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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Blexico
@il Eonserbation Commigsion

LAND COMMISSIONER
E. 3. JOFNNY WALKER
MEMB IR

P. 0. BOX 871

SANTA FE
Mr. Guy Buell Re: Case No. 2539
Pan American Petroleum Corporation Order No. A-2238
Box 1410 Applicant:

Porxt Worth, Texas

STATE GEQLOGIST
A, L. PORTER, JR.
SECREYARY - DIRECTOR

Pan American Petroleum Corxp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject case.

Very truly yours,

4 s,

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCcC X
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BEFORE THE OIL CONSBERVATION COMMISSIOR
OF THE STATE OF NEW MEXICO

.+ IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

. COMMISSION OF NEW MEXICO FOR

THE PURPOSE CF CONSIDERING:

CASE No. 2539
Order MNo. R-2238

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN EXCEPTION TO ORDER
NO. R-333-E, SAN JUAN COUNTY, NEW
MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 25, 1962, at Santa Fe, New Mexico, before Elvis A. Utz,
Bxaminer duly appointed by ths 0ll Conservation Commission of New
Mexico, hereinafter referred to as the “"Commigsion,” in accordance
with Rule 1214 of the Commission Rules and Requlaticms,

NOW, on this__ 9th day of May, 1962, the Commission, a
qQquorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

FIBDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
is the operator of 10 wells in the Basin-Dakota Gas Pool, located
in Townships 27 and 28 North, Ranges 10 and 1l West, NKMPM, San
Juan County, New Mexico, upon which wells annual deliverability
tests for the year 1961 were not conducted within the time period
prescribed by Order Eo. R-333-E.

{(3) That the applicant seeks an exception to Order No. R-
333-E to provide for the extemsion of the terminal date for the

i 1961 deliverability test period with respect to gaid 10 Dakota
- wells, from December 15, 1961, to March 1, 1962.

(4) That inasruch as the applicant made reasonable efforts,
in cooperation with Southern Union Gas Company, to schedule the
subject wells for testing within the prescribad period for taking
1961 deliverability tests, the subject application should be
approved.
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CASE No. 2539
Orxrder KNo. R-2238

IT IS THEREFORE ORDERED:

(1) That Pan American Petroleum Corporation is hereby
grantod an exception to Order No. R-333-E, extending the terminal
date for the 1961 Deliverability test period from December 15, 1
to March 1, 1962, with respect to the following-described wells in|
the Basin-Dakota Gas Pool, San Juan County, New Mexico:

Johnson Gas Unit "B" Well No. 1, Unit H, Sec-
tion 21, Township 27 RNorth, Range 10 West:

Fred Feasel "G" Well Mo, 1, Unit K, section 2,
Township 27 North, Range 10 West;

Fred Feasel "H" Well No. 1, Unit H, Section 33,
Township 28 NMorth, Range 10 West;

" H -~ 2 a4
J. P. Dy “B" Well No. 1, Unit L, Sectiom 17

Township 28 Noxrth, Range 10 West;

e

R. P. Hargrave “H" Well No. 1, Unit B, Section
9, Township 27 Nortlh, Range 10 West:

E. H. 2ipkin Well Ho. 5, Unit B, Section 36,
Township 28 KNorth, Range 1l West;

Davidson Gas Unit "F" ¥Well No. 1, Unit M, Sec-
tion 28, Township 28 NMorth, Range 10 West;

tion 21, Township 28 North, Range 10 West:;

Fred Feasel “J* Well Bo. 1, Unit ¢, Section 34,
Township 28 North, Range 10 West; and

M. N. Galt "H" Well No. 1, Unit L. Section 1,
Township 27 Rorth, Range 10 wWeet.

{(2) That jurisdiction of this cause is retained for the

‘ DONE at Santa Fe, New Mexico, on the day and year herein-~-
above designated.

STATE OF HEW MEXICO
OIL CONSERVATION COMMISSION

ED§Z; L. MBCHEM, Chairman

ke

P4
L. PORTER, Jr., Mémber & Secretary




PAN AMERICAN PETROLEUM CORPORATION /7%

* P, 0. Box 480, Farmington, New Mexico L »
April 3, 1962 (f’ (Qf“

File: N-302-986.510.1 2S5 7

Subject: Reapplication for Administrative
Approval for Extension of Time to
‘ File 1961 Deliverability Tests on
10 Basin Dakota Pool Wells Operated
By Pan American Feiroleun Corporaticon
Undexr Provisions of Order R-2183

Mr. A. L, Porter, Jr. (3)
New Mexico 0il Conservation Commission

~n Ve, O71
t- Ve NOA Ujsa

Santa Fe, New Mexico
Dear Sir:

Your letter of March 2, 1962, denied an exception for 10 wells operated
by Pan American Petroleum Corporation to permit the extension of the
terminal date for the 1961 deliverability test period under the Adminis-
trative Provisions of Order R-2183. The group of Pan American wells so
denied are all located in the Basin Dakota Gas Pool of San Juan County,
New Mexico, and are further identified in your referenced letter. Pan
American hereby respectfully requests that you reconsider its application
for Administrative Exception for this group of wells on the basis of
additional information being furnished herewith.

Attached is a letter from Southern Union Gas Company, the purchaser to
whom this group of wells is connected, which explains their inability to
schedule deliverability tests on these wells during 1961 even though
Southern Union diligently tried to schedule a2ll wells for test, It is
stated that the various factors of pipeline pressures, weather comnditioms,
pipeline capacity, and market demand limit the number of tests that can
be conducted at a time and that the number of wells connected to Southern
Unioa has increased to the extent that scheduling tests on all wells has
become next to impossible. Further, Southern Union gives priority to the
testing of new wells connected to their system which in effect places a
lower priority om iu& clider welle auch as the ten Pan American wells in
question. In light of the above, it is evident that the conditioms which
prevented the scheduling of tests on the ten Pan American wells were beyond
the control of either Pan American or Southerr Union. We believe that
these conditions comstitute a good and valid cause under the spirit of
Order R-2183 for administrative relief and ask that you reconsider our
application in light of these additional facts.

ox\\



mo A. L. PO!‘EQ!‘, \Ir. -2- Apl'i]. 3’ 1962
N-302-986.510.1

If after reconsideration of these additional data you do not feel that an
exception can be granted under the Administrative Provisions of Order
R-2183, Pan American respectfully requests that this matter be set for

hearing.

