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No. 12-60

DOCKET: EXAMINER HEARING APRIL 27, 1960

0il Conservation Commission - 9 a.m,, Mabry Hall, State Capitol, Sania Fe

The following cases will be heard before Elvis A, Utz, Examiner, or Oliver
E. Payne, Attorney, as alternate examiner: -

CASE 1942: Application of Continental 0il Company for an oil-oil dual
completion., Applicant, in the above- styled cause, seeks an
order authorizing the duai compléiion of the Jicarilla Well

B "~ No. 28-1, located in the NW/4 SE/4 of Section 28, Township

' 25 North, Range 4 West, Rio Arriba County, New Mexico, in
such a manner as to permit the production of o0il from the
Gallup formation and the production of oil from the Dakota

formation through parallel strings of tubing.

CASE 1927: (Contlnued) T
' . Application of J. W. Brown for the establishment of special
rilles and regulations governing the Brown Pool in Chaves
~ County, New Mexico, to prov1de for 2%~acre spac1ng in said
- pool. : v R .
CASE 1948:. Appllcatlon of'Culf 0il- Corporatlon for a dual compleclon and
e for an exception to theé tubing.requirements of Rule 107.
Applicant, in the above- styled cause, seeks an order author-
‘izing the dual completion of its Apache-Federal Well No. 8,
located in Unit D, Section 8, Township 24 North, Range 5 West,
"Rio Arriba County, New Mexico, in such a manner as to permit
the production of gas from the Otero-Gallup 0il Pool and the
production of gas from the Dakota Producing Interval through
the casing-tubing annulus and the tubing respectively. ;
Applicant further seeks -an exception to certain tubing require—-l
~ments set forth in Rule 107 of the’ Commlss1on s Rules and

_Regulat1ons

CASE 1944: - Application'of Great Western Drilling Company for establishment
' B of a 200-acre non-standard gas proration unit in the Eumont
~Gas Pool. Applicant, 'in the above-styled cause, seeks an

order establishing a 200-acre non-standard gas proration unit

in the Eumont Gas Pool consisting of the E/2 NE/4 of Section
32 and the E/2 NW/4 and NW/4 NW/4 of Section 33, all in Town-

ship 19 South, Range 37 East, Lea County, New Mexicd, said

unit to be dedicated to its Bordages Well No. 1 located 350
i f*et from the North line and 270 feet from the West .line of

id Section 33.
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12-60

CASE 1945

CASE 1946

CASE 1947:

CASE 1948:

Application of Permian 0il Company for an order force-pooling
the interests in a 320-acre unit in the Dakota formation.
Applicant, in the above-styled cause, seeks an order force-
pooling all Dakota formation mineral interests -in the 320
acres comprising the E/2 of Section 5, Township 30. North, .
Range 12 West, San Tuan County, New Mexico, the non- consentlng
mineral interest owners being Raymond H. Walker and Edith
Walker, 1250 South Figueroa Street, Los Angeles, California,
and Norman Roybark and Rose Ella Roybark, address unknown. ~

Application of J. R. Cone for an exception to the over-produc-
tion shut-in provisions of Order R-520, as amended by Order
R-967, for two wells in the Jalmat Gas Pool. Applicant, in
the above-styled cause, seeks an order &llowing the following-
" described wells in- the ‘Jalmat Gas Pool to compensate for their
overproduced status without being completely shut-in in order
to prevent possible waste:

" Mobil-Myers Well No. 4, Unit I, Section 22
Pan American-Myers Well No. 1, Unit H, Section 22

both in Townshlp 24 South Range 36 East, Lea County, New
Mexico. S

Application of Phillips Petroleum Company for the establish-

" ment of two 80-acre non-standard oil proration units and one
unorthodox o0il well location. Applicant, in the above-styled
cause, seeks an order establishing two 80-acre non-standard
0oil proration units in the Kemnitz-Wolfcamp Pool, Lea County,
New Mexico, each consisting of a portion of the S/2 of Section
25, Township 16 South, Range 33 East. - Applicant further seeks
approval of an unorthodox o0il well location in said Kemnitz-
Wolfcamp Pool, the location to be in the center of the NW/4
SE/4 of sald Sevbluu 25.

