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GABE 2250: Application of TEXACO
for an exception to Rule 309(a) and

for an automatic custody transfer
system.
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A DRAFT

/)
JJWL RSM/esr
\ April 20, 1961

‘ BEFORE THE OIL CONSERVATION COMMISSION
//' OF THE STATE OF NEW MEXICO

4+
W1 IN THE MATTER OF THE HEARING
6;74}/ CALLED BY THE OIL CONSERVATION
COMM1SSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

.
x &/// CASE No. 2250

N\ Order No. R-_~ < -
\j

// APPLICATION OF TEXACO INC. FOR AN

S EXCEPTION TO RULE 309 (a) AND FOR

e i AN AUTOMATIC CUSTODY TRANSFER
/?/1 ' . SYSTEM, EDDY AND LEA COUNTIES, NEW
/ L

S mExtco.
N

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. ©on
April 19 , 1961, at Santa Fe, New Mexico, before _A. 1. Porter, Jr,,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,® in accordance
with Rule 1214 of the Commission Rules and Regulations.

2 NOW, or this day of _April , 1961, the Commission,
- ., , a quorum being present, having considered the application, the
' ‘ : evidence adduced, and the recommendations of the Examiner,

A. L. Porter, Jr. , and peirg fally advised in the premises,

FINDS:

(1) Tha* duec public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Texaco Inc., seeks permission to
commingle the Paduca-Delaware Pool production from all wells
presently completed or heveafter drilled on the Cotton Draw Unit,
comprising portions of Townships 24 and 25, Ranges 31 and 32 East,
NMPM, Eddy and ILea Counties, New Mexico, and to install an auto-

matic custody transfer system to handle said commingled productlon/)

(3) That the previous use of automatlc custody transfer

//////squipment, similar to that proposed by the applicant, has shown
/

/ that such equipment is a reliable and economic means of trans-
ferring the custody of o0il, and that the use of such equipment
should be permitted, provided adequate safety features are

incorporated therein. )
*-~/d&'ud£é[¢£%wvaét, RKaf Wl oo e pu&f’févﬁauazui‘ﬁDTZhLb&uof

A s L Ao~ f&vuquAudug cikaQQd?dkt Gtzu4wu2224/
423:2;:L.4aﬂ “ .4t¢4:n“4ff%:égé e jﬁﬁajﬂct7oad§%;7 ares.

pe4
Yz (Q l/};,e//’;(gg,g‘; ”l‘ ol e ,(lffﬂ’/l aZ%"/;,
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CASE No. 2250

(4) That approval of the subject application will neither
- cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

That the applicant, Texaco Inc ., is heraby granted
sion to commingle the Paduca-Delaware pool production from all

wells presently completed or hereafter drilled on the Cotton Draw

Unit, comprising portions of Townships 24 and 25 South, Ranges 3l
and 32 East, NMPM, Eddy and Lea Counti:s, New Mexico, and to ;
install an automatic cust-oddy tranefer system to handle said
commingled production,

PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit th: testing of all wells to be served by the

automatis custody transfer system at least once each month to

determine the individual production from each well.

PROVIDED FURTHER, That adequate fail-safe features, includ- |

ing storage and automatic lease shut-in equipment, shall be

installed as proposed on Exhibit No. 3 in this case.

PROVIDED FURTHER, That all meters used in the above—describe&
automatic custody transfer sysiem shall be operated and maintained’

in such a manner as to ensure an accurate measurement of the liquid

hydrocarbon production at all times.

That meters shall be checked for accuracy at least once eack’

month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form

entitled "Meter Test Report.”

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated. ¢Z$04“4444n~ ;
42:¢u;az~e££uoz4«nq S afratle weele sxe ¢c4c77x—nﬂ*"4’7”’“42z“(
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CASE 2250- Applicacion oi Texaco, Inc. for an exceplion to Rule 309 (a)
and for an aviomatic cusiody transfer system. Applicant,
in the above siyled cause seeks permission to commingle
ine Paduca Delaware Pool production irom all wells presently
! compleved or hereafcer drilled on ithe Colion Draw Unit,
comprising portions of Townships 2 and 25 South. Ranaec 21
and 52 tast, bddy end Lea Couniies. New Mexico. Applicant
furiher proposes to install an automatic custindy transfer
3 system o handle said commingled production,

CASE 2251« Application of Texaco Inc. for a non-standard gas proration
unii. Applicant. in the above-styled cause seeks the
establishment of a 280-acre non-stiandard gas proration unit
in the Jalmat Gas Pool consisting of the SW/4. the E/2 SE/4
and the NW/4 SE/4 of Seciion 31, Township 23 South, Range
37 East, Lea County New Mexico. to be dedicated to its
E. E. Blinebry Well No. 2. located 1980 feei from the South
tine and 660 feet from the East line of said Section 3..

CASE 2252: Application of Cities Service Petroleum Company for an
automatic custudy transfer system. Applicanit. in the ( .ove-
styled cause, seeks permission to install an automaiic
custody transfer sysiem to handle the production from the
Vacuum-Abe Pool from all wells presently compleied or here-
after drilled on its State B "J" lease, S/2 of Section 35,
Township 17 South, Range 35 East  Lea County, New Mexico.

