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BRIORE THE . ‘ :
OTL CONSERVATION CUMMTSSTIGN
Santa I'e, New Mexico
April 27, 1960

EXAMINER HEARING

T o o e e mme G am My s am e ae e Gmm S s e

PHOME CH 3-6691
S”

Application of Humble 0il & Peflnlng Company

for authority to commingle the production from
several separate . leases and for approval of an
automatic custody transfer system to handle said
commingled praduction. &pnlicant in the above-
stylea cause, steks perm1331on ‘vo commingle the
BEmpire-Abo Pool productlon from certain leases in

)
)
)
)
) Case
)
/
)
Sections 4, 8, 9, 16 and 17, Township 18 South, ) R
) -
)
)
)
)
)
)

1948

Range. 27 EaSt Eﬂdy County, New Mexico, all of
such leases belno $n the Chalk Bluff Dra“ Unit.
Applicant also seeks approval of an automatic
custody tianster System 1o handle said Empire-Abo
Pool production from all wells presently completed
‘or hereafter drilled on said leases.

e e e e et e me e e ay mme e e e et e A e me wwm e e et At meen e

BEFORE: " e e

Flvis A. Utz, Examiner ” :_':im

TRANSCRIFT OF HEARING
MR. PAINE:  Application of Humble 0il & Refining Company

“for authority to commingle’the production?from”§9vera1 separate

DEARNLEY-MEIER REPORTING SERVICE, Inc.

leases and for approval of an a2utomatic custody transfer system.

MR. CHRISTY: Sim Christy, Hervey, Dow & Hiukle, for

ALBUQUERQUE, NEW MEXICO

applicant, Humble 0il & Refining Company. We have two witnesses;
Mr. Perry, the first one, is hers, the sccond one will be here in

a second. May we take the first one?

(Witness sworn.)
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" follows:.

_BY Mg. CHRIS"I‘Y: R

(. ; i ‘
MR, CURTSTY: X may;state ;;at the outset, we have sént

copics of.‘ th! s appljcat]on to. 111‘010% 09 erators Gulif, Hondo, Pan

Amerlcan and Cont:noutal._ We havc LPO row1qtcrcd return receipts.

>

We also have obtamod approval J'I‘O 0! Lhc, supervisor ot the U, S.

Geol og1ca} S-u‘vey of the aupllc'ltlon by its lecter o Humble of

- some of the 1and bemg Ifederal.

k

L.@E_,M

called as a witness, hav1ng bee}ﬁfa 1‘st July smorn, testified as

i
¥

iR ,\'1\_ WTTOY S

Q “,’ill you pllease state your name, address and occupation?
A Let Perry, 2618 NorthwestiDrive, Hobbs, New Mexico. I

am -a senior engineer, production engineer, in the Hobbs District,

i

Humble 0il & Refining». ,

Q | m‘». Perry, have yon nfevmusly teStlfleQ before this
Commission aé a petrolfmm eng’ :éel?; |

A No, sir. '"

Q Wo%uld you lﬁx‘iei‘l)r tell \,e Examiner the schools of highe

-

o . o i .
learning ‘,ulCh you Hhave attanded, the degrees, if any, received,

and when?

A T attended Texas Techuslogical College; received a B.S.

in Petroleun Engineering in 1942; B.S. in Civik-Engincering in 194

sl

P

)

b




Q- Since 1947 what have you been doing in the petroleunm

R engineering field?
Lot A A I have worked for Humble Vil and Refining Company since
{ wm - I Sl s . . . s
. ﬁi%; % 1947. My present position is Senior Engineer in Hobbs District.
IR 2 . : . B )
[ - « , o,
i ! . : g 1 s . @ i . 3 ' n
=i B ~Q Has that work jncluded Township 18 South, Range 27 East, _ »
ol P T R
o S @ in Eidy County? T -
{ N ~
R I -
L i ; ) .
[P ';? "i’ o mﬁ ¢ . A YE‘S, S1l'.
R i B J 7 - N
N 2 That is a povtion of the area included in your duties?
= A Yes, sir. |
; |
f “ - ‘ ) - A L )
% & voQ Aré yor: familiar with that area, and particularly the
i ‘“E:W'“< Chalk BlLuff Draw Unit area, the wells in the unit adjoining it,
| ; g ’ | o # XU
S “and their production history? 7
A 22 A " Yes. sir.
o S . . . .
5 e Q@  Does the Commission have any question concerning tie
-; -J‘ ‘ ) E D . 7’; T, . ]
e 4 = qualifications of the witness?
E >‘.‘ MR. UTZ:  Noj he is qualified.
E E 9 .. (By Mr. Christy) Mr. Ferry, what is sought by this
=T L |
~pa RS g application?
£ ~ Z ‘ .
I o A We wish to-obtain three separate authorities: Blanket
Q w
3 =] . . P ) ¥ LR ~ - A
lﬂ 2 approval for exceptions to Rule 309-A; first, to commingle pro-
w ,
g o '
: i} 2 diction from all productive wells in that portion ci the Abo-
R - <
~"£§ Chalk Rluff Unit inside the red perimeter with that in the gre»:
5 verineter as shown on Exhibit 1 until such time as participating
&
?{3 ‘ '
B areas are finally approved for this aresaj second, we wish to gain




) . T . o e et -
e e e e B 4 PAGE 4
appiroval to allow us to produce move than sixtecen wells into onc
r battctf.y, and thivd, -approval of automatic custody transfer wnit -
: for this area.
5 Q Now, referring you to what has been marked as Exhibit 1,
§ , e , )
3 would you tell us briefly what the outlined areas in green reflectf
‘ ¥ : : X )
: Egig A Outliyed in green are the areas previously approved for o
F o . commingling in Cases 1916 and 1940; the area eutlined in red is
o ﬁ ,.éé “the. area we are presently asking for commingling on. We want to
I ST . i .
v k! - IR e . o . o A
WO E§(, be able to commingle the entire area outlined in red and green.
¥ % y
¢ vl - B
S o Q' I notice some hash marks in-green. Will you cover that
SR A A later?
:} ; QO: : A T believe Mr. Richardson will cover that;
' ;f‘>j; &y Q And the matter marked in orange we will cover as we go
: along?
. RS :
J — A fes, sir.
- o & - et : 4
3;_’ ng Q The linits of the Chalk Bluff Draw Unit are shown by
g S >.| 1, ; ‘ , - 7
im B 7| dark marks on Exhibit 17
A1 Eg: o -
- e S A It is marked with heavy blue linss.
hay : x k .
i w ; : : » - . L
W ‘E§ 3 Q@ Yow, why couldn?t this request be handled by administra- :
z : , i
2 tive procedure under Rule 390-b?
o . N
-] p
g A . It could be except that ownership of the leases is not
common. - '
Q I see.,” What would be the advantages gained from:thé:
cemmingling of all wells in this red and green perimeter?
J
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A By commingling into the same common tank battery that

can be saved. The LACGT unit will enhance the advantages of a cen-

tral battery as a pepmanent coumpletion to produce wmore than 16

wells. The expense of a temporary pipeline cornection oridrayage

area will be saved. To prevent burdening the Commission with a

succession 4f Hearings we are now asking for authority to-commingl

all pfesent and future Abo wells in the area outlined in red and

green. =
| Q Is that area all within ‘Che designated 1imits of the
-Empirenébo’fig£glg  | .

A No,iSir. Some of;this area is unproven. As additional
wells are completediin the Abo, Form C-123's are being submittéd
to request extension. “

Q Along these lines, has a similar comminiling request

ever been approved by this Commission?