Application of Humble 0il & Refining Company for authority to
- commingle the production from several separate leases and for
approval of an automatic custody transfer system to handle
said commlngled production. Applicant; in the above-styled
gausse, caeke nnr'm1 sgion to cnmm1nqle the Emplre Abo Pool
production from certain leases in Sections 4, 8, 9, 16 and 17,
Township 18 South, Range 27 East, Eddy County, New Mexico, all
of such leases being in the Chalk Bluff Draw Unit. Applicant
also seeks approval of an automatic custody transfer system

to handle said Empire-Abo Pool production from all wells
presently completed or hereafter drilled on said leases.
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CASE 1949:

CASE 1951:

CASE 1952:

CASE 1953:

12-60

Application of Trice Production Company for approval of a
"slim-hole" completion, Applicant, in the above-styled cause,
seeks an order authorizing the "slim-hole" completion of its
Four Lakes State Well No. 1, located in the NE/4 NW/4 of
Section 11, Township 12 South, Range 54 East, Lea County,

New Mexico, to be completed in either'the Pennsylvanian‘or

Application of Sinclair 0il & Gas Company for permission to
commingle the production from two separate leases. Applicant,
in the above-styled cause, seeks permission to commingle the
West Teas Pool production from its State Lea 886 lease consist-
ing of the S/2 NW/4 and N/2 NE/4 of Section 16 with the West
Teas Pool production from that portion of its State Lea 6019
lease consisting of the NW/4 NW/4 and SE/4 of said Section
16, all in Townshlp 20 South, .Range 33 East, Lea County, New
Mex1co \ ;

Application of Texaco Inc. for a gas-gas .dual:-completion.

Applicant, in the above-styled cause, seeks an order author-
izing the dual completion. of the State "CH" Well No. 1, lo-
cated in Unit H, Section 36, Township 20 Socuth, Range 32 East,

Lea County, New Mexico, in such a maunner as to permit the

production of gas from an undesignated Atoka gas pool and the
production of gas from the South Salt Lake-Pennsylvanian Gas
Pool through parallel strings of tubing.

Application of Texaco Inc. for establishment of a 476-acre
non-standard gas proration unit in the Jalmat Gas Pool.
Applicant, in the above-styled cause, seeks the establishment
of a 476-acre non-standard gas proration unit in the Jalmat

" Gas Pool consisting of the N/2 of Section 4 and the NE/4 of

Section 5, Township 24 South, Range 37 East, Lea County, New
Mexico, said unit to be dedicated to the E. D. Fanning Well
No. 6, to be located 660 feet from the North and West lines
of said Section 4.

Application of Keohane, Saunders, Welch and Iverson for an
unorthodox o0il well location. Applicant, in the above-styled
cause, seeks approval of an unorthodox oil well location for
its Hinkle-Federal Well No. 7-B in the Shugart Pool at a point
330 feet from the South line and 2329 feet from the East ling
of Section 35, Tewnship 18 South, Range 31 East, Eddy County,
New Mexico.
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CASE 1954: Application of Shell Oil Company for approval of an automatic

’ custody transfer system. ‘Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production
from the Saunders (Permo-Pennsylvanian) Pool from all wells
presently completed or hereafter drilled on the State A lease
comprising the E/2 of Section 34, Townshlp 14 South, Range 33
Fast. Lea County, New Mexlco

CASE 1955: Application of Shell 0il Company for - approval of an automatic
' ' custody transfer system. Applicant, in the above-styled cause,
seeks an order-authorizing the ins tallation of an automatic
custod, transfer systein to handle the production from the
Monument Pool from all wells presently completed or hereafter
drilled on the State B lease comprising the NW/4 of Section
36, Townshlp 19 South _Range 3 36 East, Lea County, New Mexico.

CASE 1956.: ‘ App11cat10n of Shell 0il Companv for approval of an dutomatic
' custody transfer system. ‘Applicant, in thé above-styled cause,

seeks an-order authorizing the installation of an automatic
custody transfer system' to handle the production from the
Townsend-Wolfcamp Pool from all wells presently completed or
hereafter drilled on the State ETA lease comprising all of
Section 8, Township 16 South Range 35 East Lea County, New
Mexico.

