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ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

To guard agalnst mistakes or delays, the scnd!r ot A message shoutd order Il repeated, that !s, telegraphed back to the orlglmtlnk office Inr comparison. For thiz, one-batl the -
peated mesaage rato 1s ehargad in addiflod. Unlees otherwize lndicazed on [ts face, this is nn unrepea ed message and pald for a3 such in conslderatiun whareo! It 13 sgroed between
the und« of the Mesaage aod the Telegraph Comuny ay follows:

1. The Telégraph Company shall not be Hable for mistakes or dels: '{s 1n $10 transmtssion or deltvery, or for non-delivery, of a0y mesaage recelved fog transmisslon at the unrepeated-
mwe rate beyond the sum of five hundred dollars; nor for mistakes or delays i the transmizsion ox deltvery, or for non-delivery, of any message recefved for transmissian at the repeated-
mmaxo mle beyond the aum of Ave thousand dollars, unless spectslly valucd; Dot in aby case for delsys 8 lng {rom unavoldable interzuption in the wqrxmx ol Its lines,

1 &8y evect the Telegraph Company shatl not bs llable for damages for m.sukes or delays {n the transmissiop or dellvery, or for the non-deliv er{ ol any messaga, whethet
s . (y lhe négligence of its un ants of otherwize, beyond the actuat loss, nol exceediog 10 auny évent the sum o! Sve thouand do'lar«, 8t whith amount Fe sender of each memsge * .
N rfesen 3 that the message is yalued, unless a greater value is stated In writing by the seuder !hereo! at the tim. 13t 4 for tra and mle;ftbe remted-mmne
ate ls oF agreed 1o bo pald ! and an additional charge equal to one-tenth of one per cont of the amowut by wh!ch suth valuation sball exceed five mou.»and !

3. The Teleguph Compmy ia hereby made the agent of the sendei- without lublllty. to forward this message over the lines of any ozher company When necesssry to reach !ts .

ueat!mtl

2 mrinie —-u.-\l.. ity eharroa on & ‘messaga dmlned to any polnt fo the. conuneutnl Un!ted Etates llsted o] the'relegraph Company's Directoryor su.v.lons eovet lls delivery 3 Within .
theeﬁtubll!hed ity or communltg timits of the destinatton point. ko, ionu SUCH KITLILS AL ¢ 2 Dlean ! Statlane the Teleeraph Compatydoes . 0
not undertake to wake delivery but will endeavor to arrange for del by an avanab!e Bieans as the. 2xent of tho. sonder, with the undemandmg that the sender authorized the couecton

o! my addit(oau charge frot the addrerses and agrees ko pay such additlonal charge 11 1t 13 not collected from the addressee.

. ; ' N6 fespousibiiiiy atiaihes o ihe Tekarans 0o Sy conterning maessspea until tha mama are accented at Coe of its transmittiog ofMices; and lx a mgasagele sent to such ofies by
- i ‘one of nza Telefrapb Company's messengers, lgg acts lot lhat purposou tte agent of the sender; except thal when tre ‘1 etektapht Company sends a nges 10 pick Up & miésdage, o taes- T T
: senger In that nstaneo acts as the agent of th

‘Telegraph Company ln 2ecepting the message, the Telegraph Company assutalng responatbillty rrom the time of such aceeptance.

i
1
i raph Cot any will not be Habls for Jamages or statutory pemmes when the claim {3 not presented in wrmng to the Telegraph Company, (8) within ninety days

! after the mw 'lf.«fwlth che Telﬁrsph Company for transmisslon ia the cass of 8 message between polats withln the Unliod Ststes (except [n the case of an (ln!rasta 18 message }'

i or between 3 point in the United States on the one hand and a point in Aluka, Canada, Mexieo, or St, Plerre-Miquelon Yslands on the other hand, or between 8 polat In the United
e Stues and a ship at sea or in the alr, (b) within 95 days after the csuse of actiov, If any, shall bave aécrued i the case of an Intrastate mmue in Texas, and (c within 130 days alter' .

. : the message Is with the Tclegraph Company for lr:nsmL\lon In the case of a messago between a point in the Uplted States and a romvfn or over%as[o other than the points .
i{ ?cetcg«l’Q?H Vo “:n biée%arazrapb. provided, bowever, that this condmon £hsli not apply to clafms for'damages or overcbsrges within the purview of Sectfon 415 of the Commuafcations '
as anden

" 7. It is agread that 1a any action by the Telegraph Company to recover the to‘ls for any message or messazes the prowpt and corcect * transimlsston ahd Qdelivery lhemoi shall be
presumed, sub]tct to rebuttal by competent evidence.

