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DEARNLEY-MEIER R

ALBUQUERQUE, N. M.

VICE, Inc.

?
'
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EPORTIN

N, M,

FARMINGTON,
PHONE 325-1182

PHONE 243.6691

| BEFORE THE

OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 23, 1962 '

EXAMINER HEARING

IN THE MATTER OF:

Application of Newmont Oil Company for an
amendment to Orders No. R-11l10, R-1110-A

and R-1110-B, Eddy County, New Mex*co.
Applicant. in the above-styled cause, seeks
an order amending Orders No. R-1110, R-lllO-A,
and R-1110=B-ts-define the proper llmits of . _ =
its Square Lake Pool Waterflood Project, Ed&y
County. ‘New Mexico, to establish rules for
expansion of the flood within the defxned
area, and to provide for capacity aliowabies
for said area.

g
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8
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Nt Nt St st o\ vl W Sagel® Sl Nl Ntnt? Noaal st st

BEFORE: Elvis A. Utz, Examiner \
TRANSCRIPT OF paocssnnéxeé
MR. UTZ: Case 2566. | | ]
‘MR . MORRIS: Application of New%ont Oil Company for an

amendment to Orders No. R-111iC, R-1110-A aﬁd R-1110-B, Eddy County}

New Mexico.

MR. CAMPBELL: Campbell and Russell,

Jack M. Campbell,
Roswell, New Mexico, appearing on behalf of the applicant, Newmont
0il Company. have oné witness,

(Wit&ess sworn, )

MR. UTZ: Are there other appearances?in this case?




T g PAGE
- . —— _ 2

L
BT

- - : T o B ”', (Whereupon, Applicant's Exhibit
S | No. 1 marked for identification.)

ROBERT J. COOK’

IR T

e called as a witness, having been first duly sworn on oath, testi-

N, M,

fied as follows:

DIRECT EXAMINATION

PHONE 2325.1182

FARMINGTON,

BY MR. CAMPBELL:

Q Will you state your name, please?

23" A fRebeft J. Cook.

- Q Where do you live, Mr. Cook?

: A Artesia, New Mexico.

~ Q By whom are you employed and what capacity?
A Newmont, District Petroleum Engineer,

(=4

Q You have not previously testified before fhis Commissio

or its Examiner. have you?

A No, sir, I haven't,

Ty

Q ~ Would you briefly give the Examiner your educational
and professional background?

A I was graduated from Univercity of Texas in 1952 with

a Bachelor of Science Degree in Petroleum Engineering, Approxi-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

mately two years later I completed by correspondence the require- i

ALBUQUERQUL, N, M
PHONE 243.6691

ments for Bachelor's Degree in Geology. Since that time, I have
- almost exclusively worked with the shallower reservoirs in
Southeastern New Mexico, For the last three years I have been

employed by Newmont Oil Company.
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Q By what ~ther companies have you been employedé

A I have been emiloyed by Gulf 0Oil Corporatibn3a&d ﬁy
Cable Engineering at Wichita Falls; by Sinclair 0Oil Compa&y in
Midland. =

Q Are you acquaiﬁﬁed with the Squaré Lake Pool Wgtefflooa

Project opg;ated by Newmoﬁt‘Oil Company in Eddy/County, Ne; Hexicb

A Yes, sir, I am, : ‘

Q I refer you to what has been identified as Appl%cént's%
Exhibit No. 1, and ask you to state what that is, please. »

A  This is an ownéiship'plat’of the Square Lake,”agpo&tioﬁ

of the Square Lake Field. 'The Newmont Oil Companv properties are

pote

ndicated in orange;the acreage under consideration here is indi-
cated in blue. The map also indicates the existing waterfiooa
pattern in the are#. |

Q The pink area i§ the area that's under considerétién

here, is it?

A No.

Q Or the blue area on 70ur map?

A Yes, right. ‘

Q Shown is the South Half of the Southwest Quarter%and

the North Half of 20,and the North Half of the Northwest Quérter
of 29, is that correct? -
A Yes, that's correct.

Q What is it you are seeking to do?

A We're seeking a permit to expand our present flood onto
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: this lease.
‘ Q If the authority is granted, what do you propose to do
- | with regard to this lease? '
A We propose to convert the No, 3 Well located in the

Southwest Southwest of 20, and the No, 2 Well located in the

FARMINGTON, N, M
PHONE 2325-1182

Northeast Northwest of 29 to injection, and to leave the No, 1
Well, the Northwest,Northwest of 29, as a prgducer;
Q Do you have operating rights insofar as this acreage

is concerned?

ANy v me e s e
9

ﬁ A Yes; sir, we do,
Im Q' Is Newmont Oil Company the operétor under the operatinq
;L; agreement? |
é X A Yes, they arc.
%m’ Q Do you have information concerning the present status

of the wells involved here and the surrounding wells, relative to

their production?

