- - ' CASE 2070: Applieation of the OCC
on 1ts own motion to consider the
revision of RULE 311 for sediment oil
destruction permit. ‘ ’
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

THE MEARING
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CASE No, 2070
Oxdexr No. R-1775

LICAZION

5

THE OXL CONSERVATION
I98 Ol NOTION 10 CON-
mmw 11 or
REGULATIONS .

!

i
i

B _TER COMIPE]ON,

Wmumuwmu 9 e'eloch a.m. o8
sSeptember 14, 1960, at Samta Pe, New Nexico, ummcuw
sayvatisn Conmissiom of Nev Nexice, hersisafter veferved %o as
the "Commianion.”

ﬂut&h day of O¢toder, 1960 mmz«-.
ammm somsiderad the testimomy ,
mmmn—-&uumamug udm advisad
im the peenises,

e L

(1) Mhﬂmmmhoagxmumdn
law, the Commissiom has jurisdiction of this cause and the subject
matter thereed

L]

{2) That it has coms to the attemtion of the Commissien tha
in some instances thexe has desn an undws delay betvess asppweval
:wm‘ oil Mﬂn pormik (nr-e-nv-n) and the wtiliszats.

(3) Mmlyuh 311 () of the Commission Rules
and Regulations should be revised to provids that & sedimsat oil

apprml thereof by the District Swpervisor, with » proviss that
one ten (10) day extemsion can be apn:ond by said Distriet
| Supsrviser.

IT IS THELWFCRE ORDERED:

That Rule 311 (b) of the Commission Rules and Reguiations
be and the same is heraby roevised to read in its sntirety as
- '* follows:

No sediment oil shall be burned or othexrwise
destroyed unless and until the Commission has
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 14, 1960

IN THE MATTER OF:

)

)
_ )
Application of the 03l Conservation Commission on )

its own motion to consider the Revision of Rulie ) Case
311 to provide that a sediment oil destruction )
pemit must be utilized within ten days after )
approval thereof. ;

— e e gum eam G RED S W mEr G e G M e e e Shm e Gms e eme e Gme e e -

BEFORE:

Mr. Ao Lc POrter
Mr. Murray Morgan

TRANSCRIPT OF PROCEEDINGS

MR. PORTER: Take up next Case 2070,
MR. PAYNE: Application to considsr the revision of Rule

311. I have one witness, Mr. Dan Nutter.

(Witness sworn.)

DANIEL S. NUTTER
called as a witness, having been previously duly sworn, testified

as Tollows:

DIRECT EXAMINATION

BY MR, PAYNE:

Q Will the witness pleass state his name and position?

A Paniel S. Nuttzr, chief enginaer, (il Conservation Com-
MisSion.

qQ Ara you familiar with the application of the 0il Conssr-
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vation Commission in Case No. 20707
A Yes, sir; I am.
Q Would you pleése refer to Rule 311 of ths Commission Rulgs

and Regulations and pead the first sentence of Paragraph (b)?
A Rule 311 (b) reads as follows, in the first sentence:
"No sediment oil shall be burned or otherwise destroyed unlesg
and until the Commission has approved the application to de#troy
the same on Form C-117a. °
Q Would you please look at Form C-117a and explain to the
Commission what information is contained theréon?
A It is entitled "Sediment Oil-Destruction Permit." The
information that is presented on the form is the name of the oper-

ator, the name of the lease, the location of the lease, the type of

sediment o0il; whether it is petroleum oil, tank bottoms, or so forth,

the estimated gross volume in barrels, and the reason why the
sediment 0il cannot be salvaged.

Q Now, does this form contain a place for approval by the
District Supervisor?

A Yes, sir, it does., It has a place for the approval datsa
to be entered on the form, the person by whom it is approved, and

his title,

Q Now, cross-rafersncing this form back to Ruls 311 (b),

does that ruls contain any tims limit within which an approved per-

mit must be utiliz=sd?




the pemmit can be used,

-

Q Has it come to the attention of the Commission that in

i |

¥ iy
g |

2 Ry

certain instances there has been an undue delay betwaen approval o

the Form 117a angd the uge thereof?

:
\ § g A Yes, sir. There have been instances when the form was
i r‘ g § not utiljzed within a reasonably short time, and it wag always the
f 5 ;:: intention of the Commission that the Permit would :.be utilized withj
% " | S:? a reasonable length of time, | ’
-1 é Q  Why is that? “ (
N_ o Y is that?
- Z; A One of the important ‘Things that is Presented on the fom
f: E is the estimated gross volume of ojl that jis contained in the pit.
§ ; % If we issue a Permit for 20 or 30 parrels of 0il, which it jg un- '
g g. % economical to salvage becayse of the distancs from a 8athering
:" : System, this volume could change if the permit were not utilized
i :3 S within a rsasonabis time. The volure of 0il in the pit 60 or7.90
: %ﬂ days after the date it was approved may be haterially increased and
- &
c § a4 pemit would not be issued for the increased volume of oil,
g. g Q Do you, therefore, Fecommend that Ruyle 311 (b) bs revisad
X _
;5 f to put a specific time limit in which the approved C-117a must be
S ; used?
g
g A Yes, sir; T would recommend that change,
) Q And what tine limit would You put in thig?
A I would rscommend that Rule 311 (b) be revised to provids

that the pemis Must b2 utilizad within ten days aftar the date of

Lapps
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| Q In certain instances would it &a not feasibls: to utilijze

