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OIL CONSERVATION COMMISSION
' P. O. BOX 871

SANTA FE, NEW MEXICO

May 13, 1960

Nr. Charlie Waite
Bishop Building
P. O. Pox 787

Banta Fe, New Mexico
Dear Charlie:

On bebalf o2 ygur client, iumm Oil & Gas

ynucoutvooopuofm-dar!b. R-1872
iz Case No. 1880. Thig order was issued by the
011 Comservation Commission thig date.

Yery truly yours,

A, L, PORTER, Jr,
Secretary-Director

ALP/4y

Enclosures: (2)

ST /3 -




P.O. BOX 791

- MAMBAY B, MORGAN .
SANTA FE, NEW MEXICO

_ COMMISSIONE

Refer Reply To:
0il & Gas Royalty Di\nsion

BEFORE EXAMINER UTZ

OlL Cone Sff \\!,"Tl(‘r' ¢ JVM’;‘.I’)N

EXHIL(( NU

Horace N, Burton

P, O+ Box lh?O

Midland, Texas
Gentlemeni

Permn.ss:.on is hereby granted to commingle production from. State Lea 886

consisting of the S/2 NW/, and N/2 NE/h of Section 16, T-20S R-33E, State
Lease E—3h41 and State Lea 6019 consisting of the Wi/l NWA and SE/ also
of Section 16, T-20S R-33E, State Lease E-L207, Lea County, New Mexico,
All this acreage is cormitted to one bensficiary institution, that being
Common School

Sincerely‘ yours,

MURRAY E, NORGAN,
Commissioner of Pm ic Lands

BY:

(o f LA :ﬁg
Ted B:leerr*, Sup
0il & Gas Ro;al y%g/

MEM: TBs ML
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BEFORE THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
SINCLAJR OIL & GAS CCMPANY FOR AN -

EXCEPTION TO RULE 309 (a) AND APPROVAL
OF USE OF COMMON TANKAGE TO RECEIVE o 7%
‘OIL PRODUCED IN THE_WEST TEAS POOL "CASE NO. =

FROM APPLICANT!'S STA“E LEA 386 LEASE

_CONSISTING . OR Q.?_-.}\m%,, A}JD :“éx\:zi or

SECTION 16, T-20-S, R-33-E; LEA COUNTY, g ORDER NO,

- NEW MEXICO AND OIL PRODUCED IN- THE

WEST TEAS POOL FROM THAT PORTION OF -
STATE LEA bOl? LEASE, CONSISTING OF §

NWiNWi; AND SEY OF SAID SECTION 16.

APPLICATION

SINCLAIR OIL & GAS COMPANY, a Maine corporation with an
'operating office in Midland, Texas, hereby files its application
herein, in triplicate, and represents the following} '

) 1.
Applicant is the owner and operator of its State Lea 886

lease consisting of S NW— and N—NE f Section 16, T—QO-S,

..,J._,,_ R o e T i e
B T S e

R-33-E, Lea County, New Mexico, and also tbat portion of its 5
State Lea*églgalgase consisting of NW~NW; and SEx of said
SectiqB‘;G _These are lands belonging to the State of New.
Mexico, subject to the existing oil and gas leases owned by 4
the applicant, and the State of New Mexico is the common owner %
of thé royalby. Said leases are productive of crude oil pro- ;
duced from the West Teas Pool, which is a common source of
supply.
2.

Applicant seeks permission and authority as an exception
to Rule 309 (a) for the use of common tankage to receive ocil
produced from the separate leases. It appears that a hearing
on this application will be required because the leases are
not contiguous, so as to permit adminlstrative approval under
Rule 309 (b) of the Commission. Adequate facilities, either
positive displacement meters or dump type metering vessels,

will be provided to insure at all times accurate determination

P S o S L S T



of the production obtained from the separate leases which may
be commingled into common storage. Applicant proposes to
meter the production from one lease and to determine produc-
tion from the othér lease by subtraction from the total
pfoduction commingled and measured in common storage.
3.

Applicant will show upon hearing hereof that it has

obtained the consent of the Cémmissionefvof quiiC“Laﬁds of

the State of New Mexdico to the commingling of the p.<duction

~ from the separéterleases.

4, | _

Applicant alleges that the comminglingfof such produc-
tion into common storage is in the interest of pfevention of
waste aqd will not impair correlative rights.

