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GASE 2587: Application of YATES : L5l SRR = N
Petro. Corp. for assignment of an Lo B S - )
allowable to its GUSHWA WELL #1. T '
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BEFORE THE OIL CONSERVATION COMMISSION L
OF THE STATE 07 NEW MEXICO :

n-pn OF THE HEARING | , 4
! OIL CONSERVATION ;
| COMMISSIO¥ OF NMRW MEXICO FOR -
. TER OF CONSIDERING: - : , |

= 4 ‘ » CASE No. 2587

‘ ;; : | Ordezr No. R-2279 ;

| |

ST ,,,_,umncux& or vAYEs memoLEmM R
o . ‘ I.COREOM!'I“ POR THE m:m B
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LOP AR ARSiriamaE TU ATS GUSEWA |
|

Ism.s ¥». 1, RDDY comu. NBW

| | BY_THR COM r | |
o !  cause came on for hea:m at 9 o'c.lock a.m. on June 28,
. Y1982 nin !e, L'e'.-: Mamice,; ' bsiczs Rivia A, Uiz, Examiner Guly
‘appoiatod—gy' the 0il Conservation Commission of New Mexico, here-
¢ ina fter exrad to as the "Commission, " in accordamce with Rule

‘1214 of c::—j.ssien Rules ud Regulations.

'Tf Fow, | on this 17th  day of July, 1962, the Commissiom, a
i quorus be present, having considered the application, the

‘evidence a . and the recommendations of the Exaniner, ’
E.wis A. tl z, and haiug fnlly advised in the premises,
‘ _;ms

(1) i"x'hat due pub.uc notice having been given as toqnizod hyg

law tha Pbiggi n hag 1“94:3{0&-41&- as rhie nanes snd the 3__‘,
B mtter theioof R

‘ (2) iThat the Guahwa W‘u No. 1, located in the 3/2 of Sec-

*u.on 21, riwnsup 18 South, Range 26 Bast, NMPM, Eddy Coumty, New :

s | Mexico, wag completed by the applicant, Yates Fetrolsum Corpora-
' itiom, in the Atoka—rennaylvaniu: Gas Pool om Pebruary 20, 1961.

i (3) gl’hat on the date of conplation of the Gushwa Well No. 1;;
i -rranswestezn Pipeline Company operated a gas transportation facili y
“within the Atoka-Pennsylvanian Gas Pool which was reasonably cap.h

. of handliné the type of gas produced by said well. i

{4) 'rhat the $/2 of said Section 21 was included in the gaa|
. purchase aéreement, dated Dncomber 6, 1960, between Yates Petrolenm

_ Cm_»-mraf-lnn and Trancwastarn Bim1ige Company .
(5) :That although Yates Petroleum Corporation made repeatedfi 1
requests of Transwestern Pipeline Company to connect said Gushwa - ,
“well No. l, the well was not connected to a gas transportation
- facility until August 12, 1961,
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' CASE No. 2587 : )
‘order No. R-2279 L
o , y (6) That by Oxder No. R-1670-E, entered affective h.l.y 1. 3
- A .1961, proration was instituted in the Atoxa-Fesnsylvanien Gas i
*rool.
* (7) mtth.nideuhnmulo.lmwm- 1
s criminated against through denial of access to a gas trmportn- |
' ‘tiom facility which was reascnably capable of hamdling t{p : ]
Ly ’sot gas produced b{ said well for th prioa tre- My 1, 196 ]
IR *to August 12, 196 » G S e rrdm
I3 I THEREYORE ORLERED:
) _ ;g (1) That the Gushwa Well No. 1, lccated im the 8/2 of s.e- E
P ; itiom 21, Township 18 South, Range 26 East, NMMM, Ridy County, New
= ; ,‘«m. shall be, and is heredy, assiganed an allowmble for the
‘ ‘ E i production of gas from the Atoka-Pennsylvanian Gas Pool from
; ;J‘ulyl.. 1961, to Awgust 12, 1961, in accordamce with the allow-
;abhhctoufnrthspooldnrmmdmeftm
i B i
3 ii {2) Whas jurisdicticn of this causs is retained for tue ;
’ , ‘entry of such furtber orders ag the Commission may deem necessary.
3‘ DOME at Santa Fe, New Mexico, on the day and year herein-
abovo designated.

2y N STATE OF BEW SMRXICO
e - OIL COMEERVATION COMAISSION

S A

EDWIE L. MECHEM, Chairman

ool e

E. S, WALKER, Member

WL bz

' . : A. L. PORTER, Jr.,

esr/
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DEARNLEY-MEIER REPORTING SERVICE, In:

FARMINGTON, N. M,
PIONE 323.1102

ALSUQUIRQUE, W, W,
PHONE 243.6691

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 28, 1962

EXAMINER HEARING

Application of Yates Petroleum Corporation for the
assignment of an allowable to its Gushwa Well No.
1, located in the S/2 of Section 21, Township 18
South, Range 26 East, Eddy Covnty, New Mexico, for
the commencement of gas prorationing in the Atoka-
Pennsylvanian Gas Pool July 1, 1961, to the date of
connection of said August 12, 1961. Applicant
alleges that said well was unreasonably discrimi-

transportatlon faC111ty durlng sald parlod

L \./n.-'vvuuuvvvw;vu ]
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BEFORE: Elvis A, Utz, Examiner
TRANSCRIPT OF PROCEEDINGS

2578.

MR . MORRIS: Applicatiocn of Yatas Petroleum Corporation
for the assignment of an allowable to its Gishwa Well No. 1, loca~
ted in the S/2 of Section 21, Township 18 South, Range 26 East,
Eddy County, New Mexico, for the commencement of éas proraticning
in the Atoka-Pennsylvanian Gas Pool July 1, 1961, to the date of
connection of said well Augustl2, 1961.

MR. LOSEE: 1If the Examiner please, A. J. Losee, Losee
ané Stewart, representing the Applicant, and i have one witness.

(Witness sworn,)

®
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MR. UTZ: Are there other appearances in this case?

You may proceed. : ‘ . «

: (Whereupon, Applicant's Exhibits
1, 2a, 2b, 2¢, 3, 4, 5a, 5b, 5c¢,
5d, Se, and 5f marked for identid
fication. )

JACK W. McCALL

fied as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

Q State your name, please.
Jack McCall.

Where do you live, Mr. McCall?

» O >

> 0O >

Q

a petroleum expert, is it?

A

Q
No

A

outline around the South Half of 21 where the Gushwa Well is

located.

1, and state what that portrays.

Artesia, New Mexico.

2D Y&Pr7 o
Iville WL Lo

What's your initials?
Jack W.

(By Mr. Losee) What is your occupation?
Landman for Yates Petroleum,

It is not your intention in this hearing to testify as

No, sir.

Please refer to what has been marked Applicant's Exhibif

It is a plat of the Atoka-Pennsvlvanian Panl with tha

®




FARMINGTON, N. M,
PHONE 1125.1182

i.l

DEARNLEY-MEIER REPORTING .‘SER’VICE, Inc.

ALBUQUERQUE, N, M.

PHONE 243.669)

Q wells in

Does it also show the location of the other

the Atoka-Pennsylvanian Gas Pool?-

A - Yes, it does.

Q Does it show the leases located offsetting the Gushwa
NQ.Ml”Pioration ,,,,,, UnS 2

Yes, sir.

A
Q This pool is completed in the Pennsvlvanian formation?
A That's right.

. _

And is a gas pool?
A Yes, '§ir,

Q "Is Yates Petroleum Corporation the operator of the

Gushwa No. 1 Well?

.A Yes, sir,

Q That well has 2 proraticon unit dedicated to it compris-
ing what lands?

A The SoUth'Haléwcf Section 21,

Q In Township 18 South, Range 26 East?

A Right,

Q When was the drilling of that well, the Gushwa No. 1,
completed? |

A In February of 1961, February -«

Q . 20th?

A 20th, right.

Q That's when drilling stopped on it., When did you com-

plete the testing and the perforating of the well?

®

BTV
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| A 1t was éomﬁleted in March, about March 20th, 1961,
L Q It's pfdducing from this Pennsylvanian Pool?
rﬂ | : A Yes, sir.
— S 0 Did! Yataec Retrolaum Corpsration [lle tﬁélﬁaﬁﬁléﬁiEH B
(i 2= ) . T - o
v §E papers on this well? )
- x| ‘
[ i ¢ 2
SRR A Yese
-~ . _ s o R
- N Q .  Please refer to Exhibits 2-a, b, and ¢, and state brief}
- %ES | %y what they are.
- inq | A  The Miscellaneous Report on the Complution, and the
¥ ;09 Request for Allowable, C-104, and the Authorization tec Transport
QO ; . : -
- 2z, Natural Gas.
. : A “ ’
> Q Now the Authorization to Transport the gas was approved
)
= by the Commission on March the 22nd of 1%617
] X .
< A Yes, sir.
g m Ad Al . LA, L e Y e Y ~ Lz
= &3 Q At the time of the completion of this well and the
N H : \".‘Vv
- gg Authorization to Transport Gas, was there a gas tra.sportation
— ES facility in the Atéka-Pennsylvanian Field capable of handling gas
R Iy : . . :
= EE from this well?
- o] . .
- w ‘- A fhere was.
S f Q ¥a Q What company owned that facility?
{”- ‘ §§
B . 3t A Trans Vlestern Pipeline Companys.
: oI i Lol . P - ;
‘ Q Did Pan American Petroleum Corporation also have a line
in that field?
~ : A Yes, they did.
- Q Was the South Half of this Section 21 on which the Gustha

"" o ©
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No. 1 is located, wés that under a previous contract to Trans
Western Pipelvir;é Coﬁpén&?
A Yes, Con’tracht 350.
ig Q Please fefef to what has been marked Applicantt's Exhibif
S §§ 3and siate wnat that is. | '
g §§ A This is Yates Petroleum Corporation's contract with
: Trans Western Pipeline, and it was executed in December of 1960.
EJ Q | December thé 6th?
é A December the 6th.
% Q Does'thét .;mecifically-dedicate the Gushwa Well and the
% acreage proration unit, 320 proration unit?
E A» ‘Yes, it does.
QQ.. Q That contract was still in existence on the date of the
2" completion of the well? :
[+ .
g A Yes.
E Q Did the Federal Power Commission grant Yates Petroleum
'é Corporation authority to sell gas hnder this contract; and if so,
= ,
5 on what date?
% ‘. A Yes, they did. We were granted our approval February
S 23] 1s, 1061,
gg Q Is a copy of that approval marked as Applicant's Exhibit
i@ No. 47
, . A Yes.
- : 13 Q Did Trans Western Pipeline Company connect this Gushwa
!% No. 1 Well, did -they ever connect to it?

it

| S




. PAGE ¢
A Yes, on August 12, 1961,
— Q Are they still connected to the well? E
‘ _ i o Q Was this Afoka-Pénnsylvvvahi’an Gas’ i;ool-placed okn gas 4
L % |prorationing effective July lst, 19612
‘: : g §§ A It was. |
- "‘l Q  And the period between July 1 and August 12, 1961, this |
a Ej__) Gushwa No. 1 well was not connectod to the pipeline? | 3
| ,, é A That's right.
"" ch Q Did Yates Petroleum Corporation or you on theii behalf
m LED make any efforts to have this well conneqted?
L ;E; A About the timc we ‘completed the well inl‘February, i5ih g
h_ E | to the 20th of February, we made numerous phone calls.
“ Elﬂ: | Q From ycur notes, do you have the dates of the phone callis
: g you made to Trans Western and the people that you talked to about ;
- g connecting this well? é
1 :_ S A february the 15th we called Mr. Copas in Houston. s
’ : ;3 Q 0o you know what his capacity is with Trans Western?
- % . A \Véll, he's the top man. I don't know exactlv what we
s E :§ call him, but he's the head of the list; and Mr. Wooten, who is
;; Ltheir engineer,
$5
id Q In Houston?
. s A In Houston.
» - Q Vhat was the date -- go ahead, this was on February 157
’i . A That was Febrvary 15. Then we called a fellow named
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ALBUQUERQUE, N. M.

2
/

T FARMINGYON,

N.om,

PORTING SERVICE, Inc.

PHONE 243.6691

PHONE 325-1182

o . . :
Kutzinger.
% . _

Q Did you call these people?
A ?es; I did. *Tﬁen the 24th of March we called Mr. Wooten

i
dgain, The 24th of May we called Mr. Wooten again.

b SR e I T R

HQ;) Were all of these calls made by you in an \ effort to

connect thls well?

A Yes;

b, oo o sae)

foo.Q. Did you have any correspondence with Trans Western,

3

érylng to get thls well connected7
2

§ A February 15th ~- we have numerous letters.
E Q Let's refer to}what's been marked Applicant’é Exhibit
éa, which i; the copy of é letter dated February 1%, 1961, to Mr.
écpas.- Di,éveu mail *k*+;lctter to him?
% A‘ &es.
% S Q Fnd part of thét is a request to connect this well?
A Right.

Q. Does that show the urgency because of your fee leases

éhat were explr1ng7 t

.f

R Yes. We were énxious to get them on production so that
ﬁe wouldn't have to pay shut-in royalty.

f Q Thcn what's beén marked Applicant's Exhikit 5B, a lettleqy

,

dated February 16 to Mr. Wooten is that also requesting that your

7

qeil be cennected?

A Yes, it is.
Q Then Applicant's Exhibit 5c¢c is a letter dated April 6,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUIRQUE, N, M,

FARMINGTON,

N, M

PHONI 243.6G9°

PHONE 325.1182

1961, from your office enclosing four point test forms? .

A Right.

Q Was tﬁe original of that letter mailed to Trans Western9

A Yes.;v e WWNWMWWM;:hWWMW“W R R S
Q Applic;ht's Exhibit 5d is an original letter %rom Trans

Western dated April 8th from Mr. J. T. Wooten. Would you read that
letter into the reeord, please?

A "We are infreceipt of the four point test and the com-
pletion forms relating to the Bob Gushwa Well., This well connec-
tion will be worked into our schedule immediately."

Q That's sufficient. On June 30th is a copy of a letter
from our firm to Trans Western; is that letter again requesting
a connection for this well?

A Yes, it is.

Q Does it outline the probiems that vou were undergceing
by way of shut-in royalty and drainage?

A Yes, it does.

Q Then refer to Applicanf's Exhibit 5f, which is a letter
from Trans Western Pineline with a schedule attached to it. Does
this schedule set up and show the date of the completion of the

Bob Gushwa Well and the fact that it has not at that date sold

any qas?
A Yes, it does.
Q What does it show as the completion date for the well?
A March, 1961.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEIIGUE, N, M.

PHONE 243.669)

PHONE 325-1182

Q Does it show any date of first delivery of gés?
A No, sir.
Q Does that schedule also set up Yates Petroleum Corpora-

tion's Linemeier Well, and what is the completion date of that?

A It shows the completion date to be March, 1961.
“QWhat is the date of first delivery of that gas?

A April 15, 1961,

Q On July lst,u1961, had Yates Petroleum Corporatioh

furnished everything that Trans Western had required to connect
this weil? |
A Yes; we had.
Q  Between July lst of 1961 and August 12th of 1961, were
there any wells completed in the Atoka-Pennsylvanian Gas Field
that were not then connected to a pipeiine?
A Not to‘my knowledge.
Q This well was completed along the middle of March of
1961 and not connected until August the 12th, is that approximately]
five months in durafion?
A Right.
Q Do you know of any other wells in the Atoka-Pennsvlvaniah
Gas Field that had to wait five months for a connection?
A No, I don't,
Q During all of this correspondence and telechone conversh
tions with Trans Western, did they give you any reason for their

delay in connecting this well?

®
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DL A Well, no.
?if Q . Does it seem to to you they were just stalling in the

S connection?

A Yes.