-

|- such a permit within the ten~day perijod? !
:}: A There may be instances when teQ days would not be adaquate,

r, = The only reason I can think of would bs a time where yoy might have
: : 5 pPrevailing winds blowing Constantly for tén days towards the tank
Eri § battery, and yoﬁ wouldn?t want to seti the ipjt on firfe for the hazarfi
; }: it might create to the ,bf“tte"y' Provisioni can be made jn the -re-
5) vised rule that a ten-day extension could be granted, in writing,
g: by the offjice which entarsd the permit.
§~” Q And any further 2Xxtension wouhiéot be granted; they woulf
ifj g have to fiie fbr a new permit? i

A I think in that instance jt wouldf be better to get a new

MEIER REPORTING SERVICE, Inc.

o _.E_A_ .
Y Pemit,
- .};5 E :
: “?é Q Do you have any furthepr commants or re:commendations in
: ‘E this case?
. 2 | A No, sir. T 4o want to say that I feel that the ado tion
e ’ _ p
: . ‘ ;
fa of the sediment 0il destruction pemit hag been very effective in
z ;
§ ¢ H
b eliminating a rather sjzeable qQuantity of waste that wWe once had,

One company has advised me that on one lease; in one pool, they

. DEARNLEY.

ALBUQUERQuUE, NEW .Mexico

have salvaged ten barrels per day average since the utilization of

b |
s this permit, They wers losing o021 they @idn*t know they were losing,
- . ‘
in other words,
i
- MR, PAYNE: That concludas the diract SXamination of this

witness,
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the foregoing and attached Transcript of Proceedings before the New

‘and that the same is a true and corrsct record to the best of my

concerning the proposed change in this Rule 3117 Witness may be

ARYJ

excused, Anyon: have any statement to make concerning the revision
The Commission will take the case under advisement and take up next

2069.

STATE OF NEW MEXICO )
) SS
COUNTY OF BERNALILLO )

I, JUNE PAIGE, Court Reporter, do hereby certify that -

Mexico 0il Conservation Commission was reported by me in Stenotype

and reduced to typewritten transcript under my personal supervision)

knowledge, skill and ability.
WITNESS my hand this 20th day of September, 1960, in the

City of Albuquerque, County of Bernalillo, State of New Mexico.

fCourt Repo
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No. 26-60

DOCKET: REGULAR HEARING: WEDNESDAY, SEPTEMBER 14, 1960

5 KT S e

Qil Conservation Commission - 9 a.m., Mabry Hall, State Capitol, Santa Fe, N.M.

ALLOWABLE

CASE 19179:

i CASE 2069:

R N

CASE 2070:

__..‘_._-_———-

’.,

ASE 2g7

[

1) Considera;ipn of the oil allowable for October, 1960.

(2) Consideration of the allowable production of gas for
October, 1960, from six prorated pools in Lea County, New
Mexico, also consideration of the allowable production of
gas from'seven prorated pools in San Juan, Rio Arriba, and
Sandoval Counties, New Mexico, for October, 1960. -

CONTINUED CASE

Application of E1 Paso Natural Gas Products Company for & hearing

Application of the Oii Conservation Commission on its own motion

de novo before the 0il Conservation Commission in Case No. 1979,
Order No. R- 1699, which was an application by The Atlantic
Refiniag Company for a pressure maintenance project in the
Horseshoe-Gallup 0il Pool, San Juan County, New Mexico.

NEW_CASES

Appllcatlon of Benson-Montin-Greer Dr1111ng Corporatlon for the
creatlon of a new oil . pool for Gallup production and for the
promulgatlon of temporary special rules and regulations for said
pool. ‘Applicant, in the above-styled cause, seeks an order
creatlng a new pool for Gallup production: concisting of the E/2
of Section 7, 8ll of Sections 8 and 17, the W/2 ot Section 9, the
W/2 of Section 16 and the E/2 of Section 18, all in Township 28
North, Range 13 West, San Juan County, New Mexico. Applicant
further seeks the promulgation of special rules and regulations
governlng sdid pool including & provision for temporary 80-acre-
oil proration units. Applicant also requests that allowables for
wells 'in said pool may be transferred to other wells in the pool

so that interference tests may be conducted,
: h—“—-WA

to consider the Revision of Rule 311 to provide that a sediment /
0il destruction permit must be utilized within ten days after ]

approval thereof.