CASE 2253: Application of G. E., Reagin for permission to operate a
treatinag plant. Applicant, in the above-stiyled cause, seeks
permission to operate a sediment oil treating plant to be
located at or near the City of llobbs, New Mexico.

CASE 2254 : Application of The Ohio Oil Company for exception to Rule
309 (a) and for two auiomatic custody iransfer systems.
Applicanc in the abuve-siyvlesd cause, seeks permission to
commingle prior io measuremeni ihe Lea-Devonian Pool
produchtion irom aill wells presentiy compleied or herveafter

£
L

drilled in the Lea linit Area comprising portions of Towuship
20 Souih Ranges 34 and 35 Fasi., Lea County. New Mexico,

and to commingle prior to measuremeni. the Lea-Bone Springs
Pool produciion ivom all wiells presentily compleied or here-
after dvilled in =aid Lea Unit Area. Applicant further
proposes to install two automaiic cusindy ifransier gystoms,
ane o pandle She Devonian production, the onihor 7o handle
chie bone Springs producion,




DOMESTIC PRODUCING DEPARTMENT

P. 0. BOX 3109
MIDLAND, TEXAS

MIDLAND DIVISION

March 17, 1901

Mr, A. L. Porter, Jr., Secretary-Director
New Mexico 01l Conservatllon Commission

P. 0. Box 871

Santa Fe, New Mexico

Dzar Mr. Porter:

TEXACO Inc. respectfully requests a hearing be set
to ceonsider its application to install an automatic custody
transfer system on the Cotton Draw Unit located in the Paduca
(Delaware) Field, Lea County, New Mexico. The proposed LACT
system will serve all wells completed on the Cotton Draw Unit.

Yours very truly,

e

r" /6’ Y . ) -
/,/-> ( %‘%‘.(n/ /")7'

;4J. E. Robinson, Jr.
Division Proration Engineer
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S EUTROLIEZUNM PRODUC TS
TEWACO
DOMESTIC PREODUCING DEPARTMENT P. 0. BOX 3109
MIDLAND DIVISION . MIDLAND, TEXAS

March 10, 1361

EXCEPIION TO RULE 303 (b) 3
tnplication of TEXACO Inc. uo Produce
More Than Sixteen Units inito A Common
Tank Battery on the Cotton Draw Unit,
Paduca (Delaware) Fielg,

Lea County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attn: Mr. A. L. Porter, Jr.
Gentlemen:

TEXACO Inc. respectfully requesis a hearing be sef to
consider its application for an exception to Rule 309 (b) 3 to
permit the produciion intve a common tank battery from all wells
presently completed and all future wells completed on the Cotton
Draw Unit located in the Paduca (Delaware) Field, Lea County,
New Mexico.

The Cotton Draw Unit was approved by Order No. R-1186,
dated June 4, 1958, and consists of 35,144,.36 acres, TEXACO Inc.
will assume Unit Operatbor effective April 1, 1961. Presently,
there are 33 Paduca (Delaware) wells completed on the Cotton
Draw Unit,

At the requested hearing, TEXACO will present testimony
and exhibits showing the proposed cental tank battery, flow lines,
and test stations. Adequate testing facilivies will be provided
for accurately determining production from each well at reasonable
incervals.

Your consideration for an early hearing date will be
appreciated.

Very truly yours,

D

T A s -

/4 . & //'/’-f T, /’72/’

““J. E. Robinson, Jr,
Division Proration Engineer

JERjr.-MM




GOVY £ RNOR
EDWIN L. MECHIEM
CHAIRMAN

State of Netw Bexico

& il Eonsgervation Commission

L ANDO COMMISSIONER STATE GEOLOGIST
E. 3. JOMNNY WALKER . c A. L. PORTER, JR,
MEMBER SECRETARY - DIRECTOR

P.0. 00X 871

SANTA FE
e \\“\.‘
Mr. Charlie White Re: Cass No. 2347, 3238 -é :i:?
@ilbert, White & Gilbert Order No . R=1945, R-19 1947
P. O, Box 787 Applicanr?nwnﬁmhﬂ*n

e e am e m n e A W aa e h o mmem o & v w me A e

;f Dear Sir:.

Enclogsed herewith are two copies =V the ahove~velerenced
Commission order recently entered in the zubject case.

™

Very truly yourg, /}

5?:2;f0 ol /\

A. L. PORTER, Jr.
Secretary-Dirvectur

ir/
Carbon copy of order also sent to:
Hobbs OCC X

4 ~ P )
Artcsic CUC = [9-=P Yo

Aztec 0OCC

OTHER




BRPFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISB8ION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2250
Order No. R~-1947

APPLICATION OF TEXACO INC. FOR AN
EXCERPTION TO RULE 309 (a) AND FOR
AN AUTOMATIC CUSTODY TRANSFER EYSTENM,
EDDY AND LEA COUNTIES, NERW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSBION:

This cause came on for hearing at 9 o'‘clock a.m. on
April 19, 1961, at Santa Fe, New Mexico, baeafore A. L. Porter, Jr.,
Examiner duly appointed by the 04l Conserwation Commission of New
Mexico, hereinafter referred to as the "Cammission, " in aceordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 28th day of April, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter, Jr,.,, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Cosmiasion has jurisdiction of this cause and the subject
matter thereof.

