
JUAK COUNTY, IEW MESXICO,

ORIER F THE COL11ISSION

BY THE COMI1IISSIONs

This cause came on for hearing st 10300 ofclock A.ll., March 31, 1949,
at Santa Fe, lbw Mexico, boforc the Oll Conscrvation Commission of Iew Hexico,
hercinaftoer referred to as tho "Commission",

¥Od, on this the 31lst day of lfarch, 1949, the Cormission having befora
it for consideration the tostimony and other cvidence adduced at the hearing
of sald case and the applicotion of petitioner and being fully advised in the
premisest

FINDS:e

That the proposed location of a Pictured Cliff's well on the Southern
Union Production Company, Byrd-Frost, Inc., Western Hatural Gas Cormpany, Stanolimd
0il and Gas Company, Pe Be English, Se.“ Juan Basin Pool and G. T. Lacmy corTmani-
tizod drilling unit comprising the $S31 of Scction 29, Tavnship 28 MNorth, Range 10
WHest, NellePeme, in San Juan County, ¥ 7 ¥exico, 200 feet wost of the boundary
specifiocd in Section 1 {c) of Order No. 748 should be permitted bocause of the
rugzed terrain of a foasible location within the limitations prescribed by said
Section 1 (c).

IT IS THEREF ORE (RIERED:

That Southern ™ion Production Company bo gramted pormission to locate,
drill, cormplote and procuce the Southern Union Production Compamny, ot al = Hubbell
Well Yoe 1, at a location 1650 fect north of the south linc zand 1850 fe¢t west of
the east line of Scction 29, Township 28 North, Range 10 Vlest, NellePells, San Juan
County, New licxicoe

DOME at Samte Fe, kv licxico, on the day and year hereinabove designated.

STATE CF MET MEXICO
CIL COISERVATION €QIIS® IOH

1EL COUNT'Y OPERATORS CQIIITTEE /s/ THQAS Je ULBRY, CHAIRIAY
HOPBS, IET IXICO /s/ GUY SHEPARD, MELBTR
APRIL 25, 1949 /s/ Re R. SPURRIER, SECRCTARY

e




BEFURE Tde WIL CO.5enVATION COITISSICN
CF THE STATE OF NoW VEXICO

IN THE MATTER OF THE HEARING CALL:D BY

THE OIL CONSoRVATION COMMISSION OF THE

STATE OF NEW “EXICO FOR THE FURPOSE OF

COWSIDERINGS
CASE NO4 175
ORDER NU, 816

IN THE MATTER OF T 'k APPLICATION OF
GULF OIL CORPORATIUN FOR AN ORDER
AUTHORIZING IT TO DUALLY COMPLETE
AND PRODUCE FROM TH. HOBBS LIME
SECTION AND THE BYERS SAD SECTION
FROM A SINGLE WELL BORE, ITS WEST
CRIMES NO, 15 WELL, LOCATED 990 FEET
NORTH OF THE SOUT LINE AND 2310 FEET
EAST OF THE WEST LINE OF SECT ON 32,
TOWNSHIP 18 SOUTH, RANGE 38 EAST,
LEA CUUNTY, NEW MEXICO.

ORDER OF THE_COMMISSION

BY THE COM‘ISSICNi

This cause came on for hearing at 10300 e'clock A.Ms, March 31, 1949,
at Santa Fe, New Mexico, before the 011 Conservation Commission of the State
of New Mexico, hereinafter referred to as the "Commuission',

NOW, on this 19th day of April, 1943, the Commission having befere it
for consideration the testimony adduced at the hearing of sald case and
beilng fully advised in the premises}

FINDS:

1, That due publiec notice having been given as required by law, the
Commission has jurisdiction of this cause, and the subject matter thereof,

2+ That although recent experiments tend to show that mechanical
packers and other devices are now available for engineeringly successful
dual completions, the Commission is not convinced of the soundness of dual
completions as a general practice in New Mexico without sp«cific controls
ever each such project, and the Commission therefore, frowns upen growing
tendencles to dually complete wells, before authority is given.

