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wirviie Ly BEQHEY

CHAIRMAN

Stute of Hetw Blesico
@ il Consgerbation Commisgsion

LAND COMMISSIONER S COTATE GEOLOGIST
E. 8. JOHNNY WALKER . R B A. L. PORTER, JR.
MEMBER T R SECRETARY - DIRECTOR
R

®. 0. 8OX 871
SANTA FE

Rovember 20, 1961

Mr. John Russell | ke: Case No. 2428
Campbell & Russell : Order No._ p.2322
P. O, Drawer 640 Applicant: _
Roswell, New Mexico : Texas Pacific Coal & 0il Company
Dear Sir:
} Enclosed herewith are two copies of the above-referenced
; Commission order recently eniered in the subjectrusnss.
i g ; , '; _ o Very truly yours,»
o R _ o A. L " PORT TER, Jr. ‘
T T N ' : : Secretary-Director
“" ir/

Carbon copy oi order alse sent to:

. Hobbs OCC__ X
A Artesia OTC

- Aztec OCC
'OTHER _
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BEFORE THE OII, CONSERVATION COMMISSION g
OF THE STATE OF NEW MEXICO f

i
IN THE MATTER OF THE HEARING !
! CALLED BY THE OIL CONSERVATION !
| COMMISSION OF NEW MRXICO FOR |
??THE PURPOSE OF CONSIDERINGz S

i CASE No. 2428

i . Oxder No. R-2122

APPLICATION OF TEXAS PACIFIC
COAL & OIlL COMPANY FOR A 320~
ACRE NON-STANDARD GAS PRORATION
UNIT, LEA COUNTY, REW MEXIZJO,

ORDER OF THE COMMISSION
BY COMMIBRION:

7

This cauve cume on for hearing at 9 o'‘clock a.m. on
Novemi>er 8, 1961, at Santa Ye, New Mexico, before Rlvis A. Utz,
Examiner duly appointed by tha 0Qil Conservation Cosmission of New
Mexico, hereinafter referred to as the “"Commission," in accordance
with Ruls 1214 of the Commission Pules and Regulations.

KO¥, on this 11+,13__ ’hy of NcveEsesn, ibél. the Commission,
A& guorum bDeixy ;ﬁfesa:ﬂ, m?wq cons’dered the application, the

svideuce sdduced, and +the recommendations of the Examiner,

Rlvis A. Utz., and being fully advised in the premises, ‘
- |
FINDS:

(X) That due public notice having been given as racuired by
law, the Commission has jurisdiction of this cause and the subject
matter thexwof.

(2) That the applicant, Texas Pacific Coal & Oil Compeny, |
is the ownerxr and operator of the State *A”" A/c~2 lLaase comprising,
in pertinent part, Section 8, Township 22 South, Range 36 Rast,
NMPM, Le2 County, New Maxico.

(3) That said Section 8 has been comprised of two 320-acre
| non-standaxrd gas pcontion units in tha Jalsat Gas Pool, one unit
conpcung the W/2 of said section § and dsdicsted ¢o tha applie
|cant*s stats "A“" A/c-2 Well Wo. 37, }.ocatnd in the n/& 8‘!/4 of

S8ection 8, and one unit comprising the E/2 of said Section 8 and
dedicated te the arviicant'’s State "A® A/c-2 Well Ho. 43, located
in the 82/4 ME/4 of said Section 8.

{(4) That the applicant now seeks the establishment of a
320-acre non—-standard gas proration unit in the Jalmat Gas Pool,
comprising the N/2 of said Sectiom 8, said w.'.t¢ to be dedicated
to the adove-descxibed State "A" A/c-2 Well Wo. 437 that the
applicant has applisd for administrative approval of a 320-acre
Wmmtmmtwumms/zuuxm
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;CASE No. 2428

‘,No. 56, locatad in the NW/4 SE/4 of said Section 8.

-—2-—
Cider No., R-2122

}
|

‘S8ection 8, stid unit to be dedicated to the State "A" A/c~2 Well

{Z) That the =aid Stata "A" A’ 2 Well No. 37 should be
shut-in insofar &3 the Jalmat Gas Pool is concerned, that the
productior status of eaid state "A" A/c-2 Well No. 37 should be
charyad equally to the State "A" A/c~2 Well No. 43 and the State

of said state "A" A/c~2 Well No. 43 should be charged to the State
*A" A/c~2 Well No. 56.

