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No. 16-62

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 23, 1962

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO j

The following cases will be heard before Elvis A. Utz, Examiner, or
‘Daniel S. Nutter, as alternate examiner,

CASE 2537: (Reopened)
Application of J. €. Williamson for a dual complet1on, Lea

County, New MeXICO. App11cant in the above -styled cause,

8 located in Unit E of Sect1on 1, Townshxp 25 South, Range
3% Eas't, Lea County, New Mexico, as a dual completion
(conventional) in the North Justis-McKee Pool and an unde-
signated Montoya pool with the production of ¢il from both
zones to be through parallel strings or tubing.

CASE 2564: Application of Tidewater Oil Company-fer-a triple completion,
Lea County, New Mexico., Applicant, in the above-styled

cause, seeks approval of the triple completion (conventional)
of its A, B, Coates "C" Well No. 18, located in Unit I,
Section 24, Township 25 South, Range 37 East, Lea County,
New Mexico, in such a manner as to:-procduce oil from the
Justis-Blinebry, Justis Tubb-Drinkard and Justis Ellenburger
Pools through parallel strings of 2 3/8-inch tubing.

CASE 2565: Application of J. Glenn Turner for a dual completion and an
unorthodox location, San Juan County, New Mexice. Applicant,
in the above-styled cause, seeks an order authorizing the

4 dual completion (conventional) of his Nye Well No¢. 9-1 at an

B unorthodox location 1810 feet from the North line ard 900

feet from the West line of Section 9, Township 29 North,

et m'mtm B Gl ey By | m\m D — lbnn'm‘»m; .....__

“? Range 10 West, San Juan County, New Mexico, in such a manner

; as to produce gas from the Blanco Mesaverde Gas Pool and the

g _ Basln Dakota Gas pooi ihrougi parallcl strings of 1 4-inch

: and 2 1/16-inch tubing.

CASE 2566: Application of Newmont 0il Company for an amendment to Orders

No. R-1110, R-1110-A and R-111-B, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order amending
Orders No. R-1110, R-1110-A and R-1110-B to define the proper
limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, to establish rules for expansion of the
flood within the defined area, and to provide for capacity
allowables for said area.-
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Docket No. 16-62

CASE 2567:

CASE 2568:

CASE 2569:

iqg/

order, San Juan County, New Mexico. Appllcant, 1n the‘
‘interests in the Basin-Dakota Gas Pool under1y1ng the E/2

‘County, New Mexico, to be dedicated to a well to be dr111ed
‘in the SE/4 NE/4 of said Section ‘15,

‘Appllc;tlon of Texaco Inc., for a qulntuple completion, Lea
County, New Mexico. Appllcant in the above- -styled cause,

Appllcatlon of Redfern & Herd, Inc., for a force -pooling
order, San Juan County, New Mexico, Appllcant, in the

;abov'e styled cause, seeks an order forCP ngg}_lnn all: m]ner al .
interests in the Basxn Dakota Gas Pool underlying the S/2 ;
kSectlon 11, Township 29 North Range 13 West, San Juan County,
New Mex1co. to be dedicated tc a well to 'be dr111ed in the-
SE/4 SE/4 of saxd Sectlon 11.

Appllcatxon of Redfern & Herd, Inc,, for a force- poollng
above styled cause, seeks an order force- pool1ng all mlnéral

Section 15, Township 29 North, Range 13 West, San Juan

seeks an order approv1ng the guintuple »omplet1on (tublngless)
of its G. ‘L. Erwin "B" NCT-2 Well No. 3, located in Unlt I,
Sect1on 35 Township 24 South, Range 37 East, Lea County,

New Mexico, in such a manuer as to produce oil from the
Waddell, McKee, Fusselman, Devoulan rand Dr1nkard zones,

North Justis Fleldr through parallel strings of 2 7/8 and

2 3/8 inch casing cemented in a common well bore
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SUPPLEMENTAL DOCKET: EXAMINER HEARING — WEDNESDAY MAY 23, 1962
9 A.M. CONFERENCE ROOM, STATE LAND OFFICE BUILDING{VSANTA FE, N. M.

The fbliowing case will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter Alternate Examiner,

CASE 2570: Application of Cities Service Petroleum Corporation -for
- a dudl completion, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks permission to complete
its State ™AD" Well No. 2, located 3300 feet from the
North line and 660 feet from the East line of Section
22, Township 10 South, Range 32 East, Lea County, New
Mexico, as an oil-o0il dual completion in the San Andres
and Pennsylvanian formations in the Mescalero field
with the production of oil to be through strings 6f 2-inch
and 1% or 1l)4-inch tubing utilizing a crossover assembly.
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No. 16-62

'DOCKET: EXAMINER HEARING - WEDNESDAY -~ MAY 23, 1962

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner,

CASE 2537: (Reopened) . ,
Application of J. C., Williamson for a dual completion, Lea
County,; New Mexico. Applicant, in the above-styled cause, -
seeks permission to complete its Westates-Federal Well No.
8 located in Unit E of Section 1, Township 25 South, Range
37 East, Lea County, New Mexico, as a dual completion
(conventional) in the North Justis-McKee Pool and an unde-
signated Montoya pool with the production of o0il from hoth
zones to be through parallel strings of tubing.

Application of Tidewater 0il Company for a triple completion,
Lea County. New Mexico. Applicant, in the above-styled .
cause, seeks approval of the triple completion (conventional)
of its A. B. Coates "C" Well No. 18, located in Unit [,
Section 24, Township 25 South, Range 37 East, Lea County,

New Mexico, in such a manner as to produce oil from the
Justis-Blinebry, Justis Tubb-Drinkard and Justis Ellenburger
Pools through parallel strings of 2 3/8-inch tubing.

SE 2564

s

CASE 2565: Application of J. Glenn Turner for a dual completion and an
unorthodox location, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order anthorizing the .
dual completion (conventional) of his Nye Well No. 9-1 at an
unorthodox location 1810 feet from the North line and 900
feet from the West line of Section 9, Township 29 North,

B » Range 10 West, San Juan County, New Mexico, in such a manner

fi, @ ‘ e e as to produce gas from the Blanco Mesaverde Gas Pool and the

. o ; Basin Dakota Gas pool through parallel strings of 1 %-inch

2 | P and 2 1/16-inch tubing.

5 R - o e,

- 7 : CASE 2566: Application of Newmont Oil Company for an amendment to Orders
’ ' No. R-1110, R-1110-A and R-111-B, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order amend
Orders No. R-1110, R-1110-A and R-1110-B to define the preo
limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, to establish rules for expansion of the
flood within the defined area, and to provide for capacity
allowables for said area.-

it
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CASE 2567: Application of Redfern & Herd, Inc., for a force-pooling ;
order, San Juan County, New Mexico. Applicant, in the ‘
above-styled cause, ;seeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the 5/2
Section 11, Township 29 North, Range 13 West, San Juan County,
New Mexico, to be deédicated to a well to be drilled in the
SE/4 SE/4 -of said Seéction 11.

.

CASE 2568: Application of Redfern & Herd, Inc., for a force-pooling

‘ - order, San Juan Couﬁty, New Mexico. Applicant, in the
above-styled cause, iseeks an order force-pooling all mineral
_interests in the Basin—nakot_a Gas Pool underlyving the E/2

3y Y _ -

~Sgovion 15, 10w1>h1ﬁ 2% North, Range 13 Westi, -San-Juan
County; New Mexlco, to"e ded1cated to a well to be drilled

CASE 2569: Application of Texaco Inc., for a quintuple completion, Lea
County, New Mexico. - Applicant, in the above-styled cause,
seeks an order~approv1ng the qulntuple completion (tubingless)
of its G. L. Erwin "8" NCT-2 Well No. 3, located in Unit I,
Section 35, Township 24 South, Range 37 East, Lea County,

New Mexico, in such a manner as to produce oil from the
Waddell, McKee, Fusselman, Devonian, and Drinkard zones,
North Justis Field, through parallel strings of 2 7/8 and
2 3/8 inch casing cemented in a common well bore.

iqg/
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SUPPLEMENTAL DOCKET: EXAMINER HEARING - WEDNESDAY MAY 23, 1962
9 A.M. CONFERENCE ROOM, STATE LAND OFFICE BUILDING, SANTA FE, N. M.

The following case will be heard before Elvis A, Utz, Exnhiner, or
Daniel S. Nutter Alternate Examiner. ’

CASE 23570:

"a dual completion, Lea County, New Mexico. Applicant,

Applicaiion of Cities Service Petroleum Corporation for

in the above-styled cause, seeks permission to complete
its State ™AD" Well No. 2, located 3300 feet from the
North line and 660 feet from the East line of Section

22, Township 10 Somth, Range 32 East, Lea County, New
Mexico, as an oil-oil dual completion in the San Andres
and Pennsylvanian formations in the Mescalero field

with the production of oil to be through strings of 2-inch
and 1% or 1%-inch tmbing nutilizing a cressover assembly,
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: ;pooling of their interests.

BEYORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

IN THE mmn OFf THE HEARING
CALIED BY THE OIL COMBERVATION
COMMISSION OF MEW NEXICO FOR
YHE PURPOSE OF COMSIDERING:

P | | : | | CASE No. 2568

Mrucumuorum&mn INC.
POR A FORCE~POOLING ORDER, SAN JUAN
coun: FRW MEXICO.

ORDER OF ’ SJOR

YRR COMKELSSEON:

. This cause omps ea Zor haaring at § ©o'clock a.m. om May 23,
1964 at Samta Fe, New Nexice, before Elvis A. Utz, Examinar duly
mouﬁu by the Oil Coaservatioa Coomission of New Maxico, Lere-
{nafter referred to as the "“Commission,” in accordance with' Rele
1214 of the Ccuisuon Rules and Regulations.

. MDW, on this_7th day of June, 1962, the Commission, a
Iofun being present, Evzag considered the applicatiom, the
idaxnce adduced, amd the recosmendatioas of the Examimer,
ma.uu and being £ully advised in the premises,

FINDS:

L (l) That due public notice having been given as reguired by
law, the Cammission has jurisdiction o this cause and the subject
ntm thnmf

L (2) m* the applicant, Redfern & Herd, Inc., seaks an
prder peoling all mineral interests in the Basin-Dakota Gas ool
) the B/2 of Sectiom 15, Towaship 29 North, Range 13 West, MMM,
ln Juan cComaty, New Mexico.

(3) That the applicant has mads diligent effort to identify

to locate all owners of interest in the proposed proration
t.

(4) That the applicant has made fair and reasomable offers
® l@ase or to communitize with respect to each non-consaenting
r.nfte_z.fest‘ owper whose identity and address is known.

P . (8) That although the applicant has made fair ard reason-
ble offers and has been diligent in its efforts to form the

roposed proration unit, there remain non-consenting interest
ars in che subject proration unit who have not agreed to the
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CASE No. 2568
~der No. R-2258

(6) That to avouid ths drilling of unAnecessary wells, to
protect correlative rights, anl to afford to the owser Of each
interest in said proration unit the opportunity to recover or
recsive without unnecessary expease his ‘nat and fair share of
the gas in the Basin-Dekota Gas Pool, thc subject application
shculd de approved by pooling all mineral interests, whatever
they may be, within said unit.

{7) Tekat the applicant proposes to Meuto the subject
pcorat:l.on unit to its Farmingtom Unit B Well No. 1, located in
the SE/4 ME/4 of said Sectiom 15.

