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BEFORE THE OIL CONcRRVATION COMMISSION
OF THE STATE u#¥ NEW MEXICO

"IN THE MATTER OF THE HBEARING
- CALLED BY THE OIlL CONSERVATION
' COMMISSION OF NEW MEXICO FOR

"THE PURPOSE OF CONSIDERING:
CASE No, 2023

OCxder No. R~1732

_ APPLICATION OF HONOLULU OIL CORPORATION
. FOR A PRESSURE MAINTENANCE PROJECT IN
THR HORSESHOE-GALLUP OIL POCL, SAN JUAN
E?COUNTY, REW MEXICC, -AND FOR THE PROMUL-
. GATION OF SPECIAL RULES GOVERMING THE

* OPERATION OF SAID PROJECT.

ORDER OF THE COMMISSION

| BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
Jduly 27, 1960, at Santa Fe, New Mexico, before Daniel 5. Nutter,

-« Bxaminer duly appointed by the Oil Comservation Commission of Kew
iMexico, hereinxzfter referred to as the "Commission, " in accordance
‘with Rule 1214 of the Commission Rules and Regulations,

RNOW, on this__ 4th day of August, 1960, the Commission,
‘a quorum being present, having considered the application, and

. the recommendations of the Examiner, Daniel S. Hutter, and

|/ being fully advised in the premises,

FINDS:

(1) = That due public notice having heen given as xequired by
. law, the Commission has jurisdiction of this cause and the subject
| matter thereof.

(2) That the applicant Homolulu Oil Corporation, has
;froquested that Case Wo. 2023 be dismigsed.

IT IS THERRFORE ORDERED:

! That Case Mo, 2022 bs and the saws is hersby dismissed.

i

| DOME at Santz Fe, New Mexico, on the day and year herein-

|: above designatad. i

SYATE OF NEW MEXICO
OIL COMSERVATION COMMIBSION

' :.W .
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GOVERNOR

JOHN BURROUGHS
CHAIRM AM

State of Nefr Wexica
@il €ongervation Commigsion

LAND COMMISSIONER

MURRAY E. MORG AN
MEMBER

STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY DIRECTOR

P. O. BOX 871
SANTA FE

August 4, 1060

Mr. Howard Bratton
Hervey, Dow & Hinkle
Boz 847

Roswell, New Mexico

Re: Case No. 2023
Order No.R-1732

Applicant:
Honolulu O4il Corporation

Dear Sir:

Erclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case,

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Bobbs occ X
Artesia OUTC

Aztec OCC X
l S




OIL CONSERVATION COIIISSION
SANTA FE, IEVW I'EXICO

Date__ July 28, 1960

CASE 2023

Hearing Date_DSN, Santa Fe, 9 a,m. 7/27

'y reconmondations for an order in the above numbered cas

s are as follows:

Dismissed case per request of applicant.
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No. 21-60

DOCKET: EXAMINER HEARING JULY 27, 1960

Oil Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

The following cases will be heard before Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney, as alternate Examiner:

CASE NOS. 2023 through 2033 will not be heard hefore 1 p.m. on July 27, 1960.
CASE NOS. 2034 through 2040 will not be heard before 9 a.m. on July 28, 1960,

CASE 2017 : Application of Continental Oil Comparny for an order authorizing
an automatic custody transfer system to handle the Maljamar
Pool production from its Miller "“BX" lease comprising in
pertinent part the E/2 of Section 14, Township 17 South, Range
32 East, lea County, New Mexico.

CASE 2018: Application of Continental 0il Company for an order authorizing
the triple completion of its Jicarilla Apache Well No. 27-2,
located in the NW,/4 NW/4 of Section 27, Township 25 North,
Range 4 West, Rio Arriba County, New Mexico, in such a manner
as to permit the production of oil from the Gallup formation,
the production of oil from the Greenhorn formation and the
production o%1 o0il from the Dakota formation through parallel
strings of 4% inch, 2 7/8 inch, and 4% inch casing cemented
in a‘'common well bore. Applicant proposes to install tubing
to the Gallup and the Dakota formations.