Yours very truly,

PAN AMERICAN PETROLEUM CURPORATION
. " .

LZZQ??< ,45?;;- =

" T. M. Curtis
District Superintendent

GWE :en
Attach.

cc: Mr. Bamory C. Armold
New Mexico 0il Conservation Commission
Aztec, New Mexico
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March 28, 1962

.;:Z |

Mr. T. M. Curtis, District Superintendent
Pan American Petrolewm Corporation
P. 0. Box 480

Farmington, New Mexico
Dear Mr. Curtis:

In response t0 your letter of March 13, we believe thet the best way to explain
our inability to accommodate 1961 deliverability tests for ten (1.0) yowr wells
connacted to ouwr pipelines in Northawest Kew Maxico, is to sumnarize the precar-
ious circumstance that prevented us I{rom doing so. The referenced wells are
identified on the separate sheet attached.

First of all, the number of wells commectad to ouwr lines has increased to the
extent that the amount of annual well testing to e accomplitshed withio the
period prescribed for the aree has beseme next to impossible. In a fluctuating
market such as ours, the various factors of pipeline pressuwres, pipeline ceapacity,
weather conditions, and market demand have a decided influsnce on the number of
tests that can be handled at a time and, of course, testing procedures are gov~
erned accordingly. The prianciple difficulity is in pre-scheduling of testing
operations so that all conditions of productiom, fl.cmtien, and market demand
will be compatible at the appointed time.

During peak load periods, wvhen under appropriate conditiona large scale testing
might be performed, only token testing can be consumated hecause most of the walls
must be kept in service to satisfy the prevailing high market demand. Also,
tests in process at such times often must be interrypted in order to meet the
existing high consumer demand for gas, leaving thc tests for rescheduling as and
vhen condisiims warrant. Cooversely, dwing those periods vhen consumer demand
is lov, producticn requirements are insufficient to accammodate deliveries from
the large mmber of wells still %o be tested, thereby giving rise to additiomal
rescheduling and progrexming to afford cs much testing as possible within the
limits of market demand and within the remeining time available for campleting
the tremendous task.

The situation has been further strained by the increasing amount of imscheduled
testing that arises fram nev well campletions requiring deliversbhility tests
before they can be legally produced. This in sffect, gives testing priorities
t0 new campletions which we ars cbliged to accamnmodate within a nominal period
after notice of campletion and clearance for connection to our line. Thus, by
reason of such pricrities, together with the other factérs we have menticned,
we have not been &ble to complete scae of the annuel deliverability tests
schedulaed for the year 1961.
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that 414 aot get tested dwing the year.
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Therefors, realizing that owr inadllity to ecaswmade these tests may resuls in
curteliment of prodwetica allewebles during ths ensuing ysar, ve vish te iemd
mummwmtohbmﬁmw A few
the vells., If you demire %0 we Vhis lobter i comnectich with oauss, plioase
feql free to do 90, and if furthar scufirmation is needed, ve will be Mpyy S¢
oblige.

Trusting ve have clarified the majier t0 your emtire satisfection, we ave

Yows very truly,

SRS

JRB:pam



SOUTHERN UNION GAS COMPANY

Bchedule of wells operated by Pan American Petroleum Corporation
for which 1961 deliverability tests could not be accamuodated.

T, R

WELL NAME , , LOCATICH
Johnson Gas Unit *B" # 1 llm';’ r“f", Secian 7 He2l-g =10
Fred Feasel "G" # 1 X- 2-27-10
Fred Feasel "H" # 1 H-33-28-10
J. F. Day "E" # 1 L-17-28-1C
R. P. Hargrave "H" # 1 B- 9-27~10
E. H. Pipkin # 5 B-36-28-11
Devidson Ges Unit "F" # 1 M-28-28-10
Davidson Gas Unit "G" # 1 H-21-28-10
Fred Feagel "J" # 1 G-34-28-10

M. N. Galt "E" # 1 I- 1-27-10
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No. 13-62

DOCKET: EXAMINER HEARING — WEDNESDAY -~ APRIL 25, 1962

9 AOMO

- OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE

LAND OFFICE BUILDING, SANTA FE, NEW MEXTICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, as alternate Examiner:

CASE 2532:

CASE 2533:

CASE 2534:

CASE 2535:

Application of Zapata Petroleum Corporation for two addition-
al injection wells, Maljamar Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
convert its Phillips 8-B Wells No. 3 and 5 located respect-
ively in Units H and B, Section 19, Township 17 South, Range
33 East, Lea County, New Mexico, to water injection wells in
its pilot waterflood project in the Maljamar {Grayburg-San
Andres) Pool authorized by Order No. R-2157.

Application cof Amerada Petroleum Corporation for a pressure
maintenance project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks permission to institute a
pressure maintenance project in that portion of the Saunders
Permo-Pennsylvanian Pool underlying the S/2 S,2 of Section 3
and N/2 of Section 10, Township 15 South, Range 33 East, Lea
County, New Mexico, with the injection of water into the
Pennsylvanian formation initially to be through one well
located in the NE/4 NW/4 of said Section 10.

Application of Amerada Petroleum Corporation for a quadruple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its State NJ "A"
Well No. 3 located in Unit A of Section 2, Township 25 South,
Range 37 East, Lea County, New Mexico, as a quadruple comple-
tion (combination) in the San Andres, Blinebry, Drinkard and
Devonian formations in the North Justis Field with the pro-
duction of oil from the Devonian and Drinkard formations to
be through separate strings of 1 %-inch tubing set within
parallel strings of 3 *%-inch casing, and the production of
o0il from the Blinebry formation through a parallel string

of 2 7/8-inch casing; applicant proposes to dispose of salt
water into the San Andres formation through a parallel string
of 2 3/8-inch casing.

