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- INo. 16-62

DOCKET: EXAMINER HEARING —SWEDNESbAY%~”MAY 23, 1962

S AM. - 0OIL- CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDINGl,SANTA FE . NEW MEXICO

The following cases will be heard before E1v1s A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner.

CASE 2537: (Reopened) R

- Application of J. L. W11113mson Ior a “dual complet1on. ‘Lea
County, New Mexice. ™ Appl1eant 1n the above- -styled cause,

Seeks permission to bomp;cur “its "Gb\,duce =Fedoral Well Neo.

8 located in Unit E of Sec;1on 1 Toynsh1p 25 South, Range
37 East, Lea County, New ng1co*;as a ‘dual completion
(convent1onal) in the North Justls McKee Pool and: an unde-
signated Montoya pool w1th the productlon of 0il from both
zones to be through parallel strlngs of tubing.

IV R T

CASE 2564 : Applicatien of Tldewater 011 Company for a triple completion,
Lea County, New Hex1co. Appllcant, in the above-styled
cause, seoks approval of the! trlple complet1on (conventional)
of its A. B. Coates ™“C" We’l?No. 18 located in Unit T,
Section 24, Townshlp 25 South Range¥37 East, Lea County,

New Mexico, in such a manner ‘as; to produce o0il from the
Justis-Blinebry,: Justls Tubb§Dr1nkard and Justis Ellenburger
Pools through parallel str1ngs of 2 3/8—1nch tubing,

s b ARk i e e b i

CASE 2565: Application of I, Glenn Turner for a dual completlon and an
unorthodox locatlon San Juan County, New Mexico. Applicant,
in the above- styled cause gseexs an oroer dULHOILLLHQ ihe
dual completion (conventlonal) of his Nye Well Ng, 9-1 at an
unorthodox location 1810 feei from the ‘North line and 900
feet from the West line of! Sectlon 9 Township 29 North,

Range 10 West, San Juan County.;New Mex1co, in such a manner

as to produce gas from ‘the: Blanco, Mesaverde Gas Pool and ths i

Basin Dakota Gas: pool through parallel strings of 1 %-inch
and 2 1/16-inch tublng

CASE 2566: Application of Newmont 0il Company for an amendment to Orders
No. R-1110, R-1110-A and R- 111 B, Eddy County, New Mexico.
Applicant, in the above- styled cause seeks an order amending
Orders No. R-1110, R-1110-A and R- 11‘0 B to define the proper
limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, ‘to establlsh rules for expansion of the
flood within the defined area, and to provide for capacity
allowables for said area.
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CASE 2567 :

CASE 2569:

iqge/

Application of Redfern & Hekd, Inc., for a force-pooling
order, San Juan County, New Mexico. Applicant, in the

-above-styled cause, seeks an order force-pooling all mineral

interests in the Basin-Dakota Gas Pool underlying the S/2

‘Section 11, Township 29 North, Range 13 West, San Juan County,

New Mexico, to be dedicated to a well to be drllled in the
SE/4 SE/4 of said Section 11.

“Application ol Redfern & Herd, Inc., iof a force-pooling

order, San Juan County, New Mexico. Applicant, in the
above-styled cause, seéeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the E/2
Section 15, Township 20 North, Range 13-West, San Juan
County,: New Mexico, to be dedicated to a well to be drilled
in the SE/4 NE/4 of said Sectlon 15,
Application of Texaco Inc., for & quintuple completion, Lea
Comnty, New Mexico. Applicant, in the above-styled cause,
seeks an crder approving the quintuple completion (tubingless)
of its G, L. Erwin "B' NCT-2 Well No. 3, located in Unit I,
Section 35, Township 24 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce oil from the
Waddeil, McKee, Fusselman, Devonian, and Driukard zones,
North Justis Field, through parallel strings of 2 7/8 and

2 3/8 inch casing cemented in a common well bore.

Ll
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SUPPLEMENTAL DOCKET: EXAMINER HEARING - WEDNESDAY MAY 23, 1962
9 A.M. CONFERENCE ROOM, STATE LAND OFFICE BUILDING, SANTA FE, N, M.

The following case will be heard before Elvis A, Utz,fExaminer, or
Daniel S, Nutter Alternate Examiner,

CASE_2570:

Ab#lication of Cities Sérvjce Pétfﬁleup Corporation for
cant

a dual completion, Lea County, New Mexice. Applicant,

in the above-styled caumse, seeks permission to complete

its State "AD™ Well No. 2, located 3300 feet from the
North line and 660 feet from the East line of Section

22, Township 10 South, Range 32 East, Lea County, New
Mexico, as an o0il-o0il dual completien in ihe San Andres
and Pennsylvanian formations in the Mescalero field

with the production of o0il to be through strings of 2-inch
and 1% eor l%-inch tubing utilizing a crossover assembly.




LAND COMMISSIONER
8. B JOHNHY WALKER

GOVERNOR
EDWIN L. MECHEM
CHALRMAN

State of Wer Wexico
@il €onserbation Commission

P. O. DOX 871
SANTA FE

June 7, 1962

Re: Case No, 2567

Mx. Howard Eratton

e
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ITATR CIOLOG!S >§

A, L. PORTER, JR., =
SECRETARY - HHRECTOR

Bervey, Dow & Hinkle , Ordsz No. Re=2287

Attorneys at Law Applicant: ~

Box 10 : ¥
Dear Sir:

Conmission order recently entered in the subject case.

Enclosed herewith are two copies of the above-referenced 5
5
:

Very truly yours,

| e,

A. L. PORTER, Jr.
Secretary-Director

ix/

Carbon copy of order also sent to:

'Hobbs OCC X

Artesia OCC____
Aztec OCC X

OTHER
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BEFORE THE OIL CONSERVATION COMMIQSION
PRLAY w N ol ~ OF THE ~
STATE OF NEW MEXICO

I

APPLICATION OF REDFERN & HERD, INC. FOR
AN ORDER POOLING A 320-ACRE GAS PRORATION |

UNIT IN THE BASIN-DAKOTA GAS POOL, THE Sk Case No._ 2.5 & 7
OF SECTION 11, TOWNSHIP 29 NORTH, RANGE |

13 WEST, N.M.P.M., SAN JUAN COUNTY, NEW

MEXICO.

APPLICATION

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

COMES NOW'Redfern:& Herd, Inc. and_appliésrtq the Commission

for an Order pooling a11 mineral interests in the Basin-Dakota Gas

Pool in the S% of Sectlon 11, Townsh1p 29 North, Range 13 West,

N.M.P.M., San Juan County, New Mexico, to form a 320 -acre gas pro-

ration unit to be dedicated to a well to be drilled by Redfern &
ﬁef&, Inc. in the SELSE% of Sectiom 11, Township 29 North, Range

13 West, N.M.P.M.

In support thereof; Applicant states:

1. That he has made diligent effort to identify and to locate
all owners of interest in the proposed proration unit.

2. That he has made fair and reasonabie éffers to each non-
consenting interest owner whose identity and address is known.