CASE 1957: ~ Application of Shell 0il Company ~for approval of an automatic
custody transfer system. Applicant, in the above-styled cause,
seeks an order authorizing the installation of an automatic
custody transfer system to handle the production from the
Denton (Devonian) Pool from all wells presently completed or
hereafter drilled on the Priest leass comprising the N/2 of

"~ Section 1, Township 15 South, Range 37 East, Lea County, New
Mexico.

ig/
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

In the Matter of the Application
of SHELL OIL COMPANY for an :

309 of the Commission to Permit

Installation of Automatic Custody P S
Transfer Equipment in the NWi of ’ 661442»4—/5/5
Section 36, Township 19 South, : .
Range 36.East, Monument Fleld,

Grayburg-San Andres Production.

- PETITION

u SHELL OIL .COMPANY hereby makes application for a hearing and

order to approve an exception to Section (a) of Rule 309 of the

described without the same being measured in tankage, and to permit
the installation of automatic custody transfer facilities thereon,
iand for the movement of o0ll from the sald lease to the pipe line
connection. The production which is the subject of this application
is from the Grayburg-San Andres formation. The lease wh;ch is the
subJect of this application 1s known as Shell State © Lease, Monu-
ment Field, and covers the NWi of Section 36, Township 19 South,
Range 36 East, N.M.P.M.

Applicant requests that the exception and approval, i1f granted,
cover all present and future production from the said Lease insofar
as 1t co&ers the Grayburg-San Andres formation.

Respectfully submitted,

SHELL OIL COMPANY
[’":;x A7
s /
By: &.L Cg,vw—/( 19
Its Attorney.
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Commission to permit the movement of oil from the Lease herein&f@g:‘_MMiw
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BILL OF MATERIAL

1. Viking 1 1/2" pump, Model HL-15hk mounted on base with a 1 1/2 H.P,
drip-proof 220-volt, 1200 RBY, -3-phase, 60 cycle motor c/w relief
valve. (To be supplied by Shell 0il Company)

2. Nordstrom 1 1/2" 3-way, 3-port, semi-steel multiport valve.

3. 1.1/2" A. O. Smith combination air eliminator and strainer w/ 1/4"
mesh screen.

' 1 1/2" Model T6 A.0. Smith positive displacement meter w/standard
trim, 125 psi, flanged ends, cast iron oody complete with No. 109
horizonial noi-réesei couniér to register barrels. Type T eleciric
transmitter geared for 1 pulse per 2 barrels throughput, automatic
temperature compensator for 31° API crude.

5. 1 1/2" threaded plug valve (equipped with apparatus to permit usage
of conventional pipe line seal).

6. 0-100 psi pressure gauge and gauge snubber.
7. 3" x 1 1/2" threaded swage with 1" collar.
8. 1" collar.
9

. BS&B Type 18 2" threaded back pressure valve (vwith soft seat and
spring force to close) set at 25 psi.

NOTES
1. Equipment to be skid-mounted, as close coupled as practicable and
adequately dbraced.
2. Drain piping to be connected to air eliminator.
3. Yount weather proof electrical components on metal rack 2' above skid.
BEFORE EXAMINER UTZ
OIL CONSERVATION COAMISSION
: EXHIZIT NO. »
- Ease /
| 'CASE NO. 5 SHELL OIL COMPANY

ROSWELL DIVISION
MECHANICAL ENGINEERING SECTION

Drown by: JFJ Date: 4-20-60 Drawing No.!
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SAMPLE
CONTAINER

See Drawing

5. 1 1/2" threade

CONTROL PANEL of conventional

. 0-100 psi press

Top View

6

7. 3"x11/2" ¢
8 1" collar.
9

. : BS&B Type 18 2"
spring force to

— 1. Equipment to bve
\u adequately brac
i ; :

i . 2. Drain piping to
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K : {; 3. Mount weather p
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BEFORE THE
OIL CONSERVATION COMMISSION
. Santa Fe, New Mexico
‘ - _ April 28, 1960

EXAMINER HEAR ING

IN THE MATTER OF:

Application of Shell 0i} éompany for approval

)

)
; |

CASE 1955

of an automatic Custody transfer system, ; SR

TRANSCRIPT OF HEARING
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ORTING Sgp VICE, In,.

DEARNLEY.pp iz REPO);

PHONE ¢n 3-6697

EXAMINER HEAR ING
T JHARING

Al bl R I - e . - . e - o L

Mr, Elvig A, Utz, Examiner

TRANSCRIPT CF HEARING

MR, UTZ:A Case 1955,
AR.'PAYNE: Application of Shel) 0i}]

of an automatie Custody transfer System,

(Applicant's Exh
Marked for

GECRGE . OLSON
T _OLSON

as follows:

-~ .

