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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Nefr Mexica

o’ 3 2
” %
LAND COMMISSIONER g » \%

&
K. 8. JOHNNY WALKER y oy
: 3
MEMIER . . &‘}“mg

H b

Pr. O. DOX 871
SANTA FE

May 8, 1962

Nr. George Verity

Verity, Burr & Cooley

152 Petroleum Center Building
Parmington, New Mexico

Dear Sir:

STATE GEOLOGIST
A. L. PORTER, J®m.
SECRETARY - DIRECTOR

Case No. 2538
Order No. _ R=2030-A
Applicant:

SOUTHWEST PRODUCTION COMPAWY

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

A
A. L.

A, |,

J ’
PORTER, Jr. k

Secretary-Director

ix/
Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC

Aztec OCC . ‘x
OTHER




DOCKET :

No. 13-62

EXAMINER HEARING - WEDNESDAY - APRIL 25, 1962

9 A M. -

OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE

LAND OFFICE BUILDINS, SANTA FE, NEW MEXTICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, as alternate Examiner:

CASE 2532:

CASE 2533:

CASE 2534:

CASE 2535:

Application of Zapata Petroleum Corporation for two addition-
al injection wells, Maljamar Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
convert its Phillips 8-B Wells No. 3 and 5 located respect-
ively in Units H and B, Section 19, Township 17 South, Range
33 East, Lea County, New Mexico, to water injection wells in
its pilot waterflood project in the Maljamar {Grayburg-San
Andres) Pool authorized by Order No. R-2157.

Application of Amerada Petrcleum Corporation for a pressure-
maintenance project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks permission to institute a
pressure maintenance project in that portion of the Saunders
Permo-Pennsylvanian Pool underlying the S/2 S/2 of Section 3
and N/2 of Section 10, Township 15 South, Range 33 East, Lea
County, New Mexico, with the injection of water into the
Pennsylvanian formation iritially to be through one well
located in the NE/4 NW/4 of said Section 10.

Application of Amerada Petroleum Corporation for a quadruple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its State NJ "A"
Well No. 3 located in Unit A of Section 2, Township 25 South,
Range 37 East, Lea County, New Mexico, as a quadruple comple-
tion (combination) in the San Andres, Blinebry, Drinkard and
Devonian formations in the North Justis Field with the pro-
duction of oil from the Devonian and Drinkard formations to
be through separate strings of 1 %-inch tubing set within
parallel strings of 3 %-inch casing, and the preduction of
oil from the Blinebry formation through a parallel string

of 2 7/8-~inch casing; applicant proposes to dispose of salt
water into the San Andres formation through a parallel string
of 2 3/8-inch casing.

Application of Amerada Petroleum Corporation for a quadruple
completion and a non-standard gas proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to complete its L. G. Warlick "A" Well No. 1,
located in Unit I of Sectiion .19, Township 21 South., Range 37
East, Lea County, New Mexico, as a guadruple completion
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CASE 2536:

CASE 2537:

——
[ i

CASE 2538:

13-62

(combination) in the Eumont Gas, Blinebry 0il, Penrose-Skelly
0il and Drinkard 0il Pools with the production of oil from
the Drinkard and Penrose-Skelly formations to be through
parallel strings of 2 7/8-inch casing, the production of oil
from the Blinebry formation through a string of 1 1/4-inch
tubing set within another parallel string of 2 7/8-inch
casing and the production of gas from the Eumont formation
through the casing-tubing annulus. Applicant further gseeks
the establishment of a l60-acre non-standard gas proration
unit in the Eumont Gas Pool comprising the S$/2 NE/4 and the
N/2 SE/4 of said Section 19, said unit to be dedicated to
said L. G. Warlick "A" Well No. 1.

Application of William A. & Edward R. Hudson for a secondary
recovery project, Maljamar Pool, Eddy County, New Mexico.
Applicants, in the above~styled cause, seek permission to
institute a secondary recovery project in the Maljamar Pool

“in an area underlying their Puckett "A" and "B" Leases

located in Section 24, Township 17 South, Range 31 East, ,
Eddy County, New Mexico, with the injection of water into the
Grayburg-San Andres formation initially to be through six
wells, said project to be governed by the provisions of
Rule 701.

Application of J. C. Williamson for a dual compietion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No. 8
located in Unit E of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual completion (conven
tional) in the North Justis-McKee Pool and an undesignated
Montoya pool with the production of oil from both zones to
be through parallel strings of tubing.

