CASE 2380: Appli. of CONSOLIDATED
O & G for a non~standard gas
proration unit. (Segal Well #1-9)
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LAND COMMISSIONER
K. S. JOHNNY WALKER

MEMBER

Mr. Jason Kellahin Order No.
Kellahin & Fex
P. O. Box 1713
Santa Pe, New Mexico

Dear Sir:

Enclosed herewith are two

GOVERNOR
EDWIN L. MECH!IM
CHAIRMAN

Stute of Nefu Mexica
@il Eongervation Commigsion

P, O. BOX 871
SANTA FE

September 22, 1961

STATE GEOLOGI5T
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Re: Case No. 2380

Applicant:

R-2067

Consolidated 0il & Gas, Inc.

copies of the above-referenced

Commission order recently entered in the subject case.

ir/

Very truly vours,

s

A. L. PORTER, Jr.
Secretary-Director

Carbon copy of order also sent to:

Hobbs OCC x
Artesia 0OCC
Aztec OCC X

OTHER




-
L CONSERVATION COMMISEYON

OF THE STATE OF NEW MEXICO

CASE No. 2380
Ordex No. R-2067

ORDER OF THE COMMISSION

BY THR C IONs

This cause came on for hearing at 9 o'clock a.m. on
septeuber 20, 1961, at Sant: Fe, New Huxico, before Daniel S.
/Nutter, Examiner duly appoimnted by the O0il Comssexvatioa Comais-
‘stiom of New lMexico, hereinafter referred to as the “"Commission,*
ti accordance with Rule 1214 of the Commission Rules and Regula-
“tions.

WOW, om this 22nd  day of Septerber, 1961, the Cosmission,
‘A quorum h.i-g pcesent, having comsidered the application, the
~avidence adduced, and the recommendations of tne Examiner,
‘Daniel S. Rutter, and being fully advised in the premises,

FINDS:

(1) That due puhlic notice having been givern as required by
‘law, the Commission has jurisdiction of this cause and the subject
'matter thereof, ,

: {2) "hat the apvlicant, Consolidated 04l & Gas, Inc., is

the owner and Opaxator of the HE/4 of Section 9, and the NW/4 of
Section 10, Township 31 North, Range 13 West, NMPM, San Juan County,
-New Mexico, which applicant proposes be established as a 320-acre
non-standard gas proration unit in the Basin-Dakota and the Blanco-
Mesaverde Pools,

(3) That the applicant proposes to drill and operate the
Wilmerding Well No. 1-9, to be located at an orthodox location in
the NE/4 NE/4 of Section 9, to which well the proposed 320-acre
non-standard gas proration unit is to be dedicated.

{4} That the proposed 320-~acre non-standard proration unit
can reasonably be presumed to be prcductive of gas from the Basin-
-Dakota and the Blanco-Mesaverde Pools.
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(3) That establishment of thas above-described noan-standard
gas proratiom unit will amot cause waste.

; (6) That establishment of the above-described noa-standard

gas proration wmit will mot impair correlative rights inasmuch as
a companion nom-standard gas proratiom unit comprising the SE/4
of Bectiom 9, and the 5W/4 of Sectioa 10 comld be formed uwpon the
- communitization of said acreage.

IT_18 THEREFORE ORDEKED:

(1) That a 320-acre non-standard gas proratiom unit in the
Basin-Dakota and the Blanco-Nesaverde Pools comsisting of the NE/4
of Section 9, and the NW/4 of Sectiom 10, Towmship 31 North, Range
13 VWest, RMPM, San Juan Coumty, New Mexico, is hershv ggtablished.
Said unit is to be dedicated to the applicant's proposed Wilmerding
Well No. 1-9, to be located at am orthodox locatiorn in the RE/4
NB/4 of Sectiom 9.

{Z) That jurisdictiovm vi this cause is retained foxr the '
entry of such further orders as the Commission may deem necessary.