- A The rates, you mean?
Q Yes,
- A Yes, sir. The Knox No. 1 Well is presently producing

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

about 20 to 35 barrels of oil per day, and about 20 barrels of

water, The No. 2 is producing about 10 to 15 barrels a dav of

PHONE 243.6691

0il with no water. The No. 3 is not presently producing; there is

a pumping unit on the well but it is not presently operating.

- Q Do you believe that the production from the acreage

involved in this application has been stimulated as a result of

®
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the injection of water in the presently appréved'prbject area?
A Yes, sir, I do. |
Q Ydﬁ have referred to the production of waterrfrom the
Knox No. 1 Well, Do you consider that to be water encroachment

from the flood or_from other sources?

FARMINGTON, N. M
PHONE 325.1182

A I believe that most of it is coming‘fromrwater which

we have put'into this well during cleanout operations., We cleaned

‘it out immediately after taking over, and had to inject fresh wate:

into the well in ordgr to break the salt water deal.

Q Do you consider that you have reached the northeast

limite of production from this reservoir?

>

Yes, sir, essentiaily, 1 do.

e i g

Q Do you contemplate the driiiing of'ény»édditional wells

on this tract or to the north of this tract?

e ER e So P

A We are studying the possibility of drilling perhaps one

mcre well oi the tract.

i
DEARNLEY-MEIER REPORTING SERVICE, Inc.

- Q Would this be a producing well?
o A It would,
' 7= Q Are you seeking here to obtain the addition of this
. g
$< [ acreage to the project area as a legitimate expansion of the
—v i — g:‘z: avieced i na AvaaN
. . BN F i VALV LvaIlig L Tal
.. ¢
A Yes, sir,
Q Do you conéider that any production you obtain from the

Knox Well No, 1 will be production from the same reservoir as you

®

- are presently flooding in the project area?
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FARMINGTON, N, M
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PHONE 243.669)

A Yes, sir, it produces from the same reservoir.

Q Do you believe that it is necessary in order to prevent
waste that you be authorized to expand the flood to cover this
additional acreage and to commence the inijection with water in
the Knox No. 2 and No., 3 Wells?

A I do.

MR. CAMPBELL: 1hat's all the questions I have at this |

time, Mr. Examiner.

. -~ CROSS EXAMINATION

Q Mr. Cook, is the area outlined here in orange the same

area as was granted to you as the project area in, I believe it
was brder 1110-B? |

A Yes, sir, I believe it was.

Q Was the North Half of the Northwest Section of 29 in-
cluded in that Order?

A No, it was not., I don't beiieve so.

Q I thought I might have copied it wrong. Likewise, the
North Half of the Northwest Quarter of 29 and the South Half of
the Southwest Quarter of 20 was not in that Order, is that correct]

A Would you repeat that?

Q The North Half of the Northwest of 29 and the South
Half of the Southwest of 207

MR. CAMPBELL: That's what we're seeking here. The

other one is an error there, there are two dry holes on that tract

®
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Q (By Mr. Utz) You don't want that included tﬂen?
A No.

MR. CAMPBELL: We are not seeking that to be included.
The Exhibit i would be in error insofar as the North ﬁalf of the
Northeast Quarter of Section 29 is concerned.

A That's correct,

MR. UTZ: In all other iespects, that area is identical
tc what was granted in 1110-B?

MR. CAMPBELL: Yes. For the record,}wé are not seeking
any additional acreage except the South Half of the Southwest
Quarter of Section 20, and the North Half of the Northwest Quarter
of Section 29, beyend that previcusly authorized by Commiscion
Crders for the nroject arcz o

MR. UTZ: Now the original Order, which was 1110-A, I
believe, granted you six injection wells. At this point I'm not

clear whether 1110-B granted you more injection wells. For some

reason I don't have a copy of that Order.

MR. CAMPBELL: The Order 1110-B, Mr, Examiner, authorizld'?'

the expansion as a legitimate expansion of the original flood to
the project area outlined in orange on Exhibit 1, except for the
80-acre tract to which we have referred. An expansion within that
area has proceeded under the provisions of Rule 701 of the Commis-
sion,

Q (By Mr, Utz) Mr. Cook, are all the injection wells show

on your Exhibit 1 now completed as injection wells?