CASE 2019: Application of Continental Oil Company for an order authorizing

the triple completion of its Northeast Haynes Apache Well

No. 9-1, located in the NW/4 SW/4 of Section 9, Township 24
North, Range 5 West, Rio Arriba County, New Mexico, in such a
manner as to permit the production of gas from the Mesaverde
formation, the production of gas from the gallup formation
and the production of gas from the Greenhorn formation through
parallel strings of 2 7/8 inch, 4%-inch, and 4%-inch casing
respectively, cemented in a common well bore. Applicant also
proposes to install tubing in the latter two zones.

CASE 2020: Application of Amerada Petroleum Corporation for an order

authorizing the triple completion of its Wimberly Well No. 13,
located in Unit M, Section 24, Township 25 South, ‘Range 37
East, Lea County, New Mexico, in such a manner as to permit
the production of gas from the Langlie Mattix Pool, the
disposal of salt water into the Grayburg and San Andres
formations in the interval from 3500 feet .to 4200 feet, and
the production of oil from the Justis-Blinebry Pool by means
of two parallel strings of 3%-inch casing cemented in a common
well bore. Applicant would dispose of the salt water through
one string of casing, produce the Blinebry oil through l%-inch
tubing set in the second string of casing, and produce Langlie
Mattix gas through the @nnulus of the lk-inch tubing and the

s e em Pous :
gecond cacing styding.
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Docket No.

CASE 2021:

CASE 2022:

21-60

Application of Shell 01l Company for authority to recomplete

its State BUA Well No., 2 (formerly its Bluitt Unit Well No. 2)

at an unorthodox oil well location in the Pennsylvanian formation
within one mile of the Bluitt Pennsylvanian Pool. Said well is
located 1980 feet from the North line and 660 feet from the

West line of Section 16, Township 8 South, Range 37 East,
Roosevelt County, New Mexico.

Application of Sinclair Oil & Gas Company for an order author-
izing the dual completion of its Turner "B" SP Well No., 67,

- located in Unit L, Section 20, Township 17 South, Range 31 East,

Eddy County, New Mexico, in~such a manner as to permit the
production of oil from the Grayburg-Jackson Pool and the pro-
duction of oil from an undesignated Abo pool through parallel
strings of 2-ingh tubing.

The following cases wifll not be heard before l p.m. on July 27, 1960:

1\ CASE 2023:

{

e e

CASE 2024'

CASE 2025:

CASE 2026:

‘Juan County, New Mexico; applicant further seeks the adoption

Application of Honolulu 0il Corporation for an order author- !
izing it to institute a prgssure maintenance project in the ;
Horseshoe-Gallup Oil Pool by the injection of water into the g
Gallup formation through its Navajo Well No. 4, located in thef
SE/4 SE/4 of Section 5, Township 31 North, Range 17 West, San’

of special rules governing the operation of said project.
Application of Humble Oil & Refining Company for an oraer
authorizing it to institute a pressure maintenance project in
the Horseshoe-Gallup O0il Pool by the injection of water into
the Gallup formation through 29 wells located in Sections 3, 4,
9, 10, and 11, Township 31 North, Range 17 West, San Juan County,
New Mexicoj Applicant further seeks the adoption of special
rules governing the operation of said project.

Application of Socony Mobil 0Oil Company for permission to
convert to water injection its Navajo "A" Well No. -9, located
in NE/4 NW/4 of Section 14, Township 31 North, Range 17 West,
Rio Arriba County, New Mexico, in conjunction with a proposed
adjacent pressure maintenance project in the Horseshoe-Gallup
Oil Pool.

. Application of The British American 0il Producing Company for

an order authorizing the "slim-hole" completion of its Fullerton
Well No. 7, located 1850 feet from the South and West lines of
Section 11, Township 27 North, Range 1l West, Dakota Producing
Interval, San Juan County, New Mexico, utilizing 2 7/8-inch
tubing’as casing. . _ 4




» | CASE 2027:

s CASE 2028:

CASE 2029:

CASE 2030:

CASE 2031:

CASE 2032:

Application of Hondo 0Oil & Gas Company for an amendment of
Order No. R-1643 to provide .an' alternative to the fail-safe
features required in the automatic custody transfer system
authorized tnerein for the "Hondo-Western-Yates State 647 lease,
Empire-Abo Pool, Eddy County, New Mexico.