{8) That the applicant seeks permission to withhold the
proceeds from production attributable to each noa-consamting
working intersst until such time as each interest's share of the
coats of said well has been recovered, plus 50 perceat thexeof
as a craxge for the risk involved in the drilling of the well.

{3) That $735.00 per month should be fixed as the comt of
operating the subject well and each nom-comseating working imter-
est owner should be assessed with his share of such cost, to e
peid out of product.tan.

{i¢) Th: tln applicant should furnish tbhe Commission and
each known non-consenting working interast owner in the subject
unit an itemised schedule of well costs within 30 days following
the date the subject well is completed.

{1l) That any non-consenting working interest owner cghould
be afforded the opportunity to pay his share of well costs within
30 days from the date the schedule of well costs is farmished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

(12) That any non-consenting working interest owmer mnot
electing to pay his share of well costs within 30 days from the
date said schedule is furnished him should have his share of ths
wall costs withheld from production plus 25 percent therecf as a
reasonable charge for the risk involved in drilling the well.

(13) That all proceeds from proluction from the subject
well which are not disbursed for any reason should be placed in
escrow in Sam Juan County, New Maxico, to be paid to the true
owner thereof upon demand and proof of ownarship.

(14) That Redferm & Herd, Inc. shHould be designated the
operator of sald unit.

b i i e i
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CASE No. 2568
Order No. R-2258

IT X8 THEREFORE omgg

i

| (1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool in the E/2 of Section 135, Township 29

, North, Range 13 west, NMPM, San Juan County. New Nexico, are

) i hexeby pooled to form a 320-acre gas proration unit. sSaid unit

L L A e shall be dedicated to the Farmington Unit B Well ¥o. 1, located

. i in the SE/4 MR/4 of sai.d Section 185. . )

o ~ (2) Tbat Redfern & Herd, Inc. is hereby designated the
e operator of said mwnit.

v ] (3) That Redfern & Herd, Inc. is hereby authorised to

o C withhold the preceeds from production attributadle to sach nomn-
d ; consenting working intereat until such time as each intexest's

- share of well costs has baen recovered, plus 25 percent thereof

33 & charge for the ruk :anclve:l in the driliing of the well.

M : - {4) *hat §7 .00 per month i3 fixed as tho cost of cperating

‘ tht subject well, and Redfern & Herd, Inc. is hereby authorized to
withhold from production the proportionate share of such cosat
attributable to each non-consenting mxm; interest.

3 : {5) That any unsevered mineral interest shall be couidcnd
e a_seven-eighths ( (7/8) workimg intarest and a ope-eighth (1/8) roy-
o - : alty intarest: far ¢the purpcss of sllocating coats and cham

I under the terms of thu order.

{6) That any well coats or charges which are to be paid out
of production shall be withheld omly from the workimg interests®
share of production, amd no cests or charges shall be withheld
from producticn attributabls to royalty interests.

i {(7) That the applicant shall furnish the Commission and
each Xnown nch~consanting working interedt owner im the subject
ol unit an itemized schedule of well costs within 30 days following

the date thes subject well is completed.

©  {8) That any noh-comsenting working intersst cwmer shall
have the right to pay his share of well costs to Redfern & Herd,
! Inc. within 30 days from the date the schedule of well costs is
furnished him by Redfern & Herd, Inc., in lieu of payimng his share
' of well costs out of production. In the svent any such owner
elects to pay his share of well costs as provided for in this
paragraph, he shall remain liable for operating costs but shali
not be liable for risk charges.

(9) That all procecds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
| :
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CASE No. 2568
Ordexr No. R-2258

in San Jusn County, New Msexico, tohpu&dtnthtmm
thereof upon deassnd and proof of ownership. The Commissios shall
be notified as tc the name and address of sald escrow agent.

{10) That jurisdiction of this cause is retained for the
entry of such further orders as the COERISSi0R mAYy GEGR RECeSSary.

DOME at Saata ro, New Msxico, om the day and year herein-
above designated.

- STATE OF EE4 MRXICO
OIL CONMSERVATION CMSSIQI
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GOVERKROR
EDWIN L. MECHEM
CHAIRMAN

Stute of Nefs Wexico
& il €onserbation Commiggion

LAND COMMISSIONER
. 3. JOHNNY WALKER

Dear 8ir:

Commission order recently entered in the subject case.

Very truly yourl,

Tz,

A. L. PORTER, Jr.
Secretary-Director

ix/

Carbon copy of order also sent to:

{ 'Hobbs 0CC »
1 Artesia OCC
" ‘ “ o Aztec CCC . i
2 OTEER __ jr  Johnston Jeffries
' Attorney at Law, Walters Bldg. Aztec, N. Mex.

1 lTA'l‘l e:&.ocug’
AL vonnn, I
s:cn:-uav ‘DIRECTOR

MEMBER B ) 3
P’. ©. BOX 871
SANTA "E ‘
P
| Xr cto Re: Case No. 35;“ :
- Boward Bratton T a_aama . :
Hexvey, Dow & Hinkie : Order No._ __R-2238
Attorneys at Law - _ : Applicant:
Pox 10 : :

Enclosed herewith are/tm-ms .of the ahovo-refc:eneod
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»BEE(IRE THE OIL CONSERVATION COMMISSION
“ OF THE
STATE OF NEW MEXICO

APPLICATION OF REDFERN & HERD, INC. FOR

AN ORDER POOL.ING A 320-ACRE GAS PRORATTON .
UNIT IN THE BASIN-DAKOTA GAS POOL, THE E} Case No. 2.5 éf
OF SECTION 15, TOWNSHIP 29 NORTH, RANGE ~

.13 WEST, NMPM., SANJUAN COUNTY NEW

MEXICO.

APPL IGAT ION

New Mexico 0il Conservatlon Coum1ss1on
Santa Fe, New Mexicc

COMES NOW Redfern & Herd, Inc. and g—5jlies to the Commission
for an Order pooling all mineral interests in the Basin-pg}ota Gas

Pool in the E% of Section 15, Township 29 North, Range 13 West,

N.M.P.M., San Juan County, New Mexico, to form a 320-acre gas pro-
ration umit to be dedicated to a well to be drilled by Redfern &
Herd, Inc. in thé SELNE% of Se‘ction 15, Township 29 North, Range
13 West, NML.P.M.

In support thereof, Applicant states:

1. That he has made diligent effort fo identify and to locate
all owners of interest in the proposed proratioﬁ unit.

2. That he has made fair and reasonable offers to each non-

consenting interest owner whose identity and address is known.

3. That, although he has made fair and reasonable offers and

~ has been diligent in his efforts to form the proposed proration unit,

there are non-consenting interest owners in the subject proration
unit who have not agreed to the pooling of their interests. A list
of the names and addresses, to the best of Applicant's knowledge and
belief, of such non-consenting interest owners is attached to this

application as Exhibit "A".
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4. That, to avoid the drilling of unnecessary wells, to pro-
tect correlative fighté, and to afford to the owner of each intérest
in the proration unit the opportunity to recover or receive wifhbﬁt‘v
unnecessary ekpense his just and fair share of the gas in thé Baéin-
Dakota Gas Pool, all interests in the proration unit should be pooled.

WHEREFORE, Applicant requests:

1. This application be set for hearing before an Examiner at

the earliest possible date.

2. That upon héaring, the Commission enter its order pooling
all interests in the Basin-Dakota Pool in the E%¥ of Section 15, Town-
ship 29 North, Range 13 West, N.M.P.M., San Juan County, New Mexico,
to form a 320-acre gas proration unit to be dedicated to a well to
be drilled by Redfern & Herd, Inc. in the SEINE% of Section 15, Town-
ship 29 North, Range 13 West, N.H.P.ﬁ. -

3. Tﬁat Redfern & Herd, Inc. be designated the operator of
the said umit.

4. That Redfern & Herd, Inc. be‘authorized to withhold the
proceeds from production attributable to each non-consenting working
interest until such time as each interest's share of costs have been
recovered, plus 507 thereof as a charge for the risk involved in the
drilling of the well.

5. That the Commission determine the cost of operating the
subject well and that Redfern & Herd, Inc. be authorized to withhold
from production the proportionate share cf such cost attributable to

each non-consenting working interest.

T H RN R TP P
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6.‘ For sﬁchtother and further order of the Commission as is

necessary to@poél all interests in the Basin-Dakota Gas Pool in

the E¥ of Sectidn 15, Township 29 North, Range 13 West, N.M.P.M.,

' San Juah;Couﬁtyf New ‘Mexico.

Respectfully submitted,

Redfern & Herd, Inc.

By
1 : HERVEY, DOW & HINKLE
N ‘ P. 0. Box 10 -
- Roswell, New Mexico
Attorneys for Applicant

P
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EXHIBIT "A"

Names and Addresses
of
Non-Consenting Interest Owners
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Alex Ferendelli
Sav-Mor Store, East Main Ave.
Farmington, New Mexico

C. M, Hallet
510 North Wall :
Farmington, New Mexico

Anna Perez
429 East Broadway
Farmington, New Mexico

W. H. Brewer
216 East 5th Street
Muleshoe, Texas

Charles Phill ips

1615 West npacne

Farmington, New Mexico

Hugh Trainer Estate

1000 North Vine
Farmington, New Mexico

Fern Knight Lane
P. 0. Box 262
Cortez, Colorado

J. H. Smith
611 East Animas
Farmington, New Mexico

Mesa Construction Company
3812 - 40th Street
Lubbock, Texas

Dorothy George
6503 North Wall
Farmington, New Mexico

Guy Bell

366 South Ivie
Farmington, New Mexico
R. P. McGee

Miracle Valley
Hereford, Arizona

Calvary Baptist Church
800 McCormick School Road
Farmington, New Mexico ’

Latter Day Saints Church
Salt Lake City, Utah

Wm, M. Niday
686 Estudillo Street
San Jacinto, California

Otho M. Donalson, Jr.
El Paso Camp
Bloomfield, New Mex:.co

Clarence E. Hodgson
1018 East Bloomfield Road
Farmington, New Mexico

Dale Hodgson
1018 Bloomfield Road
Farmington, New Mexico

Don Hddgson
1018 Bloomfield Road
Farmington, New Mexico

Glen Tyler
1018 Bloomfield Road
Farmington, New Mexico

J. L. Foutz
706 North Dustin
Farmington, New Mexico

Walter Johnson, c/o Carrol Fisk
900 East Main
Farmington, New Mexico

Century Drilling Company
1204 East Broadyay
Farmington, New Mexico

Town of Farmington
Farmingt7 New Mexico

v/

ol
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Page 2 of Exhibit MA"

Flossie Alsop . o
P. 0. Box 105 =
Central Valley, ‘California

Thelma D. Gufleége

P, 0. Box 643

Central Valley, 'California

Bessie Farthing '
715 E1 Centro Road
El Sabrante, California

William W. Dickey
2904 Indiana Avehue
Scuth Gate, California

Ida Schmerbauch

4841 South Central Avenue
Phoenix 40, Arizéna
Lorean Jeffers . _
2347 West Tonto Street
Phoenix 9, Arizona

Ruby Lee Metherd
620 Main Street j
Red Bluff, California

Bonnie Miﬁer‘: :
1101 West ' Apache
Farmington, New Mexico

R. J. Carter
312 East Hopi :
Farmington, New Mexico

John W. watsongand‘wife,}Ella T. Watson

920 Carlisle Boulevard S.E.
Albuquerque, New Mexico

Ted E. Brock and wife, Bessie C. Brock

3601 Coronado Avenue

'Farmington, New Mexico

David W. Watson
901 North Butler :
Farmington, New Mexico

Gus Anison
316 North Butler .
Farmington, New Mexico

Texaco Tnec.
IOI_SOéth’Behrehd
. Farmington, New Mexico

H. J. Cozzins

Riverside Corporation

John Dent Lamar, c¢/o John W.Watson
920 Carlisle .Boulevard S.E.
Albuquerque, New Mexico
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Continuation of Exhibit A
to Application on E¥ Sec- _ -
tion 15, 29N-13W. o

Names and Addresses
A i of -
Non-Consenting Interest Owners

Maclavio Lobato

c/o J. E. Lobato
Bloomfield Highway
Farmington, New Mexico

Grace B. Trainer -
. 1000 North Vine Avenue
Farmington, New Mexico

Board of Education of the
Town of Farmington, New Mexico
"Farmington, New Mexico

John D. Bell

c/o Guy Bell, Sr.
306 South Ivie
Farmington, New Mexico

Robert- E. Dwyer

c/o J. Vernon Bloomfield
209 North Auburn Avenue
Farmington, New Mexico

J. Vernon Bloomfield |
209 North Auburn Avenue E
Farmington, New Mexico :

Merl A. Triplett
c/o Citizens Bank
Farmington, New Mexico

Elva Triplett
c/o Citizens Bank
Farmington, New Mexico
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New Mexico 0il Conservation Commission
State Land Office Buildinag
Santa Fe, New Mexico

ATTENTION: Mr. Elvis Utz or'Mr. Daniel Nutter

Dear Sir:

- I represent Bonnie Miner, administratrix of the J. W. Dickey estate.

