CASE 2232: Application of ATLANTIC
for an automatic custody transfer
- system to handle Bluitt Penn. prod.
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DRAFT
-LF/’O RSM/esr
, April 10, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF IMNEW MEXICO

J IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

. COMMISSION OF NEW MEXICO FOR

: THE PURPOSE OF CONSIDERING:

CASE No. 2232
o/
% Order No. R-ﬁ
APPLICATION OF THE ATLANTIC REFINING //f?§>;7
COMPANY FOR AN AUTOMATIC CUSTODY ‘ -
TRANSFER SYSTEM IN THE BLUITT-PENNSYIL~ .

VANIAN POOL, ROOSEVELT COUNTY, NEW
/MEXTICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

; This cause came on for hearing at 9 o'clock a.m. on
April 5 , 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appecinted by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

T NOW, on this _day of _April , 1961, the Commission,
: . » 2 quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter . and beinrng fully advised in the premises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) ‘rhat the appiicant, ‘I'ne Atlantic Refining company, is

the owner and operator of the Rutter-Federal lease, comprising

the SW/4 of Section 28, Township 8 South, Range 37 East, NMPM,
Roogevelt County, New Mexico,

(3) That the applicant proposes to install an automatic
custody transfer system to handle the Bluitt-Pennsylvanian Pool
production from all wells presently completed or hereafter
drilled on said Rutter-Federal lease.

(4) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment is a reliable and economic means of trans-
ferring the custody of 0il, and that the use of such equipment

should be permitted, provided adequate safety features are

incorporated therein.
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CASE No. 2232

IT IS THEREFORE ORDERED:

(7;) That the applicant, The Atlantic Refining Company, is hereby
authorized to install én automatic custody transfer system to
handle the Bluitt-Pennsylvanian Pool production from all wells
presently completed or hereafter drilled on the Rutter-Federal
lease, comprising the SW/4 of Section 28, Township 8 South, Range
37 East, NMPM, Rousevelt County, New Mexico. é

PROVIDED HOWEVER, That the applicant shall install adequate

i
facilities to permit the testing of all wells located on the above{
described Rutter~Federal lease at least once each month to deter- !

mine the individual production from each well.

PROVTDRN FITRTHER That in arder +0o nrovent +ho nvearfliaw and

iwaste of 0il in the event the automatic custody transfer system

tfails to transfer oil to the pipeline, the applicant shall adad
-additional storage facilities from time to time, as it becomes £
‘necessary, to store the production which will accrue during the
“hours that said lease is unattended.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custod&
transfer system shall be operated and maintained in such a manner

as to ensure an accurate measurement of the liquid hydrocarbon

production at all times.

month until further direction by the Secretary-birector,

That all meters shall be calibrated against a master meter
or against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form

entitled "Meter Test Report.”
Q

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

(o) Tt punc ol 7 S Omone o
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BEFORE THE OIL COMSERVATION COMMISSION
O 'PME STATE OF MNEW MEXICO,

APPLICATION OF THE ATLANTIC REFINING - , .2;r7_3 2
COMPANY FOR APPROVAL OF AN AUTOMATIC ST - -
CUSTODY TRANSFER SYSTEM IN CONNECTION '

WITH ATLANTIC'S RUTTER-FEDERAL LEASE

It THE BLUITT POOL, ROOSEVELT COUNTY,

NEW MEXICO,

APPLICATION

TO THE NEW MEXICO OIL CONSERVATION COMMISSION:

COMES The Atlantic Refining Company and hereby makes
application for the approval of an automatic custody fransfer
system in connection with its Rutter-Federal Lease situated in
the Bluitt Pool, Roosevelt County, MNew Mexico, and embracing
the following described land, to-wit:

Township 8 South, Range 37 FEast, N.M,P.M.

Section 28: Swi
Containing 160 acres, more or less,
and in support of such application respectfully shows:
1. That there is attached hereto, made a part hereof

and for purposes of identification marked Exhibit "A", a plat

~ o~ P PO PP N T |

SHUWLILE Liil il diiad Gas Liuue nCITliiatoVE GOSSTLLTy, "\)Oé,i:th‘(;l"
with the well located thereon producing from the Bough et
formation and the owmership of the surrounding leasehold in-
terests.