(6) That the proposed 320-acre non-standard gas proration
Uit AN preswesd TO D€ proquctive oI gms Irom the Jalmat GAas Pool.

(7) That approval of the subjact application will neither
causa wagte nor impair correlative rights.

IT IS THBREFORE ORDERED:
{1) That a 320-acx:: non-standird gas proration unit in the

Range 36 East, NMPM, Iea County, New Mexico, is heredy estadblished.
S8aid unit is to be dedicated to the State “A" A/c-2 Well No, 43,
located in the 3B/4 NE/4 of said Section 8.

w4 gw/A Sf 25id 555ticn © simii MB Bhut-ds iRdoiar av che

zalnt Ges Pool i= conerned, thit the production status of said

A" A/0~-2 Well No. 56, and that 50 percent of the production atatud

Jalmat Gas Pool, comprising the H/2 of Sec’.ion 8, Townahip 22 South,

, PWID!D HOWEVER, That the Stlte "A" A/c-z Well Ho. 37 locatqd
in tha we/i A

State "A" A/c~2 Well Mo. 37 shall le charged equally to ths State
“A" A/c~2 Wall No. 43 and the State "A" A/0-2 ¥gil N5, 56 iocated |
in the XW/4 SB/4 of said sSsction 8, and that 50 pement of the '
Guction statug of saild Stats "A" A/c~2 Well No. 43 shall >3 charge
to the State "A" A/c-2 Well ¥o, 8§,

(2) That the acreage factor for allowable puxposes assigned
to the above-described 320-acre non-standard gas proration upic
shall bear the same ratio to a standard acreage factor as the
acreage in said unit bears tc the acreaga in a standard gas pro-
ration unit in the Jalmet Gas Pool. .‘ |

(3) That the maffective date of this order shall be December
1, 1s61.

fd) Toat jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein- i
above designated. | RIS B

ETATE OF NEW MEXICO HiE ‘
OIL COHSERVATION COMMISSION |

D e

EDWIN L. MECHEM, Chairman

Etualhay

E. 5. WALRER, Memdao
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A. L. PORTER, Jr., X & Secretary
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OliL CONSERVATION COMMISSION

p. O. BOX 871 9
SANTA FE. NEW MEXICO

L octobar 9, 196%

ff

) Taxas Pacific Coal and 0il Company

p. O. BOX 1688
Hobbs, New Maexico

attantion: Mrx. Jerry Eskew, petroleum Engineer

(

‘ Gentlwens

lL \ peference is made to your application for administrative

NG approval of two 320-3cr® non-standard gas prorstion units in
section 8, Township 22 South, Range 36 ERast, Jalmat Gas pool,

F‘W Lea County, New Mexico, dzted October 6, 1961.

L)

=] vawe zoplication for approva of the 320-acre gas prora-

F tion unit compxising the 5/2 of saif sectioen 8 to be dedicated
to the state “A” A/C~-2 Well No. 56 located 1980 feet from the

i esméh and Bast lines of said section 8, i8 being held by this

Sgfice and will be eligible fuk saministrative approval if,
after a 30-day period, no offset operator has mada an objsc-
tion to the formation £ gaid unit.

In the matter of your application fcx approval of the 320~
acre gas proration unit comprising the §/2 of said Section 8,

to be dedicated to the State "A" A/C-2 Well No. 43 located
1650 feet from the North line and 990 feet from the East line
of said Section g, your attention is directed to Rule 5(B) of
order No. R-1670, the reading of whizh reflects that the sub-
isat 320-acre unit is not eiigivis for administrative approval
aue to the location of the well to which the proposed unit is

to be dedicated. In view of these circumstances, this matiss
is being set for pearing before onc of the Commission's

1€ this date is nct satisfactory to youw or i€ I can be of
any further aasistance to you in this matter, please advise.
‘ Very truly youss, ’

JEN/esx




| No. 30-61

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 8, 1961

| 9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
i STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel
S. Nutt~», as Alternate Examiner;