She has shown me the notice of hezaring for an unorthodox location of ‘a
well-on a unit which apparently includes some five or six 2cres owned

by the Dickey estate. I am assuming that the company that wants to do

the drilling wants to include this land in a drilling location and am
further assuming that they are of the opinion that the owners of this

small tract are réfusing to lease to the company. Granting. such application
might (if it contemplates what is feared) adversely affect our land by
drainage without my clients' sharing in royalty from production.

I may be wrong in the above assumption and if so, please so inform me. R
But, if I am correct, I should like to inform you:that the heirs of this

estate are willing to lease to the firm of Redfern & Herd as soon as this

firm presents leases to them; but, because there are several of these heirs
scattered all over the country, it may quite naturally take some period of

time to obtain the leases.

I am sending a copy of this letter to Redfern & Herd trusting that an
arrangement can be worked out whereby my clients can enter into lease
arrangements with the interested parties.

Yours very truly,

JJtps

ccs Redfern & Herd, Inc.
P. O. Box 1747
Midland, Texas

Bonnie Miner
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9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

5 The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S, Nutter, as alternate examiner,

CASE 2537: (Reopened) _

’ Application of J., C, Williamson for a dual completion, Lea
County, New Mexico., Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No.
8 located in Unit E of Section 1, Township 25 South, Range
37 East, Lea County, New Mexico, as a dual completion

i : : (conventional) in the North Justis-McKee Pool and an unde-
T signated Montoya pool with the production of 0il from both
e ‘zones to be tarough parallel strings of tubing. ’

i
'\j’n;:r wn 3 . ", -

R ——

SE 2564: Application of Tidewater 0il Company for a triple completion,
Lea Couniy, New Mexico. Applicant, in the above-styled
cause, seeks approval of the triple completion (conventional)
of its A. B, Coates "C" Well No. 18, located in Unit I,
Section 24, Township 25 Scuth, Range 37 Rast, Lea County,

i - New Mexico, in such a manner as to produce o0il from the

' Justis-Blinebry, Justis Tubb-Drinkard and Justis Ellenburger

Pools through parallel strings of 2 3/8-inch tubing,

CASE 2565 Application of J. Glenn Turner for a dual completion and an
unorthodox location, San Juan County, New Mexico, Applicant,
in’' the above-styled cause, seeks an order authorizing the
dual completion (conventional) of his Nye Well No. 9-1 at an

o ' _ unorthodox locaticn 1810 feet from the North line and 900

RS | feet from the West line of Section 9, Township 29 North,

: e Range 10 West, San Juan County, New Mexico, in such a manner

S i as te produce gas from the Blanco Mesaverde Gas Pool and the

Basin Dakota Gas pool through parallel strings of 1 ¥%-inch

and 2 1/16-inch tubing.

i *’M‘r'@?ww;‘*m

CASE 2566: Application of Newmont Qil Company for an amendment to Orders
No. R-1110, R-1110-A and R-111-B, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order amending
Orders No. R-1110, R-1110-A and R-1110-B to define the proper
limits of its Square Lake Pool Waterflood Project, Eddy
County, New Mexico, to establish rules for expansion of the
flood within the defined area, and to provide for capacity
allowables for said area.-

{GRYR RN g Ky
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CASE 2567: Application of Redfern & Herd, Inc., for a force-pooling
order, San Juan County, New Mexico. Applicant, in the
~above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the S/2 -
Section 11, Township 29 North, Range 13 West, San Juan County,
New Mexico, to be dedicated to a well to be drilled in the
SE/4 SE/4 of said Section 11, -

SRy
: CASE 2568: Application of Redfern & Herd, Inc., for a force—pooling:
order, San Juan County, New Mexico. Applicant, in the
‘above-styled cause, seeks an order force-pooling all mineral
interests in the Basin-Dakota Gas Pool underlying the E/2
Section 15, Township 29 North, Range 13 West, San Juan

t County, New Mexico, to be dedicated to a well to be drilled
E ,, in the SE/4 NE/4 of said Section 15,
CASE -2569: Application of Texaco Inc., for a quintuple completion, Lea

County, New Mexico. Applicant, in the above-styled cause,
seeks an order approving the quintuple completion (tubingless)
of its G. L. Erwin "B"™ NCT-2 Well No. 3, located in Unit I,
Section 35, Township 24 South, Range 37 East, Lea County,

New Mexico, in such a manner as to produce oil from the
Waddell, McKee, Fusselman, Devonian, and Drinkard zones,

North Justis Field, through parallel strings of 2 7/8 and

2 3/8 inch casing cemented in a common well bore.

iqqg/
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SUPPLE“ENTAL DOCKET: EXAMINER HEARING - WEDNESDAY MAY 23, 1962
9 A.M. CONFERENCE ROOM, STATE LAND OFFICE BUILDING, SANTA FE, N, M.

The following case will be heard before Elvis A. Utz, Examiner, or

CASE _2570:

Daniel S. Nutter Alternate Examiner,

Agplication of Cities Service Petroleum Corporation for
a dual completion, Lea County, New Mexico. Applicamt,
in the above-styled camse, seeks permission to cemplete
its State "AD™ Well No. 2, located 3300 feet from the

“North line and 660 feet from the East line of Section

22, Township 10 Somth, Range 32 East, Lea County, New
Mexico, as an oil-o0il dual completion in the Sam Andres
and Pennsylvanian formations in the Mescalero field

with the production of o0il to be thromgh strings of 2-inch
and 1% or li4-inch tmbing utilizing a crossover assembly.
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CLAREHCE €. HINRLE

W. E.BONDURANT, JR.
GEORDE H. HUNKER, JR.
HOWARD C.BRATTON
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LEW)S C.COX.JR.

PAUL W_EATON, R,

CONRRAD E.COFFIELD
HAROLO L.MHENSLEY, R,

62 MAY 7

State Land Office Building
Santa Fe, New Mexico

Re:

Attention: ~ Mr. Dan Nutter

Gentlemen:

the Sk of Section 11.

May 1.

LCC/ea
Enclosures ‘

PR R B e,

SONENT 7 BEERET N

o

[ HBRYEYEDOICE HINKLE

Ro

Law OFFICES

BN

2
e
HINKLE BULDING ///Z ,/
TeLemPNONE MAIN 2-6510

sw‘ﬂ.L,ygw xico
k Post Orrict Box 10

iy o

May 4, 1962

SPECIAL DELIVERY

New Mexico 0il Conservation Commission

Application of Redfern & Herd, Inc.vfor
an Crder Pooling a 320-acre Gas Proratiom
Unit .in the Basin-Dakota Gas Pcol, the E}%
13 West, N.M.P.M., San Juan County, New
Mexico.

Pursuant to my telephone conversation with Mr. Nutter of this
A.M., T am enclosing a copy of the Application in connection with the
captioned matter, and also a copy of the Application for pooling of
These are forwarded in the event you still
have not received the original which was mailed out of this office on

_ In connection with the Application on the E% of Section 15, we
are enclosing a rider containing names of additional non-consenting
parties, which should be attached to the Applicsztion.

Yours very truly,

HERVEY, DOW & HINKLE

iy
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E% Section 15, Township ] ;(,
29 North, Range 13 West //Lﬁ I 4

- >Tract A-1:

A tract of land beginning at a point where the West line of \ |
the SWXSEY of Section 15, Township 29 North, Range 13 West, , o
N.M.P.M., intersects the North line of public highway at. or. :
near the Southwest cormer 'theréof; thence East 12 rods; thence
North 33-1/3 rods; thence West 1Z rods; thence South 33-1/3 :
rods to the point ‘of beginning; LESS 'AND EXCEPT Tracts A-2,

A-3 and A-4 (hereinafter described) and LESS AND EXCEPT Lots

1, 2 and 3 of Block 5 and the West 31.6 feet of Lots 3 and 4,

Block 2 of the Peninsula Apartments Subdivision.

Joint Tenants.

’;;rract A=-2:

That part of the SWYSEL of Sactioh 15, Township 29 North,
Range 13 West, N.M.P.M., described as follows:

Beginning at a point 310 feet North df the Southwest 'corner
of the SE} of said Section 15, whick ‘point is 260 feet North
of where the North line of State Highway No. 17 intersects
the West line of said SE); thence North 70 feet; thence East
120 feet; thence South 70 feet; thence West 120 feet to the
point of beginning,

5

‘ Owners: Clarence E. Hodgson and his wife, May Hodgson, as
5

g Owner: Dale Hodgson

i

JIract A-3:

That part of the Sﬁ%SE% 6ffSeétio§ 15; wanship 29 Ndrth55Range
13 West, N.M.P.M., described as follows: . o '

Beginning at a point 240 feet North of the Southwest corner
of the SEY of said ‘Section 15, which point is’190 feet North
of where the North line of ' State Highway No. 17 intersects
the West line of said SE%; thence North 70 feet; thence East
120 feet; thence South 70 feet; thence West 120 feet to the
point of beginning.

Owners: Glenn Tyler and his ﬁife, Evelyn Tyler, as Joint

Tenants.
//;;Iract A-4:

That part of the SWLSEL of Section 15, Township 29 North,
Range 13 West, N.M.P.M., described as follows:
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Beginning at a point 155 feet North of the Southwest corner
of the SE% of said Section 15, which point is 105 feet North
of where the North line of State Highway No. 17 intersects the
West line of said SE¥%; thence North 85 feet; thence East 120
feet; thence South 37.1 feet; thence South 49° West 73 feet;
thence West 64.9 feet, more or less, to the point of beginning.

Owner: Don Hodgson
o LD
Te#> Tract A-7:

A tract of land beginning at a point North 0° 28' West 961.7
feet from the Southwest corner of the SWLSE% of Section 15,
Township 29 North, Range 13 West, N.M.P.M.;- thence North 0°
28' West 880.8 feet; thence South 66° 19' East 566.3 feet;
thence South 0° 42' West 656.3 feet; thence West 503.5 feet
to the point of beginning, containing 9 acres, more or less.