Application of Pan American Petroleum Corporation for an order
authorizing it to commingle the production from the Empire-Abo
Pool from all wells on eight separate leases in. Sections 27 and
34, Township 17 South, Range 28 East, Eddy County, New Mexico.
Applicant also seeks authorization of an automatic sustody

_ transfer system to handle said commingled production.

Application of Pan American Petroleum Corporation for an amend-
ment of Order R-1399 to permit the commingling of Empire-Abo
Pool production from Federal Iease Nc. IC-064050-A, E/2 SE/4
of Section 34 and NW/4 SW/4 of Section 35, Township 17 South,
Range 27 East, with the Empire-Abo Pool production from those
leases for which commingling was approved by paragraph one of

'said order and to permit the commingling of Empire-Abo Pool

production from Federal Lease No. NM-025602, NW/4 and N/2 SW/4

of Section 15, Township 18 Scuth, Range 27 East-i with the
Empire-Abo Pool production from those leases for which com-
mingling was approved by paragraph two of said order. Applicant
also seeks an amendment of Order No. R-1399-A ta permit: production
from the above-described leases in Eddy County, to be handled by
the automatic custody transfer systems authorized in said order.

Application of Pan American Petroleum Corporation for permission
to commingle the Empire-Abo Pool production from eleven separate
State leases in Townships 17 and 18 South, Range 28 East, Eddy
County, New Mexico. .Applicant further seeks rermission to
install automatic custody transfer facilities to handle said
commingled production.

Application of Union 0Oil Company of California for approval of
its South Caprock Queen Unit Agreement, which unit is to embrace
9526 acres in Townships 14 and 15 South, Ranges 30 and 31 East,
Caprock Queen Pool, Chaves County, New Mexico.

Application of Union 0il Company of California for an ordexr
authorizing it to institute a waterflood project in the Caprock-
Queen Pool on its proposed South Caprock Queen Unit by the
injection of water into the Queen formation through ten wells
located in Township 15 South, Range 31 East, Chaves County,

New Mexico, and for authority to drill a water injection well
at an unorthodox location, being 330 feet West of the East

‘line and 1320 feet South of the North line of Sect:Lon 18

'['ownshin 15 South. nannn 2 'l-‘.-ae+—
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CASE 2033:

————

- — e = T

Docket No. 21-60

Application of Cabeen Exploration Corporation for permission
to complete its State 1-K Well located 1980 feet from the
South and West lines of Section 11, Township 10 South, Range
32 East, in an undesignated Permo-Pennsylvanian pool in lLea
County, New Mexico as a "slim-hole" completion, using 2-7/8
inch casing.

The following cases will not be heard before 9 a.m. on July 28, 1960

CASE 2034:

CASE 2035:

CASE 2036:

CASE 2037:

Application of Gulf 0Oil Corporation for an order authorizing
the dual completion of its J. N. Carson Well No. 6, located
330 feet from the South 1line and 965 feet from the East line
of Section 28, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Penrose-Skelly Pool and the production of gas
from the Blinebry Gas Pool through parallel strings of 2 3/8-
inch tubing. N

Application of Gulf 0il Corporation for an order authorizing
the dual completion of its W. T. McCormack Well No. 12, located
554 feet from the North line and 1874 feet from the East line
of Section 32, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the Drinkard Pool and the production of oil from the
Wantz-Abo Pool ‘through parallel strings of 2 3/8-inch tubing.

Application of Charles Loveless, Jr., for the establishment cof

a 280-acre non-standard gas unit in the Atoka-Pennsylvanian Gas
Pool consisting of the NE/4, N/2 NW/4 and SW/4 NW/4 of Sedtion
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Applicant proposes that said unit be dedicated to the Brunner
No. 1 Dayton Townsite Well to be located on an unorthodox .
locaticn at a point 1650 feet from the North line and 2310 feet
from the East line of said Section 21.