WHEREFORE, applicant prays that this application be
set for heafing‘before an Examiner at Santa Fe, ﬁew Mexico,

that notice be given hereon and that upon such hearing authority

and permission ke granted to applicant for the vse of common

tankage to receive o0il produced in the West Teas Pcol from

sald leases.
HORACE N. BURTON -
P. 0. Box 1470
Midland, Texas '

GILBERT, WHITE AND GILBERT

ishop Bullding
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
SINCLAIR OIL & GAS COMPARY

NRBSREI Rl
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. CASE 1948: -

CASE 1944: -

PR TR

No. 12-60

DOCKET: EXAMINER HEARING APRIL 27, 1960

0il Conservation Comaission - 9 a.m., Mabry Hali, State Capitol, Sania Fe

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver
E. Payne. Attorney, as alternate examiner:

CASE 1942:

CASE 1927:

Application of Continental Oil Company for an oil-oil dual
completion. : Applicant, in the above-styled cause, seeks an
order author121ng the dual completion of the Jicarilla Well
No. 28-1, located in the NW/4 SE/4 of Section 28, Township
25 No"r’tii, Raiiye 4 Wost, Rio Arriba County, New Mexico, in
such a manner as to permit the production of oil from the
Gallup formation and the production of oil from the Dakota
formation through parallel strings of tubing.

(Continued) _ - :
Application 'of J; W: Brown for t.he establishment of special
rules and regulauons governing the Bzown Pool in Chaves

County , New:Mexico,  to prov1dc for 2‘«2—acre spaclng in said
fpool. : : S

e o s S s

prpllcatlon of Gulf 0il Corporatlon for a dual completion and :
for an exceptmn to the tubing. requlrements of Rule 107.

‘Applicant, in the above-styled causée, seeks an order author-

_ dzing the dual completion of its Apacke-Federal Well No. 8,
“located in Unit D, Section 8, Township 24 North, Range 5 West,
_Rio Arriba Cqunty,» ‘New Mexico, in such a manner as to permit
“the production of gas from the Otero-Gallup 0il Pool and the
_production of-gas from the Dakota Producing Interval through

" the casing-tubing annulus and the tubing respectively.
“Applicant further seeks an exception to certain tubing requlre—

ments set forth in. Rule 107 of the Comm1551on s Rules and

: ,Regu lations.

Application'of Great’WestefniDrill-'ing' Company for establishment
of a 200-acre non-standard gas proration unit in the Eumont.

_Gas Pool. Applicant, in the above- styled cause, seeks an
© order establlshlng a 200-acre non-standard gas proration unit
“.in the Eumont Gas Pool consisting of the E/2 NE/4 of Section

32 and the E/2 NW/4 and NW/4 NW/4 of Section 33, ail in Town-

'ship 19 South, Range 37 East, Lea County, New Mexico, said.

unit to be dedicated to 1ts Bordages Well No. 1 located 330
feet from the North line and 270 feet Zrom the West .line of

said Section 33. .



Docket No.

CASE 1945:

CASE 1948:

CASE 1946:

CASE 1947:

12-60

Application of Permian Oil Company for an order force-pooling
the interests in a 320-acre unit in the Dakota formation.
Applicant, in the above-styled cause, seeks an'order force-
pooling all Dakota formation mineval interests in the, 320
acres comprising ihe. E/2 of Section 5, Township oO North
Range 13 West, San Juan County, New Mexico, the non- consenting
mineral interesi owners being Ravmnnd H, Walker and Edich
Walker, 1250 South Figueroa Street, Los Angeles, California,

- and Norman Roybark and Rose Ella Roybark, address unknown,

Application of J. R. Cone for an exception to the over-produc-
~tion shut-in provisions of Order R-520, as amended by COrder
R-967, for two wells in the Jalmat Gas Pool. Applicant, in
the above- styled cause, seeks an order allowing the following-
described wells in the Jalmat Gas Pool to compensate for their
overproduced status without being completely shut- -in 1n order
to prevent pos31ble waste: :

Mobil—MyersﬂWé;l No. 4, Unit I, Section 22
Pan American-Myers Well No. 1, Unit H, Section 22

both in Townshlp 24 South, Range 36 East Lea Countyl New
: Mex1co

Application of Phillips Petroleum Company for the establish-
ment of two 80-acre non-standard oil proration units and one
unorthodox 0il well location. Applicant, in the above-styled
cause, seeks an order establishing two 80-acre non-standard
oil proratlon units in the Kemnitz-Wolfcamp Pool, Lea County,
New Mexlco. each consisting of a portion of the S/2 of Section
25, Township 16 South, Range 33 East. “Applicant further seeks
approval of an unorthodox oil well location in said Kemnitz-
Wolfcamp Pool, the location to be iu the center of the NW/4
SE/4 of said Sectlon 25

Appllcatlon of Humble 0il & Refining Company for autherity to
commingle the productlon from several separate leases and for
approval of an automatic custody transfer system to handls
said commingled production. Applicant; in the above-styled
cause, seeks permissibn to commingle the Empire-Abo Pool
‘production from certain leases in Sections 4, 8, 9, 16 and 17,
Township 18 South, Range 27 East, Eddy County, New Mexico, all
of such leases being in the Chalk Bluff Draw Unit. Applicant
also seeks approval of an automatic custody transfer system

to handle said Empire-Abo Pool precduction from all wells
presently completed or hereafter drilled on said leases.