IT IS THEEFCRE CRDERED1

1, That effective tiae 31lst day of March, 1949, the Gulf 0il Corpora=-
tien be and it hereby is granted, permission to dually complete and produce
its West Grimes Ne. 15 well, located 990 feet north of the socuth line and
2310 feet cast of the weat line of Section 32, Township 18 South, Range 38
East, N.M.P.M,, Lca Bounty, New Mexico, in such manner that gas from the
Byers gas sand through the annular space between the tubing and the casing
and the Hobbs lime section through tubing by means of packer control, and

PROVIDED that said well shall be completed and produced in such =2
manner that there will be no commingling within the well bore of the well of
gas or oil and gas produced from the two separate strata and,

PROVIDED FURTHER, that said well must be equipped in such a manner that




reservolr oressures may be det rmincad un caok of the two sppcified strata
separately and further, thet said wcll must be emsipped with all necessary
connections required to permit recording meters to be installed and used at
any time so that when such meters are installed all natural gas, oil and/or
0il and gas from e-ch separate stratum may be accurately measured and the
gas~oll ratic dectermincd and provided further, that the operator shall muke
any and all tests including scgragation tests but not excluding other tests
and/er determinations at any such times and in such manner as is deemed
necegsary by the Commissione The original and all subsequent testa shall be
witnessed by a reprcsentative of the Commission and by representatives of
offset operators if any there be, and the results of cach test properly atteste—
ed to by the petiticner and all the witnesses and shall be filed with the
Commission within 10 days after the actual completion of each such test and,

PROVIDED FURTHER, that prior to the time said well is dually completed
the applicant company shall supply the Commission fer its approval, with
plat or drawlng showing the proposed mcthod and manner of completion together
with an electrical or redioactivity log, showing the location and extent of
each separate stratum and the proposed perforations, andy

PROVIDED FURTHER, that upon the dual comvletion of the well the opera-—
tor shall submdt to the Commission & diagrammatic sketch of the mechanical
installatien which was aetuaslly employed to produce the seal from both zones
showdng tube and locztion of packers, other devices used, location and ex=-
tent of perforations, name and depth of each producing horizon and special
report of production, gas=oil ratio and reservolr pressure determinations of
each horizon at the time of completion,

IT IS FURTHLR PROVIDED and so ordered by the Commission that upon
failure of the operator to comply with any provision or provisions of this
order then the conditions hereunder shall immediately terminate,

IT IS5 FURTHER ORDERED that jurisdictlion in thils case 1s hereby retained
by the Commissien for such further order or orders as may seem necessary or
convenient to the Commission and this case shall not be considered as estab=
lishing e precedent of authorizing general dual completions in the Hobbs
field,

STATE OF NEW MEXICO
OIL CONSERVATION COMiISSION

/s/ THOMAS J. MABRY, CHAIRMAN

(SEAL) /s/ R. R. SPURRIER, SECRETARY



EEF ORE TI'E OIL CONSURV.IION CQIIS3ION
& 7T ST.IE F NV iTICO

IN TUD IATTER F THE HEARING CALLIED BY
THE OLL COMSERV.TION COMIS3ION F THE
STATE (F U 1ZXICO FOR THE PURPOSE
COSINERING:

C.SE Me178
ORDCR 0, 817

IN TEE LUTTER O TUE APPLICATION OF THE
OIL CONSTRVATION CGIISSION UFON ITS

N 10T ION UPON RECQIEIDATION OF TIB
NQENCLATURE CGUIITTEE FOR LN ORDFR IBLETIG
FRQ THE ARROVHELD POCL /5 IERETFOIE ES=
T/BLISHED THE FOLLCTING DISCRIELD L.lDS,
S SECTION 11 AND THD Vi of SECTIOYN 14,
TGINSHIP 22 SOUTH, RLMGE 36 E.ST, NeliwPalls,
LEL COUNTY, MNET IEXICO.

