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BEFOAE THR OIL CONSERVATION COMIISSION
OF THE SBTATE OF MEW MEXICO

CABE No. 2084
Ovder No. R-1813

mamm.m refarred ¢o as _hz"ccnun
ia aseordance with Xuie uuazmce-uuxonuw and
Regulations.

W, om this_ 24th  asy of owtcher, 1960, mcms.m.

a hed ""'"""EI Ldered the Ateatie
cvidomse addused, mmMmuﬂ‘:’
Dualel 5. Netter, mmmmnmm

¥IN08:

(1) That awe 11 wotice having hesn as required
law, the Mn&u;:jmsdmuu of this cg:‘uumsﬁj:t
mw.

th‘

{2) That the applicant, Qulf Cil Cosporatiom, is ouReX
mmummmv-muemmumm

(3) That tha applicant zeeks permissiom to commingle the
produstion from the Brunsom-Ellenburger Pool with the productiom
from the Hare Pcol from all wells on the above-dsscribed Earxy
Iscmard '‘FP" lease.

(4) That the productiom i#rxrom the Brunson-Ellenburger Pool
! should be limited to the allowable from that pool as showa by a
" mon-reset typs meter.

{5) That the applicant furtherx proposes to install an
| automatic custody transfer system to handle said commingled
: ! production.
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: coumingled Mm

| the production fyom the Terry-Blimehry Pool frem all wells om the

| mggg%.mt the applicant shall imstall adequate
: facilities to permit testing of all wells located om the abovel

o e e il e

—2~

| CASE Mo. 2084 | | |
' order Wo. R-1813

(6) Mmmwmmmtomna

mmmmn Pool all wells om the said
Earry ILsomard "F" lause,

(7) That the previous use of automatis custody tramsfex

&-mmo:en, and that the wse of sweh oquipment
Mdhpuﬂm:.mimmunmmm
WM .

(8) That apgroval of the subjest application will msither
mmmmmuu zighes.

(L) M&hm @ulf il Coxperation, be and the

(2) That the applicant be and the same is heredy suthorized
to iwstall astommtis esustody tramsfer eguipmsnt to hamdle said

{3) mmmmummmummm.a
€0 install a separsie awtomatis cwstody tramsfer system to handle

i
i

. desexided Haxry leomard “2“ Ieass at lsast once anch memth to '

, Mmm the individual produetion from each well.
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 873501

August 7, 1968

Gult 01l Cozporation
r. O, ld 670
ﬂ Eobbs, ld\v Nexico uuo

, ’AtthE Mr. C. D. Borland
kf | Administrative Order PC-358

T:P l.!trtnco is -ndo to your application dated June 4, 1968, for
' an amendwent to Commission Order No. R-1787 which authorized the
A ea-nhsnaq of Wants-Abo, Paddock, Penrose Skelly, and Prinkard
. on profuction and Tudbb and Blinebry distillate production in one
. battery oh your Bumice King lease in the N/2 of Section 28, Towm-
= mnm Nange 37 East, lea County, New Mexico, and the com-
S ,, Dmlmummmmtammrutmmm
same leass after separatsly wmetering the production from each pool.
We are now in receipt of the 60-day preduction record sepporting
: your regusst to delete the metering reguirement of the subject
o ) order imagpauch as all productiom gol.ng into these batteries is
= of lltql.lll nature.
V An l- ocd-r of the Commission cammot be amended without a
/ nearing. Hewever, this installation is eligible for adminis-
trative appreval and you are hereby authorized to commingle the
sforesaid production as before except that the allocation to each
well and to each pool shall be on the basis of periodic well tests.
Please notify the Commission at such time as any well connected to
either battery is capable of top allowable production.

P
[J———

That portion of Cowmission Order No. R-1787, dated October 3,
1960, relating to commingling is hereby put in abeyance.

Very truly yours,

A. L, PORTER, Jr.
Secretary-Director

ALP/DEN/esr
cc: Oil Conservation Commission - Hobbs
Oil & Gas Engineering Committee - Hobbs




LAND COMMISSIONER

MURRAY E£. MORGAN
MEMBER

GOVERNOR

JOUN BURROUGHS
CHAIRM AN

State of Netw Bexico
@il €onservation Commission

P. O. BOX 873
SANTA FE

October 34, 1960

STATE GEOLOG!IST

A. L. PORTER, JR.
SECRETARY DIRECYOR

Gulf Of1 Corporation
e 600
Reswell, New Nexioo

Dear Sir:

Case No. 2084
Order No. R-1813

Applicant:

Gulf Oil Corperatisn

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

ir/

Carbon copy of order also sent to:

Hobbs OCC =x
Artesia O
Aztec OCC

Other

Very>truly yours,

A. L. PORTER, Jr.,
Secretary-Director



OIL CONSERVATION CO:21ISSION
SANTA FE, MEV LEXICO

SN
Date /0/2"’/0 o
| a5
. CASE 3014 Hearing Date 7 deen 6o
' 3 - Dsn) S/~

My recommendations for an order in the above numbered cases are as follows:
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DOCKET: EXAMINER IIEARING, WEDNESDAY, SEPTEMBER 21, 1960

The following cases will be heard befOre Daniel S. Nutter, Examiner, or Oliver
E. Payne, Attorney‘ as Alternate Examiner: :

* Case Nos. 2083 throUbh'2089 will nét he heard before 1 p.m.