CASE 2421: Application c¢f Texaco Inc. for approval of a unit agreement

‘ e and for a waterflood project, Lea County, New Mexico.
; Applicant, in the above-styled cause, seeks approval of the
= \ Northeast Caprock (Queen) Unit Agreement, covering 1360 acres,
more or less. in Township 12 South, Range 32 East, Caprock
Queen Pool, Lea County, New Mexico. Applicant further seeks’
authority to institute unit-wide waterfoll d by the injiection
of water into the Quecn formation through 19 wells located
withﬁ? said unit,

B S T,

CASE 2422: Application of Texaco Inc., for an oil-gas dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its J. C. Estlack Well No. 1,
located in Unit T of Section 3, Township 21 South, Range 37

East, Lea County, New Mexico, as an oil-gas dual completion

(conventional) in ihe Blincbry Qil! and Tubh Gas Pools, with
J

f the production of oil from the Blinebry zone and the production
of gas from the Tubh zone to be through parallel strings of

2 1/16-inch tubing.

CASE 2423: Application of Skelly 0il Company for authority to inject
water into the Horseshoe-Gallup 0Cil Pool, 3an Juan County,
New Mexico. Applicant, in the above-styled cause, seeks
authorization to inject water into the Gallup formation
underlying the Navajo "M" lease, comprising all of Sections
33 and 34, Township 32 North, Range 17 West, Horseshoe-Gallup
0il Pool, San Juan County, New Mexico, through the Navajo "M"
Well No. 2, located 1980 feet from the South and West lines
of said Section 33, for the purpose of secondary recovery.

CASE 2424: Application of The Ohio Oil Company for a 1%50-acre non-stand-
k ard gas proration unit, an unorthodox well location and an
0il-gas dual completion, Lea County, New Mexico. Applicant,
"in the above-styled cause, seeks th: establishment of a 160-
acre non-standard gas proration unit in the Monument-McKee
Gas Pool, comprising the N/2 SW/4 and S/2 N#/4 o0i Section 5,
Township 20 South, Range 37 East, Lea County, New Mexico,
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Docket No., 30-61

CASE 2424: (Cont.)

said unit to be dedicated to the Bertha Barber Well No. 12,
located at an unorthodox location 1650 feet from the South
line and 330 feet from the West line of said Section 5,
Applicant further seeks permission to complete said Bertha
Barber Well No. 12 as an oil-gas dual completion (conventional)
in the Monument-Paddock Pool and in the Monument-McKee Gas
Pool, with the production of oil from the Monument-Paddock

i zone and the production of gas from the Monument-McKee zone

‘ to be through parallel strings of 2 3/8-inch tibing.

CASE 2425: Application of Iverson & Welch for an order extending the
limits of the Shugart and the North Shugart Pools and abolish-
ing the Culwin & Culwin-Yates Pools, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order abolish-
ing the Culwin and Culwin-Yates Pools both of which are located
in Townships 18 and 19 South, Ranges 30 and 31 East, Eddy
County, New Mexico. Applicant further seeks an order extend-
ing the vertical limits of the Shugart and North Shugart Pools
to ‘include the Yates, Seven Rivers, Queen and Grayburg
formations and establishing the horizontal limits of said
pools as follows:

NORTI! SHUGART POOL:

TOWNSHIP 18 SOUTH, RANGE 31 EAST
Seciion 8: S/2

. Section 9: S/2, NE/4a

S Section 10: S/2, S/2 NE/4

i Section 11: S/2, Nu/4

* Section 12: All :

Section 13: N/2, SE/4 .

Section 14, 15, 16, 17, aad 18: All
Section 22: N/2 N/2 - ———" "7~
Sectinn 24: N/2 N/2 NE/a

SHUGART POOL: Remaining'portion of the North Shugart Pool, as presently
defined, plus that acreage contained in the Shugart, Culwin and Culwin-Yates

Pools, as presently defined.
. 3
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CASE 2426: Application of Cities Service Petroleum Company for a daul
completion, Lea County, New Nexico, Applicant, in the above-~
styled cause, seeks permission to complete its Hodges B Well

’ . n No. 2, located in Unit L of Section 1, Township 25 South,

| ; Range 37 East, Lea County, New Mexico, as a dual completion

I (conventional) in undesignated Drinkard and undesignated

‘ Fusselman Pools, with the production of 6il from both zones

ff ' to be throngh parallel strings of 2 inch tubing.