Application of Sun 0il Company for the creation of a new oil

_pool for Wolfcamp production to be designated a8 the Jenkins-

Wolfecamp pool and to consist of Sectiomns 2, 3, 4, 8, 9, 10 and
11 of Township 9 South, Range 34 East, Lea County, and Sections
34 and 35, Township 8 South, Range 34 East, Roosevelt County,
New Mexico. Applicant further seeks: the promulgation of
special rules and requlations for said pool including a pro-
vision for 80-acre drilling and proration units.

Application of Benson-Montin-Greer Drilling Corporation for an
order authorizing the dual completion of the Jones Well No. 1,
located in Unit P, Section 17, Township 28 North, Range 13 West,
San Juan County, New Mexico, 1n such a manner as to permit the
production of oil from an undesignated Gallup Pool and the
production of gas from the West Kutz-Dakota Pool through
parallel strings of l%-inch OD tubing.
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CASE 2039:

CASE 2040:

pocket No. 21-60

Application of Southwest pProduction Company for approval of an
unorthodox oil well location in the Gallegos-Gallup Oil Pool
for its Rurmel Federal Well No. 1, located 790 feet from the
North 1line and 1190 feet from the West line of Section 36,
Township 27 North, Range 12 West, San Juan County, New Mexico..

Application of Neville G. penrose, Inc., for an order author-
izing the dual completion of its Grizzel Well No. 1, located
in Unit G, Section 5, Township 22 South, Range 37 East, Lea
County, New Mexico, in such a manner as to permit the produc-
tion of gas from the Tubb Gas pool and the production of oil
from the Drinkard Pool through the casing-tubing annulus and
2 3/8-inch tubing respectively.
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- G July 12, 1960

New Mexico 01l Conservation Commission
P. 0, Box 871 )
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

Re: Haterflood Application
Horseshoe Gallup Pool
San Juan County, Hew Mexico

Enclosed herewith are triplicate copies of Exhibics Nos. 1
through 4, which are to be attached to the application by Honolulu 0il
Corporation for permission to waterflood a portion of the Horseshoe
Gallup 0Oil Pool, San Juan County, New Mexico., These are the Exhibits
mertioned by Mr. S, B, Christy in his letter dated July 6, 19690,
accompanying the application.

Very truly yours,

HONOLULU OIL CORPORATION

gty

George R. Hoy
Division Drilling and
- Proration Engineer

GRH:bm
enc.
cc: Mr., 5,:B, Christy
Hervey, Dow & Hinkle
P. 0. Box 547
Roswell, New Mexico
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o : M VERVEY 1374:1053 HERVEY, DOW & HINKLE:) ...
; HIRAM M. DOW A
g CLARENCE € MINKLE HINKLE BUILDING S AT
: W.E.BONDURANT, UR. RRARY)
. B GEORGE H. HUNKER, JR ROSWELL, NEW M'E‘XICP
Lk »;o:ACnHoRzI:s.:aYn:/Tron . ey :f ., Tiuspng:: MA;: 2~t:5:7l0
i .8, ad ’y o33 1cE Box %
. j Lcm?f‘jfi'_dn' July 6 s 1960 | 4 /:“f 3 41 :
L PAUL W_EATCORN, JR.
f FOBEAY C.BLEDSOE
A New Mexico 011l Conservation Commission
‘ : Box 871
Santa Fe, New Mexico
| - _ Attention: Mr. A. L. Porter, dJr. Re: Water Flood Application
3 u in Horseshoe-Gallup Pool
o San Juan County, New Mexico

Dear Mr. Porter:

MR « I am énclosing herewith triplicate copies of Honolulu's
P L application for the above water flood project. I believe
Mr. Hinkle today sent you Humble's water flcod application
on companion lands, and we would appreciate it if these two
1 cases could be heard together since the testimony is almost
identical and a consgolidation hearing viould result in g

substantial saving of time and personnel.

Both Mr. Hinkle and I will be "out of pocket" July 27,
but Howard Bratton will handle the cases for Humble and

Honolulu.
Thanking you in advance, we are,

Respectfully,

SBC :mke

cc: Honolulu 011\Corporation

The exhibité will be Pinished:.and
in ‘you nffice about the lst of

R T T

next week.