4 ‘ “ »
. B H } .
o TR o .
AT R 1, N :
O e A T N A v
Y

i

¥ !\ CASE 1950: Application ofvSinclair 0il & Gas’Company for permission to
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Docket No. 12-60

CASE 1949: Application of Trice Production Company for approval of a
"slim-hole" completion. Applicant, in the above-styled cause,
seeks an order authorizing the "slim-hole" completion of its
Four Lakes State Well No. 1, located in the NE/4 NW/4 of
Section il, Towinsiiip 12 Seuth, Range 54 East, Lea County,

New Mexico, to be completed in either the Pennsylvanian or
Wolfcamp formation at a minimum total depth of 10,000 feet.

commingle the production from two separate leases, Applicant,
~in the above~styled cause, seeks permission to commingle the
West Teas Pool production from its State Lea 886 lease consist-

1 ' ing of the $/2 NW/4 and N/2 NE/4 of Section 16 with the West

- Teas Pool production from that portion of its State Lea 6019
iease consisting of the NW/4 NW/4 and SE/4 of said Section

16, all in Township 20 Sputh. Range 33 East, Lea County, New
Mexico. B —

I -— &
CASE 1951: - Application of Texaco Inc. for a gas-gas dual completion. .
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of the State "CH" Well No. 1, lo-
‘cated in Unit H, Section 36, Township 20 South, Range-32 East,
Lea County, New Mexico, in such a manner as to permit the
‘production of gas from an undesignated Atoka gas pool and the
production of gas from the South Salt Lake-Pennsylvanian Gas
Pool through parallel strings of tubing.

T

CASE 1952: _Application of Texaco Inc. for establishment of a 476-~acre.
o non-standard gas proration unit in the Jalmat Gas Pool.

Applicant, in the above-styled cause, seeks the establishment
of a 476-acre non-standard gas proration unit in the Jalmat
Gas Pool consisting of the N/2 of Section 4 and the NE/4 of
Section 5, Township 24 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the E, -D. Fanning Well
No. 6, to be located 660 feet from the North and West lines
of said Section 4.

CASE 1953: Application of Keohane, Saunders, Welch and Iverson for an

é; unorthodox o0il well location. Applicant, in the above-styled

cause, seeks approval ¢f an unorthodox oil well location for

} its Hinkle-Federal Well No. 7-B in the Shugart Pool at a poini

330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 East, Eddy County,
New Mexico.
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CASE 1954:

CASE 1955:

CASE 19563

CASE 1957:

ig/

12-60

Application of Shell Oil Company for approval of an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks an order authorizing the installation of an

e VeV s

~.antomatioc. ounctady troncfor system to handle tha nnoduction

TR YV e -~ N ww Ay

from the Saunders (Permo-Pennsylvanian) Pool from all wells
presently completed or hercafter drilled on the State A lease
comprising the E/2 of Section 34, Township 14 South, Range 33
East, Lea County, New Mexico. :

Application of Shell Oil Company for - approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the ins tallation of an automatic
custody’ transfer system to handle the production from the
Monument Pool“from all wells presently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section

36, Township 19 South, Range 36 East, Lea County, New Mex1co

-Application of Shell Oil Company for approval of an automatic

custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA lease comprising all of
Section 8, Townshlp 16 South, Range 35 East, Lea County, New
Mexico.

Application of Shell Oil Company for approval of an automatic
custody transfer system. Applicant, in the above- styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Denton (Devonian) Pool from all wells presently completed or
hereafter drilled on the Priest lease comprising the N/2 of
Section 1, Township 15 South, Range 37 East, Lea County, New
Mexico.
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0il Conservation Commission - 9 a.m.

DOCKET :

No. 12-60

EXAMINER HEARING APRIL 27, 1960

, Mabry Hall, State Capitol, Sauia Fe

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver

E. Payne, Attorney,

CASE 1942:

CASE 1927:

CASE 1943:

CASE 1944:

.completion.