Northwestern New Mex1co nomenclature case calling for &n i order
for the extension of existifig pools in San Juan and Rio Arriba
Counties, New Mexico: ’

(a) Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 8: S/2
Section 9: SW/4




(b) Extend the Ballard—?ictured Cliffs Pool to include:

TOWNSHIP 24 NORTH, RanGE 5 WEST, NMpw,
Section 15, SE/4 .

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 17. SE/a

€ction 29;
Section 3¢: SE/gq
Section 33: Nw/4

. TOWNSHIP 27 NORTHI RANGE ¢ WEST, NMRM,
Section 9: SE/a :

(e) Extendbthe Tapacito—Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTHl RANGE 3 WESTl NMPM
Section 31: N/2

“(£) Extend the Escrito—Gallup 0il Pool to include:

TOWNSHIP o4 NORTH, RANGE 7 WEST, NMPM,
Section 17. SW/a
Nw/q

Section 25:

(9) Exteng the Horseshoe—Gallup 0il Pool to include:

TOWNSHIP 30 NORTHl RANGE 16 WEST, NMPM
Section 2. SW/4 NE/4

Section 15: S/2 NE/a

TOWNSHIP 31 NORTH, RANGE 16 WEST, NMPM,
Section 2] ; SW/4 SE/q & SE/4 Sw/q
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CASE 2072:

(h)

(i)

(»

(k)

Extend the Verde-Gallup Oil Pool to include:

TOWNSHIP 31 NQRTH, RANGE 14 WEST, NMPM
Section 30: 3/2 SW/4
Section 31: N/2 NW/4

Extend the Angels Peak-Dakota Pool to include:

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM,
Section 7: All

TOWNSHIP 28 NORTH, RANGE 10 WEST, NMPM,
Section 10: Al1l (partial)

Section 11: All (partial)

Section 14: §/2

Section 15: E/2

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM,
Section 36: E/2 '

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM,
Section 34: S/2

Extend the West Blanco-Dakota Pool to include:

TOWNSHIP 32 NORTH, RANGE 12 WEST, NMPM
Section 32: E/2 ‘

Extend the West Kuntz-Dakota Pool to include:

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM,
Section 8: S/2
Section 17: N/2

Southeastern New Mexico nomenclature case calling for an order
creating new pools and extending e¢xisting pools in Lea and Eddy
Counties, New Mexico:

(a)

Create a new o0il pool, for Abo production, designated as
the Cedar Lake-Abo Pool, and described as:

TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM,
‘Section 20: SW/4
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(b)

()

(@

(e)

)

(g9)

(h)

(i)

Create a new o0il pool, for San Andres production, designated
as the West Garrett‘San Andres Pool, and described as:

TOWNSHIP 16 SOUTH 38 EAST, NMPM
Section 29: NW/3

Create a new gasmpébl for Devonian production, designated
as the Henshaw-Devonian Gas Pool and described as:

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM,
Section 24: NW/4

Create a new oil. pool for Devonian production, designated
as the Lea-Devonian Pool; and described as:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NWPM,
Section 12: SW/3

Create a new oil pool‘}or Yates and Seven Rivers production,
designated as the West Tonto-Yates and Seven Rivers Pool, '
and described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM,
Section 18: N/2

Extend the Anderson Ranch-Wolfcamp Pbol, to include:

TOWNSHIP 15 SOUTH RANGE 32 EAST, NMPM
Section 32: E/2 SE/a
Section 33: W/2 W/2

Extend the West Crossroads-Devonian Pool,.to include:

TOWNSHIP © SOUTH RANGE 36 EAS NMPM,
Section 31: NE/4

Extend the East Dayton-Grayburg Pool, to include:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM,
Section 28: N/2 SW/4

Extend the Dollarhide-Queen Pool, to include

TOWNSHIP 24 SOUTH, RANGE 38 EAST, NMPM,
Section 19: NE/4




-5~

Docket No. 26-60

ig/

19D

(k)

1)

(m)

(n)

(o)

(p)

Extend

Extend

Extend

Extend

Extend

Extend

Extend

the Dublin-Devonian Pool, to include:

TOWNSHIP 26 SOUTH, RANGE 38 EAST, NMPM,
Section 7: SW/4

the East E. K. Queen Pool, to include:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM,
Section 22: S/2 SW/4 -
Sectinn 27: N/2 NW/4

the North Hackberry-Yates Pool to include:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM,
Section 29: S/2 NW/4 and N/2 SW/4

the Mescalero-Pennsylvanian Pool, to include:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM,
Section 33: NW/4

the Pearl-Queen Pool, to include:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM,
Section 32: SE/4

the Ranger Lake-Pennsylvanian Pool, to include:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM,
Section 34: E/2 NW/3

the Warren-Drinkard Pool, to include:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM,
Section 36: NW/4