i ; CASE 2427: Application of J. C. Williamson for a dual completion, Lea
i ' County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No., 5.
located in Unit E of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual completion (convention-
al) in undesignated Blinebry and undesignated Drinkard pools,
with the production of o0il from both zones to be through
parallel strings of 2 3/8 inch tubing, //
CASE 2428: Application of Texas Pacific Coal & Oil Company for a‘320~a¢5e
non-standard gas proration unit, Lea County, New Mexico.
. Applicant, in the above-styled cause, seeks the establishment
{ ' of a 320-acre non~standard gas proration unit in the Jq}ﬁat
Gas Pool, comorising the N/2 of Section 8, Township 22/South,
Range 36 East, Lea County, New Mexico; said unit is tﬁ be

; N dedicated to ithe Siats "A" A/c-2 Well No. 43, locatéd 1650

; _ \ : feet from the North 1ine and 990 feet from the East line of
% » \\ said Section 8, -

f CASE* 2429: Application of Stnadard 0il Company of Texas for approval of
f the Jurneaan Pcint Unit Agreement, Eddy County, New Mexico.

Applicant, in the above-styled cause, sevcks approval ¢f the

Jurnegan Point Unit Agreement embracing- 10,240.84 acres, more
or less, of State and fee lands in Township 24 South, Ranges
24 and 25 East, Eddy County, New Mexico.

CASE 2430: Application of Royal Development Company for seven unorthodox
oil well iocations, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks approval of seven unorthodox .
0il well locations in the Shiprock-Gallup 0il Pool, San Juan o
County, New Mexico, for the following-described wells in
Section 17, Township 29 North, Range 18 West:

L P ; Well No. 17-I-A located 2475 feet: £¥om the South iide and 10
’ - feet from the East l1ne," '

>
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CASE 2430:(Cont.)

~ Well No. 17-I-B located 2475 feet from the South line and
1310 feet from the East line;

Well No. 17-1-D located 1652 feet from the South line and
10 feet from the East line;

Well No. 17-1-E located 1650 feet from the South line and
1310 feet from the East line;

Well No. 17-1-A-1 located 2475 feet from the South line and
660 feet from the East line;

Well No. 17-J-C located 2475 feet from the South line and
2630 feet from the East line;

‘ ; Well No. 17-J-C-1 located 2475 feet from the Scuth line and
I 1980 feet from the East line;

CASE 2431: Application of H, F, Sears for an exception to Rnle 107, San
Juan, County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Rule 107 suthorizing the com-
pletion of the Navajo 1-5 well located in the NE/4 NE/4 of
Section 5, Township 24 North, Range 10 West, Bisti-Lower
Gallup Oil Pool, ‘San Juan County, New Mexico, as a 2 7/8-inch
tubingless completion below the depth of 5,000 feet,

nrn G s e o
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ToYAL PACYIFIC COAL AND OlL COMPANY
Hothn, Now Mexico

OOtol?,er 6, 1961 S (// /\

Haw Mexico 011 Consorvaticn fLommimsasion
Po 00 Fox 871
Santa Fe, New Mexico

Res Texas Pacific Coal and 0il Company's
application for a *20 acre non-
standard gas proration unit and the
rededication of a 320 acre non~
standard gas proratior unit in
Section 8, Township <z South,

Rangs 36 East, Jalmat Gas fool,
Laa County, New Mexico

Gertlement

Texas Pacific Coal and 01l Company respectfully requests approvai undsr the
provivions of Rule 5 (c) of the General Rules and Regulations for Prorated
Gai Poola of Southeast New Mexico of Order No. R~1670 for the formation of
a 320 scre non-standard gas proration unit for State "A" Afc-2, Vell No. 56
and rededication of the 320 acre non-standard gas proration unit now
assigned to State MAM Afc-2, Well Ko. 43, ,

Said Section 8 is now dedicated as followst The Kest 1/2 is dedicated to
State “A" A/c-2, Well Bo. 37 located 1980% frox the sout) and wesi linos
of Section 8. The East 1/2 is dedicated to State A" Afe-z, Well No. 43
lu::tcd 1650% fro= the ‘north line axd 990! from the sast line of