CASE 2055: (Cont1nued) , : -
Appllcatlon of Aztec O '1 & Gas Conpany for a gas gas dual
completlon uciiizing iwo strings ol casing. Applicant, in
the abhove-siyled cau se, secks an order authorizing the dual
completion of its Hanks Well No. 12-D, located in Unit H,
Section:7, Tomnsh;p 27 Nor’h Rang° 9 Wesi, San Juan Councy,
New Mex1co, in such a manner as 1o permit ithe production of
gas from ihe Fuleh c-,Kuuz Piciured Clifts Pool and the pro-
duction of gas from ind Dako:a P‘OuGClng Interval tinrough
parallel strings of 2 7/8 1nch and 4%-inch casing:cemented in
a common well bore. Appllcan» proposes to install 2 3/8-inch
tubing to produce the Dakoia gas.

NEW CASES

CASE 2073: Application‘of Aztec 0il & Gas Company for a gas-fas dual

compleiion. Applicant, in the above-styled cause, seeks an
order authorizing the dual ‘completion of its Hanks Well No.
18-D, located in Unii B, Section 5, Township 27 North, Range

9 West San Juan Counoy, New Mexico, in such a manner as to
permit the pPOdUCLIOﬂ of ‘gas from the Fulcher Kutz-Pictured
Cliffs Popl,and the production of gas from the Dakota Producing
Interval through parallél strings of 2 7/8-inch and 4%-inch
casing cemented in ‘a common:well bore. Applicant also proposes
to 1nstall 2 3/8-inch tubing to produce the Dakota gas.

CASE 2074: Applicatiqn ofi Aztec Oil'& Gas Company for a gas-gas dual
completion. Applicant, in the above-styled cause, seeks an
order authorizing the dual completion cf its Hanks Well No.

‘ 16-D, located in Unit K, Seciion 6, Township 27 North, Range

: 9 West, San Juan County, New Mexico, in such a manner as to

permit the production of gas from the Fulcher Kutz-Pictared

; Cliffs Pool and the production of gas from the Dakota Producing

j Interval tprough parallel strings of 2 7/8-inch and 4%-inch

' casing cemgnted in a common vell bore. Applicani also proposes

to install 2 3/8-iuch tubing s produce ithe Dakota gas,
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CASE 2075; Application of Aztec 0i1 & Gas Company for a 9as-gas dug)
\ - . -

through Paralle] stringé of 2 7/8-inch and 4V-inch casing,
Cementeq j, 4 common wel] bore, vApplicant also pboposes to
installp2 3/8-inck tubing ¢, Produce tpe Dakoia gas,

CASE 2076: Applicatioh of Aztec 0il & Gas Company for 3 gas-gas dual
—= <076 ! : ! ,

prodﬁction of gas from the Dako: 4 Profucing Intgrval:thboﬁgﬁ

Parallej strings of 2 7/8-inch and 2%-"inch Ceémented jp 4 commop
well bore, Applicant also Proposes o install o 3/8-inch

CASE 2077: Application of E]1 Pagq Naturaj Gas Company and Sinclair Oil &
T ; . . : ; »

CASE 2078: Application.of Chambers & Kennedy for an 0il-gj] dugl complotion.

from ap undesignated Yates 01l pool] and the Production of 0il
from the North Shugapq Queen~Grayburg Pog1 through Paralie}
Strings of 1%-inch and 2 3/8~insh tubing respectively.

CASE 2079: Application of Socony Mobi] 0i] Compauy for 4 “slim-hole" 0i]l-
2= <079

01l dug] completion. Applicent, i tha ahove~3tyled Cause,
Seeks ap order authorizing the dug: “ompletion of its E, ¢
Carson Weli No , 23, locagey 750 f{ze. Irom ihe Souip line apg
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860 feet from the West line of Section 28, Township 21 South,
Range 37 East, Lea County, New Mexico, in such & manner as to
permit the production of oil from the Paddock Pool and the _
production of ‘0il from. the Wantz-Abo Pool using parallel st1ngs
of 2’7/8 inch tub1ng cemented in a common well bore. g

- CASE 2080: AppllCﬂthh-Of W. H. Swearingen for an amendment of Order No.
o - R-1748. Applicant, in the above-styled cause, seeks an amend-
i ment of Order No. R-1748 to include the SE/4 NW/4 df_SectiQhr
i ~ 1 with the reémainder of the N/2 of said Section 21, both in
ST Township 18 South, Range 26 East, Eddy County, New Mexico, to ;
form a standard 320-acre gas unlt in the Atoka-Pennsylvanian R
Gas Pool Applicant further seeks a determination of the well’,
costs which are to be pa1d by the parties.