ORIER O THE CQ{ISSION

———— . — - S—

BY THE COILIISSION:

Thls mattor enmo on rogularly for honring ot 10300 Clclock fe 1ls,
Morch 31, 1949 abt Sonta Fe, Now liexico Loforo tho 031 Consorvation Cormission of
¥w lioxico, horcinaftor roforrcd to as the "Cumission”,

NOT, on this 15th day of April, 1949, tho Comission having before it
for considnration the rcecrmrvndation of tha HNomonelaturo Cormitteo end the testimony
adduced and stotemonts made at tho hearing of sald causc, and teing fully advised in
the premiscs:

FIXDSe

l. That duc public notleoc having boon givon in cormplianeco with law,
the Com:ission nas jurisdiction of this causo .and tha subjeoet nmatter theroof,

2e That tho rocormendation of tho Nomeneclaturc Comriittoo for delotion
of said deseribod lards from the Arrovhoad Pool is nccoptablo to tho Cormissions

3¢ Thot tho only production upon tho lamd sought to bo doloted is
certain gas production in tho wostorn part of tho sbove doscribed lamd, which
proporty shold be within the South Eunice pool,

IT IS THEREF ORE ORIER-Ds

That tho rocawondation of the Nomoncleture Comrittee that the SR of
Soction 11 and the T of Scction 14, Township 22 South, Range 36 “ast, NeliePall,
Ioa County, Mow Hoxico be clininated and deleted from the Arrowhead pool as herow
toforo dofinwd, be, and it is heroby accopted and approved and said SB of Soction
11 and the Wi of Soction 14, Township 22 South, Rorgo 36 East, are horeby doloted
froa sald Lrrovhoad Pools

DOXE at Santa Fe, Now liexico, on the doy and yoar heroinabove designatcd.
' STIIE OF ET MEXICO

LEL COUNY OPER.LTORS CQIITITSE OIL CONSERV.TION COTiISSION
EOBBS, IEJ IEXICO /s/ TEQiLS J. VABRY, CHAIRLN
April 25, 1949 /s/ Re Re SPURRIER, SECRST.RY




BEFORE THR OTL COISEQW.IION COLIIISSION
& TICZ STAIT &F 70 15.LIC0

INTHE 1LITER F THEE HEARIID CLLLUD BY
THZ 03, CONSBRV,TION COOiISSION Or THE
STaTH ' MEVW MIIIICO FOR THE FURFOSE OF
CORSIDFRIGs

CLSE 0. 179
ORDER 10. 518

IN THE 1ATTER OF THE APPLICLTION OF
FRAFKLIE, LSTO: AND FAIR FOR AN ORIER
PFROVIIG LPFLICATION F QR .31 UIDRTHODOX
TELL LOC/TIOH, 1270 FEET SOUTH & THE
NORTH LIWE LID 1370 FEET BLST F THE UEST
LI}, SECTION 7, TGIXSHIP 18 SOUTH,

RLIGE 80 T.LST, HelieFeils, INTHN LOCO
HILLS FOOL, EDDY COUNI'Y, N&.J7:i1ZXICO.

ORDER OF THE COZiISSION

BY TIIE CO1IISSIONs

Thig causc corn on for henring at 10300 otclocikt Ae ile, larch 31, 1949,
at Santa Fé, Mw llexico, beforc tho Oil Conscrvaticn Cormission of the Strte of
Howr llexico, hercinafter roforred to as the "Cormission,

0T, on this 1%th day of 4April, 1949, the Cormission having before it for
considerction ths tostineny adduend ot the henring of said couse and boing fully
advisod in those preoniscss

FIXNDS:

1. That duc public notice having been given as rcquired by lrmr, the
Cormissicn hos jurisdiction of this casc.

2, Thaottho SHiB:cftho N of Soction 7, Tamship 18 Scuth, Lange 30 Dast,

is Fodcral aercage and tho Federal 01l and Gss Supcrviser has approved the applie-
cation f£iled herein for an unorthedex well location.