Owner: Board of Iducation, School District No. 5

Peninsula Apartments Subdivision: -

BT anie i .

T la AT ey o .3
oyl &- LOC 4 - Jliver W. Harris
LMo 4

Lots 2 to 6 - Oliver W. Harris

Block 25;>Lot 1 - Otho M. Donalson, Jr.
~ Lot 2 - William H. Nygren, Jr. and his wife, Joye
_ Nygren, as Joint Tenants.
West 31.6 feet of Lots 3 and 4 - Clarence E. Hodgson
and his wife, May Hodgson, as Joint Tenante,
Balance of Lots 3 and 4, and Lot 5 - William H. Nygren

and his wife, Joye Nygren, as Joint Tenants.
Lot 6 - Maclavio Lobato, et ux, as Joint Tenants,

Block 3: > Lots 1 and Z - Ocho M. Donalson, Jr. et ux, as Joint
Tenants.
.~Lot 3 - W. M. Niday
Lots 4 to 9, inclusive - William H. Nygren, Jr. et ux,
as Joint Tenants.
Lots 10 to 12, inclusive, - Ben Gamblin, et ux, as
Joint Tenants.

Block 5: »Lot 1 - Clarence E, Hodgson, et ux
~Z Lot 2 - Glenn Tyler, et ux
> Lot 3 - Dale Hodgson

e 3 Block 4: Lots 1 to 6, inclusive - R, F. Haynsworth, et al

.
g e

Pengilley Subdivision:

~Lot 1: Joseph Foutz, et ux

Lot 2: Edward Pengilley and his wife, Teleta Pengiliey
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Lots 3 and 4: ©Paul E. Wilson, et ux
~=Lots 5 and 6: The Latter Day Saints Church
"Lot 7: Bertha Curry ’
~~Lots 8, 9, 10, 11 and 12, and the South - ' ) |
' 31 feet of Lot 13: Calvary Baptist Church : ]
The North 38 feet of Lot 13, _ , |
and Lot 14: Cecil L. Daniel, et ux -
Lot 15: W. L. McGee “
Lots 16 to 20, inclusive: Robert L. Ledbetter, et ux
Lot 21: wWilliam L. McGee :

_~Tract B-1:

Beginning at a point which is 140.4 feet East of the North
Quarter corner of Section 15, Township 29! North, Range 13
West, N.M.P.M.; thence South 45° East 124 feet to the North
line of the public road; thence along the North line of the
public road South 45° 30' West 131.4 feet; thence along the
Nozrth line of said road South 45° West 200 feet; thence North
45° 45' West 443 feet: thence North 52° 50' East 337 feet;
thence South 45° East 370.3 feet to the point of begiming .

Owners: John W. Watson, et ux, - 1/2
John Dent Lamar - -1/2

~Aract B-1A:

T T N ————

A tract of land beginning at a point on the North boundary

- line of Section 15, Township 29 North, Range 13 West, N.M.
P.M., that is 140.4 feet East of the North Quarter corner
of said Section 15: thence running South 45° East 126 feet
to the Northerly boundary line of the public road running
from the Town of Farmington (the Farmington-Aztec Highway) ;3
thence running North 49° 30! East alorg the said boundary
line of said road 24 feet; thence running North 45° West,
494.3 feet to the North Farmington Irrigation Ditch; thence
running South 52° 50! West along the said Ditch 362 feot;
thence running South 45° 45' East 90 feet; thence running
North 52° 50' East 337 feet: thence running South 45° East
280 feet, more or less, to the point of beginning,

R

i
N .
Y N o N T Ko

Ovmer: The Town of Farmington.

»m i
B

ey
QR AR

L

vl

Xg}’ Tract B-1B: Owner: Riverside Corporation
v

L{ / Tract B-1C: Owner: Riverside Corporation

L]
L]

o C E //;Eract B-2:
] : s That part of the W%NW%NE% of Section 15, Township 29 North,

Range 13 West, described- as follows:
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Beginning at a point on the West -line of the said WiNWLNEY
which is 392 feet South of the Northwest corner thereof, -
thence South 98 feet to the North line of the Wright-Leggett
Ditch; thence North 65° East 93 feet along the North line of
said Ditch; thence North 3° West 118 feet; thence South 45°
West 110 feet to the point of beginning.

. Qwner: Gus Anison

Tract B-3:

A tract begimming at a point which is 110 feet North 45°

East of a point which is 392 feet South of the Northwest
corner of the NE% of Section 15, Township 29 North, Range

13 West, N.M.P.M., for the point cf beginning; thence North
45° East 90 feet; thence South 2° 45' East 170 feet to the
North side of the Wright-Leggett Ditch; thence South 65° West
along said Ditch 72 feet; thence North 3° West 118 feet, more
or less, to the point of beginning; together with a tract

"beginning at a point in the Southerly right-of-way line of

U. S. Highway No. 550, which point is North 50° 05' East
186.5 feet from a point South 396.43 feet of the Northwest
corner of the NE% of Section 15, Township 29 North, Range 13
West; thence South 2° 45' East 130 feet; thence North 57° 21°'
East 40 feet; thence North 20° 15' West 115.5 feet to the

1 Y S S
noint of beginning.

Owners: Earl 0. Daugherty and his wife, May L. Daugherty

Tract B-4:

A tract beginning at a point which is South 396.4 feet and
thence North 50° 05' East 186.5 feet from the Northwest
corner of the NE% of Section 15, Township 29 North, Range 13
West, N.M.P.M.; thence South 20° 15' East 115.5 feet; thence
North 57° 21' East 130 feet; thence North 39° 55' West 125
feet; thence South 50° 05' West along the Southerly boundary
of public highway No. 550, 90 feet to the point of begianing.

Owner: Hannes H. Parnegg

Tract B-5:

Beginning at a point on the Southerly line of Highway No. 550
and the Town of Farmington, New Mexico, which is 396.4 feet
South; theirce Norih 50° 05' East 276.5 feet from the Northwest
corner of the NE} of Section 15, Township 29 North, Range 13
West; thence North 50° 05' East 55.95 feet; thence South 39°
55' Hast 130 feei, wore or less, to the North bank of the
Wright-Leggett Irrigation Ditch; thence Southwesterly along
the North bank of said Ditch 56 feet, more or less, to a

point which is South 39° 55' East from the point of beginning;
thence North 39° 55°' West to the point of beginning.

Owner: J. Wilbur Jones and David Specter
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Tract B-6:

Beginning at a point on the Southerly line of Highway No. 550
which is South 396.4 feet and North 50° 05' East 332.45 feet
from the Northwest corner of the NE% of Sectioa 15, Towmship
29 North, Range 13 West, N.M.P.M.; thence along the Southerly

- line of said highway North 50° 05' East 52.65 feet; thence

still along the Southerly line of said highway Nerthea°*°”1y

‘on the arc of a 5,689.6 feet radius curve to the right 51.4

feet; thence South 37° 45' East 119.5 feet; thence South 50°
05' West 44.9 feet; thence South 39° 55' East 10 feet; thence
South 50° 05' West 54 feet; thence North 39° 55' West 130 feet
to the point of beginning.

Owner: Carl J. Eaton

//)7Tract B-§:

Vi

From a point on the Southeasterly line of Highway 550 where

the North line of the NWENEX of Section 15, Township 29 North,
Range 13 West, N.M.P.M.,- intersects said 11ne of said hlghway,
said point belng 835 feet, more or less, West ofthe Northeast
corner of said subd1v151on° thence Southwesterly along said

line of said highway 125 feet to the point of beginning to the
lands herein described; thence Southwesterly along said line

of said highway 50 feet; thence Southeasterly at a 90° angle
along the driveway 100 feet; thence Northeasterly parallel

with the first course 50 feet; thence Northwesterly parallel _
with the second course herein 100 feet to the point of beginning;
together with a tract beginning at a point which is South 89°

54' West 333 feet and South 104 feet from the Northeast corner
of the WiNWINEY% of Section 15, Township 29 North, Range 13

West, N.M.P.M.; thence North 50° 30' East 15 feet; thence South
37° 45' East 100 feet; thence South 50° 30' West 15 feet;

thence North 37° 45' West 100 feet to the point and place of
beginning.

Owner: Alex Ferrendelli, et ux

Traét B-7:

That part of Sections 14 and 15, Township 29 North, Range 13
West, N.M.P.M., described as follows:

That part of the NWHNE% Section 15, described as follows:
Beginning at a point on the Southeasterly line of the right-
of-way of Highwav No. 550, which point is 254 feet South-
westerly from the point of intersection of the Southeasterly
line of said highway with the East line of the W4SWLSEY Section

of property described in deed recorded in Book 129, page 158
of San Juan County Records; thence South 51° West 100 feet,
more or less, to the Southeast corner of Assembly of God Church
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lands described in deed recorded in Book 147, page 84 of
the San Juan County Records; thence Northwesterly along

the Northeasterly line of said church land 100 feet to
- the Southeasterly line of said highway right-of-wuy, thence
Northeasterly 100 feet, more or 1ess, to the point of begin-
nlng. :

Owner: Richard M. Mumma

/;7TraCt B-9:

’ 'Beginning at a point 101 feet West and 66 feet South of the
Northeast corner of the WYNWELNE)% of Section 15, Township 29
‘North, Range 13 West,.N.M.P.M.;- thence Northwesterly 160
feet along the Sovthwesterly line of the property described
in Warranty Deed recorded in Book 129, page 115, San Juan
-County;NeW'Mecho, Records, to a p01nt on the Southeasterly
line of Federal Highway No. 550, which is 204 feet South-
‘westerly from the East line of the W5SWESEY ‘of Section 10,
_Townshlp 29 North, Range 13 West; thence Southwesterly along
the Southwesterly line of said highway 50 feet; thence South-
‘easterly parallel to the first described course 155 feet;
thence Easterly 50 feet, more or less, to the point of begin-
ning; and
‘a tract beginning at a point that is 66 feet South and 46
‘feet West of the Northeast corner of the WhNWEINEYL. of Section
15, Township 29 North, Range 13 West, N.M.P.M.; thence North-
ﬂwesterly along the Southwesterly 11ne of the lands described
‘in a deéd recorded in Book 116, page 532 of the San Juan
County, New Mexico, Records, 170 feet to the Southeasterly
line of Federal Highway 550; thence Southwesterly along the
line ofisaid highway 70 feet’ thence Southeasterly 160 feet
to a p01nt that is 55 feet West of the point of beglnnlng,
thence East to the point of beginning, and being a part of
the NW%NE% of Section 15 and the SWYSEY of Sectlon 10, Town-
ship 29 North Range 13 West, N.M.P:M.-

Owner: ‘Bessie C. Brock

/)7Tract:B-10:

-/ Beginning at a point on the East line of the WiSWLSEL of

Section 10, Township 29 North, Range 13 West, where said

line intersects the Qﬂutbcuetcely line' of Federal Highway

550; thence South 150 feet to the Southeast corner of said
subdivision; thence continuing South along the East line of

the WiNWELNEL of Section 15, Township 29 North, Range 13 West,

66 feet;- thence West 46 feet; thence Northwesterly 172 feet

to a point on the Southeasterly line of said highway 134

feet Southwesterly from the point of beginning; thtence North-
easterly along said highway 134 feet to the point of beginning.