E 2081: Application of Phillips??etroleum Company and-Phillips Chemical~.
- _ Company for permission to commingle the production from three
; separate leases. Applicant, in the above-siyled cause, seeks
permission to commingle the production from™“the Vacuum Pool -
- from all wells on the follow1ng ~described portions of three
State leases:

State LeaSe No. B-2073, SE/4 NE/4 of Section 19
State Lease No. B-2388 NW/4 SE/4 of Section 20

State Lease No B- 1501 NE/4 NW/4 of Sectlon 29

all in Townshlp 17 South "Range 35 East, Lea County, New
Mexico. . i

"'CASE 2082: Application‘of Pan American Petroleum Corporation for off-
lease storage of oil. Applicant, in the above-styled cause,
. seeks an order authorizing it to store the Empire-Abo Pool
productlon from its Malco "N Lease (NW/4 and N/2 SW/4 of
Section 15) 'in a separate tank battery to be located on its
State "BR" Lease (NE/4 NE/4 of Section 16), both in Townshlp
18 South, Range 27 East, Eddy County, New Mexico. :

PR T AR A7 - ot

ATV A,

" The following cases will not be heérd before 1 p.m. on Sepﬁember 21, 1960t‘

 CASE 2083: Application of Gulf 0Oil Corporation for a 160-acre non-stard-
’ ard gas proration unit and for an order force-pooling the
mineral interests therein. Applicant, in the above-styled
cause, seeks an order forcé-pooling all mineral interests
within the vertical limits of the Tubb Gas Pool in a 160-acre

P S N i av.,
PR (I 3 2
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non-standard gas proration unit consisting of the W/2 E/2 of

Section 14, Township 21 South, Range 37 East, Lea County, New

; Mexico, including the following non-consenting interest owners:

i : J. M. Newton, Ronald J. Byers, Robert E. Byers, and Constance

; : E. Byers. Said unit is to be dedicated to the Naomi Keenum

Well No. 2, located 660 feet from the South line and 1980 feet

from the East line of said Section 14.

CASE 2084: Application of Gulf 0il Corporation for permission to conmingle
' the production from several separate pools and for permissio

o to install two automatic¢ custody transfer systems. Applicén‘,

in the above-styled cause, seeks permission to commingle the/

production from the Brunson-Ellenburger Pool with production

from the Hare Pool, and to commingle the production from th¢

Terry-Blinebry Pool with the production from the North Paddock

Pool, on its Harry Lsonard "F" Lease, consisting ot the E/

of Section 2, Township 21 South, Range 37 East, Lea County,

New Mexico. Applicant further seeks permission to instal

two automatic custody transfer systems ito handle the aforesaid

commingled praduction, . J

CASE 2085: Application of Gulf Oil Corporation for permissi to commingle
the production from several separate pools and for permission
to install two automatic custody transfer systems. Applicant,
in the above-styled cause, seeks permission to commingle the
production from the Brunson-Ellenburger Pool with production
from the Hare Pool, and to commingle the prodiuction from ihe

: Wantz-Abo Pool, Paddock Pool, Penrose-Skelly Pool and Brinkard
¥, Pool with the gas condensate production from the Tubb Gas Pool
and the Blinebry Gas Pool, from all wells on its Eunice King
Lease consisting of the N/2 of Section 28, Township 21 South,
Range 37 East, Lea County, New Mexico. Applicant further
seeks permission to install two automatic custiody transfer
systems to handle the aforesaid commingled production.

CASE 2086: ~ Application of Gulf Oil Corporation for an automatic custody

¢ transfer system, Applicant, in the above-styled cause, seeks

3 an order authorizing the installation of an automatic custody
b : transfer system to handle the Gladiola (Devonian) Pool pro-

' ' duction from all wells presently completed or hereafter drilled
on the M, M. Harris Lease comprising the NW/4 of Section 8,
Township 12 South, Range 38 East, Lea County, New Mexico.

CASE 2087: Applicatior of Gulf Oil Corporation for aun automatic custody
transfer system. Applicant, in the above-siyled cause seeks
an order aguthorizing the installation of an automatic custody
transfer system to handle the Gladiola (Devonian) Pool pro-
duction from all wells presently completed or hereafter drilled
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CASE 2088:

CASE 2089:

ig/

on the Lea-State "AV" Lease comprising the NW/4 of Section 19,
Township 12 South, Range 38 East, Lea County, New Mexico.

Application of Tennessee Gas Transmission Company for an
amendment of Order No. R-1755. Applicant, in the above-styled
cause, seeks an order amending Order No. R-1755 to expressly
designate the applicant as operator of the unit pooled in said
order with all powers incidental to the proper operation ‘of *
the unit including the power and authority to market the pro-
duction from the unit well.