" this application, Yates Petroleum Corporation has

g T

¥
PHONE 325.1182

FARMINGTON! N, ™,

requested that the Commissior find that this Gushwa No, 1 Well,
although thers was a gas transportation facility in the field
capable of handling gas produced from the well, that the well was

unreasonably discriminated against;and as a result, assign an

¥

allowable to the well for the period from the time the field first
went on proration, July lst, to the first sale of gas, August 12th,
In your opinién, is the relief requested in this application

necessary to protect the correlative rights of the working interest
and royalty interest ownersvunderlfing this well? |

A I believe it is.,

Q Applicant's Exhibit 1 was prepared by you or under

your direction, was it not?

A Yes.

Q The other exhibits are either correspondence or copies

ARNLEY-MEIER REPORTING SERVICE, Inc.

-
4

of contracts in which your employing company was either the recip-

DE

ient of a letter, or the writer, is that correct?

S

ALBUQUERQUE, N. M
PHONE 243.6691

A Right,

&
i
& vt o

MR. LOSEE: Applicant moves for the introduction of
o its Exhibit 1 through 5., We request that we be permitted to with-

draw Exhibit 3, which is the original gas contract with Trans

®
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Western.

entered into the record of this cése.

BY MR. UTZ:

Q

this well by March the 20th, 1041, is that true?

A

that time.

Q What testing are you referring to, the four point testin
A Yes.
- Q Completion tests?

A Yes,

Q Did you file a copy of this four point test with the
Commission?

A i*m sure we did.

Q That test would be submitted to us on or before March
20th?

A Yes.

MR, UTZ: You have copies of Exhibit 37

MR. LOSEE: Yes, and substitute a conformed copy for it

- . ,(Whérnlxpgn;_, Applic,a' ntta. E)\‘hibil -
3 was marked for identification.]

MR. UTZ: Without objeCtioh, the stated exhibits will bJ

(Whereupon, Applicant's Exhibits
1 through 5 admitted in evidencel

MR. TOSEE: That is the Applicani's case.
CROSS EXAMINATION

I believe you stated that all testing . was completed on.

We tested later, but our first test was completed at

q?

&

AR e B -

B0,
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€
Q ;
B : S S
P -~ -1 inTsUCGH 8 manner that Trans Western could have hooked on to it
- and started preducing gas?
I iy A Yes, it was. i‘
- §§ Q Does Trans Western furnish all connections up to your §
[ - 2y e ) R s S -
doet 38 ' wellhead? ‘\
D S it | ) -
T’: h: A They furnish up to the separator. i
&_‘) Q You have a separator on the lease? . i
- o ? 1

. w2 Q Ready to be hooked onto? tl

R o .

— Z A I don't believe the separator was up at that time, but%

= !
E it was immediately after we got through testing. ﬁ

. QO_, Q At any rate, before July lst was the separator on'yourf;

, =

>~ loaze?

y E:i A Definitely. i

P _ )

- § Q Ready for Trans Western to connect to?

", - A Yes. ;
TR

g Q At that time, speaking of July lst, how near was Trans
b % . Western's gathering system to your well?

‘ ] 3 :
P Q-8 A _  About, less than a quarter of a mile.
- g"; Q Was it connected to the Olsen Townsite well?

z
A Yes.

) Q Do you know offhand what date they connected to the

e Olsen well?

E ” A I believe it .was the 20th or somewhere around the 20th
®




-
e . .
i ' —— N e LN
[&)
i - ' : ::‘3’
) Ky 3 ) ’%ﬁ :«;
[P VUV S K. [
[ 3% I F vy
S of February.
%;; Q So between the 20th of February, and August the 12th,
;i the length of time it took them to connect the well-less than a
rigé» g quarier 6f a mile to their gathering system?
e 38 A Right.
i .. iy ~ ' ,
I?é §§ Q Is your well connected to that same gathering system?
b A Yes, it is now.
L e

MR. UTZ: Are there any questions of the witness?

4

8
)
=
2 13 e MR. MORRIS: Yes.
T =
. n BY MR. MORRIS:
b o _
: EE Q Mr. McCall, you stated that Pan American also has a
b
: g: pipeline in this napl? -
% S ,
T i < A Yes.
3 h;- w . .
;i 5 Q Are there any other pipelines gathering Pennsylvanian
[ = .
: o
g é§ gas in this area?
T
. ;i gg A None besides Pan American's.
Lobg N
;;4 gs Q Did Yates Petroleum Corpcrzticn ever make any overtures
ﬁi: Eg toward Pan American with respect to getting hooked up with their
: = . pipeline?
o) ;f A With the c¢ontract we have, there was no ~- we couldn't,
s g A
: 2 gg Q In other words, you had the contract already signed with
. it
‘ i= Trans Western?
+4
: A Right.
e Q What was the effective date of that contract?
ig A Dacember A, 1960, 1 believe;

) @

ra
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N, M,

FARMINGTON,
PHONE 2325.1182

[

DEARNLEY-MEIER REPORTING SERVICE, Inc.

. ALBUOUERQUE, N, .M..
PHONE 243.6691¢

i
:
:
1

Q  So it was signed and in effect before your well was

actually completed?

A W o i e SR — e

Q This would have precluded you from making any overtures

toward Pan American?

A Yes, sir.

Q Does Trans Western Pipeline in this area handle any

other gas besides Pennsylvanian gas?

A You mean in the Atoka Pool?

Q Yes,

A . No,

Q “In tﬁfswﬁértiCUlar area, it's taking only from the

Atoka Pool?
A Right.
Q Then it would follow, of course, that it is reasonably
capable of handling this typé of gas?
A Yes, sir.
MR. MORRIS: I believe that's all I have.
BY MR, UTZ:

Q Is there any particular topography between the Olsen

well and your well which woﬁld make the laying of a gathering line

impractical or difficult?

A No, sir.
Q It*s all sandy hills?
A Well, it's kind of -- it isn't sandy, it's just kind of

®
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUL, N, M,

FARMINGTON, N, M,

PHONE| 325.1182

PHONE 243.6691
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. PAGE 15
gypPPY.
Q But no different from any other part of the syétem?
A No différent.from any of the rest of it.
MR. Uri; Any other questions'cf the witnéss? The
witness may be excused.wmﬁt ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, i

(Witness excused. )
MR. UTZ: Are there any other statements in this case?

The case will be taken unéer advisement.
R R

STATE OF NBN MEXICO ) B -
COUNTY OF BERNALILLO ; >

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that_thé fore-
1going and attached Transcript of Proceedings before the New Mexico
0il Conservation Commission was reported by me in stenotype and
reduced to typewrittgn transcript under my bersonal superv?siqn;
and contains é true énd correct record of said proceedings;‘to the
best of my knowladge, skill and ability.

WITNESS my Hand and Notarial Seal this 3rd day 6f July,
1962,

G,Z(/,Ifk/ Oé/\/( C/(_/‘(/yr./%

"~ NOTARY PUBLIC

/
My Commission Expires: I do herehy certify that the foregolng is

a couplaete yecevrd of the procozdings in

June 19, 1963, the Exz-izer hoazging of Case "olys.,
) heard oy e cn._ . -;/r.
2\
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LAND COMMISSIONER
K. S JONNNY WALKER
TMRMSER

Hobbs 0OCC x

GOVERNGR
EOWIN L. MECHREM
CHAIRMAN

State of efn Wexico
@® il €onservation Lommisgion

STATE GEOLOGIST
A L. PORTER, JR.
u:cu:wmv DIRECYE

. 0. BOX 8714 e I

SANTA PE

July 17, 1962

Nr. A. J. Loses

Re: Case No. 2587
Lesee and Stewart ;
Carper Building -~ P. O. Draver 239 Applicant:

Artesia, New Mexico

Yates Petrolewm Coxporation

Dear Sir:

Enciosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

A. L. PORI‘ER, Jr.
Secretary-Director

Artesia OCC X
Aztec OCC

OTHER
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A.J.LOSEE
EDWARD B.

LAW OFFICESV . -.- ‘: ‘e
"LOSEE AND STEWART N I
CARPER BUILDING - P, O. DRAWER 239 1:"; -, G Cf_\/“
STEWART ARTESIA, NEW MEXICO %Y oy
12 June 1962 RS
9 ! 5
Mr. Richard S. Morris, Attorney C:f%;é&( 28K
01l Conservation Commission of New Mexico i

Post Office Box 871
Santa Fe, New Mexico

Re: Yates Petroleum Corporation
Gushwa No. 1 Well
Atoka-Pennsylvanian Gas Pool

Dear Mr. Morris:

Enclosed herewith you will please find triplicate copies of
Application of Yates Petroleum Corporation for an allowable
for the subject well for the period from July 1, 1961 through
August 12, 1961, pursuant to Rule 601 of the 0il Conservation
Commission of New Mexico. I understand that you will set this

case for hearing beforce the Commnission or an examiner at the

earliest possible date and that you will furnish me with a
copy of the notice.

With a copy bf this letter we are furnishing each of the off-
set operators and Transwestern Pipeline Company with a copy

ol this Appiication.
/)
\ktagt:ﬁ:see ;

Enclosures
cc: Transwestern Pipeline Company
Pan American Petroleum Corporation
Nearburg & Ingram
Ohio 011 Company
Howarc Olsen Development Company

Yates Petroleum Corporation
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
ALLOWABLE FOR THE MONTHS OF JULY AND
AUGUST, 1961, FOR ITS. GUSHWA NO, ‘1
WELL IN THE ATOKA~PENNSYLVANIAN GAS
POOL OF EDDY COUNTY, NEW MEXICO. .

— 7
GASE No. == O 7

/

*0 00 S0 0 4

* o

| éOMES Yates Petroleum Corporation by its attorneys,

Tosee and Stewart, and respectfully states:
1. That applicant is the operator of the Gushwa No.

1 Well, located within a proration unit comprising the 8/2 of
Section 21, Township 18 South, Range 26 East, N.M.P.M., Eady
County, New Mexico, and producing from the Atoka—Pennsylvénian
Gas Pool of Eddy County, New Mexico.

2. That the Gushwa No. 1 Well was completed by
oplicant on February 20, 1961, and the request for ailowabic
(Form C-104) was filed with the 0il Conservation Commission

ew Mexico, hereinafter referred to as the “Commission,®

o]
pury
2

‘3. Tnat on The date of completion of the Gushwa No.
1 Well, Transwestern Pipeline Company had a gas transportation
facility within the said Atoka-Pennsylvanian Gas Pool which was
reasonably capable of handling the-type of gas produced by such
well., Although applicant made repeated written and telephoned
reguests of Transwestern Pipeline Company to connect said Gushwa
Ho. 1 Well, the said well was not connected to such gas trans-
portation facility until Auzust 12, 1961.

4, That during all times pertinent to this application,
the said S/2 Section 21 was included in the #as purchase agree-

ment dated December ©, 1960, betwecen applicant and Transwestern

Y

7 o R U IR A
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August 12, 1961. ... e

Pipeline Company. That the sald Atoka-Pennsylvanian Gas jPool
was prorated, effective July 1, 1961, by Order of the Commis-
sion No. R-1670-E, k

5. That the Gushwa No. 1 Well was unreasonably:ﬁ dis~
criminated against through denial of access 'Vt;on a gas tban%pdtt&-
tion facility which was capable of handling the type of g'as ,
produced by such well for the period from July 1, 1961 to

6. That Pan American Petroleum Corporation, Nearburg
and Ingram, Ohio 0il Company and Howard Olsen are the offset
operators in the Atoka-Pennsylvanian Ges Pool to the well%COiierféd
by this application. mat applicant has furnished such of‘fs’efc
operators and Transwesi:ern Pipeline Company» with a copy o:‘i.‘l b‘lis A
application. -

WHEREFORE, applicant prays the orders of the CoﬁmiSSién
as follows: '
a) “That this matter be set for hearin\g”:t;;\f"of‘-e"-r

an examiaer or (ne Comunission and due n&ﬁié‘e

be given thereof as required by law.

O
ot

ho)
L
5
ot
b
ny
2
2
2
3
=2
TS
iz}
N
(e
2
3
~h
{aade
3
2
[l
g
%)
[

Well was unreasonébly discriminated against for
the period frokauly 1, 1961 to August 12, 1961,
and establish an allovable for such well for

such period, and

c) TPor such other relief as may be just in the

premises.

. Jo see
Losee and Stewart
Attorneys at Law

Post Office Drawer 239
Artesia, New Mexico
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- | No. 19-62 |

DOCKET: EXAMINER HEARING - THURSDAY.- JUNE 28, 1962 : o

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The - follow1ng cases will be heard before- Elvis A. Utz, Examiner,. or _Daniel ..}
S. Nutter, as alternate examiner:

) CASE 2587. Appllcatlon of Yatas Petrolexm Corporation for the assign-
ment of an allowable to its Gushwa Well No. 1, located in
the S/2 of Section 21, Township 18 South, Range 26 East,
Eddy County, New Mexico, for the commencement of gas prora-
tioning in the Atoka-Pennsylvanian Gas Pool July 1, 1961,
to the date of connection of said August 12, 1961. Appli-
cant alleges that said well was unreasonably discriminated
against by being denied access to a gas transportation

\\\\\ facility during said period.
CASE 2588: Application of Waterflood Associates, Inc., for the estab-

lishment of a buffer zone, Eddy County, New Mexico.
Applicant,in the above-styled cause, seeks the establishment
of the SEf4 NE/4 of Section 20, and the W/2 NW/4 of Section
21, all in Township 18 South, Range 28 East, Eddy County,

New Mexico, as a buffer zone in its proposed waterflood proj-
ect in the Artesia Pool with wells in said buffer zone to

be assigned capacity allowables.

CASE 2589: Application of Chaco Oil Company for an amgndmeni ‘of Order
No. R-1533, McKinley County, New Mexico. Applicant,in the
above-styled cause, seeks an amendment of Ordear No. R-1533
to provide administrative procedures for obtaining approval
of unorthodox locations for injection and producing wells in
the Red Mountain 0il Pool, McKinley County, New Mexico.

Apnlication of J. CGlenn Turner for compulsory pooling, San
Juan County, New Mexico. Appllcant in the above-styled
cause, seeks an order of the Commission force-pooling all
mineral interests in the Basin-Dakota Gas Pool in the S/2
of Section 14, Township 29 North, Range 10 West, San Juan

County, New Mexico.

‘O
'D

AR I R S AR PR £y X SR RIN OV AN (2 A A A YR MG oo
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CASE 2'591: Application of Texaco Inc. for an exception to Rule 107 (e),
Lea County, New Mexico. Applicant, in the above-styled
cause, seekg an exception to Rule 107 (e) to permit the
tubingléss completion of its State "AT" Well No. 5, located
in Unit M, Section 10, Township 14 South, Range 33 East,

Lea County, New Mexico. The subject well will be completed




i
I
§
|

(Case 2591 continued)

in the wglfcamp formation and will be produced through
‘{ ; a string of 2 7/8 inch casing gset at approximately 10,000
feet.

CASE 2592: Application of Skelly Cil Company for approval of a second-
ary recovery. project, Lea County, New Mexico. Applicant.in
above-styled cause, seeks permission to institute a second-
ary recoyery project in the Lovington-San Andres Pool in
the Lovington-San Andres Unit Area, comprisxng portlons of

i

;wwmmwlmm~w~w~~méf¥~~mcwnsh_pé?lé and 17 Scuth,-“anges-Jo &1id 37 Tasi, Tea Jounty,

N - -~ New Mexicc, by the injection of water into the San Andres

| " - formation through 17 wells located in said unit area.