Raation 8. L

Texas Pacific Coal and Cil Company propuses o abandon Well No. 37 and

dedicate the North 1/2 of Section 8 (320 acres) to Well No. i3; whish

has beer producing gas from the Jalmat Gas ool since November, 1957, and

dedicate the South 1/2 of Section 8 (320 acres) to lisll No, 56 State MA" o
AfC-2, VWell No. 56 im 1980' from the south and sast lines of Section 8

and was completed in the Yates formation of the Jalmat Gas Pocl in

August, 1961,

In support of this request, the following requirements of said Rule 5 (c)
are conformed to for the propossd ron-standard gas proration units:

l. Said units consist of less than 6,0 scres.

<+ Said units consist of contiguoua quarter-guarter sections.

3. Said units lie wholly within a singl+ govermmental seation.

by Said units may ressonsbly be preswed to be productive of gas.

5. The length or width of said units do not eucesd 5200 feet.

6. Gopies of this application have besn furnished this date by

’ registered mail to all offset operstors and all operators
within 1500 fest of said wells.

At present, State "A™ Afe-2, Well No. 43 is ovsr produced and State "A"
Afo-2, Well No. 37 is under produced. Texas Pacific Coal and 01l Company
requests that this overage and underage be reassigned ty the 011
Conservation Commission to Wells No. 43 and 56 in the rost equitasble
BAKDSY ¢

Amunmmmumwormwmmut
the proposed unit, the locatsion of the wlls and the offset Ownership.
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In viow of theso facts sat out havain, 44 da waemand 2033 005150 Uliab
the 0i1 Conservation Cormiseion grant administrative approval of the
on~-standard gas proruation units for Toxas Pasific Coal and Oil Company's
State VAN Afcez, Woll Nos 43 &and 56 as described above,

Yours vary truly,
TZXAS PACIFIC COAL AND OIL COMPANY
By / g

_48rY§ Lakow, Pstroleum Enginoer

STATE OF NaW MEXICO |
COUNTY OF LEA ]

Subssribed and sworn to before me, the undersigned authority by JERRY ESKEW
on this 6th day of October, 1961, to cestify which witness my hand and seal

of this office,
/ -
-t:'/ri W !
No ie in and for loa County,

%/ P 2] ///4/4:;//%// N /94

Copies Dy Registered Mail to?
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o PAGE 1.
. BEFORE THD
OII, CONSERVATION COMMIZSION
s Santa Fe, New Mexilco
§
E " EXAMINER HEARING
B - 14 A
| e :z" Novenwer 8, 1061
E4
E S $
i o~
%’ Loy —
| E 03 )
il : - IN THE MATTER OF: )
' : G ';: Application of Texas Pacific Coal & O1l )
A & Company for a 320-acre non-standard gas )
i = proration unit, Lea County, New Mexico.. )
E ) Applicant, in the above-styled cause, )
: D seeks the establishment of a 320-acre non- ) CASE NO.
i =z standard gas proration unit in the Jalmat ) 2uzg
o : Gas Pool, comprising the N3 of Scetion 8, }
& Township 22 South, Range 36 Ekast, Lea )
' - County, New Mexico; said unit is to be )
i ~ dedlcated to the State "A" A/c-2 Well )
— No. 43, iocated 1650 feet from the North )
I —~ 1ine and 990 feet from the East line of )
x said Section 8. )
L
| »;E U BEFORE: Elvis A, Utz, Examiner | | N
et ST : TRAENRE :
R i —
i v s ,
A EE i‘é 2 EXAMINER UTZ: We wili cali Case No. 2428,
i - 3z
e =] ~
= ¢ MR. WHITFIELD: Application of Texas Pacific Coal &
A 5 |
L’ g 01l Company for a 320-acre non-standard gas proration unit, Lea
E E County, New Mexico.
, U MR. RUSSELL: John S. Russell, Campbeil & Russelil,
g represénting tlhie applicant. I have one witness, ir. Yuronka.
L MR. UTZ: Are there any other appearances?
N
B
“ i ) ADBIAO S s

2 s e ot o e L . S . e e s ) _



R REPORTING SERVICE, Inc

Al
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DEARNLEY-MEIF.