DCHE at Santa Fe, New Mexico, on the day and year herein-
‘above designaitsd.

STATE OF NEW MEXICO
0Ll CONSERVATION COMMISSION

/- \’\ - 4,/‘:/‘"';/4 {~’, N

A. L. PORTER, Jr., .Member & focretary

esr/




OTI. CONSERVATION COIITSSION
SANTA FE, NEW !TXICO

Date 7/ 2/ —_
CASE /? 58’0 Hearing Date 7% 74/10
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BEFORE THE
OlL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION
OF CONSOLIDATED OIL & GAS, INC.,

)
)
FOR AN ORDER ESTABLISHING A NON- } CASE NO.
STANDARD 320- ACRE PRORATION UNIT ) o A
)
}

IN THE BLANCO MESAVERDE AND BASIN
DAKOTA POOLS

APPLICATION

TO THE HONORABLE COMMISSTON:

Comes now Consolidated Oil & Gas, Inc., 2112 Tower Building,
1700 Broadway, Denver 2, Colorado, hereinafter referred to as '"'Ap-
plicant, " and alleges and states as follows:

1.

Applicant is a Colorado corporation with a permit to do business
in the State of New Mexico.

II.

Applicant has developed and will continue to develop various lands
and leases by the drilling of oil and gas wells in the State of New Mexico.
ImI.

Applicant is the owner of or has the right to acquire the following-
described ¢il and gas leases covering lands in the Blanco Mesaverde and
Basin Dakota pools, which lcases are indicated in orange on the plat
attached hereto as Exhibit A:

TRACT NO. 1

Lease No. 1
Lessor:; Glenn A. Hopkins, et ux
Lessee: C. L. Collins, et al
Date of Lease: May 31, 1951
Recorded: Book 158, page 103
San Juan County, New Mexico
\
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Lease No. 2

Lessor: Ethel Louise Cardon, as (Guardian
Lessee: Dan W. Johnston
Date of Liease: March 14, 1958
Recorded: Book 367, page 98

San Juan County, New Mexico
Lease No. 3
Lessor: Ethel Louise Cardon, et vir
Lessee: Dan W. Johnston

Date of Liease:

Recorded:

TRACT NO. 2

I.e2=2 No. 1

Lessor:
Lessee:

Date of Lease:;

Recorded:

March 14, 1958
Book 367, page 100,

insofar as said leases cover the following-
described land in San Juan County, New

Mexico:

Township 31 North, Range 13 West, NMPM

Section 9: N/2 NE/4
Section 10: NW/4 NW/4

Kenneth Washburn, et ux
Southern Union Gas Company
June 28, 1956

Book 310, page 106

insofar as said lease covers the following-
described land in San Juan County, New

Mexico:

Township 31 North, Range 13 West, NMPM

Section 9: S/2 NE/4
Section 10: S/2 NW/4 NRE/4 WW,/ 4

Iv.

Texas National Petroleum Company, of Houston, Texas, is the

owner of certain oil and gas leases indicated in blue on the plat attached
hereto as Exhibit A covering the following-described lands in the Blanco

Maosgavrerde and Rasin Dakota pOOlS:

Township 31 North, Range 13 West, NMPM
Section 9: S/2 SE/4

Section 10; S/2 8W/4

San Juan County, New Mexico




V.

This application seeks an order establishing a nonstandard
320-acre gas proration unit in the Blanco Mesaverde and Basin Dakota
pools consisting of Tracts 1 and 2, described above, and indicated in
orange on the plat attached hereto as Exhibit A, hereinafter referred
to as the '""oroposed unit.' Applicant, as Operator, desires to drill a
test well on a portion of the proposed unit to be located in the NE/4
NE/4 of said Section 9. It is contemplated at this time that the well
will be completed in the Mesaverde and Dakota formations underlying
the proposed unit.

VI.