CASE 2593:’ Appllcatlon of Skelly Oil Company for the approval of a unit

- agreement Lea County, New Mexico. Applzcant in the above-

styled cause, seeks approval of the Lovington San Andres _ ;
Unit Agreement embracing 2470 acres, more or less, of Federal,
State and Fee lands in Townships 16 and 17 South, Ranges

o : s 36 and 37 East, Lea County, New Mexico. ‘

i :

i CASE 2594: Appllcatlon of Hill & Meeker for special rules and regula-
: tlons for the South Crossroads-Devonian Pool, Lea County,

New MGXICO. Applicant, in the above-styled cause, seeks.

the - promulgatlon of spec1al rules and regulat;ons for the

g ‘ - South f‘rossroaﬂﬂ—“ﬂ"cnzan Pzsl; Lea -..uu.un_y. - New Mexico, Lo

: 1nclude prov131ons for 80-acre oil proration units thereln.
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ARTESIA. NEW MEXICO

0il Conservation Commission

P. O. Box 871

fanta Fe, New Mexico

Attention: Mr. Elvis A. Utz

Re: Yates' Gushwa No. 1 Unit g, o
21-185-26E Atoka Penn Gas
Pool.

Gentlemen:

We have your letter of May 21,;1962, and we are in
agreement with your interpretation of Rule 601, that we
have to be delivering to a gas transportation facility to
be assigned an allowable. However, second sentence of
Rule 601 states that: “The Commission shall include in
the proration schedule of such pool any gas well which

it finads is being unreasonably discriminated against thron

(¢}
S 14

such well v
We are wondering if this well was not unreasonably
L A discriminated against by not having an allowable for July
S oE .

}: and August. We enclose for your inspection and consideration

the following:
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0il Conservation Conimission . Page 2 © May 24, 1962

1. Letter from Yates Petroleum to Transwestern dated

‘February 16, 1961.

N?fwé tter from Yates PEtroleum to Transwestern dated

april 6, 1961. R

73. fLetter from Yates Petroieum to Transwestern dated
iApril 8, 196l1. i ;

4, %ietter from A. J. Loseef Attérney'for Yatés Petroleum
dated June 30, 1961.

We Qould appreciate it if thé Commission could see fit

to make a finding that we were bei%g unreasonably discriminated

startéd, July 1, 1961, and
assign us full allowable for theAmpnthé of July and August, 1961.
fY ufs very truly,

| YATES PETROLEUM C;ORPORATION

(s )L((/ e T

~" /. Jack W. McCaw, .
/ Landman -

Bnclosures:
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T irasswestein Tipsliss Compeny
. Box 1502
fouston, Texas

Attention: lr. Beu H., Copas, Jr. :
Managar, Gau i'urchase Contracts

Re: Yates Petrolsum Corporstion and
Trauswesiern Pipeline Company
Dwcosber 6, 1960 Gas Purcnase
Agreenet, Xddy County, Nw rexico

Youg Coptract Mo, 330

Centlemen:

The subjoct contract covero the Yates Por.roleun (,oroorauon
lean Mayser to. L Lell aud the Bob Gushwm Mo, 1 Well, You
fuirinlly took yas under this contxact Lrom the Len Mayer

No. 1 Well o foril 15, L9611, The Susima Ko, L xell has

been cumpleted for three or four months and is dircctly off-
set. zo the Eagt by the Pen American ¥lint No, 1 Weil, fan
Asorican hes been producing thio Filut Mo. 1 Well at the rvate
of 6,000,000 MCF of gas pec day for at least the pest four or-
five montha, Mhis Pan Americen well 1ls draining the reservulrx
underlying the Cusbwa Mo, 1 well.

Axticla I, Section 3 of the aubject coantract ,rovides that

the buyer will proceed with due diligenca to construct the
facilities necessary Lo tnke deHvery of gas under the con-
txact, &/I_éﬂtll &, 1961, ik, J. 1. Wouisii, your CThiei snginaer,
agdvisaed by letter tnat the well comnection to the Cushwa No, 1
Well would D@ worked into Chwe schedule Limidiaisly. 1 under-
stand that ¢this well has not yat been ¢connected to your line.

Artiecla 1II. Sectiov 5 of tha subject contract provides in
effeat that 1f the queality of gas taken by buyer under the
contzact Ja inguf¥iciont to enable the selier to protect
e2llex's oil and gas leuses from disinaze by cother cperators
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Transwestern Pipeline Company
Box 13502 .
Houston, Texas 2- X Jwme 1961

/
/

producing the seme common reservoir, them such amowmt shall be
increased by sueh additional quantity of gas as is NeCL8SALY
Lo euable goller to prevent drainage.

Under the circumstances it appears that Trenswesters has nok = -
vomplied with the provisions of the subject comtract in that
it has failod to use due diligesce to comstruct the eguipmis

| 4
nNoessary to take gas from the Gushwa No. 1 Yell and also in
that the Fiint No. 1 Well is dratning the reservoir wnderlying
the Guslnaa No. 1 Well and Transwestern should be taking a like
anovat of gas from the Guahwa No. 1 Well,

In addition to the correspcuderce in the file of Tates Petroleum
Corporation on this matter, I sm advised thaf telsphone cclls

- - L oAl A o _aa- .. .. X
frow thie compary to Trunswsstewn in ccmasctisn with this smiiex

mmre inde ou february LG, FPubruary 13, Febrvary 2R, Mareh 24 and
HEy 2%, Under hese circumstances, we will very much appreciste
Tranywestern remedying the above msatters at the earliest possible

Unt.e and your advice by return air meil as ¢ when Yatesn Petrsleum

Lorporation may expect tc sell pns From its Custwo No, 1 Well.
Very truly voure,
‘!vo J' LO”BO
J'Jbk

¢ Yates Petroleum Corporaticn

o N o] KR
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1. R. M. rendenberget, Jr.
yates Pelrolcwt gorporat on
»os CorpeYy puilding
Artecin, New Mexico

Deay Mr. pamdenberger:

We are in receipl of the 4-po
to the suvrect voll. ‘Qhis ve

L1 T BN aswe W Vtimo

Yeotes Pelroicun forportlien
oL Sustva To. !

. » o o
soaation 23, We 2 I OR

int tesct anit completion” 1o relating

schedule Lo .

11 conncction will Le worked into our

The production cquipncnt sohedule for yowr fyon Meyey weil is

scheduled to arrive Homdey.
in compicting this connection

e do not conterplote Wy aifficully
vy April L.

Yow's verY truly,

J. @, Voten
(hief Engincey




(43

& ¥ YA\FS
ProLes

. HARVEY K, vAxe S

Creen L SILe PAE- LMY

Tzs-”‘m“. MANT'H YATER 1N
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PETROLEUN o 4,1
QRPRRATION - -y
FON Casrr®t W43 4 '
ARTESIA. NEAWY MEX(CC

april €, 1961

Transwastorn Pipelins ',
Beox 1502
tiruaton, Teres

Atterition; Jsck Nooten

Ret Ystes Peiraleus Corporation
Bob Gushwe Ro, 1 .
$ection 21, T, 188, R, 26F,

mﬂr b' Yoo ten,

e We erv vicioning oopler of the (-point teat
and all sowprletion foras sy sent Lo the New Berxioce 011
LConssrvation Cosilsalon, '

1t there )s aurthing rurther we nesd to do
ar] getiing this wei’ on production, please let ua know,

§

TATES PEIRCLEDM (:QRPOALTING

R, M, Laenberger, Jr,
Gaealogist

RWL/we

R
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_above onaptisned contxact conslot oI arovind 300 own loks. Wa aave
‘heen siincu 1930 woriiug oo Saesu LeALEN Ul aavd numerous datas an«:
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Mr. Jack Mooter. : -
franswastexn Pipelire ccn,m:y
Box 1503
Houston i, Taxauy

Ry Contract No. 330,
Dacambeyr €, L9664

Dear Mr. Wooten:

In reference to ov¢ talaphone eouvorsation of februacy 15
"8 % ¥

3961, T worsld 1lke o a¢d Lnat the (v locationn, Morth #ali o
faction 2 aud fouth HMuly ot Fecnlon 2i, “uich ase indiudad in tohe.

types of lezmes involved 1 Loeda U2 valts,

fince we are about 0 ran out of time on these leases we
petitioned the Oil Comnarvition Cammission Ior Zorced pooling on

the {atnruat we do vk control noud have £Oru) ahan’t dri1°) Ly the

wells fhoping o hold chese leases by nrorhu.tior .

As yon cn sat foox the aocwpliceslioas regurding tnds Lowpeite
wa neei: 20 be produciny botn of thsse wwulls a6 soon as posgibla,

Anything that you car JO Lo expedite gaotting these wells tier ln will
be greatly appreciute’r. Y there le anything further thdt wa need

to do »laase lot us Fnow.

youry very &xuly,

YATNS PETROLAUM CORPORATION

JaTh ¥, NeCaw,
end boeopts,
THN/
cCy dmn A, Copapa, .
Mac Xrutsiigaer
H. Guz ALakian

Bk

g
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RECEIVEU JuL 1 3 1988
TRANSWESTERN PIPELINE COMPANY

FIRST CITY MATIONAL BANK DUILDING

HOUSTON TEXAS man ag
July 11, 1961 - & s ’

Yates Pstroleur Corporation

m L r mag'l IS —————— . ,; o i e e T T
_.—._A,_’j@,!ga_,,ﬁwhﬂexinn_.., - e ' |

Re: Transwestern Pipsline Cospewy
Contract Fumber 350

Attention: Jack W, McCaw

Dear Sir:

Attsched is a liet showing gas produciig wells dedicated to Transwestern
Pipeline Company by your Company under the terms of the subject contraect,

This list has been prepared from all svailable data in our files and is
as accurate as can be determined from this data. Bowever, we have found thet.
in some cases this data has been in error, ecpocinlly nthrcgardtothe ’
working interest ownership in-variona wells, Tou can appreciate the fact that
for payment purposes it is essential that these percentages be correst. "‘f—:—‘%
!ore, we would like to reguest i35t &t your convenience you check over the :

attached list and pencil in any changes which you know should be made, cit&l'
i.n percent working interest or other data shown. :

"After you have made thisc changes we would appreciate it if you would
uuthecorrectadcomtouaaaoonupossibeinorder that our records
ey e corrected. )

Y»:ms very truly,

J - * Till‘t'], Jle
/ Senior Engineer

Transwestern Gas Reserve Dept.
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e or cov s mmcuinas T} f-*&.:w MEXICO OIL CONSERVAT N COMMISSION _ (rem e
E:.n'::.n - !i ] Santa Fe, New Mtl\g” c E ‘ odfﬂ
R - REQUEST FOR (OIL) - (GAS) ALLOWARLE
S e e 32 08
) . osrasTOR \ P
» g This form shall ta submated by the operator before an 1ntial allowabie wiii be asugned to any com, e 11,
¢ Form C-104 is to be submitted in QUADRUPLICATE to the same District Office to0 which Form C-101 sent. The allow-
[ ahle will be assigned effective 7:00 A.M. on date of completion or recompletion, provided this form is filed during calendar
' . month of completion or recompletio: The completion date shall be that date in the case of an cil well when new ail is deliv
. - i ered into the stack tanks. Ga: must be reported on 15.025 pria at 60° Fahrenheit. 4
. . ER © (Pimce) ' (Date)

WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS: e e

W-ll Na... 1

... A e erresser e .County. Date 18 ute Omploted __2«00-88
Pt indicate location: Enw.uon » . Total Depth PBTD Lo

Yop 0i1/Cas Pay Name of Prod. Form.
D ¢ B A
- : PRODUCING INTERVAL - . .
,‘: . Perforations m ! ll I ”i " _
E F G R Depth T2y Depth  JORS
3 . Open Hnle Casing Shoe Tubing

OIL WEILL TEST ~

L K J I Choke

] b 3 Natural Prod. Test: bbls,0i}, bbls water in hrs, rin. Size
£ Test After Acid or Fracture Trestment (after recovery of volume of oil equal to volume of

4 S . P Choke

e T A » T T T Yy T ST T Y  Hoad oil nsed): _____bbls,oil, - bbls water in’ o hrs, ain. Size
{ casweu TesT - est delew 1s for perfs 505215069t onlr)

¢ 1 Prod. Testi: MCF/Day; H fl d k
; 7—_ 5 v Natura Tes A /Day; Hours flowe Choke Size
: Tubing ,Cesing and Cementing Re0ord pethod of Testing (pitot, back pressure, etc.):
3 : S . . . w a
% Sure Feet A% Test After Acid g: Fracture Treatment: MCF/Day; Hours flowed _
' ’ s ’ﬁ 1175 | 4% Choke Size O M\ pig of Testing: Pitet tuds
: 51/2| 9229 |600 il wmmmaﬁimwm“‘wm’m wy)
5 = e ey
L ; Casing Tubing Date first new
. 2 Fress. Press. 0il run to tanks
-

1 hereby cerufy that the information given above is true and comelete to the best of Ezrmkdg.
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ROER 57 SePE RECENES 4 ‘FEC@EENM 13 “
S TS B S NEW MEXICO OIL CONSERYAYION COMMISSION FORM G=163
s - L - RECEY
e , MISCELLANEOUS REPORTS ON WELLS

Name of Com ddress . C.
% Petrolewm Corperstion 59 Carper Dldg., Artesia, hw OF FICE
Lease Well No. Unit Letter [Secrion [Townshi e
Bob Gushwe | 1 5 o . i
Date Work:-Eedarpad ... 4Paa B =G ' i :
Pue T WUE | MokatemGes |V pay :

© Tgi3 is A REPORT OF: (Check approprigte block)
% ‘Casing Test and Cement Job Other (Explain):

{7} Plugging . - _'Reme&ial Work 3 p \ !

{7} Beginniog Drilling Operatioas

Detailed account of work dene, nature acd quaatity of materials used, tesults obtamed.
;b b =<, reg

2268 Ran 295 Jte. S§ inah, J-55, 1iF - 154F, set ot 9229* with . oomant
t.o,e. Rve, tested Cog, with 400GF,

2-23-61 M4~umrmmnmm'mzmmmuﬁm.
" @aker) set st 88921,

3-13-6) Pulled thg. end pkr, Rewranm tbg (no phr,) and set 4 90457,
31461 Farforsted 4 shots per foot frem S1iB'~AH0,

vth ¥ o P.By 8t 6145 pon, 22161, Top semmt ot 62407, r.n.r.a. nre,

Wmessed b Pogiti - o
) ’l.l. Labiouberger, Jr, ;Wﬂ. _ W&mm
FILL IN BELOW FOR REMEDIAL WORK REPORTS ONLY
. - ORIGINAL WELL DATA i -
D F Elev. TD : |JPBTD .. |Producing laterval Completion Date
Tubing Diameter Tubing Depth ‘ 0Oil String Diameter 1651 String Depth

Perforated Intérval(s)

Open Hole Interval Producing Formation(s)

RESULTS OF YORKOVER

Test Date of 0i} Production Gas Production Water Production GOR Gas ¥ell Potential
es Test BPD MCFPD BPD Cubic feet/Bbl MCFPD
Befare
Wotkover
After
Workover

OIL CONSERVATION COMMISSION to the/be °_f1m;2'251¢ds=» ,
, ARECEY L2 C 2k

Approved by

I hereby centify that the information given above is true and complete
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[ NCuRTR O7 SCFINT RECEIVED ~ ﬁ . :
ST © NEW MEXICO OIL CONSERVATION COMMISSION Fog Cert#O )
:‘:‘“ I} SANTA FE, NEW MEXICO -60)
e CERTIFICATE OF COMPLIANCE AND Aumomun-.. e
ioiusl 27 SR IS i TO TRANSPORT OIL AND NATURAL GAS P‘ 2 ¢
T . L L FI'LE-THE ORIGINAL AND 4 COPIES WITH THE APPB_QPR!ATE OFFICE [, 5148 rﬁ
Compan: Op L ;
eyl mmx’ates Petroleum Corporation “*Bob Gushwa - l 4
Unit Letter Section Townshi Range Counvey ‘ .
3 2 “18s 2A4E Eady
: Kmd of Leue (State, Fed,Fee) N i -
. z‘.\tvk“ bann f‘e-s S e L.&.Il-‘ N V_ »_
777777 " If well pxoduces oxl or condensate Unit Letrec ISettion  [Township
Bve locaiion of ik § . J 21 1&
. . Address (give address to which approved copy of this form is to de sent).
Auth d rter of oil .1 ;
uthorized wransporter of oil [ ]| or condensate ff] . Pe an Co ration
Box 4157
, Mdland, Texas .
Is Gas Actually Connected? VYes No__&
Authorized transporter of casing head gas [ | or dry gas ﬁ E:c‘:eg"“' Adrdr“;fl(s"‘”e‘;g:;; ‘%i"‘pelg""‘ copy of this form is 2o be sent) ¥
Box 1502
Houston 1, Texas L
1f gas is not being sold, give reasons and also explain its present disposition:
Pipe line connection is expecied immediately. :
%
REASON(S) FOR FILING (piease chech proper box)
New Well . ... . . . il é Chasgs iz Owsahip  vh v i v s 13
Chasige in Transporter fcheck one) Other fexplain below) 3
Oil...... «v« [0 DiyGas.... [ ’ §
Casing head gas . ] Condeasate. . {} H f
g UTZ
B;:z: ORE EXAMIN GO
G ERV! sTION L d,ﬂi\z—”&\l
E)(;—i'l'mT °.
Remarks ‘w E
The undersigned cenifies that the Rules and Regulations of the Oil Conservation Commission have been complied with,
~ ) Exgculed this the 21st day of March . 19_§'.
By ~
OiL CONSERVATION COMMISSION P ; p
K L ol Y
Approved by [/C/. ) Lacleqael Cln 2 2
Title © T 7 )
Z/ j /\ AL L0 7 Geologist 7 \/
Title - Company
V/L AND GAS /NSPECTES Yates Petroleum Corporation
Date 1 Addzess
AR 2 2 1964 309 Carper Bldg., Artesia, New Mexico 7
P
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GAS PURCHASE AGREEMENT
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i Atoka FPield
| Eddy County, New Mexico
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GAS PURCHASE AGREEMENT .