3¢ That a rogular and orthodox lecaticn on this aorcage would be urecon=
crie for the rooseon that the evidence shows that the cilerater contact of the pocl
indicnted on tho map imtreduced ns "Bxhibit BT, filed in the causc, night inter-
fore with cor orevent productione

IT IS TRERSF OZ! ORIER=Ds

Thot the application of Franklin, 4sten and Foir for an order is hereby
approved for an unorthedox well leeation 1270 feot south of the north lire and 1370
fect cost of the wost lirve of Scction 7 (Sr?z Wy of the I?z’};-) Tomghip 18 Scuth,

Rangs 70 East, MeiicPell,, in the Loco Hills Fcel, Bddy Coumty, Yow licxdco, and

’ IT IS FURERE MUBKLD that should production be had at th: locaticn aforce

sdid, the wecll by itsel? or in conjunction with cther wells on tho semc 40 acro
tract shall net bo preduced in exeess of tho allowable nor fixed or which nay horo-
after be fixcd by the Commission for the Leece Hills Pools

DOIE ot Santa Fe, ilow licxico, on the dey ~nd ysar rercinobose designateds
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Jaly 26, 1929

Hre Glomn Ateley
loa County Cpowators Comittoe
Dramr T

Hobbe, liev loxieo

Vo enclose herevith, sizned eopies of orders resulting fyon Casesg
Hoe 176, 177 and 1%, in commeetion with the hoaring held on iy 5,
1949, and also a sitmed copy of order resulting fimn Case Tio, 132,
heard

These are for Jyour reoords and distrbition,

Vory tmuidy yours,

R. R, Spurriep
3ecmta.ry-2)5.rector
RRSstar




Jaly 27, 1949

N1 Consorwetion Corission
P. 0. Bax 1545
Hobbe, Bew lbxico

Gontlemant

W enclose horewith, copfes of Orders To, 330, O3 and 532, repgarding
Cases No, 176, 177 and 181, respectively, in commection 'ith the
hearing hald by the cmssion on My 5, 19/9.

e aye &lgo enclosing Order Ko, 829, Case lio, 178, in commection
with the hearing held by the Corrdasion on Jime 25, 1249,

Thoge are for your records.




Jaly 27, 1949

o011 Oen.mtym Comsnlssion

B

Gentlemens

Ve encloee herew!th, ecoples of Orders o, 830 and 831, Cases llo, 176
g Is.rligi.;.cmmctim vith the hearing held by the Cormission om

Thees are for your reocrds.

Yery truly yours,

‘s Re Srurricr
Sedyetary-Dircetsr
RRSsbw

" encls,



BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONSERVATION COMMISSION &F THE STATE
OF NEW MEXICO FOR THE PURPGBE OF CONSIIERING:

CASE NO, 176
ORIER NO, 830

IN THE MATTER OF THE APPFLICATION * THE OIL
CONSERVATION COMMISSION UPON ITS OWN MOTION TO
RECONSIDER ORIER 788 ISSUED IN CASE NO. 146
RELATING TO TRANSPORTATION OF CRUDE PETROLEUM,
AND TO AMEND OR RESTATE, SUCH ORDER OR ANY
PART THERECF.

R OF THE C
BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock a.m,, Moy 5, 1949
at Santa Fe, New Mexico, before the 0il Conservation Commission of the
State of New Mexico, hereinafter referred to as the “Cormission™.

NOW, on the 11th day of July, 1949, the Commission having before it
for consideration the testimony adduced at the hearing of said case, and
being fully advised in the premises:

IT IS THEREFORE OFRDERED:

That Order No, 788 issued September 10, 1948 in Case No. 146 be, and it
hereby is amended to read as follows:

l, That the New Mexico O0il Conservation Commission will meet monthly,
as soon as practicable after the announcement of the Bureau of Mines of the
market demand for New Mexico, and at such meeting will consider the announce-
ment of the Bureau of Mines and other evidence of market demand, and will
determine the amount of oil to be produced from all pools in the State of
new Mexico during the following calendar month, The amount so determined
will be allocated among the various pools in the State in accordance with
existing reguldions and among the various units in each pool, in accordance
with the regulations governing each pool, Effective the first day of each
month, the Commission or its duly authorized agent will issue a monthly
proration schedule, This monthly proration schedule will authorize the pro-
duction, purchase and transportation of oil from the various units in striet
accordance with the schedule, Allowables for wells compls ted after the first
day of the month wlll become effective from the date of well completion. For
proration purposes, a well is comple ted on the day the first oil is delivered

into the lease stock tank or tanks, A supplementary order will be issued by .-

the Commission or its duly authorized agent to the operator of the newly
completed well, and to the purchaser or transporter of the oil from the com=
pleted well, establishing the effective date of completion, the amount of
production permitted during the month, and the authority to rurchase and
transport same from said well,