A Yes, sir. In Case 1552, R-1292, dated 11/26/58, Pan
American was granted permission to QOmﬁinglélprbducers in the
Empire-Abo field.

" 8] How will this commingling for the separate leases be
accomplished? At this point I would like to refer you to_ExhiGit
2, Will vou please identify i

A Exhibit 2 is a schenatic diagram of the proposed methad

will eventually serve the participating areas, considerable tankag

[0}

from each separate lease until it is included in the participating|




S
i

)
P

. C ot
DO :

¢ pm——Ga AP o S

¥ -8 K =

- f =

=
PresseR

{
v '
AR,

a———— 1

- _— . e
bt o GG TN T o RPNy A Sy )

L

{
e

i

14

A8 S A N B

’ e AT
 Hanne e ™ v ot Aol s oo RN

Ei L

3 i U e RN+ R,
&
e

W

Ad

= 4

-

s

-

LF

o

«

R REPORTING SERVICE,

DEARNLEY-MEIE

ALBUQUERQUE, NEW MEXICO

Inc.

PHONE CH 3-6691

e

¢

0

PAGE

of commingling s

at the top and the LACT wnit at the bottom. Thi
is all for this BattewyYNo. 1, Abo-Chalk Bluff Draw Unit.

Now, will you please tell us how this commingling of the

qQ

separate leases will be‘accomplished?

A Until a participating area is formed or approved, pro-

L S
LD bJ.l!E;

“duction from each base lease will be produced.inta. tha-

-y

‘tank batteryand measured separately. The production from Wells
1 through 5 will continue to be measured as dé;rcribed in the

previous Hearing, 1940,

a

Q Those Wells 1 through:5 are-outlined in green on Exhibit

17 . ' - L lade R

-

Cor A Yes; sirvy the wells in that area. Hondo's wells, Nos..

1 and 3, will pass through the pemmanent metering test separa’ r

for the battery. Well 5 from the Humble lease will be produced

through a temporary metering scparator.\‘Humblefs wells in~Section
9, Nos. 2 and 4, will pass through the permanent production seba-
rator wnich is non-metering, with the pfoduction being determined

by subtraction. Additional leases added before the participating

tors. When a participating area is apvroved, production from it
2 > by s

3,

will utilize the permanent headsr (J) and the production and test

_separators (A and R) in lef« portion of Eveibit 2.

Right up there header and ¢wo

separators. Producition from lesses not in & parcicipating area

area is finally approved will require additional meteving separa- |




will be mctcred Lheourit U

_J‘neaS,uer chrough thc meLe ch

NEW M_txxcd
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PRI

e ™

e

ISRV PATY

““;er,righ&, Pxoduchon frouw

sn sepod

ok (U~3) and Cf

barrcl rank has Lbeen s

neters-

Ty ””ﬂéVE“ycv"nopiiiGQ <he offsct op?rators and 1nL01eac00
parties'and , if 89 harc you’hadanyobjyctionsto;heappliéatio1?
A We have ﬁoti d ghemn, and have had no objectionse .
Q fou mention ghat metering yessele. vas that TYPE of
petering vessel been approved by this Cémmission.<uw _ %
A fes, SIT3 it was approves in 191‘ and 19%0; g_
) Q Now, 1B your op;uiq;, would the glantlng of thlS gppll— '

cation with cespect O commingling be in the~iuterests'011,
vtinniand ¢he pF¥ rocection of the copierative rlﬂhts~of;theg

independent parties?

n fes, sir

N ‘;;‘\‘ . ]
Q Do -you s¢€€ where 1% ni;ht"v’olate any correlatl%e
A No, sir. :

Q Now, SiT» how many wells can be 1ocated in the area

;o
n chis and the two pIGVlORS commlnciing.hearings; that

tlined in red and green?

A Twentyafour wells in 51l. yineteen 1661t10n 1

. P . . & )
six of -hese are already COmpLeted, and cwo are

ghis apylication;

»drilling.




PAGE &
T P Q With resvect to that portion of your application rolatin}g
':-f‘"‘! to the production of move than siatcon wolls—inua-a. comon tank
s battory wWould youw cxplain-that?— . L - -
,\": 2 A If all of the locatrons v <he areas involved in the
3 - y B
¢ - |
e K red anc‘ vl‘een ouﬂ ine are producers we would wish to prodnco all
B Qé z of those, or as many as are economi caTlv Le:mhﬂe “into a common T T e
§ o b— , : '
5 3 tank battery, utilizing the LACT unit for which we are asking for )
¢ ' i , )
S F e "g approval. This wi 311 ef £F4 ently Handle the present allowable
LT E ’ ‘o
5 . E: from this area, and will be an economlc ‘benefit in that considerabie
s i : -
& 4 w -
1 O tankage and se\'°ral pipeline connections would be saved. Labor .
1 K
EERE E and travel time for production and mpellne Dersonnel would ~be
R s & " reduced. : i N
A hi » O , .’"- \\
G Ql A~ : PR a) h o o + AN 5:7
_ = = B, Where is this common tank vattery, and will: 11: 5 ay rere? i
) d - o e
B I~ A Ba.tter\f] is in 'Li Southeast Quarter of the Northwest
o A ' - " :
J E Quarter, Section 9, shown in orange on Fxhibit 1. Howeéver, in the NS
x| ;, . LA .. s G a g _ ' .
4 >._( interest of flexibility 1t 1S requested that tae order bhe written
P E without specifying the location.
. mg Q “Now,-let's turn to the LACT portion of -your app}(i‘c’ation,
a w z . - ; e ey . . v-r‘.// .
= s and I will refer you to the bottonm half of Exhibit 2. '} believe -
il R % /
{ g 3 this is the schematic presentation of the LACT unitj 1s’ that
T ] ‘
- o
A g rect ?
3 E 3 corract, sir?
'; <
1 s A Yes, Sir.
B
3 Q Yow, in your opinion, wouid this installation te in the
n s
Rt
i - | interests of conservation?
- ‘ : -
<y
i#
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PAGE: 9
A Yes, sir. It very definicely will be. The LACT unit
will replace an additional 3,000 barrels of tankage, a saving of
) ‘ e ) . ;‘w(i.'w e - R R . e N . B L .
o something like 45 per cent in monetary vatue.- & conriderable - Lo
g portioti of the light hydroczrbons which normally weather—off—dn-- L. .
5 conventional leas<e operation would be conserved, - Labor and travel
g . . . . - » i ‘ . | o
TUgE [ time for-the eperator as well as the pipeline company would be |
S . 4 ‘ ] T e e T . .
(3 reduced and with the reduced investment and labor costs the opera-
's tor hopes to be able to produce this lease or unit to a lower
; ﬁ gconomic limit.
({J/’f’/ . : Cls N - . ol
- ib ’ Q So that there would be both an economic saving and a
: - : ‘
E - saving of the oil itself? o
: g A Very definitély.
‘ Q.f : . . ) ) ST T — AP
b ey = 9 What type of LACT system do you propose, Mr. Pérry? '
A = A V ’
i e A The LACT unit is similar to uthers installed in Empire-
< oo E Abo Field. The meter proposed will be a corrosion resistant
1 g, positive-displacement type meter. However, we would iather the -
e ;'\'ﬂ ) o ,"’; :
j - type were not designated in the Order, if the Commission pleases.
] Z Yy . E
Az & | The skid mounted LACT unit will contain more or less standard
4 L . E
o xd , e - _ R
‘ g : equipnent: charging pump, BS & W monitor, diverting wvalve, e
i X z . . s ’ .
‘ 2 strainer, meter, sampler, combination back pcessure and shut-in
- § ' Ly .
S ) b
| 2 valve,  afd pZover loop.
N 2 ,
li : Q  Would you please briefly tell the Examiner how this LACT
¢ D
, system works?
R’ A Yes, siry; first, let me state, on Exhibit 2 the existing
L -
]
&