PHONE CH 3-6691

PAGE 2

ALBUQUERQUE, NEW MEXICO

You may proceed.
(Witness sworn.)
JOHN YURONKA,
called as a witness by and on behalf of the Applicant, having
been first duly sworn on oath, was examined and testified as

follows:

DIRECT EXAMINATION

BY MR. RUSSELL:

Q Will you please state your name, employer, and the

nature of your employment?

';\;iéij?ﬁh‘Yﬁ?énka. I am empluyyed by Texas-

7 r(iic‘Céai and 0il Company as division engineer in the

. . - e . R P
westy rexas-ooutlieast New Mmeailcu ared.,

Q Have you previously’9$alified to give expert testi-

L

mony as an englineer before thié Commission?

A I have.

re familiar with this application, are you not?

Q You a

A Yes, I am.

Q What does it‘propose?

A It proposes a 320-acre non-standard proration unit

"att
A

dedicated to the Texas-Pacific Coal and 0il Company, State
Account No. 43 located, located 1650 feet from the north and

990 feet from the east line of Sectlon 8, Township.22 south,

Range 36 easst.

Q  Mr, Yuronka, atwfhe ﬁreSeht time, is Section 8 div-

N
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DEARNLEY-MEIE

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 3

1ded into two 320 proration units, east and west?
A No, not at the present time. No, it has been north

and south.

Q Well, you are actually propcsing to switch the loca-
tion of the units, is that correct?

A Yes.

Q Give us a brief history of the development of this

section and the reason for %the change -

AL wWell, 37, located in . .

ua State “A“_QchunQAQ,“Well No.

L =

the only»gas weli in that secticn ﬁ;flfil Weil ﬁo. 43 waé
drilied in Octover of 195¢. At that time we dedicated the
east half of the sectioh ¢o Well No. 32 and the west half of
the Seciion t¢ Well No. 37. In October of this year we
drilled State "A" Account 2 Well No. 56 locaied in the north-
west quarter of the southeast quarter, Section 8, the Eunice
01l Well. In the completion of it, we got over g0 percent
water and we decided %o put it pack and make a Jalmat gas well
out of it. Our reason for doing this was the fact that Well

No. 37 was producing aﬁproximately 80 BOPD and our deliver-

ablility had'declinea and we felt that we were not obtaining

our correlative rights in thils section. We felt if we obtained
a new completion we could plug off Well No. 37 in the Jalmat
Pool and attempt a completion as a gouth Eunice oil well at

a later date.
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PAGE I

Q Well, you propose
north half of this section,

A Yes, sir.

Q That 18 not as @&
unit, 1is 16?2

A No, sir.

o dedicate Well Np. U3 to the

is that correct?

standard 1ocation for 2 320-acre

Q Ig your Well No. 23 in the standard location?

A Yes.

: fiQ And what kihéfé??T
A Thav is 3 8¢
Q If you went over

L

Lo the west aide oY the norvn half

offphis proposed unit, could you 1opate a gas well there at a

standard iocatlion?

A We could put in a

well 660 from the west and 98C fror

the north line by which we could obtain administrative approval

for the dedication of the n

offsetting 1% is a shut-in

orth half of the secvicn. However,

gas well, southwest of it is a

Jalmat gas well, and northwest of it 18 4 Jalmat gas well. If

we drill Well No. 43 in the

north quarter of Section 8, because

we have three 160-acre tracts that do notyhave a gas well, in

order to protect our correlative rights we felt that we should

drill in one of these 160-acre tracts and we are asking for the

northeast quarter of Section 8.

Q There are three gas wells in Section 4 at this time,

1s that correct?

ey
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A Yes, sir.
Q You feel by locating 1t where you have that it will

protect your correlative rights?

= A Yes, sir.
: Q This 1s a state lease, is 1t not?
(¥
% A Yes . sir.
QO
]
~ Q Royalty is common as to whether it be the north, n
; Eg south, east, or west? i NW'VJ,;;,-;f:;f;?;ﬁ%:jA I SR
{ ) N Sl et e D R wid
B > A That's right.
. = Q Now, Well No. 43 is =oci.ially at a location which

~
¥

DEARNLEY-MEIER REPORTIN(
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would be a standard location for a 640-acre unit, is it not?

A Pardon me.

Q Well No. 43 is at a location which is staudard for a
640-acre unit?