Owner: David W. Watson
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~7Tract Bb-11:

A tract of land beginning at a point in the South bank of
the Wright-Leggett Ditch on the West line of the NE% of
Section 15, Township 29 North, Range 13 West, which- point
of beginning is North 0° 4' West 803.6 feet from the South-
west corner of the NWHNE)X of said Section 15; thence South
0° 4' East 130 feet; thence North 61° 19' East 524 feet;
thence North 0° 4' West 125 feet to the South bank of said
Wright-Leggett Ditch; thence along the said South bank of
said Ditch South 84° West 126.3 feet; thence South 48° 27!
West 246.6 feet; thence South 65° West 165 feet to the
point of beginning, containing 1.499 acres, more or less.

Owner: C. M. Hallett, et ux

Tract B-12: ) .

A tract of land beginning 422 feet North of the Southwest
corner of the NWENEY% of Section 15, Township 29 North, Range
13 West, N.M.P.M.; thence North 61° East 524 feet; thence
North 250 feet; thence South 61° 19' West 524 feet, more or
lese to-West line of the NW4NE% of Section 15; thence South
along said line 250 feet to-the point of beginning.

b o . .2 -

. Hicks, 1/2; and W. L. Copeland, 1/2.

t\___._-' k3
UwilicL . J e

ract B-13:
:f7r

Beginning at the Southwest corner of the NWiNEYL of Section
15, Township 29 North, Range 13 Wbst{ N.M.P.M.; thence North
along the West line of the NWiNE% of‘said Section 422 feet;
thence North 61° East 524 feet; thence South 480 feet, more
or less, to the Northerly right-of-way line of the Denver &
Rio Grande Railway; thence Southwesterly along the Denver &
Rio Grande Railway right-of-way 406.5 feet to the intersec-
tion of said right-of-way line with the South line of the
NWENEY of said Section 15; thence West 103 feet, more or less,
to- the point of beginningj

:céww-we.mwmmmmuavwm.q:mv-mﬁ;-ivw{mzmamkmmammmwm; ; T IO

Owner: Continental 0il Company

g Tract B-14:
e e ; Beginning South 36° East 125 feet from a point on the South-
i 3 east right-of-way line of U. S. Highway 550, which point is
< T 254 feet Southwesterly from point of intersection of the

Southeast line of said highway with the East line of W5SWLSEL

_ of Section 10; thence South 51° West 150 feet; thence South -

E: 36° East 106 feet to the Wright-Leggett Ditch; thence South

: 87° 10' East 800 feet along said ditch to the East line of
NWAINEYL of Section 15; thence North 277 feet, more or less, to
the Northeast corner of said last described subdivision; thence
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West 660 feet to the Northeast corner of the W%NW%NE@, thence
South 66 feet; thence West 101 feet; thence Southwesterly 50
feet to a point which is 30 feet: Southeasterly from point of
beginning; thence Northwesterly 30 ‘feet to the point of begin-
ning.

Owners: ' Sam Hines' helrs, 1/2 and Rei opéingér, and;his
- wife, Ruth M. Copplnger' 1/2. . » L

Tract B-14A:

Begimming at a polnt which lS North 35° East 660 feet : from

the Southwest icorner of the NW%NE% of Section 15, Townshlp

29 North, Range 13 West, N.M.P.M.; thence South §7° East 511
feet; thence South 88° 30" East 55 feet; thence South 74° 30'
East 214 feet; thence North 64° 30' East 160 feet; thence due
North 380 feet; thence North 87° 10' West 800 feet; thence
North 36° West 106 feet; thence North 66° West 109 feet;
thence South 38° West 70 feet; thence South 8° 30' West 20
feet; thence South 87° East 90 feet thence due South 465 v
feet to the place of beglnnlng. P : ' §

Owners: uSam Hlneé helrs, 1/2' and Re1d Coppinger and his
wife, Ruth M. Copplnger 1/2. ~

Tract_ B¥15°

Beglnnlng at a: p01nt which is: 103 feet East thence North 62°
42' East 1406.5 feet frém the Southwest corner’ of the NW%N“L

of Section 15, Townshlp 29 North, 'Range 13 West N.M. P.M.;-
thence North 64° 301 East 855 feet thence North 74° 30' West
214 feet: theace South 88° West 55 feet; thence South 87°

West 511 feet'?thence South 400 feet to the point’of beginning.

Owners: Paul Williams, 1/2; and Della Hines, 1/2.

Tract C-1:

A tract of 1and beglnnlng at s p01nt which is North 0°: 61'
East 623.5 feet and North 89° 57' East 660 feet from the South-
.3 west corner of ‘the NE% ‘of Sectlon 15, Townshlp 29 North Range -
: 13 West, N.M.P.M.; thence North 0° 1' ‘East 40 feet; thence
North 89° 57' East 250 feet; thence North 0° 9' East 300 feet;
B thence South 89° 57' West 300 feet; thence North 0° 9' East
SR i 296.7 feet; thence North 46° 42° East 39.5 feet; thence North
s & 50° 10' West 86 feet to, the Southerly right- of-wey line of the
T D.R.G. & W. Railroad; tkance North 62° East 540 feet; thence
South 0° 9' West 975 feet, more or less, to the center line of
the Animas River; thence Southwesterlv 320 feet, more or less;
thence Sotth 89° 57' West 442 feet| more or less, to the point
of beginning, EXCEPT Tract C-3’descr1bed below, containing 13.7
acres, more or less.

SVETRG- U OB 3 PR v LT
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Owner: B & C Development Corporation
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Tract C?Z:

A tract of land beginning at a point on the South right-of-
way line of the Denver & Rio Grande Western Railroad, said
point being North 0° 1' East 1492.79 feet and North 8%° 57'
East 660 feet from the Southwest-corner of the NEY of Section.
15, Towmship 29 North, Range 13 West; thence North 62° East
250 feet along the South right-of-way line of said railroad;
thence South 50° 10' East 86 feet; thence South 46° 42' West
395 feet; thence North 0° 09' East 205 feet to the point of
beginning. '

Owner: Scott R. Brown, whose wife is Kathlene L. Brown

Tract C-3:

That part of the NWiYNE% of Section 15, Township 29 North,
Range 13 West, described as follows: Beginning at a point
1479.64 feet North 27° 34’ East from the center of said
Section 15; thence South 36° 27' East 161.19 feet to a point
on the North right-of-way line of Scott Avenue; thence North .
53°.33' East 150 feet along said right-of-way line; thence
North 36° 27' West 179.21 feet; thence South 45° 42' West
151.08 feet to the point of beginning.

Owners: Joy W. Noel and his wife, Anna Noel, as Joint Tenants.

Tract C-4:

A tract of land beginning at a point which is 6383.5 feet North
and 369.5 feet East of the center of Section 15, Township 29
North, Range 13 West, N.M.P.M.; thence East 240.5 feet; thence
North 801.8 feet; thence South 61° 39' West 273.66 feet; thence
South 671.9 feet to the point of beginning.

Owner: Agnes Foutz, as her separate property

Tract cfS:

A tract of land beginning at a point which is 643.5 feet North
of the Southwest corner of the SWENEL of Section 15, Township
29 North, Range 13 West, N.M.P.M.; thence East’ 369.5 feet;
thence North 689 feet, more or less, to the South line of the
Denver & Rio Grande Railroad right-of-way; thence Southwesterly
along the South and East line of said right-of-way 418.5 feet,
mure or less, to a point due North of the point of beginning;

thence South 486.5 feet, more or less, to the point of begimning.

Owner: Great Westerm Drillding Company

r
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Tract C-6:

A tract of land beginning at a point which is 610 feet East
and 663.5 feet North of the center of Section 15, Township
29 North, Range 13 West, N.M.P.M.; thence North 300 feet;
thence East 300 feet; thence South 300 feet; thence West
300 feet to the point of beginning, being in and a part of
the SW%NE% of said Section 15.

Owner: Beacon Supply Company

Tract C-7:

A tract beginning at a point 643.5 feet North of the South-i

west corner of the SWYNE% of Section 15, Township 29 North,
Range 13 West, N.M.P.M.;-thence East 120 feet; thence South
245 feet; thence West 120 feet; thence North 245 feet, to

‘the point of beginning.

Owner: William H. Nygren, Jr., et ux

Tract C-8:

A tract of land beginning at a point 643.5 feet North and
120 feet East of the Southwest corner of the SWYINE% of
Section 15, Township 29 North, Range 13 West, N.M.P.M.;
thence South 170 feet; thence East 100 feet; thence North
170 feet; thence West 100 feet, to the point of beginning.

Owners: H. M. Taylor, 1/2; and €. M. Taylor,,1/2.

Tract C-9:

Beginning at a point which is 643.5 feet North and 220 feet
East of the Southwest cornmer of the SWANEY% of Section 15,
Township 29 North, Range 13 West, N.M.P.M.; thence East 20C
feet; thence South 170 feet; thence West 200 feet; thence
North 170 feet to the point of beginning.

Owners: William H. Nygren, Jr., et ux Natealeen Nygren

ract C-10A:

TR S AR S 2 YR
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Beginning at a point which is North 89° 57' East 20 feet ,
from the Southwest corner of the NE% of Section 15, Township
29 North, Range 13 West, N.M.P.M.; thence North 0° 01' East
123.5 feet; thence North 89° 57' East 100 feet; thence South
0° 01" West 123.5 feet; thence South 89° 57' East 100 feet
to the point of beginning.

Owner: Guy A. Bell, Sr., whose wife is Ellen Bell
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P Tract C-10B:

Beginning at a point which is North 89° 57' East 120 feet
from the Southwest corner of the NEj of Section 15, Town-
ship 29 North, Range 13 West, N.M.P<M.; thence North 89°
57' East 50 feet; thence North 0° 0l' East 123.5 feet;
thence South 89° 57' West 50 feet; thence South 0° 01' West
123.5 feet, more or less, to the point of beginning.

Owner: John D. Beil, et ux

/Tract C-10 C:

That part of the SW%SWEINE% of Section 15, Township 29 North,
Range 13 West, N.M.P.M., beginning at a point which is North
89° 57' East 170 feet from the Southwest corner of the NE%
of Section 15; thence North 89° 57' East 250 feet to the West
line of Waggoner Avenue; thence North 0° 01' East 123.5 feet;
thence South 89° 57' West 250 feet; thence South 0° 01' West
'123.5 feet, more or less, to the point of beginning.

Owner: Mesa Construction Company, Inc.

s.,'['réct C-11:
7

Wi

All that part of the NWYNWYSEL of Sectiom 15, Township 29 North,
Range 13 West, N.M.P.M., which lles North and West of the center
of the Animas River.

Owner:’ Mesa Construction Company, Inc.

'i'ract C-12:

A tract in the NE% of Section 15, Township 29 North, Range 13
West, N.M.P.M., described as follows: Beginning South 89° 57'
East 420 feet and North G° 01' East i5 feet from the Southwest
corner of said NE%; thence North 45° 22°' East 151.3 feet;
thence North 38° 50' East 135.4 feet to a point in the South

R e T ARSI e O

% right-of-way line of State Highway No. 17; thence North 38° 04'
West 120.22 feet along the said right-of-way line; thence North
. 89° 57' West 78.34 feet to the East line of Waggoner Avenue;
! thence South 0° 01' West 40 feet; thence South 89° 57' East 60
e feet; thence South 0° 01' West 150 feet; thence North 89° 57'
2 PR " West 100 feet; thence South 0° 01' West 118.5 feet to the point
+ L : of beginning, containing .46 acres, more or less.
B A ? i Owner: Tra B Rriner
cod # ~.Tract C-13:
: ~

' Beginning at a point which is 283.5 feet North and 460 feet
East of the Southwest corner of the NE% of Section 15, Town-
ship 29 North, Range 13 West, N.M.P.M.3; thence North 89%° 57!
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East 60 feet; thence South 0° 9' West 150 feet; thence South
89° 57' West 60 feet; thence North 0° 9' East 150 feet to
the point of beginning

Owners: Richard P. Magee and his wife, Gladys W. Magee

> Tract C-14:

A tract of land beginning at a point in the West side of
Waggoner Avenue, which point is North 323.5 feet and East
460 feet from the Southwest corner of the NE% of Section 15,
Township 29 North, Range 13 West, N.M.P.M.,;- thence North
150 feet; thence East 120 feet; thence South 150 feet;
thence West 120 feet to the point of beglnnlng.