2. That Applicant proposes to install an automatic
custody transfer system to handle the nroduction from the pres-
ent well located upon said lease and any wells which may nere-
after be completed in the Bouch "C' formation,

3. That the automatic custody transfer system will

include adequate facilities to handle the production from all




wells upon sald leasehold premises and will be installed in
such a manner as to pecrmit the tes 3ting of said wells at leas
once each month to determine the individual production there-
from. That in order to prevent the overflow and waste of oil
in the event the automatic custody transfer system should fail
to transfer o0il to the pipeline, Applicant propcses to provide
adequate storage facilities or else to equip said facilities
so as to automatically shut in the lease production at the well
heads in the event storage facilities should become full. The
automatic custody transfer facilities to be installed will be
similar to those previously approved by the Commission.
Resvectfuliv submitted.

THE ATLANTTC REFINING COMPANY

By%, / Z ;aﬁé/z,;&g

DOW & HINKLE

Attorweyo for Applicant
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EXHIBIT A
ATLANTIC RUTTER FEDERAL LEASE

BLUITT PCOL
ROOSEVELT COUNTY, NEW MEXICO
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Apvil 3, 1961

The Atlantic Refining Company
P, 0. Box 1610
Midland, Texas

Attentfon: Mr. H. E. BRond

Re: Atlantic Refining Company
LACT Unit Rutter Federal Lease,
Rocosevelt County, New Mexico

Gentlemen:

We have examined the schematic diagram and specifications for an
automatic custody transfer unit you propose to install on your

Rutter Federal Lease, Roosevelt County, Naw Mexico. We wish to /.
sdedczr you thal Ll walt will pe sccepradle to us as stated in P ( {cy
your proposal and specifications. é (
v’ 2/
l. The amount of sample per unit vclume of throughput PV icf
should be rated at not more than & cc's of fluld per ssmple and A’ ,VLL ’\
each sample should be removed from the ifine each 5 bn;rels that - AZ'C iﬁf?'
flow through the meter. T "((}{'(f PN 1
Y — N el
v~ 7 2. The dai’'y schedule for wmaking delivery of crude should ’
not exceed the unit sllowable T day, therefore a set-stop counter
should be incl th ter tnstallation to stop the flow of
crude when gne daily aYloweble has been recorded on the meter,
3. ‘FcWcod Corporation, as a metter cof general policy, will - N
agsume complete responsibility for proving the meter at this install- + . b

ation.

As a matter of record, we wish to state that we will not re-uire s

monitor on an installation of this type, however, in ti.c event the
sampler should show that ummerchantable cvile 24l has beea passiag
through the meinr we uill reanira v ko dasrall o o aieor 2ccept
able to us.
: D
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The Atlantic Retf{niog Cowmpany - lage !

Yours very truly,

MCWOOD CORPCRATION

4 .
PEENG G 2 7 PN
il -
R. G. Smzlley
Manager of Fleld Operations

o f e
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DM HERVEY 1874 1953 HERVEY, Dow & HlNKLE .
TIRAM M DOW
CUARENCE E MINALE HINKLE BuUILDING
W L BONDURANT R
GEQRGE b HUNRER IR ROSWELL,NEW MEXICO -
MOWARD € BRATTON ELEPHONE MAIN 2-86510
QoM CHRIBTY (v PosT OFrick Box 1O
LEWS & COxX, 4R
HAUL W LATCOHN, 1R L 3
Maren 3, 1961 . -

CONRAD &£ COFFIELD

Mr. A, L. Porter

Executive Director

011 Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

“We enclose, in triplicate, Application of The
Atlantic Refining Company for Approval of an Automatic
Custody Tronsfer System in Connection With Atlantic!s
Rutter-Federal Lease in the Blujytt Pool, Roosevelt County,
New Mexico. v

Ye would appreciate your setting this matter
down to be heard before the first Examiner's hearing pos-
sible and would appreciate your sending us a copy of the
notice.

Yours sincerely,

HERVEY, DOW & HINKLE

ByMZA_;%

CEH:be
Encls,
cc:  Atlantic Refining Co.
\ \
K . 3y
rn i
, %
V) .
. N
: ™ \/
e \
i r\’/ ™ \ 5\




DOCKE'":

EXAMINER GEARING - diawsAY | aviidl o, 1901

9 A.M.

- OIL CONSERVATION COMMISSION CONFERENCE ROOM

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICU

CASE 2229:

CASE 2230:

CASE 2231:

CASE 2232:

Application oi Amerada Peciroleun Corporaiion for permi
to couuningle tae producliion {romn U./o separaie pools i
the well-pore. Applicant, in the above-siylea cause,

permission to comringle tiie oil produciion from the Wa
Connell Pool withh ¢he prouuciion irom tiie Warren-bcKee

ssion
thin
seeks
rren-
Pool

by producing one allo.ak:le from the two pools through a

common produciion string in its Turner Well No. 2, loc

ated

in tie NW/4 SW/4 of Seciion 17, Township 20 South, Range 38

Easi, Lea Couniy, Ne.. Mexico.