Application of Amerada Petroleum Corporation for a quadruple
completion and a non~standard gas proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to complete its L. G. Warlick "A" Well No. 1,
located in Unit I of Secfion .19, Township 21 South, Range 37
East, Lea County, New Mexico, as a quadruple completion
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CASE 2536:

CASE 2537:

CASE 2538:

13-62

(combination) in the Eumont Gas, Blinebry 0il, Penrose-Skelly
0il and Drinkard 0il Pools with the production of o0il from
the Drinkard and Penrose-Skelly formations to be through
parallel strings of 2 7/8-inch casing, the production of oil
from the Blinebry formation through a string of 1 1/4-inch
tubing set within another parallel string of 2 7/8-inch-
casing and the production of gas from the Eumont formation
through the casing-tubing annulus. Applicant further Seeks
the establishment of a 160-acre nen-standard gas proration
unit in the Eumont Gas Pool comprising the S/2 NE/4 and the
N/2 SE/4 of said Section 19, said unit to be dedicated to
said L. G. Warlick "A" Well No. 1.

Application of William A. & Edward R. Hudson for a secondary
recovery project, Maljamar Pool, Eddy County, New Mexico.
Applicants, in the above~styled cause, seek permission to
institute a secondary recovery project in the Maljamar Pool
in an area underlying their Puckett "A"™ and "BR" Leases
located in Section 24, Township 17 South, Range 31 East,

Eddy County, New Mexico, with the injection of water into the
Grayburg-San Andres formation initially to be through six
wells, said project to be governed by the provisions of

Rule 701.

Application of J. C. Williamson for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No. 8
located in Unit E of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual completion (conven
tional) in the North Justis-McKee Pool and an undesignated
Montoya pool with the production of oil from beth zones to
be through parallel strings of tubing.

Application of Southwest Production Company for a non-stand-:
ard oil proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 73.89-acre non-standard oil proration unit in the Cha
Cha-Gallup Oil Pool comprising the NE/4 .SE/4 and that portion

cf the NI /4 SE/A lying North of the mid-channel of the San

Juan River, of Section 16, Township 29 North, Range 14 West,
San Juan County, New Mexico, said unit to be dedicated to
the Foutz-State Well No. 1, located 1912 feet from the South
line and 2310 feet from the East line of said Section 16.
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CASE _2540:

CASE 2541:

CASE 2542:

13-62

Application of Pan American Petroleum Corporation for an
exception to Order No. R-333-E,San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-333-E to permit the extension of the terminal
date for the 1961 deliverability test period from December

15, 1961, to March 1, 1962, for ten wells located in Townships
27 and 28 North, Ranges 10 and 1l West, San Juan County, New
Mexico.

Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to complete its State
"CK"” Well No. 2, located in the NE/4 SW/4 of Section 19,
Township 21 South, Range 37 East, Lea County, New Mexico,

as a triple completion in the Drinkard, Blinebry and Paddock
0il Pcols with the production of oil from the Blinebry and
Drinkard formations and the prcduction of undetermined hydro-
carbons from the Paddock formation.

Application of J. Glenn Turner for a dual completion, San
Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Ballard Well No. 11-
15 located in Unit D of Section 15, Township 26 North, Range:
9 West, San Juan County, New Mexico, as a dual completion
(conventional) in the Basin-Dakota Gas Pool and an undesig-
nated Gallup cil pool with the prcduction of gas from the
Dakote formation and the production of c¢il from the Gallup
formation to be through parallel strings of 2 1/16-inch
tubing.

Application of La Plata Gathering System, Inc. for a dual
completion, a non-standard gas proration unit, and an
unorthodox gas well location, Rio Arriba County, New Mexico.
Applicant, in the abcve-stiyled cause, seeks permission to
complete a gas well to be jiocated at an unorthodox gas well
location 1980 feet from the South line and 734 feet from the
East and West lines of Secticn 19, Township 32 North, Range
5 West, Rio Arriba County, as a dual completion (conventional)
in the Blanco-Mesaverde and Basin-Dakota Gas Pools with the
production of gas from the Dakota formation to be through a
stxing of 2 1/16—-inch tubing and the production of gas from
the Mesaverde fromation to be through a parallel string of

1 %-inch tubing. Applicant further seeks the establishment
of a 355.25-acre non-standard gas proration unit in the
aforesaid pools comprising all of Sections 18 and 19, in
said township to be dedicated to the above-described well.
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CASE 2543: Application of G, W. Strake for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its LeBow-Federal Well No, 6
lJocated in Unit I of Section 25, Township 19 South, Range
30 East, Eddy County, New Mexico, as a dual completion
{conventional) in the North BHackberry-Yates and Hackberry-
Seven Rivers Pools with the production of oil from both
formations to be through parallel strings of 2 1/16-inch
tubing.

CASE 2544: Application of Perry R. Bass for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Plains Unit Agreement embracing 7,198.01
acres, more or less, of federal lands in Township 19 South,
Range 32 East, Lea County, New Mexico.

CASE 2545: Application of The British American 0il Producing Company
for a unit agreement, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the Jalmat
Field-Yates Sand Unit Agreement embracing 2,760 acres, more
or less, of State and fee lands in Township 22 South, Range
35 East, Lea County, New Mexico.

CASE 2546: Application of The British American 0il Producing Company
for a waterflood project, Lea County, New Mexico. Apprlicant,
in the above-styled cause, seeks permission to institute a
waterflood project in the Yates formatiocn in the Jalmat Pool
in an area underlying its proposed Jalmat Field-Yates Sand
Unit Area, comprising 2,760 acres, more or less, in Township
22 South, Range 35 East, Lea County, New Mexico, with in-
jection of water initially to be through 16 wells located
within said unit area, the project to be governed by the
provisions of Rule 701.

iqg/
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BEFOR%L THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
‘COMMI{SSION OF THE STATE OF NEW
MEXfCO FOR THE PURPCSE OF
CONSIDERING;

CASE NO, 1378
Order No., R--333-E
Amends R~333-C & D

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR AN ORDER REVISING, ‘
AMENDING OR DELETING CERTAIN PORTIONS

OF ORDER R-333-C & D PERTAINING TO GAS
WELL TESTING PROCEDURE APPLICABLE TO

GAS WELLS COMPLETED IN SAN JUAN, RIO
ARRIBA AND McKINLEY COUNTIES, NEW MEXICO,

ORDER OF THE COMMISSION
' BY THE COMMISSION: '

This cause came on for hearing at 9 o'clock a.m, on February 13,
1958, at Santa Fe, New Mexico, before the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."”