——

THIS AGREEMENT, made and entered into as of the ¢ th day of
December, 1260, by and hetween YATES PETROLEUM CORPORATION hereinafter

referred to as "Seller" and TRAM"WESTERN PIPELI COMPRNY herein~

WHEREAS, Buyer owns and operates a natural gas pipeline
system gené}ally extending frem the gas producing areas of West Texas,
the Panhandle of Texasz and Oklahoma, and New Mexico to California;

andg

0]
ot

WHEREAS, ler owns or contiols oil, gas and mineral
leasehclds and/or lands in Afoka Field, Eddy Cougty, New Mexico,
--which leaseholds and/or lands are describediin.ExhibithEAﬁ,attached

hereto &nd wade a Laxri hereof. angd fraom which feller desgires ¢a

sell natural gas, and Buysr dJdesires to purchase same for 3 portion

WHEREMS, the parties heresto have agreed that, except where
the context otherwise indicates another op different meaning or intent,

ABrmE ave Intended and uged her=in and shall be construed

o

the folliowring

to have wmeanings as follows:
-4
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1. The term "day" shall mean a period of twenty-four (2 4)
consecutive hours beginnirg and ending at seven ::”*‘ock a.m. Central
Standard Time.

2. The term “month" shall mean a period beginning at seven ;

“&'CLOCK a,m. on the 1st day oi a calendar month and ending at seven.
“o'clock a.m. on the lst day of the next succeeding calendar month.

3. The term "year" shall mean a period of. twelve (12) months
beginning on the day on which the delivery of gas to Buyer is com-
menced hereunder or any anniversary of such date.

4. The term "gas" shall mean natural gas, 'including both gas
well gas and casinghead gas, and the residue has therefrom, of mer-
chantable quality as described in Article VIII hereof.

5. The term "MCF" shall mean one thousand (1,000) cubic feet.

6. The term "Seller's Gas Reserve" shall mean the estimated
total quantity of economically recoverable gas which will be available
for delivery to Buyer hersunder, contained in the formations or
reservolrs which underlie the leaseholds anc/o:: lands ownfd or con-
tralled by Saller, degcribed in pyh1h1+ PAM herosf, On the date OfFf
any estim.ate or cie‘.ermination of Seller 8 Gas Reserve, plus the total
quantity of gas theretofore delivered by Seller to Buyer under this
Agireement.

7. fThe term "Seller's Delivery Capacity" shall mean the maxi-
mum quantity of gas which can be withdrawvm (subject to any valid
rules, orders and regulations of any State or Federal requlatory
body) daily from the leseholds and/or ‘lands of Seller covered by
this Agreement and which is available for delivery to Buyer at the
point or points of delivery hereunder at ‘_ho pressure provided for
in Article ¥ hereof.

8., The term “Dally Countract Quantity” shall mean the quantity
of gas pex day, averaged over cach year, which Buyer is required, by
the provisions of Paragraph ). of Article TII herecf, to purchase from
geller hereunder. :

tion of the premises and the

VOW FHERERPORD, in congider
metual covenants and acveensuits herein contained, the psrties hereto
do horoeby corerant and afvres as follows:




Y. PRECEDERT CONﬂfwlONH AN SCOPE OF AGREEMENT

1. ?his Agreemcnt is subject to the following precedent

f conditions:

(a) The obtaining by Buyer on or before March 31, 1961,

T gFedera power comm1531on as may be required for the construction and - :
| opevation of the additions to Buyer's natural gas pipeline system, :

%sa that ﬁuyér‘may extehd such fécilities into Eddy COunty,'New Mexico,

for the volnmes of qas to be purchased from Seller hereunder, such

§Certificates of ?uolic Convenience and Necessity to be in form and ;
fon terms and conditions satisfactory to Buyer. ]

i (o) bTﬁe oﬁtaining by Seller on or before #arch 31, 1961,

iof sich Certificates of Public Convenience and Necessity from the

i

- e - £ . a3 -

%i"efi ral P ovwer Coumigsion as may”be **qu ed in foum and on torms

%and condi%iéus5satiéfa§tory to Seller.

% T any of t e'éonditlené set torch in Subparayrapis i&? and {
%(b) 2bove shall noé have been complied with by the time specified é
%for such canﬁiﬁiong then either party herete shall have the right at 3
%any time thereafteﬁ and prior tb the time such condition has been %
coanilea wi y Lo te ripinace this ﬁgreenent bv sexrving written notice :
%cf such texminatiaq upoa the othar party and if such condition or !

Condition: are not getistied within thirty (30) days after the re-

. .
: : coipt of 3aid notice, fhen this Agreement shall terminzte and both

parties 2hall be relisved of any 1iability hereunder.

,:__k.




‘interest and. to #hai end, may £il

Leosoon bt cughoriannions, wovmitg,  conaents, apncovals, or
anv othor action vaomaived o he vaken hy any regulatory beody pursuant

to the condivieons sch forth above, each party hereto shall have the

3

right to file and vproscculte any such applications in such manner as

such pariy deews, lu its own good faity judgment, to be in its best

e whatguar potdtions,

-

motions (including motions for dismissal) and appeals as it may consider
desirable.

2. Subject to all of the terms, conditions and limitatidns’
herein set forth, Seller agrees to sell and deliver or cause to_be
delivered to Buyew, and éuyer;agrees o purchase and receive from
Seller, gas in the quantities hereinafter provided, which may be
prqduced from the reservoirs underlying the oil and gaé leaseholds
and/or landsréhich Selier now owné or controls as described in Exhibit
"A" attached hereto. | |

3. Subject to the pr&visions of Paragraph 1 pf this-Article I,
each of the parties hereto agrzes to proceed with due diligencg ;n a
good faith effort to obtain sucﬁ govermental authorizatiqns and Certi-
ficates of Public Convenlence and Necesgity as may be requiredvto permit
the performance of this Agreement. Upon receipt and acceptance by both
parties of the govermental authorizations and certificates referred to
in Paragraph 1 of this Article I, Seller agrees to commence and proszcute

with due diligence the construction fo such facllities that may be neces-
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b
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€acdlitics G5 Bre necessacy to
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enable receive buch delivaries of gas at said point or points

of delivexry. %he delivery of gas herecunder shall commence on the date

and facilities

on which both the facilities of Sellexr and the systaem

i {,_'
'.\
0

4. Seller shall furnish Buyer with complete data regarding the
productiva status,offeach‘leasehold or tract of 1and described in said

Exhibit *aAY, and ‘elle agrees to kaep Huyer informed as to any addi-

tions to or reductions of the leaseholds ‘and/or lands covered by this
Agreomant and any substantial changes in tﬂc preoductive status of any

gsuch leascholde and/or lands.

ana Selier will 2grse on the total guaniity of recoverable gas original-

ly in place undew the ;ga”eholdz anj/or lands covered by this Agreement.

Not iess than rSary da te of the

init 1al del

with a writien esti ='s Gag “eserve as of such anniversary

date. If Buyer fails to give Seiler written notice that Buyer questions
any such estimnite within thivty 130) davs alter Buver’'s rzeeipt of same,
it ghall pa conclusively prasumad that Bayer conours therein. If Buver

)

ard Sallzy are unablco to gorez upda the Lnitial estimwgdte or i1if Buyer gues-—

.

tions any @2nuhsacgaont estipate By glyviag weition actice e Seller within

ragsent, Seller shall furnish Buyer

it
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rsenew or extend, ifo whole o Ln pare, any oll and gas lease
dedicated to Buyer, and to abandon any well ox surrender any
such oil and gas leasg, in whole or in part, when no longer
deemed by Seller to be capable of producing gas in paying
quantities under normal methods of operation. Seller shall
not be liable for or by reason of any title failure, sub-
ject, however, to Seller‘s warranty of title covering gas

‘delivered and paid for under this Agreement., -

——

ventional sepzration, compression, absorption or other
means gas produced from the oil and gas leases covered bv
this Agreement prior to delivery hereunder and to remove
any constituent other than methane, and shall also have

the right to remove such methane as is necessarily removed
from the gas in the process of removing other constituents
together with sufficient gas for fuel for such processing:
Provided, further, that Seller shall not by such processingf
reduce the total heating value per cubic foot below one
thousand (1,000) BTU's and provided that thereby the gas
will not be rendered incapeble of meeting any of the gqual-
ity specifications hereof. 2Any liquids or other constitu-
ents removed prior to the delivery of gas to Buyer shall be
the sole prcperty of seller.

(¢) To use gas produced from the oil and gas leases
foxr developing and operating Seller's oil and gas leases
committed hareto in the field in which the gas 1is produced
for the operation of Seller’s pipelines, water stations,
camps and other miscellaneous uses incident to the opera-
tion of such leases, and to fulfill obligations to Seller's
Lessors therein. R

(d) To use gag produced £rom the oil and gas leases
in any particular field covered hereby for cycling, repres-
suring or pressure maintenance for such leases covered here-
undeyr: provided, however, if as a result of such use Seller
is thereby rendered unable to deliver to Buyer the then ap~
plicable Paily Contract Quantiiy hereunder, the term oFf

this Agreesment shall ke extended beayond its primary term until
puyer has thereafter purchased from Seller the total quantity

£ gas which would have been s0ld and delivered hereundex
during the primaxy texm hereof at a rate of withdrawal in

L,




accordénﬂe viith baraqraak 1 of Axticle 1III hereoféin;thé
absence of such uses of gas as reserved by Seller in this
bubsection (da). C '

£ A ’n - e e et

e WL __ &

{e) 'i‘o n@@l;———« ceombing,; and unitize any of Seiler’s oili

' and gas leases with other properties of Seller and of
others in the same field. and to alter such pooling, com-
binstioh oxr units, in which event this Agreement will
covej Seller's allocated: intereét in unitized production
insofar: as such interest.is attributable to the oil and
gas leases committed hereunder. seller shail give notice
in writing to Buyer of any change contemplated by this

ubparagraoh as is deemed material to this Agreement. and

Exhibit "A" hercof shall’ ‘be considered as having been

amended accordingly.

2. Selier shall not be requirsd'to retain or keep‘in good stang-
}ngiby paymeét éf delay rentals ér ¢thér&ise oil and gas léaées,éOVered
héreunder which%in its judguent have bt2en condemned by aevélopment.
and Seller may abdndon any well or surrender any oil and gas?leéée when
it 80 deéireé.

3. S8eller agrees not toc sell to any other party or parties

ary gas ?roddced frrom the committed reserves during the*term heréof

without the written congent of Buyer,"

4. Anyjassignment oxr subieasejby Seller of any oii'ahd &as

lezsze or zny gasvrights hercunder committed hereto shall be made ex-

pressly subjcct to the provisions of this‘Agreement to fhe extent that

such ¢il znd gas lease or gas rights are conmitted hereundér.

TIL. QUANTITY OF GAS

1. {a) suvbject to the provisions of this Agreement. Seller

2gress to sell and deliver to Buyer and Buyer agrees to take and pay
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for, or pay for if avallublc and not taken, the Dfily Contract Quan-

{1ity hereinafter provided for, averaged over each year of the texrm of

IIY, the Daily Contract Quantity shall be a quantity equal to one
thousand (1,000) MCF £or each~ten million (10,000,000) MCF of gas
coptainea in Seller’'s Gas Reserve as same shall be from time to time
matuwally agreed upon by Buyer and Seller, as provided in Paragraphs
4 and 5 of Axticle I of this Agreement. The Dally Contract Quantity
thus initizlly determined is here'naf#er referred to as the "Original
Daily Contract Quantity.”

(b} If at any tiwme during the term hereof the quantity of

123
)

gas in Seller's Gas Reserve on the last previous anniversary of the
Aats of initial Gelivery of gas under this Agreement, aé shown by

the estimate orxr determination thereof then in efcht‘in accordance
with fhe provisions of Paragraph 5 of Article I hereof, shall ex-

ceed or shall be less than abquantity egqual to ten millipn (10,000, 000)
MCP of gas for each one thousand {1,000} MCF of the Daily Contract
Quantity_of gas then in_effect under the provisions of this Para-
graph 1 of Article IIZI, then the Daily cOntracf Quza nttty of gas sﬁall
be increased ov decreased, as the case may ke, to a quantity of gas
ecqual to one thousand (1,000) #Ci for each ten mi;lion (10,900,000)

MOF OF cas so estimaied or determined to be contained 1n Seller's




Gas Regerve on such anniversary date of this Agreement; provided

that

(1) I¥ Seller's Delivery Capacity (unless

i B Reduced by force majeure as hereinafter defined)
is ther less than ocne hundred £ifty per cent 4

"""""""""" o {150%) ol iile Daily Contract yuantity of gas thus

T determined, such Daily Contract Quantity of gas
shall be reduced to a gquantity eguivaient to two-
thirds (2/3rds) of Seller's Delivery Capacity,
and ’

(1£1) the Daily Contract Quantity shall
never, without the mutual conaent of the parties
hereto, exceed two hundred per cent (200%) of
the Original Daily Comtract Quantity.

{c) If at any time Seller’s Delivery Capacity shall be
less
less than one hundred fifty per cent (150%) of the Daily Contract

cumm s wmam ol L e BA . M. ma -u
o mujemc a5 ciLliiarver aerxaineq) .,

R e Ou ]

then at the optlion of Buyer the Daily Contract Quantity of gas then
in offeoct hersundsr shall De reduced in prqportion'tO'tné reduction
in seller‘s Delivery Capacity below a quantity equal to one hundred

fifty per cent {150%) of such Daily Contract Quantity of gas; and

thereafter such reduced Daily Contract Quantity of gas shall be in

effect unless and until fuwther reduced or increased in accordance

A

with the provisionrs of this Paragraph 1 of Article III.

i 2. Sellar's Deliverv Capacity shall be determined at least

= ' ' : ‘ twice each yeax by actual measuremente and calculations and shall
H
~30-




>, e satimated or calculated for each month in the months in wahich no

actual tests were made, using the result of the last actual test as

the basis of the estimation.