3 7. 8. Special terms govemlng the transmission of xnessagu accordiog to thelr clusw. as enumeta:ed below, shall apply tc messages In each of such respective classes In addition to
1 au the foregolng terms. . . -
: . No employee of t.ho Telegrapbh Company I3 suthorized to vary the foregolog. . .
L e e
4; . " . - {
e : CLASSES OF SERVICE - :
DOMESTIC SERVICES INTERNATIONAL SERVICES 1
- i ) - 1
. "  YELEGRAM . S o S FULL RATE (FR) = e g
Tk - 'ﬂ\e astest doxnesuc sen-lce. : ’ The fastest overseas servicé. May be written ln code, dpher. or ln any Innzum ex-
[ . o B . : . pressed iz Rowan letters. Pt i
; DAY LETTER (DL : : g ' S : ’ . ~
! - BAY LEVTER (DL) . LEYTER TELEGRAM (LT) . -

A deferred same-day scrvice, at low rates.
b For overaight plalniangusgze messages, at half-rate. Minlmum charge for 22 words applies.

SHIP RADIOGRAM
conomical oY emla;ht service, Accepted upto 2 }.. M. for delh ery the following momlng, e ———————
at rates lower than the Telegrun or Day Leties rates, For messages to and from ships at sea. .

.
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 APPLICA:
FOR LPPROM OF A 297-ACRE NON-STANDARD

' POOL AND I¥ ‘THE DAKOTA PRODUCING IMYTERVAL,
’ umn-monox GAS WELL LOCATION.

' May 11, 1960, at Santa Fe, New Mexico, beforé Daniel S. Nutter, .

Daniel S. Nutter, and being fully advised :m the premizes,

BEFORE THE Ol CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

~ IN THE MATTER OF THE HEARING

CALIED BY THE OIL CONSERVATION . ; e
COMMISSION OF NEW MEXICO FOR Lo
THE PURPOSE OF CONSIDERRING: S

QASE No. 1963 :
o::dar No, R-1678

TIOW OF AZTEC: OIL & GAS GOHPMY

GAS UNIT IN THEE BILANCO-MESAVERDE GAS
SAN JUAN COUNTY, MEW MEXICO, AHD FOR AN

' ORDER OF THE COMMISSION
BY THE COMMISSION: b . .
This cause clﬁn on for hcaru:q at 9 o clock a.m. on i
Exaniner dul.y appointed by the Oil Comservation Commission of

¥ew Mexieo, hereimafier referred to as the "Commisasion, " in
a«ordance with Rnle 1214 of the Couinioa Ruln and Regulations .

mw, on thu 19th day of May, 1960. tha COnmissinn, a
quorum being present, having considered the application, the
avidence adduced, and the recommendations of the Examiner,

FINDS:

(1) That due public notice having béen given as reqaired j
by law, the Comaission has juxisdiction of thu cause and the !
subject matter thereof, , :

(2) That the applicant, Aztec Oil & ii;as Company, is the’
owner and operator of the E/2 of Section 22, Towmship 31 HNorth,
Range 12 West, HMPM, San Juan County, New Maxico.

(3) That the applicant proposes the establishment of a
297-acre mon-standard gas proration unit im the Blanco-Meazaverde
Gas Pool eonsisting of the E/2 of said Section 22, this same
acreage to comprise a non-standard gas unit in the Dakota pPro-
ducing Intexval, with said units in both Pools to be dadicated
to the Richardson Well No, 6, to be located at an unorthodox
location at a point 1650 feet from the South line and 990 feet
from the East line of said Section 22.

{(4) That the requast for the two subject non-standard gas
units is necessitated by a variation in the legal subdivision of
the Uaited States Public Land Surveys, and the basis for the
requaested unorthodox gas well location is that development in
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CASBE No. 1963
Ordor Ro. R~1678

|

- .this immediate area has generally been on a NW/4 and SE/4 pattern |
i - 'rather than in conformance with the standard NE/4 and sSw/4 pattnrn
: for thc Blanco-Mesaverde Gas pool.

I (5) 'rhat approval of the subjsct applicasion will neither |
. . | qausé wasts nor iwmeair gorrelative rights. {

IT I8 THEREFORE ORDERED:

£ ' (1) That a 297-acre non~standard gu proration unit in the |
- Blanco-Mesaverde Gas Pool, San Juan County, New Mexico, and a

; - 297-acre non-standard gas unit ia the Dakota Producing Interval

! . bs and the same are hersby established, each to conrsist of the 4

. ;7 B/2 of Sectiom 22, Towmship 31 North, Range 12 West, MMPM, San

¥ Juan County, New Msxico. Rach of said units is to be dedicated
! to the applicant's Richardsca Well Zo. 6, to be locited at an