"Rio Arriba County, New Mexico,

~Gas Pool.

as alternate examiner:
Application of Continental 0il Company for an oil-o0il dual
Applicant, in the above-styled cause, seeks an
order authorizing the dual complevion of the Jicarilla Well
No. 28-1, located in the NW/4 SE/4 "4t Section 28, Township

25 North, Range 4 West, Rio Arriba County, New MexiCo,'in

such a manner as ito permit the production of oil from the
Gallup formation and the production of oil from the Dakota
formatlon through parallel strings of tubing.

(Continued) _ -
Application of J. W. Brown for the estab11shment of special

rules and regulations governing the Brown Pool in Chaves.

- County, New Mexico, to prOV1de for 2%—acre spaclng in said

pool

Applibéti@n of Gulf Oil Corporation for a dual completion and
for an exception to the tubing.requirements of Rule 107.
Applicant, in the above-styled cause, seeks an order author-

‘izing the dual completion of its Apache-Federal Well No. 8,

located in Unit D, Section 8, Township 24 North, Range 5 West,
in such a manner as to permit
the production of gas from-the Otero—Gallup 0il Poaol and the
productior of gas from the,Dakota Producing Interval through
the casing-tubing annulus and the tubing respectively.

Applicant further seeks an exception to certain tubing require- -

ments set forth in Rule 107 of the Comm1551on s Rules and
Regulat1ons :

Application of Great Western.Drilling Company for establishment
of a 200-acre non-standard gas proration unit in the Eumont
Applicant, 'in the above-styled cause, seeks an’
order establishing a 200-acre non-standard gas proration unit
in the Eumont Gas Pool consisting of the E/2 NE/4 of Section

32 and the E/2 NW/4 and NW/4 NW/4 of Section 33, all in Town-
ship 19 South, Range 37 East, Lea County, New Mexico, said

unit to be dedicated to its Bordagea Well No. 1 located 350

. feet from the North line and 270 feet from the West line of

said Section 33.
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- ; CASE 1945: Application of Permian Oil Company for an order force-pooling
g - the interests in a 320-acre uniti in the Dakota formation.

Applicant, in the above-styled cause, seeks an order forcer

. g pooling all Dakota formation mineral interests in the 32 20

AL e acres comprising the E/2 of Section 5, Township 30 North

IS e . Range 13 West, San Juan County, New Mexico, the non- consenting
o ‘mineral interest owners being Raymond H. Walker and Edith

Walker, 1250 South Figueroa Street, ‘Los Angeles, California,

‘and Norman Roybark and Rose Ella Roybark address unknown,

rf*f‘,_ ~ CASE 1946: App11cat10n of J. R. Cone for an excepiion to the over-produc-
R tion shut-in provisions of Order R-520, as amended by Order
o S R-967, for two wells in the Jalmat Gas Pool. Applicant, in
e the above-styled cause, seeks an order allowing the following-
: -described wells in the Jalmat Gas Pool to compensate for their
S overproduced - -status without bheing completely shut 1n 1n order
to prevent poss1b1e waste:

PR - ~ Mobil-Myers Well No. 4, Unit I, Section 22

n \ Pan American-Myers Well No: 1, Unit H, Section 22

both. in Townshlp 24 South, Range 36 East Lea County, New'
Mex1co

CASE 1947: Application of Phillips Petroleum Company for the establish-
ment of two 80-acre non- standard oil proration units and one
unorthodox oil well location. Applicant, in the above-styled
cause, seeks an order establishing two 80-acre non-standard ‘
oil proratlon units in the Kemnitz-Wolfcamp Pool, Lea County, -
New Mexico, each consisting of a portion of the S/2 of Section
25, Township 16 South, Range 33 East. Applicant further seeks
approval of an unorthodox oil well location in said Kemnitz-
Wolfcamp Pool, the location to be in the center of the NW/4
SE/a of said Sectlon 25,

SR CASE 1948: Application of Humble 0il & Refining Company for authority to
R commingle‘the production from several separate leases and for
approval of an automatic custody transfer system to handle
said commingled production, Applicant; in the above-styled
cause, seeks permission to commingle the Empire-Abo Pool
production from certain leases in Sections 4, 8, 9, 16 and 17,
Township 18 South, Range 27 East, Eddy County, New Mexico, all
of such leases being in the Chalk Bluff Draw Unit. Applicant
aiso seeks approval of an automatic custody transfer system
to handle said Empire-Abo Pool production from all wells
presently completed or hereafter drilled on said leases.
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CASE 1949: Application of Trice Production Company for approval of a
"slim-hole" completion, Applicant, in the above-styled cause,
seeks an order authorizing the "slim-holc™ completion of its

, Four Lakes State Wi 11 No., 1, located in the NE/4 NW/4 of

; Section 11, Township 12 South, Range 54 East, Lea County,

- New Mexico,-to be completed in either ihe Pennsylvanian or

Wolfcamp formation at a minimum total depth of 10,000 feet.