Prior to this application, Applicant has made a diligent effort
to obtain the voluntary agreement of Texas National Petroleum Company
to (1) pool or unitize their oil and gas leases, or {2} farmout their oil
and gas leases to Applicant, or (3) to sell their oil and gas leases to
Applicant at a fair and reasonable consideration in order that two stan-
dard 320-acre proration units might be formed consisting of the E/2 of
said Section 9 and the W/2 of said Section 10, in conformity with the
rules and regulations of the Oil Conservation Commission of the State
of New Mexico. These efforts commenced on or about May 1, 1961, and
have continued until immmediately prior to the filing of this application.
Despite these efforts, Texas National Petroleum Company has refused
to enter intc any type of satisfactory arrangement whereby their oil

and gas leases might be committed to the formation of the aforementioned

other interested parties involved will be prejudiced, including those of
Applicant, who has executed a farmout agreement with Pan American

Petroleum Corporation, dated March 21, 1961, covering, among other




lands, Tract No. 1, above-described, which farmout agreement re-
quires the continuous development of the acreage involved Ly the drill-
ing of test wells in ninety-day intervals. Unless Applicant is able to
continue its drilling program as provided in said farmout agreement,
Applicant will lose its right to earn an assignment of the undeveloped
acreage. Further, the relief sought in this application is necessary
for the prevention of waste and, as indicated above, to protect and en-

force the correlative rights of all inter<.t holders in said proposed unit.

AYans
-

Applicant is the owner of additional acreage and is the operator
of other 320-acre drilling units in this same area, two of which units
consist of the W/2 of Section 9 and the E/2 of Section 10 contiguous to
the proposed unit. The aforementioned acreage and 320-acre drilling
units are indicated in yellow on the plat attached as Exhibit A.

VIII.

The Commission has jurisdiction to hear and determine this
cause;

WHEREFORE, Applicant respectfully requests:

That this matter be set for hearing before the Commission as
soon as possible, since, as indicated 2bove, Applicant will Iose its rights
to a portion of the acreage involved unless its drilling program continues
as provided in the aforementioned farmout agreement with Pan American
Petroleum Corporation; and

That, upon due notice and hearing, the Commission issue its order
estahlishing a proration unit of 320 acres in the Blanco Mesaverde and Basin
Dakota pools, consisting of the NE/4 of Section 9 ar.d the NW/4 of Section 10,
Township 31 North, Range 13 West, NMPM, San Juan County, New Mexico.

Respectfully submitted this 23rd day of August, 1961,

ATTEST: CONSOLIDATED OIL & GAS, INC,

(/ - \ = N

/J Cocyer, /.I/r , Secretary J. ‘B\ Ladd, Executive Vice Pres.
4
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EXHIBIT A
Township___31 NORTH , Range__13WEST

LEGEND

Proposed unit
~e=mmaot Acreage under lease to Texas National Petroleum Company
i .=+ Acreage under lease to or operat:d by Consolidated Oil & Gas, inc,
—~——-J 320-acre units cperated Sy Consolidated Oil & Gas, Inc.




DOCKET :

EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1961

9:00 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

CASE 23177:

CASE 2378:

CASE 2379:

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, as alternate examiner:

CASE 2376:

Application of the Oil Conservition Commission on its own
motion to abolish certain portions of the San Simon and
Wilson Pools in Lea County, New Mexico; to create a new

pool for oil production in Township 21 South, Range 35 East,
to be designated the North San Simon-Ystes Pool; and to
establish a limiting gas-oil ratio :¢r said North San Simon-

Yates Pool. :

Application of N. R, Williamson for a waterflood projeci in

the Seven Lakes Pool, McKinley County, New Mexico. Applicant,
in the above-styled causs, seeks permission to institute a '
waterflood project in the Seven Lakes Pool in Sections 18

and 19, Township 18 Norih, Range 10 West, McKinley County,

New Mexico. Applicant further seeks the establishment of
procedures for obtaining sdministrative approval of exten-
sions tc the proposed waterflood project,

Application of The Atlantic Refining Company for a triple
completion, Leéa County, New Mexico. Applicant, in the
above-styled cause, seeks permission to complete its Carlson
Federal "A'" Well No. 2, located in Unit J, Section 23, Town-
ship 25 South tange 37 East, Lea County, New Mexico, as s
i compiéiion {conventional) in the Paddock, Blinebry

1d Tubb Drinkard Pools, ihe production of oii from each
pool to be through parsllel strings of 2-inch tubing.