®

n




_ : A Yes, isir, they are.
f Q It's ’,your intention, then, {:o put’ on more injection
- wells within the area? ”
- :§ A Ye’si, sir, it is.
§§ Q And e;ttend, namely, to the southeast?
- z
l§ Ef’: A Yes, §ir. | |
- o Q Are all the wells in the southeast area of a stripper
- E nature?
B % - A - Yes, sir,
75 - : -
w» Q Would:you know of f-hand what the marnktifnum'prog!uc;tioAn,w?s
B E on any of thé wells?
1,, g A If you'll wait just a minute, I can get that fof'yéu.
- ;Qﬂ.( MR. CAMPBELL: I believe that the record in Case Nd.‘
N : 2299 may contain %that information., I'm not certain.
E | MR. UTZ: I'm not sure, either,
N Lgﬂ. MR. CAMPBELL: I don't have the transcript with me.
- : A The maximum production from the undeveloped vﬁlls in thl
’- _,' 5 southeast part wohld run not over four to five barrels a day.
i E :é MR. UTZ: Are there other questions of the witness?
_ 'é’g MR. MORRIS: Yes, sir.
- %;f) MR, UTZ: Mr, Morris.
( BY MR. MORRIS:
’ ; H . Q Mr. Cook, as I understand it, you are seeking to add
) 160 acres to the project area that has previously been approved.
— Is it Newmont's intention to expand this flood any further in the
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

PHONE 2325.1182

PHONE 243.669)

PAGE 9

Western Oil Fields or D.O.B., whatever that is, to take in the

northern part of the prcject in a northern or northeastly directi;%

from the Knox acreage?

A ‘Not at the present time, no.

Q Dp you feel that sométime in the future it might be
Newmont'é intention to expand the flood in that direction?

A No, I don't feel that we would expand it.

Q No negotiations are under way at the present time with

SduiheaSt Quarter of Section 20?

A No, sir. We are not negctiating to acquire those prop-
erties.
Q Mr. Cook, are ycu familiar with the agreement under whig

the Knox acreage is to be taken into the flood?

A Between ourselves and the Knox people?

Q » Yes.

A Yes, sir.

Q I believe in your application you stated that you do

have an operating agreement with the ownership or the administratod
of those properties. Do you feel that that operating agreement is
sufficient to protect the correlative rights of the owners in the
Knox acreage as well as the owners in the acreage already in the
Newmont project surrounding the Knox acreage?

A Yes, sir.

Q You feel that any oil that migrates across lease

boundaries will be compensated by counter-drainage?

®




DEARNLEY-MEIER REPOKTING SERVICE, Inc.

ALBUQUERQUE, N. M,

FARMINGTON, N, M
PHONE 325.1182

PHONE 243.6691

3

A Yes, sir, I do.

MR. MORRIS: I believe that's all I have.

MR. UTZ: Are there other questions of the witness?
The witnésstéy be excused.

o (Witness excused.)

MR, CAMPBELL: I would like to offer Applicant's Exhibi
No. 1 in evidenée,_Mr. Examiner. { :
. MR. bTZ:»vWithout objection, Exhibit No., 1 will be
entered info thé record of this case. Are there other statements
in this Case?

MR. MORRIS: Mr, Examiner, the Commission has received
a letter frém Pén American Petroleum Corporation. The letter is-
too long to read into the record. Basically, they are opposed
to the application, I will offer the letter as part of the
record in this case,

MR. CAMPBELL: May I see it?

MR. MORRIS: Yes, sir.

MR, CAMPBELL: I assume that it's not necessafy to show
that this is not evidence in the case.

MR. MORRIS: No, sir, it's not.

MR, UTZ: It will bear the same weight as any other

written statement, I presume.

The case will be taken under advisement,

* ¥ X K ¥ ¥

®
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PHONE, 325.1182

STATE OF NEW MEXICO ;
$s
COUNTY OF BERNALILLO )
I, ADA DEARNLEY Notary Public in and for the Coﬁnty of

Bernallllo, State of New Mex1co, do hereby certlfy that ‘the fore-

going and attached Transcrlpt of Proceedlngs was reported by me

in stenotYpe and that the same ‘was :educed to typewritten tran-
script under my personal supervision and contains a true and
correct record of said procéedings, to the best of my knowledge,
skill and ability. o

DATED this 9th day of June, 1962, in the City of

Albuquerque, County of Bernalille, State of New Mexico,

Ot

¥ NOTARY PUBLIC

My Commission Expires:

June 19, 1963.

“ﬁéﬁ kixico 0il Cons




casm mc. 256
Oxder NO. BR-1110-C

This cause came on for hearing at 9 o'clock a.m. on May 23,
1962, at Santa Fe¢,New Maxico, before Blvis A. Uts, Examiner cmiy
mmummwwum«mm bu-
inafter referred to as the "Commissiom, ™ in accordance with Emle .
1214 of the Commission Rules and Regulatioms.

WOwW, om this 7th day of Jme, 1962, the Commission, a
mhﬂan&Mﬂ.awﬂc&ﬂmﬂn
evidance adduced, and the recocsmendatioms of the REsminer,
Elvis A. Utx, and being fully advised in the jremises,

2IMp8:

1) mtmmcmammumu.mu
lavw, the Commission bas jurisdictiom of this cause and the subject
mtter thereof.

(2) That Oxrdear No. R-mﬁagghgg.&aeéthiae itution of a
yxlotnterﬂoodpm‘ojoctummmmxtowoetm
iato the Iower Grayburg and the Upper San Andres formmstioms ia

Bddy County, New Maxico.