{(2) fThac the applicant, Texaco Inc., seeks permission to
comminglea the paduca-delaware rool producticon from all wells
praesently completed or hexeafter drilled on the Cotton Draw ©bnit,
comprising vortions of Townghine 24 and 28, amngss 21 and 32 Saak,
NMPM, Eddy and Lea Counties, New Mexico, and to install an auto-
matic custody transfer system to handle sald comningled produc-
tion, provided howevar, that wells on acreage not comemitted to
the unit agreement and non-commercial wells drilled on committed
acreage but not incliuded in the participating area would bhe
stored and measured separately,

(3) That ¢the previous use cf a2utomatic custody transfer
equiprent, similar to that proposed by the applicant, has shown
that such equipment is a reliable and economic means of trans-
ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are
incorporated therein.

(4) 7That approval of the subject application will neither
cause waste nor impalr correlative rights.
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CASE No. 225%0
Ordey No. R-1947

IT IS THEREFORE ORDERED:

That the applicant, Texaco Inc., is .ereby granted permis-
sion to cormingle ti.e Paduwca-Delaware rool production frowm all
wells presaently campleted or iereafter drilled on t::@ Cotton Draw
Unit, comprising portions of Towrsiips 24 and 25 Sout:h, Ranges

31 and 32 Bast, KMPM, Bddy and lea Counties, New exico, and to
install an automatic custody transfer system to handle said com-
rningled production, provided however, that production from all
walls on acreage not conmitted to said Cotton Dyaw Unit, and all
non~commercial weils drilled on conmitted acyeage but which are
not in the participating area shall be measured and stored
separately.

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permi: the testing of all waells to be sexved by the
automatic custody transfer system at least once each month to
determine the individual production from each well.

PROVIDED FURTHER, That adequate fail-safe features, includ-
ing storage and auvtomatic lease shut-in equipment, shall be
installed as proposed on Exhibit No. 3 in this case.

PROVIDED FURTHRR, That all meters used in the above-dsscribed
automatic custody transfer system shall be operated and maintained
in such 2 manner as to ensure an accurate measuremant of the liquid
hydrocarbon production at all times.

That metexs shall be checked for accuracy st least once each
ronth until furthex direction by the Secretary-Director.

That metexs shall be calibrated against a master meter or
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Tast Report."”

IT IS FURTHER ORDERED:

That Jurisdiction of this cause i3 retained for the entry
of such further orders as the Commission mzy deem necessary.

DONE at Santa Fe, New lexico, on the day and year herein-
above designated.

STATE OF NEW MEBXICO
OIL CONSERVATIOE COMMISSION

‘) ‘)\ }Al«. P e
EDWIN L. MECHEM, Chairman

8;/" vb‘\ﬂ Q.,A/?—Q-'
B, S. WALKER, HMe
)G G

A. L. PORTER, Jr., lenber & Secretary
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

October 17, 1961

Texaco, Inc.
P. O. Box 72
Hobbs, NMew Maxico

Attention: N, H, M. Wade

Gentlemen:

Reference is made to your recent letter to Mr. Joe
Ramey of the Commission's Hobbs office requesting author-
ity to move the BS & W monitor on your Cotton Draw Unit
LACT system from the ACT unit itself to a point on the
lower portion of the wsathering tank.

The Oil Conservation Comgission has no objection to
this, assuming of course, that the sampler will remain in
its original place juat upstzream from the meter.

Very truly yours,

DANIEL 8. NUTTER
Chief Engineer

D8N /oqg

oor Mr. Joa Ramev
0il Conservation Commission
Hobbs, New Mexico
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PEHTROLITUM PRODUCT S

DOMESTIC PRODUCING DEPARTMENT ﬁ P. 0. Box 728
MIDLAND DIVISION HObbS, New Mexico

August 7, 1961

New Mexico 01l Conservation Commlssion
P. 0. Box 2045
Hobbs, New Mexico

Attention: Mr. Joe D. Ramey

Re: Application for Revision of
Order No. R-1947, Case No.
2250, Exception to Rule 309 (a)
for Automatic Custody Transfer
System, Cotton Draw Unit, Eddy
and Lea Counties, New Mexico

Dear Sir:

In accordance with New Mexico 0Oil Conservation Commission
Rule 309 (a) TEXACO Inc. was granted an exception to this rule under
Case No. 2250, Order R-A947 April 28, 1961 to commingle the Paduca
Delaware Pool production from all wells presently completed or
hereafter drilled on the Cotton Draw Unit, comprising portions of
Townships 24 and 25, Ranges 31 and 32 East, NMPM, Eddy and Lea Coun-
ties, New Mexico, and to install an automatic custody transfer system
£o handle said commingled production, provided hLowever, that wells
on acreage not committed to the unit agreement and non-commercial
wells drilled on committed acreage but not included in the partici-
pating area would be stored and measured separately.

TEXACO Inc. hereby requests that a revision of the above
order be granted regarding the placement of the BS&W Monicor as
showr on the attached drawing.