£ +. unorthodox location 1630 feet from the Scuth line and 990 feet

;. from the Bast line of said Section 22,

: (2) 9That the above-desceribed Richardson Wcll e, 6 he and
: - the same is hereby assigned an a¢reage factor for allowable

© purposes in the proportion that the acreage in the non-standard
gas proration unit dedicated to it in the Blanco-Masaverde Cas

Pool bears €0 the acreage in a standard gas proration unit in |
the Blancc-Mesaverde Gas Pool.

| DONE at Santa Fa, New Mexico, on the aay and year herein-
2 . above dulgutod. , -

. STATE OF NEW MEXICO
OXL CONSERVATION COMMISSION

-

ol
o

JOHN BURROUGHS, Chairman

M A TS S M AN e
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rza.\wz E. MORGAN, 5
A. L PORTER, Member & Secretary
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No, 13-60

DOCKET: EXAMINER HEARING MAY 11, 1960

0il Conservation Commission - 9 a.m,, Mabry Hall, State Capitol, Santa Fe.

The following cases w111 be heard before Daniel S. Nutter, Examlner or
Oliver E. Payne, Attorney, as alternate examiner:

- CASE _1958:-- -

CASE 1959:

CASE 1960:

CASE 1961:

Application of Texaco Inc., for approval of an aulomatic
custody transicr system, Applicant, in the above-styled
cause, seeks an order authorizing the installation of an
automatic custody transfer system to handle the production
from the Echol-Devonian Pool from all wells on its State
“AR" Lease, consisting of the N/2 SW/4 and Lots 3 and 4 of
Section 2, Township 11 South, Range 37 East, Lea County,

New Mexico.

Application of Sinclair Oil & Gas Company for approval of an
automatic custody transfer system. Applicant, in the above-
styled cause, seeks an order authorizing the installation of
an automatic custody transfer system to handle the production
from the Empire-Abo Pool from all wells presently completed
or hereafter drilled on its M, Yates "B" Lease, consisting
of the S/2, NE/4, S/2 NW/4, and NE/4 NW/4 of Section 33,
Township 17 South, Range 28 East, Eddy County, New Mexico.

Application of Gulf Oil Corporation for approval of a unit
agreement. Applicant, in the above-styled cause, seeks
approval of its North Caverns Unit Agreement, which unit will
embrace approximately 6,303 acres of Federal and State land

in Townships 22 and 23 South, Range 24 East, Eddy County,

New Mexico.

Application of Gulf 0il Corporation for permission to com-
mingle the production from four separate pools and for
approval of an automatic custody transfer system to handle

'said commingled production. Applicant, in the above-styled

cause, seeks permission to commingle the production from the
Blinebry, Drinkard, Paddock, and Penrose-Skelly Pools from
all wells located on its C, L, Hardy lease comprising the
SW/4 of Section 20, Township 21 South, Range 37 East, Lea
County, New Mexico, after separately metering only the pro-
duction from the Blinebry Pool and to allocate the Drinkard
Paddock and Penrose-Skelly Pool production without prior
metering or measurement but on the basis of monthly individaul
well tests. Applicant further seeks approval of an automatic
custody transfer system to handle the said commingled produc-
tion from all wells on the said C. L. Hardy lease.
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CASE 1962:

; S

CASE 1963:

ot et s g

sl PR Yy 5 e

l$—60

CASE 1964:

CASE 1965:

RPN

CASE 1966:

Application of McGrath and Smith for a special allowable for
one well in the Caprock-Queen Pool, Lea and Chaves Counties,
New Mexico. Applicant, in the above-styled cause, seeks a
special allowable for one well offsetting a capacity water-~

s e -

Counties, New Mexico. Said well is the Tidewater-State Well
No. 1, located in the NW/4 SE/4 of Section 18, Township 13
South, Range 32 East, Lea County, New Mexico.

Application of Aztec 0il & Gas Company for an unorthodox gas
wéll location and for approval of two non-standard units.
Applicint, in the above-styled cause, seeks approval of an
unorthodox gas well location in the Blanco-Mesaverde Gas Pool
fbr its Richardson Well No. 6, to be located in the SE/4 of
Section 22, Township 31 North, Range 12 West, San Juan County,
New Mexico. Applicant further seeks establishment of a 297-
acre non-standard gas proration unit in the Blanco-Mesaverde
Gas Pool and a 297-acre non-standard unit in the Dakota .
Producing Interval, each consisting of the E/2 of said Section
22 and to be dedicated to the said Richardson Well No. 6.