CASE 1950: ~—~ Application of Sinclair Oil & Gas Cowpany for permissicn to
commingle the production from two separaie leases. Applicant,

e in .the above-styled cause, seeks ‘permission to commingle the
St . West Teas Pool production from its State Lea 886 lease consist-
3 ' ing of the S/2 NW/4 and N/2 NE/4 of Section 16 with the West
Teas Pool productlon from that portion of its State lLea 6019
blease consisting of the NW/4 NW/4 and SE/4 of said Section

16, ali in Townshlp 20 South, Range 33 East, Lea County, New
Mexico. .

CASE 1951:  Application of Texaco Inc. for a gas-gas dual completion.
L Applicant, in’ ‘the above-styled cause, seeks an order author-
~izing the—dual completlon of the State "L;P Well No. 1, io-
cated in Unlt H, Section 36, Township 20 So»th Range 32 East,
Lea County, ‘New Mexico, in such a manner as to permit ihe
LT production of gas from an undesignated Atoka gas pool and the
- i 2 production of gas»from the South Salt Lake-Pennsylvanian Gas
Pool through parallel strings of tubing.

CASE 1952: Application of Texace Inc. for establishment of a 476-acre

non-standard gas proration unit in the Jalmat Gas Pool.
Applicant, in the above-styled cause, seeks the establishment

~of a 476-acre non-standard gas proration unit in the Jalmat

- Gas Pool consisting of the N/2 of Section 4 and :the NE/4 of

. Section 5, ToWnsh1p'24 South, Range 37 East, Lea County, New

,Mex1co, said unit to be dedicated to the E. D. Fanning Well
No. 6, to be located 660 feet from the North and West lines
of said Section 4.

T CASE 1953: Application of Keohane, Saunders, Welch and Iverson for an

R unorthodox o0il well location. Applicant, in the above-styled
y cause, seeks approval of an unorthodox o0il well location for
its Hinkle-Federal Well No. 7-B in the Shugart Pool at a point
330 feet from the South line and 2329 feet from the East line
of Section 35, Township 18 South, Range 31 East, Eddy County,
New Mexico.
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Richardson &Bass Sinclair Anderson- | so. catif. pet.
Prichard |
05147 | 064668
; ! [
(Continental) . : ( - A
|"Brooks” 8 9 ——————— o—--—--1
?D 2003 ' ' Phillips landerson-Prichard
D/A5.1.29 Anderson ~
' - Prichard o
| Perkins 1wWestern
6404c. - | : Drig.
1
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| W.H. Blacks HondoOrig. |
Richardson | 2 oI5(ph) : SR g } :
& Bass | Sinclair L - { =
T} | Tennessee Gas Trans.l2
; ; o2 Anderson- Piichardiiz -
20 17 , T
' . ¥~--PROPOSED
S U.s. 240 Ac. - COMMON , WA
. | TANK BATTER Bla%k &

o]
g:
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L7 ]
@
p

Sinclair *6019 (p}) 1 Cities Service

&
Sn .

80Ac. -~ Stafe 5t
H r 8 ) T | H :
Richardson |  *Goiseph) %014 | Phillips : | Shell £ >
& Bass | Sinclair sinclair | Anderson ~ Anderson-. -, . o ok
I | Prichard Prichard L onso :
! N V ! Oraal, Jr.
: : o A ‘ : 05147 : 1
) 160 Ac. <. :
, _ : 01231
- 20— =~~~ Tocg=—2= ===~ 22~~~
Richardson Phillips Philiips g !
Texaco | & Bass Anderson Anderson-Prichard , i Shell 3470
I Prichard - : i
| Mvdson |+ on3c
| | 05148 | &Hudson | K b
2

._ v.s. : TER [ us
i “Wills® &

. STATE LEA 886
HEADER (MAX. 4 WELLS)
—

—_._x_
—_.*_ ]

< ,f { \,--"'\/(’ it
] ,,M,:_/(,v\. S
—— 7 SINCLAIR OlIL & GAS COMPANY
%] ST TEAS - YATES POOL
, —
STATE LEA 86019 PROPOSED COMMON BATTERY
HEADER (MAX. 5 WELLS) STATE LEA 886 LEASE
AND
@ - SEPARATOR OR HEATER TREATER N STATE LEA 6012 LEASE
‘ - e _ PO {
@ - MEASURING DEVICE | BEFORE TXAMINDR UTZ

/é} Oll, CONSERVATICH CUidtAiSSION
/d

@-— 500 BBL. STOCK TANK jbvg 51.4‘3(,) E)(Hi{j? i{O.
case no.___ (9S00
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO. .