-~

Compény for approvi]

MR, FEDERICT . Same appearances 48 in the other three

ibits Nos, 1, 2,
identification.)

called 3¢ a wituess, having beeon first duly SWorn gn 2ath, testifg d
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

DIRECT EXAMINATION

BY R. TEDERICI:

Q And you are $till! the same George Olson who testified
previously? B

A Yes, sir. .

Q Are you familiar with the type of installation that's

proposed in this application?

A | Yes, sir, I am,

Q | I hand you Exhibit 1 and ask yéu*to“state what that is
and if you will,'explain it briefly to the Examiner.

A Exhibit 1 is a plat showing Shellfs State B lease in
the Monument Pool., This lease is located in the Northwest Quarter
of Section 36, Township 19 South, Range 36 East.

| This lease has four flowing wells. These wells are
all top allowablé wells producing less than oné percent B. S. and
W, We have on this lease at the present time three 500 barrel
tanks, and we propose to retain one 500 barrel tank for surge

tank on this lease.

Q Is a!'' production, as far as you know, from one lease?

A Yes, sir.

Q Now, wiith reference to Exhibit Mo. 2, will you explain
I 9 h

to the E£xaminer what that is and any differance between what is
shown on EZxhibi%t 2 in the other three cases?
A Zxhibit 2 shows a schematic drawing of the automatic

custody transfer skid unit for the lonument Field., This skid unit
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PAGE 4
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— T
in principle is similar to the ones previously described, with the

1

.

:
I~

exception that it does not have a B, S. and Y. monitor., The

... Y A o

~

. 8. 5. and W, monitor was omitted because the lease produces essen-

tl)

- tially clean o0il and the pipe line accepting this o0il has agreed

to operate without a monitor,

Y
e el

The components in the example of the ume and the motor

PHONE CH 3.669)

are smaller, but in principle the Operation is similar +o those

prev1ously descrlbed The unit will pe controlled by level ron-
trols con the tank, as I have prev1ously mentloned We do not

propose to Jnstall a safeby shut-in switch on ‘this installation on

the tanPs. The lease will pe supervised in the same manner as it

1s now supervised to prevent loss due to overflow or due to any

»

RTING SERVICE, Inc.

malfunction of the other equ1pment on the lease,

Q Has the pipe line accepted this?

Yes, they have..

A
Q Do you have an exhibit?
A

Yes, we do, a wire from Texas-New Mexico Pipe Line,

stating their acceptance and agreement to operating this automatic

Custody transfer unit,

DEARNLEY-MEIER REPO

ALBUQUERQUE, NEW MEXICO

skt . -t

Q Yould this system which is to be installed here also

tend to reduce loss of altimate gas?

R e T A

(f‘

A Yes, it will, Ve anticiocate it will due %o reducin
’ h ’

£

;o . the retention time in the stock tank and also eliminate the nead

P . for opening the thief hatches and the stock tank to atmospheric

pressure

e
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P
- ? r; PAGE &
;ﬁ o Q Does it thereby tena_zgyggg;ent waste of crude?
3! A. Yes, it does.
? ) Q In your opinion is this in the interest of conservation
7 5 and‘prevention of waste? - |
: g A’ | Yes, I believe it is,
'f ’ S § MR. FEDERICI: e also offer in this éase the testimony
J%— in the previous cases,’l954, 1956, and 1957, insofar as it is
gg éértinent and material to this case,
g; MR. UTZ: Such testimony will be entered in the re&ord
gg of this case,
) 254 MR. FEDERICI: We dffer in evidence at tﬁis time Exhibits
2 1, 2, and 3. |
83 MR. UTZ: Without objection they will be accepted, -
gg CROSS EXAMINATION
E BY MR, UTZ:
~
Eg Q Yhat is your flbwing pressure on these four wells?
Eé A The flowing Pressure in the flow lines would be in the
Eg’o order of 55 pounds. It would be Separator pressure,
.eg g Q | Of course, you have a choke at the well head?
é§ ; A Yes, sir,
g Q Your g;thering lines are regular line pipe?
§ A Yes, sir,
' Q How much oil will this lease preduce?
A Well, these are unit allowable welle, I+ will produce
’ in the order of 140 barrels a davy, depending on your, whatever the

_—
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ALBUQUERQUE, NEW MEXICO
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’ allowable is. )

Q Are these above 5,000 fept?
A Yes, Above, did you say?
Q Yes,

A Yes,

2

barrel taﬁk?