NOW, on this 28th, day of February, 1958, the Commission, a quorum
heing present, having considered the evidence adduced and being fully
advised in the premises, .

51) That due notice of the time and place of hearing and the
piurpose thereof having been given as required by law, the Commission kas
jorizdiction of this case and the subject matter thereof.

{2) That there is need for a number of zmendments to Order R-333-C
& D, uweretofore entered by the Commission, said order outlining the gas
fritieg procedure of gas wells completed in San Juan, McKinley and Rio
Arrira Counties, nevw Mexico.

£3) That the following amendments should be adopted, in the
interests of conservation.

TT-TS THEREFORE ORDERED:

+17 That the gas well testing period of April 1 through Oc*cber 31
as outabliened by Order No. R-333-C & D be and the same 1is hereby amendcd
to voend . "Fetyruary 1 threugh December 13."

2 Tiar Sat-Sections IT and IXII of Section A of Order R-333-C &

Dot oauad ton e s tereby anended to read as follows:
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Case No, 1378

Order No, R-333-%
(Amends R-333-C & D)

II, ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

Annual Deliverability and Shut-In Pressure Tests of all
producing gas wells are required tc be made during the period from February
1 through December 15 of each year.

-

All wells making connection to a gas transportation facility
between October 31 and December 31 of any calendar year shall be tested
during the following annual testing periocd. All wells making connection to
a gas transportation facility between January 1 and February 1 of any
calendar year shall be tested during the testing period of that year,

An Initial Deliverability Test accomplished in accordance with
Section B, Sub-paragraph 1, Paragraph (i), Bubparagraph 1, may be used as
an annual test when the initial connection ta a gas transportaticn facility
is made between February 1'and October 31 of the test year.

All Annual Deliverability and Shut-in Pressure Tests required
by this order shall be filed with the Commission and with the gas trans-
portation facility to which the well is counnected within thirty (30) days
after the end of the month during which the test is completed; provided
however, that all tests completed during the pericd from December 1 through
December 15 shall be reported not later -than January 10 of the following °
vear. Failure to file the required tests within the time prescribed above
will subject the delinquent wells to cancellation of allowable.

II1. SCHEDULE OX¥ TESTS;

(A) ANNUAL DELIVERARILITY TESTS

At least thirty days (30) days prior to the beginning of the
test period each gas transportation facility shall o the Commission's
Avtec Office (1000 Rio Brazos Road) submit a complete list of wells con-
nccted to its systen, said wells to ke grouped according to the pools in
vhich they are located. All undesignated wells shall Le listed sceparately.

At least 30 days prior to the heginning of the test period
thn gas tramsportation facilitics receivirgy gas Irom wells to be tested
ahnall, in cooperation with respective aopnerators, s4abmit to the Commission's
{ office a testing schedule for the Annual Deliverability and Shut-in
I sure Tests for all wells connected {o their respective pipeline systems
wirich are to be tested during tane sacceeding two months., Five copies of
ihne scihedule shall he furpished to the Cowmission and one copy shall be
fuinished to cach onerator councersed. A similar schedule shall be subnitted
4 Teornat 00 days prior to the bLeginning of each two-month testing interval.
~h schedole shall dndicate the meol, operntor, lease, well number and
cnch well. The sas traesportation facility making the schedule
be notified immediately by any operator urable to talte such

Soie e Toeart
el e,

T tion of

Vhon oan foitinl Dellveranility Test accomplished in accordance
Gueiion ) Sub-seciion 70 Parcevapn (AL, Sub-poragraph 1ois to ho uscd
i norns trovspos tation {ucilivy
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Case- No, 1378

Urder No. R-333-E
(Amends R-333-C & D)

during the period between February 1, and October 31, then the operator
shall notify the Commission in writing during the fourteen day condition~
ing periced for said test,

In the event a well is not tested ‘in accordance with the test
schedule, the well shall be re~saheduled for testing, and the Commissicn

shall be notified of such fact in writing during the fourteen day condition-
ing period for said test. '

(3) That the sixth sub-paragraph of Paragraph (B) of Sub-Section I
of Section B of Order No. R-333-C & D be and the same is hereby amended to
read as follows; O

Orifice meter charts shall he changed and so arranged as to reflect

%}n a single chart the flow data for the gas from each well for the full
seven-day deli“erability test period; except that no tests shall be voided
if satisfactory explanation is made as to the necessity for using test
volumes through two chart periods. Corrections shall he made for pressure
‘base, measured flowing temperature, specific gravity, and supercompressi-
bility, provided however, that if- the specific gravity of the gas from any
-well under test is not available, then and in that event an estimated :
specific gravity may he assumed therefor, based upon that of gas from near-
by wells, the specific gravigy ef which has been actually determined by
measurement. '

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ‘

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member

L

A. L. PORTER, Jr., Member & Secretary

SEAL



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING: :
CASES NO, 882) Consolidated
941)
Order No. R-333-C and D
(Supersedes R-333-B)

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR AN :XRDER
REVISING, AMENDING OR DELETING
CERTAIN PORTIONS OF ORDER R-333-B
PERTAINING TO GAS WELL TESTING
PROCEDURE APPLICABLE TO GAS WELLS
COMPLETED IN SAN JUAN, RIO ARRIBA
AND MeKINLEY COUNTIES, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause having come on for hearing at ¢ o'clock a. m. on August 17,
1955, at Santa Fe, New Mexico, before the Qil Conservation Commission of New
" Mexico, hereinafter referred to as the "Commission''.

NOW, on this 13th., day of October, 1955, the Commaission, a quorum
being present, having considered the records and testimony adduced and being fully
advised in the premises,

FINDS:

. (1) That due notice of the time and place of hearing and the purpose
thereof having been given as required by law, the Commission has jurisdictian of this
case and the subject matter thereof.

- (2)- That there is need for a number of additions to and revieions of

A . bl L N i e - - A o~ —
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testing procedure of gas wells completed in San Juan, McKinley and Rio Arriba Countzes,

New Mex1co

(3) That the following rules and regulations should be adopted, and that
said rules and regulations are in the interests of conservation.