PHONE CH 3-6691

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
APRIL 27, 1960

EXAMINER HFARING

——--—--—-————.—————————‘—-c_’.-——-———————

IN THE MATTER OF:

N N o N

Application of Sinclajir 0il and Gas Company for
permission to commingle the production from - two
separate leases. Applicant, in the above-styled
cause, seeks permission to commingle the West

Teas Pocl production from its State Lea 886 lease
consisting of the $/2 NW/4 and N/2 NE/4 of Section
16 with the VWest Teas Pool production from that
portion of its State Lea 6019 lease consisting of
the NW/4 NW/4 and SE/4 of said Section 16, all in
Township 20 South, Range 33 East, Lea County, New
Mexico. 8 : =

Case

1950

vvvvvvvvvvv

——————————-—.——————--—-—————-——-———

Elvis A. Utz, Examiner.... ...

TRANSCRIPT OF HFEARING'

MR. UTZ: Case 1950.
MR. PAYNE: Application of Sinclair 0il & Gas for per-
mission to commingle producéion from two separate leases.
MR. WHITE: Charles White, Gilbert, White & Gilbert. We
have one witness to be sworne-
(Witness sworn)

R. M. ANDERSON,

called as a witness, having been previously duly sworn, testified

as follows:

F——
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669:

ALBUQUERQUE, NEW MEXICO

_PAGE 2

DIRECT EXAMINATION

BY MR, WHITE:

Q Will you state your full name?

A R M, Anderson,

Q And‘byl§hqm aré you employed, and in wh#t capaéity?

A -——8enior Engineer, Midland Division Office.

Q Have you previousi} qualified to testify before the
Commission?

A I have.

Q Are you familiar with the subject aﬁplication?

A T am. ;

Q Is Sinclair the owner and bpérator of 886 and 60197

A They are,

Q Are they leasehold interests in common?

A They are.

Q Royalty interests in common?

A They are.

Q Will you refer to what has been marked Exhibit 1 and

explain that to the Commission, including the location of the pro-

posed commingling unit?

A We are requesting permission ¢o establish a common tank

battery to sevve our State 886 Lease, which consists of two 80-

40~acre

. . )
acre tracts, and cur State £010 Lease, which consists o

tract and a 106-acre tract. All or the acreage that is subject to

that application has been colored in red on the Exhibit I. I have
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~designated the Proposad common tank battery location,

and it lies

Just to the east of the No, ] well in the cen ter of Section 10,

* £ “ Township 20 South, Rangg 33 Fast, Lea County,
i"! 5 I Q Are these leases contiguous within tha “efinition of the
Foid 2 : , ) :
- § | 04C.C. rules and regulations?
A - :
P S ; A No, they are 10t, and that is why this matter necesggq-
i e S ’
S < tated a hearing, They have a common point, byt they do not have
% R :
4 )
‘ ! § common quarter qQuarter section,
D ] .
¢ - S Q Are the true characterlstics expected to be identical? |- .
i @ o
< { o - A Yes, sir. The Production wil} all come from the Yates
N R I
Y wi E formation in the West Teas Pool, whish 18 a common source of suppl
A o
By o~ in this entire area,
i ) Q Now, will you explain the diagrammatic sketch at the
- _; |
; bottom of Exhibit 17
e g A The diagrammatic sketch on the bottom of the exhibit
z,
J ;!; E indjicates that there will be 2 maximum of four wells coming into
;B 5 the State Lea 886 heads ang a maximum of five wells coming into
f E g the State Lea 6019 heags, From the he aders the production will
L M X
5 X %
Y b R | flow through a Séparator or a heatep treater, and then we Propose
$4 [
I S E :
i H to meter the production from one of the leases., 0p -the exhibit I
;3-"? s have shown the location of the meter, which is Itep 2, or measurin
(&) 2
‘ device, to be on the 886 side. 1 would like the order, if at a1j
P , possible, to be géneral enough to Permit us to install the metep

on either ope lease or the other, I believe that ye possibly

_‘\___‘\_\-___ ——— -\\_\_
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would prefer to install it on the 6019 lease. However, that is,
we would like that leeway if possible.

Q What type meter do you intend to instéll?

A We actuaily are goiné to install a one-barrel metering

dump vessel., However, I would like the order to be general erough

to permit the use of either type of measuring equipment.

Q And how many stock tanks do you intend to instail?

A At the present time we have two 500-~barrel stock tank

batteries on the 886 Lease, and we believe that may be enouéh

tankage to handle all of the production.

Q  And if not, you will instail additional tanks?