2. That any common purchaser is authorized to purchase ana transport
100 percent of the allowable from all units classified as marginal units on
the monthly proration order, A marginal unit is a unit that is incapable of
producing the State top unit allowsble for that particular menth. Any amount
of crude petroleun, up to and includineg top unit allowable for that particu~

lar month, may be purchased and transported from a marsinal unit, provided

that a supplemental order is issued authorizing such productlon.

3. That no vurchase in excess of the production set forth on the
monthly proration order is authorized for any month from a wmit having gas-
o0il ratio adjustments,

4e That current shortages may be made up the month following the month
in which such shortages occurred, ard if overage occurs, which is unavoidable

i
i




and lawful, then such oversge should be compensated the month following the
month in which such overages occurred., &£11 legal and authorized back
allowable available for purchase will be published in the monthly proration
order, Ko back allowable will be placed in the monthly proration order unkss
request is made bty producer and proof is showm that shortage is legal and
should be considered as back allowsble, Thers are only three justifications |
for back allowable, namely; (1) failure of purchaser or transporter to run
assigned allowsble as adjusted for temperature corrections made by transpor-
ter, and (2) mechanical failures affecting the producing well during the pro- |
ration period, and (3) gathering engineering date,

5« That when and if it becomes necessary for any common purchaser to
purchase crude petroleum at a ratable take (less than amount assigned on
monthly proration schedule), that any common purchaser is authorized and
directed to make 100 percent purciases from units of settled prodametion pro-
ducing ten barrels or less daily of crude petroleum within its purchasing

area and ordinarily served by it in lieu of ratable purchases or takings, in
order to preclude premature abandonment,

Provided, however, where such purchaser's takings are curtailed below
- ten barrels per unit of crude petroleum daily, then said purchaser is authorize-
. od and directed to purciase equally from all such wnits within said area and
* ordinarily served by it regardless of their producing ability insofar as they
- are capable of producing,

6o That Commission Orders No, 235 and Ko. 539 shsll be superseded by
this Order,

. 7« That this order shall becoms effective on the first day of the
+ proration month next succeeding the monty in which said order is adopted,

DONE at Santa Fe, New Mexico, on the day am){ year hereinabove designated,
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SHeLL Pire Line CorPORATION

HousToN 2,TEXxAs
March 28, 1949

IN RE: Case No. 176, set for
public hearing March
31, 1949 at Santa Fe,
New Mexico

Mr. R.R. Spurrier, Secretary,
011 Conservation Commission,
State of New Mexico,
Santa Pe, New Mexico

Dear Mr. Spurrier:

Recelpt is acknowledted of Wotice of Hearing in
the above styled Case,

May we suggest that Paragraph 2 of Order No, 788
be re-written as follows:

"Paragraph 2. That any producer named in the
monthly proration order is authorized to produce 100 per-
cent of the top fleld allowable from all units classified
as marginal on the monthly proration order and any common
purchaser 1s authorized to purchase and any transporter
may transport such production from such marginal units,

A marginal unit is a unit that is incapable of producing
the established top unit allowable for that particular
month from the pool in which the unit is located.”

We should also like to make the following
obssrvation on Paragraph 4 of Order No, 788, which author-
izes 'the purchase of shortages,' (which in the Order
appear to be synonymous with back allowables), Could
not the production from marginal units in excess of »
scheduled allowables be considered in this same category
(without the ten barrel per day limitation), published in
the monthly proration order or supplements thereto, and

authorize the production, purchase and transportation
thereof?

S HELL B UILDING TELEPHONE CAPITOL 118!