Application of Aztec 0il & Gas Company for an unorthodox gas
wéll location and for approval .of two non-standard units.
Applicant, in the above-styled cause, seeks apprdval of an
unorthodox gas well location in the Blanco-Mesaverde Gas Pool
for its Richardson Well No. 7, to be located in the SE/4 of
Section 15, Township 31 North, Range 12 West, San Juan County, -
New Mexico. Applicant further seeks establishment of a 309. :
55-acre non-standard gas proration unit in the Blanco-Mesa--

g,verde Gas Pool and a 309.55-acre non-standard unit in the

Dakota Producing Interval, each consisting of the E/2 of said
Section 15, and to be dedicated to said Richardson Well No.
1. :

Application of Aztec 0il & Gas Company for approval of an
unorthodox gas well location. Applicant, in the above-styled
cause, seeks approval of an unorthodox location in the Blanco-
Mesaverde Gas Pool for its Thompson Well No. 6, to be locaied
in the SE/4 of Section 28, Township 31 North, Range 12 West,
San Juan County, New Mexico.

Application of Texas National Petroleum Company for an oil-
gas dual completion utilizing parallel strings of casing
cemented in a common well bore and for an unorthodox gas well
location. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion of a well to be located
at an unorthodox Jocation 660 feet from the North and West
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Docket No. 13-60

th, Range 9 West, San
as to permit the

CASE 1966: lines of Section 1, Township 25 Nor
(Cont.) Juan County, New Mexico, in such a manner

production of oil from the Gallup formation and the pro-
duction of gas from the Dakota Froducing Tnterval through

o 17/8-inch casing and through 2-inch tubing set in 4 1/2-inch
casing respectively with the casing being‘cemented in a

common well bore.
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AZTEC OIL & GAS$S COMPANY 7 )
920 MERCANTILE SECURITIES BLDG.
. DALLAS 1.'r:~:xAs
' B S SR
LAND DEPARTMENT , Apt’il 15, 1960 o
HoLySminee e MANAGER SRR = -
"~ KENNETH A. SWANSON. ATTORNEY : )
E REGISTERED MAIL
Mr. A. L. Porter, Secretary-Director
2
o - New Mexico 0il Conserva.tion (bmnission

N
B

P. 0. Box 871
Santa Fe, New Mexico

Re . Applivca"tion of Aztec :0il & Gas Company

~ I. for an Exception to Section 1(C) of
; Order R-110 as amended by Order R-397,
for approval of &an unorthodox Drilling
Location in the Blanco Mesaverde Ge.s
POOL;”
© IIs for an: Exception to Rule l(A) of Order
R-128-D, for approval of a Non-Standurd
Gas Proration Unit in the Blanco Mesaverde
Gas Pool and for an Exception to Rule’
1(A) of Order R-1287, for appioval of a
Non-Standard unit. in an undesignated
' Dakota ‘Gas Hrea, San guan County, Mew
Mexico. :

Dear Mr. Porter:
Io :

Pu:rsua.nt to Section 13 of Order R-llo, Aztec 0i1 & Gas Compa.ny
hereby submits its application in ‘triplicate for an exception to the
well locstion regulations set forth in Section 1(C) of Order Fo.

R-110, as amended by Order R-3Y(, and requests approval of an un-
orthodox drilling location in the Southeast quarter (SEL) of Section
22, Township 31 North, Range 12 West, N. M. M., San Juan County, New
Mexico.

In support of this application, applicant respec*fully states and
shows the following:

1. The proposed unorthodox drilling location has been staked
one thousand six hundred and fifty feet (1, 650') from the South line
and nine hundred and ninety feet (990') from the East line of Section
22, This unorthodox location for the Southeast quarter section (SE—)

L N T A BRI
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Mr. A. L. Porter -2- April 15, 1960

rather than the prescribed Northeast (NEL) or Southwest (swk) quarter
sections is requested in order to conform to existing well spacing

and to provide for proper and efficient drainage of the Section. All
wells surrounding the location have been drilled on & Northwest (W)~

~Southeast (SE) pattern; the area naving been developed prior to the

promulgation of the field rules now applicable. It is the intention
of Aztec Oil & Gas Company to dedicate the East half of Section 22
as the drilling unit for the proposed well; therefore, in order to
have the well spacing consistent and to provide for proper drainage
of the Section, permission for this uriorthodox location in the
Southeast quarter section (SEL) is requested. ’
2, Applicapnt intends to drill a well on the unorthodox drilling
location, if approved, to be known as the Richardson #6 well.

3. Applicant plans to dwally complete the proposed well as a
gas well producing from the Mesaverde and Dakota formations. Such
well will be within the defined limits of the Blanco Mesavexrde
Gas Pool and in an undesignated Dakota Area.

%, Applicent owns all the acreage within the section or vhich
the proposed unorthodox location will fall, and is the only operator
owning offsetting acreage, &s jndicated on Exhibit "A" attached here-
to and made & yart hereof. ..