Application of Val R. Reese & Associates, Inc. for the pro-
mulgation of special rules and regulations governing the
Escrito-Gallup 0il Pool. Applicant, in the above-styled cause,
seeks an order promulgating special rules and regulations i
governing the drilling, spacing and production of o0il and gas
wells in the Escrito-Gallup Oil Pool, Rio Arriba Ccunty, New
Mexico and further, to extend said pool to include all of

Section 25,Township 25 North, Range 7 West.
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ROSWELL PRODUCTION DISTRICT /l oo
W, A Shollthia; 1360 SEP “y N‘ 8 \ 41 I /,/‘L 1o
. A, o N ! P. O. Drawer 669
v, ZIITRET MANAGR / : August 31, 1960 [ Roswell, New Mexico
DISTRICT EXPLORATION :
MAMAGER
M. |. Taylor
DISTRICT PRODUCTION
MANAGER
Q. A. Price

OISTRICT SERVICHES MANAGER

011 Conservation Commission
State of New Mexico
Post Office Box 871
Santa Fe, New Mexico Re: Application for Approval of Two ;
ACT Systems and Request for ‘%
Permission to Commingle the Sweet
Crudes from the Brunson and Hare ‘ |
Pools and to Commingle the Sour
Crudes from the Terry-Blinebry' !
Paddock Pools underlying Gulf's
Harry Leonard "F" lease, Lots 1,
2, 7, 8, 9, 16, 15, 16 and ss/k i
_ of Section 2, T-21-S, R-37-E,
Gentlemen: Lea County, Rev Mexico - P

Gulf Oil Corporation herewith makes application for exception te the
_applicable Rules and Regulations of the New Mexico Oil Conservation Commission
to install and operate two ACT systems for sweet and sour crudes and to commingle
into one battery the sweet crude from the Brunson and Hare Pools and commingle
into another battery the sour crude from the Terry-Blinebry and Paddock Pools,
underlying the subject lease.

Gulf will request excepﬁions to:
(1) MMOCC's Rule 309 (a) vhich requires measurement of
oil in tanks before such oil is transported from the
lease.

(2) mMOCC's Rule 303 which prohibits the commingling
of oil between pools.

In support of this application, Gulf 0Oil Corporation states the

following:
(A) Applicant is the owner and operator of the Harry Leonard
Ve \ "E" Lease which consists of Lots 1, 2, 7, 8, 9, 10, 15,
T W 16 and the SE/L of Section 2, Township 21 South, Range
Vo fy \ 37 East, Lea County, New Mexico. Lease plat is attached.
Yo (90 (B) There is no diversity of royalty ownership underlying

the above described lease.




. .

0il1 Comservation Commission -2- August 31, 1960

(C) Applicant proposes to commingle the Brunson and Hare crudes
in one battery after separately metering the Brunson crude.
Applicant also propoces to commingle the Terry-Blinebry and
Paddock crudes in another battery after separately metering
the Terry-Blinebry crude. The production will be allocated

mw

Prgiers

(D) The propoaed ACT installation will have adequate facilities
for all required tests and will result in efficient accounting
of crude oll transferred to the pipeline gathering system.

(E) The granting of this application is in the 1nterest of
ccnservation and will protect correlative rights.

(F) By copy of this letter, all offset operators and the pipe-
line concerned are notified of this applicatim.

Gulf 0il Corporatiomn respectfully requests that thie matter be set
for Examiner Hearing at an early date.

Yours very trizli',

sttt

W. A. Shellshear

JHH:dd

ce: 011 Conservation Commission Fallerton Oil Company
Post Office Box 2045 Post Office Box 2227
Hobbs, New Mexico Hobbs, New Mexico
Commissioner of Public Lands L. E. Elldott
. Post Office Box T91 Post Office Box 703
Santa Fe, New Mexico Roswell, New Mexico
Aztec 0il and Gas Company E. F. Moran,gli:c.
Post Office Box 847 Post Office Box 1718
Hobbs, New Mexico Hobbs, New Mexico
Shell 011 Company Shell Pipe Line Corporation
Post Office Box 8iS Pogt Office Box 1509
Roswell, New Mexico Midland, Texas

Continental 0il Company
Post Office Box TW9
Roswell, New Mexico -
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PHONE CH 3-6691

PAGE 1

BEFORE THE
OIL CONSERVATION COMMISSION
MABRY HALL
Santa Fe, New Mexico
September 21, 1960

IN THE MATTER OF:

Application of Gulf 0il Corporatlon for perm1531on
to complete the production from several separate
pools and for permission to install two automatic '
custody transfer systems. Applxcant ‘'in the above—
styled cause, seecks permission to commingle the
production from the Brunson-Ellenburger Pool with:
production from the Hare Pool, and to commlngle the
production from the Terry- Bllnebry Pool with ‘the f
production from the North Paddock Pool, on its ;
Harry Leonard "F" Lease, consisting of the E/2 of!
Section 2, Township 21 South, Range 37 East, Lea 5
County, Néw Mexico. Appl1cant further seeks’per—ﬁ
mission to install two automatic custody transfer:
systems to handle the aforesald commingled produc—
tion.