pace 1C

Jeft of the pemancnt header (&), the production and netering

battery facilities at the Lha1L Blufi Draw;dnit, ulttcr\ ] At the

4

sep1ratov (A and B) and the two pcimanent 500 varrel tanks (b-1
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the surge tank (p-2) filling it to the high level float switch

and D-2). AL the upper rlvht are tﬁc"témbdbaﬁy°méﬁéfihg separacory

(c) and the tank (p-3) thCh'was temporarily set and will be used

in the future to prove the temporary meterlng separatorq as long

which “will opeﬁ“tﬁé shut—in valve (M), justrgff}ream from the
prover lbop,’dgwn at the lower 1eft of the ﬁréVer; aﬁd'Stqrt the
éhapging pﬁmp-(ﬁ).at'the lower rlght. Produqﬁion will flow to
the skid mownted LACT unit,”pa351ng the éharging"ﬁump énd the

8S & W monitor (G). GCood oil will flow on through the strainer,
(1), the sampler (L), the édﬁbihapion back pressuré:and shut-in
valve (), and to the pipeline. Here the flow Canjbe diverted
into the prover tank (N) to prove**he meter.

In caqe the monitor detects unéb‘eptable 011 1t Wi 17 auto-
matically open the diverting valve (H) and clo%e the combination
valve (M) turning the flow. along the brown line, back to the
volume tank (D—l). Bad o0il will be mannally treated and switched
vack. At present we are producing pipelihe oil sq no treatlng is
necessary. When the level in the surge tank (D-2) is reduced to

the low level controller it will close the shut-in valve () and

stop tae charging puap. Tn case the high Jlevel controller fails

I .

’“5§f{{"i§““fequlfea;f Drsduction;. shown in_green, w111 pa%s dlrough
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to function, o1l will fi11 ¢

011_1n the volume tank reach

elther from bad o0il or from

cmergency high 1cv01 control

shut-in valves (E) A€ tha Lo
tubing pressure on the ﬂ.on

1n¢ta171ng hlvh preqqure fJo

and tested to 1;1Y3 tlmespth

have a pumper on 8 hour duty

A Do you feel thas L

A Systems similar ar

\

3

and . in

the contingencies chat might

Fail-safe device, charging p

the comblnatJon valve (M) is

of a power failure the LACT

displacement meter itself as

broven its reliability in New Mexico,

Q Do vou feel you would

the P.D, meter?
A The meter is the ¢

A, 0. Smich calls an electro

the meter has served fourteen months in thig same ‘03],

the Ehplre Abo field.

PAGE 11.

T ——
he suvge tank and overflow into the
. oqualizer iine. ‘In the event the

es the emergency high level controller|

overflow from the surge tank, the

ler wLIJ cJoxe ooLn lease automat1c

adul."Iﬁwﬁﬁfﬁ; this nJ]l place the

lines. We have provided for this by
wlines, ‘plasticoated to resist corrosibn.

e tubln‘7

pressure. Our plan is te

and other nearby leases,

ACT system'Js 1ui13b1e7

on this

€ in operation thrcughou* New Mexico

e feel we have accounted for all of

arise. The meter ig 2quipped with a

and

ump has high pressure skhitdown,

normally closed so that in the event
unit would bhe shuc 1n. “The poesitive

a measuring devise has certainly

have any corrosior. problems on

w
-t
=2
ot
—
jot]
Py

orrosion-resistant type. 1t ha

-filn process, patented brocess, but
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Q Same type of covrosirve 0il?
A Tes.

Q Who is purchasing the oil ffom this iné%allafion?

A Sevvice Pipeline.

Q Have you submitted the LACT systew to them, and?have

'hmEHé§VAb§fd§éawi£?”':H“W' ;"“ T T

-k They have.

Q H With respept to the metering separatorS»(b)rup at the

\fCPJFightShand portion of Exhibit 2, Do I understand-zhat that 'is

‘a terporary set-up?

o T

=" A Tt is very definitely a temporary sét-up. Probably afte

‘ 0} :
the first participating area is set up no w will comc through -
. ) ‘:x-\ r "

B4 -

a tempsrary metering separator fof more than sixty days. I thnink
Mr. Richardson will cover that more thoroughly. | ?
M'MR.‘CHRISTY: I think that is ali. One other questioﬂi
o4 : .
Was Exhibit 2 prépared\By you or under“your direct Super?ision?
A Yes, sir.

CROSS EXAMINATION

RY MR. PAYNE:

Q ‘Bow many separate leases are contained in ﬁhe acreage
outlined. in green?

A Three,

Q At the present time are you separately metering the

production from each of those leases?

L




erparti-

at once th

21

PHUNE CH 368

No
sir, 1 have nob actually counted theme. I would say abow
gAY separately measure the production from
a is

as a partlclpatihg are

n of those leas?s until such time
Yes, SiT-
1s all this acreage within the Chalk pluff Jravw ﬁnlt
.Yes, sire R
n Has all the acreége peen cbmmiitedvto the Unib
 MR. CHRlSTY we nave'another W1tness who can answer tha
question. 1 doa't know 1f this englneer Knows that. The answer is|,
pr acticaily all of it has. .
Q (By Mr. Pafﬁe)_ These are all flowxng wel is, are they not\?
A Yes, Sir: :
y will be?

1ls probabl

Q aAnd additional we
as far as e anticipzbe:

Yes, S1T;

g -

A

LIRS A G
e ) p— 4‘
@ ! &

(g o—
. -
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PAGE 14,

Q In Che event of malfunction or flow~lineebreakuthe wellg

would have ¢, be shut in9

A We dontg Anticipate fI0w 1ine breaks, As T said, we are

PO

§ putbigg in high pressufe‘flowolines:tested33‘1;1/2 nfﬁég'ghé
-~ o&biﬁg’pressdfe:“Tﬁey are going g be corrosionnresistant. They :
will begplasticacoated, and floy line breaks on high pPressure f
lines are” just noet Something tha« happens . ) ,!
Q You llever have encountered any in you; experiénce” l
A No, I have Never; not on e’high Pressure 1ipe. With

other types, Sometimey, Yes; but with the best grades of Pipe it

;s extremely, must pe extremely Unusual, 7 have been working in
0il fields for fourteen years'ang ha?en't encounnered it.
2 ALL your 130, Lines will be apoye ground? s e
A Yes,,s;r. - | ' ' =
R And A4 man.wij] be on the lease how often, ip the areg=»
A He will have eight hours on this ang our other;iease in

}
[ the Empire;Abanield;iso he shoyig b2 on this lease probebly six

' hours, 1 weuld guess,

Q

v

g Q Now, do you evepr intend tq g0 to eomplete“automacion in
N , _

£ | this Unit so thag 4 Tan is seldom If ever on tpe lease?

é' -'zl'

'g» A Not. until i¢ becomes more‘econom*ca‘ly attractiys, e
o . .