A Yes, I believé that would be right,

Q I believe you~s£ated You intend to attend this
the same with this system now as ‘you.do without jt? |

A Yes, we do intend to attend it the same,

I‘I'IR . lH‘Z H any

other questions of the witness?
the Witness may pe éxcusé&jr | | |
(Witness excused, )
MR. UTZ: Any other statements in this case?

the case will be taken under advisement and the hearing a

XXX

So you have approximatély three days storage in a 5up

lease

If not,

If not,

djourned,
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DEARNLEY-MEIER REPORTING SERVICE, Inc. .

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.6691

PAGE 7

County of Bernalillo,

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO g . /
| VI, ADA DEARNLEY, Notary Public in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Hearing was reported by me in
stenotype, and that the same was reducéd to typewrittenﬁtranscript
by me and containéha true and correct record of said’proceediqés,
to" the best of my knowledge, skill and ability. -

DATED this 9th day of May, 1960, in the City bf Albuquerque,

tate of New Mexico.

e

(/ Zé/ %; AT //%/)
7 NOTARY DPUBLIC p

/

My Commission Expires:

June 19, 1963,

I do hereby certify that the foregoing is

a cozmpliere vecord of the priccedings in
the Examiner hearing of Case lo./p.§T.57
heard by ne oun.. ‘JA(o.Q

Py ¢ . Bxaminer
Oil Con&rrva»:on Lmissiou
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Order No, R-<6 é 7
SHELT, oI, COM : :
L OF AN aumoma :
RAN. M
LEA counry,

mnission of New
nunission, " in accordance
Ssion Ruleg and Regulations. N
c NOW, on this
a quorum bejpn

(1) That du

by law, the

having been gjyepn as r
ion hasg jurisdict i
Ject matter thereof.
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CASE No. 1955

vOrder No. R-

’ (2) That the applicant, Sheil’Oil Company, is the owner
and operator of the State B lease comprising of the NW/4 of
Section 36, Toﬁnship 19 South, Range 36 East, NMPM, Lea County,
New Mexico.

. 3' That the licant proposes to install an automatic
( ) ha app a p po ( fétlk‘ﬁ/l"“"“l' S5t (2w o u,.,.\

- gugtedy transfer system to nandle the Monument,! POo1 productlon

from all wells presently dompleted or hereafter drilled on the
said State BvIeaseq | -

A (4)A That the previous use of automatic custody transfer
equipment, similar ﬁo thatiproposed by the applicant, has shown
that suci equipmént is a reliable and economlc means of trans-~
ferring the custody of oil, and that the use of such equipment
should be pe;mitted, provided adeqguate safety features are
incorporated therein, |

IT IS THEREFORE ORDERED:

That the applicant,. Shell 0il Company, be and the same is
hereby authorized to install automatic custody transfer equip-
(,g/‘_ye},wu} S )M{/L’L’s)
ment: to6 handle the Monumentq Pool production from all wells
presently completed or hereafter drilled on its State B lease,

comprising the NW/4 of Section 36, Township 19 South, Range 36

‘East, MMPM, lea County, New Mexico.

PROVIDED HOWEVER,

in v es the~gatheri
a
4pressu;§44u,£ﬂx. "5
MOWEVER &
PROVIDED #ERPHBER, That the applicant shall either insta

high level safety shut-in switches in the storage tanks which
¢ L IC 2

iut~-in the wells at the header/ thus preventing the over-

}e-
=
I o
n

flow of ©il in the event of malfunction of the equipment, or
Coccd nititfies oo

it shall 1nstall/suffic1ent storage capacity to handle one and

one-half times the daily lease allowable exclusive of the storage |

capacity of the gun barrel.

PROVIDED FURTHER, That the applicant shall install adeqguate
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facilities to permit the testing of all wells on said State B
lease at least once each month to determine the. individual

production from each well.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic
cuStbdy‘tranSfer 3ystem'éhail béfbpefated and ﬁain;ained in such
a manner as to ensure an accurate measurement of the liquid
hydrocarbon production at all tinmes. |

That meters shall be checkéd for accuracy at least once
each month until further direction by the Secretary-birector.