Case 2084

BEFORE:
Daniel Nutter

TRANSCRIPT OF HEARING

MR. NUTTER: AWe will call case 2084. |

MR. PAYNE: Application of Gulf 0il Cofpdrgtion for permis-
sion to commingle the production from several Seéarate pools and
for permission to install two automatic custody éransfer systems.

(Whereupon witness was sworn.)

LONNIE SMITH -

called as a witness, having been first duly sworn on oath, testi-

fied as follows:

A 0 ok e -

IS A




PAGE 2

- e ——

—
DIRECT EXAMINATION

BY MR. KASTLER

- Q Will you please state your name, by what company you are

employed where you are employed and what is your position.

; A My name is Lonnie C. Smlth I'm employed by Gulf 0il
2
g $ Corporation at Hobbs, New Mexico as a petroleum engineer.
e
- Q Mr. Smith, have you prev1ously appeared before the Oil

Conservation Commission for an Examiner Hearing of that body and

been qualified as an expert witness and given testimony in cases

for Gulf?

| A Yes, sir.
Q Are you familiar wiﬁh Guif's application in Case 20847
A Yes, sir 1 am. | :
qQ Will you briefly state what is involved in case 2084.
A We are seeking application in this case to installrand

operate two ACT systems on our Harry Leonard NCT-F lease one for

sweetcrude production and one for sourcrude production. The
sweetcrude battery would consist of commingled production from

the Brunson and Hare‘Pools. While the other ACT unit would be

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, NEW MEXICO

Terry-Blinebry production from this lease.

Qg As 1 understand it, you have a proposal to commingle two

pays and to install two automatic custody transfer systemsS, is

— that right?

A The two pays for onebsystem and a single pay for the

-
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other system.
" Q Are you proposing to commingle from the Paddock pay zone?
4 No, sié there is one Paddock Well on this lease, Well No;
13 and it is now penalized to three barrels per day and wé will
leave }t out of this, either one of thesé units, and plan to eithq
re-work this well or abandon it in the near future.
| MR. NUTTER: So while yourapplication was for Paddock, do
you want that portion of that thing stricken?
A Yes, sir.
Q (By Mr. Kastler) We would like to have this thing

ammended. Have you prepared an exhibit for iuntroduc
Exhibit No. 17

A Yes, sir.

Q Does this show Gulf's lease?

A Outlined in red is Gulf's lease involved the Harry Leo-
nard NCT-F lease, it consists of blocks 1, 2, 7, 8, 9, 10, 15, 16,
and the southeast quarter of Section 2, Township 21 South, Range
37 East, Lea County, New Mexico.

Q .Substantially this embraces all of the east half of
Section 2 which is an irregular section.

A Yes, sir.

0 1Is this a State, Federal or Fee lease?

A This is a State Lease.

G Does it have one common beneficiary?

r

A Yes. sir it does,
7 1 4
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f , " Q And that b_éing the Schools, is that right?
’ - A Common Schools, yes, sir.
‘ ¢ Does this ’iplat Exhibit No. 1 also show the location of
T | el wells? |
: :_ g A Yes, sir.!
%\‘f g § Q And wou].dfyou%pleése state what pay zones are pr_oductivé
o ’: h.: on this Gulf Harry Leonard lease. |
A : § | A We have ti)e Bi‘ﬁné:on?‘zone, the ﬁafe, the Terry-Blinebry ;
.- ért % ‘ ana the one e:fisti?srlg P;ddéck:Well. ;
H @ 'Q ;N"o'w‘, f.b.ir. %?Smit;h, isn't it true that there are also other §
13 % ‘wells completed in other zones shown on this plat which are not
3‘3 % ‘necessarily at the’f present t:ime producing from i:hosg zones?
} Eﬂ.' A Se\‘/ei-al, fyes,z sii‘, are temporarily abarfdoned, tx;oo or
k" & three, one for inétanée number 7 has ABO in lot 10, that was ”
*‘..: § ‘re-tried for compéleti(m there in the Wantz-ABO and did not get it
b = ' N
o EI and that well is ‘abandoned.
.4 E Q Finally,‘j’ does E:z'{hibit No. 1 identify and show :all off-set]
i"‘ : § ;—? oi:eratox‘s? |
z.. :5' 3 A Yes, sir.
= ; Q Thank yéu. 1 now wish to call your attention to Exhibit
» g No. 2. Would you please identify what this exhibit is.
- : A Exhibit No. 2 is the production flow diagram of the
_ proposed tank batteries and LACT systems.
¢t Referring now to Exhibit No. 2, would you please trace
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the flow in the direction of flow from the wells to the surge
tanks as to the respective pay zome involved iﬁ this application,

A Yes, sir, ‘Starting from the left hand side of the page,
the uppermost battery is sweet production and we want to commingle
the Brunson and Hare production. The Brunscnrprpduction which
consists of two wells and I believe one of these is a top allow-
able well so we proposed a metering separater and a sampler to
come in ffdm the header to the metering separater and the oil and
water would be separated as well as the gas and the oil would be
measured and a sample taken before it joined the éommingled with
the production joining from the Hare Well, And the two Hare Wells
coming in there they would join the production with that of the
Brunson a;d then go into a separater where the gas would be taken
off and then the atmospheric heater treater will commingle into
the atmospheric heater separater.