[ :

3 x ' ‘ay l h }‘ e ~ - oy “ : . .
b aontty pee that we 1@Ve cotten Around to “1e complete dutomation

9 Now, You are going to -

leases Outlined jp green wit




i
i
i
|
I

i
|
]
|

=t . i i |
B in red?
P’ E A~ Yes, sir. _ o e o
B ¥ - )
- SR Q The production from tne leases in green are now going
: }7 e IR oowrom e s . . ) IR o ]
DB N S : . : )
= | into a common tank battery?
EA 3 | N
z A~ Yes, sir.
~ w - -
H § Q  And you are still going to produce them into that common

| tank battery? = - . . bo e

N b

A Yes,: sir, with the addition of any producing wells in the

L SEWSRRrp AN RS Xy
R SRR |
\

—
(s
-
| 'E ; ’
[ - . . : . - . .
r s area outlined 1in green; they will go into the same tank battery. )
C . “ MR. PuYNE: T see. Thank you.
e ) iy :
p P BY MR. UTZ: .
haiasd : 3 » . B : . T
--, A ‘ Q ~- What is your shuj\;«-lijn tubing pressure? - -
) ) hj ' Q o P N . " ‘ - S . e
R A From 700 to 900 pounds, sir.
N mnt e oo o™ . v . -
o J R Q In regard to the plastic-coating of this line; how much
"'! ,—E exp’erience hawie you had with corrosion pf‘event.ir_sn?,
ek Py : s : ! |
- g A .C@onsiderable, sir. We have had extremely good luck. :
ok td E This is going to be a baked-on phenolic, the best we know. As a :
D ‘ g matter of fact;,? the flow lines’- are already in with that; it is an
3 -] ’ : . T
: 8 ‘ ;
™ % E | extremely reliable coating.
o Q) Z Q  Are these welded lines?
- § ’ A No, sir; screwed lines. -
¥ 2 | ' R
R L..E Eh ) Couplings also plastic-coated?
§ i A Yes, sir; the coating is designed so that it overlaps
on the threads just enough to bond together. We have had, within R
oo ’ 3

e the company, something like nine year?'s experience with this type
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“unit for aquite a few years.

of a coating now, and have found 1iv to¥be very reliable.-:
"MR. PAYNE: Mr. Perry, how is iﬁ that an initial parti-
éipating area has not yet been formed? |
A The pérticipaélqn re&ﬁésq for a participating area has,
'I'belieQe, beer: submitted to the Commission and. T._believe it "is

within your hands now.

e AR e SRR UG G - -
A I think'they are waiting on your approval.

MR. CHRISTY: Mr. Exmihéf, I‘believe we have a witness . .
that can cover that.

‘MR. UTZ: .¥Will yoﬁf next witness be able to clarify

| questions in connection with léase ownerships?

b MR. CHRISTY: He is a person that has lived with this

MR.;UTZ: Any. other questions of i1his witness?

MR. CHRISTY: I may ask one more.

REDIRECT EXAMINATION

BY MR. CHRISTY:

Q In“respnﬁse“to Mr. Utz'! question about shut-in tubing

presaure your answer was 7 to 900. Is that maximum gubing pressurg?

A That's right.
MR. ‘UTZ: 1In line with that question, do you anticipate
forcing up in this field?
A Itd rather not commit myself.

MR. UTZ: Ordinarily they do, don't they?

&N -
PV
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A They do. -

ﬁR. UrzZz: In which case your shut=in tubing pressure wil.

A 1 doubt that.

A 1t could be; yes.

¥r. UTZ: Any -other questionS? wWitness may be excused.

‘MR. CHRISTY: we would like té cail Mr. Andy’Richardsbn-
He has noé-been sworn, Mr. Examiner. - = o | ﬁ

: g \ (Witqesswsworﬂz‘) .

R. M. RICHARDSON e

e e Lo mm——

called aé'é witnesé, having been first duly sWOrn;,te'ﬁified a§

£ollows: |

DIRECT EXAMINATION

DIRECT BAABZBAZ=S=S

BY Mi, yalimios

BY MR, CHRISTY:
Q Would you please state your name, address and occupation

A % R: M. RichardSQn./.I am a Land Man with Humble 0il &'

cperations.

Q : Mr. kichardson, are you familiar with the Chalk Bluff

vecome higher? : }

’ MR. UTZz: = You doubt that yourwilqwing pressur% will bg—?’

come higher? e &

Refining Company in Roswell, in charge of unibizabion and zont MM55077411”

praw Unit agreement and area?
4 Yes, sir.

Q: wWhich I believe is outlined in applicant's ixhibit 1 in

\ this case? ‘ )
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mﬁhit. It includes~Weiis 1 through 4; the lang included jig tue Bas

green hash marks on Ex“ihie -

which,have‘nctwbeéﬁ éxpféinéd. Would you briefly explain what

that is to the Examiner» : R

A “The green hash marks ape the area’that hag beeﬁﬁrequésﬁé ;

a3 the initja) partigipabingwareawfcr """ cné”AbO”PEoductiOn in this

Half West Hair Section 9, Township 18 South, Range 27 East;

Q Mr. Richardson, within the Perimeter of the red area,

A Fourteen
Q And within the Perimeter of the green area how many base ;
leases?

8 g '_ So we woulq have less than Seventeen?
A About fourteen; total fourteen,

CQ Now, the Chalk Biyfr Unit agreement, T believe it pro-

vides for participating areas?

A Right,

Q  Who must approve the participabing area under U.s.c.s.2 |
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T A Right.

paGE 19
A Director, Commission and Gommiskioner.
Q You mentioned éhat the hashed greeh area on Exhibit 1.

was your proposed initial participating area?

i

Q "Has that propoéal been submitted to those three bodies

A It has been suémitted to the Commission. It has béén
approved by the Commissiéﬁ;‘and is. now in ﬁﬁé hands of the
Commissioner for approyai; It w;}l then be submitted, after%
approval byvtheACOmmissiéner, to’the U.8.G.8. for approval of the
Director. |

Q- When the partiéipating arec is finally apprDVedkbnyhose
three regulatory bodies,gwould you tell us what the unit agréement
provides with respect togthe allocation of producﬁipn from the
pafticipéting area and wéen it is effective? -

A The toval production in the approved participating area
p _

is allocated to each tract in the participating area on a surface-

‘acre basis.

Q Effective when;

A Effective at tbe time of first production; the subéequent
enlargements are effecti?e the first c¢f the month in which is
obtained knowledge on which expansions are based.

Q For example, if you expanded the participating area to
take in drilling Well No. 8, which is in the Southwest Northwest

Section of 9, once it is taken in the participating area it would

4

A
Wk
AR\
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“be effective as of fh first-day-of the month in whlch the pro-

duction is obtained on that“wéii?
A Right.

Q. -And I -assume. from your etotements that bhe wiiii agree-~

men. does have a provision for expansion of these participating

areas?
A Yes, sir. =
: Q- Now, sir, within the red and green perlmeter what per fﬂ

cent of worklng interest. and royalty has been committed to the,

unit agreement?

A It is 100 per cert committed with the exception of a

‘l 25 per cent override under the Northeast Southwest of Section 4,

Kanu the Southwest Southwest of Section 4, Lots 15 and 17, Section 4

,QV_,,Those are the two tracts-—in— he“extreme“jéftﬁméﬁd?‘
A Extreme north end; 1.25 per cent override.
Q Have you had: a refusal by those Overrides or what?
A That was an estate at the time we were putting the unit

together; it was an estate in Artesia that had not been settled
and I think they didn't know who had %he authority. It was all
tied up, probably in litigation, and since that time we have in-
vestigated and I think the estate is now closed, but we still

haven't determined exactly who can commit and Hondo is now working

on that.
Q Do you anticipate you will get them?
A We antic¢ipate they will come in.
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MR. CHRISTY: That is all the questions we have from
this witness, Mr. Examiner. 1 might state-at this time that in
one or two of the prior cases on commlngllng,quc ons bhave come
up concerning the terms of the unit agreement, var}ousgprovisions

of it which the witnesses did not know, or were not familiar qnd'

| versed with. However, I belieVe Mr. Rlchardson is well versed and

familiar with the terms. of the unit agreement. Iithe ‘Commission-
‘has any questions}concerning it, we would be happy to try and

;answer them.