Application of E1 Paso Natural Gas Company ior a gas-g
dual completion utilizing two strings of casing. Appl
in the above-styled cause, seeks an order authorizing

dual completion of its tluerfano Unii Well No. 113, loc
in Unit C, Section 33, Township 27 North, Range 10 Wes

as
icant,
the
ated

t, San

Juan County, News Mexico, in such a manner as to permit the
production of gas from the Angels Peak-Gallup Pool and the
production of gas from the Basin-Dakota Pool ithrough parallel
strings of 2 7/8-inch casing cemented in a common well bore.

Application of Humble 0il & Refining Company for an oi
dual completion. Applicant, in the above-styled cause

l-gas
, seeks

an order authorizing the dual completion of its Chalk Bluff
Draw Unit "C" Well No. 1, located in Unit G, Section 17,

Township 18 South, Range 27 East, £ddy County, New Mex

ico,

in such a manner as to permit the production of oil from the

Empire-Abo Pool and the production of gas from the Red

Lake~

Pennsylvanian Gas Pool through 2-inch tubing and the casing-

Application of The Atlantic Refining Company for an au

transier sysiem to handle the Bluitt Pennsylvanian Poo
production from all wells presently completed or herea

tubing annulus, respectively, by means of a crossoveg;¥~N___1

tomatic\
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic custody

1
fter

drilled on the Rutter-Federal lease comprising the SW/4 of

Section 28, Township 8 South, Range 37 East, Roosevelt
County, New Mexico.

S/

-

//




GOVERNOR
EQWIN L. MECHEM
CHARMAN

Stute of Netw Wexico
© il €onservation Commission

L AND COMMSSIONER STATE GEOLOGISY
€. 5. JOHNNY WALKER s A L. PORTER. IR,
MEMSER ‘ SECREYARY - DIRECTOR |

\ -
N, )

P. 0. BOX 87¢
SANTA FE

April 18, 1961

Mr. ioward Bratton
% Hervey, Dow & Hinkle
Box 10 '

Roswell, New Mexico Re: Case No. 2232

Order No.R-1937
Applicant:
The Atlantic Refining Co.

Dear Siv;
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly vours,

A,

A, L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC_ X

Artesia OO0V ¥
Aztec OCC

OTHER




EEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MBEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSYON OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

QOASE B 2232
Order No. R-1937

APPLICATION OF THE AYIANTIC RFFINING
COMPARY FOR AN AUTOMATIC CUSTODY TRANS-
FFER SYSTEM IN THRE BLUITY-PENNSYLVANIAN
POOL, ROOSEVEIX COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

. Thia aswes mems ~= 220 licaaay 4L 7 O CLOCK a.R, ON

April 5, 1961, at Santa Fe, New Mexico, beafore Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accord-
ance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 18th day of Apxril, 1961, the Commsission,
‘a quorum being present, having considered the applicatiom, the
aevidence addueced, and the recommendations of the Examiner,
Daniel 8. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by'
law, the Commission has jurisdiction of this cause and the subject
mattar thexeof.

(<) Tnhat the applicant, The Atlantic Refining Company, is
the owner and operator of the Rutter-Federal lease, comprising
the SW/4 of Section 28, Township 8 South, Range 37 East, NMPN,

A mw d -
. PQ"‘“’“'“‘" ﬂ—.-—-l-:{' VoW N 1SS,

(3) That the applicant proposes to install an automatic
custody transfer system to handle the Bluitt-Pennsylvanian Pool
production from all wells presently completed or hersafter
drilled on sald Rutter-Federal lease,

(4) That the previous use of automatic custody transfer
agquipment, similar to that proposed by the applicant, has shown
that such equipment is a reliabie and economic means ©of trans-
ferring the custody of oil, and that the use of swh equipmant
should be permitted, provided adecquate safety features are
incoxporated therein.




-
CASE Ko, 2232
Order No. R-1937

IT IS THEREFORE ORDERED:

(1) That the applicant, The Atlantic Refining Company, is
hereby authorized to install an automatic custody transfer system
to handle the Bluitt-Pennsylvanian Pool production from all wells
presently completed or hereafter drilled on the Rutter-Federal
lease, comprising the SW/4 of Section 28, Township 8 South, Range
37 Bast, NMPM, Roosevelt County, New Mexico.