IT IS THEREFORE ORDERED:

That the following Special Rules and Regulations governing gas well testing

in the San Juan Basin {Counties of San Juan, Rio Arriba and McKinley, New Mexico,)
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superseding the rules and regulations contaned in Order No.”" R-333-B, bec and the
same hereby are promulgated and adopted as an exception to the general statewide
rules and regulations of this Commission relating to gas well testing procedures,
Rules (401 et seq.):

GAS WELL TESTING RVLES AND PROCEDURES
FOR SAN JUAN BASIN AREA

SECTICN A, TYPE OF GAS WELL TESTS REQUIRED:

1. THE INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS FOR
NEWLY COMPLETED GAS WELLS,

(A) Immediately upon completion of each gas well in San Juan Basin,
a shut-in pressure test of at least 7-days duration shall be made. |

{B} Within 45 days after a well is connected to a gas transportation
facility the well shall be tested in accordance with Section B, Sub-
section I, Paragraph (A) of this order, and the results of the test
reported to the Commission. An operator may request an extension
of time in which to accornplish this test provided such request is
made in writing to the Commission's Aztec Office before the expira-.
tion of the 45 day period {ollowing connection of the well to a gas
iransportation facility. Such request for extension must be for
substantial reason and approved by the Cormnrmission, or its duly
authorized representative. Said extension shall not be for more
than fifteen days.

{(C) Any tests accomplished for information purposes prior to pipeline
connection shall not be recognized as an official test for the estab-

lishment of allowabl=s.

II. ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

Annual deliverability and shut in pressure tests of all producing gas wells are
required to be made during the period {rom Aprii 1 through October 31 of each year.

Ali wells connected to a pipeline system betwcen November 1 and December 31,
of any calendar year shall ke tested during the {ollowing annual testing period. All
wells connected to a pipeline system between January ! and April 1 of any calendar year
shall be tested during the testing period of that calendar year.

An Initial Deliverability Test accomplished in accordance with Section B, Sub-
section I, Paragraph (A), Subparagraph 1, may be used as an annual test when the test
is taken on wells connected to a transportation facility during the regular annual testiné
season from April 1, to October 31.

II1. SCHEDULE OF TESTS

(A) ANNUAL DELIVERABILITY TESTS

On or before February 15 of each year, the pipeline companies receiving
gas from wells to be tested shall, in cooperation with respective operators, submit a
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testing schedule for the annual deliverability and shut-in pressure tests for all wells
connected to their respective pipeline systems as of February 1 of the year for which
the schedule is applicable; such test schedules shall be filed promptly with the Com-
mission for approval, and if approved, the Comnmission shall furnish each operator,
as identified by lists of names and addresses furnished by the respective pipeline
companies, with a copy of such schedule as approved by the Commission, or a part
thereof pertinent to such operator's wells, on or before March 15, of each year.

Such schedules shall be filed with the Commission for each Gas Pool as designa-
ted by the New Mexico Oil Conservation Commission listing under the heading of each
pool the operator, lease, well number and location of each well. Should the pipeline
company elect to file schedules by areas then the above listed informatibn shall he
listed under the heading of each area in the order listed above.

All wells connected to a pipeline system during the period of February 1 to
October 31, both inclusive, of any year shall be scheduled for testing during.the test-
ing period for that particular year. Then and in that event the pipeline in cpoperation
with the operator shall notify the Commission in writing at least {10) ten days before
the Commencement of the conditioning period for any tests.

Provided however, that when an Initial Deliverability Test accomplished. in
accordance with Section B, Subsection I, Paragraph (A), Subparagraph lis to be used
as an annual test for wells connected to a gas transportation facility during the period
between April 1 and October 31, then the operator shall notify the Commission in writing
at any time during the fourteen day conditioning period,

In event changes for substantial reasons are necessary in the annual test éphedule,
the Commission shall be notified (10) ten days before tests are scheduled to commence.

(B) LELIVERABILITY RETESTS.

An operator may retest the deliverability of a well at any time for sub-
stantial reason by the ncotification to the Commission (10) ten days before the retest
is scheduled to commence. Such notification shall consist of scheduling the well as
required for the annual deliverability test in subsection III, Paragraph A, above. Such
retest shall be subject to the approval of the Commmission, and conducted in conformance
with Section B, Subsection I, Paragraph (B) of this order. The Commission rxiay require

the retesting of any well at its discretion by the notification of the operator to schedule
such retest.

The requirements for Initial and Annunal Deliverability Tests and the
notification and scheduling of such tests which apply to newly completed wells dhall
also apply to reworked or recompleted wells,

IV. WHO MAY WITNESS TESTS:

Any initial or annual deliverability and shut-in pressure test may be witnessed
by any or all of the following: an agent of the Commission, an offset operator, a
representative of the pipeline company taking gas from an offset operator, or a repre-
sentative of a pipeline company taking gas from the well under test,.
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Deliverability tests required hereinabove in Subsection I and II of this section
shall determine the calculated deliverability of each gas well, which shall be reported
to the Commission by converting actual deliverability against existing line pressures
to the calculated deliverability at a pressure equal to fifty {50) percent of the shut-in
pressure of each well in the maniner bereinafter specified below. Such calculated
deliverability so determined, and hereinafter so referred to, shall not be considered
as the actual deliverability of any well into a gas transportation facility, but shall be
used by the Commission as an index to determine the well's ability to produce at
assumed static wellhead working pressures, as compared to other wells in the phol under
like conditions. -

SECTION B. PROCEDURE FOR TESTS:

The several known gas producing formations of the San Juan BREia repre=
sent a variety of testing situsatiions, and esch is treated separately.

I. MESAVERDE FORMATION:

(A) INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TEST,

1. Within (45) forty-five days afier a newly complete:l well
is connected to a gas transportation facility the operator
shall accomplish a deliverability and shut-in pressure
test in conformance with Section B, sub-section I, para-
graph (B) of this order.

2. In the event that testing a newly completed well in accord~
ance with paragraph 1 above, is impractical, the operator
may accomplish a deliverability and shut-in pressure test
in the following manner: '

a. - A seven or eight day production chart may be
used as a basis for determining the wells deliver-
ability providing the chart so used is preceded by
at least (14) fourteen days continuous production.
The well shall produce unrestricted through either
the casing or tubing, but not both, into a pipeline
during these periods.

b. A shut-in pressure of at least seven days duration
shall be taken. This shall be the shut-in test
required in Section A, subsection ], Paragrarh {A). .