”Kl“” At thé most, we will nced one additional 500-barrel tankj
I might state, at’this timerwe_have_thgee wells completed on the
subject acreage, wells 1, 2-and 3 on the Staté 886 Lease, Well
No.?2‘0n the State6019 Lease is reaching TD at this time, and we
expect to have it completed in the next few days. Well No. 1 is a
location on the 6019 Lease and has not been spudded yet.

Q  Did Sinclair submit a cdﬁy of this application to the
Commissioner of Public Lands?

A Yes.

Q And did they give their appréval?

A Yes, they did.

Q And is that further evidenced by Exhibit No, 2?2

A Yes, sir.
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- v ‘MR. UTZ: Withodt objection they will be entered.
‘CROSS-E&AMINAT¥ON

BY MR. PAYNE:

Q - Are you sure that both of these leases have the same
beneficiary? |

A The only source of information I have is the lease,

MR. UTZ: It it should develop that the State has two

beneficiaries in this lease, would you be willing to set a meter

PAGE §
Q Was Exhibit 1 prepared by you or under your direction?
A It wass
Q In your opinion, will this proposed commmingling of pro-
duction impair correlative rights in any manner?
A No, sir.
Q And will it be in the interests of prevention of waste?
A Yes, it will prevent economic waste by not requiring the

installation of unnecessary tankage.

Q At this time we offer Exhibits 1 and 2.

for each, to meter each séparateiy?

A If approval of our applidation is hinged on that factor,
we would prefer to set two meters rathef than havé to maintain two
tank batteries.

belief that

Q (By Mr. Payne) Mr. Anderson, in view of your

the ownership is common throughout, why do you propose to use any

meters?
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termination conditions and what not, and we do propese to keep the

production separate,
requirement of the U.S.G.S. on Federal Leases?
AT acntt o

BY MR. UTZ:

this lease, are they top level wells?

A Yes, sir.

with common practice, which is once every Qoidays;gto determine

‘whether or not they are top allowable wells?

may be excused,

A They are separate leases ar' subject to separate

Q I see, To the best of your knowledge, is that also the

—~—® Saa e
(YRS S TR ;\HUWo

im

Q Mr. Anderson, of the three wells you have completed on

Q  Would you be willing to test these wells in accordance

A Yes; yes, sir.

MR. UTZ: Any other questions of the witness?  Witness
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STATE OF NEW MEXICO )
, | ) ss
COUNTY OF BERNALILLO )

T, the Court Reporter, do hereby certify that the'forégoing
and attached transcript of proceedings before the New Mexico 0il

Conseérvation Commission at Santa Fe, New Mexico, is a true and

correét record to the best of my knowledge, skill and ability.

N

.: . ; /')

U [ il
i;ourt Reportefl .

I do he_::reby certify that the foregoling is
a complete recsoyd of the »roccedings in
the Exuminer hearing of Cyse Ho. /@572,
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(Y THE COMMISSION:

‘Mexico, hereinafter referred to as ths "Commission," in accordance .

-

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

 CASE No, 1950

rd ——

.

7
[
3

i - .
o o

ORDER OF mz COMMISSION

with Rule 1214 of the Commission Rules and Regulations,

: ' NOW, on this_ . . _day of ' Ma , 1960, the Commission,-
‘a quorum being present,  having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis A.
Utz : , and being fully advised in the pramigses,

FINDS;

: (1) .That due public notice having ‘been given as required
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof. . S

- | ’ | ' order No. R- /& /X

i =
/é(, \>" APPLICATION OF SINCIAIR OIL & GAS

, \/ COMPANY FOR PERMISSION TO COMMINGLE
/ (// THE PRODUCTION FROM TWO SEPARATE

4 LEASES IN LEA COUNTY, NEW MEXICO.

- This cause caine- on for hearing at 9 o‘clock a.m. on i
i april 27, 1960, at Santa Fe, New Mexico, before Elvis A. Utz o
Ex%fn'er duly appointed by the Oil Conservation.Commisaion of New

T
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CASE No. 1950
Order No. R-_

{(2) That the applicant, Sinclair Oil & Gas Company, 1is the
 owner and operator of the following-described State Leases in ILea

i County, New Mexico:

State Lea 886 lease comprising the S/2 NW/4 and
N/2 NE/4 of Section 16

State Lea 6019 lease comprising the NWV4 NW/4 and
SE/4 of Section 16

! all in Township 20 South, Range 33 East,

—— .- {3) 2hat the applicant proposes to commtngle the West Teas
: Pool production from the aforesaid leases into a common tank

'E battery after separately metering the production from one lease

} and subtracting that amount from the total commingled production
3 in order to determine tiie production from the other lease.