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to parmit the testing of all wells located on the abovae«
described Rutter-~Fedaral lease at least once each month to deter-
mine the individual production from each well.

PROVIDED FURTHER, That in order to prevent the owerflow and
wusLe Vi Wil i LUE GVELT TOE automatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add
additional storage facilities from time to time, as it becomes
necesaary, to store the production which will accrue during the
hours that said lease is unattended.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custody
transfer system shall be operated and maintained in such a manner
as to ensure an accurate measurement of the liquid hydrocaxbon
production at all times.

pron— o ) l

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That all mabere ohall ke Z2llilIAlGd aydiusi a paBtTer meter
or against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled “Meter Test Report."

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

S5TATS OF NEW MBEXICO

OlL CONSE}%VATION COMMISSIOHN
[

FDWIN L, MECHEM, Chailrman

E. 8. WALKER, Member ;

A

A. L. PORTER, Jr., eﬁber & Secretary
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LEGEND:

I~ Surge Tank 1000 Barrel

2~ Low Level Switch

3-~ High Level Switch

4- pump w/ TEFC Motor

5- Pressure Gouge

6~ Thermometer

7~ Spoo! for Future BS8&W Monitor
8- Strainer - Aireliminator

9- 15gol. Sampler w/ Hand Pump
10~ PD Meter w/ Counter & I/i Transminer, ‘/(‘w
1t- Back Pressure Volve SRS/ 25

12- <hick Valve (,"f‘

THE ATLANTIC REFINING GO.
PRODUCTION ENGINEERING GROUP
MIDLAND, TEXAS

SCHEMATIC OF PROPOSED LACT SKID
RUTTER FEDERAL LEASE
BLUITT FIELD, ROOSEVELT CO,NEW MEXIGO

Date:3-20 - é|
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STATEMENT OF THE ATLANTIC REFINING CO,
CONCERNING APPLICATION FOR APPROVAL
OF AN AUTOMATIC CUSTODY TRANSFER SYSTEM
ATLANTIC RUTTER FEDERAL IEASE
BLUITT POOL, ROOSEVELT CGUNTY, NEW MEXICO
CASE NO, 2232

The Atlantic Refining Co, proposes to install an automatic
custody transfer system to handle production from all wells pre-
sently completed or hersafter drilled in the Bough "C" formation
on the above lease, This lease is located in the SW/l Section 28,
Township 8 South, Range 37 East, NMPM, and contains about 160 acres,
The equipment we plan to install will be of the same general type
prev; maly appraved hy the Commission for installation in the State
of New Mexico, Previous use of equipment similar to this proposal
has proven that this is a reliable method of transferring custody
of oil,

Attached is a plat showing the Rutter Federal lease and location
of the existing tank battery., Alsoc attached is a schematic showing
the proposed automatic custody transfer system,

0il will be transferred to the pipe line from a surge tank,
Components of the LACT unit in flow order are as follows:

1, Pump: An electrically driven pump maintains a pressure in

the metering system above the vapor pressure of the crude,

It provides a constant ilow rate through the system to in-

@ ecure meter accuracy,




Strainer - Air Eliminator: A combination sfrainer and air

eliminator removes any air, gas, or foreign perticles which
may interfere with the operation of the meter,

3. Sampler: Samples of the osude are taken during each period
of transfer to the pipe line, The samples will be stored
in a vapor proof container for gravity and BS&W measurement,
The sampler is actuated by electrical impulses from the meter,
This will give samples proportional to the amount of oil
transferred,

L, 0il Meter: A positive displacement meter is used to measure
the volume of oil transferred. This meter is equipped with
a temperature compensator, non-reset counter registering
barrels, tenths, and hundreths, The counter registers the

amount of oil transferred corrected to 60° F, A trans-

T R IV PR

: mitvter delivers one electrical pulse per barrel and paces
the safety shut down circuit, the set-stop allowable counter,
and sampler,

S. Meter Proving loop: A four valve proving loop will permit

calibration of the oil meter at any time, This proving loop
has a bleed valve between double in-line block valves to
P ‘ insure that no oil by-passes the calibration equipment,

6. Back Pressure Valve: The back pressurs valve maintains a

constant pressure in the meter, This pressure is above the

vapor pressure of the crude,
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Check Valve: A check valve prevents any backflow of oil
from the pipe line to Atlantic's equipment,

A control panel, located on the skid, performs the following

functions:

1.

3.

L.