<. ‘The average daily static meter fpi'.es.s-u-re shall be 1
determined in accordance with Section B, sub- '
section I, Paragraph (B). This pressure shaill be
used as P, in calculating P, for the Deliverability
Calculation.
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d, The daily average rate of flow shall be deter-
mined in accordance with Section B, Subsection
I, Paragraph (®}, of this order,

e, The statie wellhead working pressure (P,,) shall hé
determined in accordance with Section B, sub-
section I, paragraph (B), of this order.

f. The deliverability of the well shall be determined
by using the data determined in paragraphs a
through f, above, in the deliverability formula in
accordance with Section B, subsection I, paragraph
{B), of this order.

g, The data and ealculations for the above paragraphs
a through f shall be reported to the Commission
upon the blue golored Form C-122-A and filed in
triplicate with the Commission within the forty-five
day period after connection of the well. Form C-122-A
- shall be signed by the operator or an agent designated
by the operator, '

(B) THE ANNUAL DELIVERABILITY AND SHUT -IN PRESSURE TESTS.

These tests shall be taken by unrestrictedly producing the well into the
pipeline through either the casing or tubing, but not both. The daily flowing rate shall
be determined from an average of seven (7) consecutive producing days, following a
minimum conditioning period of fourteen (14) consecutive days production, The first
seven (7) days of said conditioning period shall have not more than one (1) interruption,
which interruption shall be no longer than 36 hours continuous duration. The eighth
to fourteenth days, inclusive, of said conditioning period shall have no interruptions
whatsoever. All such produgtion during the fourteen (14) day conditioning period plus
the seven (7) day deliverability test period shall be a static wellhead working pressures
not in excess of scventy-five (75) per cent of the previous annual seven (7) day shut-in ;
pressure of such well if such previous annual shut-in pressure information is available;
otherwise, the seven (7) day initial deliverability shut-in pressure of such well shall be
used.

In the event that existing line pressure does not permit a drawdown as
specified above, with the well producing unrestrictedly intc ihe pipeline, the operator
shall request an excepiion to this requirement on the Form C-122-A. The request shall
state the reasons for the necessity for the exeeption. :

The static wellhead working pressure (P} of any well under test shall be -
the calculated seven (7) day average static tubing pressure if the well is flowing through
the casing; or the calculated seven (7) day average static casing pressure if the well is
flowing through the tubing. The static wellhead working pressure (P,,) shall be calca-
lated by applying the tables and procedures as set out in New Mexico Oil Conservation
Commisesion manual entitled "Method of Calculating Pressure Loss Due to Friction in
Gas Well Flow Strings”. This manual is more specifically known as release 4-G-9-FLT-
NW, a copy of which is attached hereto and made a part hereof.



-~ EUAL
The t-‘“\e 2
1 ‘uxd.‘cat
‘rangea 2% Lo €
ever aay de\i‘leta—
3 frowie®
. rov'laed '.

%




-7-

Order No, R-333-C and D
RS- -+

the square root of the chart flowing meter presisure psia into the square root of the
dead-weight flowing meter pressure psia,

The daily volume of flow as determined from the flow period chart (Test
Chart #3) integrator readings shall be calculated by applying the Basic Orifice meter

formula.
Q by C! Vhw ‘pf

Where:

' ' o

@] - Metered velume of flow MCFD @ 15.025, 60 F. and
. 60 specific gravity.

C' - The 24 hour basic orifice meter flow factor as taken
from New Mexico Oil Conservation Commission release
"4G-12-BPT State' and corvected for flowing temperature,
gravity and supercompressibility.

hw - Daily average differential meter pressure from flow
period chart.

Ps z Paily average flowing meter pressure from flow periocd

chart.

The basic orifice meter flow factors, flowing temperature factor and
specific gravity factor shall be deterniined from New Mexico Qil Conservation Com-
mission release No. '"4G-12-BPT-State'. The four tables in said release are based
on ''gas measurement committee report No. 2" (Revised }9487 of the American Gas
Association, New York 17, New York. A copy of said New Mexico Oil Conservation
Commission release is attached hereto and made a part hereof.

The daily flow period average corrected flowing meter pressure, psig, >
shall be used to determine the supercompressibility factor. Correction shall be
made for supercompressibility (deviation from Boyle's law) for flowing metexr pressures
in excess of 100 psig by the use of Simplified Supercompressibility Tables, compiled
from C. N. G. A. Bulletins TS-402 and TE-461, published by John P. Squier Company,
Dallas, Texas. These tables have been reproduced by specific permission from :
John P. Squier Company a copy of which is attached hereto and made a part hereof.

When supercompressibility (superexpansibility) correction is made for a l
gas containing either nitrogen or carbon dioxide in excess of 2 per cent, the super- '
compressibility factors of such gas shall be determined by the use of Table V of the
above mentioned TS-402 for pressure 100-500 psig or Table II, TS-461 for pressures
in excess of 500 psig.
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The use of tables for calculating rates of flow from intcgrator readings,
which do not specifically conform to New Mexico Oil Conservation Commission
release "'4-G-12-BPT-State', may be approved for determining the daily flow period
rates of flow upon a showing that such tables are appropriate and necessary.

Deliverability pressure, as used herein for Mesaverde production, is a
defined pressure applied to each well and used in the process of comparing the abilities
of wells in this formation to produce at static wellhead working pressures equal to
fifty (50) per cent, of the seven (7) day shut-in pressure of the respective individual
wells.

The deliverability of gas at the ''deliverability pressure' of any well under

test shall be calculated from the test data derived from the tests hereinabove required
by use of the following deliverability formula:

D:>Q (pzc - Pzd_

(PZC - PZ‘W)?

- WHERE:

D = Deliverability at the deliverability pressure, {Py)
‘ MCF/da, (at Standard Condition of 15.025 psia
and 60 OF). ‘

Q = Daily flow rate in MCF/da, at wellhead pressure
(Py)

P = 7-day shut-in casing {(or tubing) wellhead pressure,
psia.

Py = Deliverability pressure; half of the individual well
’ 7-day shut-in pressure, P, psia.