-~ CROSS EXAMINATION

BY MR, PAYNE: E

Q You do plan to separately measure the production from
each lease prior to commingling;‘is that right? Each base lease?
A" Once it is inwg‘participating area, well then I don't

belleve -

. Q wUntll such _time as it 1s°

A Untll such time as it is it will be separately measured.

MR. UTZ: Any other questlon% of the w1tness?

N ,’
E

4

ardson

\.

MR CHRISTY: I might a§<one questloq. Rie
Sruk | repl;ca

do you know of “your own knowledge that Exhibit 1 1s;a
of the unit area and boundaries?
A It is. | |
MR. UTZ: Witness may be eicused.
MR. CHRISTY: At this time we would like to offer in

evidence applicant's ®xhibits 1 and 2.
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1 STATE OF NEW MEXTCO )

Zgorrect record to the best

PAGE <2

0 V.66 JUNNNES § {1287
e

saii e

Thoy will he admittad.

[y
O

MR. KASTLER: Kastler, appearing on behalf of Gulf Oil

']”Corporation. ‘Gulf is a unit participant in the Chalk Bluff Draw

Unit, owner of Well No. 6 which we recently brought in as a pro-

i’ﬁﬁber, Northeast Quarter of the Northwest Quarté- of Sébﬁ&6h>iéijmwmﬂrﬂM”w>-"mhij

18 South, 27 East. We concur in this application.

MR. UTZ: Any other statements? Case will be taien

under advisement.

- ) ss
‘COUNTY OF BERNALILLO )

A

,. the Court Reporter, do hereby certify that the foregoing

~and._attached.

Lranscript_of

Conservation Commission at Santa Fe, Yew Mexico, is a true and

of my knowledge, skill and ability.

. R

Cd i
it _[aeq
- Court Repo}ter

I do hereby 2ertify that the foregoing is
a complete reczord of the nraceedings in

the Exanirzr hearing of Luss o /74‘(

heard by me o,
Y

¥ew Mexico Oii” Con
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S HumaLE Oxi & REFINING COMPANY
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»
_ April by 1960
- Storuge ~ Abo Chalk
: Sluff Draw Unit

M, U, L. Armsiyong L

Now Mexiee Oil Conservation Conniselon

07 Carper Building :

Artesia, New Mexiso

Dear Sirs .

Sequaest aduinistrative al to seasure Culf Uil Corp"orabicu's Abo Chalk
: Bluff Draw Unit, Well No. 6 production (bsing drilled by and to be ccapleted
. and operated by huzble 0il & itefining Cozpany as Unlt operater) through a

B3&E two-phase melering separatoy on Lhe leise wntil sush time as thie well
will be-put into a parvisipating armaa.

, It should be pointed cut that albhongh it is planned Lo measure the subjest
—seees 0 usll'e predustion on its leass, it is planned to have thls separatep duzp

« the productiom through a 1ine into separate tankage located ab Humble's
axisting tank batiery on & diffsrent leass se Lhat a pipe line ccnnection
can ba obtainsd to eliminute tbe § .38 per Larrel truek charge thal would
be nesessitaied if the tankage wis leouted on the mniect well's lease.

Very truly yours,

Re R, Alworth
Matrict Superintendent

ALG/ Jp

A, L. Carpenter
J. E. Pinkerton

ce: Oil Conservatiun Commiseion (2) | )’LZ/ g/é, 0

“Dan Nutter, RHOOC, Santa Fe

D27957 (7-65)




.Reference is made to your request dated April 4, 1960, for
approval to measure the Empire-Abo production frow Gult 041
Corporation 3 Chalk Bluft Draw_Unit Well No., 6.through a BS&D

‘Wftwo-phase metering aeparatoraaué the lease, thence tranmsport the

oil through a.line to separate tankage located at llumble's existing
tank battery on an offsetting lease.

It is our understandinq that’ approval of this proposal will
enable you to save $0.38 per barrel trucking charges psnding the -
time the well-is put into a participating ares or until a hearing
can be held and approval granted for commingling of the Gulf lease
production with other Empire—Abo productlon from the Chalk Bluff
Draw Unit. ‘

While it is not possible to grant administrative approval of
this proposal under ths Rules of the Commission, it is felt that
this situation is one which warrants exception under the provisions
of Rule 1303,

- You are therefore hereby authorized to measure and store the

Empire-Abo production from Gulf's Chalk Bluff Draw Unit Well No.
6 in the manner eutlined in your letter of April 4, 1960, for a
period not to exceed 45 days from the date of first production from -

'“fﬁﬁiﬁzwell.

‘You are further suthorized to pass this production through a

'conventional separator rather than s metering separator provided

that the storage tank into which the production is passed has no

. physical connection with the storage facilities being utilized for

production from other leases in the Chalk Bluff Draw Unit,
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Copy to: Oil:Coms. Comm, <

P, 0. Box 6721
" hoswall, New Mexico

~ April 26, 1960

" Hwmble 011 end uuuu Company

P. O, Box 1287

Beewell, Mow Moxics S -

Attention: Mr. R, M, Richardson
Gent lamsut

0

‘Your lstter of April 25 reguests parmission teo commingle pn&ntun
‘fxom portions of leases Nos. Las Crueces 070937, 070533, Oi0S78{a)

and New Mexice 029133, 031186, 041175(a), 0611750) and 0431175(c), and

‘ta imatell sutomatic custody transfer equipment to meter the predue-
tiom fyom such leases imto the pipe lins.

The wethed you preposs for measuv._g snd shipping cil frem the hndn
‘daseribed in your spplication is satisfactory to this office; pro-
‘vided, that oo wells ether thun those qualified for imclusion im the
Abe puuetnth. aves of the Chalk Bluff Draw unit area are connectad
‘to the mstering, tresting, aasd sutomatic custody transfer system.

Vexy truly yeurs,

JOHN A, ANDERSOM
Regional 01l snd Gas Supervisor

Comm, Pub. Lands
Accounts
Unit file
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING
CALLED BY THE QOII. CONSERVATION o

.COMMISEION OF NEW ‘MEXICO FOR
THE PURPOSE OF CONSI'VRING:

CASE No. 1948

Order No, R-1630-B
. APPLICATION OF HUMBLE OIL & REFINING

— = e
ATEZ. TN INEL TVRL T OV AART P - s et paa g T e s o
e - COMPARNY TCR FERMISSICN T0 COMMING L THE

 PRODUCTION FROM SEVERAL SEPARATE LEASES

'AND FOR APPROVAL OF AN-AUTOMATIC CUSTODY
1,0 TRANSFER SYSTEM IN THE EMPIRE-ABO POOL, ~
/(" EDDY couNnTy, NEW MEXICO. 7 :

ORDER OF THE COMMISSION

- BY.THE . COMMISSION:

: This cause came on for he”arii'ig at 9 o'clock a.m. on
‘April 27 , 1960, at Santa Fe, New Mexico, before ELlvis A, Utz