A No, sir. No. 56 is.

Q Well No. 46 1s?

A Yes,
A  Why do you propose the two 320 units instead of dedi-

cating that one well to 640?

B skt

A We did nét want to produce No. 56 too hard since No.
37 does or 18 producling water. We felt that the lower allow-
able would give us a longer 11fe to the well,
%‘ S Q All right, now, is there at the present time pending

'~ a request for administrative approval of the scuth half as a

f - 32N-acre unit with Well No. 56 dedicated as the unit well?

—— e
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A Yes, sir. I these two applications are approved,

Viiciw 12 2 pongihilitx} or provablilty that there will have to

| _ be an adjustment of over-production of under-production?
|
[. A Yes, sir.

Q Whatever method that the Commisgion comes up with to

vy Lo you?

handle 1t 1is perfectly satisfacio

PHONE (H 3.6691

A Yes, sir.

MR, RUSSELL: I have no further questions.

CROSS BXAMINATION .

BY EXAMINER UTz: e e

Q Mr. Yuronka, do you know what the status is of the

No. 37 well? 1Is it under- or cver-nroduced?

R REPORTING SERVICE, Inc.

ure and consequently' we have left the lower =zone unproduced

A On the November proratlon schedule, 1t is over-pro-

! duced:

f, =) Q Is it your intention tc plug that wexll?

f! § A We intend to squeeze off the Jalmat perforatione and
é attempr to shut in the Funice completion.

F g Q That is a 11ittle deeper?

| ¢

~ g A Yes. This well does have some perforations open in
g % the lower zone. However, when we fracked .it at approximately
g the beginning of 1255, we did not have tubing in the hole and
‘ § when we fracked it, why, we had to run the tubing under press-
1

- ‘ since 1955,

Q Well, this is still a pretty good well, isn't 1t?

N

s
i
'
i
i
f
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i
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A vell, the fact that it makes 80 barrels of water per
day, we feel that we are not obtaining the production on that
well that we shonld he getting 28 compared to

Q The No. 56 well you in"snd to dedicate to the south

half 1c the better well?

A -~ Yes, %iryy;

Q Yhe Nbi 43 Wéll 15 also over-produced, is that cor-
rect?

A On the November proration schedule, yes, sir. When

the application was filed Well No. 37 was under-produced.

Q The unit is surrounded by thé Jalmat gas wells, is it
not?
A Yes. sir.
EXAMINER UTZ: Are there other questions of the wit-
ness?

MR. MORRIS: Yes, sir.

CROSS EXAMINATION

BY MR, MORRIS: -

Q Mr. Yuronka, I believe you stated that you could get
administrative approval for a well to be iocated in the north-
west quarter 1980 from the north line and 660 from the west
line of the section. I wanted té correéf the record with res-

pect to that because --

A Pardon me. We have to file -- we would have to file

&)

A
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" non-standard locatvion and non-siandaird pi

for -- 1t would not hbe a standard proration unit. We would

have to ask for and get approval for a nen-standard lLocation.

A Yes. You would have to do that at a hearing.
A Ne.
A) The reason you have to, we are having this hearing

today because of fhis 320-acre unit 1is not far enough from the
east side of the proration unit under the Jalmat rules. I
beiieve you have to be 1980 feet from the short side of your
proposed unit and 660 from the long side of the unit. That's
the reason we &are here today, because yoﬁr wellvlocation_re—
guirement prohibits the granting of a smaiier-théﬁﬂééand;rd
size proration unit administratively, so if I understood you
correctly in saying you would have:yottgn administrative ap-
proval for a locaticn 1980 from the nortn line and 660 from the
westkline, I wanted to correct the record with respect to that,
because that would cfeate the same situation that we have:'with
Well No. 43 to which you propbse to dedicate this unit now.
Administrative approval was not possible because of this loca-
tir.

A Wouidn't an administrative approval be forthcoming
if you fiied a non-standard location or an appilcation for a

s~ - Tava
v 1a

4t n
A ViV v

+ 108N
T 1az0,

6602
Q Ne, because your non-standard location would not be

due to topographical reasons and it would have to come through
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hearing.

MR. PORTER: Tnis 660, 1980 would not be a standard
location?