Approval of this installation has been given by the
Texas-New Mexlco Pipe Line Company who will purchase this oll and
coples of their approval are attached to this application.

Yours very truly,

- _“)' "(," 3 __) 1 -’”,’A
///V,J/V/ZQ(“

H. N. Wade

Asslstant District Superintendent

ODB-MSV
Attachments
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TEXAS-NEW MEXICO PIPE LINE COMPANY

F. B. WHITAKER, JR. . - P. ©O. 80X 1310
DIVISION MANAGER J'L]ly 1 s 1‘,?’“1 MIDLAND. TEXAS

New [exico 011l Conservation Commission
P. O. Box 871
Santa Fe, HNew HMHexico

Gentlemen:

Texaco, Inc. advises that they intend to
make application to the New lMexico Cil Conservation
Commission for permission Lo permanently install and
operate a lease automatic custody transfer system on
thelir Cotton Draw Unit Leases located in Section 21,
T-25-5, R-32~E, Lea County, lew lexico.

Texas-New llexico Pipne Line Company gathers
production from this lease and concurs in the operator's

application for permanent approval to install and operate
this LACT unit.

i ’ Yours very truly,

TEXAS-NEW MEXICO PIPE LINE COMPANY

By ‘j\ﬁ/;\,»/\,» £~ / ’
F. B. Yhitaker, Jr.
Division NManager

FBijr- otk

cc: Texaco, Inc.




. O. Lox 720
Hovs, HNew Mexico

August 7, 140l

Mas: Mavinn D11 Naneanuvatinn OCommiasion

P. O. Box 2045
Hobbs, New Mexico

Attention: Mr. Joe D. Ramey

Re: Application for Revision of
Order No. R-1947, Case No.
2250, Bxception to Rule 309 (a)
for Automatic Custody Transfier
System, Cotton Draw Unit, Eddy
and Lez Counties, New Mexico

Dear Sir:

In accordance with New Mexico 01l Conservation Commission
Rule 300 (a) TEXACO Inc. was granted an exception to this rule under
Case No. 2250, Oraer R-i987 April 28, 1961 to commingle the Paduca
Delaware Pool production from all wells presently completed or
hereafter drilled on the Cotton Draw Un't, comprising portions of
Townships 24 and 25, Ranges 31 and 32 East, NMPM, Eddy and Lea Coun-
ties; New Mexico, and to install an automatic custody transfer aystem
to handle said commingled production, provided however, that wells
on acresge not committed to the unit agrecment and non-commercial
wells drilled on committed acreage but not included in the partici-
pating area would be stored and measured separately.

TEXACO Inc. hereby requeats that a revision of the above
order be granted regarding the placement of the BS&W Monitor as
shown on the attached drawing.

Approval of this installation has been given by the
Texas~-New Mexico Plpe Line Company who will purchase this oll and
copies of thelr approval are attached to this application.

Yours very truly,
Y ‘
. . ¥Wade

Assistant District Superintendent
ODE =SV

Attachments
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July 17, 1461

New Mexico 01l Conservation Commigsion
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Texaco, Inc. advises that they intend to
make application to the New Mexico 03l Conservation
Commission for permission to permanently install and
operate a lease automatic custody transfer system on
their Cotton Draw Unit Leases located in Sestion 21,
T-25-5, R-32-E, Lea County, New Mexico.

Texas-New Mexico Pipe Line Company gathers
production from this lease and concurs in the operator's

application for permanent approval to install and operate
this LACT unit.

Yours very truly,

TEXAS-NEW MEXICO PIPE LINE COMPANY

By §§&§{ AR TN (/\

F. B. ¥Fhitaker, Jr.
Division Manager

FBd Jr-btk f

¢ce: Texaco, Inc.
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"next case on the docket ig Case 2270,

"an exception to Rule 30¢ (2) 2and for an automatic custody transfer

- gystem.
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I CASE 2270 Application of Texaco, Inc. for an exception
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At I 10, 1901

BAMITER HEARI'G f

to Rule 3CT (a) 2nd for an automatic custody :
transfer system. Apolicant, in the above- :
styled csuse, seeks permlission to commingle :
the Paduca-Delaware Pool production from all :
wells presently completed or hereafter dril- :
led on the Cotton DPraw Unit, comprising por- :
tions of Townships 2l and 25 South, Ranges 31:
and 32 East, EAddy and lea Counties, Yew liex-
ico. Apvlicant further proposes to install
an automatic custody transfer system to han-
dle said commingled production,

1 %0 se o3 20 o

4
t
)
'
]
)
!
]

A, L. Porter, Examiner

TRANSCRIPT OF PIOCEEDINGS

— o — a— — — — g — — e e hm e e e e wme - w-—

MR. PRTER: The hearing will come to order, olease. The

MR. MUTTER: Cage 2250. Application of Texaco, Inc. for

L

!
MR, WHITE: Charles “hite of Gilbert, “hite & Gilbert,
apnearing on behalf of the avrvnlicent. e have one witness to be




(“"ttness aworn)