Average static wellhead working pressure, as
determined from 7-day flow period, psia and
calculated from New Mexico Oil Conservation
Commission Pressure Loss Due to Friction Tables,
{Casing pressure if flowing through the tubing, or
tubing pressure if flowing through the casing).

€

n = Average pool slope of back pressure curve {. 75) for
Mesaverde wells).
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Any test hereinabove provided for will be considered unacceptable
if the average flow rate for the final 7 day deliverability test is 25 per cent in
zxcess of any consecutive 7-day average of the preceding two weeks. "A
deliverability test' not meeting this requirement shall be retested.

The annual deliverability and shut-in pressure tests as required herein-
above shall be reported upon Commission Form C-122-A and filed in triplicate, with
the Commission within the month next after completion of such tests. Form C-122-A
shall be signed by the operator or agent designated as the operator.

All charts relative to annual deliverability tests shall be identified by the
words "Test Chart No. 1" (2, 3, 4, etc.), and any or all charts or photostats thereof

shall be made available to the Commission upon its request.

1I1. PICTURED CLIFFS FORMATION:

{A) INITIAL DELIVERABILITY AND SHUT-IN PRESSURE TEST:

Same as prescribed for Mesaverde formation; s2e Section B, subsection
1, Paragraph (A).

(B) ANNUAL DELIVERABILITY AND SHUT-IN PRESSURE TESTS:

In all réspects the deliverability and shut-in pressure tests of wells in

" the Pictured Cliffs formation shall be made in conformity with the procedures set

out in Section B, Subsection I, paragraph (B) of the Mesaverde formation procedures,
except that in the back pressure formula, the exponent '"n' shall have the valuye of
point eighty-five (. 85). C

II1. FRUITLAND FORMATION:

(A) All initial and annual deliverability and shut-in pressure tests of gas wells
producing from the Fruitland formation shall be identical in all respects to those
requirements and procedures hereinabove set out and required for the Pictured Tliffs
formation in Section B, Subsection II, paragraphs (A) and (B).

IV. THE DAKOTA FORMATION:

All tests of Dakota wells shall be in conformity with requirements aﬁd procedures

provided hereinabove for the Mesaverde formation, except as follows:

(A) BARKER DOME - DAKOTA: (Storage Area)

1. INITIAL OPEN FLOW POTENTIAL TEST:

An average 'pool slope', based upon bottom-hole conditions, shall
be established by the Commission after consideration of data to be provided by the
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operators; these data shall be based upon tests taken in conformity with the
conventional back pressure method, indicated in Commission Rule 401. This
"slope' shall be applied to each well in the Barker-Dome Dakota Area, as if
such slope were the actual performance back pressure slope of each such well,
in the following manner:

This back pressure siope s0 established shall be plotted through a
point predetermined by one stabilized flow rate at a static wellhead working pressure
‘not in excess of seventy-five (75) per cent of the seven (7) day shut-in pressure of
such well.

The flowing rates (Q) shall be corrected for pressure base, measured
flowing temperature, specific gravity and supercompressibility, by the use of
methods of calculation and tables hereinsbove referred to and approved in Section B,
Subsection I, paragraph {(B), of the Mesaverd: procedures.

A seven (7) day shut-in pressure test a-hal_l be made for each well in gh'e
Barker Dome-Dakota Area, provided however, that where the shut-in period exceeds
seven days such fact shall be reported to the Commission.

The values of the seven {7) day shut-in pressure (P}:-)%aﬂ&'the;'wﬁiﬁé‘g
wellhead pressure (R‘L) shall be corrected to bottom hole conditions.

A schedule of tests shall be prepared by the transporter and approved by
the Commission, and reports of such tests shall be signed by the operator or his
designated agent and duly filed with the Commisamn, on Form C 122, the regular dtale
wide form. :

2. ANNUAL OPEN FLOW POTENTIAL TEST:

This test shall he made of all wells producing irom the Barkery. Dome-
Dakota Storage Area by obtaining seven {7} day shut-in pressures of all Dakota wells,
converting the same to bottom hole pressures (Pg) computing the squares of Qﬂch
bottom hole pressures, (Pf ) and applying the same to the original average ''pgol
slope'' to obtain an adjusted open flow. If so desired as an alternate method an adjusted
open flow may be computed from the following equation-

o 21 n

, Pt oo
0Oy Of _2 ;
WHERE: |
Oy z Adjusted absolute epen flow,
2
o, - Original absolute open flow,
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Py, : New bottom hole shut-in (psia.)
2 .

Pg . Old bottom hole shut-in (psia.)
2 =

n - Slope of back pressure curve.

Tests of all wells in the Barker Dome-Dakota storage area shall be
made during the period of April 1 through October 31 of each year and reperts made
to the Commission within the next succeeding month after test is made.

V. PENNSYLVANIAN FORMATION:

~All tests of wells producing from the Pennsylvanian formation of the San Juan
Basin Area shall be as follows:

(A) INITIAL QPEN FLOW POTENTIAL TEST:

Immediately after completion of each new well an absolute open flow shall
be determined by the conventional back-pressure method indicated by Rule 401 of the
Commission's Rules and Regulations.

Seven day shut-in presswvres will be used in all cases, and, if for a.ny
reason the shut-in pericd excoceds seven daye, then, the actnal shut-in time gh

reported.

(B) ANNUAL OPEN FLOW POTENTIAL TEST:

This test shall be made of all wells producing from the Pennsylvanian
formation of the San Juan Basin Area, and such tests shall conform in all respects
'with the procedure set out next above under initial open flow potential test or in the
alternative, by obtaining a seven day shut-in pressure of each well and converting
the same to bottom hole pressure (Pgf). The square of the bottom hole pressure
(P¢ ) will'be computed and applied to the original back pressure curve and an adjusted
absolute open flow will be obtained.

If shut-in pressure time is in excess of seven {7) days, then the actual
shut-in time shall be reported.

There is no objection to the use of an adjusted absolute open flow calculated
from the equation as set out hereinabove under Dakota formation, Section B, Sub-
section IV, paragraph (A) - subparagraph 2.
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All tests hereunder shall be made during the period from April 1
through October 31 of each year, and repc~ted to the Commisgion upon regular
Form C-122 during the month succeeding the month in which the tests are made.