3. That, although he has made fair and reasonable offers and
has been diligent in his efforts to form the proposed proration unit,
there are non-consenting interest owners in the subject proration
unit who have not agreed to the pooling of their interests. A list
of the names and addresses, to the best of Applicant's knowledge and
belief, of such non-consenting interest owners is attached to this

NP application as Exhibit "A".




4. That, fo avoid the drilling of uﬁnecessary wells, to pro-
tect correlative rights, and to afford to the owner of each interest
in the proration unit the opportunity to recover or feceive‘ﬁitﬁouf
unneééssary expénse his just and fair share of the gas in the'Basin-
Dakota Gas Pool, all interests in the proration unit should be pooled.

WHEREFDRE, Applicant requests: |

_ 1. This application be set for hearing before an Examiner at
the earliest possible date.

2. That uvpon hearing,; the Commission enter its order pooling
all interests in the Basin—Dakqta Pool in the S%¥ of Section 11,:Town—
ship 29 North, Range 13 West, N.M.P.M., San Juan County, NeW‘MExico,
to form a 320-acre gas picraiion anit to be dedicatéd to a well to
be drilled by Redfern & Herd, Inc. in the SEYSE% of Section 11, Town-
ship 29 North, Range 13 West, N.M.P.M. ' | |

3. That Redfern & Herd, Inc. be designated the operator of-
the said unit.

4. That Redfern & Herd, Inc. be authorized to withhold the
proceeds from production attributable to each non-consenting working
interest until such time as each interest's share of costs have been
recovered, plus 507 thereof as a charge for the risk involved in the
drilling of the well,

5. That the Commission determine the cost of operating the

subject well and that Redfern & Herd, Inc. be authorized to withhold

from production the proportionate share of such cost attributable to

each non-consenting working interest.
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6. For such other and further order of the Commission as is
necessary to péol all interests in the Basin-Dakota Gas Pool in-
the Sk of Sectii:on 11, Township 29 North, Range 13 West, N.M.P.M.,
San Juan Courit;,“ New Mexico.

| Respectfully submitted,

Redfern & Herd, Inc.

“ HERVEY,
P. 0‘. BOX 10
Roswell, New Mexico
Attorneys for Applicant
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EXHIBIT "A"

Names and Addresses

Non-Consenting Interest Owners

Fant Roberts
1013 Schofield Lane
Farmington, New Mexico

" Ed Parfis

3732 Echo Trail
Fort Worth, Texas

Merle Feller
2340 Grove Street

Boulder, Colorado

Doro Guarco
Notch Road
Granby, Comnecticut

H. L. Bigler
122 North Wall
Farmington, New Mexico

C. R. Huntington
122 North Wall Avenue
Farmington, New Mexico

James F. Hum
206 South Miller
Farmington, New Mexico

El Paso Natural Gas Co.
Texas Street at Stanton
El Paso, Texas

George E. Young
P. 0. Box 630
Monte Vista, Colorado

Billie Faye Hammer

Geofge A. Rutherford, Jr.
1609 Sagebrush Trail S.E.
Albuquerque, New Mexico

of

- 1205 Stagecoach Road, S.E.

" c¢/o Jim Hum, P.0.Box 1325

Harry T. Driver
Albuquerque, New Mexico

M. A. Jacobson
812 Lafayette Drive N.E.
Albuquerque, New Mexico

Henry Weinhofen
Farmington, New Mexizo

Century Drilling Company
1204 East Broadway
Farmington, New Mexico

Citizens Bank:of-Farmington
Farming~on, New Mexico

Philip Voutirin
P. 0. Box 686
Farmington, New Mexico

William T. Daniel, and wife
Ruby Dickerson Daniel
502 East 15th, Farmington, N.M.

Chester R. Eden énd wife,
Biliie J. Eden
233 Sierra: S.E., Albuquerque, N.M.

Robert L. Batten, Jr.
c/o D.J.Barnes 4021 County Club 1
Road, Farmington, New Mexico i

D. J. Barnes
4021 County Club Road ;
Farmington, New Mexico i

John C. McCulloch 4
1917 Chilton Court
Farmington, New Mexico :




Page 2 of Exhibit A"

A. D. Leslie c/o Office Supply & C. L. McKinney, and wife

Service Company, 2212 East Main Opal McKinney
Farmington, New Mexico . P. 0. Box 716, Farmlng..on, N.M.

Roy Oweén, d/b/a Associated Investors, a copartnership

Petroleum Club Plaza Building
Farmington, New Mexico

State rElectz"_i,c;_ Supply Company Texaco Inc'. :

1024 First N.W. 101 South Behrend =
Albuquerque, New Mexico 7 Farmington, New Mexico
Troy P. Kennedy : ' Tri- State Amusement Corp.
826 East Navajo - 711 Orchard

Farmington, New Mexico : Farmington, New Mexico
Jim Johnson , Roy €., Hays, and wife Cora B. Hays
c/o Chester R. Eden 913 North Loma Linda

233 Sierra S.E., Alouquerque, N.M. Farmington, New Mexico
Dresser Industrles Inc. Vinson Supply Company
P. 0. Box 1407 . P. 0. Box 1860

Houston 3, Texas Tulsa, Oklahoma

The Youngstown Sheet & Tube Company Skelly 0il Cémpa_ny

2420 East Main Street P. 0. Box 436
Farmington, New Mexico Kansas City 41, Missouri

Ervin Jones, and wife Ethel Smith Jones
P.0. Box 422

Farmington, New Mexico

R. E. Willis
c¢/o C. L. McKinney
P.0.Box 716, Farmington, New Mexico

Elizabeth Willis
cfo C. L. McKinney
P. 0. Box 716, Farmington, New Mexico

C. Roy Shaw
c¢/o C. L. McKinney
P.0.Box 716, Farmington, New Mexico

: _ : Sheila Willis Shaw
L c¢/o C. L. McKinney
‘ P.0.Box 716, Farmington, New Mexico

Ben T. Themas, and wife Juanita B, Thomas
310 Glad: 1iew Drive
Farmington, New Mexico
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SKELLY¥ OIL COMPANY

1952 b
P. 0. Box 1650
PRODUCTION DEPARTMENT TULSA 2, 0KLAHOMA
C. L. BLACKSHER. VICE PRESIDENT
W. P. WHITMORE. MGR. PRODUCTION Hay 18, 1962

W. D. CARSON., MGR. TECHNICAL SERVICES
ROBERT 6. HILTZ, MGR. JOINT OPERATIONS
GEORGE W. SELINGER. MGR. CONSERVATION

VIA ATR MAIL " Re: (Case 256

Application -
Redfern & Herd, Inc.

0il Conservation Commission
Box 871
-8anta Fe, New Mexico

Gentlemen:

- On Wednesday, May 23, 1962, before an Examiner, the 0il .
Conservation Commission will hear the application of Redfern & Herd,
Inc. for an order force pooling all mineral interests in the Basin-
Dakota Gas Pool underlying the S/2 of Section 11, Township 29 North,
Range 13 West, San Juan County, New Mexico, which acreage is to be
dedicated to a well in the SE SE of Section 11.