{3) <That Orxder No. R-1110-A authorized the use of different
water injection wells from those authorized in Order No. R-1110.

(4) That Crdexr No. R-1110-B expanded said waterflood project
to include lands in Sections 28, 31, 32, 33, and 34, all in Town-
ship 16 South, Range 31 EBast, MNMPM, Eddy County, New Maxico, which
expansion included lands to be operated by Newmont 01l Company
under an agreement with Kennedy 0il Company and Southern Petroleum
Exploration Company.

(5) That the entire area included in the waterflood project
by Ordexrs Kos. R-1110, R~1110-A and R-1110-B was exempted from the
allowable provisions of Rule 701 E,

Sectious 29, 30, and 32 of Township 16 South, Range 31 East, PN, |
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CASE No. 2566
Oxdex No. R-1110-C

(6) mtum*:.&)mmo.t::o-m mgl
Company., sesks permiss to expand watexflood preject
include the 3/2 SW/4 of Section 20 and the N/2 MN/4 of Sectiom 29,
all in Township 16 sSouth, mnm.mmm.m
Memico, which lands are to be opsrated by Nywmont 0il Cempany
under an agreement with the owner of said 188-acwe t¥aet.

 {7) 7Tt the comversion to wetew
area proposed to be included in the m will com-
atitute a legitimate expansion of a u-tornpod project walch was
anthorised priox to the Lissuaace of Gxdex No. R~1525 and therwe-
fore should be ewampt from ths sllowable provisioms of Emle 701 B.

($%] Mmmmmumjmm
q——il..—& p—3 "3 oil M' 'hll m m
W ACTOMYSs

TOWRSEI? 16 SOUFHE, BANSE 31 m, »mos

Section 19: 8/2 SR/4

Section 20: 8/2 sw/4

Section 28: W/2 3w/4

Sectiom 29: 8/2, MW/4 and 1/2 BR/4
sectiom 30; wll and X/2 SN/4

Section 32:
Section 33; r/z 4 and R/2 SW/4
Section 34 /4 and 3W/4 WR/4

(2) mtmozmwmm-nm
included in the previcusly asthorised Sgoare lake Waterflood Pro-
jmhMWm:MWMafuumjm.
and shall be exempt from the allowmmble provisions of Male 7C1 R,

{(3) That the provisions of Ordexs Eos. R-1110, R~1110-A,
and R~1110-B shall remain in full force and effect.

{(4) That the waterflood project as exparded by this order
shall be opaxated in accordance with the provisions of Rmle 701 B
of the Commigsion Rules and Regulations, except as provided in
Paxagraph 2 above,

{(5) That jurisdiction of this cause iz retained for the
entry of such further orders as the Commission may deem necessary.
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

Sbrte of Moo Weico
' @ il €ongerbation Commission

STATE GEOLOGIST
A. L. PORTER, JR. |
SECRETARY . ningcTon

L AND COMMISSIONER
%K. 8. JOHNNY WALXKER
MEMB ER

P. 0. BOX 871

SANTA FE
June 7, 1962
Re: Case No. 2366
| J.&l 2*111 | . Order No. M1110-C
Afrneys at Lav Applicant:
P. O. Dxaamx 640 : . oil

Roswell, Bew Maxico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

i

A, L., PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:

3 : ‘ Hobbs 0CC x
. ' “ : Artesia ocC X
Aztec OCC

°TH3R__1hh_Bhulxﬂ_axl;tnn_LﬁmLJmub1e)
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BEFORE THE OIL CONSERVATION COMMISS ION ' k
OF THE STATE OF NEW MEXICO 1

1N THE MATTER OF THE HEARING
CALLED BY THE OIL GONSERVATION
COMMISS ION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

"CASE NO. 1368
Order No. R-1110-A

APPLICATION OF AMBASSADOR OIL - B e
. CORPORATION FOR AN ORDER AMENDING ,
i ~ PARAGRAPE 2 OF ORDER NO. R-1110.

! : ORDER OF THE COMMISSION

' BY THE COMMISSION:

" This cause came on for hearing at 9 o'clock a.m. on March 19 1958
at Santa Fe, New Mexico, before Dani2l S. Nutter, Examiner duly appointed
by the New Mexico Oil Conservatlon Commission, hereinafter referred to as
the "Commission," in accordance with Rule 1214 of the’ Commissicn Rules and
Regulations.

NOW, on this 3rd. day of April, 1958, the Commission, a quorum
being present having considered the appllcatlon, the evidence adduced and
the recomnendations of the Examiner, Daniel S. Nutter, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdictlon of this cause and the subject mattier there-
of, <

(2, That Order No. R-1110 authorized the applicant, Ambassador Oil
Corporation, to institute a pilot water flood project in the Square Lake
Pool to inject water into the Lower Grayburg and the Upper San Andres
formations through six converted o0il wells located in Sections 29, 30, and
32 of Township 16 South, Range 31 East, NMPM, Eddy County, New Mexico.