SECTION C. INFORMATION TEST FOR ALL FORMATIONS.

1. TYPE OF TEST:

{A)} A pitot potential test may be taken on newly completed wells before their
connection to a gas transportation facility.” This test shall not be a required official
test but may be taken for information purposes at the option of the operator. When
taken, this test shall be made and reported as prescribed in paragraph (B) following.

(B) PITOT POTENTIAL TEST:

The pitot potential test shall be made after 2 minimum shut-in time of
seven (7) days. The shut-in pressure shall be measured by the use of a dead -weight
gauge. The rate of flow shall be determined by a pitot tube measurement after
unrestricted flowing of gas to the air for a period of three (3) hours; the flow nipple
shall be at least eight (8) diameters long. The pitot tube shall be constructed of one-
eight (1/8) inch pipe (nominal diameter). Standard tables {Reids) will be provided by
the Commission on request. . ‘

Any well completed with two-inch nominal size tuuving (1. 995 inside
diameter) or larger shall be tested through the tubing. Any well completed with

tubing smaller than two-inch nominal shall be tested through the casing.

{C) REPORTING OF TEST.

'

When the pitot potential test is taken the results shall be calculated as
prescribed in the Commission's Manual of Tables and Procedure and reported to the
Commission on Form C-122-B.

IT 1S FURTHER ORDERED:

(1) That Form C-122-A entitled "Gas Well Test Data Sheet, San Juan
Basin', 2 copy of which is attached hereto and made a part hereof, be, and the same
hereby is approved in open form subject to minor modifications as experience may
indicate and the same shall be used only for the area hereiviore indicated, excepting
therefrom only the Barker Dome-Dakota storage area, and the Pennsylvanian £orm£—
tion, all within the said San Juan Basin.

{2} That this order shall modify Rule 1121 of the Rules and Regulations
of the Commission only to the extent of requiring reports upon Form C-122, a copy
of which is attached hereto and made a part hereof. Such Form C-122 is hereby
~pproved in open form subject to minor changes and additions as experience may
r'icale necessary.
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(3) All forms heretofore mentioned, are hereby adopted for the use
in the San Juan Basin Area. '

(4) All testing agencies whether individuals, companies, pipeline
companies or operators shall maintain a log of all tests accomplished by them.
This log shall show the operator, lease, well nurber, section unit letter, section,
township, range and pool as defined by New Mexico Oil Conservation Commission,
for each well tested. The log shall further show the date the flow period pressures
{psia.) and shut-in pressures are measured and the values thereof. A copy of this
log shzll be made available to the Commission or a Commission representative at any
time during any testing season. A copy of this log shall be filed with supervisor of
District III, Box 697, Aztec, New Mexico, by the 10th of December following each
testing season. A log form setting cut the date required shall be furnished by the New
Mexico Oil Conservation Commission to all testers, a copy of this form is attached
hereto and made a part hereof.

IT IS FURTHER ORDERED:

That other formations in the San Juan Basin Area which may in the future be
found to be productive will be provided with testing programs on the basis of forma-
tion characteristics.

DONE at Santa Fe, New Mexico, on the day and year hercinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JOHEN F. SIMMS, Ghairman
- E. S. WALKER, Member

W. B, MACEY, Member and Secretary
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BE?ORE_THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING |
CALLED BY THE 3n, cousnnvagxou BEFORE EXAMINER Utz

COMMISSION OF NEW MEXICO FOR CONSERVATICH COMMISSIGN

THE PURPOSE OF CONSIDERING: EXHIZHT N f

‘ “AhsbRe—2482 5 S 2
4

Oxrder Ko. R-2183

APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR AN EXCEPTION TO
ORDER NO. R-333-E.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 24, 1962, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the “Commission,” in
accordance with Rule 1214 of the Commission Rules and Regulations.

ROW, on this 12th., day of February, 1962, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis
A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reduired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That for many causes, including unusual severity of
weather, deliverability tests required by Order No. R-333-E have
not been timely conducted on numercus gas wells in the San Juan
Basin.

(3) That in order to protect correlative rights an
administrative procedure should be established whereby all operators,
for good cause shown, may obtain an exception to Order No. R-333-E
to permit the extension of the terminal date for the 1961 deliver-
ability test period from December 15, 1961, to March 1, 1962.

(4) That the calculation and assignment of allowables,
based on the new deliverability tests, should be made retroactive
to Pebruary 1, 1962, provided ‘ne new tests are filed by April 1,
1962. '
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IT IS THEREFORE ORDERED:
(1) That for good cause shown, the Secretary-Director
of the Commission may grant an exception to Order No. R-333-E

to permit the extension of the terminal date for the 1961 deliver-
ability test period from December 15, 1961, to March 1, 1962.

Upon an exception being granted by the Secretary-
Director, the calculation and assignment of allowables, based
on the new deliverability tests, shall be made retroactive to

February 1, 1962, provided the new tests are filed by April 1,
1962.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,

FARMINGTON,

N, M,

N, M,

PHONE 325-1182

PHONE 243.6(i9)

PAGE

Corporation lor an exceptlon o Order No. R-33

Beahd

BEFORE THY
OLI, COMNSERVATION CONMISSION
SANTA FE, NEW MEXICO
April 25, 19562

IN THE MATTAR O

Application of Pan American Petroleun
Corporatiocn for an excepivion to Ordeyr
No. R-333-E, 3an Juan County, New liexlco.

Avplicant, in Thoe above-siyled cause,

LOku an excevilon to Order No. R~3323-4

to permit the extension of the terminal
date Tor the 1961 deliverabllity test
period Trom December 195, 1951, to HMarch

1, 1982, for ten wells located in Towunshins

27 and 28 North, Ranges 10 and 11 West, San
Juan County, New bexico.

BEFORE:

Elivs A. Utz, BExaniner.

TRAHNSCRIPT OF HEARING

iR UTZ: Case 2539.

MR. LORRIS: Avyplication of Pan American

. « P

County, Hew lexico.
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Potroleum

San Juan

1ine. Rnawell.

bR, UTZ: Arce There any other avnearances in thig
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGQUERQUE, N, M.
PHONE 243.6691
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