Skelly 0il Company is in the process of negotiating
lease to Redfern & Herd, Inc. of its working interest in the area
dedicated to the proposed well, and is agreeable to the pooling of
all such mineral interests.

Vv truly yours,

2

GWSsbr

cct: Redfern & Herd, Inc. ~ Via Air Mail
Wilco Building
P. 0. Box 1747
Midland, Texas
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No. 16-62

'DOCKET: EXAMINER HEARING - WEDNESDAY ~ MAY 23, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The follow1ng cases will be heard before Elvis A, Utz Examxner, or
Daniel S. Nntter, as alternate examlner.

~ CASE 2537: (Reopened)
\Appllcatxon of J. C., Williamson for a dual complet1on Lea

QCounty, New Mexico. Applicant, in the above-styled cause,
'seeks permission to complete its Westates Federal Well No.
'8 located in Unit E of Section 1, Township 25 South, Range
37 East, Lea County, New:MexiCO, as a dual complction .. .
'(conventional) in the North Justis-McKee Pool and an unde-
signated Montoya pool with the production of oil from both
zones to be through parallel strings of tubing.

CASE 2564: ‘Application of Tidewater 0il Company for a triple compleiion,
‘Lea County, New Mexico. Applicant, in the above-styled
‘cause, seeks approval of the triple completion (conventional)
‘of its A, B, Coates "C" Well No. 18, located in Unit I,
‘Section 24, Township 25 South, Range 37 East, Lea County,
‘New Mexico, in such a manner as to produce oil from the
'Justis-Blinebry, Justis Tubb-Drinkard and Justis Ellenburger
‘Pools through parallel strings of 2 3/8-in¢h tubing.

CASE 2565: ‘Application of J. Glenn Turner for a dual completion and an

‘unorthodox location, San Juan County, New Mexico. Applicant,
'in the sbovec-styled cause, seeks an order authorizing the

'dual completion (conventional) of his Nye Well No. 9-1 at an
‘unorthodox location 1810 feet from the North line and 900
feet from the West line of Section 9, Township 29 North,
Range 10 West, San Juan County, New Mexico, in such a manner
as to produce gas from the Blanco Mesaverde Gas Pool and the
Basin Dakota Gas pool through parallel strings of 1 !Y%-inch
and 2 1/16-inch tubing.

CASE 2566: Application of Newmont Oil Company for an amendment to Orders
: No. R-1110, R-1110-A and R-111-B, Eddy County, New Mexico.
C X i Applicant, in the above—styled cause, seeks an order amending
2 L ' ; Orders No. R-1110, R-1110-A and R-1110-B to define the proper
¥ limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, to establish rules for expansion of the
flood within the defined area, and to provide for capacity
‘allowables for said area.
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CASE 2567:
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' CASE_2568:

iqq/

16-62

B Applié&ii&ﬁ'6fwﬁ;&f;§ﬁ‘&rﬂerd, Inc., for a force-pooling T

Ve

Application of Redfern & Herd, Inc., for a force-pooiing

order, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling ali mineral
interests in the Basin-Dakota Gas Pool underlying the S/2 4
Section 11, Township 29 North, Range 13 West, San Juan County,
New Mexico, to be dedicated to a well to be drilled in the
SE/4 SE/4 of said Section 11,

S

ordér, San Juan County, New Mexico. Applicant, in the :
above-styled cause, seeks an order force pooling all wineral
interests in the Basin-Dakota Gas Pool underlying the E/2 ‘
County, New Mexico, te beyd&dicatéd to a well to be drilled

in the SE/4 NE/4’ of said Section 15, :

Application of Texaco Inc., for a quintuple completion, Lea
Comnty,-New Mexico., Applicant, in the above-styled causs,
seeks an order approving the quintuple completion (tubingless)
of its G, L. Erwin "B" NCT-2 Well No. 3, locaied in Unit I,
Section 35, Township 24 South, Rangoc 37 East, Lea County,

New Mexicg, in such a manner as to produce oil from the
Waddell, McKee, Fusselman, Devonian, and Drinkard zones,

North Justis Field, through parallel strings of 2 7/8 and

2 3/8 inch casing cemented in a common well borc.
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- SUPPLEMENTAL DOCKET: EXAMINER HEARING - WEDNESDAY MAY 23, 1962
95A.I. CONFERENCE ROOH. STATE LAND OFFICE BUILDING, SANTA FE, N. M.

I T

The following case will be heard before Elvis A, Ut.zl Examlner, or.
Dnnlel S Nutter Alternate Examlner.

SO i
i
T P

E 2570: Application of Cities Service Petrolemm Corporation for
' a dual completion, Lea County, New Mexico., Applicant,

in the above»styled cause, seaks permission to complete
its State "AD™ Well No. 2, located 3300 feet froa the
North line and 660 feet from the East line of Section
22, Township 10 South, Range 32 East, Lea County, New
Mexico, as an pil-oil dmal completion in the San Andres
and Pernsylvanian fonnat1ons in the Mescalero field
with the production of oil to be through strings of 2-inch
and 1% er lh—inch tnh1ng utilizing a crossever assembly.
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- | ~ BEFORE THE
E OIL CONSERVATION COMMISSION
o Santa Fe, New Mexico
L= May 23, 1962
‘_} ‘a EXAMINER HEARING
S F =
- I T - - - = e -
_ 50 : e
- S ; ] ) ,
- g 18 IN THE MATTER OF: ) :
Y - I - . U ) i
! s Application of Redfern & Herd, Inc., for a ) CASE 2567 :
! l'ﬂ“ forc?-poolir}g order, San Juan County, New Mexico, )
O Applicant, in the above-styled cause, seeks an )
] N order force-pooling all mineral interests in the )
> Basin-Dakota Gas Pool underlying the S/2 Section J
i = 11, Township 29 North; Range 13 West, San Juan )
D W Ccunt‘{';, New Mexico, to be dedicated to a well to )
o be drilled in the SE/4 SE/4 of said Section 11. )
3 =, AL i Ataiy M T M T TmRS S e e e == =TT ==-
3 e IN THE MATTER OF: )
&~
| | | )
g Appl?cation of Redfern & Herd, Inc., for a ferce- ) CASE 2568
id x, pocl}ng order, San Juan County, New Mexico. )
m = -Applicant, -in the above-styled cause, seeks an )
L (~ 4 order force-pooling all mineral interests in the )
e Baun-Dakof.a Gas Pool underlyina the E/2 Section )
- = 15, Township 29 North, Range 13 West, San Juan )
W E County, New Mexico, to be dedicated to a well to )
D - S be drilled in the SE/4 NE/4 of said Section 15. )
& ----------------- -
ﬁ E.ﬂq BEFORE: Elvis A. Utz, Examiner
{4 " A
5 TRANSCRIPT OF PROCEEDINGS
A i-
B E iz MR. UTrZ: Case 2567.
Q u':
3 gi MR. BRATTON: Howard Bratton on behalf of the applicant.,
3z
| gg We have one witness and we can put on both 2567 and 2568 at the
same time, if it would suit the Commission.
"y
W MR. UTZ: 2567 and 2568 will be consolidated for the
” purposes of testimony only,
(Witness swornp,)

;
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DEARNLEY-MEIER REPORTING SERVIC

ALBUQUERQUE, N. M,

, Inc.