€3, That the applicant has encountered certain mechanical diffi-
culties and therefore proposes to substitute the Vickers-Federal Well No.
; 2, located in tie NE/4 NE/4 of Section 30, and the Vickers-Federal Well
c: No. 3, located in the SW/4 NE/4 of Section 30 as water injection wells in
lieu of thne Carper-Wheatley Well No. 1, located in the SW/4 SE/4 of Section
29, and the Texas Trading State Well No. 3, located in the NE/4 NW/4 of
Section 32. all in Township 1€ South, Range 31 East, Eddy County, New
Mexico.

(4 That the above-described Carper~Wheatley Well No. 1 and the
Texas Trading State Well No. 3 will be returned to producing status.




Case MNo. 1368
Order No. R-1110-A

(5) That the proposed substitution will not cause waste nor impair
correlative rights.

L2tk i ettt & e

IT IS THEREFORE ORDERED:

1. That Order No. R-1110 be and the same is hereby amended in the
following respects only:

The Carper-Wheatley Well No. 1, located in the S¥W/4

SE/4 of Section 29, and The Texas Trading State Well

No .3, located: in the NE/4 NW/A of Sectien 32, beth .

; being in Township 16 South, Range 31 East, NIPI Edd
; County, New Mexico, be and the same are héréby delated
i from paragraph 2 of said erder and the Vickers-Federal
Well Ne. 2, located in the NE/4 NE/4 of Section 38,

and the Vickars-Federal Well No. 3, located in tihs ‘W/4
NE/4 of Section 30, both being in Tovnship 16 Seuth,
Range 31 East, NIPN Eddy County, New Mexice, be and
~the same are hereby substitnted therefor.

i 2. In all other respects, Order No. R-1110 is to renain in full
force and effect.

% DONE at Santa Fe, New Mexico, on the day and year hereinabove

; designated.
:' STATE OF NEW MEXICO
 OIL CONSERVATION COMMISSION
| EDWIN L. MECHEM, Chairman
| MURRAY E. MORGAN, Member
A. L. PORTER, Jr., Member & Secretary

:
i
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PAN AMERICAN PETROLEUM GORPORATION

:') «:L, [T N . :
St OIL AND GAS BUILDING £. 0. BOX 1410 »

g1 2 16 Fort WorTH 1, TExas

May 18, 1962

File: GHF-234-986.510.1

D v

subject: mMoce Gase 2566
Application of Newmont 0il Company
T Tor Waterfinod. Sguave Lake Field

’ : ‘ Eddy County. New Mexico

s -

e e

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P. 0. Box 871

Sante Fe, New Mexico

Dear Sir: e

Case 2564, aduhe o for hearibg on May 23, 1962, is the appli-
cation of Newmont 0il Company to amend certain orders and to define the
proper limits of its Square Leke Pool waberflood project, Eddy County,
New Mexico, and to provide for capecity allowebles for this project.

At the Commission's general waterfloCd hearing held in October, :
1959, Pan American Petroleum Corporation concurred in the proposed Rule :
TOl which was subsequently adopted by the Commission. It was and is Pan
Arerican’s sincere conviction that the flexibility provided by Rule KNo. |
TO1l is completely sufficient to both protect correlative rights of the {
perties involved in a waterflooding project as well as promote conserva- :
tion and prevent physical waste. Pan Arerican, therefore, is opposed to
the granting of capacity allowables in that Rule TOl provides sufficient
incentives and rewards for operators engaged in waterflooding.

Pan American respectfully submits to the Commission that the
subject application is not a "legitimate expansion™ as contemplated by
Order R-1525. The applicant in this expansion is attempting by expansion
to include properties only recently actually owned and operated by others.
The lure of capacity allowables provides for a very persuasive instrument |
of negotiation. If the Commission should recognize this method as a
"legitimate expans:.on" then it is entirely possibdle that the applicant i
through negotiation coulé ultimately expand this project to cover the 3
entire pool. If this should accur, the purpose and intent of Rule TOL 4
would be completely circumvented. i

I A S T
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File: GHF-23%-986.510.1 ‘ -2- : May 18, 1962

It is interesting to observe that when Bule 7Ol was amended in
November, 1959, to provide for waterflood allowsbles there was currently
assigned to wells involved in waterfloods approximately 10,000 barrels of
0il over and above what they would have been assigned under the normal
unit allowaplie then in effect. At the pfesent time this has increased to
approximately 17,000 barrels. This is an iocrease of TOH. It is the
duty of the Commission to see that capacity allowables do not pre-eumpt

the demand for New Mexico crude.
In view of the above discussed considerstions Pan American

respectfully recommends that the Commission deny the applicant's request
for capacity allowasbles for the proposed expansion area of this flood.