5,

Stops booster pump on low surge tank level and holds all
circuits locked out until the oil level returns to the

high level switch, Starts the pump at the high level in

the surge tank, A manual override permits starting the

pump between level switches,

A set-stop counter prevents overrunning of the scheduled
manthlv allowahle. Tt mist be mannally waset each menth .
Stops transfer of oil on a signal from the set-stop counter,
Prevents further transfer until the set-stop counter is reset,
Stops transfer of oil on a meter failure or if the flow rate
drops below a present minimum, This is a lockout function
and rmst be manually reset,

The control panel, sampler, and proving loop valves can be

sealed by the pipe line company,

The positive displacement meter can be calibrated jointly by

the pipe line company and The Atlantic Refining Co, The meter can

be calibrated by either a master meter or a test tank,

In order to prevent the overflow of oil in the event of a failure

in the custody transfer system we propose to provide adequate facilities

to store the producticn during unattended operations,




DEARNLEY-MEIER REFORTING SERVICE, Inc.

PHONE CH 3.8691

ALBUQUERQUE NEW MEXICO

BEPORs TILS
017 ¢OTBERVATIOT COMMISSTOY
SAOTRA WE L NS TR T0)
APRTL 0, 1961

SYAMIVER HEARIMG

- e e e e W G e gn M M e S R m W e e N M e me T am e e m e e

IV THE MATTER OF

CASE 2232: Application of The Atlantic Refining Comvany:
for an automatic custody transfer system. :
Applicant, in the above~gstyled cause, seeks :
permission to insgtall an automatic custody :
transfer system to handle the Bluitt Pennsy-:
lvanian Pool production from all wells prea-:
ently completed or hereafter cdrilled on the :
Rutter-Federal lease comvrising the SW/L of
Section 28, Township 8 South, Range 37 Bast,:
Roogevelt County, “ew dMexico.

- e m m w e e o v me W= wm We wa R e wa me  es  Sm A MR mE s e M me W

Daniel S. Mutter

M. YUTTER: The hearing will come to order, please.
next Case will be Case 2232.

MD . MAPDBTCS.  foss 2202, Agpllcsiion of ‘‘ne Stlantic Re-|
fining Company for an automatic custody transfer system.

MR. BRATTOM: Howard Bratton, avvearing on behalf of the

applicant, Atlantic Refining Comvany. /e have one witness, Lr.

Harold Frost.
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DEARNLEY-MEIER REP)RTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXIZIQ

PAGE 7
_ S PO S ——
UaRolD »osT,
cnlled asg a witness, hovinr heen fivet fuly suworn, tegtified ag
follews:
DIRECT =¥AHIVATION

BY MR. BRATTO™:

& Will you state your name and by whom you are emvloyed
and what capaclty?

A Harold Frost, Junior Production Englneer with The Atlan-
tic Refining in Midland.

Q You have previously testified before this Commission as
an expert witness?

4 Yes.

Q Are you familiar with the facts and matters covered in
Case No. 22327

A I anm.

Q That area comes under your supervision?

A Yes, sir.

Q What is Atlantic Refining Company seeking in Case 22329

A lie're seeking to install an ACT gsystem on our Rutter-
Tadnnal lanse. lonated in the southwest quarter of Qanstian 2R
Township S South, Range 37 Hast.

8] The location of that lease and the location of the well

h}

ig reflected on Ltlantictle Exnibit A?

A Yeg, sir,

(i/nereupon, Atlanticts Exhibit A
wag marked for identification.)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 36691

ALBUQUERQL E, NEW MEX!ICO

i

!

SO U g e - S —— - —— ——————— e

Tat location ig¢ in the northwest cuanter of the somth-

weat quarter of Section 239

A That's correct.
- That is the only well that you have therev
A /e only have one well on the lease at the present time.
We are evaluating 8rilling the second well. TIt?'s s 1A0-acre lease
and wells are drilled on 80-acre spacing.
(Whereupon, Atlantic's Exhibit Wo. |
wag marked for identification.)
Q Now, Mr. Frosgt, refer to what has been marked as Exhibit
No. 2, which is a statement of the voroposed installation,and at-
tached thereto is a plat of the proposed installation. Would you

—— —~ S

1 . TS U I -1 __ L e L N R T . S T -
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YMRO VW WALL W RAL Ul L ad ULl v Sl v e

MR. PORTER: I believe thatts Exhibit B.
MR. BRATTOW: Exhibit 3. Thank you, sir.