FARMINGTON, N, M
PHONE 325.1182

PHONE 243.¢691

WILLIAM B. JOHNSTON
called as a witness, having been first duly‘séorn on oath, testi-

fied as follows:

DIRECT EXAMINATION

BY MR. BRATTON:

Q Will you state your name, by whom you are employed and

A William B. Johnston,Redfern & Herd,: Inc., as a landman.
Q °  Are you familiar with the applications in these two

cases, Mr. Johnston?

A Yes.

Q Are you familiar with'tﬁe métters_léading up to it and
the efforts of Redfern & Herd fo oBtain leases;and/or communitizs-
t;oh agreements in the areas?

A Yes..

Q Turning first to Case 2567, you seeg an order force-‘
pooling the mineral interests in the Baéin-Dakéta Gas Pool under
the~South Half of 11, 29 North, 13 West, is tha& coxrect?

A That's right. : ‘

Q And that's to be dedicated to 2 well%fo be drilled in

the Southeast of the Southeast of 117

A That's right.
Q That well has not been drilled as yet?
A No.

(Whereupon, Applicant's Exhibit
No. 1 marked for identification.

| - ®
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PAGE. 3
Q Mr. Johnstop,will you refer to Exhibit No, 1, the big
mé§ od'the board? Does that reflect the status of that tract
insofar és Redfern & Herd's lease and the unleased acreage in it?
jg A Yes, I believe so, The coloréd acreage is the acreage
_gg“ in which we have- 1easéswor'comnitti§nts'fréh”fﬁééé”ﬁé?iﬁ@”iéiééél;”"
;gxégf Q And the white acreage is the unleased acreage?
gf A That's right.
ES Q Is this located right in the south partvof Farmington?
gg A In geherall? the southeast part of Farmington, the o
:; southeast edge cf~the town-of Farminéton.
Eg Q | As the mép reflects, it's pretty severely chopped up
gg by virtue of being subdivided for homes and shopping centers and
25 other ownerships, is it? p
:: A Right, This is the Aztec area, and, of course, you see
Eﬂ the numerous small tracts on both sides of the area. Over here |
g; you get into the residential suhdivision, which is extremely
;é divided., ﬂ
E Q  And the well itself would be located --
:g :é A Down in this portion here (indicating).
_ §§ Q -- south and east of the highway, considerably?
§§ A Yes.
(Whereupon, Applicant's Exhibit
No. 2 marked for identification. |
T f B Q Mr. Johnston,referring to a tabulation that has been
f marked as Exhibit No. 2, does that reflect the same information as
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DEARNLEY-MEIER REPORTING SERVICE, In

FARMINGTON, N. ™
PHONE 325-1182

ALBUQUERQUE, N, M,
PHONE 243.6691

PAGE 4

is shown on the map as to the tracts which you have not been able
to lease or obtain agreements to joint operate?
A That's right. We checked this list with red checks, I

believe, showing the tracts that are uncolored on this map. Now

there are one or two parties that are on the list which have égree* j

to, Sﬁbééﬁﬁéﬁfwfém{he.iistiﬁgwbéing prépared, have agreed to lease|
in the last day or two, one or two have called me, but fhey‘re
shown on there because we don't have a lease in hand,

Q But the red checked ehtries on the Exhibit No, 2 are
the dnes that vou do not have leaces from, or operating agreementéf

A Right, -

Q@ Mr. Johnstop,what efforts have you made to obtain leased

or operating agreements from these owners? | |

A Some two years ago we started leasing in this tract and
we acquired leases on most of thé relatively large tracts. We
employed‘brokers, we employed an independent la&dman on the ground
making personal contact with all of those that live on the around
or operate their businesses. During +he laet caveral months we
have secured titlé informatioﬁ on many of these chopped-up, cut-
up areas, and from that title information have written letters to
all of those that have not been leased, some of which had been
personally contacted, had not been leased from; and we foliowed
up with those letters, we made identical offers to all unleased

small tract owners and we followed up those letters with second

letters indicating to those peoplé that we reluctantly must file

Ly e ]
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this force=p66l application in order to get the unit put together |

and drill our well,

Q You did either examine the title or obtain take-offs as

to the ownership of all of the tracts in this half section, is that

correct?

‘A Yes. We either had abstracts on it or secured from an

abstracter title information, and secured such additional informa-

tiocn. as was available from tax rolls and what-nniot on the leases.

£
2o

Q. In addition to the many pérsonal contacts, do I ivnder- 1

stand you have written two letters to each one of these non-~consenti

owners?

A Essentially, that is correct. There are a few that
probably have only received one letter due * - cecent title examinas
tion to where that the owner was just recently reveaied.

Q In those leiters, what did you offer each of these
owners, Mr., Johnston?

A We made the blanket offer of $60.00 per acre or the
usual 1/8 royalty or no cash and a quarter royaity.

Q Is this consistent with the acreage that you have leased
in this area?

A That is the highest price, to my knowledge, that we havdg
paid in that area. Most of the acreage was acquired at a small
amount less.

Q Is this acreage on the north edge of the Basin?

< A Generally it's in the northwest area that produces from




Q You may have paid differen%;priggs in the hedrt of the

. Basin, but this-is the price at wihich you have leased your other

I

acreage in this edge of the Basin?

FARMINGTON, N, ™M
PHONE 325.1182

A Yes, at this price or less.,
- Q So you have contscled by mail or in pérson every known )

mineral interest owner in this section?
- A - Yes.
- Q . And you have, through title examinations and through

searches of the County records, determined to your satisfaction

the mineral owners in the area?

- A Reasonably sb, ves.
Q - Do you have some that are in question?
. A Nb, not specifically.
Q You are still offering and desirous of leasing this

acreage rather than force-pooling, if anybody is willing to go
ahead and lease at. this time?
A Yes. I have had one or two calls since apparently the

applications were mailed out to the parties, and I informed each

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

of them that we would voluntarily,and prefer to voluntarily accept

a lease on the same basis that we had leased from other people,

PHONE 243.669)

1

and we will continue to do so up through the drilling of the well,

3 ' | Q As a matter of fact, it would be much simpler if it

were leased, would 1t not?