Q@ Would pass infto the heater treagér after the Brunson oil
had first been separatély measured.

A That is right,

Q Proceed.

A Upon leaving the atmospheric heater separater on the righ
side it will come through a BS and W moniter and through a diver-
ter Qalve and if the BS and W moniter should show it to be good it
would goAto éhe low 500 barrel surge tank and if the BS and ¥

moniter showed the oil to be excessive, it would be diverted by

T




heater treater?
A Yes, sir.
q A1 ight.
A And then presuming the oil
into the surge ténk_and there ®Y '
actuates the PD meter pump OT the pipeline w
‘send it on to the pipeline and meter it theree.
q Suppose you had an occa

Brunson‘zoﬁe, Hare, would you trace the flow jn that jnstanceée.

A We have a common test facilities gor both proposed bat-

teries, and pack tO the header. goy insta

‘\ Jells we puc one of them oOn 1ease,

o
<
%
vi arrangement would allow one well to 8° ro the £low stream down
z
: ] ro the pottom of the page fyom the headeY¥ and then join the test
F ) o
©
E: stream there and 89 into the pressure heatet greate¥e. The heater
=
-
<

e whereé the gas would be separated and Yum through 2 gas

and run chrough 2 dump metetx and join t

-

- /,..-/-—
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the pit and the oil production would be separately metered by a

dump meter and diverted by the uppermost diverter valve back.to

its normal flow stream just up stream from the BS and W moniter.

.. Q From this test well it would be monitered and if found
saleable wéuld go into the surge tank,‘is that correct?

A If it was saleable, it would,go tofthe surge tank, and if]
the BS and W moniter showedﬁexcess it would be diverted to the
heater treater with the rest of the production.

Q Yoﬁ have safety production in the event the lease, the
leases, would be shut in,

A Yes, sir,on the test heétér treater a high Level float
control, also that would be in céseyfhe dump valves failed to
work and the vessels filled up, it would divert the well on test
back to production at the header; at the production header.

Q Would these tests be maﬁually scheduled or automatically
set?

A Automatically set.

Q I now wish to call your attention to Exhibit No. 3.
Would you please identify tﬁis.

A This is the proposed automatic custody transfer system
which is identical with many others we have installed arocund and
are operating satisfactorily in the field at this time. The
surge tank contains a verec fluid control which operates to the

pump, at a certain high Jevel jt will turn the pump on and when




PAGE 8
it gets down to a certain low level it would cut it off. Produc-|~-
tion comes in from the éurge tank through the deée-aireator, througl
‘the strainer to thé proportioning type sampler and at this point | - e
o § itgoes;hroughaPD meter with the set stop counter control, |
é the monthly allowable for the lease and then through a lease
g § shut-in valve and a back pressure valve and on to the pipeline
h: and at this point there is a master meter prover and connections
— l'§ with_"pipeline seals. We are dealing *'fﬁ'rh?shélf?fii“ﬁ'elih‘e and théy |
% are approving both ways ‘at this:time, |
@ "Q There will be two automatic custody transfer systems, 5
% is that correct?
; A Yes, sir.
% Q And both of them would be substantially the same? :
o A Yes, sif, they would., | é
g - Q As shown in Exhibit No. 37
E.] A Yes, sir.
E Q@ Do you have the pipeline company's approval?
5 3 A Yes, sir; we do., The Shell pipeline has been-contacted
; n: E g and they»a're agreeable to taking this o0il as we propose from this
?: S :. proposed system.
&
‘h § G Has the Commissioner of Public Lands given approval to
" < this proposal for commingling as the trustee for one of the royal-
’ ;r ty owners?
B A  We advised them of our application and we have a letter,
!
L
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a copy of their letter and wé will submit thit as Exhibit No. &,
a verifax copy,‘I have:tﬁe original here if you would like to
verify it. It is their agreement to that that it is one benefici-
ary and'its,common53cﬁdois and it is okay for this proposed
project. ! -

Q Have the off;set'operators been given notice to this
application?

A fes, sir,

0 1In your‘épiﬁ%bﬁ would the grantiﬁg,of this application
result in the prevenfibn of waste and the protection of correlativ
rights?

A Yes, sir.