A We proposc a 1000 barrel surge tank with the low level
switch and high level switch. The low level swltch will étop
opereticn of the unit. The high level switch starts transfer of
0il to the vipeline. e have an electrical driven pump to trans-
fer oll from the gsurge tank to the piveline. Following the pump,
the pressure gauge and thermometer on the skid, we will have
provision for adding a BS&Y monitor at such time as the well start
making the water. The vipeline company has requested that we do

not put the monitor in until unmerchantable 0il is found in the

sampler. e have a comobination strainer-aireliminator to remove
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any foreign p;vtiéiééAfrémufﬁéWS{i<whiéh mifhf infér{événéith>
operation of the meter. e have a gsaroler with n 1i-mallon nres-
surg storape vessel, edquloped with a hand pummw for mixing of
the sample Yefore draw-off for determination of gravity and

BS&W content. Tnis sampler 1s actuated by electrical lmpulges

PHONME CH 3-6691

from the meter, which will zive samples proportional to the amount
of oil pransferred. The oll meter is the bositive digplacement
meter. It i1s equipoed with a temperature compensator, 2 non-reset
covnter, . which registers the amount of oil corrected to sixty
degrees Fahrenheit. The transmitter on the meter delivers one
electricz)l pulse per barrel to pass the shut down circuit, the
monthly set-stop 2llowable counter, and the sampler.

A four valve meter nrnving leon nermitcs colibrotion of the
meter at any time. This loop has double in-line block valves with
a bleed valve between to insure that the valves are not lesking.
The back pressure valve maintains a constant oressure in the meter
above the vapor pressure of the crude.

A check valve prevents any backflow of oil from the pipe line

system to Atlantic's equipment. Tue conirol vpanel, which is lo-

DEARNLEY-MEIER REPORTING SERVICE, Inc.
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cated on the gkid, will perform the following functions: It will
stop the booster pump when the oil level in the surge tank reaches
the low level switch. It will start the pump when the oil level
reaches the high level switch. The manual override is provided so

that a transfer can be started before the 0il level reaches the

high level switch, if the vive line desires. The monthly set-stop
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é;unte;”;fe;;gt$>ovevéﬁﬁn{ﬁw-ofufﬁéwscheduled monthi&wailgwébi;.
Thls must be manually reset each month by the vine line end Atlan-
tic repregentatives. I'hen the monthly allowable has been run, thils
set-gtop counter will orevent any further transfer of oll. The
panel also will stop transfer of oil in the event of a meter faile-
ure or low flow rate in the meter. This musgst also be manually re-
set. The control panel sampler and the proving loop valves can be
sealed by the pipe line company. The surge tank,1000 barrel surge
tank has sufficient cepacity to store all oil produced during the
unattended operation in the event of any failure in the unit.
Q What is your daily production?

A 167 varrels per day.

a How much storage do you have above your high level
awitch?
A We will have at least five, which would give us about

inree dayst storags.

Q How often 1s the lease checked?

A The pumper will check the lease once a day, and possibly
twice a day. Ve are anticipating to get it down to one trip per
day.

MR, PORTER: That's every twenty-four houra?
MR, MORRIS: Including week-ends?
A Yes.
o) (By lir. Bratton) 1Is there anything else you care to go

into in commection with the installation?
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4 The gravity of that oil ig fifty-five degrees corrected.
This is your Bluitt Penngylvanian ol lv

A Bluitt Pennsylvanian.

Q Is this installation substantially identical or is it
identical to one that you have applied to the Commission for be-
fore?

A Yos,itts identical to one previously approved.

Q Where ie that installation?

A Thatts in the Justis Field.

2 Is there anything further you care to go into in connec-
tion with the ingtallation?

A I dont't believe so.

(Whereupon, Atlantic!s Exhibit ¢

2 Aas _

Sim e s =xYo 3 .. & 3_ __ % re N
wa 3 dilali'ncUu L UL Aot lvirtivavivile )

Q Your Exhibit ¢, then, Mr. Frost, is a letter from the
pipe llne approving the installation?

A Yes, sir.

Q On that, HMr. Frost, I notice that they, in Item Yo, 2,
called for a set-stop counter, what I'¢ call a dally set~stop
counter. Could you explain how that arose?