A We would prefer to have 100 percent participation,

®




- PAGE = -
_ voluntarily. , - 4 ' :
Q: - Mr. Johnston,you have asked for a risk factor as to ;
; non-consenting working interest owners, is that correct? :
- ‘= A Yes.
. 5; Q Is that based on the location of the well with relation |
« 20 ' ' 2
- vm.g,;;w to the Basin? |
S o
ﬁi A Yes. There are step-out wells. 5
- E: Q As to this well, is there any offsetting pradiictien :
~d :
Eg from the Dakota? ;
- w , - - _ :
o o # Yes, there's a well in the East Half of 14 which I
: - EE : believe would be considered a direct offset to this well unit.
i “wn . - R
! o Es Q Is there any to the north? ;
i - i > 3
i o ~ . .
i ; = A Not a direct offset,
: . ~ Q 0 th ‘to ﬁ
it r to e west”
]
! Eﬂ A No.
AR
) e :$ M3. BRATTON:: If the Examiner please, frankly we do
% T P -
K Eg not have any expert evidence; we don't propose to put on expert
: . o Eé evidence as to the geology, the risk., We would ask the Commission
] L ;g i; | to take administrative notice of its recent hearings on the
SR |
%‘ , >F: gg Basin-Dakota Pool and the fact that there are wells of different
: 2%
q N ; - §§ characteristics brought in in the Basin-Dakota Pool; some are dry
;ﬂ | \é . holes and some are economic failures, and we ask the Commission
i_ § o ' to take administrative notice of that fact and judge this well
] ’é on that basis,
E Q 7(§x_Mr.i§ratton) As to your operating costs, Mr.

&
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Johnston,what operating costs do you anticipate and request the
Commission to establish in connection with this unit?

A We have included in pioposedfoperatingﬁagreements on

these units an administrativeroverhead of $100.00 per well. I o

would estimate it would cost an additional $50.00 per well per

!
FARMINGTON, N, M
PHONE 32%.1182

month to handle the actual field operation of these wells.

Q Now the $100,.00 a month is what you've proposed in
your joint operating égreéménts to those who want to join,to
operate with you?

A That's right.

Q Is the reason for that because of the diverse owner-
ship and the fact that you are going to have a number of small
non-consenting owners?

A The administration of these units will be, as you can
readily see, a voluminous’task; and if you account to these
owners monthly or auarterly or however you account to them, it's
going to be an administrative chore. For that reason, we have

raised our administrative overhead to $100.00 a month per well,

We normally include $50,00 per month.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

G But that would be one where you do not have the problems$

of this multiple ownership?

PHONE 243.669

<

B A Right, that's the reason.
Is Redfern & Herd to be the operator of the well?

Q
A * Right.
Q

In your opinion, Mr. Johnston,to protect the correlativg

®
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owner? .
A Yes,?we wouid agree to that.
Q That %ould be without any risk factor as to such per§éh
A Yes. |
B%ATTON: If the Examiner please, perhaps it mlght
be better,if the Examiner or the Commission attorney have any
guestions as to %hn; particular application, to ask them at this
time before we gét mlced up in the other one.
MR uf Yes, sir, I think that's a good idea.
CROSS EXAMINATION
BY MR. UTZ:
Q Mr. Jéhnstog,where do you intend to locate the well, of

i

rights of Redférn & Herd and of the non-consenting working inter;ﬂL
owners, is it necessary to enter a force-poollng order in this‘
case? t

A ~ We f%el S0,

Q WouléﬂRedfern & Herd be agresable to a provision in = |
the order that ;ny non-consenting working interest owner‘wquld bé
afforded the opéortﬁnity to pay his share of well costs within |
thirty days aféer the well is completed and after a schedule of

the costs are férnished“to the non-cénsenting working interest

ha

have you staked the location?
A Yes, we intend Lo locate the well in the Southeast of

the Southeast Quarter. I might add, this map does rot reflect the

river, but it's tb be located south of the river,and we have before

®
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the Commission an unorthodox location application for this ﬁéll.

Q Due to topography?
-A Yes. |
MR. MORRIS: Does that well have a name?
A Wetre calling that one the Farmington Unit.
MR. UTZ: WNo, 1?2 |
A Yes.
MR. UTZ: Are there anv other questions? ' .
M. MORRIS: Yes.
BY MR, MORRIS:
Q Mr, Jéﬂﬁstop, just to clarify thigwoh; noint,  Mr,

o .
Dia

ton has asked the Commission to take administrative

cr

that the usual risks that are involved in the driliiag of Dakota
wells, and I suppose that would be equally apblicébleAtb other
wells in any pool, there aré always certain risks <= are there any
particular unusual risks with respect to any of these wells?

A Well, they are step~-out locations producing from wells
capable of producing, 1 don't think these offsets are on the line,
They are, we consider, edge Dakota wells, generally in the north-
west area, that's known to produce from the Dakota; and in an area
that we would not consider the prime Dakota area.

Q cher than geological considerations, are you going to,
at the location of your well -~ is that in the City of Farmington,

is there housing?

A No,

Tapmy DTN | |y Arkgagaiv
irgpmy AP TATRS | |y Aekguge
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i

Q Or other topographic obstructions in the immédiate area

A No. This well here falls in a cultivated field.

- MR. UTZ: Would that bé on the south bank of thegAnimas?

A ~It's southeast of the river, yes, sir.

Q@  (By M:{berris) With respect td the non-consenting
owners in this uhit, is it a possibility that:there are, sa@, un=-
knbwn heirs which you have not been able to»Locafe or even éo
ascertain the identities of that might have some iﬁtéiest in this
uhit? | 7"

A . There's thaf possibiliiy, I would say. We've trfed to
diligehtl; check all available records short of spending a lot of
money acquiring an absoiute abstrQCt. I think you would hav%“tb
acmitl tnat there's certainly that possibility.

Q Then there would also be the possibility that Red%ern
& Herd might have in its possessién proceeds from production%from
the well which would not be actually distributed to the owne%s of
interest

A Well, I would say our normal policy ~-

Q ‘One wonuld follow the other, would it not?

A ~- following the production of a well would be tozexamin
even more diiigently all available records and ascertain the%owner+
ship.

Q Assume wWith me, Mr. Johnston, that you cannot disﬁributc

some of the funds that come into your hands for various reas&ng

one of which might be that you couldn't find the person to whom it

o O




should be distributed. What disposition do y;u feel -that Redfern

& Herd might make of tﬁaf money} would they be willing to place

it in escrow for distribution to the prooer owner of those funds?
A Yeg.

~ MR. MORRIS: I believe that's all I have,

FARMINGTON, N, ™,
PHONE. 325%.1182

MR, UTZ: A}e there other QUestions of the witness?
You ﬁay proceed to 2%68.
REDIRECT EXAMINATION ~

BY MR. BRATTON:
| Q Mr. Johnston, with relaticn to Case 2568, that covers
a Dakota well to be located in the East Half of Section 15, 29

North, 13 West, is that correct?

A~ That's correct.
Q That well has not been drilled?
% A No, sir.
e Q Your statements as to your knowledgg of the background

and events leading up to this application apply equally to this

one as to the previous case’”

DEARNLEY-MEIER REPORTINC SERVICE, Inc.

i A Yes, sir,
: e (Whereupon, Applicant!s Exhibit 1
g~ Case 2068, marked for identifi-
) 3z cation.)
X
Q Referring to what has been marked as Exhibit No, 1 in

Case 2568, is that likewise a map showing the leased and unleased

area in the half section?