"3, Beller recognizes that éﬁé"Eé’6pé§§éihénébﬁéiéibiélméiryQW
ing<market demands and the difficulﬁy of apportioning receipts of

gas from various sources, Buyer may not be able toyﬁake gas from
Seller during any definite period at exactly constant rates. Buyer
shall, Kowever, to the best of its ability maintain as nearl§ a
constant rate of takings of the quantities provided for in Para-

graph 1 of this Article III as practicable and shall balance defi-

cient takings from Seller onder thig Agreement by an avcess of +ak-
inas from geller hersunder 2= socn 2 practicable after such variatiouns

shall have occurred and shall have been ascertaiﬁed, and Buyer may
Tolance Sxeess takings Zoom Seiliel heceunder by curtaiied takings

from Seller hereunder. Nothing herein contained shall prevent Buy-
er from purchasing from Seller hereunder at any time and from time
to time quantities of gas gxeater than the Daily chtract.Quantity
thén in effect hercunder:; provided that Seller chall not ha ghliga-

ted to deliver in any day a guantity of gas in excess of one hundred

e

£ifty pex cent (150%) of such Pally Contract Quantity then in effect

hexveunder.

Al

~}] -
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4. In the event Fuyer is required by the provisions of this
_Rgreement to pay Seller for a quantity of gas which Buyer shall not

have actually taken during any year of the term hereof, then Buyer

_ may wake up for such deficieni takings during the next succeeding . -

year or years of the term hereof by applying against such deficien-

cy the gas taken during such succeeding year or years in excess of

the average daily guantity of gas Buyer is obligated to take or pay

for during such year. Buver shall not be required to pay Seller

$

for gas applied in any vear against a deficiency which shall have
arisen during the previous year and for which payment shall already
have been made, provideé that Buyer shall pay Seller any differen~
tial inm price ketwsen that upon'which payments were made and that

applicable at the time of taking the gas. .

5. Buyer agrees that if at any time or times duiing the term
of this Agreement the Daily Contiact Quantity provided for in Para-
graph 1 of Article III nerecf shall be sufficient to enable Sellerxr
to protect Seller’'s o0il and gas leases covered by this Agreement
from drainege by other operators producing gas from the same common
Yeservoir or rveservoirs, ithen during the period of time such condition

exists the Daily Contract Ouantity shall be increased by such additional

H
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quantity of gas as 1s necessary to enable Seller to prevent such
dralhage: provided, however, that in no event shall such Daily Con-

tract Quantity be increased to a quantity in excess of the allowable

rate of proﬁuction for the wells covered by this Aéfeement as estab-

~ lished by the regulatory board or agency having jurisdiction, and

provided further that this shall not be construed as obligating Buy-
‘er to ptbtect Seller against any drainage occurring prior to the ini-

tial deliver& of gas hereﬁnder.

:

6. It is understood and agreed that nothing in this Agreement
shall be construed to reguire Seller to sell and deliver to Buyer or

tozrequire BhYer to purchase and receive from seller’or pay Seller

for a quantity of gas in excess of the total quantity of gas per day

ead aln Slha AT In A Rha AT AN o tanasahnlAa S 1andae onwvorad
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thistgreement are capable of producing into éuyerfﬁ line, Qhen pio-
duced &t their respective rates of [iow un&er the applicaﬁle ules,
regulations and orders of regulatory bodies hﬁvingAjurisdigtion and
in accordance with good engineering‘p;actices. .
Iv. POINT O? DELIVERY‘

»1, The‘point of delivery of the gas to be delivergd by Seller

to Buyer hereunder shall be at the inlet of Buyer's facilities at or

near each of Seller's wells covered by this Agreement.

13~
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2. As between the parties hereto, Seller shell be in control

and possession of the gas deliverable hereunder and responsible for

s o, IR X A R
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“delivered to Buyer, after which delivery Buyer shall be deemed to be

in exclusive control and possession thereof and responsible for any
injury or damage caused thereby.
V. PRESSURE

-1. ‘The gag to be delivered hereunder shall be delivered by
Seller at the point of delivery specified in Article IV hereof at
such pressure as ray be requested by Buyer, but not in excess of eight
hundred fifty (850) pounds per square inch gauge, so long as Seller's
wells are capable»qf delivering gas at‘such requested presﬁﬁ;e.

Neither Seller norlBuyer shall be obligaﬁed'tp 1nst§1; or
cperatehcomprgssioﬁ faciiities in order to deliver or receive g?é here-
under, but either Seller orlBuyer may do so at 1ts.opt19n. | |

2. " Seller shall make repqrts to Buver, ag ofie# #s may be nsc-
essary in practice, §f the pfeséure at which the gas is héing delivered
hereﬁnde? and the rate of such deliveries. Seller shall have agents
or empioyees available at 211 times tc receive from Buyer's dispatchers
advices and recquests for changes in the rates of deliverY.of éas here-

under as required by Buyer from time to time.

wnow B oen B mme o e — D a c——.———— m o m  S —— e A AR e e i W S G - -
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Vi. MBASURING STATIONS

e e i i, i, A AT NATS AN

l. Buyer shall install, maintain and opeiate, at Buyer's owh ex-~

pense, at or near the point of delivery, measuring facilities by which

O P TN P [ S U S P S S S P
Eepopren ey gt

.tha vAaliyma ~f Arne. Aol i
tha valuma oo- g3 QoL

80 far as Seller's leasehold rights enable it\tg do so, will.furnis£<
Buyer sites for its measuring facilities. Orifice meters shall be in-
stalled, maintained and operated and volumes computed in accordance
wifh Gas Measu#ement Committee Report No.k3, including the Appehdix

thereto, dated April, 1955, of the American Gas Association. Seller

o

shall have access to such metering equipment at reasonable hours, but
the reading, calibrating and adjusting thereof and the changing of
charts shall be done only by Buyer.

2. Seller may install, maintain and operate, at its own expense,

such pressure regulators and chéck measuring equipment as it shall Qe-~

N Y T AN

‘sire and Seller, t¢ the extent that Seller has the right to do so,

hereby grants to Buye:r the right to install, maintain and operate

Buyer's measuring eguipment in the area of Seller's check measuring

station or stations, provided that svch equipment shall be so installed
as not to interiere with the operation of Seller's check measuring

equipment. Buyer shall have access to such check measuring equipment

at reascnable hovrs. but the reading, czlibrating and adjusting thereot

e and the changing of charts shall be done only by Seller.

-15~



DR R

EaoR

. ¥
BT

e

gty

S

3. Each party shall have the right to be present at the time

testing, calibrating of adjusting done in conpection with the othex
measuring equipment used in measuring deliveries hereunder. The records
from such measuring equipment shall remain the property of their owner,
but upon request each will submit to the other its records andi@hgrts.
together with calculations therefrom, for inspection and verification,
subject to return within ten {10) days after receipt thereof.
4. In the event a meter is out of service, or registering inac-

curately, the volume of gas delivered hereunder shall be estimated:

(a) By using the registration of any check meter or

meters if installed and accurately registering, or in

the absence of (a):

(b) By correcting the error if the percentage of error

ie zscortainabie by calibration, test or mathematical

calculation, or, in the absence of both (a) and (b),

then; S

(c) By estimating the gquantity of delivery by de-~ -

liveries during periods under similar conditions when

the meter was registering accurately. )

5., At least once each month Buyer shall verify the accuracy of

Buyer’s measuring =quipment and Seller shall verify the aécuracy:of>
5 check measuring equipwent. 1f either party shall notify the other
that it desires a special test of any measuring equipment, the parties
shall cooperate toO secuvre a prompt verification of the accuracy of such

eguipment. If either party at any time abserves a variation between

the delivery meter and the check meter, it will promptly hotify the

~1G-




other party thereof and both parties will then cooperate to secure an

iomediate verification of the accuracy of such equipment. Each party

shall give to the other notice of the time of all tests of meters rea- -
sonably in advance of the holding of such tests in order that the other
party may conveniently have its representative present.

6. If, upon test, any measuring equipment, including recording

calorimeter, is found to ke in error not more than two per cent (2%),
previous records of such equipment shall be considered accurate in ;

computing deliveries hereunder but such eguipment shall be adjusted

at once to record accurately. If, upon test, any measuring equipmeht:

shall be found 0 be ingccurate by an amount exceeding two per cent

DRABAINS o 724D R

(2%), at a recording corresponding to the average hourly rate of flow

i

for the period since the last preceding test, then any previous record-

ings of such equipment shall be corrected to zexro error for any period

'
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which is known definitely or agreed upon, but in case the period is
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not known definitely or agreed upon, such correction shall be for a

- R W

period extending over one-half (1/2) of the time elapsed since the date

s

Ao

of last test, not exceeding a correction period of sixteen (16) days.

e

7. Dach periy skeil preseive for a period of at least five (5}

years all test date, charts and other similar records.

! VIII. MEASUREMENTS
1. The sales vnit of the gas deliverable hereunder shall bhe

one (1) #C# of gas.
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2. The wvolume of the gas delivered hereundexr shall be deter-

mined as follows:

T —{a}  The unit-of volume for -LhiEg purpose oi measurement
shall be one (1) gubic foot of gas at a base temperature of
sixty degrees (60 ) Fahrenheit and at a base temperature of
fourteen and cixty-five hundredths (14.65) pounds per square
inch absolute with correction for deviation from Boyie's Law.
Computation of volumes, including the deviation from Boyle‘'s
Law, mhall be made in a2ccordance with applicable law.

511 6 PRI o SN, O L
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(k) The average absolute atmospheric pressure shall be P
assumed to be thirteen and one tenth (13.1) pounde to the Lo
square inch, irrespective of actual elevation or location of
the point of delivery above sea level or variations in such
2tmespheric pressure from time to time.

T I

. {c) The temperature of the gas passing the meters shall
be determined by the continuougs use of a3 recording thermometer
so installed that it may properly record the temperature of b
the gas flowing through the meters. The arithmetical average
of the temperature recorded each twenty-four (24) hour day
shall be used in computing gas volumes for that date.

AR Pt ity 514 e o

. .

-+ (@) The specific gravity of the gas delivered hereunder
shall be determined by spot test method made with an Edwards
type of gas balance, or by such other method as shall be g
agreed upon between the parties. The specific gravity of the

i . gas delivered hereunder shall be determined once monthly., or

: as much oftener as is found necessary in practice. The regu-

lar monthly tesi shall determine the specific gravity to be o

used in computation for the measurement of natural gas de- : i

|

e r amine e it AR 1

livered, until the end of such month or until changed by
speeial test; tihe special test to be applicable from the
day made through remaining days in such month. -
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VIII. QUALITY OF GAE :
1. Seller agreas that:

(a) The gas delivered hereunder shall have a total heat-
ing value of not less than one thousand. (1, OOO) British ther=
mal units per cubic foot. In the event tha: the total _

. heatind value of the gas tendardd f£or 'delivory hersunder -
s T _£211s below one thousand (1,000) British thermal unite par. . —
St ; cubic foot, Buyer shall have the option (i) to refuse to
i accept 3aid gas so long as said! heati.ng value remains below
g one thousand {1,000) British thermal units per cubic foot,
- ) oxr {11) to continue to accept delivery of said gas, in which
i ‘ case a reduction shall be made in the total amount which Buy-
er would otherwise pay for gas delivered hereunder during such
month if the total heating value were one thousand (1,000)

‘ British thermal units or above. The amount to be deducted
ghall be deternined by muitiplying said amount so otherwige
payable by a fraction, the numerator of which is the deficien-
cy in total heating value per cubic foot below one thousand

(1,000) British thermal units and the denominator of which i
is one thousand {1, 000). Such deduction shall be reflected
on the bill randered -F’n.— minh mnwl-h ::v\ﬂ *m ““w@u&“&nt is v

the total amount to bz paid by Buyer for that month.
; {p) The total heating value of tne gas in British ther- :
mal unitg per cubic foot shall be determined by Seller at in-
tervals of not more than ninety (90) days by means of some :
i approved method of general use in the gas industry. Buyer
shall have the right to determine, at $uch time or times as
! it may desire, the total heating value of the gas in’ Britieh
i thermal units per cubic foot by means of some approved method
of general ugse in the gas industry Bach party shall con-=
ot i duct at its oxpense the test or tests made by it. BRach par~
ty shall give to the other notice of the time of all tests
for determining the British thermal unit content of the gas
to ke conducted by such party reasonably in advance of making
the test in order that the other party may conveniently have
its representative present. Should 'cnere be any material
variance batween tesig by Buyer and by seller, a joint test
will bz run and will be controlling, effective from the first
day of the calendar month preceding such joint test. The
British thermal unit vontent per cubic foot shall be deter-
nined for a cublic foot of gas at a temperature of sixty degrees
{60°) Fohrenheit when saiuratad with watey vapor and at an ab-
golute pressure cguivel eq to tnixay 1ncm:»<x {30") of mercury at
thicviy-~two degvees {32") Fabrenheit.
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2. 8=21lap agrany thab Lho qas dellvered hereundsrs

{(a) Shall be prectically £rae of wuter, hydrocarbons
in the liquid phase, impurities and other objectionable sub-
stances, and Sellexr agreen to uge evary reasonable effort to
keep the gas entirely free from such liquids and objectionable
substance., throuch utilization of dripa and conventional

{b) sShall be commercially free from hydrogen sulphide
and shall not contain more than one (1) grain of hydrogen
sulphide per one hundred (100) cubic feet of gas as deter-
mined by quantitative test after the presence of hydrogen
sulphide has been indicated by qualitative test, waich shall
consist of exposing a strip of white filter paper recently
moistened with a solution oOf one hundred {100) grains of lead
acetate in one hundred {100) cubic centimeters of water to
be exposed to the gas for one and one-half (l1-1/2) minutes
in an apparatus previously purged, through which the gas is
floewing st the rate of approximately five (5) cubic feet -
per hour, the gas from the jet not impinging upon the test
paper, and which qualitative test shall be deemed to be satis-
factory, if, after this exposure, the test paper is found not
distinctly darker than a gsecond paper freshly moistened with
a golution not exposed to the gas, '

{c) - shall not contain more than twenty (20) grains of

Lk} 1
total sulphur per one hundred {100} cubis fast of gao,

{d) s8hall not contein in excess ofs

{(i} Three per cent (3%) by volume of carbon
dioxidey

{ii) One per cent (1%} by volume of oxygeny orx

{iid} wo-tenths {0.2) gallons per MCF of gas, of
those certain licuefizble nydrocarbons come
menly roferred 0 as natural gasoline, as
catermined by abzorption methods ag pres«
garibad from time o time by the Natural
Fagoline Azacciation of Auerica.

T
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3. Except as othertiise specifically provided to the contrary in

this Artfcle VIiI, all measurements of gas requixed 1n ﬂetermin;ng

‘itywspecifiéaﬁiﬁﬁ§wiﬁ Thisg ﬁrthlQWYIII 8hall be at a tempe:ature”“

of sixty degrees (60%) Fahrenheit ana at an absolute pressure of
fourteen and seventy<three hundredths (14.73) pounds per square inch.
In addition to meeting the above apecifications, the gas delivered
 hereunder shall be commercially free from dnst, gumé, gum forming
conrstituents, ox other liguid or molid matter which might becone
separated from the gas in the course of transportation through
Pipelines. |

IX. pRYOE

1. Subiect +o t

A T

58 by Buyer to Seiler § Tox gas ae;;ve'ea ‘to Bayer nerennaar

3

shall be ag followsgs

16.0¢ per MCF from & the date of initial delivery of gas
hereunder to September 1, 1963y "

21.8¢ per MCF from September 31, 1963, to September
1, 1369;

27.2¢ per MCF from September 3, 1959, and thereatter.