Yours very truly, .

ld,mdﬂu%

Kenneth J.

o

okl D, R e g i i e
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BEFORE THE OIIL CONSERVATION COMMISSION
i OF THE STATE OF NEW MEXICO '

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

KT

CASE No. 2299
Order No. R-1110-B - _ 3

- APPLICATION OF NEWMONT OIL
COMPANY FOR AN AMENDMENT ,
OF QORDERS NOS. R~1110 AND S [ S
"R=1110-=A, EDDY COUNTY, o :
NEW MEXICO.

)
andiite b b

_ORDER OF THE COMMISSION

BY THE COMMISSICN:

| This cause came on for hearing at 9 o'clock a.m. on S

; June 7, 1961, at Santa Fe, New Mexico, befcre Damiel S. Nutter,
o Examiner duly appointed by the 0il Conservation Commission of New

: ‘Mexico, hereinafter referred to as the "Commission, " in accordance
! with Rule 1214 of the Commission Rules and Regulations.

NOW, on this__22nd day of June, 1961, the -Commission, a
: quorum being present, having considered the application, the
evidence adduced, -and the recommendations of the Examiner,
: Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by’ ;
law, ‘the Commission has jurisdiction of this cause and the subject ‘
‘matter thereof .

_ \/ (2) 'I‘hat ‘Order No. R-1110 authorized the institution of a ] ;
i pilot waterflood project in the Square Iake Pool to inject water
‘into the Lower Grayburg and the Upper San Andres formations in » ;
Sections 29, 30, and 22 cf Tcownship 16 50ulli, Rauye 31 Sast, NMPM,
Eddy County, New Mexico. g
4 . i ;

R : ~ (3) That Order No, R-1110-A authorized the use of different

o o water injection wells from those authorized in Order No. R-1110,

. e (4) That the applicant, Newmont Oil Company, seeks. an amend-
. o ment of Oxders Neos, R-1110 and R-1110-A to permit the expansion of
" - said waterflood project to include lands in Sections 28, 31, 32,
33, and 34, all in Township 16 South, Range 31 East, NMPM, Eddy

County, New Mexico.

(5) That the applicant proposes to include in the expansion
of said waterflood project c¢ertain lands in said Sections 28, 33,
and 34 owned by the Kennedy 0il Company, to he operated by the
applicant under an agreement with Kennedy Oil Company.
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(6) That the applicant proposes to include in the expansion
of said waterflood project certain lands in said Section 32 owned
by Southern Petroleum Exploration Company, Inc., to be operated
by the applicant under an agreement with Southern Petroleum Explo-
ration Company, Inc.

7 (7) That the conversion to water injection of wells in the .
area proposed to be included in the waterflood project will con-
stltute a legltlmate expansion of a wa terflood pro;ect which was

“this entlre Erea, therefore, should be exemp+ from t;e allowable
prov*o:ons of Rule 701 E. .

{8) That due to its location apart from the existing f£flood,
it is impracticable to include the E/2 SE/4 of Section 31, Town-
ship 16 South, Range 31 East in the project at this time.

IT Is THEREFORE ORDERED'

{1) That the Square Lake Waterflood Prcject, to be .operated
by the applicant, Newmont 0il Company, shall comprise the follow-
ing—descrlbeu acreage:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM i i
EDDY COUNTY, NEW MEXICO ) y

Section 19+ §/2 SE/ Credoc . 5/7, Sl fud

Section 28: W/2 SW/4<:: et 2e ! o7

Section 29: SZS=Witewml S/2, NV t/4 < 5/ N[/f/

Section 30: NE/4 and E/2 SE/4

Section 32: N/2 :

Section 33: N/2, SE/4 and E/2 SW/4

Section 34: S/2, W/2 NW/4 and.

SW/4 NE/4 -

(2) That all of the above-described acreage which was not
‘included in the previously authorized Square Lake Waterflood Pxo-
ject is hereby designated a legitimate expansion of said project,
and shall be exempt from the allowable provisions -of Rule 701 E.

{3) That the prcvisions ‘of Orders Nos. R—lllO & R-1110-A, \ju(l
shall remain in full force and effect. [, .
M- 5

\// {4) That the waterflcod project as expanded by this order
“shall be operated in accordance with the provisions of Rule 701 E
ofi the Commission Rules and Regulations, except as provided in
Paragraph 2 above.

(5} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. : '

STATE OF NEW MEXICO
'OIL CONSERVATION COMMISSION

’ EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Meuber & Secretary

SEAL
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DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 23, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or :
‘Daniel S. Nutter, as alternate examiner, B

CASE 2537: (Reopened) :

s Application of J. C, Williamson for a dual completion, Lea
County, New Mexico.. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No.
8 located in Unit E of Section 1, Township 25 South, Range
37 East, Lea County; New Mexico, as a dual completion
{conveniional) in ‘ithe North Justis-McKee Pool and an unde-
signated Montcya pool with the production of oil from both
zones to be through paraliel strings oi tubing.