A That's right.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOGUEROUE, N, M,

N.oM,

FARMINGTON,

PHONE 243.669)

PHONE 325.11862

tract. and I have, subsequent to coloring the map, secured the leai

Q  The vellow-area is under lease to Redfern & Herd?

A That's right. :
Q And also the bink ared at the north there, I believe thJ

has come in?

A That's right. We had an undivided interest under that
on the other undivided interest.

Q So it also is under lease to Redfern & Herd?w

A Right.

(vhereupon, Applicant's Exhibit 2,
Case 2568, marked for identifi-
cation.) .

Q Exhibit No. 2 is a list of the owriers of the unleased
tracts, those unleased tracts being the ones with red checkmarks
on that list, is that correct?

A Yes, that*s unleased and uncommitted. There are some
relatively large tracts in this area on which other companies have
leases.

Q Without referring to those at the moment,as to the un-
leased interest, are your statements as to the efforts you've made
to determine the ownership, and the effoits you have made to obtain
leases, those stateﬁents you made in the previous case, equally
applicable here?

A That's right,

Q And your statements as to your continued willingness to

t

lease from any of these non-consenting owners?

®

e.




T LN

v b

T A et L AR LG

i SRS T TR A

oy e 5 S

y

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

N, M,

FARMINGTON,

PHONE 243.6691

PHONE 325.1182

- : PAGE 14
A That's right.
Q = As to the‘tr;éts 66 which there are leases, I believe
those are both Texaco trécts, are tHey-not? : »
A Yes, thét's right. .
Q Have you beén and are you negotiating with Texaco as
‘£ those interests? . -
A 4 That'srright‘ We-have asked them to join inwfﬁis,unit.
Q And you are awaiting a further reply from them, is that
correct?
| AW‘ ?es, their last letter indicated we would be adviéed
shortly. / o );;wgéélifrm
Q Regardless of the order which might be entered in this

case, you prefer to joint operate or take a farmout from Texaco?

A ~ Yes.
Q Where is your well to be located in this half section?
A It will be in the Southeast Quarter Northeast Quarter,

it's immediately south and east of the river again. On that map,
I believe the river is drawn in, It also falls within an open
cultivated or pasture-type tract.

Q As to this application as well as the previous one, you
are willing to put in escrow those moneys which it might not be
poésible to distribute by virtue of not being able to determine
owners or contact owners, is that correct?

A Yes, we would be agreeablé.

Q And your offer to lease is still open to any of these

e AR, 1 S 0

£ v A i v
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owners through the drilling of the well?
A That's right; ﬂ
Q - Is there anything peculiar about this log:atio'n as ‘far
'z'g as the risk factor, as Mr. Morris asked you about the previous
3§, case? |
g is A The actual location of this well is a little further 5
~“ from any producing well. However, on a well unit basis it ie a2 |
&‘} direct offset. :
~ e
e Q In one direction?
=]
o A Yes, sir, to the scuth.
& , _ .
e Q But there is no offset to the west or north or east?
< :
A No‘ ) ) . . ) (_71
a, Q Your operating costs would be the same?
[~ A Yes.
g MR. BRATTON: I believe we have nothing fuither at this
[ )
§ time. I would offer Applicant's Exhibits 1 and 2 in both cases.
:l Q (By Mr. Bratton) These were prepared by you or under _
E your supervision?
% . A They were prepared by our attorney.
S v
QA g-ﬁ MR, UTZ: Without objsctions, exhibits in -~ this would
%2 |be Exhibit 1, also?
32
< MX. BRATTON: Yes, sir, the big map will be Exhibit 1
in each case and the list of ownerships Exhibit 2 in each case,
MR, UTZ: Exhibits 1 and 2 in Cases 2567 and 2568 will
be entered into the record in the cases.

®




RECROSS EXAMINATION

!
B T IR TT CR

BY MR, UTZ:

L. adac s

. | Q . Do you ha@é this wellAlocated?
- 8 A Yes, it's:ito be in the Southeast Quarter Northeast
§§ Quarter immédi;£e1y south a;d eaSt of the river. |
S gg MR;”MDRRI%E“MﬁsVe;yOU'éivéh“£ﬁétnwéil—a name? T

A Yes, that?s what we call our:Farmington Unit B Well 1.

MR: UTz: iAﬁy other questions?

MR. MORRIS: Yes, sir.

BY MR. MORRIS:

Q Mr, JOhﬂS‘gﬂﬂ, in the nhn'rn'F‘i_ng agreementa s

[2
-
-
Fov
‘\
-
-
-
1}
‘0
[(}]

been signed with some qf the interest owners in these units, what
ailoﬁance has been méde for the risk involved in the drilling of
the well, if any? :

A Well, our ?perating agreemeﬁt has a standard provisidh
for additional wells;%however, there is no express provision in
connection with this ?ell. Since normally these Dakota units are
one well units, I mean if they agree to drill this well, they take

100 percent, we have asked no one to sign any agreement providing

DEARNLEY-MEIER REPORTING SERVICE, In

ALBUQUERQUE, N, M,

fo

H

a risk factor on ihe initial well.

Q Some of the interests that have joined the operating

PHONE 243.6691

agreements are to be éarried interests, though, are they not?
A No.

- Q They all agree to pay their costs in advance of the

drilling of the well?




A Well, not in advance, ordinarily, but ordinarily we
bill them at completion of the well.

- | Q . None of the interests have made arrangementé with you

to pay their costs of the well out of production?

N, M,

A No, sir.

»
PARMINGTON,

" PHONE 323.1182

" Q  Mr. Johnston. in vour title searches, ocr scarc

P
i

interest owners in these fwo units, have you ever come upon a
pérSon by the né&e of Bonnie Minor, the Administratrix of the
J. W, Dickey Estate?

A | Yes,. that is theVSmall ﬁiiéngular piece there in the
Southeast Nértheést Qvarter, We have put forth a lot of effort
over the lést eighteen ﬁonths to acquire that property in fee or
lease it or do almost anything. Now most recently we were given
a list of the,supposedly a list of all of the heirs, and we have
now written to éll those heirs making them the same offer that we
made everyone else,

MR, MORRIS: For the récord, Mr. Examiner, the Commissi¢n

has received a letter from Mr. Johnston Jeffries, Attorney at Law

in Aztec, New Mexico, who represents Bonnie Minor, the Administra-

DEARNLEY-MEIER REPORTING SERVICE, In

trix of the J. W, Dickey Estate to which I have just referred.

lle did not in his letter refer to the exact acreage which the

ALBUQUEROUE, N, M.~
PHONE 243.4691

Dickey Estate owns, and I did not know to which application it
might be applicable. I would like to offer his letter in the

record of Case 2568, Mr, Jeffries wants to be sure that they are

included in whatever unit is formed in this particular area.
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M. BRATTON: I believe that is correct.

F

: - - B :
MR. MORRIS: I have just shown that particular letter

&

4

to Mr. Bratton, and I believe =--

iy MR. BRATTON: That is correct.