J. B, ROBIVSOW,

i
i
{
!
i
3
]
t
1

= icalled ns a witness, having been firgt duly sworn, testified as
3
: follows: |
S |
G ¢ DIRECT EXAMIVATION |
- :
h— !
. EY MR. WHITE: E
=
&2 Q Mr. Robinson, by whom are you employed?
N <
gi A Texaco, Inc. !
2 f Q Have you previously testified before the Commission as an
u : H
< 'expert engineer?
=
ol i A Yes, sir, I have.
s | ~
é: ! Q Have your qualifications been accepted?
~
—~ A Yes, they have.
.:::
EE G Are you familiar with Case 22507
rey
§ A Yesg, =ir, I am.
ES e Will you briefly state what the applicant seeks by this
—~— :
P . application?
&z 8
~ E : A Texaco requests by this application to produce more than
= 3
=z isixteen units into a2 common tank battery on the Cotton Draw Unit
oy i
& |
g § located in the Paduca-Delawsre Field, Lea County, Yew Mexico, and
o i : :
2 |
? | to install LACT facilities to accommodate the tranaefer of hyvdro-
|
écarbon from the Unit.
| (:mereupon, Texaco's Exhibit ¥o. 1
| was marked for identification)

®
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3R-1186, dated June Y, 19538, the Cotton Draw Unit, consisting of

.3§,1hu acres, with the Unit covering acresge in Townshivs 2l and

j Unit, and it consists of thirty-four producing welles, six wells

PAGE

W11l you refer to wiint hag becen marked Zxhinit Yo, 1, nn#

i
explain that, vlease?

i
g vlat shouwlns the Cotton Drauv Unit. We

]
'

introduced this Exhibit just to show the Commission the size of thq

ar 1 a
MO, 1018

A Exhibit
Cotton Draw Unit and the location of the present production from
thig Unit. i

Q Has the Commission approved this Unit?

A Yes, sir. The Commission approved by their Order Yo.

295 South, and Ranges 31 and 32 East, Eddy and Lea Counties, Yew !
Mexico. This plat shows that the production is being obtalned from
the Paduca-Delaware Field, which is presently confined to Sections
¢, 10, 15, 15, 21 and 22, 211 located in Township 23 South, Range
32 East, Lea County, Vew Mexico.

At the present time all the vroduction from the Paduca-Dela-

ware Field is confined to the southeast part of the Cotton Draw

being completed, twelve staked 1locationg,and possidbly eight more
locations. Texaco anticlipates that when completely developed, we

will have approximately sixty producing wells in the Paduca-Dela-

vionma Wi3alA :
LR e S r
|
1

(Wnereuoon, Texscols Exhibit Wo. 2
was marked for identification) ‘

Q Mow, lMr, Robinson, will you refer to Exhibit 2,and explaﬁn

R T T T T T ey
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that to the Lxaminer, plense’

-

i
|
i

|

L xhibit Yo. 2 1s a schematic diasram showlng the present !

nroducing wells in the Paduca-Delaware Fileld. The well eireled in

5 rreen wag the dlscovery well of the Fleld. We show the wells with%
§ black marks or black circles,the present:.y completecd wells inAthisé
2 § Field,with the 0ld well number and the new well number. The Texac%
i ;took over as unit operator on 4pril 1, and 2t that time we renumbeﬁLd
:3 all of the wells in consecutive order bearing the name Cotton Draw
g& Unit Well Wo. 1, and so forth.
ba There are three wells that are colored in purple. These three
é% wells are not in the Cotton Draw Unit. They wlll not varticipate
;; in the Cotton Draw Unit since,st the present time,these wells are
= ‘
?; ‘defined as not being commercial in paylng dquantities. A1l the
=
< ~other wells are included in the Unit. ,
X F A :
ES | Then, down to the south, shown by the red circles, are future
L‘ ;g gdeveIOpment wells, and with the other wells that are shown Just f
Eé fwith 8 circle with 8 wide center, these are wells that are present{
- %g . ?1y being drilled or belng completed.
;5 % Wow, Texaco proposes to take all of the production from the |
ES % entire Paduca-Delaware Field. We will take the production into 5
g three test stations. We have located these test stations. Test
o - § statlon Wo. 1 is loceted up in Section 10. and will accomaddate the

welle in that Section. We willl have our centfal test station lo-

cated in Secticon 17 At the central test statlon we will also have

our central battery. And then dowa in Section 21 we will have our

>

)

R Nt s i
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test station Mo, 2, The vurpose of these test s2tations is that eadh

. thls plat.

~be individually tanked?

. say that we are installing a completely automatic lease facility |

individual well will have an individual flow line, with all flowu
lines converging 'to the teat aqtation, whers 34 uil) uass into o
production header. |

The south half of Section 15 is not in the Unit, and thoase

wells there will not be included with the wells that we show o=
Q In other words, the wells that are not in the Unit will

A That is correct. They will have individuwal tankage, and
we will only tank into a common tank battery those wells in the
Cotton Draw Unit. My next Exhibit.

Q Exhivit 3.

A Wetll refer to that Iin just a minute. It will explain a

!
little more in detail in that I show a flow diagram beginning at the

producing well, and we will trace the flow of the affluent from th

o
producing well into the tank battery and through the LACT. I might

i

!