Application of Southwest Production Company for a non-stand-
ard oil proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 73.89~acre non-standard oil proration unit in the Cha
Cha~-Gallup 0Oil Pool comprising the NE/4 .SE/4 and that portion
of the NW/4 SE/4 lying North of the mid-channel of the San
Juan River, of Section 16, Township 29 North, Range 14 West,
San Juan County, New Mexico, said unit to be dedicated to

the routa—State Well No. 1, located 1912 feet from the South
line and 2310 feet from the East line or said 3eciion 18S.
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CASE 2539:

CASE 2541:

CASE 2542:

13-62

Application of Pan American Petroleum Corporation for an
exception to Order No. R-333-E, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-333-E to permit the extension of the terminal
date for the 1961 deliverability test period from December

15, 1961, to March 1, 1962, for ten wells located in Townships
27 and 28 North, Ranges 10 and 11 West, San Juan County, New
Mexico.

Application of Pan American Petroleum Corporation fecr a
triple completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to complete its State
"CK" Well No. 2, located in the NE/4 SW/4 of Secticn 19,
Township 21 South, Range 37 East, Lea County, New Mexico,

as a triple completion in the Drinkard, Blinebry and Paddock
0il Pools with the production of o0il from the Blinebry and
Drinkard formations and the prcduction of undetermined hydro-
carbons from the Paddock formation.

Application of J. Glenn Turner for a dual completion, San
Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Ballard Well No. 11~
15 located in Unit D of Section 15, Township 26 North, Range:
9 West, San Juan County, New Mexico, as a dual completion
{conventional) in the Basin-Dakota Gas Pool and an undesig-~
nated Gallup o0il pool with the prcduction of gas from the
Lakota formation and the production of ¢il from the Gallup
formation to be through parallel strings of 2 1/16-inch
tubing.

Application of La Plata Gathering System, Inc. for a dual
completion, a non-standard gas proration unit, and an
unorthodox gas well location, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
compliete a gas well to be located at an unorthodox gas well
location 1930 feet from the South iine and 734 feet from the
Fast and West lines of Secticn 19, Township 32 North, Range
5 West, Rio Arriba County, as a dual completion (conventional)
in the Blanco-Mesaverde and Basin-Dakota Gas Pools with the
production of gas from the Dakota formation to be through a
strirg of 2 1/16-inch tubing and the production of gas from
the Mesaverde fromation to be through a parallel string of

1 %-inch tubing. Applicant further seeks the establishment
of a 355.25-acre non-standard gas proration unit in the
aforesaid pools comprising all of Sections 18 and 19, in
said township to be dedicated to the above-described well.
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vy pHuMBLE: O1L & REFINING COMPANY
AR A CENTRAL REGION

POST OFFICE BOX 120 — DENVER 1. COLORADO
DENVER AREA

Jomn o, knooee, JRE2 PR RS ot 'b gdAp!‘il 19, 1962

AREA ATTORNEY

011 and Gas Conservation Commission
State of New Mexico

P. 0. Box 871

Sants Fe, New Mexico

Re: Application of Southwest Productlon. Company

for a Non-Standard Oil Proration-bnit, Sax -
Juan County, New Mexico < Case Ro. 2538 P

Gentlemen:

Southwest Production Company has applied for the establish-
ment of a 73.89 acre non-standard oil proration unit in the Cha Cha
Gallup Oil Pool, comprising the NEASEL of Section 16 and that portion
of the NWESEL of Section 16, Township 29 North, Range 1k West, lying
north of the mid~channel of the San Juan River. Southwest Production
Company requests that the unit be dedicated to the Foutz~State Well
No. 1 located 1,912 feet from the north line and 2,310 feet from the
east line of Section 16.

Humble 0il & Refining Company is Operator of the Northwest
Cha Cha Gallup Unit, which unit includes, among other lands, all of
that portion of Section 16 which lies south of the mid-channel of the
San Juan River. Humble has no objection to the entry of an order es-
tablishing the non-standard oil proration unit as requested in the
application of Southwest Production Compan

JDK: ch h D. Knodell, Jr.
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

Marcn 30, 19%2

Southwest Production Company
207 petroleum Club Plaza
Farmington, New Mexico

Attention: Mr. Joseph P. Driscoll
Gent leman:

Reference is made to your application, dated March
26, 1962, for administritive approval of a non-standard
oil proration unit comprising 73.89 acres lying Rorth of
the mid-channel of the San Juan River in Section 16,
Towmship 29 North, Range 14 West, San Juan County, New
Mexico. :

The Commission is of the opinion that your applica-
tion is not eligidble for administrative approval znd is
therefore setting it for hearing before one of the Com-
mission's examiners on April 25, 1962.