A 1 asked the pilpe line company how they would like to
have us transfer their oll, that is, whether thev would like ta
have the oll delivered over a twenty-four hour period, six hours
g day, or four hours & dsy, or wnet schedule. ZEvidently, I didntt

make my question clear, or they misunderstood it, and it came back

P

‘ g~

k@_
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with this 4aily get-uston counter. .fgnt 1§-§;£;§f;ét$£§. However,
it does cet away from auntomatic overation in that our oumper would
have to pgo by there eoch day and reset that counter. 1In other
ingtallations we have taken care of our deily allowable by the ad-
justment of our high and low level switchea. We set the distance
between thoge two switches to 2llow running of the daily allowable
in the time that the pive line desired to take the oil. 1In one
case, we put a time clock in the control panel so that the unit
would be in operation a set period per day, which would run only
the daily allowable. Since the pump has a specific rate of throug?
put, we prefer either the time clock or an adiustment of the
switches over the daily set-stop counter. Hcwever, all three of
them will do the same function.

Q Actually, you would prefer one of the first two methods
you outlined, and as soon as you have an opportunity to work it

out with the pipe line,you would prefer to install one of them --

A Yes.

Q -- or install the clock or set your switches?

A Yes, sir.

Q If you do get another well in here, you would still havg

in your 1000 barrel tank more than one dayts storage,extra gstorage
capacity, would you not? 3
4 Yes, sir, we would.

& Is there anything further you care to bring out in con-

nection with this application?
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A Ve aidn‘t sgéw(;hé‘lmcatjon of the battery on the nlat.
Ittg located anproximately the center of the southwest quarter
gection.
Q Vere Exhibits 1 and 2 ovrevared by you or under your
supervision?
A Yes, sir, they were. The Zxhibit C was furnished by the
plpe line.
Q I meant Exhibits A and B.
MR. BRATTON: We offer in evidence Atlantic's Exhibits
A, B and C.
MR. "TUTTER: Atlanticts =xniblts A, B and ¢ will be
entered.

(Whereupon, Atlanticts Exhibits 4,
B and C were recelved in evidence.

MR, YUTTER: Anyone have any dquestions? Mr. Morris.
CROSS~EXAMINMATION

BY MR. MORRIS:

~
L

Do you propose to install any other fall safe feature

than just the storage facllities?

A At the moment, that'z 31l uc vroposs o iaatall.

Q Do you propese any other wells on this lease, or that
will be hawdled Ly this aCT7?

A There's a vosgsibility of one more well,

| One more?

A Yes,




PAGE
o So, then, that would 'nst about double your déii§ﬁgffg;:1
able?
A That's correct.
= Q Then, if it became necessary, ygou would add additional
g storage Tfacilitlies, 2s time might require?
z
< 2 A If required, yes. YWith two wells we would still have
; = *
. over twenty-four hours! storage above our high level switch.
=
B & MR. MORRIS: That's all I have.
~
. R BY MR. NUTTER:
<N
“ e, Mr. Frost, the hich level switch for the operation of the
Ten U
., tank would be at avproximately half the height of the tank?
=
- [ & It would not be above the half-way mark.
. QO.. Q Sn. a2 Mmintmm of SN0 hannel n.«:\n,.-xa.:- : - __;::;h R av'ali—
k]
X < able at all times?
b m
. €3 A Yes, sir.
- ~
b gg Q What is the purvose of Item 5, the thermometer, when you _
ES have a temperature compensated meter? :
Eg A Thatts for the pipe line to check the termperature com-
A 2
& vensator, when they are calibrating the meter.
= 3
_ ? o Is this a recording thermometer? |
g =
g A WMo, it's just an indicating thermometer. ;
(=4
p=J
;. 3 2 Mothwithstanding what Mctloodts letter of April 3rd
says, that a deily set-astop counter would be vprovided, you would
probebly nut it on 2 monthly --
! The monthly get~ston counter will bo thers,in any case, i
t




PAGE 10

The fourthh naracpnoh, Ttem ‘o,

3, of Melioodta 1etterJ
says they will assume comvlete resvonsibility for nrovina the

meter., These meter tests or nroofs will he witwegesod by ceonvésen-

- 5 tatives of “tlantic, will they notx
hd
]
. z A Yes, they will,
H
2 Q You stated that Mellood did not want you to out a

AT

monitor on at the present time, but their letter states that they

wontt require you to put a monitor on at the present time. ‘hich

B ¢

ig 1t?

1

A When I talked to him, oh, it was two or three months ago),

&

they g2id that they would prefer that we didn't put it on until
such time as it was needed. Of courze, here it says they won't
require it done.

Q Mow, your one well that you have at the pregsent time, is

it producing pipe line quality o0il?