Owners: Richard P. Magce and his wife, Gladys W. Magee

Tract C-15:
f;?r

Beginning at a point which is 623.5 feet North and 460 feet
East of the Southwest corner of the SWiNE% of Section 15,
Township 29 North, Range 13 West, N.M.P.M.; thence East 50
feet; thence South 150 feet; thence West 50 feet; thence
North 150 feet to the point of beginning.

Owners: Robert E. Dwyer, 1/2; and J. Vernon Bloomfield, 1/2.

Tract C~16:

Beginning at a point which is 623.5 feet North and 510 feet
East of the Southwest corner of the SWANEY% of Section 15,
Township 29 North, Range 13 West, N.M.P.M.; thence North 89°
57' East 165 feet' thence South 0°09' West 300 feet; thence
South 89° 57' West 95 feet; thence North 0° 09' East 150
feet; thence South 89° 57' West 70 foct; thence North 0° 09
East 150 feet to the point of begimming.

Owner:; Desert Lands Company

ﬂy>>TTact Cc-17:

.’_

Beginning at a point which is 323.5 feet North and 675 feet
East of the Southwest corner of the NE% of Section 15, Town-
ship 29 North, Range 13 West, N.M.P.M.; thence North 0° 09'
East 300 feet; thence North 89° 57' East 427 feet; thence in
a Southwesterly direction to a point which is North 89° 57'
East 287 feet from the point of beginning; thence South 89°
57' West 287 feet to the point of beginning.

Owner: Dorothy George

S T T T

T T W Lo T
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Triplett Subdivision:

Block 1: Lots 1 and 2: William H. Nygren, Jr., et ux
_»Lot 3: Anna Marie Perez
Lot 4: 1I. K. Westbrook (Real Estate Contract to
‘ R. L. Burnett) -
sLot 5: -wWalter A. Saye,et ux (Real Estate Ccmtract
T to W. H: Brewer)
Lol 6: Harold G. Vessels;et ux ‘
~ _=lot 7: Charles R. Ph1111ps et ux, Clara M. Phillips

Block 2: >Iots 1 and 2: Grace B. Trainer, a widow
»Lot 3: 'R. J. Carter, et ux, Edith Carter
Lot 4 and W5 of Lot 5: Fern Knight Lane
—~E% of Lot 5: Merl A. Triplett, et ux
- Lot 6: John H. Smith
Lot 7: James H. Luther, et ux, Anna C. Luther
Lot 8: Melvin E. Smith (Real Estate Contract to
’ J. H. Luther)
[/ ckey Heirs Tmct
Beginning at a point in the north line of the Hydro Plant Road which point is 254.4 feet
west and 15 feet north of the east quarter corner of Section 15, Township 22 North,
Rarge 13 West. Thence north 20° I3 minutes west 285, 8 feet to the south line of the
Light Piant Ditch. Thiince southwesterly clcng said south line of said ditch to the inter—
section of said line with the south llneofthe SEINE] of Section 15, Pence east to

. the east quarter corner of Section 15;#ince north I5 feet; fience west 254.4 feet to the
e point of beginning, containing 3.44 acres, more or less,

e

'/l' own of Famington Tract

Part of the W3 NW}SE} of Section 15, Township 29 North, Range I3 Wesf, oonh:inim
8.5 acres

/ Texaco Tract No. |

SWISELSE] of Section 15, Township 22 North, Range I3 West, containing 10 acres




e T

-3

FARMINGTON, N, M,
PHONE 325.1182

v

DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,

PHONY, 243.669!

2 3 £33 £ £ £ e D 2 il 2 D2 @3 53 3

ALBUGUERQUE,

]
-

I

) ;
oy .a&.’-fiw__"

&«

s

RTINS TR

o
B
ol

ke

‘ BEPORE THR
OIL CONSERVATION COMMISSION
Sants Fe, New Mexico
May 23, 1962

EXAMINER HSABING
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IN THE MATTER OF)

Appucrtion of Redfern & Herd, Ingc., for a
foxrcespooling oxrder, San Jusn County, New Miin.
Applicant, in the above-styled cause, seeks an
order force~pooling all minersl interests ia the
BasinsDakota Gas Pool undexlying the 5/2 Sectian
11, Tewnship 29 North, Aange 12 West, Ban Jusa
County, New Mewico, to be dedisated teo a well %
uwmumsaﬁnssﬂu said Sectiss 11

Qcﬁudﬁo.btﬁ.ocnanoco.o..‘600

IN ™E :m'rm OFs

Appaiscation of Redfern & Hexd, Inc., for s forsee
poeling oxzder, San Juan County, dew Mexico.
Applicant, in the above~styled csuss, sesks an
ovdar forcespeoling all nineral intsresta in thw
Basinelakots Ges Pool underlyiny the E/2 Sestion
15, Tounship 29 MNorth, Ramge 13 West, San Juan

_ County, New Mexico, to be dedicated to » well
hodrﬂidiatht&ﬂ/‘ﬁ&ﬂn! ﬁidwnp

..-daao.o.o.-annn.0#.-..94-

E
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BEFORE: Elvis A, Ute, Exsminer

R, UTZs Case 2567, _

MR, BRATTON: Homard Bratton on behalf of the applicent,
We Ahava one witness and we can put oh both 2547 and 2968 at the
same time, if it would suit the Commission,

M, UrZ:s 2567 and 2%6& will be consolidated for the

purposes of testimony only,

(¥itness sworn. )
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DEARNLEY-ME{ER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, WM.

FARMINGTON, N, W
PHONE 325.1182

PHONE 243.6691

T e

. - e
WILLIAM B. JOHNSTON

called as a witness, having been first duly sworn on osth, testi-

fied as follows!
DIRECT EXAMINATION

BY MR. BRATION:
‘}Q will youg;titg your nann.:byfwhomiyou~are employed and
in what capacity?
A wllligmﬂB. Johnston,Redfern & Herd, Inc., as a landman.
Q Are you familiar with the applications in these two

1. cases, Mr. Johnston?

A Yes.
Q Are you familiar with tha matters leading up to it and

the efforts of Redfern & Herd to obtain leases and/or communitiza<

tiop agreements in the areas?

A Yes.
- Q Turning first to Case 2567, you seek an order force-

pooling the mineral interests in the Basin-Dakota Gas Pool under
the Squth Hilf of 11, 29 North, 13 Vest, is that correct?

A That's right.
Q And that's to be dedicated to a well to be drilled in

the Southeast of the Southeast of 117

. A That'e right.
Q That well has not been drilled as yet?
A No.

(Whereupon, Applicant's Exhibit

No., 1 marked for identification)]
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‘map on the board? Does that reflect the status of that tract

FARMINGTON, N, M
PHONE 325.1182

Q Mr. Johnston,will'you refer to Exhibit ﬁo; 1, ?hb big 4

iiisofar as Redfern & Herd's lease and the unleased acreage in §t?
A Yes, I belieye so. The colored acreage is the acreage

in uhich we have Leases or committments from those having leases.

Q And the white acreage is the unleasediécraage?

A That's right.
Q Is this located right in the south part of Farmington?
A | In generaliy thé southeast part of Farmington, the
§outheast edge of the town of Farmihgton.
Q As the map reflects, it's pretty severely chopped up

by virtue of being subdivided for homes and shopping centers and

other ownerships, is it?
A Right. This is the Aztec area, and, of course, you 8

the numerous small tracts on both sides of the aréa. Over here

you get into the residential subdivision, which is cxtremely

divided.

Q  And the well itself would be located --

A Down in this porticn here (indicating).

Q -~ south and east of the highway, considerably?

A Yes.,
(Whereupon, Applicant's Exhibit
No. 2 marked for identification})

Q Mr, Johnston, referring to a tabulation that has been

marked as Exhibit No. 2, does that reflect the same Iinformation as
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is shown on the mapﬁasvzbfgﬁéﬁtfacts which you have noﬁ been able |
to lease or obtain agreements to joint operate? » L ,

A That's right. We checked this list with red checks, 1
believe, sﬁowing the tracts that are uncolored o& this map. Now
there are one or two parties that are on the list which have agree

to, subsequent to the listing being prepared, have agreed to leas

———

- In the iast day dr two, one or two have called me, but they're
shown on there because we don't have a lease in hand.
Q But .the red checked eatries on the Exhibit No. 2 are
the ones that you do not have leases from, or operating agreemené’??
A Right, A 1
Q Mr. Johnston,what efforts have you made to obtain 133:4:»
or operating agreements from these owners? |
A Some two years ago we started leasing in this tract and
we acquired leases on most of the relatively large tracts. We
employed. brokers, we employed an independent landman on the groung
making personal contact with all of those that live on the ground
or operate their businesses. During the last several months we
have secured title information on many of these chopped=-up, cut-
up- areas, and from that title information have writien letters to

kst havs not been leased, some of which had been

31 - sl
Xi: Vi 19

[ 4

personally contacted, had not been leased fromy and we followed
up with those letters, we made identical offers to all unleased
small tract owners and we followed up those letters with second

letters indicating to those people that we reluctantly must flle

o - '
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correct?

PHONT - 325-1192
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this force-pool application .in order to qet*ir:;m u;lit put ?-;G!‘.hdr
and drill our well. '
Q You did either examine the title or obtain take-offs as

to the ownership of all of the tracts in this 'half section, is that

A Yes. We either had abstracts on it or secured from an ¥
abstracter title information, and secured such additional informa={
tion as was available from tax rolls and what-not on the leases.

Q In'addition to the many personal contacts, do I under-

stand you have written two letters to each one of these non—cp‘n'seﬁtilié

ownersg?
A Essentially, that is correct. There are a few that
probably have only received one lettes

tion to where that the owner was ‘just recently revealed.

Q In these letters, what did yad offer each of th,ese‘

owners, Mr. Johnston?

A We made the blanket ofkfer of $60.00 per acre or the

usual 1/8 royalty or no cash and a quarter royalty.

Q Is this consistent with the acreage that you have leas¢d

in this area?

A That is the highest price, to my knowledge, that ws haﬁre

paid in that area. Most of the acreage was acquired at a small

amount less.

Q T~ this scraage on the north edge of the Bagin?
A Senerally it's in the northwest area that produces fropn

—
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the Dakota, I believe. N i _ -
Q You may have paid different prices in the heart of the

Basin, but this is thékprice at which you have leassd your other

acreage in this edge of the Basin?
A ~ Yes, at this price or less.

Q - So you have contgcted by mail or in person every known
mineral interest owner in this sectlon? |

A Yes.
Q And you have, through title examinations and through

searches of the County records, determined to your satisfaction

the mineral owners in the &rea?