2. Iy sales, trangactions, Occupations, service, production,

Agverance, gathexring, trener misalon, export and aexcise tax, assessment

oz fee levied, sgsessed ox £ixed by the Yaited ftates or any State or




other governwental asthouily and taxes of a similar nature or equiva-

lent in effect (not including income, excess profits, capital stock,

SRS JRN SRS S—

‘the date hereof, in

\

‘z respect of or applicable‘to the gag to be delivered by Seller to Buyer
';%i hereunéer,and»whiéh Seller may be liable for during any month either
“t_i directly or indirectly through any odligation to reimburse others, are
%fﬁ ‘hereinafter collectively referved to as an "additional tax“. It is ex-
g Qressly unéerstood and agreed botween the parties that there shall be
% added to the prices provided for in this érticle IX, so long as the
% additional tax sghall be in effect, an asmount per MCF sufficient to
. ; . % . raimburse Seller for gsven«aighths (7/8tiis} of such additiopal tax.
¥ :
é, : In the avent all or aﬁy rart of such lisbility of Selle; ié not deter-
; é~ mined o nob deélLerninaible py the end or any month, then such addition-~
;t 2l amount per MCF required in respecit of such liability not determined
: %;: - ; | i i | or daterminable shall e ~~t forth for all suéh months_ip,thg billing
- é | T % fbg any month in wiilch such amount or amounts are determined.

e X.  BIVLING
: 4 1. Buyer shall rzender tc Seller, on or before the tenth (10th)

T e S . dayv of each month

pates 3 L <A
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§ the voilume of gas delivered here=

undar by Seiler, or for winich payment is due hereundex, during the pre-

czding

=

conth. Buver adxees to make paynent to Seller on or before the

D2




tmntynfifth (ZSth) day of each ealendar month for all aas &li or

for vhich paymant is dne herceunder.

2. Each party shall have the right at reasonable hours to examine

the books, records and charts of the other party to the extent neceasary

AT

CONMpuULation wadée purs-
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snant to the provisions ©of any article hereof. If any such examination

reveals any‘inaccuracy in any billing therstofers ﬁ&ﬂé;“tk&”ucucuuary .
adjustment in such billing and payments shall be promptly made) provided
that no adjustment for any billing or paxmené shall be made after the
lapée 6f éne (l) vear from the xendifion thereof.

3. If after commencement of deliveries hereunder Buyer shall

fail in any year of the term of this Agreement to take the quantity

i

-~ gas Buyer iz okligated to take under the provisiong of Articlae
IIT of this Adgreement, then Puyer shall, within ninety (90) days af-
ter the end of such vear, send a agratemant ko fallew showing ths

amount due Seller by reason of such deficient takings and Buyer shall

SRR AT

make payment to Seller within fifteen (15) days after delivery of such
gtatement, in the manner set forth in Paragraph 1 of this Article X,

at the weighted average prxice per MCF in effect hereunder during the

vear in which such deificiency axose, computed on the volumes delivered

4
e 4%

[ d

he

33

{

during the year and at the price applicsble +o6 such volumea 2t
of delivewy thereof. In computing the amount due Seller for any dafi-

clency in takings by Buyer occurring during any year, the following

23
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entities shall be daducted from puch deficiencyt

{a) The total of the quantities of gas which Buyer
requasts {(up to a daily maximum of one hundred fifty per
cent (150%} of the Daily Contract Quantity) and which
Seller falls to . deliver ,,,,,, on Bﬁ\! dllt ar t'l_-_uns ﬂ-.:‘*ng~s~ﬁcu

year., e o B

{b) The total of the quantities of gas which Buyer
is unable to take on any day or days during such year by
reason of foxce majeure as defined in Article XI hereof,

(c} Tha total of any deficiency :Ln Seller's allow-
able: for the wells covered hereby below the Daily Contract
Quantity on any day or days during such year. This Sub~
paragraph {c) shall not become effective unless the Buyer
has nominated fox the periocd in question the contract
quantity ox a ureater amount.

_'xx. FORCE MAJEURE

- AR SS o

L. In the event of either p" Ly hereto beina re de. B Tarahl ~
wﬁolly—or in part, by force maje‘uré~ to carry out its obligations under
;thi_s igreément, other thaa to make ;.pay.mer:t Aane o creunder, it is agreed
jtl'xa\i: on such par’éy‘s giving notice and £full pa;:'ticulars of such force
majeure in writing oxr by telegraph to the other party ag soon as pos-
sible after the occurrence of the‘ cause relied on, then the cbligations
of the party givifng such notice, soifar ag they are affected by such
force méjeuxe, shall be suspanded duzing the con_tipuance of any inability
éo caused but for o loncer period, ‘and such cause shall as far as pos~
s*l.»le- be remedied with all rsasonable dispatch. The term r"force majeuvre®
as employed herein shall mazan acts g" Ged, strilkes, lockouts or other

industzial distuwrkances, acts of tha public eneny, wars, blockades,

24
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insurrections, wicis, eptdanici, 1anéslides, 1ightn1ng, aarthquakes,

‘peopis, civil disturbanCAS,'explosions. breakage or accidents to machin-

ery or 1£hea of pipe, the necessity for making repairs to or alterations
of mac&inery or lines of pipe, freezing of wells or lines of pipe,
partial or entire failure of wells or aourbeq of supply of gas, and any
other causes, whether of the kind herein enumerated or otherwise, not
within the control of the party claiming suspension and which by the
 exercise of due diligence such party is unéble to prevent or overcomej
such term shall likewise include {a) in th§se instances where eithex
party heraeto iz reguirsd Lo obtain servituées, right pf way grants, per-

mits or licenses to enskle such party te fulfill its obligations here-

-

undowr  Ehe incbhiliily of such party to acqnire, or the;delays on the
part cof such party in aeguiring, at reasonable cost and ;fter the’gxer-
cige of reasonable diligenca, such servitudes, right of way grants,
permits or licemses, and (b} in those instances vwhere either party here-
o is vedquired to furnigh materials and supplies for the purpose of

aining facllities or is required to secure per-
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ty o fulfill its eobligations hzavevador, the ingbility of guch paxty

e

he delays op the paxt off such party in acquiring, at

o acgulve, ox

reasonegble cest and afier the exercise Of rezsonable diligence, such

materials and supplies, pzrmits and egermigsions. Xt is nnderstocd and

storma, £floods, washoutg, arrests znd restraints of. cnvnrﬂment- Aand L




¥

I

[,

" above requirements that any force majeure shall be remedied with all |

reasonable dispatch shall not recquire the settlement of strikes or locke
outs by acceding to the demands of opposing party when such course is

inadvisable in the discretion of the party having the difficulty.

XII. DEFAULT
it is covenantcd and ggreed ihat iF either party hereto shall
fail to'pﬁrfdrm any of the coveunants or obligations imposed'upon it
under and by virtue of this Agreement, then in such event the other
party hereto may, at ité option, terminate this Agreement by proceeding
as followss The party noct in default shall cause a written notice to
be served on the party in default stating specifically the cause sz
terminating this 2greement and declaring it o be the intention of
the party giving the notice to terminats the zames whereupon, the party
in defanlt shall have thirty {30) days after the service of the aforee
saild notice &in which to remedy or remove the cause oi causes stated in
the notice for terminating the Agrecement, and if within said period of
thirty (30) days the party in default dues so ramedy or remove sald cause
or cayses and fully indewnify the party not in default for any and all
consequences of such breach, then such notice shall bs withdrawn and this

Agresment shall epntime in full force and effect, 1In case the party

w2l
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in defavlt d¢es net so remedy or remdove the cause or causes or does

not indemnify the pafty giving %he notice for any and all consequences

of such breach, within said period of thirty (30} days, then, at the

" option of the party giving the notice, this Agreement shall become null

and void froﬁ and after the expiration of said period. Any cancellation
of this Agreement pursuant‘to the provisions of this Article XII shall
_be without prejudice to the right of Seller to collect any amounts then
due séller«fdr natural gas delivered prior to the time of cancellation
and shall be without prejudice to the right of Buyer to receive any

gas for which it has paid but has not received, although entitled
thereto.rprio?‘to the time of cancellation, and without waiver of any
remedy to which the party nat in defanit may be entitled £or viclations

of this Bgreement.

XIII. TERM
This Agreement shall be effectife from the date hereof and
shall continue and remain in full force and effect for a primary term
pf twenty (20) years (subject to being extended pursuant to the pro-
visiﬁns of Article II, 1 (4} herecf), from the date upon which Seller
gemmonces the delivery of gas to Buyer hereunder, and shall continue in
force and effect thereafter for successive periods of one (1) year each
unless ox until terminated either by Seller or by Auyer upon twelve (12)

menths' priox written notice o the othew party hereto specifying a termi-

nation date &t the end of such priwary term, or of any yearly period there

after.
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XIV. VWARRANTY OF TITLE

Seller hereby warrants the title to all gas delivered by Sel-~

~rr-rr‘fil'.ﬂm'é':i:f;bW'l'?fwtivy'él:i{hﬂer',G:,L‘!:lfz(i@,teﬂre,_ji;}'\,,,g“Lt;‘géz{hi;,,,1:9-s,,,t?.'_l,,J,thﬁxe,_ns_,aﬂ;}}e,,amt,,i_'jc,l'x;;lt,,:Lt:.,,:i.s,,,fr:eew~~—~~~-

from all liens and adverse élaims, and agrees, if potified thereof by
Buyer, to indemnify Buyer aéainst all suits, actions, debts, accounts,
damages, costs, losses and expenses arising from or out of any adve;se
legal claims of any and all persons to or against said gas. Seller agrees
to pay or cause’to ﬁe paid all taxes and assessments levied on the gas
priof to its delivery to Buyer, and to pay or cause to be paid to the
parties entitled thereto all royalties, overriding royalties orAlike
charges against said gas ox the value thereof. 1In the event any adverse
claim of any charzcter whatscever is asserted in respect to any of said
gés, Buyer may retain the purchase priqe thereof up to the amount of

such claim withoué inéerest until such c¢laim has been finally determined,
as security for the performance of Seller's obligations with respect to
such claim under this Article IV, or until Seller shall have furnished
bond to Buyer, in an amount and with sureties satisfactory to Buyer,
conditloned for the protection of Buver with respect to such claim.

XV. RECULATORY NODIES

.

This Agreewment iz subject to all present and future valid orders,

&

rilas, and rggulations of any regulagory body having jw:isdiction.

w28~
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XVI. ARBITRATION

Any dispute arising between Seller and Buyer out of thig

to be seléctedwfor each such contraversy S0 arising as f01, ows : Eithet
Seller cr Buyer may, at the time such board of arﬁitration is desired,

notify the other of the name of anfarbitrator,‘and such other party

shall, within ten (10) days thereafter, select an arbitrator and notify

the party desiring arbitration of the name of such?arbitfator. If such
cther party shall fail to name a second arbitra§6r<within_ten (;é days,
then the party who first served the notice may, on}reasonable notice io
the other party, apply to the person who isg then Sénior Judge of the
nited States District Court for the Federal Judicial District in which
such field is located for the appointment of suéh second arbitrator'for
and on behalf‘of the other party, and in suéhAcase%the arhitratofrappointed
by the pergon who is such Juﬁqe shall act as if naﬁed by the other party.
The two (2) arbitratqrs chosen as above provided fét shall, within ten
(10} days after the appointment of the senond ar b1 trator, choosze the
third arbitrator, and in the event of their‘failuré g0 to Qo within said
ten (10} day period, either of the parties hereto may in like manner,

on reasonable notice to tha other party; apply to the pérson wb& }s such

Judge for the appointment of o third arbitratror and in such case the

i+

arbitrator appolinted by the person vho is such Judge shall act as the

third arbitrator. The hoard so constituted shall £ir a reasonable tiine

-20-
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ach of the parties hereio may

shbmitfsucﬁ evideace as it m3y sees fit. Such board shall determine the
mbtter& suﬂmitted to it pursuant to the provisions of this Agreement.
The action of a majority of the members of such Board shall govern and

'hgréto;f Each party shall pay the expense of the arbitrator selected by

or for 1t and all other costs of the arbitraticﬂ shall ke equally divided
between +ne partles hereto.

XVII. }_mnnzssns | .

Until Buyer is otherwise notified in writing by Seller, the address

of Seller i% and shall remain as follows:
; Lo Yates Petroleum Corporation
i ‘ 309 Carper Building

1 Artesia, ¥Hew Mexico,

aﬁd unléss Sell ar is otherwise notified in writing by Buyer, the ad-

dﬁesé of Buyer is and shall remain:

: Transwestern Pipeline Company
. 0, Box 1502
Houstonr 1, Texas.

avl noticeséxe;;ir in writing hereunder shall be given

to the re capa ctive parties at such address or such other addresses as

¢ by written notice, and such

£
%
17
}.‘.
Q
=
o
o

the paxties'rescow ively shall

notice, ?eqﬁireﬁ to be given in writing, shall not be deemed to have

een given dncil zetual razeint thereof by Buyer or Seller at the ad-

dvess nere1n provided.
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XVIII. MISCELLANEQUS

l. No waiver by elther party hereto of any one or more defaults
Dy che other in tne performance of any provisicn of thisz Agreement
shall operate or be construed as a waiver of any future defaulﬁ or
defaults, whether of a like or of a different character.

2. This Agreement shall be binding upon and inure to the benefit
of the heirs, leqgal representatives. successors and assigns 6f the re-
spectivé parties hereto znd éhall congtitute a real right and covenant

running with the 1lands and leaschold estates covered hereby, and shall

be bihding upon any purchaser of Buyer's transmission system and upon

any purchaser of the properties of Seller which are subject to this
Agreement. It is agreed, however, that nothing contained in this para-

graph shall in'any way prevent either party hereto from.pledging or morte

TS RN el

gaqing its righis hereunder for secvriiy of its in@ebtedness.

3. It is agreed that thiz Agreement may be ratified and adopted

,,
o T L T X

by any ovner of an interest in any lands or lezses subject hereto or any
lands or leases with which any lands or leases subject hereto may be

pooled or unitized, by executlion and delivery to Buycr of a special in-

L H R K o A AR - A

strument in writing, ra2tifying and adopting this Agreement insofar as

s

PETIEN

= I saild owner's interest in any such land, lease, or leases is concexned,
whereupon gucihh owner shall become a parity Seller to thig Agreement with

kS

and o the same sxtent as thougnh such owner had

4

1 1ike force and effoct

1

cxecuted this Agreement &t the time of its execution and delivery, and

all of the term Leions of this Agireenient shall therevrcn become

7
W
ol

g
&
Q
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binding upon Buyer and &ny such other owner. Seller's Gas Reserve and
the Daily Contract Quantity, as variously calculated and mentioned

herein, contemplate the execution or the ratification and adoption of

leases described in Exhibit "A" attached hereto, and, in the event of the
failure of 21} such partics to execute or ratify and adopt this Agreement,

| Seller's Gas Reserve and skch Daily Contract Quantity shall be prepor-

t;onately reduced to reflect such failure.

4. In the event éhEré are two or more parties Seller to this
Agreement,jeach such paity Seller agrees that all parties Seller will
appoint one of their number to serve‘as their representative hereundexr
for giving/and receiving_netices end requests, making and witnessing
tests, Qelivering the quanéities of gas deliverable, and receiving pay-
ments therefor, allocating, prorating and distributing such payments

amoﬁg the various parties Seller, and for doing and receiving all things

provided for concerning Seller in this Agrecoment. Buyer may act, and

shall be fully protected in acting, in reliance upon any and all acts

and things done or performed by. or agreements with respect to all

matters dealt with herein made by such representative in behalf of the
varties Seller as fuily an& effoctively as though each had done, per-
formed, made or execuwied the szme. The parties seller may change fheir
represencacive and dazignate sng of their number asgs the new represent-
ative frowm time o time by delivory of veitten notlice of change and
Gesignation to Buyer. It is understood and sgreed that each party

ha ke ]

St

this Agreement bv all parties ouning working interssts in the lands 2nd/cr
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Seller executing or ratifying this Agreewmznt is selling its gas

sevarally, and not jointly with other Sellers, to Buyer, that the

_parties Seller are not acting as partneré, joint adventurers or other-

WGiéérjOintly in this transaction and that nothing herein containsd or

provided for shall opexate to, or be construed as creating any such

relationship.