J

Application of The Atlantic Refining Company for a triple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, secks permission to complete its Langlie Federal
Well No. 2, located in the NW/4 SE/4 of Section 14, Township
25 South, Range 37 kast, Lea County, New Mexico, as an oil-
0il-0il triple completion in an undesignated Paddock Pool

and in the Justis-Blinebry and Justis Tubb-Drinkard Pools,
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Docket No. 26-61

CASE 2340:

N

N

N

CASE 2381:

CASE 2382:

CASE 2383:

CASE 2384:

Application of Consolidated Oil & Gas, Inc., for a non- “\
standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-

ment of a 320-acre non-standard gas proration unit in the _
Blanco Mesaverde and Rasin Dakota Gas Pools comprising the \\\
NE/4 of Section 9, and the NW/4 of Section 10, all in Town- ;3
ship 31 North, Range 13 West, San Juan County, New Mexico. -
Said unit i¢ ta hae dedicated to applicant's £es Well No%:/,
1-9, located in the NE/4 NE/4 of said Section 9. ; fx{
Yol i
Application of Southwest Produ:tion Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexico.

Application of Morris R, Antweil for a non-standard gas
proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 230.95-acre
non-standard gas proration unit in the Eumont Gas Pool,
consisting ot Lot 4 in Section 1, and Lots 1, 2, 3, 7 and

!
8 in Section 2, all in Township 21 Scuth, Range 35 East,
Lea County New Mexice, Said unit is to be dsdicated ts
applicant's L, W, White Well No. 1, located in the NE/4 NE/4

of said Section 2, 1

Application of C, ., Sweet 0il Company for an exception to
Rule 309-A, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to
permit the o0il produced from applicant's AMcKinley "B" lease,
located in the SE/4 NE/4 of Section 20, Township 18 South,
Range 38 East, Lea County, New Mexico, to be transported,
prior to measurement on said McKinley "B" lease, to
applicant's Grimes lease located in the NE/q4 SE/4 of said
Section 20,

Application of General American Oil Company of Texas, for an
exception to lule 309-A, Eddy County, New Mexico., Applicant,
in the above-styled cause, seeks an exception to Rule 309-A
to permit the Loco MHills oil production from applicant's
State Lease B-1778, located in Section 36, Township 17 South,
Range 29 Last, NMPM, Eddy County, New Mexico, to be trans-
povted, priov to measurcment on said State Lease B-1778, to
applicant's Federal Lease LC 000520, located in Section 31,
Township 17T South, Ranye 30 East,
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Docket No. 26-61

CASE 2385

CASE 2386:

CASE 2387:

ig/

Application of Texaco Inc, for a unit agreement and for a
waterflood project, Lea County, New Mexico. Applicant, in
the above-styled ceuse, seeks approval of the Wesi Lovinglon
Unit Agreement, covering 2,472 acres, more or less, in
Townships 16 and 17 South, Range 36 East, Lea County, New
Mexico. Applicant further seeks authority to institute a
pool-wide waterflood in the West Lovington Pool by the
injection of water into the San Andres formation through

18 wells in Sections 3, 4, 5, 6, 7, 8, and 9, Township 17

South, Range 36 East.