If I can be of further assistance to you in this
matter, please advise.

Very truly yours,

J. B. WHITFIELD
Legal Assistant




JoseEPH P. DRISCOLL

B AW + < A RN VS PR «J ) .
207 Petroleum Club Plaza ‘ 1118
Famigﬁzgg meg Mﬁxico JOHN H. HiLL

March 26, 1962 Vo q(ﬁ

Mr, A, L. Porter, Director

New Mexico 0il Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Re: Southwest Production Company's Fourtz
State No, 1 well, Section 16, T-29-N,
R-14-W, Cha Cha-Gallup Pool, San Juan
County, New Mexico

Dear Mr. Porter:

Application for Administrative Approval of a non-standard oil pro-
ration unit is being made for the above well consisting of 73.89 acres
which includes (Lot 1, 33.89 acres NW/4 of SLE/4 lying north of the
mid-channel of the San Juan River, and all of the NE/4 of the SE/4.

By Order R-2030 two proration units were established, one unit con-
sisting of the west 56,625 acres dedicated at present to the above
well, and one unit consisting of the east 56.625 acres of that portion
cf the SE/4 of Section 16, Township 29 North, Range 14 West, N.M.P.M.,
San Juan County, New Mexicc, lying north of the mid-channel of the San
Juan River. However, under the present economic circumszances and
rising Gas-0il Ratios we feel that another well on the east 56.625
acre unit would be uneconomical and ask that we be allowed to re-
dedicate the acreage above described to the present well.

We have re-treated this well with 60,000# of sand and expect an
increase in production.

Copies of this application are being furnished to all offset operators.

ly yours,

A ey /)’chl/ﬂ <—4’/€/ o

Jqségﬁ P. D4§scoll e
JPD:pc ‘ o

/

cc: OCC District Office, Aztec, N, M.
Southwest Production-Company, 3108 Southland Center, Dallas 1, Texas
Sunray Mid-Continent 0il Co., 200 Petr. Club Plaza, Farmington, N. M,
Grossman & Lockie, 400 Beckland Dr., Farmington, N, M,
Pan American Petroleum Corp., 501 Airport Dr., Farmington, N, M,
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 Form =128 (6-57) NEW MEXICO OIL CONSERVATION COMMISSION ’ St R (;.‘
Well Location and Acreage Dedication Plat A A / D
AMMENDED PLAT '

Secticn A. . Date ___ __ _. B,

Operator__SOUTHWEST PRODUCTION COMPANY =~ = Lease FOUTZ & STATE ==

Well No. ﬁ,_]:_ﬁ__Unil Letter __ K Section. 16M ... . Township 29 NORTH Range _ 14 HEST,_ "IMPM

Located 1912  Feet Fromthe SOUTH Llne 2300 FeetFrom_ the EAST _  Line
. County_SAN_tmm__.._____G L. Elevation 5181.0 . .. ..Dedicated Acreage_____ 73,89 _Acres

Name of Producing Formation ___ _GALIYP Pool _GHA CHA GALLYUP

! 1. 1s the Operator the only owner in the dedicated acreage outhned on the plat below?