N el ik R e £k
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CASE 2564: Application of Tidewater Oil Company for a triple completion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the triple completion (conventional)
of its A. B. Coates "C" Well No. 18, located im Unit I,
Section 24, Township 25 South, Range 37 East, Lea County,

New Mexico, in such a manner as to produce oil from the
Justis-Blinebry, Justis Tubb-Drinkard and Justis Ellenburger
Pools through parallel strings of 2 3/8-inch tubing,

CASE 2865: Application of J. Glenn Turner for a dual completion and an
unorthodox location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order authorizing the

-t dual compietion (conventional) of his Nyc Well No, 9-1 at an

4 : e unorthodox location 1810 feet from the North line and 900

3 A R f feet from the West line of Section 9, Township 29 North,

2 ' ‘ , Range 10 West, San Juan County, New Mexico, in such a manner

.- ,f,7 RN as to produce gas from the Blanco Mesaverde Gas Pool and the

‘ i Basin Dakota Gas pool through parallel strings of 1 %-inch

and 2 1/16-inch tubing.

i CASE 2566: Application of Newmont 0il Company for an amendment to Orders
No. R-1110, R-1110-A and R-1110B, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order amending
Orders No. R-1110, R-1110-A and R-1110-B to define the proper
limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, to establish rules for expansion of the
flood within the defined area, and to provide for capacity
allowables for said area.:
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CASE 2567:

CASE_2568:

CASE 2569:

iqg/
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Application of Redfern & Herd, Inc., for a force-pooling
order, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the S/2-
Section 11, Township 29 North, Range 13 West, San Juan County,
New Mexico, to be dedicated to a well to be drilled in the
SE/4 SE/4 of said Section 11.

Application of Redfern & Herd, Inc., for a force-poeoling
order, San Juan County, New Mexico. Applicant, in the.
interests in the Basin-Dakota Gas Pool underlying the E/2
Section 15, Township 29 North, Range 13 West, San Juan
County, New Mexico, to be dedicated to a well to be drilled
in the SE/4 NE/4 of said Section 15,

Application of Texaco Inc., for a quintuple completion, Lea
‘County, New Mexico. Applicant, in the above-styled cause,
seeks an order approving the guintuple completion (tubingless)
of 1ts G. L. Erwin "B" NCT-2 Well Ne. 3, located in Unit I,
Section 35, Township 24 South, Range 37 East, Lea County,

New Mexico, in such a manner 'as to produce oil from the
Waddell, McKee, Fusselman, Devonian, and Drinkard zones,

North Justis Field, throuigh parallel strings of 2 7/8 and

2 3/8 inch casing cemented in a common well bore.

W
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SUPPLEMENTAL DOCKET: EXAMINER HEARING - WEDNESDAY MAY 23, 1962
9 A.M., CONFERENCE ROOM, STATE LAND OFFICE BUILDING, SANTA FE, N. M,

The folloﬁing case will be heard before Elvis A. Utz, Examiner, or
Daniel S, Nutter Alternate Examiner,

CASE 2570:

Application of Cities Service Petrolecum Corporation for

_a dual completion, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks permission to complete
its State "AD™ Well No. 2, located 3300 feet from the
North line and 660 feet from the East line of Section
22, Township 10 South, Range 32 East, Lea County, New
Mexico, as an pil-o0il dual completion in the San Andres

and Pennsylvanian formations in the Mescalero field

with the production of 0il to ke throngh striﬁgs of 2-inch-

and 1% er 1%-inch tmbing utilizing a crossovqf’assenbly,
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The following cases will be heard before Elvis A. Utz, Examiner, or
‘Daniel S. Nutter, as alternate examiner,

CASE 2537: <(Reopened)

- Application of J. C. Williamson for a dunal completion, Lea ;
County, New Mexico, Applicant, in the above-styled cause, i
seeks permission to complete its Westates-Federal Well No. |
8 located in Unit E of Section 1, Township 25 South, Range
37 East, Lea County, New Mexico, as a dual completion
(conventional) in the North Justis-McKee Pool and an unde-
signated Monioya pool with the production of o0il from both 5
zones to be through parallel strings of tubing. 3

CASE 2564: Applicatien of Tidewater 0il Company for a triple completion,

o Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the triple completion (conventional)
of its A. B. Coates "C" Well No. 18, located in Unit I,
Section 24, Township 25 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce oil from the
Justis-Blinebry, Justis Tubb-Drinkard and Justis Ellenburger
Pools through parallel strings of 2 3/8-inch tubing,

CASE 2565: Application of J, Glenn Turner for a dual completion and an
unorthodox location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order authorizing the
dual completion (conventional) of his Nye Well No. 9-1 at an
unorthodox location 1810 feet from the North line and 900
feet from the West line of Section ¢, Township 29 North,
Range 10 West, San Juan County, New Mexico, in such a manner
as to produce gas from the Blanco Mesaverde Gas Pool and the
Basin Dakota Gas pool through parallel strings of 1 %-inch
and 2 1/16-inch tubing.