II.

Pursusnt to Rule 1(A) of Order R-128-D, Applicant hereby submits
its application for an exception to Rule 1{A) of Order R-128-D and
simultaneously requests an exception to Rule 1(A) of Order R-1287 and
approval of a non-standard gas proration unit consisting of Lots 1,
2, 7, through 10, 15 and 16 or what is known as the East half (})
of Section 22, Township 31 North, Range 12 West, N.MoP.Ms, San Juan
County, New Mexico. Applicant further requests that pursuant to Rule
1{A) of Order R-128-D and upon approval hereof, Applicant be granted
an allowable for production from the Mesaverde formation in the ratio
that the area of the non-standard proration unit bears to a proration
unit of 320 acres; i.e. 297.04/320.

In support of this request for & non-standard proration unit,
Applicant respectfully states and shows the followings




Mr. A, L. Porter 23- 7 April 15, 1960

" variatvion in legal subdivisions of the United States Public Land
Survey.

2. The proposed non-standard .gAas proration unit consists of
contiguous quarter-quarter sections and/or lots and lies whoJ_‘Ly
within a single- governmental section. ;

3. 'l'ne entire non-standard gas proration unit may reasonably
be presumed to be productive ‘of gas. : ¢

4, Applicant owns all of the acrea.ge w:lthin the seotion* on
which the proposed non- standard gas proration unit is 10cated and
owns all offsctting acreage as 1na.1cated on Exhibit MAMS attached
hereto and made a part hereof . :

WHEREFOR, pursuant to Statewide Rule 1203, Applicant res;pectfully
requests that a hearing be set before an Examiner as soon as*possible
as Santa Fe, New Mexico, to consider- Ie the request for a.pproval of
the unorthodox location and II. the req_uest for approval for a non-
standard gas proration unit with respect to production from the Mesa-
verde and for a non-standard unit with respect to the Dakota. formation

hereinabove set forth. |
e Yours  very truly, . «

AZ‘I‘EC OIL & GAS CO}-IPANY

ByM&W

Kenneth A. Swanson
Attorney




Mr. A. L. Porter April 15, 1960

STATE OF TEXAS )

COURTY OF DALIAS ).

Kenreth A, Swanson, being first duly sworn, hereby states that

Coeg he is the attorney of ‘Aztec Oil & Gas Company, the applicant in the
i foregoing application; that he has executed said application on

! behalf of Aztec 0il & Ges Company; that he has vead said application

and to the best of his knowledge, information and belief, all state-

ments of fact contained therein are true and correcte

L G Soosisren

Kenneth A, Swanson

Sworn to and subscribed before me, the undersigned authority,
on this 15th day of April, 1960.

e T L

Dallas County, Texas

My Commission Expires:

June 1, 1961
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» SINCLAIR OIL & GAS COMPARY - o
DETAIL OF LEASE AUTOMATIC CUSTODY TRANSFER SYSTEM
' M. YATES '8" (ARC) LEASE

R R ] EDDY COUNTY, NEW MEXiICO
Test
Sep. Qil Meter B
M To Be Added B :
1 When Required
Metering Free .
Woter Knock Out
] Equil. by+—| ease Shulln Switch
[ 500 b 7 500 wb. :
Heater Surge Surge :
Sep. :
P Treater . Tank Tank :
See Detail
Header — : > LACT. L ——- To Pipe Line
' . s . . |
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i b ‘ ——~" 7 BEFORE THE
oIL CONSERVATION COMMISSTON

e , : ganta Fe, New Mexico
‘:¥~,‘_ T ' : May 11, 1960

EXAMINER HEARING

-dono-dn-—--ﬁv-n--o—c-u-—

IN THE MATTER OF:

PHONE CH 3-6691

an unorthodox gas well location and for ap=
proval of two non-standard unitse Appli= =
, in the above-styled causs, seeks ap=
proval of an unoxrthodox gas well location
in the Blanco-Mesaverde gas Pool for its. )
l Richardson Well No. 6,-to be jocated in - )
)
)

)

)

- )

Application of Aztec O1l & Gas Company for )
)

)

)

)

case 1963

SERVICE, Inc.
:

2%” ' the SE/k of Section 22, Township 31 North,
Range 12 West, san Juan County, New Mexico.
Applicant further seaks establishment of a
297-acre non-standard gas proration unit in
the Dakota Producing Interval, each con=
gisting of the E/2 of sald Section 22 and
to be dedicated to the said Richardson viell

No. 6.