Examiner duly appointed by the 011 Conservation.Conmission oF

g T NI . o n
Mexico, hereinafter referred to as the ~"Commission, " in accgﬁdggge -
with Rule 1214 of the Commission Rules and Regulations. _

o NOW, on this day of May 1960, the Commission, -

--a.quorum _.eing present, having cénsfi&érédf"i‘:he' apf>1»1Cd£ion; “the
evidence adduced, and the recommendations of the Examiner, Elvis A.
Utz - + and being fully advised in the premises, ‘

FINDS:

. (1) That due public notice having
by law, the Commission has Jurisdiction o
Ject matter thereof. : :

been given as required
f this cause and the sub-

“~»

AN T N e T
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Case No. 1948
- Order No. R~£§§Q:B

, , o Sthigﬁhﬂimm»-;-@uWV:T"NE74 SW/4, "and sw/4 Sw/.
»,M;me:mvm"““‘”SéEEion 8: SE/4 NE/4 and SE/4 ] e

: -Section 9, W/2 -
Section-l6: NW/4

Section 17: NE/4

fbeen eétablishediﬁ)rhat by Order R—l63d and R-1630-p the apﬁlinéntf
i was autﬁoriZéd to commingle the Empire-aAbo Pool Production from
fthree leases in the Chaik Biufs Draw Unit?fﬁhich leases Comprise

Ethe following—deséribed 3553393L55

E/4 SW/4 of Section 4, E/2 NW/4 of Section 9,
and E/2 SW/4 of Section 9 o

?SIIrin wanship 18 south, Range 27 East, Eddy county, yew Mexico,

-~ e e

(7)?That Said Order R-163¢ and R-1630-A set forth the Procedure to pe

ithe threebabove~described leasggJOﬁEhat the applicant Proposes to
- 5 . e ey i .

iy fos o e e [ h ’
fseparately meter the pProduction from each of theﬁleases in the

“tion from Ssaid Chalk Bluff Dray Unit,
(QD That the bPrevious use of automatic custody transfey

€quipment, Similar to that Dronesag DY the applicant, has shown
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CASE No. 1948
Order No, R-1630-A
that such.equipment is a reliable and economic means of trans-
ferring the custody of 011, and that the use of such equipment

should be' permitted, provided adeqﬁate safety features are in-~

(| Sorporated the

e

[Haee Diaw UALE Shall be separately metered

_ ff“é;,

until such time as {+he-—leases—are included in a partiq"pat;ing area

for Empire—Abo Pool production, except that the production from
| the three leases described in Order R-1630 and R-1630-A shall-be
measured as set forth in said Orders. k

’ (2) ’That the applicant be and the same is hereby éuthorized
to install automatic gusﬁody transfer equipment to handle saig
commingled Fmpire-Abo Pool production from all wells presently
"completed or hereafter drilled ih the said Chalk Bluff Draw Unit.

PROVIDED HOWEVER, That &he storage tanksshall be equipped

with a high-level emergency shut-in switch which will shut ' in the

leases at the lease-header in the event the high-level switch
“dwd that He Flow-lines lecding drom Hu itls to #he brada,

shell be ?l‘if“""""td ’l;q‘l-r"““fc fines.
(3) That the applicant shall provide adequate facilities

to permit the testing of all Empire-Abo Pool wells located in
the Chalk Bluff Draw Unit at least once each month to determine
the individual production from each well.

(4)' That all meters shall be operated and maintained in
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_tbfcommingle the Empire;Abo rool production from all wells pre-

-3 .

CASE No. 1948 ,

Order No, R-1630-A

that such equipment is a reliable and economic means of trans-
i - / ¥

ferring the custody of oil, and that the use of such equipment

should be' permitted, provided adequate safetykfeatures are in-

eorporated therein,

" IT IS THEREFORE C ORDERED:

(1) That the applicant be and the same is hereby authorized

sently completed or hereafter driiled in the Chalk Bluff Draw
Unit comprising the following-described acreage in Eddy County,
New Mexico:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM :
Section 4: SE/4 SW/4, NE/4 SW/4, and SW/4 SW/4
Section 8: SE/4 NE/4 ang SE/4

“"Section9: wW/2 - S .

Section 16: NW/4 ¢

"Section 17: MNE/4

PROVIDED HOWEVER, That the p:oduction from each lease inclu-
ded in the Chalk Bluff Draw Unit shall be separately metered
until such time as-tha~liag;9~axo-included in a partiqpating area
‘for Emplre-Abo Pool production, except that the production fromk'
the three leases deséribed in O:der R-1630 and R-1630~A shall be
meégﬁred as set forth in said Orders.

(2) That the applicant bé>and the same is hereby authorized
to install automatic custody transifer equipment to handle séid |
commingled Empire-Abo Pool production from all wells presently

[ 4 .
completed or hereafter drilled pn the said Chalk Bluff Draw Unit.

' f
PROVIDED HOWEVER, Thal i.e storage tanksshall be equipped

with a high-level emergency shut-in switch which will shut in the

leases at tche lease-header in the event the high-~level switch

fails, M ‘Hm* #&r‘.“""¢‘ ,“JIOQ “rom Hhea wglis —l'o«'. M

Shelt be ¢ ‘51'06~¢04"h.d huih rrcxf-sre linex.
(3) That the applicant shall provide adequate facilities

to permit the testing of all Empire-Abo Pool wells located in
the Chzix Bluff Draw Unit at least once each month to determine
the individual production from each well.

(4) That all meters shall be operated and maintained in
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CASE No. 1948 .
Order No. R~1630-A

suck a manner as to ensure<an*accurate measurement of the liquid-
hydrocarbon production at all times.
That meters shall be checked for accuracy at intervals not

to exceed one month until further direction by the Secretary-

i3 H N R s R
Director. U

That meters shall be calibrated agaihst a master meter or
_against a test- tank of measur§§ vdluﬁe and thé :esults of such'
éélibration filed with the Commission on the Commission form
entitled "Meter Test Report." |

DONE at Santa Fe, New MexX1COo, —mrimm e
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Page - 2 - New Mexico Oil Conservation Commission - April 4, 1960

2. All of the production sought to be covered by this

abplication i1s from the Empire Abo Pool, All of the above lands
are in the Chalk Bluff Draw Unit Area and are covered by the Unit

Agreement.

an Exami

 HCBidb

7y

Lt is requested that this matter be set for hearing before

ner at the heéaring scheduled on April 20, 1960,
Respectfully submitted, -
HUMBLE OIL & REFINING COMPANY

W
P. 0. Box 547
Roswell, New Mexico
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" CASE 1927:

No. 12-60

LJICKET: EXAMINER HEARING APRIL 27, 1960

Oil Conservation Comhiésion - 9 a.m., MEbrx_Hall, State Capitol, Sania Fe

The iolloWing'cases will be heard before Elvis A, Utz{ Examiner, or Oliver

E. Payne, Attorney, as alternate examinér:

CASE 1942:

CASE 1943:.

CASE 1944: -

?

Application of Continentél 0il Company for an oil-oil dual
compléetion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completlon of the Jicarilla Well

No. 28-1, located in the‘NW/4 SE/4 of Section 28, Township_ ... .

"25 Norih, Kange 4 West, Rio Arriba County, New Mex1co, in

sucha manner as to permit the- ‘production of oil from the

Gallup formation and the production of oil from the Dakota
formation through paxallel strings. of tub1ng

- 7

(Continued)
Application of J. W. Brown for the establlshment of special
rules and- rugulations governlng the Brown Pool in Chaves

: County, New Mexico, to nrov1de f 2%—acre_spao;ng ‘in.said
pool. SRR :

Appl1¢ét10n of Gulf 011'C?rpora£iOn for a dual compleilon»and

--for an- exceptlon to the tubing. requ1rements of Rule 107.