That meters éhall»be calibrated against a master meter or

pagainst a test tank of measured volume and the results of such

“calibration filed with _the Commission Sn the Cormmission form

entitled "Meter Test Report.”

DONE at Santa Fe, New MexicoO, ~—=—~——mmmmmm e




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

- COMMISSION OF NEW MEXICO FOR
- THE PURPOSE OF CONSIDARING:

CASE No. 19585
Order Ho. »R—-1667

. APPLICATION OF SHELL OIL COMDANMY

FOR APPROVAL OF AN AUTOMATIC

' CUSTODY TRANSFER SYSTEM IN THE

MONUMENT POOL, LBA COUNTY, NEW

. MEXICO,

OEDER OF THE COMMISSION

. BY_THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

. April 27, 1960, at Santa Pe, New Mexico, before Elvis A, Utz,
| Examiney duly appointed by the 0il Conservation Commission of
! Neaw Mexico, hereinafter referred to as the “Commission,” in

. :gcoxdanee with Rule 1214 of the Commission Rules and Regula-
i‘? Onl.

NOW, on this _9th &=y of Hay, 1960, the Commission, a

: quorum being present, having considered the application, the
- evidence adduced, and the recommendatiomsg of the Examiner,
: Blvis A, Utz, and being fully advised in the premises,

FINDS:
(1) That dus public notice having been given as required

_ by law, the Commission has jurisdiction of this cause ané the
; subject matter thereof.

(2) That the applicant, Shell Oil Company, is the ownex

and oparator of the State B lease comprising of the ¥W/4 of
. Section 36, Towmahip 19 South, Range 36 East, RMPM, Lea County,

{(3) That the applicant proposes to install an automatic

' custody tranasfer system to handle the Monument (Grayburg-San
. Andres) Pool production from all wells presently completed or
- harsafter drilled on the said State B lease,

(4) That the previous use of automatic custody transfer

equipment, similar to that proposed by the applicant, has shown
- that such equipment is a xellable and economic means of trans-

farring the ¢uatody of oil, and that the use of such ecuiirment

' should ba pewmitisd, provided adequate safety featuras “are
f mcorporated tharein,

!
i
1
{




e e s 6 R o s T A S ks, Y e s e

e apuran s o

- v'h“;’v.‘ 4‘{. R . v
oois {

R AT R MR AN

-2
CASE No. 19585

: Ordexr No. R~1667

IT I8 THEREFORE ORDERED:
That the applicant, Shell 0il Company, be and the same is

! heraby authorized to install automatic custody transfer ecuip-

ment to handle the Monument (Grayburg-San Andres) Pool produc-
tion from all wells prssently completed or hereafter drilled on
ite State B lease, comprising the NW/4 of Section 36, Township

. 19 South, Range 36 EBast, NMPM, Lea County, New Mexico,

PROVIDED nmvsg . That the applicané shall either install

high level asafety shut-in switches in the storage tanks which
- will shut-in the wells at the header and at the well-head, thus
. preventing the over-flow of oil in the event of malfunction of
© the equipment, ox it shall install and maintain sufficient stor-
- age capacity tc handle one and one-half times the daily lease
. allowable exclusive of the storage capacity of the gun barrel.

PROVIDED FURTHER, That the applicant shall install adequate

" facilitles to permit the testing of all wells on said State B
: lease at least once each month to determins the individual
. production from each well. o B :

IT IS FURTHER ORDERED: _
That all meters used in the above-described automatic cus-~

. tody transfer system shall be operated amd maintained in such a
. manner as to ensure an accurate measurement of the liguid hydro-
. ¢arbon production at all times.

That meters shall be c¢hecked for accuracy at least once

: each wonth until further dirxection by the Secretary-Director,

That meters shall be calibrated against a master metexr or

- against a test tank of measured volume and the results of such
.-calibration filed with the Commission on the Commigssion form
" entitled "Meter Test Report.”

) DONE at Santa Fe, New Mexico, on the day and year herein-
above desigmated.

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSION

%Mw
JOHN BURROUGHS, Chairman%/
Wen

A. L. PORTER, Jr./3enber & Saecretary