)

)

)

)

)

)

o - )
Application of Aztec Oil & Gas Company for )
an unorthodox gas well location and for ap- )
proval of two non-standard unitse. Appli- )
cant, in the above=-styled cause, geeks ap= )
proval of an unorthodox gas well location )
in the Blanco—Mesaverde Gas Pool for its )
Richardeon Well No. 7,-to be jocated in )
)

)

)

)

)

)

)

)

)

)

)

)

Case 196L

the SE/L of Section 15, Township 31 North,
Range 12 West, gan Juan County, New Mexico.
Applicant further seeks establishment of a
305.55-acre non-standard gas proration unit
in the Blanco-Mesaverde Gas Pool and a 30%.55-
acre non—standard unit in the pDakota Produc-

) - : ing Inteorval, cach consisting of the E/2 of

' gaid Section 15, and to be dedicated tO said
Richardson well No. 7.

DEARNIEYJHHER.REPORTUW;

ALBUQUERQVE, NEW MEXICO

Application of Aztec Gil & Gas Company for
approval of an unorthodox gaS'well location.
L,ﬁgmgﬁmgigwewwz&ﬁﬂjwwkﬁﬁs'

: case 1965
Yy |




—gpproval o “of an Tfﬁ"i‘fﬁé’d
the Blanco-tesave

~ Thompson n Well Nos 6, ¢
~the SE/k of geetion 284
North, Range 12 West, San

i
|

\ B “.F *RE: v‘n {el u e Nutt-el‘ Eminer *

_RANSCRIPL _OF uLARmu_”

== : |

PHONE CH #6691

,. Inc.

MR, cmpanLL: Mr. Exa.miner, 1 pealize that 1 had not
expected ©O be here at this hour, unless Examiner or other parties
have made a change in ghelr pla‘ns, based on my original\ thought I

woul 1ike to go ahead wlt’n‘é,his case in 1te regular ordere of

courae, >a ghange in plans hasé been mada,  will welt un ntil the end
: MR.‘ NUTTER3 It was my"impr"ession that Case 1962 will
rake more than an hours |
“ MR. V.GAMPBELL: I expect v will.

 MR. NUTTERS The applicants in Cases 1963, 1964, 1965

5
MEIER REPORTING SERVICE

E‘ﬂ gtated 1t would take about f£ive minutes ro get thelr cases off.
"2 MR, GAMPBELLx A1l three of them?

o 8

< % MR, NUTTERs Yese
e s \R. CAMPBELL: That?s going co break a records
;- o
e 3 MR. NUTTERS Wetll see how well Varren keeps his worde
s E

MR. PAYNES case 1963. Application of Aztec 01l & Ces
gompany for an unorthodox gas well location and for approval of

t9o non-standard unitvee

wwe — I
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PAGE 3

‘White of Gilbert; White and Gilbert of Santa Fe; appearing as
?rsaident coqnsel for‘the appliéanta I have associated with me Mf.
nnsth Syaﬁaon; attorney of the Texas Bar, who will present the
casa, Tftho‘Examiner pLé&se; we;woulquike ﬁa have; for the pure| -
posas of the hearing; Cases 1§63; 196&; 1965 consolidatéd. | |

MR, NUTTER: Without objoction these thrée cases will

| be oonsolidated for hearing.

,,fWHITE: ng appeangcaswill”be the same for all three
cases, )‘ | ‘ o

MR. SWANSON: We have only one withess to testify in
these three casas; Mr, Warreh Mankin, p

(Witness sworn,)

YARREN W, MANKIN
called as a witness; having béen first duly swofh, testified as
fcllows:‘; |
| DIRECT EXAMINATION
BY MR, SWANSON:

Hr. Mankin, would you state your full name, please?

Q

A Varren V. Mankin,

Q By whom and in what capacity are you employed?
A

By Aztec 01l & Gas Company as Chief Engineer in Dallas,

Texas,
Q Have you nreviously testified before the New Mexico 0il
L Conservation Commission?
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A" T have,
Q And your qualifications been accepted?

A They were,

MR, NUITERD They still are,
| " MR. SWANSON: These three cases involve applications by .
A:ztec ’for unorthodox wall locétions undér the BlancosMesaverde |
f‘ield rﬂleys*wher,ain each well will be located in the Southeast

xfatheré than the Northeast Quarters of the réspective sections, Ve

&re ‘also rqq;iesting non-standard drilling and proration units with

,fespec‘t to -the wells, In support of the applications, one consoli

dated exhibit has been prepared. This is now offered for examina-

ﬁion and will be offered in evidehce when the witness has conclude:
ﬁfis te_stimony.
Q'_  Mr. Mankin, did you prepare Aztec's Exhibit A?