Yeosa X No

2. If the anawer to queation one is ‘‘no', have the interests of all the owners been consolidated by communitization

agreement or Stherwise? Yes_ . _ . No . . . [If answer is “‘yes’, Type of Consolidation.
L] T8 sk maimomime A s oo T — — e o 21D ek Tiree e = a*,»,—! shols —m o ndrara b b oAt
- as Lia MLS TTOL WY UuHSLEVR vl 1o Uy 1131 B LULC ORUST O IU vals LER=FOLTL RN B8 <
Owner LLand Description
€
Section B. Note: All distances must be from outer boundaries of section.
T T
. | i
This i to certify that the informaticn ‘ i ! ‘ '
in Bection A above is true and complete ‘ 5 ; ! !
to the best of my knowledge and belief. e e
' L t i
] { 1
(Operator) I
| |
RO[& ive) : : | | N
Carl Smit rrutcndu:t . , l PR .
S e A B S IR AE
(Address) : ' f i : -
Petroleum Club Building | | . ) t
' l 7 P
Farmington, New Mexico , . s
. ,\ ,-/"
| o ‘_ _ o _\:&/_ _ N
: Q—-2370° ,,*.\
Ref: GILO plat dated 31 August 1882 ' ! saw'\ .
i ] > i
: 1 b \'\l 1 Q’\\\ 1
' | (}5 ] I
N
- - & - - P -+ -I - = - ] = - 4 - -
Lo i ] 1
- ‘ ’ L7 gy
. 3 N [ 7 {
LT | ' | L1 L
A el M
" ;g 0 330 660 690 1320 163019802310 2640 2000 1800 1000 %00 °
. <
- . Scale 4 ioches equal 1 mile
$145 o ‘5
%o ™
Q‘, R b ";’ . This is to certify that the above plat was prepared from field nQtes of actual surveys
%".t‘t made by me or under my supervision and that the same are true and correci to the best
-5 - of my knowledge and belief.
(8eal) ) Date Surveyed __ 1 June 1941

" Farmington, New Mexico

Lmme

@egls ered Professional Engineer and/or Land Surveyor
James. P. Leesa N. Mex. Reg., Ho. 1463
San Juan Enginesring Company

»
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

N, M,

FARMINGTON,

PHONE 325.1182

PHONE 243.6691
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MR, VERITY: T have a questlon on redivect.

REDIRECT HLAANIHAYTION

~ T NG I . P B SN - P R P _ 1. — Y ey (3 - -
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BEFORE THE OTL CONSERVATI gg_ggmu;_-ron

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2323
Order No. R~-2030

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY FOR TWO NON-STANDARD OIL PRO-
RATION UNITS AND FOR AN UNORTHODOX
OIL WELL IOCATION IN THE CEA CHA-
GALLUP OIL POOL, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMTSSION:

This cause came on for hearing at 9 o‘clock a.m. on
June 28, 1961, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission," in
accordance with Rule 12i4 of the Commission Rules and Regula-
tions.

NOW, on this 13th day of July, 1961, the Commission, a
‘quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That Commission Order No. R—1967f'entered in Case
No. 2271 on May 11, 1961, established a 46.75-acre non-standard
oil proration unit in the Cha Cha-Gallup Oil Pool, consisting of
Lot 6 and the S/2 of that portion of the San Juan River channel
lying in the SE/4, all in Section 16, Township 29 North, Range
14 West, NMPM, San Juan County, New Mexico.

(3) That the applicant, Southwest Production Company, is
the owner and operator of the remaining acreage in the SE/4 of
said Section 16, comprising 113,25 acres.

(4) That the applicant seeks the establishment of two non-
standard oil proration units in the Cha Cha-Gallup 01l Pool, one
unit consisting of the West 56.625 acres and one unit consisting
of the East 56.625 acres of that portion of the SE/4 of said Sec-
tion 16 lying North of the mid-channel of the San Juan River.
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(5) That the applicant further proposes to locate a well at
an unorthodox location in the subject pool 1912 feet from the South
iine and 2310 feet from the East line of said Section 16, to which
well the West proration unit is to be dedicated.

(6) That approval of the subject application will neither
cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That two non-standard oil proration units in the Cha
Cha-Gallup Oil Pool are hereby established, one unit consisting
of the West 56.625 acres and one unit consisting of the East
56.625 acres of that portion of the SE/4 of Section 16, Township
29 North, Range 14 West, NMPM, San Juan County, New Mexico, lying
North of the mid-channel of the 8an Juan Rivar.

(2) That the allcwable which will be assigned to each pro-
ration unit shall bear the same ratio to a standard allowable 1in
the Cha Cha-Gallup Oil Pool as 56.625 bears to 80.

(3) That in the event an official survey changes the amount
of acreage in the subject tract now comprising 113.25 acres, the
acreage to be allocated to each unit for allowable purposes shall
be one~half of the acreage in the tract according to the change.

(4) That the applicant, Southwest Production Company, is
hereby authorized to locate a well at an unorthodox location in
the Cha Cha-Gallup Oil Pool 1912 feet from the South line and
2310 feet from the East line of said Section 16, to which well
the above-described West proration unit I8 to be dedicated.