SBC
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¥My. 8. E, Reynolds

New Mexico State Inglneer
P. O, Box 1079

Santa Fe, New Mexlico

Dear Sir:

In behalf of Honolulu 0il Corporation, we are in the pro-
cess of requesting an 0il Conservation Commisslion hearing tor
permigsion to conduct a pressure maintenance project by water
injection on our Navajo lease in the Horseshoe-Gallup Field, -
San Juan County, New Mexico. Attached for your information is
a copy of the Application and Exhikit 1. The water source is
the same as that set forth in Humble 0il & Refining Company's
letter of July 1, 1960, and Honolulu proposes to purchase such

‘"water from Humble: it is our understanding that Humble has ro-

viouoly furnished you with a water analysis, but if an addiv.uun-
a2l copy thereof 1s desired we will be happy to furnish the same
upon request. This water is bMorrison formation water produced
from Humble's Navajo "F" - water Well No. 1 located 990 feet
from the north and west lines of Section 10, T-31-N, R-17-W,
San Juan County, New Mexico. This well was drilled to a total
depth of 2308 feet, 8-5/8" caaing set and cemented in two stages
back to 200 feet from the surface. The water will be produced
from the following perforated intervals; 1936 - 1949, 1996 - .
2017, 2023 - 2034, 2042 - 205k, 2066 - 2084, 2091 - 2099, 2102 -
2108, 2126 - 2146, 2160 - 2164, 2169 - 2176, 2182 - 2204 and
2242 . 2266 feet. ‘

If any additional information is desired, please advise.

Respectfully ’

HONOLULU ¢IL CORPORATION

By -
5B, Cﬁristy,ﬁor Hervey
Dow & Hinkle
Box 547
Roswell, New Mexico
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BEFORE THE OIL CONSERVATION HDMMISEION
OF THE STATE OF NEW MEXICO

APPLICATION OF HONOLULU OIL
CORPORATION FOR AN ORDER

AUTHORIZING THE INJECTION OF

WATER FOR PRESSURE MAINTENANCE

AND SECONDARY RECOVERY PURPOSES

INTO THE GALLUP FORMATION UNDER-

LYING APPLICANT'S NAVAJO LEASE 2, e D
IN THE HORSESHOE-GALLUP OIL POOL, CASE NUMBER __4 (70
SAN JUAN COUNTY, NEW MEXICO PUR- '

“SUANT TO RULE 701 OF THE RULES

AND REGULATIONS OF THE NEW MEXICO
OIL CONSERVATION COMMISSION AND
FOR THE PROMULGATION OF SPECIAL
RULES GOVERNING THE OPERATION OF
SAID PROJECT,

TO THE HONORABLE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO:

Comes the Honolulu 0il Corporation, with a certificate of
authority to do business in the State of New Mexico, and hereby
makes application to the New Mexico 0il Conservation Commission
for an order authorizing the injection of water for pressure
maintenance and secondary recovery purposes into the Gallup forma-
tion underlying Applicant's Navajo lease embracing lands within
the Horseshoe-Gallup 0il Pool, San Juan County, New Mexico, pursu-
ant fo’Rulé 701 of the Commission, and for the promulgation of
special rules governing fhe operation of said project, and in support

thereof respectfully shows:

1. That there is atltached bereto, made a pari nerést,
and for purposes of identification marked Exhibit "1", a plat show-
ing the Navajo lease of applicant embracing lands within the Horse-
shoe-Gallup 01l Pool, vogether with the location of all wells drilled
thereon and all wells drilled within a radius of two miles from the
proposed injection well hereinafter referred to, which said proposed
1njeciion wellflocattd upoh

'formation which 1s 2 member of the Mancos formatlon of Cretaceous -
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injection well and the ownershlp of the regpective leasehold

aze. Said ixhibit "1" also shouws the location of the proposed

interests within a radius of two miles from applicant's oil and
sas lease,

2. That there is outlined in red on lxhibit "1" attached
hereto, the proposed project area wnich 1s a part of the lands em-
braced in applicant's Naﬁajo lease, and which embrace the {ollowing

described lands, to-wil:

’ sifip 21 Nogth, Range 17 Vlest, N.M.P.M.
A A~

e -
: ;7 Section 5: Ni&, Sut
3[ Section 6: NUWi, SE&
- Section 7: All
Section 8: All

containing 192C acres, more or less.