A Yes, sir,

Q - Will you please explain -what this exhibit is intended
to ghow? | .
. A This I",)::hibit, A is a plat which covers a portion of the
a.irea in Township 31 Horth; Range 12 We_st; San Juan County; New
ﬁexico; - The blue ecolor, which is predominant here, designates
Aztects lease acreage adjoining and in the area of the three tract
wﬁich a.re the subject matter of our applications. The half sece

tions outlined in yellow are the drilling units for the three

wells involved in these hearings. They are the East Half of Secti

on

\ v
U




B AN
¥

e m g me s A N TR

et L = T OSSN

T8 OTHE O’

"

Ao

A

PHONE CH 3.6691

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PAGE 5

12 West, San Juan County, New Mexico,
The well locations have been plotted and they?re shovin by

ts and eiwelesn. First, the Richardson 7 »i,s ,

encircied scarlst dois an

from the South line and l6)0 feet from the East line of the

son No. 6 is 1650 feet from the South line and 990 feet from the
East line of Sectlon 22, which puts 1t in Lot No. 9j although the
Thompson No. 6 will be locateg ip Section 28, it has not been es~
tablished as yet, but it is antiéipatéd,ia will be in the Southe
east Quarter of the section; probably in thevNorthwest portioh of

the Southaast Quarter,

Also shown are the wells drilled to the Mesaverde formation

shown by a cirele with a spoke type symbol, and in one instance a

conventional gas symbol and are cireled in scarlet circles,

Q The Dakota well is in Section 5 and it's in a box
symbol?

A The Dakota well is our No, 5 Thompson. It's shown in
the Southeast Quarter cf Section 3 and 1t is a box.
Q Why are these unorthodox locations being requested?

g

A These three locations are in an area where the surrounds

[15, Section 22"EEH‘SEEtIBﬁ“ZBj”ﬁII‘iﬁ“Township“aihﬂorth;—ﬂange—~—~—

in Section 15 and it has been established at a location 1720 feet | -

gection which puts it in Lot No. 6. The.location for the Richarde|

Dakota weil is shown. The Mesaverde wells are represented by this;

ing wells viere drilled some ten years ago In what 1is known as th
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La Plata area,  These old wells were drilled prior to the‘establisT-

ment of fisld rules for this area and drilled on a Northwest=South
east pattern. I

in the'Northedsﬁ’Quarter clusters of three or possibly four wells
‘would regplt; léavihg no well on the South Half of the sesgtion
'involVed»tOjdragﬂ thatfparﬁ offour acréeage. |
Qi 'Ih yo;f opinion vould standard ;ocationé as provided in
thefpreseht‘ruléé effect efficient drainage of the South Half of
these sections? |
A I:cerﬁainly believe tyey,would. This fact; of course,
18 recognized in the Commissioﬁ's rules which‘provide for wells
1n diagonalycornérs of -each seciibn. We are actually conforming
with this generaiAplan of development by making diagonal locations
with respecﬁ to Ehe existing weiis. The locations which are the A
subject of theselfhree applications would prévide for more ef-
ficient drainage, thereﬁy preventing waste, and would conform to the
existing well spéging pattern for this particular area of the
Blanco~-Mesaverde Gas Pool,
Q To what:formation will these wells be drilled?
A Each of the three wells is proposed to be drilled to a

depth sufficient for a completion as a duval producer in the

—Mesaverde-and-Devenian., - Deilling commenced on six which is in |

A?P?fwff?gé?§§”?9mf°llQW‘ﬁbiﬁAPﬁttﬁrnwin,dnilling,theminsidem L
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Q Would you describe the

please?

tainingA297.0b acres to
son No. 7 will be the East Half of
- geres.

containing a standard 320 acres as

mal 320 acres?

Surveys, an 1ndependent resurvey.
Q In your opinion igs there
of the acreage to be agsigned to v

of gas?

Mesaverde wells;

has not been &8s intensive as that

{s Dakota production in the aresae.

and Dakota produc tion oan

Lall three units.

ed to be drilled as a Dakota test.l

decided to attempt a dual completion in the uesaverdee

gas proration units for each well,l

‘A We propose to dedicate the East Half of Section 22, con=

the Richardson 6.

. The Thompson No. 6 will have the East Half of Section 28

Q Why do the Richardson 6 and

A This is pbecause of the variance '4n the U. S. Public Land

A No, all three of these units are surrounded by productiv

It might be noted that the Dakota development

ne easily expected to be productive in

PAGE 7

he “aop I'cations were ftIEdf‘“Tt‘

We have

" The unit for the Richard-

Section 15 containing 309 55

the standard proration units.

7 contain less than the nor«

any reason to pelieve that any

he units would not be productive

[+

of the Mesaverds, although there

In my opinion both Mesaverde

e
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.