IN WITNESS THEREOF, the parties hereto have executed this

Agreement in three (3) originals on the day and yvear first above

written.
TRANSHESTERN PIPELINE COMPANY
ATTEST:
By _/3/ Mills Cox
/s/ Loraine Stratton ' o pPresident
Asst. Secretary BUYER

YATES PETROLEUM CORPORATION

ATTEST:

/s/ Hugh W. Parry President
Secretary ' SELLER

=33~
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THE STATE OF TEXAS )
)
COUNTY OF HRRRIS )

BEFORE ME, the undersigned, a Notary Public in and for
said County and State, on this day personally appeared MILLS COX,
known to me to be the pergon and officer whose name ig subscribed
to the foregoing instrument, and acknowledged to me that the same

V',"'_Vwas the act of the said TRANSWESTERN PIPELINE COMPANY.  a corpora- ———
~tion, &end that he executed the same as the act of such corpoo:ation

‘for the yurposes and congideration therein expressed and in the
capacity therein stated.

GIVEN UNDER MY HARD AND SEAL OF OFFICE this the __ 20th gday
of December ,1960.

/s/ Shirley Taber :
Notary Public in and for Harria
County, Texas

N N’ o

comrry  OF EDDY

BEFCRE ME, the undersigned, a Notary Public in and for said
County and State. on thiz day personally appeared S. P. Yates ’
known to me to be the person and officer whose name is subscribed
to the foregoing instrument, and acknowledged to me that the same
was the act of the said YATES PETROLEIRM CORPORATION, a corporation,
and that he executed the same as the act of such corporation for
the purposes and consideratlon therein expressed, and in the capacity
therein stated. ,

GINEN UNDER MY HAND AND SEAL OF OFFICE this the  6th day

of December . 1960.

/s/ Jack W. Helaw
Notary Fubllic in and for Eddy Cbunty,
New Hexics.

I I




AL EXHIBIT "A" ..

Toc be attached to Gas Purchase Agreement, dated the 6th day of _ December

.

1960, between YATES PETROLEUM CORPORATION, referred to as "Seller", and TRANSWESTERN PIPELINE

' COMPANY, referred to as "Buyer®”,
described as follows:

Lease Name

- Yates Petroleum Corporation-
Len Mayer No. 1

Yates Petroleum Corporation
Bob Gushwa No.

Description

i

AT

sc
R. 26

5% sec. 2i, T.

18 s.,

Gross

YATES

Acres

320

. 3074507282

.46286535

;|  Het.
Interest: Acres

showing oil and gas leases covered by said Agreement and

Recardation

Data



Docket Me. Cle. o-"c T
_ ~fatmle1_a Sorvoretion {(Operator), et al.
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cmpc M. iawis R. TofOman ' ery traly youws,
saepaton 3ullding '
'fil l“th m’ !n ‘.‘ ) . K
voeuingten o, D, C, - ’ s

Tates Peirolewm QMM al.

Deseription of Inte of letter 77 Gas Mate Spplenert
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§. P. YATES
PRESIDENY

HARVEY E. YATES
VICEZ PRESTDENTY

MARTIN YATES, 1§l
VICR gmgnsm

JOMN & YATES'
SECRETARY

HUGH W. PARRY

“ TREASURER

309 CamPER BUILCING
ARTESIA. NEW MEXICO

Pebruary 15, 1961

wr. Ben A, copsss, 2. | BEFORE EXAMINER UTZ |
zu::;;tun Mpolin- cap- OJl. CONSERVATION comnssn
%Z EXHIBIT NO
Tnoutton l, Texas A% no 55,7

Dear Bem

Enclosed please find a copy of our authorization under
" Docket CI~61-993. Our Yates Petroleum Corporation Len Mayer

‘Well No. 1, located in the North Balf of Section 28, Township
18 South, Range 26 Bast, is cumpleted and we are anxious to
have this well tied into your line as soon as possible. We

are 4rilling on the Yates Petroleam Corporation Bob Gushwa

Well No. 1, located in the South Half of Section 21, Township

18 south, Range 26 East, at 9010 feet. We hope to have this
well completed in the next few days. You have both of these
wells under contract Ro. 350, dated December 6, 1960, doth

of these wells ware included in our application approved
Febzruary 13, 1361.

Since these two wells are on acresge involving hundreds of

town lots and numerous leases of wvhich a number are getting towardas
the end of their primary term we are anxious to have both wells
tied in as scon as possible s0 that our leases will be validated

by production. If there is any other informmtion you need pertaining
to these two units please let us know.

Yours vsry truly,

YATES PETROLEUM CORPORATION

Jack W. McCaw

JWM/dh



309 Canrsn !mi.ou‘iw
ARTESIA. NEW MEXICO

Nx. Juck Wooten :

Tfranswestern Pipeline em

Pox 1502

Nouston 1, Texas f
. Re:s Contraet No. 350, E
: Deeanbu- s, 19‘0 | 1

Dear Mr. Wooteni

In reference to our t.clcphone coavcrution of réhma:y 15,
1961, I would like to addéd that the two loaticns. m Half of
Section 28 and South Half of Secuon 21, Mchu. inciuded in the
above ocaptionsd comtract consist of arodnd 3600 town - 1dts. We have
been since 1956 woxking on these leases and: hlve nunoxm datas and

Moo~

Typos O iemuses invoivea Lll thensw wv tunus.

t&mmnr.lbnttomntottmoamzum-ﬁ

pétitioned the Oil Comservation Commission for forced pooung on
the interest we do not coantrol and have goné ahead drillinq the
wells hoping to hold these leases by prmctien. :

As you can see from the cqlicationa regarding thu townsite
wve need to be producing both of thucnnsn-sma-m-.
Anything that you can do t0 expedite geeting these wen,o tied in will
be greatly appreciated. If there i- lnythilq further that - wa need
to 40 please let us Xxnow. .

‘Yours: vexy truly,

'YATES PETROLEUM CORPORATION

Jack w. Mccaw,

JWM/3dh ; | . T U
CC: Ben A, Copass, Jr. : — Q,EFOR‘” Ev;AN\.\NER .
Mac Krutsinger é : \:RW«T\ N COMzML
H. Nat Aicklen o ey Tt :;),;ﬂ?
/ 6‘4 L-—b f‘; /K} 63’: ~ ﬂ_/
A et
| e o



300 cau'git BuiLoing
ARTESIA. NEW MEXICO

April 6, 1961

Transvestern Pipeline

_ tem,
Attentiont Jaek Wooten

Tates Pctrolcu Corperation
- m nog 1

Seotfon 21, T, 183, R, 26E,

We are snelesing coples of the {~point

and all esmpletion forms as sent to the New Nexico
Conservation Commission.

Ifthroumthiutm'.mdtodo

toward getting this well on production, please let us

RWL/mo

YATES PETROLEUM CORPORATION

R, Y. Landenberger, Jr,
Geologist

o EY AR ’\H\i’f‘P

C’Z‘:/’\[\(/‘; -




| 0 - ® RECEIVED APR 12 195y

TRANSWESTERN PIPELINE COMPANY

FIRST CITY NATIONAL BANK BUILDING

N HOUSTON ,TEXAS MAIL ADDRESS
©  P.O.BOX Isoz
HOUSTON 1, TExas

April 8, 1961

-~ e e R R —— il et O 3454 8

‘Bob Gushwa No. 1
Section 21, T. 183, R 268

oo Re: ,,,,Ya.tes,PetrnlmmAﬂnmragicn B e

Mr. R. W. Landenberger, Jr.
Yates Petroleum Corporation’
309 Carper Building ‘
Artesia, New Mexico

Dear Mr. La.ndenberge:i':

We are in receipt of the bipoint test ang completion forms relating
to the subject well.  'Phis well connection will be worked into our
schedule imediately.

The produetion equipment Séhedule' for yéur Lynn Meyer well 4e

Scheduled to arrive mnday We do not contemplate any difficulty
in completing this comnection by April 1k.

Yours very truly,
/3. T, Woot en
Chief Engineer

JTW:bab

. ~

‘D
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LAW OFFICES

LOSEE AND STEWART

AJ, ?.OS!( , CARPER BUILDING -~ P. O, DRAWER 230
EOWARD B, STEWART [ ARTESIA ,NEW MEXICO
30 June 1961
- resssvestern Pipeline Commany | BEpm, ——
: boduinhalinled Attt Sea ']
‘Box 1502 : o)
Attention: ljlr.rm H, Copas, Jr. CAs NO.

Transwestern Pipeline Company
Rsamber 6, 1960 Gas rurchase

Agree=ment, Eddy County, New Mexico
Joux Contract No. 330

Gentlemen:
The eubiset contract covers the Yates Petvoleum Corpoxation
Len Mayer No. 1 Yell and the Bob Gusinm No. 1 weil, You
4nitially tack gas under this contract from the Lan Maver

No. 1 Well on April 15, 1961. The Gusbwa No. 1 Well has

been completad for three or four months and is directly off-
mat to the EZSt by the Fan American Flint No. 1 Well.  Pan
American has been producing this Flint No. 1 Well at the rate
of 6,000,000 MCF of gas per day for at least the past four or
five months, This Pan American well is draining the reservoir
undsrlying the Gushwa No. i Well.

1

Article I, Section 3 of the subject contract provides that

the buyer will proceed with due diligence to construct the
facilities necessary to take delivery of gas under the con=-
tract. On April 8, 1961, Mr. J. T. Wooten, your Chief Engineer,
advised by letter that the well connection to the Gushwa o, 1
Well would be worked into the schedule immediately. I under-

stand that this well has not vet heen econnacted to vour linas,

Article III, Section 5 of the subject contrect provides in
effect that if the quantity of gas taken by buyer under the
contract is iInsufficient to enasble the seller to protect
sellexr's oil and gas leages from drainage by other operators




Transwestern H.pcumw
Box 1392

Bmton. Texas 2 30 June 1961

"""producm :ho same commov mir. then such smount shall ha

increased by such additional quantity of gas as is uecassary
to enable seller to prevent dyeinags.

Under the circumstunces it appears that Trenswestern has mot
complied with the provisions of the subject contract in that

. 4¢c has failed to we due diligemee to eomstruct the

squipnent
touhmtm-thmno.lwenmdahon

thet the Flint No, 1 Well is draining the reservoir underlying
= namararn ehould ha ;--\.aas =114

oo P TN - .. en . & aa
CaRis wsdiEiE ey R WeRE ps i3 g

mtotwfmthmuo.lwcn.

In addition to the correspondencs in the file of Yates Petroleum
Corporation on this matter, I am advised that telephone cells
from this compeny to Transwestsin in ccanect with this zetter
were made on Februaxy 10, February 15, Febmry 28, March 24 and
Maw 24,  Undazr thass Clicimscances, we will very auch apprecists
mm remedying the sbove matters at the sarliest noasible
dc&nndquﬁcchnmairntluumnmhmm
Coxporation may expect to sell gas froa its Gushwa No, 1 Well.

e

32

Vexy truly yours,

A, J., Losee

AJL/bk

cc¢ Yates Petroleum Corporation

ErR e T S |




SR | RECEWE?JUL 3 1960
S TRANSWESTERN PIPELINE COMPANY '1
: FIRST CITY NATI{IONAL BANKV"BVUILDING

HOUSTON . TEXAS ' T MAIL ADDRiSS
July 11 ’ 1961 P O.BOX I1SD2

HOUSTON 1, TEXAS

BEFORE EXAMINER UTZ
OilL CONSERVATION COMMISSION
, Y:atefis Petroleum Corporation g VEXHIBH: I:J.O__~ ;__"
D0 1 509 Carper Bidg. = “CRSENO. - AN 3T

Artesia, New Mexico , : ,,’

Re: Transwestern Pipeline Company
Contract Number 350

Attention: Jack W. McCaw
Dear Sir:

Attag a list showing gas producing wells dedicated to Transwestern
Pipeline Company by your Company under the terms of the subject contract,

This list has been prepared from all available data in our files and is
as accurate as can be determined from this data. However, we have found that
in some cases this data has been in error, especially, with regard to the
working interest ownership in various wells. You can appreciate the fact that
for»p&ymen; purposes it is essential that these percentages be correct. There-:
i atta

fore, we would like to request that at your{écr"enignce you check over the
. 1 a2ttached 1list ang peneil in any changes which you kiow should be made, either

in’ percent working interest or other data shown.

Afterfyou have made these changes we would appréciate it if you would

send the corrected copy to us as soon as possible in order that our records
may be corrected.

Jo H. Tillery, Jr.
Senior Engineer
Transwestern Gas Reserve Dept.

i &IHT: 1)

Tt e

-t

att.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N, M.

FARKINGTON, N, M,

PHONE 243.680%

IN THE MATTER OF:

FHONE 32%.1182

BEFORE THE
CIL CONSERVATION COMIMISSION
Santa Fe, New Maexico -
June 28, 1962

EXAMINER HEARING

W B W % B W W W W G e e N W W W W W W B ww e

Application of Yates Fatroleum Corporation for the
assignment of an allowable to its Gushwa Well No,
1, located in the S/2 of Section 21, Township 18-
South, Range 26 East, Eddy County, New Mexico, for
the commencenment of gas prorationing in the Atoka~
Pennsylvanisn Gas Pool July 1, 1961, to the date of
connection of said August 12, 1961. Appllcant
alleges that said wall was unreasonably diserimie»
nated against by beilng denled access to a gas
transportation facility during said periocd,

W N R W O G S e S W W G e W B G W W wm B W S ® e

T Y T o S s s St g Y W i e T,
E

BEFORE:s Elvis A, Utz, Cxaminer

TRANSCRIPT OF PROCEZDINGS

Mle UTZ: The heaiing will come to order, please., Case

Mie HMRISE Appiication of Yates Petroleuﬁ;Corporatién
for the assignment of an allowable to its Gushwa Well No, 1, locae
tad in the 5/2 of Section 21, Township 18 South, Range 25 East,
Eddy County, New Mexico, for the commencement of gas prorationing
in the AtokaePennsylvanian Gas Pool Jqu 1, 1941, to the date of
connection of said well Augustl2, 1961,

MRe LOSEE: If the cxaminer pleacse, A, J. Losew, Losee.
and 5Stewart, representling the Applicant, and I have one witness.