Applicant, in’'the above- stylev cause, seeks an order author-
izing the dual completion of iis Apache-Federal Well No. 8,
‘located in Unit D, Section 8, Townshlp 24 North, Range 5 West,
.R1o Arrlba County, New Mexlco, 1n such a manner as to permlt

‘f'productlon of gas from the, Dakota Produc1ng Interval through

the casing- tubing annulus and the tubing respectively.
Applicant further seeks an exception ty certain tubing require-
ments set forth in Rule 107 of the Comm1551or s Rules and
,Regulatlons

Application of Great WeSbein’Drilling'Comphny'for establishment
of a 200-acre non-standard gas proration unit in the Eumont

Gas Pool. Applicant, in the above-styled cause, seeks an

order establishing a 200- ~acre ‘non-standard gas proration unit
in the Eumont Gas Pool consisting of the E/2 NE/4 of Section
32 and .the E/2 NW/4 and NW/4 NW/4 of Section 33, all in Town-
'ship 19 Souti, Range 37 East, Lea County, New Mexico, said
unit to:be dedicated to 1ts Bordages Well No. 1 located 330

. feet from the North line and 270 feet from the West line of

said Section 33.
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CASE 1945: Application of Permian Oil Company for an order force-pooling
the interesis in a 400-acre unit in the Dakota formation.
Applicant, in the ahove-styled cause, seeks an order force-

pooling all ‘hkota formation mineral xinterests in the 32

Y -

acres comprisiﬁg the E/2 of Section 5, Township 30 North, 7
Range 13 West, Sal.Juan County, New Mesiico, the non-consenting
mineral interesi owners being Raymond fi. Walker and Edith
Walker, 1250 South Figueroa Street, Lc¢s Angeles, California,

- m m§9§mN9fW§E,R0ybark and Rose Ella Roykdrk, address unknown.

tion shut-in provisions of Order R-520, as amendQQ by Order
R-967, for two wells in the Jalmat Gas Pool. - Applicant, in
_the akove-styled cause, seeks an order allowing thh following-
described wells in the Jalmat Gas Pool to compensate for their
overproduced status without being completely shut-in in order
"to prevent possible waste: :

Mobil-Myers Well No. 4, Unit I, Section 22
 Pan American—MyersKWell No. 1, Unit H, Section 22

both in Township 54 South, Range 36 East, Lea County, New
) Mexico. : - ‘ " -
CASE 1947: Application of Phillips Petroleum Company for the establish-
ment of two 80-acre non-standard oil proration units and on¢
. unorthodox oil well location. Applicant, in the above-styled
~ cause, seeks an order establishing two a0-acre non-standard
oil,pioﬁétioﬁ'ﬁnits‘in the Kemnitz-Wolfcamp Pool, Lea County,
New Mexico, each consisting of a portio» of the S/2 of Section
o5, “Township 16 South, Range 33 East. Applicant further seeks
approval of an unorthodox nil well location in said Kemnitz-
Wolfcamp Pool, the locatien to be in the center of the Nw/4.
SE/4 of said Section 25. S

CASE 1948: Applicétion‘df Humble 0il & Refining Company for authority to
commingle ‘the production from several separate leases and for
approval of an automatic custody transfer system to handle

said commingled production. Applicant; in the above-styled

cause, seeks‘permi;sion to commingle the Empire~-Abo Pool
production from'certain leases in Sections a, 9, 9, i0 aaa1T,

Township 18 South, Range =i East, Eddy County, New Mexico, all

oi such leases being in the Chalk Bluff Draw Unit. Applicant

also seeks approval of an automatic custody transfer system
to handle said Empire-Abo Pool productior from all wells

presently completed or hereafter drilled on said leases.

'CASE 1946:  Application of J. R. Cone for an exceptibﬁ to the oVébedeﬁb-"“‘
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CASE 1949: Application of Trice Production Company for .approval of a

~ : "slim-hole" completion. Applicant, in the above-styled cause,
seeks an order authorizing the "slim-hole" completion of its
Four Lakes State Well No. 1, located in the NE/4 NW/4 of
Section 11, Township 12 South, Range 34 East Lea County,
New Mex1cq to be completed 1n either- the Pennsylvanlan or
Wolfcamp formation at a minimum total depth of 10,000 feet.

SR MR N TR SRR T I e

N

CASE 1950 - Appl1cat1on of Sinclair 0il & Gas Company for permission to
- commingle the product1on from two separate Teases. Applicant,
in the above- styled cause. seeks’ permzssxon to commingle the
ing of the S/2 NW/4 and N/2 NE/4 of Section :16 with the West

; Teas Pool production from that portlon of its State Lea 6019

“\\." lease consisting of the' NW/4 NW/4 and SE/4 éf said Section

SN 16, all in Townshlp 20 South Range 33 East Lea County, New

Mex1co

ot RN AR ;mfmwm

CASE 1951: - Application of Texaco Inc for a gas gas dual.completion.

L "Applicant, in the abGve- styled cause. ‘segks !an order "author-
izing the dual complet1on of the‘State "GCH" Well No. 1, lo-
cated in Unit H, Section 36, Township {20 South; Range 32 East,
Lea County, New Mex1co,'1n such a manner ;as ito permit the
production of gas from ‘an undes1gnated Atoka gas pcol and the

_ production of gas from- the South‘Salt‘Lake Fennsylvanian Gas
Pool through parallel str1ngs of tublng [

CASE 1952: Application of Texaco Inc for establlshment of a 476-acre
' " “'non-standard gas proratlon unit 1n the Jalmat Gas Pool.

Applicant, in the above- styled cause, seeks the establishment
of a 476-acre non- standard gas proratlon un1t in the Jalmat
Gas Pool consisting of the N/2 of Section 4| and the NE/4 of

~Section 5, Township 24 . South Range 37 East, Lea County, New
Mexico, said unit to be dedlcated to the E. fD Fanning Well
No. 6, to be located 660 feet from the North and West lines
of said Section 4, i

7

CASE 1953: Application of Keohane, Saunders, Welch and Iverson for an
| unorthodox oil well location. Applicant, 1n the above-styled
cause, seeks approval of an unorthodox oil well location for
'its Hinkle-Federal Well No. ‘7-B in the Shugart Pool at a point
330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 ﬁast, £ddy County,
New Mexico.

West Teas Fool P OAUC t.J.ou Lo J.ua uu:uo ‘Lea 808G leasg coiisise- T T
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CASE 1954:

CASE _1955:

' CASE 1956:

CASE 1957:

ig/

12-60

Application of Shell Oil Company for approval of an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production

- from the Saunders (Permo-Pennsylvanian) Pool from all wells

presently completed or hereaftier drllled on the State A lease
comprising the E/2 of Section 34, Townsh1p 14 South, Range_33

" East, Lea County, New Mex1co

Application of Shell 0il Company for - approval of an automatic

seaks an order authorizing the:ustallatlon of an automatic
custody transfer system to handle the production from the
Monument Pool from all wells preSently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section
36, Townshlp 19 South Range 36 East, Lea County, New Mexico.

App11cat10n of Shell Oil Company for approval of an automatic

‘custody transfer system. App11cant in the ‘above-styled cause,

seeks an order authorizing the ‘installation 6f an automatic

-custody transfer system to handle. ‘the producolon from the 3

Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA ‘icase comprising all of

‘Section 8, Townshlp 16 South Range 3ﬁ East Lea County, New

Mexico.