Q Would ittreéult in the substantial savings to Gulf?

A Yes, sir. It would prevent or reduce our labor force
involved in taking c?re of the production on this lease and at
the same time allow ?s to salvage a great deal of the equipment
on the lease andfusé-it elsewhere.

Q Were Exhib{ts 1, 2, and 3 prepared by you or at your
supervision? |

A Yes, sir.

c 1Is Exhibit;A a true <opy of the letter from the Commiss-
ioner of Public Lands?

A Yes, sir,

MR. KASTLER: This concludes the testimony.

W

Gt by
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~

CROSS EXAMINATION

BY MR. PAYNE

~
1

Ate any Bruﬁson or Hare Wells top allowable?

A One Brunson Well that is, yes, sir.

Q How are you going to determine the production from the
Hare Well?

A By well tests, the same way we do niow, sir. Of course
all the producéion will really be allocated back on the basis of

ug

ot
c

the well tests., They are set on the basis of the well tes
we have put»additional control of a metering Separater with a
set-stop counter and a sampler and we can take and set our monthly
allowable for the Brunson Pool on that and taking into account
the BS and W and the sampler, we can shut in our Brunson Wells
when they reach their total production.

Q Well, now, you.only separate the Brunson production, is
that right?

A Yes, sir.

¢ Would that charge all the shrinkage to one pool, if any
there be?

A 1If any there be, we do not feel the shrinkage factor
is significant enough for additional metering on marginal wells
two marginal wells when we have the best test facilities that we
can get which are better than what we have now as far as accuracy

goes,

L MR, NUTTER: You are not commingling two pools now, are you?

R R

BT
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y

A No, sir,we have allocated back to these wells,

Q You could not exceed your allowable when you are not
commingling, isn't it possible that you could when you are comming
ling o# metering production from one pool?

A Nc, sir;I don't believe so. We ﬁave also a set stop on
the master PD meter on the pipeline.: We would not run more than
the allowable from the Brunson and Hare Pools.

Q Do you intend to adjust your Brunson allowable through
that meter?

A Through which meter?

¢ Through the meterzﬁgg separat@r.

A Yes, sir."

Q I see. So that you wouldn't ever produce more from the
Brﬁnson than the reading on the metegwggd separater.

A Yes, sir. NP

A

'Q You usually do, don't you,’the 0il that you sell that 4
countsanot what your meter reads? In other words, you did have (

*

shrinkage.
A You are saying we would have some volume on hand from

o 9
the Hare amd the surge tank. )

Q No, what I am saying is orxdinarily if you)say you were

producing from one pool only,and you were metering it for one
podaen 1

Vrgfommendation:or another, you wouldn't take your ailowable as
SR Saette

e e e R

AN ;
determined by the meter reading,(ﬁould.yOU}take it from what you

LS

]
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o ; - 3
4""1 : i e * . -
sell at .the stock tank so you would have credit whatever

¥ , shrinkage ‘there may have been,

A ,That is true.

0" “You doq't'propose to do that here?

oA

-

“A Well, to comply with other Commission orders about top ;1

allowable wells, we didn't feel we could so we submitted it in | |

et
Lf L
PHONE cﬁ 3-6891

this way,gthe only door we had open.
Q 1I see. I think 1°§bt it straight now. Thank you. What

! Y |

o

" v"..'..;‘

NS

size of a separater is this metering separater?

A "What size?

X A

B

Q ers, sir.

; ; ) )
A Vell, it's I don't know as its even been sized yet,'tﬁa

¥

adequate to take care of the productioqﬂ ater and gas from those

DEARNLEY-MEIER REPORTING SERVICE, Inc.

- o .
J two wells, :
v : L. o . . »4
g Q Regardless of what its size is, I presume this other R
e separater is a larger separater, isn't it, because it handles
- . } o
e production for more than two wells,
3 ¢ . : . 5
- i A Yes, sir it wouid have to handle gpgne. It would have to ?
! 8 '
[ P x .
» P S handle all of it.
S ;
¢ i % . ‘A‘}‘{-é'éf - ;
£ v Q VWhen the two Brunson Pools, when they come through the
Y 3 ‘
o
] z metering separater, the oil production comes on out of the separa-
=3
i -3
- “ ter and goes through this sampler and then into a common line,
- that is coming from the Hare Pool?
s e AN
A From the Hare header just as the well have joined the '\
— .
' :
—
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- 7 Hare production down stream on this Hare separater just so it is
_up stream'of the heater treater so we can use the common heating
Ce ] , : .
j - . :
Do facilities.
;\. N - AT
~~ = ' ¢ What I was wondering, you got a large separater to hand-
: P i T le the production from the two pools whereas you can place a
) { hand L34 :
. /« - g ] small separater up stream, a small metering separater up stream E
N - i -
. " ~ from the junction of the Brunson line and the Hare, couldn't you?
i3 E A meter separater to meter the Hare production?
R < * A VWe already have these other vessels, hey are the only
A  Mu r.~ . : i
= | L Y
L) ) thing we will have to buy, that is the meter:se{:arater. That is
v E one reason we have a separater at all. You will notice I don't
= H
¥ &~ f N
A ) x have a separater, that is a pressure heater treater. There's
% g an old atmospheric on the Hare production stream and we already
: R o ‘have a seﬁaréter with it to prevent big new vessels, we propose
‘gff‘, g to use thése
»
s 14 g 0 What capacity do these Brunson Wells have, do you have
£ 01 : B
Lo N :
- : their production figures there?
: = Q :
-7 . o A I am not sure I brought that, I have number 3 as 13
: L S E: barrels and of oil and two barrels of water. I mean number 2 and
i 3 : )
K _ : number 3 Brunson has 94 barrels of oil, that is per day and no
2 water.
2
- e ¢ How about the Hare Pool, you got two wells there.
. A WNo. 1 is capable of 28 barrels of o0il per day and 10
barrels of water per day and number 15 is capable of 31 barrels
t
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-of oil per day and no water.