A Reasonably so, vyes.
(] Do you have some that are in question?
A No, not specifically.
Q You are still offering and desirous of leasing this

acreage rather than force-pooling, if anybody is willing to go

ahead and lease at this time? ~

A Yes. I have had one or two calls since apparently the

—~ -

applications were mailed out to the parties, anda

[ of

of them that we would voluntarily,and prefer to voluntarily accep

a lease on the same basis that we had leased from other people,

and we will continue %> do so up through the

Q As a matter of fact, it would be much simpler if it
were leased, would it not?
A We would prefer to have 100 percent participation,
<
Big
22
\L%" )

drilling of the wellj
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voluntarily.

Q Me. thns'ton;‘,"bu haVQ QS'.k.Qd. fé!& !*-.‘:k;uu»:vr a8 o -

£ npn-;onsentixig wdrkiﬁg interest owners, is that correct?
* * :‘g A Yes. .- B
; § =y 551 Q. Is that based on the location of the well with relation
* g | § ° to the Basin? | _ |
: R — .y : . B -
f k};\ A Yes. tl‘here are step—out wells. ) )
i i g,: ' &.J’ MQ As to this well. is there any offsetting production
‘ %ﬁ : ?g: % j : from +he Dakota?
U} A Yes, there's a'well in the East Half of 14 uhich 1
! o %i 3 belleve v:ould be COnsidered a direct offset to this well unit.
. : EFE Q Is there any to the north?
e g A Not a éirect ogfset.
; : Q Oré‘ to the west?
A= A No. ‘
e % ﬂ '} g MR, BRATTON: -  If the Examiner piease, frm;kly we do
: 2 éi : nqt have any ;xpexft eirider@ce: He’ don't prépbsé tb put én expert
o 1 B Q evidence as to the geélogy‘f, the risk. We would ask the Commission
g ;; to take administraitivé not%ice of its recent h‘éaritigs on the
= ;; ‘ . Basin-Dakota Pool and the fact that there are: wells of different
ff; : . gg }’Ac‘n;racteristic’s brbug‘ﬁt in: in the Basin-Déko’ca Pool; some are dry
? ; A heles and som§ are economic failures, and we ask the Commission
te take administrative notice of that fact and judge this well
) - on that basis.

' t : Q (By Mr. Bratton} As to your operating costs, My,
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Johnston,what operating costs do you anticipate and raquaat tha

Commitsion to establish in connection with this unit?

.

A We have included in proposed Operating agreanants on Wi;;

'thesehagits an administrative overhead of $100.00 per well, I
would estimate it would cost an additional $50.00 per well per
month to handle the actual field operation of these wells,

Q Now the $100.00 a month is what you've proposed in
your joint oparating agreements to those who want to join,fo
operate with you?

A Thaé's right. |

Q Is tha reagon for that because of the diverse owner-
ship and the fact tha; you are going to have a number of gmall
non=consenting owners? |

A The administration of these unifa ﬁill be, as you can
readily see, 2 voluminous task. and if you account to these
owners monthly or quarterly or however you account to them, itls
going to be an administrative chore. For that reason, we have
raised our administrative overhead to $100,00 a month per well.
We normally include $50,00 per month.

Q But that would be one where you do not have the probleTs
of this multiple ownership?

A Right, that's the reason.

Q Is Redfern & Herd to be the operator of the well?
A Right.
Q

In your opinion, Mr. Johnston, to protect the correlatiy

{
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“1ghts of Redfern & Haerd and of the non-consenting !arkign i@ teres]

owners, 1s it necessary to enter a force-poaling ord.r,igAth;c o

case?

A We feel so.

Q Would Redfern & Herd be agreeable to a provision in

the order that any non—consenting working interest owner would be | e

FARMINGTON, N, M
PHONE 3285.1182

afforded the opportunity to pay his share of well costs within
‘thirty days after the well is completed and after a schadule of

the costs aré furnished to the non-consenting working interest

%yi 'owner? , , . e e
T ! A Yes, we would agree to that. - | | é
i 7 :
if_ Q That would be without any risk factor as to such person?

§" A Yes. | |

MR. BRATTON: If the Examiner please, perhaps it might

be better,if the Examiner or the Commission attorney have any
questions as to this particularrspplication. to ask them at tﬁis
time before we get mixed up in tﬁe other one.

MR. UTZ: Yes, sir, I think that's a gOOd'idéa.

CROSS EXAMINATION

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGQUERQUE, N, M
PHONE 243.66% )

BY MR. UfZ:

_ ' Q Mr. Johnston,where do you intend to locate the well, or
'.tr ;? have you staked the location?

T A Yes, we intend to locate the well in the Southeast of

the Southeast Quarter. I might add,this map does not reflect the

* river, but it's ts be located south of ihe river, and we have befoFe

e

e Wi\’y

s
kk//
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the Commission an unorthodox location application for this well.

B vy oA |

Q  Due to topograpﬁy?

A Yes.

- i MR, MORRIS: Does that well have a name?
_ g% A -Weire calling that gné the ?Srmingtbn Unit.
) .§ i .. UTZt No. 17

E§ A Yes. |
- E: : MR, UTZ: Are there any other questions?
- M. MORRIS: Yes. ~
7| mom. womais: | |

Q Mr. Johnston, just +o clarify this one point, Mr ¢
Bratton has asked the Commission to fiﬁéﬁédhlnist:a
that the usval risks that are involved in the drilling of Dakota
'wells, and I suppose that would be equally applicab1§ to other é‘
uelis in any pool, there are always certain risks ~- are there au* :
particular unusual risks with respact to any of these wells?

A | Well, they are step-out locations producing from wells

capable of producing, I don't think these offsets are on the line;

They are, we consider, edge Dakota wells, generally in tne north+

DEARNLEY-MEIER REPORTIN(

ALBUQUERQUE, N, M,
243 6601

west area, that's known to produce from the Dakotaz and in an are* i

‘“ § that we would not consider the prime Dakota area.
‘ Q Other than geologicai considerations, are you going to)
at the location of your well ~- is that in the City of Farmingtonj
b is there houslng?
o A No.
NG




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

_FARMINGTON, N, M,
PHONE 323.1182

Or other topographlc obstructions in the illn¢1itc arc;b

A No, This well here falls in a cultivttcd'fiold.

MR. UrZ: Would that be on the south bank of the Animasf?

A It's southeast of the riﬁer,~y@s. sir.

Q {By Mr. Morris) With respect to the non=consenting

owners in this unit, is it a poscibility that there are, say, un-
known heirs which you have not been able to locate or even to
l$cert¢1nfthg 1den£ities of that ﬁight have some interest in this
unit? |

A There's that possibility, I would say. We've tried to
diligently check all available records short of spending a lot of
money acquiring an absolu;erabst:act. I think you would have to
admit that there's certainly that possibility.

Q Then there would also be the possibility that Redfern |
& Herd might have in its possession proceeds from production from

the well which would not be actually distributed to the owners of

PHONE 243.6691

interest?
A Well, I would say our normal policy --
Q One would follow the other, would it not?
A -« following the production of a well would be to examine

even more diligently all available records and ascertain the owney

ship.
Q

some of the funds that come into your hands for various reasons

one of which might be that you couldn't find the person to whom it

Assume with me, Mr. Johnston, that you cannot distribute

——

e
e
s

A

e
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DEARNLEY-MEIER REPORTING. SERVICE, Inc.

ALBUGUERQUE, N, M,

FARMINGTON, N, M,

PHONE 325.4182

PHONE 243.669

)
|

PAGE

. BY MR. BRATTOM: -

“hould be distributed. Wmat disposition do you Fesl that Wadfern

& Herd might make of that moneyj would they be willing to place

p 13
-
[
¢
L ]

‘MR, MORRISt I believe that's all I have.
MR. UTZ: Are there.other questions of the witness?

You may proceed to 2568.
REDIRECT EXAMINATION

Q Mr. Johnston, with relation t§ Case 2568, that covers
a Dakota well to be located in the East Half of Sectien 15, 29
North, 13 West, is that correct?

A That*s correct.

Q That well has not been drilled?

A No, sir.

Q Your statements as to your knowledge of the background
and events leading up to this application apply equally to this

one as to the previous case?

A Yes, sir.
(Whereupon, Applicant's Exhibit 1,
Case 2568, marked for identifi.
cation.)

Q Refer»ing to what has been marked as Exlibit No. 1 in

Case 2568, is that likewise a map showing the leased and unleased
avea in the half saction?

A That's right.




g -

AR

PAGE 13

Q The yellow area is under lease to Redfern & Herd?

: | A That's right.
o . Q And also the pink area at the north there, I believe thit

has come in? . "f”f,g) 1o
A had an undivided interest under that

>VA That's right. We

rannmcfou,i'u. ~,
PHONE 32%.1182

tract, and 1 have, subsequent to coloring the map, secured the ltaLO
on the other undivided interest. |

Q So it also is undar lease to Redfern & Herd?

A Right.
(Whereupon, Applicant's Exhibit 2|
Case 2568, marked for identifi-

cation.)
Q "Exhibit No. 2 is a list of the ownere of the unleased
tracts, those unleasgd tracts being the ones with red checkmarks

on that list, is that correct?

A Yes, that's unleased and uncommitted. There are some

relatively large tracts in this area on which other companies hav1

leases.

Q Without referring to those at the moment,as to the un-

leased interest, are your statements as to the efforts you've mad

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

to determine the ownership, and the sfforts you have made to obtain

leases, those statements you made in the previous case, equally

PHONE 243.669)

applicable here?
A That's right.

Q And your statemen*ts as to your continued willingness td

T lease from any of these non-consenting owners?




' ’ ]
. . ]

A That's right.

Q As to the tracts on which there axe ieases, 1 believe

e b el

vthoio are bo#h Texico,tracts. are they not?
” A Yes, that's right.

Q Hive you been and are you negotiating wifhéTexace as

FARMINGTON, N, M
PHONE 32%5.1182

i i g R

to thoio_intiretts? |
A That's right. We have asked them to Join in this unit.

Q And you are awaiting a further repiy'fiébiihem.lis that
‘correct? ‘ ' '
JA‘ Yes, their last letter indicated we would be advised

‘shortly. A .
Q Regardless of the order which might be entered in this

case, you prefer to joint operate or take a farmout from Texaco?

A i Yes.
| Q Where 1s your well to be located in this half section?
A It will be in the Southeast Quarter Narthddtt Quarter,

1t'siimmediatély south and east of the river again. Oh that map,

I believe the river is drawn in, It alse falls within an open

cultivated or pasture-type tract.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALIWQUERQUE, N, M,

Q As to this application as well as the previous one, yoy

PHIONE 243.6691

ts put in escrow those moneys which it might not be

are willing pu

possiblé to distribute by virtue of not being able to determine

b " owners or contact owners, is that correct?