. : ‘ N\ e
CASE _2566: Application of Newmont 0il Company for an amendment to Orders

No. R-1110, R-1110-A and R-111-B, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order amending
! . Orders No. R-1110, R-1110-A and R-1110-B to define the proper
limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, to establish rules for expansion of the
flood within the defined area, and to provide for capacity
allowables for said area.-

R,
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CASE 2567: Application of Redfern & Herd, Inc,, for a force-pooling
order, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the S/2
Section 11, Township 29 North, Range 13 West, San Juan County,
iNew Mexico, to be dedicated- to a well to be drilled in the
SE/4 SE/4 of said Section 11,

CASE 2568: Application of Redfern & Herd, Inc., for a force-pooling

' order, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the E/2
Section 15, Township 29 North, Range 13 West, San Juan
County, New Mexico, to be dedicated to a well to be drilled
in the SE/4 NE/4 of said Section 15.

CASE 2549: Application of Texaco Inc., for a quinquple’completion‘ Lea

h County, New Mexico. Applicant, in the above-styled cause,
seeks an order approving the quintuple completion (tubingless)
of its G. L. Erwin "B" NCT-2 Well No. 3, located in Unit I,
Section 35, Township 24 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce oil from the
Waddell, McKee, Fusselman, Devonian, and Drinkard zones,
North Justis Field, through parallel strings of 2 7/8 and
2 3/8 inch casing cemented in a common well bore.

iqg/




SUPPLEMENTAL DOCKET: EXAMINER HEARING - WEDNESDAY MAY 23, 1962
9 A.M. CONFERENCE ROOM, STATE LAND OFFICE BUILDING, SANTA FE, N. M,

The foliowing case will be heard before Elvis A. Utz, Examiner, or
i N r Alternaie Examiner,

CASE 2570: Application 6f Cities Service Petroleum Corporation for
' a dual completion, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to complete
its State "AD™ Well No. 2, located 3300 feet from the
North line and 660 feet from the East line of Section
22, Township 10 Somth, Range 32 East, Lea County, New
Mexico, as an o0il-o0il dnal complietion in the San Andres
and Pennsylvanian formations in the Mescalero field
~with the production of oil to be through strings of 2-inch
and 1% eor l%-inch tubing ntilizing a crossover assembly.
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BEFORE THE OIL CONSERVATION: COMMISSION ,; .. {1 01

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )
NEWMONT OIL COMPANY FOR AN ORDER )
AMENDING ORDERS NO. R-1110, R-1110-A )
and R-1110-B TO PROVIDE FOR APPROVAL )
OF A PROJECT AREA FOR ITS SQUARE LAKE ) ;;2:51(,55
POOL WATERFLOOD PROJECT IN SECTIONS-19, )} — Ne.  _A2Y 7
28, 29, 30, 32, 33 and 34 TOWNSHIP 16 )
SOUTH, RANGE 31 EAST, EDDY.COUNTY, NEW )
_ MEXICO, AND PROVIDING PROCEDURES FOR )
EXPANSION WITHIN SAID PROJECT AREA. )
)

APPLICATION

COMES NOW Applicant,,Newmont 0il éompany by its attorneys,
Campbell & Russell, and stétes:

1. It is the operator of a pilot waterflood project in
the Square iake Pool, Eddy County, New Mexiéo, authorized‘by the
Commission in its Orders No. R-1110, R-1110-A and R-lliO-B dated
January 15, 1958, April 3, 1958 and June 22, 1961, respectively. :

2. The presently developed area of said project has
established the feasibility of waterflooding the Lower Grayburg
and Upper San Andres formations in said pool and has further
established that such flooding will result in increased ultimate
recovery of oil and will, therefore, prevent waste.

3. Applicant has an Operating Agreement with Winnie Dill

Knox, individually and as Executrix and Trustee under the Last Will v

and Testament of T. B. Knox, deceased, as to the S4SW% of Section
20 2and the NAYMWL of Section 29, all in Township 16 South, Range 31
Easit, Eddy Countv, New Mexico, whereby the Applicant, as Operator,

will expand the pilot area to include the above-described tracts,

under proper orders of the Commission.
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4. Orders R-1110 and R-1110-A were entered prior to the
revisions of Rule 701 and this Application involves a legitimate
expansion of a then-existing waterflood project.
| WHEREFORE, Applicant requests the Commission to set this

matter down for hearing before an Examiner, publish notice as re-

quired by law and, after hearing, to issue its order:
: o 1. Defining the proper limits of the Square Lake Pool
waterflood project; .

2. Establishing rules for expansion of the flood within
tBe defined area; and - |

3. Providingj¥0r capacity a;lowables for the area in a

like manner as such allowables are now being‘permitted in the pilot

area.

Respectfully submitted,

NEWMONT OIL COMPANY

BELL & RUSSELL
. O. Drawer 640
Roswell, New Mexico

Attorneys for Applicant