1 A Yes, =ir.
’ e No treating facilities are. necegsary?
i
: A Mo treating facilities on the lease. Of course, any time

that any water gets over into that sampler, we are more anxious to

i

ot thet manitar Aan tea rins 1wz bocozus Uliau waver 1s meitered in

-4
DEARNLEY-MEIER REP)RTING SERVICE, Inc.
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the meter iust the same as used oll, and we don't cet vaid for it.
At the end of the month, we have so0ld a lot less than our allow-
able, and then we can't make 1t up.

; Q The meter vroving loop is this combination of five valves,

v 1s that correct?
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i Thetts correct.

And the one valve that usticka up to the tov 1g¢ the bleed

valve?

A That's the bleed valve.

C W"hat will lack ood provide for vroving this meter?

A Either a master meter or 2 meter vroving tank, calibrateé
tank.

Q Have they indicated to you what zystem they will use to
prove the meter?

A No.

Q At any rate, your installation will have the loop for
tvine ento  zoms 5000 OF yroving racilityy

A It will suffice for either method.

Q Your diagram here shows that the sampler has 2 return line

to go in upstream from the transfer pump.

A That!'s right.

Q Will this be an automatic transfer or will this be a
manually coniroiied transfer from the sampler back into the line?

A 4 small part of the stream of o0il ig circulated through
the sampler. Let me correct that by the sampler back to the up-
gtream side of the pump. It!'s through a three-way solenoid valve.
This valve receives am impulse from the meter, which extracts a
sample of that stream, by-passing throusn the solenoid valve,

o Then, there's an accumulation of oil in the sampler tank

Mo, 9, and it can be run back into the main line uostream from Item




i, the pump,correct?

A It 1s run bacl: un there »y means of the hand pumo.

O In other words, that is not an automatic function to
- 5 drain the sampler tankx and put it back into the main line --
©
<
z A To.
et [+]
g h)
g Q -- thatts a hand operation?
b
A Thatts a hand operation.

&

Is that sample diverting line there sealed by the plpe
line, or by the operator, or can the sampler be drained without
breaking the seal?

A Yes, it 1g sealed.

< The do line runninc from Item 10, the meter to the
sampler Mo, 9, is an electric line?

A That 1indicates the control line from the meter that
controlas.

Q That!s your electric impulse line, is that correct?

A Thatts right.
}R. NUTTER: Any further questions?

BY MR, PAYNE:

&
DEARNLEY-MEIER REPORTING SERVICE, Inc.
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Q Mr. Frost, if you have to reset this gset-stop counter

daily, when your allowable has been recorded on a meter, then you

e

would be deprived of utilizing your daily tolerance, wouldn't vou?

A If they set the exact allowable,
Q If it is required by the vipe line?
A If it is required by the pipe line.
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}R.-QUTTE§;> %ﬁeﬁé-ﬁéésuéﬁié oii‘;b whé; itte tvnnsfeé;gg
by the LACT unit?
A It moes into Melloodts nipe line.
C (By Mr. Payne) ‘'hat do they have, a gathering system in
thisg field with storage tanks near by?
A I'm not exactly sure where the oil goes. They do have =
gathering system in this field.
Q You dontt know whether it goes into storage tanks or
whether they're tied directly onto some maior transporter?
A That, T do not knowu.
Q At any rate, it won't go into storage tanks that they
may be operating right here at this lease?
A Jot av this lLease, no, sir.
MR. NUTTER: Any further quéstions?

BY MR._ PORTER:

Q This oil is eventually taken through Magnolia Pipe Line,
itv doesn't make any particular Jdifference?
A I'm not positive who the purchaser is. I believe itts
Magnolia, but I'm not positive of that.
Q They have different kinds of setups, I believe, in the
Bluitt area?
A Yes.,
MR, PCRTER: Thattes all,
MR, NMUTTER: Any further guestions? The witness may be

excused,

g o
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I':}{ .

MR.

M.

e

(7itness excused)
YUTTER:  DNo you have anything further, Mr. Bratton?
BRATTON: Yo, sgir.
NUTTER: Does anyone have anything further for Case

will take the case under advigement.

1
)
4
!
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STATE OF T HESYICO )
) ss
COUMTY OF BIRYALILLO )

I, ADA DEARVIEY, Court Reporter, In and for the County of
Bernalillo, State of "ew Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the “ew Mexico
01l Congervation Commission was reported by me in machine short-
hand and reduced to typewritten transcript under my personal supers
vigion, and that the game ig a true and correct record to the best

of my knowledge, skill and ability.

10A1, in the City of Albuquergue, County of Bernslills, Stats of
Wew Mexico.
-
NOTARY PUBLIC
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