(4) That inasmuch as the ownership of the above-described
: ad Hha Stete ﬁ(ntl~t&A}‘aJﬁ Ve feciv s g kan pwsf
¥ leases 1s common-thr 0uﬁhoutA~he approval of the subject applica—
é tion will neither impalr correlative rights nor catse waste.

IT IS THEREFORE ORDERED:

That the applicant, Sinclair 0il & Gas Company, be and the
f same is hereby authorized to commingle in a common tank battery
the West Teas Pool produdtion from the following-described State
3 Ieases in Lea County, New Mexico:

; lease

State Lea 886/comprising the S/2 NW/4 and

N/2 NE/4 of Section 16

State Lea 6019 lease comprising the NW/4 NW/4
and SE/4 of Section 16

? all in Township 20 South, Range 33 East, after separately metering
§ the production from one pool and subtracting that amount from the

—lu 1 ‘k»\

2y
commingled Le~ume in order to determine the production from

f the other lease.

PROVIDED HOWEVER, That the applicant shall install adequate

. facilities to permit the testing of all wells located on said
 leases at least once each month to determine the individual pro-
- duction from each well on each lease.

IT IS FURTHER ORDERED:

That all meters shall be operated and maintained in such a

N
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Case No. 1950
Order No. R~

™~

manner as to ensure an accurate measurement of the liquid hydro-
carbon production at all times.
~That meters shall be checked for accuracy at intervals not

to exceed one month until further direction by the Secretary-

Director.
That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such

calibration filed with the Commission on the Commiss;on form
entitled "Meter Test Report."”

DONE at Santa Fe, New Mexico,-—~—-—=-- TR EERREI
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wr® PURPOSE OF CONSIDERING:

CASE No. 1950
Order No. R-1672

APPLICATION OF SINCIAIR OIL & GAS
COMPANY FOR PERMISSION TO COMMINGLE
THE PRODUCTION FROM TWO SEPARATE

ILEASES IN LEA COURTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause Came On for hearing at 9 O'clock a.m. on
april 27, 1960, at santa Fe, New Mexico, before Elvis A. Utez,
Bxaminer duly appointed by the 0il Comservation Comdssion of
New Mexico, hereinafter referred to as the rcommission, " im
md&we with Rule 1214 of the Commigaion Rules and Regula-

NOW, on this 13th day of May, 1660, the Commission, &
quorum being present, having considered the applicatios, the
evidence adduced, and the rqco-nondltiow of the Exaainex,
BElvis A. Utz, and baing fully advised in the premises,

FINDS:

(1) That &ue public notice having been given as required
by law, the Commission bas jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, sinclair Oil & Gas Company, is
the ownexr and operatox of the following-described State Isases

state lea 886 lease comprising the /2 NW/4
and N/2 NE/4 of Section 16

State lea 6019 lease comprising the NW/4 NW/4
and SB/4 of Section 16

211 in Township 20 South, Range 33 East.

(3) That the applicant proposes to commingle the West
Teas Pool production from the aforesaid jeasaes into a common
tank Dbattery after separately metering the production from
one lease and subtracting that amount from the total comuingled
production in order to determine the production from the other
lease.

(4) That inasmuch as the ownership of the above-described
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Ordexr No. R-1672

leases is common throughout and the State beneficiary is the
same under each lease, approval ¢f the subilect apnlisation
will neither impair coxrelative rights nox cause waste.

IT IS8 THEREFORE ORDERED:

That the applicant, Sinclaixr O0il & Gas Company, be and the
same is hereby authorized to commingle in a common tank battery
the West Teas. Pool production from the following ~-dssexibed State
nuus in iea County, New Mexico:

State Lsa 886 lense conprising the 8/2 BN/4
and N/2 WE/4 of Section 16

State lea 6019 lease compr ning the NW/4 NW/4
and SE/4 of Section 16

all 1:-( c-.mshiy 20 South, Range 33 Bast, after sepuatoly meter-
ing the production from one pool and subtracting that amount
from the total commingled production in ordexr to determine the
production from the other laase.

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to pernit the testing of all walls located on said
leases at least once each wonth to determins the individual pro-
duction from each well on each lease.

IT IS FURTHER ORDERRD:

That all meters shall be operated and maintaized in such
a mannex as to ensure an accurate measurement of the liquid
hydrocarbon production at all times.

That meters shall be chacked for accuracy at intervals not
to excead one month until further direction by the Secretary~
Director.

That meters shall be calibrated against a master meter or
against a3 test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Test Report.”

DONR at Santa Fe, New Mexico, on the day and year herein-
above_ daaicmated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMTISSION
JOHN BURROUGHS, Chairman d’&

%//ZMW
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