MR. ¥ RRIS: No, sir, it would not be a standard
location,

THE WITNESS: You could dedicate 320 to a well loc-
ated at that location. -

MR. MORRIS: Under the Jalmat gas rules, in order %o
dedicate 320 to a well, the well location ha§ to be at least
1980 from the short side of the 320 and that is the reason
why this apblication 1s being heard today, because itfs not
1980 feet from the short side, that being the east side of
this proration unit.

MR. NUTTER: I think what you mean to say is No. 56,
49, and 51 and 3 to be standard locations for 320-acre units.

MR. MORRIS: That is correct.

MR. NUTTER: Those are the four locations drilled at
the present time?

MR. MORRIS: That's correct. I wanted to set the
record straight lest there be any misunderétanding~as o why
Wwe are having a hearing eon this matter toda&ﬂandfwhy the re-
quest for administrative approval on this unit was rejected.

THE WITNESS: Let me state this: We recently ap-

plied ;for a simllar 660, 1980, 320 acres and obtained adminis-

trative approvail:
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MR. NUTTER: That one s8iipr.d oy.
MR. MORRIS: Couid you point out --
THE WITNFSS: That 18 why I could not understand tnis

case.

MR. MORRIS: Well, could yuu tell me what order that |

was,

MR. NUTTER: We will rescind it.

MR. MORRIS: ©No, at the same time you applied for ad-
ministrative approval of this unit with the well location be-
ing where i{ is, you a.so applied for adﬁinistrative approval
of the 320 acres to the south with Well No. 37 to be dedicated
to 'init, well 37, or was it 562

THE WITNESS: Well No. 56.

MR. MORRIS: Either 37 or 56, or for that matter, the
53 or 5S4 wells are locaied at standard Jocations for a 320-acre
unit under the Jalmat gas pool rules, but if you get closer to
198¢C to the short side of your proration unit, you don't meet
the requirements of the rule and that's the reason we are here.

I had no question of you except Jjust to attempt to
sct the record straight. Apparently I have confused it.

THE WITNESS: We did not feel a hearing would be
necessary and so consequently this one kind of set me back just
a snade.

EXAMINER UTZ: Are there any other questions?

CROSS EXAMINAYION
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BY MR. NUTTER:
Q et me get this stralght. Mr. Yuronka, at the present
time No. 37 is dedicated to the west half?
5. , A_ vCorPect.’
§ ﬁQJVJ Thg No;“aéﬁié de&ibated to the east halfl?
g A Correct;,
) Q You proposa to dedicate the No. 43 to the north half?
A Right.
Q And deepen the No. 37 to thes south unit and dedicate

the south half to the No. 56?2

A Well, with cne correction. Weli No. 37 is already

deepened to the south unit.

Q What was your potential on the No. 56 in the Jalmat?

A On September 19, it was 6300.

o

RACIT
[ AVP L

A That's:fight; and on October 18 it was 2268.
MR. NUTTER: Thank you.
EXAMINER UTZ: Are there other questions?
MR, RUSSELL: I have one.

CROSS EXAMINATION

BY MR, RUSSELL:

Q Golng back to correct the record. At the beginning
whan you were describing the history of Well 37, you said it
produced 80 barrels of oil. You meant water?

A I thought I corrected myself. I meant water, yes.

Ny S

e
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MR. RUSSELL: 1 would iilke to introduce Exhibit No. 1
into evidence.

EXAMINER UTZ:; Without objection, Exnibit No., 1 will
be entered intc the record.

If' there are no other questions, the witness may be
excused.

(Witness excused.)
EXAMINER UTZ: Are there any statements in this case?

The case will be taken under advisement.
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STATE OF NEW MEXICO )
) ss,
COUNTY OF SAN JUAN )

I, THOMAS F. HORNE, NOTARY PUBLIC in and for the
County of San Juan, State of New Mexico, do hereby certlfy
that the foregoing and attached trangcript of hearing was
reported by me in stenotype and that the same was reduced
to typewritten transcript under my personal supervision
and contaings a true and correct record of sald proceedings,
to the best of my knowledge, skill and abllity.

DATED this 629 day of November, i96i, in the City

oi Farmington, County of San Juan, State of New Mexico,

—

S |
/o S
i s/
} 4 {M%l ii/zz/t/

Notary Pubiic
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