- here. After it is installed, it will be completely automatic. Yod

could free wheel on it if you desired. We will have a central con;
trol panel at the central test station and the central battery whene
each individual well in this entire Unit can be controlled. The
headers and the test staetions at each of these test stationg will

be independently controlled from a central pnoint.
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i

" side of the Exhibit, we show two types of wells. We show a pumping

Peoerad o= oo 11T TUlilow Ghiroupin cunpieiely into the central tank

i battery, and then on through the LACT. Starting at the right-handj

et ©

(Whevreuoon, Texacoteg Exhibit Yo,
3 wag marked for 1dentification)
o U111 you nou refer to IExhibit 3, and trace the flow of
the oll through that? !

A Exhibit Yo. 3, we start off with the affluent coming froﬂ

L

. well, and we show a flowlng well. At the present time, approximatély.

i The o1l will come into the header; the header will be equipped with

- two~-way thrwee-position valves. These valves will be controlled

~productlon sevarator, the zas will be sevarated and enld at this

Foo
75 percent of the wells in the Paduca-Delaware Field are flowing

wells, but the production from the pumping and the flowing well
will go through indevendent flow lines to a master header. A&nd
starting at this point at the master header, we will start a test
station. We will have three test stations, but when we get to the

production header, this will be the location of the test station. .
]

from the central test station. If the well is not beins tested, 3
it will pass on through the valve. There I pick it up, showing the
production following the recd line, It will go on downstrean, and

20 Into a oroduction separator. Then, after it goes throuch the

point. The effluent then will oass on out of the nroduction separs-

t
|
tor and a2t this noint here ig the end of our test station., Tt will

traverse down From test station To. 2 throursh a four-inch flow 1iné,
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and it wlill »nagse doyn from test station Mo. 1 'n a three-inch flow :
i !

line. 5o, we Anve followed the vroduction from 2 well ecoing into

a test slation, and throuch the production geparsator, vrovided the

ipositions, and the tegt line wlll then open. We have now traced thF

i

‘throuech the test line into a three-phase metering separator. At
~thls point, thls three-phase metering separator, the gas wili be

‘blown out of solutioln, and we will have a gos meter there thst will

‘might have in that, that we will be getting accurate readings by

“ve opened to 2llow the o0il to fill into the metering sectior, and

well i3 not beine tested.

If the well is being tested, the position valve will change

tegt fluide ag shown by the green line. The affluent will pass

meagure in ten cubic feet of gas. In this metering sepsrator, we

will a2lso have fire tubeg that will break up any emulsion that we

breaking out any uater content that we might have in the fluid.

After the affluent goes into the three-vhase meter’ng separa-

tor, I then show the oil coming out cn the right-hand side, as

shown by the red dashed line. The o0il will come out of the separa-

|
I
!
i

!
~tor, it will go through a meter valve in the bottom of this meter- |

ing separator. e will have two volumes down there, one that will |
permit the measurement of oil, the other one of weter. While this

metering section i1s filling, the two-way thoce-position valve will

after it reaches the messuring line, 2 float will trip the diavhragm

.lowing pressure to be out under the velve, and allow, then, the

oll to come bacic ont of the measuring portion of the separator,
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Ve will have o counter on trig meter that every time thnt the
valve it acgtosted 1t will mcbe o couanl, When thig vealve is

tripped or it Lfg nctuated, it will send an impulse to the centrnrl

]
P ——

station. There we will have o control vanel, showlne ench indivic

-4

ual well. e will have odometers showine the oil, water and the
(
cag, so every time this valve Ig¢ actusted, it will gsend non impulse

to the central test station, nnd the measurement will be recorded §

there. The water will conme out un the left-hend side of the meter4

i

ing separator, and it will alsc pass throuzh the valve in the samei

~

' way that the oil dié. It will o into the measuring compartment of

the geparator after this measuring commartment fills. Then the ;

;
outlet valve will open up, and it will blank off the other side oé
the valve, allowing the water, then, to go on downstream, and 1t |
will be tied into our main flow line on. the other end of the pro-
duction separator.

So, by this, now, we have gone through the ccmplete testing
procedure that will be carried out in each of the three test gta-
tions. The 0il will go down through the individual master flow
lines to the central battery, where there it will go through =
heater trcater, where the oll will be removed, the water will be

removed, and the oil will go on downstream to a2 weathering tenk.

Itts a 500-barrel weethering tank. Vhen thic tank 1o fnll the

. run tank. There at the run tank we will have three switches. The

|
|
flow of oil will go through the equalizer 1line into & SC0-barrel
!
i
i

low switch will be located approximately six feet above ground. At
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this voint, uhlten oll 32 in the lcvel ot aiyx foot, the TACT will he]

- ghut doun. and the T ACT unlt uill venmain chut in wnti Lt ceaches |
|

the top float switch, which will he located arout eleven feet nhovq
ground, and at that time the LACT unit will gtart up again, and it;
: will continuve In operation until it lowers the fluid down to the '
TOW 1lével swibili miuin. Svu, while the LACT unit s in aneration,
*he oll will come out of the run tank. It will pass through the
pump where 1t will go through a BS&YW monitor. If the oil is suit-?
. able for pipeline purchase, the 0il will continue downstream. If;
the monitor detects the o011l not to be suitable, the line will be;
shut off, and the oil will be recirculated back throurh the heateg
treater. This valve will remain gshut, allowing the recirculation i
until such time as the monitor detects suitable oil, and at that
time, then, oil will continue dounstrear through the LACT unit. IY

will pass through a deaerator, a sampler, a meter, and 2 back prea+

sure valve, and then on into the pivpeline.