58 MR. MORRIS: That's all the questions I have.

§§ MR. UTZ: Are there any other questions of the witness? _é
w & N ) ) ) B i . B . FY S

‘The witness may be excused.
(Witness excuséd, )
MR. UTZ: ﬁAny other statements in this case?

MR. MORRIS: Yes, sir. The Commission has received a

}.-l
ct
[

ter from kel Yy O1

=t

c Company with feference to Casé 2567,
stating that Skelly is agreeable to pooling as requeéted by the
applicant in that case. )

MR. UTZ: The case will be taken under adéisement.

* ¥ X ¥ ¥
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REDFERN & HERD INC

| WiILCO! BUILDING
MIDLAND, TEXAS

POST OFFICE BOX 1747 Y : e IN REPLY REFER TO

1seapHons sutuaLeosx 35184 Novenber 7, ](.3962 rux:
Re: F doh, 11, T-29-N, R-13-W,

San Juan County, New Mexico 7
(011 Conservation Case No. 2567

TO: ALL NON-CONSENTING OWNERS

Enclosed is a copy of the Statement of Costs which we have
expended in drilling the above well.

Under the Order of the 611 Conservation Commission,
are to afford any non-consenting owner a thirty (30) day notice in
which to pay his share of the well costs.

Ualess we receive your share of the costs as indicated
on the attached list of non-consenting owners on or before thirty (30)
days after receipt of this letter, we shall presume that you elect not
to pay your share of the costs and in lieu thereof, the Operator will
recover your share of the costs, plus twenty-five perceat (25%) thereof,
out of seven-eighths (7/8ths) of your share of the production from this
well,

Very truly yours,

REDFERN & HERD, INC.

A, ZT S

Wn. B. Johnston
WBJ:1k

Attachments

W
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j |
{ REDFERN & HERD, INC.
} LOCATION: . The $/2 of Section 11, Township 29 North, LEASE NAME p‘mm.t,m gni
E Ra_nge 13 West, San Juan County, New Mexico. DRILLING m’l
i .
{ Code 1 | INTANGIBLE DEVELOPMENT Well ¢ Well # Well § 1
- 1-1-1 | Drilling {Footage) 5984' @ $3.70 + kax 3 _22,362]21
i 1-1-2 | Daywork, W/DP »
1-3 | Daywork, WO/DP
- [1-2 Labor 3,510{63
: 1-3 TrucKing: _ s 147 w
1-4 Roads, Loc. & Damages ) 4464115 |
; 1-5. Power, Fuel & Water . .
i 1-6-1 Materials, ‘Supplies & Rentals 1.553103
1.6-2 Mud & Chemicals . 3,452129 |
i 1-7-1 Survevs & Test. .. .1 . ' ‘ 948160
7-2 { Cement & Cementmg 1,051129
? 7-3 Perforatmg & Treating. 6.’74'( 32
1-8 Geological & Engineering 1,035}30
i Lormg
: Core Analysis :
Other {Includes Pluggxng) . . 1186 . _
| Total Intangible : Qé—t__‘ $43,108.08
Code 3 | WELL EQUIPMENT '
3-1-1 | Casing 8,745}90
3-1-2 Tubing : 2,714174
3-1-3 Rods : B '
3-2 Well ”(“ix! Con_rigt_m_rf 1;&5_4&_
3-4 Pumping Equipment : )
P [3-5 Other . '
| Total Well Equipment
Code 4 | LEASE EQUIPMENT
; 4-1 Tank Batteries & Treatmg Equipment
‘ 4- 6 Lease Lines
-7 Fnttmgs :
4-8 Other Equipmenl , ) 583173
Total Lcacge Equxpment :
i j_::?__ih_ Total Lease & Well Equipment : $13,889.41
Code 6 | LEASE OPERATIONS
_ 6- 1 Labor-Contract & Payroll
¢ l6-2 Repairs: & Supplies
: { 6-3 Automobile & Truck
‘ 5-4 Power, Fuel & Water
<4 16-6 Cleanout, Pulling & Workover
i o fe-7 Misc. Direct Expense
Y : 6-8 Taxes & Insurance
to6-10 Retirement & Abandonment
* C 11 Administrative Charges
6-12 Misc. Indirect Expense
: Total Lease Operations
i TOTAL COST, MONTH OF
; $56.997.49
L Intangible Development Equipmsnt g
H
v
100 % - $43,108.08 $13,889.41 $56,997.49




REDFERN & KERD, INC

Farm..;:ca B-.-. = 5 .

S$/2 Section 11, '1‘-29-N, n-n-w.

San Juan County, New Mexico é
CARRIED INTERESTS ] A
NAME NET ACRES INTEREST PERCENTAGE SHARE OF COST
Tri-State Amusement :

Company, Inc. «1595 «0498447, $ 28.41
Roy C. Hays and wife, g ]

Cora B. Hays .1250 .039063 22.26
Vinson Supply Company .2189 +068406 38.99
State Electric Supply ,

Coupany - 1.1570 «361563 206 08
Leo Pearson and wife,

Dorothy J. Pearsom,

(Joint Tenants) .1312 041000 23.37
Troy P. Kennedy 1.2698 +396812 226.17
Jim Jobnson & Chester R. “ N,

Eden . 8.3896 - 2.621750- 1,494.33

~William Thomas Daniel and e

wife, RubyDickinson , ’ L

Daniel, (Joint Tenants) 1.1363 +355094 202.39
Fant Roberts 1.5000 -468756 267.18

~ Doro Guarco.. ... <5804 181375 103.38
Hans Van Ness A].len -1.0258 - 4320562 182,721
Merle Feller, et ux .2123 066344 37.81
Ed Parris N .3920 -122500 . 69.82
Stanley J. Cilmer 8365 + 261406 148,99
Dresser Industries, Imc. 1.7613 « 350406 313.72
Ervin Jones and wife,

Ethel Smith Jones, ~

{Joint Teaants) .8952 + 279750 159.45
Beu B. Thomas and wife,

Juanita B, Thomas,

(Joint Tenants) .7254 . 226688 129,21
C. L. McKinney and wife,

Opal kcKinuey,

(Joint Tepants) .9245 . 288906 164.67
Chegter B, Edan 2nd wife,

. Billie J. Eden .2880 .090000 51.30
Robert J. Batley, D. J.

Barnes, John C.

McCulloch, A.D.Leslie,

Roy Owen, D/B/A

Associated Investors, a

So-pactnership .3120 .097500 55.57
Billie Paye Hamner .2303 .071969 41.02
George A. Rutherford, Jr. .2303 .071969 41.02
Harry T. Driver .2303 .071969 41,02
M. A, Jacobson .2303 .071968 41.02
R. E. Willis .0987 .030844 17.58
Elizabeth B. Willis -0987 .0308%4 17.58
C. Roy Shaw .0987 .030844 17.58
Sheila Willis Shaw .0987 .030843 17.58

23.3567 7.298969 $4,160,.21




BEFORE THE OIL COMSERVATION COMMISSION
g; OF THE STAYE OF MEW MEXXCO

. ' g IN THE MATTER OF THE HRARING

%5 | CALLED BY THE OYL COMSEARVATION

S COMMISSION OF NBW KEXICO FOR
T R THE PURPOSE OF CONSIDERING: '

B — ) o S T T Urder #o. k2257

APPLICAYION OF REDFERN & HEERD, INC.
FOR A FZORCE-POOLING ORDER, SAN JUAN
COUNTY, NEW MEXXCO.