Does any operator other than AZtec own an interest tm
thesé sections in Section 15 or in the offsetting acreage offe

: aetting the Easb Half? )
~A': No, Aztec is the only operator offsettlng these units;rd
| MR, SWANSONg At this time we would like to ask for ad-

m585£oh%of o;r Exhibit A into evidence and its incorporation in

thg.ﬁeédrd of these casess
MR NUTTER: Aztocts Exhibit A will be admitted.
Mﬁ,‘SﬁANSéN: Will three copies be sﬁffiéiéntifor you?
MR, NBTTE#: We will have to have two‘inreaéh case,
| Mé; SWANSbN: I;have no fﬁrthe? queStiohs of the witnessd
4 Mé. NUTTERS Does anyone have any questioné?

. M@.tPAINEi Yes,

Mﬁ. NUTTER: Mr; Payne,

SN R CROSS EXAMINATION

gY'MR, PAINél ?

;Q f I need to have a description of each of the well loca-

tions at least by quarter, quarter section,

2A | Yes. Richardson No. 6 as 1 have indicated previously,
is located 1720 feet from the South line and 1610 feet from the
East;line. It 1s actually located in Lot 9, That would normally
be what is called the Northeast of the Southeast Quarter. The

Richardson No., 7 is located 1720 feet from the South line and 1610
from the East line of Section 15 in Lot 6, what would normally be

ﬁﬁifé
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" location,

__plat?

kﬁown a8 the Nofthwest Quarter of the Southeast Quarter, “And on tHe
Thompson No. 6 we do not have a definite location as yet., Those |
would be standard duarter; éuarter sections, We do not know yet
on the basis of topography whather it would bé in ihe Northweozt of
the Southeast or whether it would be in the Southeast or Southéést'
of Section 28, That location has not been established as yet,

Q  Whet is sometimes necessary for us to do; Mr. Mankiﬁ; in
cases where it hasn't been established; is to hold th§ order until
such time as you can give us the location and then issue the order;
because in an order approving a non-stahdard location it h&s to be
set out in the order what the location 1s.

A We could state for the record at this time that thé well

will be # standard as to the outer boundaries of the unit, It

Lo oatben
Py L=

would not be closer than 790 feet irom the outer voundary o
‘unit;

Q It would only be nonestandard -

A As it?s in the: improper éuarter section.

MR, NUTTER: It is a standard location in a none-standardl

A Yes, we feel that by aerial photographs we can meet not
closer than'%ﬂ)of the outer boundary of the proration unit, or the

drilling unit.

Q Is there a second Mesaverde well in Section 27 on ydur
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A No, sir, there has not one been drilled., We anticipate
when that would be drilled that we would drill it on pattern.

:MR. NUTTER: In the Northeast Quarter of the section?

A Yes., And stay as far away as possible from other wells.

I3

Qj‘ ’Anyiother'Mesavérde wells in?

o

No. It would be drilled in standard pattern,
' 'Q No Mesaverde well in the North Half of Seetion 337

5, Y Y,

‘No.,” We first attempted, thought we would make a dual

x=

?epmbletlon, but we did ‘not. The Mesaverde is there but we did not
fduaily bompleée it. |
| Q | If the second well was to be drilled in Section 34, it
twould also ‘be on: pattern?
‘fA | Yes, sir. |
MR, NUTTER: Any further questions of Mr; Mankin? He

imayzbe excused,
(Wiﬁness excused, )

MR, NUTTER: Do you have anything further?

MR. SWANSON: Yes, WVouldn't it be possible to expedite

‘action on this application, and in that regard we would like to re{

- quest to give this proper attention and notify us by collect tele-
gram at our Dallas Office of the anpreoval of the apvolication.

MR, NUTTER: Yes, sir, we will expedite it as quickly

as we can. Does anyone have anything for Cases 1963, 1964, 19657

L We will take the case under advisement and recess until one=thirty,
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STATE OF NEW MEXICO )
33

COUNTY OF BERNALILLO )
‘I, ADA DEARNLEY, Oourt Reporisi, 4o ho

foregoing and attached transeript of proceedings before the New

Mexico Oil Conservation Commission at Santa Fe, New Mexico, is a

true and correct record to the best of my knowledge, skill and

abilivy,.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

this  day of May, 1960,

Notary PubliceCourt Repb 33

My ‘commission expires!

June 19, 1963,

T do hnrebJ Oerfﬁo

a conp:s Y th'zt f‘hn fol'egoing 1s

“the Zxn::i, s . e wuedings
hearg Ly i ;“«u_-. .\. [y -»e ilo, / 5;}/?(;(
- 196 A

------ ~

ITEs

IN WITNESS WHEREOF I have affixed my hand and notarial seal |
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