(5} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DOHE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SDWIN L. MECHEM, Chairman

E. S. VAILKER, Member
S EAL

A. L. PORTER, Jr., Memwber & Secrectary
esr/
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CASE No, 2271
Order No. R-1967

APPLICATION OF PAN AMERICAN
PETROLEUM CORPORATION FOR TWO
NON-STANDARD OIL PRORATION UNITS
AND FOR AN UNORTHODOX OIL WELL
IOCATION, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
May 4, 1961, at Santa Fe, New Mexico, before Paniel S. Nutter,
Examiner duly appointed by the 0il Ccnservation Commission of New
Mexico, hereinafter referred to as the “Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 1llth day of May, 196Ll, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S, Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks the establishment of a 70.58~acre non-standard oil proration
unit in the Cha Cha-Gallup 0il Pool, consisting of Lots 8 and 9
and the S/2 of that portion of the San Juan River channel lying

< in the S/2 NE/4, all in Section 18, Township 29 North, Range 14
West, NMPM, San Juan County, New Mexico.

(3) That the applicant seeks approval of an unsrthodox
location for its Navajo Tribal "G" Well No. 7, at a point 2545
feet from the North line and 1670 feet from the East line of
sald Section 18, to which well the above-described 70.58-acre
non-standard proration unit would be dedicated.

(4) That the applicant further seeks approval of a 46.754
acre non-standard oil proration unit in said pool, consisting
of Lot 6 and the S/2 of that portion of the San Juan River channel
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lying in the SE/4, all in Scction 16, Township 29 North, Range
14 West, NMPM, San Juan County, New Mexico, said unit to be
dedicated to the Navajo Tribal "E" Well No. 10, lccated 660 feet
from the South line and 1980 feet from the Bast line of said
Section 16,

{(5) That inasmuch as the above-described non-standard oil
proration units are sought for the purpose of continuing the
orderly development along the Northern boundary of the Navajo
Indian Reservation in this area, the subject application should
be granted.

(6) That the above~described non-standard oil proration
units are presumed to be productive of oil from the Cha Cha-
Gallup 0il Pool.

(7) That the above-described unorthodox location for the
applicant's Navajo Tribal "G" Well No. 7 should be approved,
provided however, that the resulits of a deviational survey should
be reported to the Santa Fe Office of the Commission, and in the
event such survey indicates the possibility that the subject well
is bottomed outside the proration unit which is dedicated to it,
then a directional survey should be taken,

IT IS THEREFORE ORDERED:

{1} That a 70.58-acre non-standard oil proration unit in
the Cha Cha-Gallup 0il Pool, consisting of Lots 8 and 9 and the
S/2 of that portion of the San Juan River channel lying in the
S/2 NE/4, all in Section 18, Township 29 North, Range 14 West,
NMPM, San Juan County, MNew Mexico, is hereby established.

(2) That the applicant is hereby granted permission to
locate its Navajo Tribal "G" Well No. 7 at an unorthodox location
2545 feet from the North line and 1670 feet from the East line
cf said Section 18, to which well the above-described 70.58-acre
non-standard proration unit is to be dedicated.

PROVIDED HOWEVER, That the results of a deviational survey
of saild well shall be reported to the Santa Fe Office of the
Commission, and in the event such survey indicates the possi-
bility that the subject well'is bottomed outside the proration
unit which is dedicated to it, then a directional survey shall
be taken.

(3) That the allowable which will be assigned to said
Navajo Tribal "G" Well No. 7 shall bear the same ratio to a
standard allowable in the Cha Cha-Gallup 0Oil Pool as 70.58
bears to 80.

(4) That a 46.75-acre non-standard oil proration unit in
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the Cha Cha-Gallup Oil Pool, consisting of Lot 6 and the S/2 of
that portion of the San Juan River channel lying in the SE/4,
all in Section 16, Township 29 North, Range 14 West, NMFPM, San
Juan County, New Mexico, is hereby established. Said unit is
to be dedicated to the Navajo Tribal "E®" Well No. 10, located
660 feet from the South line and 1980 feet from the East line
of said Section 16.

(5) That the allowable which will be assigned to said
Navajo Tribal "E" Well No. 10 shall bear the same ratio to a
standard allowable in the Cha Cha-Gallup 0il Pocl as 46.75
bears to 80.

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DORBE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
O1L CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. 5. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/
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SOUTHWEST PRODUCTION COMPANY
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