3. 'That there is filed herewith and for purposes of
identification marked Exhibit "2", an electrical log of the proposed
injection well, more particularly described as follows:

Honolulu's No. 4 Well - - - SEESEL Section 5.

4, Yith respect to a description of the proposéd injection
well casing program, applicant states that said proposed injection
well now has thirty feet of surface pipe ceménted to the surface’and'
44 or 5% casing cemented from top to bottom with perforations between
approximately 1150 and 1160 feet,

5. Applicant proposes to inject water through the injec-
tion weil above set forth into %the Gallup-sandstone producing
fprmafion underlying the project area, the water to be injected
af rates ranging between 75 barrels and 350 barrels per day per well.

Applicant proposes to obtain the water for injection pur-
poses from Humble 011 & Refining Company's water Well No. 1 located
in the NWINWi of Section 10, Township 31 North, Range 17 West, N.M.P.M.,

: - o - e e e e e 2l " S e - -y . 3T -t e - - - - -
an wIrlicr 15 BSDOWIIL Ol LXiDL L L atvacucu nele oy, auu o wWilion Sadu weel

is capable of producing water in quantities believed to be sufficient




for the proposed pressure maintenance and secondary recovery project
from the Morrison formation. Thal applicant has furnished the Office
of the State Engineer witnh a description of said well, together with
a water analysis repori of the water which complies with Commission
Memorandum No. 5-58 dated January 31, 1958,

6. That applicant is the sole owner of the oil and gas
lease shown on Exhibit "1% attached hereto, and which embraces all
of the proposed preject area, and applicant helieves that it will be
in the interest of conservation and the prevention of waste to inau-
gurate a water injection program for preéssure maintenance and secondary
recovery purposes as soon as possible by the injection of water into
the injecction well 2bove referred +eo, and that said project is in
the interest of obtaining the greatest ultimate recovery of oil

and gas frow said formation. Applicant therefore respectfully re-

quesfs that the area hereabove described be designated as the pro-

ject area, and that an allowable formula bve fixed therefor, and in

connection therewith recommends the adoption of special field rules

governing said project as follows:

(a) The conversion of the producing well
listed in paragraph 3 hereof to water 2 in-
jection well.

(b) That the allowable for the project
area be the sum of the allowables of the
several wells within the project area in-
cluding those wells which may be shut in,
curtailed, or used as injection wells.

(¢c) That allowablies for injection welils
be transferred to producing wells within the
project area as well as aliowables lor produc-

ing wells which, in the interest of more effi-
cient operation of the project, are shut in or
curtailed because of high gas-o0ll ratio or are

shut in for any of the following reasons: pressure
regulatlion, control of pattern or sweep efficien-
cies, or to observe changes in pressure or changes.
in characteristics of reservoir liqulds or progress
of sweep. L

(d): That the allowable assigned to any well
which 1s shut in or which may be curtalled in
accordance with the applicable special rules, .
and which allowable is to be transferred to any
well or wells in the project area for production,
shall in no event be greater than its ability to
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produce during the test period prescribed by
the special rules, or greater than the top
unit allowable for the pool during the month
of transfer, whichever is less.

(e) That the allowable assigned to any
injection well on a l0-acre proration unit
shall be the top unit allowable for the
Horseshoe-Gallup 0il Pool.

(f) Trat the allowable assigned to any well
which is shut in or curtailed in accordance
with the special rules shall be determined by
a 24-hour test at a stabilized rate of produc-
tion, which shall be the final 24-~hour period
of a 72-~hour test throughout which the well

- should be produced in the same manner and at a

constant rate. The daily tolerance limitation
set forth in Commission Rule 502 I (a) and the
limiting gas-oil ratio {2,000 to 1) for the

,Horseshoe—Gallup 0il Pool shall be waived during

such tests. The project operator shall notify

all operators oifsetting the well, as well as

the Commission, of the exact tine such tests are
{0 be conducted. Tests may be witnessed by repre-
sentatives of the offsetting operators and the
Commission if so desired.