Application of Continental Oil Company for the establishment
of two non-standard oil proration units in the Empire-Abo
Pool, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the establishment of two non-standard
0il proration units in the Empire-Abo Pool described as
follows:

(1) Lot 2 and the Southernmost 12.06 acres in Lot 1, Section
30, Township 17 South, Range 29 East, Eddy County, New Mexico,
comprising 40 acres. Applicant proposes to dedicate said
unit to its State S-30 Well No. 1, 2310 feet from the North
line and 330 feet from the West line of said Section 30.

(2) Lot 3 and the Northernmost 11.83 acres of Lot 4, all

in said Section 30, comprising 40 acres., Applicant proposes
to dedicate said unit to its State S-30 Well No. 3, to be
drilled at a standard location in said unit.

Application of Continental Oil Company for permission to
dispose of salt water, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks permission to dispose of
produced salt water from the Anderson Ranch Welfcamp Pool into
the Wolfcamp formation through its Anderson Ranch Unit Well
No. 8, located 1980 feet from the South line and 660 feet

from the East line of Section 11, Township 16 South, Range

32 East, Lea County, New dexicu.
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Proposed unit

LEGEND

Acreage under fease to Texas National Petroleum Company
. Acreage under lease to or operated by Consolidated Oil & Gas, Inc,

———J 320-acre units operated by Consohda&ed—%&ﬁ-as——lnc—-w
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IN TH« oATTeR OF:

Application of Consolidated Cil % Gaw, lne., for a
non-standard gas proration wmit, San Juan Ccounty,
New Mexico., Applicant, in the above=-styled cause,
seeks the establishment. of 1 320-acre nen-standar
-as proration unit in the Rlanec Lesaverde and
Jakota Gas Pools comnvising the Lo/4 of Sectio
and the LwW/4 of Seciic: 18, 11 in Touneibin 21 Horth,
lange 13 West, San Juan County, MNew lexico. Saild
nnit is to be dedicnted te npplicantts Segal Vell Ro.
located in the Nin/lL 1is/L of snid Section 0.

Case

2380
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Daniel S. Nutter, Examiner

M. KUTTER: Case 2360.
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Aoplication of Consolidated Cil & Gas, Inc.
for a non-standard gas proraticn urit, San Juan County, lew llexico
MR. KELLAKIN: Jascon Kellahin, Kellahin & Fox, represent-

ing the applicant, Je will have one witness I would 1ike tc have
o h

SWOrn,
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called as a witress, nh g irsn duls
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DEARNLEY-MEIE

PHONE CH 3-669)

ALGUQUERQUE, NEW MEXICO

PAGE 2

DY 20T BXAMINATICH

BY MR. KELLAHIN:

3 Would vou state your name, please?
A J. B. Ladd.
Q Ry whem are you employed, and in what position, lir. ladd
A Consolidated 0il & Gas, Inc. as =xecutive vice-president.
| Mr. Ladd, in your capacity as executive vice-president,
have ycu hid any contact with the backgrourd and inform:tion con-
cerned in Case 23807
A Yes, sir. I am intimastely fawmiliar with it.
2 Did vou handle the negotiations in regard to the subject

matter of this case?

M2, KBRLLAMTIMN: We wonld like o have this marked as

ibit Nc. 1 and, if the <xaniner vlease, this exhibit 1s identi-

(=

cal te the exhibit attached fo the avplication with tre exception

pIe
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of the desigration cof the well, which w2 will cover, and, ther=forg,

.
(]
we have conly cne copy.

s

8! hovw, you are referring to whnt has beern marked as Bxniibit
Yo. 1, “r. badd. Jonld you discuss the sipusison in regavd Lo the
ieases in that area?
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PHONE CH 3-6691

PAGE 3

several dual completions in that ares as well us siugle coupletiong
in eithe: of those zones.
3 How is the lease ownership depictea on the axhibity

A Consolidated acrz2age is depicted b, the yellow designatiop;

the Texas Natural Petrcleum Company has acresge whicn is cof intere#

H

e
-

n this case as shown by the blus indigations represanting the $/2
cf the Su/L of Secsion @ and the 5/2 of the SW/L of Secrion 10.
2 And the proposed unit 1s sheown in an orange coler, is

that correct?