This cause came om for hearing at 9 o’clock a.m. on May 23,
; 1962, at santa Pe, New Mexico, befoxrs Rivis A. Ut=, Essniner duly
i amumoummmmoznmnn-
inafter referved to as the "Cemmission, " ian accordance with Rmie
1214 of the Commission Rules and Regulations. '

BOW, omn this_7th day of June, 19€2, the Commission, a
quorum being preseat. having coasidered the appiication, the
evidence adduced, Mt&uemdntimofthw
Rlvis A.Tts, mdbo:ulg funyadv:l.udumm

EINDS:

(1) That due public notice having been given as required by
law, the Commission has jarisd.tctieu of thu cause and the subject
mattexr thereof. ‘

{2) That the applicant, n.dfam&md. Inc., sesks an
mmuqaummzmuummu-mu- PoOl
in the 3/2 of sectiom 11, Township 29 loxth Range 13 West, NNV,
T : San Juan County, New Mexico.

- _ (3) That the applicant has made dinqcat effort to identify
: and to locate all owmers of interest in the proposed prorstiom
1 mt. :

(4) That the applicant has made fair and reasocnable offers
to lease or to communitize with respect to each non-conseanting
interest owner whkose identity and address is known.

(3) That although the applicant has made fair and reason-
able offers and has been diligent in its efforts to form the
proposed proration unit, there remain non-consentinq interest
owners in the subject proratiocn unit who have not agreed to the
pooling of thair interests. :
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CASE MNo. 2587
Order No. R-2257

(6) That to avoid thc drilling of ummecssasary wolls, to.
protect correlative rights, and to afford to the owner of each
interest in said prorxation unit the opportunity to recowver or
receive withcut uanecessary mc his Jut and fair shere of

lithe gae in £hs Bazin-Cakota Sas Fool, ithe sunject appiication

should be approved by pooling all mineral interests, whatevar
they may be, within said unit.

(7?) That the appu.cant proposes to dedicate the subject
prmeton unit to its Parmington Unit Wall Bo. 1, to bha lasated
in the SE/4 SR/4 of said Section 11.

{8) That the applicant sesks permission to withhold the
procesda from production attributalkle to asach ncn-cenuutuq ,
working interest until such time as each interest’s share of the
costs Of said well has been recovered, plus 50 perceat thareof
as a chazge for the risk involved in the df.:unag of the wall.

(9) That $75.0C per month should be fixed as the cost of
operating the subject well and each non-consenting working inter-
st owner should be assessed vith his share of such cost, to be

paid out of production.

rrrrrr (10) That the applicant should furnish the Commission and
aach known nom-—consenting working intsiasl owner in the subject
uait an itemized schedule of well costs within 30 days following
the date the sudject well is completed.

(11) Thst any ncn-consenting working intexest owner should
be afforded the opportunity to pay hiz share of wall cosets within

by the applicant in lieu of paying his share of costs out of pro-
mtim. )

(12} That any ron-consenting working intereat owner not
electing to pay his share of well costs within 30 days from the
date s2i1d scheduie is furnished him should have his share of the
well cosats withheld from production plus 25 pexcent thereof as a
reasonable charge for the risk involved in driliing the well.

{13) That all proceeds from prodaction from the subject
well which are not disbursed for any reason should be placed in
aescryow in San Juan County, New Mexico, to be paid to the true
ownar thereof upon demand and proof of ownexship.

5 {14) That Redfern & Herd, ianc. should be designated the
operator of said unit.

30 days from the date the schedule of well costs is furnished him
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_ Oxder No. R~2257

& ssvea-sighths (7/8) mkinc interest Bnd a one-eiekth (1/8) roy-
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WIS A M LWE L sa&id unit.
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CASE No. 2557

IT I8 THEREFORE ORDERED:

(1) That all mineral into:«ts. whatmr they may be, in
the Basin-Dekota Gas POOl in the 5/2 of Section 11, Township 29
Nortb, Range 13 West, NMPM, San Juan Cdunty, Mew Mexico, are
bereby pooied tc form a 32C-acre gas pforation umit. 3said wait
shall be dedicated to the Farmington t Well Nc. 1, to be
located in the SR/4 SE/4 ot said Sectiém 11.

(?) That Redfern & Eex2; Ino, 1:‘* haseh deaignated the

(3) That Redfern & BHerd, Inc. 3. h-:ohy author:l.sod to
withhold the procseds from productiom sttributable to each nom-
consenting working i.utcmt until such tiwme az each interest's
share of well costs haz Laen xecovered, plus 25 perceai waerecf
as a cherxge for the ruk involved in tlip drilling of the well.

(4) That $75.00 pex month 1is fixed as the cost of cperatiayg:
the subject well, and Redfern & Herd, Inc. 1is heréby authoriszed to
withhold from production the proportionate share of szuch cost
attributable to each non—conscnung workiag interest.

(S) That any unssysxrsd minexral iatcxut shall be conaidered

alty interest for tha purpose of allocat..ug coats and charxges
under the terms of thias order.

(6) That any well costs or chatgn which are to be paid out
of prodectiom shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld
from productiom attributable to royalty ! intorests.

{7) That tbhe applicant shall furpilh the Commission and
each known non-conseating working interest oswmer in the subject
wit an item‘gzed schedule of well costs within 30 days following
the date the subject well is completed.:

{8) That any noa-consenting working interest owner shall
have the right to pay his share of wellicosts to Redfern & Harxd,
Inc. within 30 days from the date the schedule of well ccsts is
furnizhed him by Redfern & Herd, Irc., in lieu of paying his share
of wall costs out of production. In tho event any such owner
eiects to pay his share of well costs ag provided for in this
paragraph, he slall remain liable for operatiua cogts but shall
not be liiabile tor risk charges.

{9) That all proceeds from producticr from thea 3ubject well
which are not disbursed fox any reason tjnn.L.l. e plzced ia escrow
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in San Juan County, New Naxico, to be paid to ths truwe owmer
thezeof upcz: damiad and proof of owmarship. The Cosmdissien shall
be notified as to the name and address of said escrow agamt.

(10) That jurisdiction of this ciuse is retained for tha
SALEY OFf SWCh Iurther ordeis as the Commission may deem mecessary.

no-at.‘uauro. mnuico. on the day and year hereim-
Habove designated.

' amn W "ﬂ ’___..0’ A

OIL CONMBERVATION COMMISSION

EDAIN L. ESGERM, Chairman

é@@/%

A. L. PORTEBR, Jr., Member & Secretarxy

est/
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