() That the top allowable assigned to each
producing well in the project shall be eqgual to
the well's abllity to produce or to the top unit
allowable of the Horseshoe-Gallup Oil Pool, which-
ever is less, provided that any producing well in
the project area which directly or diagonally
offsets a well outside the project area producing
from the same common source of supply shall not
produce in excess of two times top unit allowable
for the pool. Each producing well shall be subject
to the limiting gas-0il ratio (2,000 to 1) for the
Horseshoe-Gallup 0il Pool, except that any well
or wells within the prodect area producilng with
a gas-oil ratio in excess of 2,000 cubic feet of
gas per barrel of oil may be produced on a "net
gas-0il ratio basis", which net gas-0il ratio
shall be determined in accordance with such equit-
able formula as may be determined by the Commission
including credit for daily average net water
injected through any injection well located within
the project area.

~{(n) That the project operator submit each :
month, within a reasonable time after the normal :
unit allowable for Northwest New Mexico has been
established, to the Commission, a pressure main- ‘
tenance progcct operator's oport on a form pre- ;
scribed by the Commission requesting allowables ’ !
for each of the seveéral wells in the project area
as well as the total project allowable.

. ,
R R
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(1) . That the Commission calculate the allow-
able for each well in the project area, and that
the sum of the allowables so calculated be
assigned to the project so that the same may be
produced from the wells in the project in any pro-
portion except that no well in the project which
directly or diagonally offsets a well outside the
i project producing from the same common source of
; supnly shal) produce in excess of ftwo times top
unit allowable for the Horseshoe- -Gallup 0il Pool.

(i) That provision be made for the administra-
tive approval by the Commission of the conversion
of additional producing wells to injection wells,
and the drilling of additio.al producing and injec-
tion wells, and the expansion of the project area
under such reasonable condilions as may be pres--
cribed by the Commission.
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WHEREFORE, Applicant requests that this application be set
down for hearing before an examiner after due notice as reguired

by law and the rules and regulations of the Commission.

Respectfully submitteqd,
HONOLULU OIL _CORPORATION

Attorneys for Applicant
Box 547
Roswell, New Mexico
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BEFORE THE
OII. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

July 27, 1460

IN THE MATTER OF:

Application of Honlulu 01} Corporation )

for an order authorizing it to institute )

& pressure maintenance project in the ) Cca No. 205-
i. Horseshoe-Gallup 011 Pool by the injection) s - 2023

of water into the Gallup formation through )

its Navajo Well No. 4, ‘ )
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PHONE cn 3.6691

4

Well No. j, located in
tion 5, Township 31 Nor
Juan County, New Mexico;
seeks the adoption of
the operation of saiqd

BEFORE:

Daniel g, Nutter, Exanmi nepr,

—._—-—-———.——

DEARNLEY-MEIER REPORTING SERVICE, In,.

Well No. I, locateq 1p the SE/y

North, Range 17 Ve‘st,
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DEARNLEY-MEIER REPORTING SERVICE, Iné.

ALBUQUERQUE, NEW MEX:CO

PHONE CH 3.6691

of said project.
MR. BRATTON: Howard Bratton, appearing on behalf of

Honolulu. Applicant requests dismissal of the case without pre-~

Judice.
MR, NUTTER: Case 2023 will bs dismissed without pre-
judice.
% % %

STATE OF NEW MEXICO )
COUNTY OF BERWNALILLO ; °

I, ADA DEARNLEY, Court Reporter, in ;.nd for the County of
Bernalillo, State of New Mexlico, do hez;)eby certify that the fore~
going and attached Transeript of Proceedings before the New Mexicqd

Oll Conservation Commission was reported by me in machine short-

"hand and reduced to typewritten transcript under my personal super-

visilon, and that the game is a true and correct record to the be st

of my knowledge, skill and abllity. R
WITNESS my Hand and Seal this, the __{z day of g%é,

1960, in fhe City of Albugquerque, County of Bernalillo, State of

New Mexlco.

NOTARY TOBLIC O ]

I

I ggmhfreby certi?y that the foregoing ﬂs

s biels recurd of the proceedings in
e Exzuiner hearing pf Case No. 7033

heard bty pe on B fRD 196 ¥

]

My Commission expires:

June 19, 1963

New llaxico 011 Consarvation Con;mf::f::m-
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