We have installed all of the fail-proof facilities for this
- LACT unit. The meter will have a time relay in it. We will get
this relay, for example, if it will take fifteen seconds to run a
barrel of oil through the meter, we will set this relay to a point

that if the o0il does not go through the meter in the required time,

~then the LACT unit will be shut-in until such time aa the carractiar

ie made to correct the melfunction of the meter. The meter will {

~algo have a non-reset totalizer on it. It will have an allowable
4

stop where the LACT unit will be ghut-in when the 2llouable for the
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unit 19 wade for the month. e also have thls, we are coinc to

Ingtell it where 1t will be comvletely autoratic. KFor example, if

e 4 TN S e

i
|

i

we have fnilure with the LACT unit, the run tank will start filling

up above the eleven fout top float switch, and the level will rise

‘until it hits the emerpgency lease shut-down float switch, which will

| T L ' - il Y )
|~ e A Al WA s AN AL e WA WA N Ad e o W

LIV i UMA.‘\; . 2 U ;./L.L..L S LLLICy WILCI)

| the level reaches this float, it will send an impulse to the leage |

ishut-in valves, which are solenoid operated valves. At this time
i these valves are located at each of the test stations. We will
?have a valve both for the production line and for the test line so
when the level reaches the high level switch the irpulse will be
sent to the test stetions, and the valves will be shut-in. This
%will stop all flow of oll from the test station 1inrto the central
‘battery. The minute that these valves are shut-in, pressure will
i build up immediately on the flow line.between the individual wells
!and these lease shut-in valves. In the case of a flowing well,
|

' we will have a valve set at the choke. When this pressure hits

’this other valve at the wellhead, it will be tripped and will
remain shut-in until such time ag the LACT unit goes into the opera

tion egain, allowing the emergency lease shut-down float to dr~o, t

-allow the lease snut-in valves to opern up again.

3117 A ~re )
PR 81 N

+1. P
..... F) WS WL VG (%

R N - X o - . PR B .
VLo au e puwnpL Y, wellr,

Yhen the pressure bullds up, & mercoid switch will break the elec-

tric circeuit to the electric motor and shut down the pumpwing wellj

These valves at the wellheads will be high and low level switches.

!

3
{
|
|
4
i
|
|
-

P
|
'

0
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:a nragrammi ne haard that will 14 at aaalh twat—ra--5 == i vle WL U
. We will have three odometers for each well, where we will measure
" all water and gas. Thls test board, we can either program our

- wells to test the wells at each individual test station in any man-

| lesgs, if the pool does grow to quite a larger extent than we think

: exists, we will install additional test stations to serve the ad-

PaGE 11

We will determine our operatine pregsure 1n these flow lines, and
i
1

in cage of a flow line break, the nressvre awitches will detect the
flow Tine bresh, and they will ¢nut these valves in, and they will |

remain shut-=in until such time as the correction is made. ;

At our central test station, or central battery, we will have !

- -

- - v e e m

ner thet we would like, or we can independently control ‘e testing
to test any individual well at any time that we would like to have
it.

Q How often do you intend to test each well?

A We will test each well at least once a month. Of course,

it will all depend on the number of wells that we have that are al- ]

ready served through each individual test station. But, regard-

ditional wells, where it will vermit testing of each individual well
at least once per month.
< Has Texaco had experience with similar installations?
A Yes. %vie h ve an identical LACT unit ghat we provose herd,
that hag been avproved by the Commigsion.

G Is that the C. &. Penny leage?

A Yes, that is correci. e slso have experience in ingtel-

-
T/
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line comolete automatic operations.

~

] Does that conclude your dirvect testimony?

A Yes, it does.

Q Were these Exhibits prepared by you or under your direc-}
" tion?

A —

TEI7 Wil propsrea wyuer my direction.

M. JHITE: At this time we offer the Exhibits,and that

concludea our direct.

MR. PORTER: Texaco's Exhibits 1, 2 and 3 will be admittdd

to the record. f
{(“mereunon, Texaco's Exhibits 1 i
through 3 were received in evi- |
dence) .

IR. PORTER: Anyone have & question of Mr. Robinson? Mr.

éNutter.

i

E CROSS-EXAMINATION

||BY MR, NUTTER:

E Q Whattg the per well allowable in here?

| A These wells are sbout L2000, so their allowable next month

will ve 3L barrels.

Q You stated that you had thirty-four producing wells com-

pleted.
A That ig correct.
4] You have six drilling --
A That is correct.

-~ opr being completed. You have tuelve staked locations?




PAGE 13

[PPSR UNI U .

That 1g correct. They ove eltlier stnled or proposed de-:
i

“velopment wells. The actual stale way aot be there, but we, at the

present time, we have twelve wells thot welre planning on drilling.