(viltness sworn,)

Y

A7)

5@)’
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{
o
| i
. PAGE { 2
3 MR. UTZ: Are there other appearances in this case?:
. r You may proceed.
3 ‘ (Whezeupon, Applim‘t't Exhlb%
; 1, 28, 2, 2c, 3, %, Sa, %
: : L 5d, %e, and 5f marked for idtntii»
3 - r ‘g fication.)
' o §8 JACK W, McCALL
2y \
r 3 % | called as a uitness. havineg haan firet duly sworn on oath, testi= |
= S D - o ! b
: r - fled as follows:
e 1
E DIRECT EXAMINAT ION
ik N _
g g BY MR. LOSEE:
:g @ Q State your name, please.
U A_
B Z A Jack McCall.
L ds '_;‘t
b [ Q Where do you live, Mr. McCall?
9 . .
Pt % A Artesia, Hew Mexico.
PN MR. UTZ: What's your initials?
2
S A Jack W.
_~ = Q (By Mr. lLosme) What is your cccupation?
e {; P .
n .: , A Landman for Yates Pecircleum.
{: E] Q It is not your intention in this hearing to testify as
b =
E i < ;. a petroleum expert, is it?
: Q §a A No, sir.
b i’ . g“ :
. B 32 Q Please refer to what has been marked Applicant's Exhibig
- 2 : .
) v fﬁ No. 1, and state what that portrays.
2 ¥
L A It is a plat of the Atoka-Pennsylvanian Pool with the
s g
) e outline around the South Half of 21 where the Gushwa VWell is
%« located.
it
»

o e e

Il

U Ry ey




-
b : ‘?
| r P‘AGE 3
L ¥
: Q Does 4t also sho\n ‘the lbcation of the other ulls in
P =
e the Atoka-Pennsylvanian Cas Pool?
g r A Yes, it does. |
i3 Q Does it show the leases located offsetting the Gushwa |
z. 1 ~§%-1 No. 1 Proration Unit? - -
K g £2 A Yes, sir.
B 0 Q This pool is completed in the Pennsylvanian formation?
E A That's right. - ‘
- . g
EERA ~ 1 Q And is a gas pool?
w = ,- | ;
o “2 A Yes, sir.
& o ; :
P H E Q - Is Yates Petroleum Corporation the operator of the
B B~ : ' '
& Gushwa No, 1 Well?
o
B - A Yes, sir.
;f A Q That well hae 2 proraticfa unit:dsdicated 4o it compriss
Nt § ing what lands? |
K 4 g A The South Half of Section 21.
- S Q In Township 18 'South, Rahge 26 East?
SER : ' :
% QZ: A Right, |
e ~ Q When was the dz@illing ofé‘ that well, +he Gushwa No, 1,
': ¥ m z'g :
y Qs completed?
s §'§ A In February of 1961, February --
e X
S ia ;
e Q 20th7
; A 20th, right.
b . , =
Q That?s when drilling stopped on it, When did you com-
i* plete the testing and the perforating of the well?
i 5, O
| %)
" i
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325.1182
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FAUMINGTON, N, M,

-
PFIONE

ot |
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Freay veny
M

DEARNLEY-MEIER REPORTING SERVICE, In(r. |

ALBUQUERQUE, N, M,
PHONE 243.6691

4 PAGE 4

A It was completed in March, about March 20th, 1961.

0 It*s producing from this Pdnhsylvaﬁlah Pool? a

A Yes, sir.

Q Did Yates Petroleum Corporation file the completion
pepere on this'well? N U

AT Yes. R

Q Pleqse refer to Exhibits 2-a, b, and ¢, and state brief

ly what they are.
- A i ThefMiscellaneous Réport on the Completion, and the

Raquest for Allowable, C=104, and the Authoriza

LOWAD %5

—— s o e X

Natural Gas.

Q Now the Authorization to Transport the gas was approveﬁ

by the Commission on March the 22nd of 19617

A Yes, sir,

Q At the time of the completion of this well and the
Authorization to Transport Gas, was there a gas transportation

facility in the Atoka-Pennsylvanian Field capable of handling gas

from this well?

A There was.

Q What company owned that facility?

A Trens Western Pipeline Cpmpany..

Q Did Pan American Petroleum Corporation also have a iin+

in that field?

hwa

A Yes, they did.
Q Was the South Half of this Sectlon 21 on which the Gus
R
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PHONE 325.1182

FARMINGTON, N. M,
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DEARNLE

ALBUQUERQUE, N, M,
PHONE 243.6691

No. 1 is located, was that’under a previous contract to Trans

Western Pipeline Company?

A Yes, Contract 3%0.

Q Please refer to what haérbe;h'méfked Applicant's EihibiL
3 and state what that is. '

A This is Yates Petrolaum Corporaticnts contract wi
Trans Western Pipeline, and it was executed in December of»l960.

Q December the 6tﬁ?

A December the 6th »

Q | ~Does that specifically dedicate the Gushwa Well and thq
acreage proration nit, 340 proratlon unit?

A Yes, it does.

Q That contract was still in existence on the date of thel

completion of the well?

A Yes.

Q Did the Federal Power Comm1asion grant Yates Petrcxeum
- Corporation anthority to sell gas under this contract: and if so,

on what date?

A Yes, they did. ﬁe were granted our approval February
13, 1961.

d Is a copy of that approval marked as Applicant's Exhibilt
No. 47

A Yes.

o
RS

Did Trans Western Pipeline Company connect this Gushvia

No. 1 Well, did they ever connect to i+7
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A :Yes, on August 12, 1961.
Q Are they still connected to the well?
A Yet-

.- g Was this Atdka-Pennsyivanian Gas  Pool piaced on gas.

prorationing effective July lst, 1961?

A %Itgwas. ]

Q  ‘And the period between July 1 ¢7d August 12, 1961, this
Gushwa No. 1 well was not connected to the pipeline?

A That's righti

Q Did Yates Petroleum Corporation or you on their behalf
make any efforts te bave this well conpected?

A Abou“ the time we completed the well in February, 15th
to the 20t h of February, we made numerous phone calls.

Q § Freb vour notes, do you have the dates of the phone cal

'you made to Trans Western and the pecple that you talked to about

connectinq this well?

A February the 15th wie called Mr. Copas in Houston.
Q Do you know Qhat his capacity is with Trans Western?
A Well, he's the top man. I don'+ know exactly what we

call him, put he's the head of the list; and Mr. Wooten, who is

thelir ehginaer,

GQ In Houston?

A in ﬁouston.

4 Whaf was +he date -- g¢ zhesd, this was on February 157
A That was February 1%. Then we called a fellow named

A%y PR
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FARMINGTON, ~ “,
PHONE 325.1:182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N, M,
PHONE 243.6691%

Kutzinger.
| Q Did you call these people?
A Yes, I did. Then the 24th of March we called Mr. Wootok ii

again. The 24th of May wgﬂ;;;;eé”Mr;;W§ctéﬁj§§§iﬁ{f§ﬁfthM“”W“”W“
ﬂﬂﬂnyaﬂw”-VWere all of these calls made by you in an effort to
connect this well? |

A Yes.,

Q Did you have any correspondence with Trans Western,
trying {o get this well connected?

A February 15:th -- we have numercus letters.

Q Let's refer to what's been marked Applicant's Exhibit
5a, which is the copy of a letter dated February 15, 1961, to Mr.

Cspas. Did you mail that letter to him?

A Yes.

Q And part ot that is a request to connect this well?

A Right.

Q Does that show the urgency because of your fee leases

‘that were expiring?

A Yes. 'le were anxious to get them on production so thaf

we wouldn't have to pay shut-in royalty.

Q Then what's been marked Applicant's Exhibit 5b, a lettgqr
dated February 16 to Mr. Wooten, is that also requesting that youy

well be connected?

LLN

A Yes, it is.

Q Then Applicant's Exhibit 5¢ is a letter dated April 6,

T T S
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1961, from your office enclosing four point toitvgorms?
A Right. |
Q ~ Was the original df that letter maiied to Trans Western¢
A ~Yes. |
;jéﬁﬁliCEﬁf‘§f§3§i§ii;5d;i§;§ﬂ,@ri91551 l§iié¥.ffﬁﬁ;f??ji

Western dated April 8th from Mr. J. T. Wooten. Would you read tha
letter into the record, please? ,
A *We are in receipt of the four point test and the com-

pletion forms relating to the Bob Gushwa Well. This well connec-

tion will be worksd into our scheduls fmmsdiately.®
Q That's sufficient. On June 30th is a copy of a letter

from our firm to Trans Western; is that letter again requesting
a connection for this well?
A Yes, it is.

0 Does it outline the problems that Y6u were undergeoing

|. by way of shut-in royalty and drainage?

A .
Ear ey

Ry
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ALBUQUERQUE, N. M.

O R W R

PHONE 243.6691

A Yes, 1 does. |

Q | Then refer to Applicant's Exhibit 5£, which 3s a letter
from Trans Western Pipeline with a schedule aftached to it. Does
this schedule}set up and show the date of the completion of the

Bob Gushwa Well and the fact that it has not at that daté sold

e TR T

E‘A -

any gas?
A Yes, it does,
Q What does it show as the completion date for the well?
A March, 1961,
%, O
Qﬁiﬂ
Y
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; g " Q Does it show any date of first delivery of gas?
E r: A No, sir. |
: B r ’ r: . Q Does that schedule also set up Yates Petroleum Corpora-
§ E "’ tion's Linemeler w';,l,_,f, and what 1s the completion date of that? ,,,,,,,,,,,,,,,,,
_% _ S igg A Itéhow‘sthe "completion date to berch’ """" 1961,
%; B g E.‘:‘é Q | What is the date of first delivery of that gas?’
; S ¥ i A April 15, 1961. |
i : E E | Q On July 1lst, 1961, had Yates Petroleum Corporation
) § furnished everything that Trans _Western had requi;ed to connect
:: fﬂi 3 this well?
% E A Yes, we had. .
e W ﬁé Q Between July lst of 1961 and August 12th of 1961, were
¥ &"} there any wells completed in the Atoka-Pennsylvanian Gas Fiel:d
| n: that were not then connected to a pipeline?
; E § A Not to my knowledge.
: E. Q This well was completed along the middle of March of
% : 1961 and not connected until August the 12th, is that approximatel*y
! §§ 5 five months in duratien?
{,,, E 5 A Right.,
z ix _Q gg Q Do you know of any other wells in the Atoka-Pennsylvanian
B §§ Gas Fleld that had to wait five months for a connection?
‘ Lg " A No, I don't,
s 3? Q During all o f thls correspondence and telephone convarsa-
o tions with Trans Western, did they give you any reason for their
b ‘_ d‘elay in connecting this well?
b
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A WQ].]., no.
Q Does it seem to to you they were just stalling in the
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connaction?
A Yes * . e+ e e e 2 e
Q - -In this:application, Yates Petroleum Corporation has

requested that the Commission find that this Gushwa No. 1 Well,
although there was a gas transportation facility in the field
capable of handling gas produced from the well, that the well was
unreasonably discriminated againstzand as a :eshlt. assign an
‘allowable to the well for the period from the time the field first
went on proration, July lst, to the first sale of gas, August 12th+
In your opinion, is the relief requested in this application
neces~ary to protect the correlative rights of the workina interes%
and royalty interest owners underlying this well?

A I believe it is,

Q Applicant's Exhibit 1 was prepared by you or under
your direction, was it not?

A Yes.

Q The o6ther exhibits are either correspondence or copiles
of contracts in which your employing company was either the recip-
ient of a letter, or the writer, is that correct? -

A Right,
MR. LOSEE: Applicant moves for the introduction of

its Exhibit 1! through 5., We request that we be permitted to withs

draw Exhibit 3, which is the original gas contract with Trans

- oW W
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Wastern.

entered into the record of this case.

BY MR. UTZ:

Q

this well by March the 20th, 1961, is that true?

A
that time. _

Q What testing are you referring to, the four point testiﬁg?

A Yes. |

Q Completion tests?

A Yes.

Q Did you file a copy of this four point test wiith the
Commission?

A I*m sure we did.

Q That test would he submitted to us on or before March
20th?

A Yes.

MR, UTZ: You have copies of Exhibit 3?

-

MR. LOSEE: Yes, and substitute a conformed copy for it
(Whereupon, Applicant's Exhibit

MR. UIZ: Without objection, the stated exhibits will bF

(Whersupon, Applicant's Exhibits
1 through 5 admitted in evldencq.)

MR. LOSEE: That is the Applicant's case,

CRUSS EXAMINATION

I believe you stated that all testing was completed on

We tested later, but our first test was completed at

T

e & ik o i L it s

o o

3 was marked for identification.)
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At that date, was”the completion '?!FP!MQSNSQEPW!!EENWMW,

in such a manner that Tians Western could have hooked on to it

and started producing gas?

A

Q

Yes, it was.

Does Trans Western furnish all connections up to vour o

They furnish upbto the separator.
You have a separator on the lease?
Yes.

Rea&y to be hooked onto?

I don't believe the separator was up at that’time. but

immediately after we got through testing.

At any rate, before July lst was the separator on your

Definitely.

Do e e oo WML . . e - RS
Ready 107 ifans western o connect oY
Yes.

At that time, speaking of July lst, how near was Trans

Yestern's gathering system to your well?

A

Q
A
Q

About, less than a quarter of a mile.

Was it connected to the Glsen Townsite well?

Yes.

Do vou know offhand what date they connected to the

Olsen well?

A

T believe it was the 20th or somewhere arocund the 20th
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Q So betwéen the 20th of February, and August the 12th,
the length of time it took them to connect the well less than a

quarter of a mile to their gathering sistem? .

Q Is your well connected to that same gathering system?
A Yes, it is now.

MR. UTZ: Are there any questions of the witness?
'MR..MORRIS: Yes.

BY MR. MORRIS:

Q Mr. McCall, you stated that Pan American also has a
pipeline in th;s pool?

A Yes.

Q Are ‘there any other pipelines gathering Pennsylvanian
gas in this area?

A None besides Pan American's.

Q Did Yates Petroleum Corporétion ever make any overtures

toward Pan American with respect to getting hooked up with their

pipeline?
A With the contract we have, there was no -- we couldn't,
Q In other words, you had the contract already signed wit

Trans Western?

A Right.
Q What was the effective date of that contract?
A December 6, 1960, I believe.
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FARMINGTON ll L
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Q So 4t was signed and in-‘?effiec“t*bofnto‘éour well was
actually completed? ' |

A / Yes.

Q This would have preciuded you from making any overtures;

A Yes, sir. | 1

Q Does Trans Western Pipgfine'¢ in this aréa handle any
other gas basides Pennsylvan{an gas?

A You mean in the Atoka Pool?

Q Yes. | |

A No.

Q In *his particulaﬁz area,g_ it‘s '{aking on%lky'from the
Atoka Pool? | | | |

A Right. .

Q Then it would'foll%ow,"of% COﬁrsé, that 1t is reasonably
capable of handling this typeéj of gais? :

A Yes, sir. , A :

MR. MORRIS: I believe that';s éll I have.
BY MR. UTZ: .

Q 1s there any partiéular fopography betwéeh the Olsen
well and your well which woulé make:the laying of a gathering linf
impractical or difficult? k |

A No, sir.

2 It's all sandy hills?

a

A Well, it's kind of -- it ‘isn't sandy, it's just kind of
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NOTARY PUBLIC

I do hereby certify that the foregoing 1is
a ccrnpieie raanrd of the proceszdings in

June 19, 1663. the L.(:\.,J'..'.f?.( neacing of Case fu ?"-e'?
! : 1502

= I £ s - —Sxaniner

New ke\ibo 011 CCuSQLth ‘ COW%IRQIOH

)

My Commission Expires:

r pace 13
%5 f g. Q But no different from any other part of the system?
| j g A ' Nor different from any of the rest of it.
A g - iy MR. UTZ: Any other questions of the witfne‘ss? The
g ' EE witness may be excu;.e‘d.“ T |
St g T itness excuseds) T
o ! \: MR. UTZ: Are there any other statements in this case?. )
& | § " The case will be taken under adw}isementf '
' é LI I 2R K B
g = STATE OF NBW MEXICO ) 3
- F o COUNTY OF BERNALILLO )
.. ' E 1, ADA DEARNLEY, Notary Public in and for the County of
f ' g Bernalillo, State of New Mexico, do hereby certify that the fore-
E going and attached Transcript of Proceedings hefore the New Mexico
f ! e 0il Conservation Commission was reported by me in stenotype and
' E reduced to typewritten transcript under my pgrsonal‘ supervisions
‘ : E and contains a true and correct record of said proceedings, to thel
. E best of my knowledge, skill and ability. '
y ! E WITNESS my Hand and Notarial Seal this 3rd day of July,
’ F:g :é 1962,
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