. A Yes, we would be agreeable.

be ‘ Q And your offer to lease is still open to any of these

te o
iz v
b /
N
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. cwners through the drilling of i':he well?
¥ A That's right. 2
j Q Is there anything peculiar about this lecation as far E
o :§ as the risk factor, as Mr. Morris asked you about the previous
‘ ! " g% case? | , ?i
g g i A The actual location of this well is a little further ?i
: L:i ffom any producing well. However, on a well unit basis it is a g
r. E direct offset.
B Q  In one direction?
: : 3 A Yes, 31}, to fhe scuth,
f“ E Q But there !s no offset to the west or north or east?
= A N
= S
;"' % Q Your operating costs would be the same?
.h = A Yes.
; ot
’ E MR. BRATTON: I believe we have nothing further at thlJ
\ g time. I would offer Applicant's Exhibits 1 and 2 in both cases.
; ’ r: Q (By Mr. Bratton) These were prep&ed by 'you or under
; B 5 your supervision?
- ;g :;f A They were prepared by our attorney. |
R “§'§ MR. UTZ: Without objections, exhibits in -- this would
4 - o be Exhibit 1, also?
_ ) MR. BRATTON: Yes, sir, the big map will be Exhibit 1
in each case and the list of ownerships Exhibit 2 in each case.
MR. UTZ: Exhibits 1 and 2 in Cases 2567 and 2568 will
. be entered into the record in the cases. ]
)
(5 )
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RBCROSS EXAMINATION
BY MR, UTZ: |
Q Do you have t&is well located?
;% A Yes, it's to be in the Southeast Quarter Northeast
§§ Quart;r immediately south and east of the river.
;§A§§ MR, MORRIS: Have you given that well a name?
95 A Yes, that's what we cali our Farmington Unit B Well 1.
;\:‘J MR. UTZ: Any other questions?
_gg #MR, MORRISt Yes, sir.
:: BY MR. MORRIS:
Q Mr. Johnston, in the operating agreements which have

been signed with some of the interest owners in these units, what
allowance has been made for the risk involved in the drilling of
the well, if any?
A Well, our operating agreement hi: a standard provision
| for additional wells; however, there is no express provision in
connection with this well., Since normally thess Dakota units are
one well units, I meaﬁ if they agree to drill this iell, they takd

100 percent, we have asked no one to sign any agreement providing

DEARNLEY-MEIER REPORTIN(

ALBUOUENOUE, N, M,

for a risk factor on the initial well,

PHONE 243.669

Q Some of the intereststhat have joined the operating

agreements are to be carried interests, though, are they not?

A No.
iy
; Q They all agree to pay their costs in advance of the
B drilling of the well?
' o)
e )

/l‘
£
\
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a | A Well, not in advance, ordinarily, but ixdiatiily we
% i bill theﬁ’at completion of the well, '

Q None of the interests have made arrangements with you
to pay their costs of  the well out of production?

A Nb. sir.

FARMINGTON, N, ™
PHRONE 325.1182

Q Mr. Johnston, in your title4scarches, or searches for
1n%oréstlo'nors in fhose two units, have you ever come upon &
pcison by the name of Bonnie Minor, the Administratrix of the
J. W, Dickey Estate? |

A Yes, that is the sﬁﬁll triangﬁlar piscs thar; in the
Southeast Northeast Quarter. Ws have put forth a lot of effort
over the last eighteen months to acquire that property in fee'6:WA"
lease it or do almost anything. Now most recently we were givgn
a list of the,supposedly a list of all of the heirs, and we hafe

now written to all those heirs making them the same offcr that we

made everyone else.
MR. MORRIS: For the record, Mr. Examiner, the Commission

Y-MEIER REPORTING. SERVICE, Inc.

has received a letter from Mr, Johnston Jeffries, Attorney at Law

L g

in Aztec, New Mexico, who represents Bonnie Minor, the Administrai

{
DEARNLE

ALBUQUERQUE, N, M,

trix of the J, W, Dickey Estate to which I have just referred.

He did not in his letter refer to the exact acreage which the

FAONE 243 6691

Dickey Estate owns, and I did not know io which application it

might be applicable, I would like to offer his letter in the

” recoxd of Case 2568, Mr. Jeffries wants to be sure that they are

£ included in whatever unit is formed in this particular area. J

Y,

s
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M. BRATTON: I believe that is corroct. i

= MR. MORRIS: I have just shown that plrtiﬂd& .Ettt‘t ;

to Mr, Bratton. and 1 believe I ) i

‘3 MR. BRATTON: That is correct. , )
§§ MR. MORRIS: That's ail the questions I have. | i
§§ MR. UTZ: Are there any other questions of’tho witnou'# i
The witness may be excused. o 3

(Witness excused.)
MR. UTZ: Any other statements in this case?
MR. MORRIS: Yes, sir. The Cominion has received a
letter from Skelly 01l Company with reference to Casc 2567,
stating that Skelly is agreeable to pooling as requested by the

applicant in that case.
MR. UTZ: The case will be taken under advisement,

LAk R B 3R

MEHER REPORTING SERVICE, Inc.

DEARNLEY.

ALBUOUEROUE‘ N, M,
PHONE 243.8691

—
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- ‘| STATE OF NEW MEXICO ) ’
ss ‘ :
COUNTY OF BERNALILLO ) | L |
| I, ADA DEARNLEY, Notary Public in and for the County of
) :3 | Bernalillo, State of New Mexico, do hereby certify that the fore-
— g; going and attached Transcript of Proceedings was reported by me
. Eg . )
” ,g ““ 1 in stenotype and that the same was reduced to typewritten tran-
Eé“ script under my personal supervision and contains a true and
- 5 correct record of sald proceedings, to the best of my knowledge,
- = |
- F.(,ﬂ) skill and ability. ;
T DATED this Oth day of Juns, 1962, in the City of
- »
L E: Albuquerque, County of Bernalillo, State of New Mexico.

. &
o
; Es My Commission Expires:

- E June 19, 1963.
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; 3 0 hereby certify th ,
- fg a Cox‘zz:‘ic‘-':eyrgsz @ g"ti:f: Tscf‘?gle}gzinfnis
" the x_;‘.xb._u::“l:w;- TINg 0F Cege Yo Se2d. 26 8 "‘
heard oy me on 4 Y 1964 .
¥2 )' ’\'_ el 2, Exanind:
o *eW Hexico 0il Conservatio Comnission
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<nF”aN & HERD, INC.
Lo UL WILCO BUILDING
. MIDLAND, TEXAS

. POST OFFICE BOX 1747 N ARPLY MEFER TO E

.o G2 .
reLernone wutuaL XEEK 35184..; 1 " November 7, 1962 _ .

A A

TO: ALL NON-CONSENTING OWNERS

Enclosed is a copy of the Statement of Costs which we have
expended in drilling the above well.

Under the Order of the 0il Conservation Commiseion, we
are to afford any non-consenting owmer a thirty (30) day notice in
which to pay his sharz of the well costs.

Unless we receive your share of the costs as indicated
on the attached list of non-consenting owners om or before thirty (30)
days after receipt of this letter, we shall presume that you elect not
to pay your share of the costs and in lieu thereof, the Operator will
recover your share of the costs, plus twenty-five percent (25%) thereof,
out of- sevea-eighths (7/8ths) of your share of the production from this

well.
Very truly yours,
REDFERN & HERD, INC.
Wm. B. Johnston
WBJ:1lk -

Attachments / ’
be:

Qil Conservation Commission
P.O. Box 871
Santa Fe, N. M.,
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REDFERN & HERD, INC.

Farmington Unit "B" #1
E/2 Section 15, T-29-N, R-13-W,
San Juan County, New Mexico

CARRIED INTERESTS

NAME ’ NET ACRES - INTEREST PERCENTAGE SHARE OF COST -
Towm of Farmington 10.2921 : 3.2162827 : $1,719.33
Clarence E. Hodgson and :

wife, May Hodgson, . , :

(Joint Tenants) 1.7538 . 548062 292.98
Dale Hodgson .3622 ' .113181 60.50
Glenn Tyler and wife, -

Evelyn Tyler,

- (Joint Tenants) 3590 T .112187 . 59.97
Don Hodgson ' L2407 .075219 - 40,21
Texaco, Inc. 18.8532 5.891625 : 3,149.48
Otho M. Donzlson, Jr., ’

et ux, (Joint Tenants) .5035 . 157344 84.11
Ray Archuleta and wife,

Gloria Archuleta, ‘ : _

(Joint Tenants) <2231 .069719 -37.27
Joseph Foutz, et ux 4535 ' -141719 : © 75.76
The Latter Day Saints
" Church .5820 .181875 97.22

" Calvary Baptist Church  1.5256 476750 254.86
John W. Watson .6826 .213297 114.02
Jobhn Pent Lamar .6825 .213297 114.02
Riverside Corporation 2343 - -073219 39.14
Gus Anison .2824 .088250 47.18
J. Wilbur Jones 1112 .034735 18.57
David Specter .1111 _ .034734 18.57
Alex Ferrendelli, et ux .2238 .069937 37.39
Besaie C. Brock .3812 .119125 . 63.68
C. M. Hallett, et ux 1.4578 455562 243.53
C. M. Taylor .1951 .0609%9 32.59
Guy A. Bell, Sr. .3402 .106312 56.83
John D. Bell, et ux .1£17 055282 23.67
Mesa Construction Co.,Inc.4.1080 1.283750 636.25
Richard P. Magee and wife,

Gladys W. Magee 2754 - 086062 - 46,01
Full Gospel Mission .4820 ~ .150625 80.52
Dorthy George 2.4585 .768281 410.70
Walter A. Saye .1951 .060969 32.59%
Charles R. Phillips and _

wife, Clara M. Phillips .2731 .085344 45.62
Grace R. Trainor. widow 682 .146312 78.21
Fern Knight Lane .2926 ) .091437 48.88
John Smith and wife, Emma

Louise Smith .2926 .091438 48.88

48.8381 15.261906 $8,158.54




REDFERN & HERD, INC.

LEASE NAME Farmington “B"#1

LOCATION: The E/2 of Section 15, Township 29 North,
Range 13 West, San Juan County, New Mexico, DRILLING SSERATIORE.
Code 1 | INTANGIBLE DEVELOPMENT Well ¢ Well # Well # 1
1-1-1 Drilling (Footage) 5959' @ $3.70 + [tax 22,268 78
1-1-2 Daywork, W/DP
1-3 | Daywork, WO/DP
1-2 Labor
1-3 Truckin :
1-4 Roads, Loc. & Damages
_ 1-5 Power, Fuel & Water
1-6-1 = | Materials, Supplies & Rentals
1.6-2 | Mud & Chemicals
1-7-1 | Surveys & Test
| 7-2 | Cement & Cementing
7-3 | Perforating & 'l‘rea?iig;n
7 1-8 Geological & Engineering
‘ | Coring _ _
Core Analysxs
Other (Includes Plugging) ] 411 29
Total Intangible 38,664.48
Code 3 | WELL EQUIPMENT .
3-1-1 Casing , 8.996
3-1-2 Tubing ' , ,
3-1-3 | Rods _ _,
3-2 Well l{cad Connections 2_&&@
3-4 Pumping Equnpment
‘ 3-5 Other
?' "Total Well Equipment
Code 4 | LEASE EQUIPMENT
; 4-1 Tank Batteries & Treating Eqmpment
; 4-6 Lease Lines
E-_7 Fxtlmes
4-8 Other Equlpment 7_‘{4#3__
Total Lease Equipment
___—- Total Lease & Well Equipment
ode 6 | LEASE OPERATIONS
fe-1 Labor-Contract & Payroll
ih-2 Reopairs & Supplies
6-3 Automobile & Truck
' -4 Power, Fuel & Water
4 [e-6 Cleanout, Pulling & Workover
L |6-7 Misc. Direct Expense
6- 8 Taxes & Insurance
i 6-10 Retirement & Abandonment
g -11 Administrative Charges
£ 6-12 Misc. Indirect Expense
i S § Total Lease Operations
# o R TOTAL COST, MONTH OF $53,456.98
[ Intangible Development pquiprnem w"“""“‘—"‘"“
L D TOTAL COST
e
OV
100 % - $38,664.48 $14,792.50 $53,456,98