SHeLL Pire Line CorRPORATION

s HELL B UILDING TELEPHONE CAPITOL HO)

HousToN 2,TExAS

We wish to suggest that the Commission through
its accounting processes show on its monthly proration
achedule in the previous 60 day allowable columm for
marginal units, the adjusted allowable based on actual
production for the given monthe This in our opinion
would result in nc overages (unless production is in
excess of the top unit allowable for that pool); and in
the case of shortages, ensable pipe line companies to
keep in check with the Commission on such current
shortages as are made up the month following that in which
they occur, in accordance with Paragraph 4, of Order No.
788,

As a further alternative, based on the Commission's
study of past production performances on marginal units,
we suggest the monthly proration schedule under current
allowable show the maximim dally allowable figure commen-
surate with the aversage dally production for a period,
such as the preceding nirety days, or for whatever period
is felt would be equitable and applicable,

These suggestions are respectfully submitted to
your Commlission for its kind and studied consideration
with the thought that all concerned in your State,

Conservation Authorities and Industry allke may best be
served,

Yours very truly,
SHELL PIPE LINE CORPORATION

ay L foccrsticse forr

FCB:nb




"1 rowsase

HuMBLE OI1L & REFINING COMPANY

POST OFFICE BOX 2180
HousTown 1. TExas

March 25, 1949

File 6-1
New Mexico
Pipe lLine Transportation

Re: Eearing set for 3/31/49 to amend Par. 2 of
Order 788 (Case 176)

New Mexico 01l Conservation Commission
Sante Fe, New Mexico

Gentlemen:

We have received notice of a hearing to be held on March 31,
styled Case 176, relative to the amendment of Paragraph 2 of Order 788.
According to the notice, it is proposed to ellminate from Paragraph 2
the following clasuse: "*#¥provided that e supplemental order 1s 1ssued
authorigzing such production.”

From the transporter's standpoint, we delleve 1t 1s highly
deeirable that this provision be maintained in Paragraph 2, or that
Paragraph 2 be amended. The provision was included 4in Order 788 as a
result of the difficulties encountered by purchasers in determining the
amount of 01l which could be lawfully run from marginal units.

It 18 our understanding of the New Mexico Conservation Statute
that 2 pipe line is authorized to tramsport any oil which has bheen legally
authorized to be produced in the State of New Mexico, and that after the
Commission has fixed the allowable production, no further authorization
1s needed Insofar as the transportation and purchase of such oll is concerned.

We feel further that a plipe line camnot be authorized to transport
any oll unless the Commission has first authorized the production of the
oil, end it wvas for this reason that we supported the inciusion of a pro-
vision which would require the Commission to 1ssue supplemental schedunles
grantling increases in the allowable to marginal wells in sll cases where
the wells were capable of producing more oll than the amount shown on the
origipal proration schedules. We still think that this 1s necessary,
unleas the remaining portion of Paragraph 2 is to be amended.

- Continued -
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The proposed Paragraph 2 as quoted 1n the notice does not
authorize the production of any oil from marginal wells in excess of
that shown on the proration schedule, nor does 1t authorize the trans-
portation of such oil. It merely authorizes the purchase of such oll.

If the Commission feels that the issuing of supplements to
the proration schedules is burdensome, and it 1s felt that a rule should
be adopted which would allow these marginal units to produce up to the
top allowable, then we would suggest that, in lieu of the present Para-
graph 2, the following be substituted:

"The owner or operator of any marginal unit is authorirzed to
produce from such mearginal unit any amount of crude petroleum that such
unit is capable of producing, up to and including, the top unit allowable
as fixed by the Cammission for the fleld in which such unit is located,
provided that the owner or operator of esuch marginal unit shall notify
the Commission and the transporter transporting the oil from such unit,
in writing, the amount of crude petrcleum which will be produced from
such wnit in excess of the alloweble production as shown on the proration
schedule. The marginal unit is a unit that is incapable of producing
the state top unit allowable for the field in which such unit 18 located."

Very truly yours,

WEH-AS W. E. Hubbard

at e