~

L Then eight additionsl vossible locationg? g

g A Eisht additional possible locations. It will all depend;
3 § . Just exactly where we find the water table as we step out.
~ j
- i i 2 Looking at Exhiblt Wo. 2 here, those three purple wells,
; - ZS ~you stated, werent't in the unit. The acreage that they're drilled
: ;; -on is in the unit, 1s it not, committed to the unit?
;3 A That ié correct. The acreage that they were drilled on |
TN
Ei was committed to the unit, but since these wells sre not in paying%
g; quantities, by that, I mean they will not recover their cost of |
-~
E drilling, plus a reasonable profit, then the acreage that these
: EE . wells bear will not be allowed to participate in the unit.
o |
ll EE Q So, in other words, they're not in the participating areal?
? ég ! A No, sir, they are not in the participating areaza, and each
Eé gone of thege wellg will be tanked sevarately, and the production |
g Eé . ?from each of these three wells will be accredited or be given to i
: ~ . .
: - F% § the particular working interest that has that particular lease. E
; ES E Q 7ill Texaco overate those three wells?
- g A That hag not been decided at this time, but we think that
i % we will. |
& But you will tank it separately?
A Yes, sir, they will be tanked separately.
o Tow, the well in the south half of 15 wag never committed
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to the unit, is that correct?
Thet lg correct. ‘hen the oricinal Cotton Draw Unit unsg

draun np, that wos the only lease within the boundary of the Cotton

Draw Unit that was not inzluded in the Unit.
& Those four wells have actually been drilled, that you i
show there on the lease?

A Yez, sir, they have been drilled and are producing and -%

~ i
o

Of course, gince they are not in the Unit at all, they

A Yes, by Tenneco.

Q You don't operate those wells, then? ‘
A No. They have thelr ouwn operator. i
< Mr. Robinson, the three-inch flow line from testing staJ

tion Yo. 1, and the four-inch flow line from test station Yo. 2
would be the equivalent of & line connecting the treater with the

production separator but downstream from where the blue dotted

| line and the red dotted line come in, 1is that correct?

A Tnat 1g correct. If you will look to the immediate left
of the treater and to the immediate right of the weathering tank,

you will see 1s what will be either your three-inch or four-inch

" magter flou line.

¢ In other words, you have a treater at each of these test
gtatlons?
4 Mo, I'm sorry. I'm soryy,

< To the right of the treater?

|
|
i
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I To the »i~ht of the treater and between vour oroduction

>
@

geparator and the trenter will vour magter flow line, either
your threc ov your four=-inch. %e will have only one treater to
serve the entire unit. Of course, we may put additional treaters

on as we need them, but they will all be located at a central loca-

;tion.

? Q A11l treating will be done at the central station, ther?
A That 1s correct.
Q You have got a BS&W monitor on here. I presume, though,

itts not shown in your schematic that you have a2 three-way valve
between the monitor and the stralner, 1s that correct? !
A Yes, that is correct, and this valve, any time the moni-

tor detects bad oil, then this valve will be closed, and the oil
. will be rerouted back through the treaster, and the valve will re- |
main closed until such time as we get clean oil through the moni-

tor sgain.

Q So, we would have a reroute valve and a reroute line

which would connect into the production line upstream from the

treater?
A That is correct.
Q You dont't show a line from the Yo. 1 discovery well to

any station., Did you plan to put it into the central test stationJ

i
)
:

or into the Yo. 27

A It will gc¢ into the central teat station.

[

M, TWUTTER: I pelieve thatte all, Thank you.

Pl
W/
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PR PORTEDR: ge have o question of Mr. Robinson

MR, MORURIS:

BY iR, MORRIS:

oy

Mr. Robinson, are vou familiar with the ~ule chanee thet
wag propoged by Ilr. utter at the recent hannias 1n Tahhao

A Yes, sir, 1 wac present.

Q Do you know of any reason why this installation would not
conform to the reanirvements of that Order, if that Order were al-
ready in effect? ;

A Mo, sir. 1I'm quite sure that if Mr. ™uttert!'s proposal,

if the Order was written at this time, that thlie LACT unit would

meet all of the features that he proposed in his recommendations
to the Commission. and the Cormission has nreviously apvroved an
identical application,

MR. MORRIS: Thatt's all I have.

MR. PORTER: Any further quecstions? The witness may be
excused.

(litness excuged)

¥Re PORTER: If nothings further to be offered in Case

2250, we will take the case under advisement, and move on to Cage

2251,
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COUMTY OF BERMALILLO

I, ADA DEARYNLEY, Court Reporter, in end for the County of

Bernalillo, State of Yew liexico, do hereby certify that the fore-

going and attached Transcript of Proceecdinrs before the ew Mexlco

0il Conservation Comnission was reported by me in machline short-

hand and reduced to typewrlitten transeript under my personal super—

vigion, and that the same 1s & true a2nd correct record, to the best

of my knowledge, skill and ability.

WITYESS my Hand and Seal this, the 1Cth  day of _April .

1961, in the City of Albuguerque, County of Bernalillo, State of

New Mexico.

_/1_,/'
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NOTARY PUBLIG

My Commission expires:

June 19, 19563

w5t fova uh?)

I do hereby cery & ﬁgﬁ
a complete recol ¥ 2

the ExXanings Teay L2 p
vu//g ......... 1967
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