4 That's correct.

S

3 On the exhibit which was fil=2d, the designation of the

©
=
ford
64

well was given as the Segal J 1-@. Is that a correct desigt

LR
Yot Nait

CXN]

TS

Wilmerding No. 1-G.

T The orange-cclored acresgze, o=s “hat counstitute one
lease?”

4 o, that constitubes st least tuwo leases,

B dny de sounosar Mat lenst Lwe" lonsos

A Lodonts racall,

y actanlly i sensciyutos chrae lesseg 3o shown by Lhn
applicuticn, deas L nob’
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prcdurers.
ainrle zone
gite, whnich would be In Tire vl

pattern for beth reservoirs.

reservoirs if this 1is approved?

PHONE CH 3-6691

A Yes, sir.

2 gJo you have arly leasa
regcard tO this wnit”

a

A Yes, we do. Tract ho.
outlined on the exhibi®
standard unit, would expire s€
in about 30 davs. o had 2 90-
iAmerican.

nL LUTTER: s

30 dars is the final?

A Tnirty days now would

. b
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BACE {

Mt KlﬁLli?ilﬁ:% Lowonld lite abt thias time to offer in
evidence Lxhibit Lo, 1.
MR. WUTTER: Aupplicantts Exhibit Mo. 1 will be admitted in

Q (By Mr. Kellahin) o yeou have anything te add te vour
testimony?

A T would like Lo point out that we have infeormec Texas
National of this action in attenmpting to form & non-~standard ucit.
Verbally they voiced no objection. Ther also indicated that their
acreage has some three years to run, sc we wish to point out that
if this non-standard unit were not approved there conld be a con-
siderable period of time before either the E/2 of 9 or W/2 of 10

could be developed. That is all I have to offer.

MR, mxpLLAHIN: That is 2ll tihe guesticns we have, Iu.
Nutter.
2. NUTTER: Does anvone have any nuestions of ir. Ladd?

CRCSS BXAMINATION

Thur wa- Troemienayy
Dl‘l‘:ii: &‘-L'i_‘l‘uu..

3 i missed the forwstions that some of bthese wells are coa-

pleted in. The two wells in =k ©/2 of Szction 3 are sinzle com-
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pletions in the lasaverds =0l Onlota, corragh’

g A - LRV o H . - : _ £ ey in g 3 -3 iy -
A Tag, one dn aach., el wme point out that Lhe scutherniioss
waell en see in the /4 is s well in which we have Jnst set czsing
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A verrect.
3 The well in the S/d of 9
i - 4 Sinrle in the .akolu.
|
3 - 3 And the well in the /2 of 10 is a dual, and the well in
E 1

the S$/2 of 15 i=s 3 dual?

i

A Correct.

PHONE CH 3-6691

p) and Consolidated would be willing to communitize the S5W/2

of 10 and the SE of G to form a companion ron-standard unit in the

event that it 1s feasible with Texas lational?

1S are ad i

N COm

b

A Yes, sir. The documentatior leted.,

g

M. NUTTE2: Does anvone have any further questions of

Mr., Ladd? He mzy be excused.

M2, KRLTAHTN: That is all T have.
R, NUTTER:  Does anyone hawe anvthing thev wish to offer

in Case No. 23807 Take the case under advisenent.
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TATS OF Lila BIVEGRNE )
couRtTY Ct LERALILLO )

1, JURE PALGE, Jourt

foregoing and attached transcript of pro

ilexicco Cil Consepvation

true and correct record to the best of oy

abiliiy.

Ty ITHESS

this 30th day of Septenber, 1

Conmigsion 4%

fepcrter, A€

SHEZACF 1 have affixed

of1.
A
N
1
—_—
Notary

My commission expires:

May 11, 19&h.
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