Q And then there are a total of 11 Terry-Blinebry Wells,
are there?

,A  Yes, sir,

Q However, the Terry-Blinebry production is not commingled
with any production, is that right? N

A That is right,.

Q Are there any safeguards to prébént the oil which is
being produced from the Brunson d; the Hare when it's on test and
coming through the heater treater, the test heater treater being
accidently diverted into the Terry-Blinebry sufge tank rather
than into théir proper surge'éank. |

A It would be a matter of electriéal contacts because when
yoﬁfswitéh the well at the production heﬁder, the diverter valves
are normally closed, the motor valves are normally closed, closed
all the time when you switch a well into it. It gives the same
signal to open the respective right valves.

Q So these aren't hand operated valves,

A They are tied in electrically with each header wvalve,

Q I see,

BY MR, KASTLER: In the event of failure, they close.

A That is right, They are normally closed all the time and
failure of electricity they would close.

BY MR, NUTTER: You mentioned you have some high level float
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o switches in these treaters to the surge tank, have you any low
level in them?
: :! : A They'reat fluid level control or gauge which we use a
‘] : = 5.point electrical contact gauge and you use two of them;gone for
_' o g a low level shut off on your pump and one for high levelistart
; g N | .;
- IR ; on your pump and you have three other contacts- you use for any- }
. -8 : P -
= b ; !
» o thing you want to. We use at least two of them for high level
;= -
- &_.3 : shut offs,
1
ot k )
i & Q That is the working level?
T R
- e A That is the working level. This works - are you familiad
i‘ E with the verec fluid level?
; A~ .
-1 K 2 Q No, sir,
g & A At the higher,the higher it gets you can set these con-
ia s tacts and they will make it break at certain points, any?"levelv,f
¢ H g _
i E we usually use at least two of them for shut in contacts.
1 ;ﬂ - ;;
": = Q To handle the situation in the event the automatic
; P § €5 custody transfer did not take the o0il?
~— :,’ ;g 'q
e z, o A Yes, sir.
X R o
FAR R X
; g e E : G Then the oil level exceeds the upper working ]z?evel.
;R S : 4 1t turns on the pump, the pump won't go on, it continues
; o P
. g
i g up to the high level. It signals to shut the lease in.
¢ < ¢ That shuts the wells in at the header.
o _ A  That stts the wells in at the header.
, : Do you believe any high pressure wells are flbwing into
34 :
!
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this iease?

A Not high pressure, I tﬁinknsome of the flowing wells,
not many go up to around 600 pounds on 48 hour shut-in. We plan
on shutting in, of course killing the electricity by pressure
build—ué arrangemént on the pumping wells and putting well head
shut in valves on the flowing wells,

Q So in other words, when your headers are shut in.

A Yéu‘build up a flow line, you shut down all the wells at
the well, |

Q And the headers are shut in?

A Yes,sir,

\MR. NUTTER: Any further questions of Mr, Smith.
(No response.)
MR. NUTTER: You may be excused. Do you have anything

further for this case, Mr. Kastler?
MR. KASTLER: I would like to have Exhibits 1 through 4
made a part of this record.

MR. NUTTER: Gulf's 1 through 4 will be admitted into

evidence. Does anyone have anything further for Case 20847
{(No response.)
MR. NUTTER: UWe will take the case under advisement and take
case 2085,
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO § >

I, LEWELLYN NELSON, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Hearing was reported by me in
Stenotype, and that the same was reduced to typewrittén transcripé
‘under my personal supervision and contains a true and cdrrect
mrecﬁrd of said proceedings, to the best of my ﬂgowlédée,-skill ang
ability.,

DATED this 27th day of September, 1960 in the City of

Albuquerque, County df'Bernalillo, State of New Mexico.

Sesn Ll 4.

NOTARY PUBLIC

My Commission Expires:

June 14, 1964.
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