~ Application of Shell 0il Company for approval of an aﬁtomatic’_
custody transfer system. Applicant, in the above-styled cause,

seeks an order authorizing the installation of an automatic
custody transfer system to handle the product1on from the
Denton (Devonian) Pool from all’ wells presently completed or
hereafter drilled on the Priest lease comprising the N/2 of
Section 1, Township 15 South, Range 37 East, Lea County, New
Mexico. -

“custody transfer system. Appllcént, in the above-styled cause, -

i
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BEFORRE THE OIL CONMSERVATION COMMISSION
OF THE STATE OFf NEW MEXICO

IN THE MATTER OF THE HERARING
CALIED BY THRE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PORPOSE OF COMBIDRRING:

CASE No. 1948
_ Order No. R-1630-B

U AMBr PARMEALI AR IRIB . AT . TIEIY LWL
‘..‘“b.‘. - e DA RCOr Dliin o p * Aty e S alie AN

COMPANY FOR PRRMISSION TO COMMINGLE m
PRODUCTION FROM SEVERAL SEPARATE LEASES .
ARD FOR APPROVAL OF AN AUTOMATIC CUSTODY
TRANBFER SYSTRM IN THR EMPIRE-ABO POOL,

RDDY COUNTY, MEW MEXICO,

—

. , VA
BY THE COMMISSION:

mscmoeunoatcrhcus.wat 9 o'¢lock a.m. on
Apeil 27, 1960, it Santa Fe, New Mexico, beforxre Elvis A. Uts,
Examiner duly appointed by the Oil Comservation Commission of
New Mexico, hereinafter referred to as the "Ccumissiom,” in
::cm with Rule 1214 of the Commission Rules and nqun-

BOW, on this _Sth day of May, 1960, the Coummission, a
quorum being present, haviky ccnszidered tha application, the
evidenre adduced, and the mmmu of the Examiper,
Elvis A, Utz, and being fully advized in the prexises,

¥1IEDS s

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this causme and the
subject mattexr thereof, ,

- {2) Thit the applicant, Humble 01l & Refining Company, is
the operator of the Chalk Bluff Draw Unit in the BEmpire-Abo Pool,
Bddy County, New Mexico, which unit coazists of the following-
descxibed acraage:

mr;gso%g. RANGE 27 w%, EMPM
Settion 4. SE/4 SW/4, NE/4 SW/4, and SW/4 SW/4

Section 8: £3/4 NB/4 and SE/4
Section 91 w/2
Section 16: NW/4
Section 17: NE/4

{3) That thare are some l4 separate leases included in
the above-descxibed Chalk Bluff Draw Unit.

{4) That the applicant seeks permission to commingle the
Enpire-~Abo Pool production from all wslls presantly c¢ompletad
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or hereaftex drilled in the said Chalk Bluff Draw Unit and it
further seeks approval of an automatic custody transfer system
to handle said commingled Expire-Abo Pool /ptoduction.

(5) That while all the subject ‘screage is within the

Chsik Biugf Dzaw Umit; a partieipating area for Empire-Abo

Pool production has not yet been established.

(6) That by Oxder R-1630 and R-1630-A the applicant was
authorized to commingle the Bmpire~Abo pool production from
three leasss in the Chalk Biuf€ Draw Unit, which leases comprise
the fol_lwtm-dosctﬁand acreage, uk/4 W/4 of Section 4, E/2
WW/4 of Sectiom 9, and E/2 SW/4 of section 9 all in Townskhip 18
South, Range 27 Rast, Rddy County, New Mexiczo. )

. (1) That said ordex R-1630 and R~1630~-A set forth ‘t.hc
p:m&mtoumdwwwmmmummwom-
tion from each of the three = V :

(8) That the applicant proposes to separately metex the
production f#rom each of the other leases mmcmn:nmz
Draw Uni: until such time as said leases have been included ic
a participating area for Empire-Abo Poo) production from said
Chalk Bluff Draw Unit.

- that sueh equipment is a reliadble and economic means of trans-~

ferring tha custody of oil, and that the se of such equipment
ghould be permitted, provided adequate safety features are

(10) That the applicant proposes to install high-level
emergency switches which will shut-in the walls at the headsr
int eveat the automatic custody transfaer system shuts off
tia flow of oil to the pipeline. , that the applicant
will install plastic-coated, corrosicn-resistar: high pressure
£flow lines from the wells to the header.

IT I8 THEREFORE ORDEREDs

(1) That the applicant be and the same is hereby author-
ized to commingle the Empire-Abo Pool production from all wells
presently completed ox hereafter drilled in the Chalk Bluff
Draw Unit comprising the following~descxibed acreage in Bddy
County, New Mexico:

T P 18 SOUTH 27 EAST, NMPM

Section 4: SE/4 sw%, NE/4 swW/4, and SW/4 sW/4
Section 81 SE/4 N8/4 and SE/4

Saction 9i W/2

Section 16: INW/4

Section 171 NEBE/4G
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Oxder No, R-1630-B

| PROVIDRD HOWEVER, That the production from each lease in-
- cluded in the Chalk Bluff Draw Unit shall be separately metered

until such time as it is included in a participating area for

. Bmpire~Abo Pool production, extept that ths production from the

three leases described in Order R-1630 and R-1630-A shall be

- measured as set forth in said Oxders.

. (2) That the applicant be and the same is hereby author-
ized to inatall automatic custody transfer equipment to handle

said commingled Empire-Abo Pool production from all wells pre-~

- sently completed or hexoafter drilled in the said Chalk Bluff

D:“ tnit.

W That storage tanks shall be eq\nppod
~with a high-level emsrxgency shut-in switch which willi shut in
. the leases &t ths lease-header in the svent the high-level -

- switch fails, and that the flow-lines leading fxom the wellu
' to the header shall be plastic-coated high-pressure lines.

(3) That the appncmt shall provide adequate facilities

! to pexmit the testing of all Expire-Abc Pool wells located in
. the Chalk Bluff Draw Unit at least ouce each momth to d-temm
" the individual prodmtian from each mn.

(4) That all meters shall be operated and maintained in

-3 such a Manner as to ensure an accurate measuremsnc of the liqn:l.d
- hydrocarbon production at all times,

That metexs shall P2 checked for accuracy at iutss-=

 vals not to exceed cne month until further direction by the

sae T ctwn mdn e
L‘\-“x““*‘“'v‘ .

That maters shall be calibrated against a master

' meter or against a test tank of measured volume and the results

of such calibration filed with the Commission om the Commission

! form eatitled "Meter Test Raport.™

‘ DONE at Santa Fe, New Mexico, om the day and year herxein-
- above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Tz

. L. PORTER, Jr!, Membar & Secretary




OlL CONSERVATION COMMISSION
P. O. BOX 871 .

SANTA FE, NEW MEXICO

My 9, 1960

My, an;caruty
- Bervey, Dew & Hinkle

Box 8547

Roawell, New Nexico

Dear Mr. Christy;

On behal? of ;oux ciients, Humble 0i) & Refining
Company and Great Western Drillisg Company, we
eBclose two copies of Ovder R-1630-B 1n Cage 1948

284 two cepies eof Order R<1863 in Cage 1844. These
erders were issued by the 0il Conservation Commission
. t.a ; .

Yery truly yours,

i. L. PORTER, Jr,
Boontuy-nucotor

ir/
Encls. (4)




