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CASE 2599: Application of JAMES N.

EVANS & DALLAS McCASLAND for permit
to construct plant to reclaim sedi-
ment oil.







BEFORE THE OIL CONSERVATION COMMISSION |
OF THE STATE OF NEW MEXICO L

'IN THE MATTER OF THE HEARING !
| CALLED BY THE OIL COMSRRVATION | |

COMMISSION OF KRW MRXIZO FOR
“'PHR PURPOSE OF CONSIDERING:

'nssmg 7O OPERATE A TREATING | S —
| PIANE, LEA COUNYY, NEY MEXICOS, .
p‘

i
H

'l

: ;

Rule 1214 ~£ the Commission Rules and Regulations.

|‘

, Dlniol 8. Nutter, &nd being fully advised in the premises,

 law, the Commission has jurisdictiom of this cause and the subjgcﬁ
- matter thereof. v i

CASE No. 2599 |
Order No. R-2290 ’

”PHCL!‘IOI OF JAMES X. EVARS

ORDER OF THE COMMISSION
__.z&m-

This camcauontorlnuiaqat 9 o'clock a.m. oa July 11,
1962. at santa Fe, Few Maxico, hefore Daniel S. Nutter, Examinexr |
; daly appointed by the 01l Coxnaervation Commission of New Mexico,
hmmftcr rofomd to as the "Commission,” in accordance with

WOW, on this 25th day of July, 1962, the Commission, a |
qnorun being presesmt, having comsidexed the applicatiom, the
' evidence adduced, and the recommendatioms of the Examiner, |

FINDS:
(1) That due public notice having been given as required by

(2) That the applicants, James M. Evans and Dallas McCas

' seek permission to operate a sediment oil treating plamt to be lox
ted approximately one mile west of the Town of Eunice, Lea County,
- Rew Mexico, om State Road No. 176. !

(3) That the applicants, James N. Evans and Dallas msma

'_ d/b/a 3outhwest Reclamatiocn Service, a Partnership, have filed a |
$10,000 Performance Bond which has been approved by the Commission;

(4) That the operation of sediment 0il treating plants suchf
as the one proposed by the applicants is la the best interest of
congervation and prevents the waste of oil otherwise unroccvatable‘g.

IT_IS THEREFORE ORDERED:

That the applicants, James N. Evans and Dallas McCasland,
d/b/a Southwast Reclamation Serxrvice, a Partnership, are hereby
granted permission to operate a sediment oil treating plant to
be located approximately one mile west of the Town of Eunice,
Lea County, New Mexico, on state Road No, 176.
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CASI No. 2599

‘the laws of the State of New Mexico and the nu—abdmtuu
of the New Maxico 0il Comservation Commission.

DONE at Santa Fe, New Mexico, euthnhymdmrmc-
nhawdutgutod.

‘esxr/

o

j; gm& m" That the contimmation of v nubﬂ.tg pick|
granted by order shall be conditiomed upon czl.hm wi '

|
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LAND COMMISSIONER
R. 8. JOHNNY WALKER
MEME KR

Re. W. 8. wartin, Jr.

Bex €3

Lovington, New Nexico

Dear S8Sir:

JOVERNOR
COWIN L. MECHNM
CHAIRMAN

Stute of Netw Hlexico

@ il €onservation Commission

o

Y

P, 0. 00X 871
> SANTA FR

Re: Case No. 2599
Order No._M=2390

. Applicants

STATE GEOLOGIST
A, L. PORTER, JA. .
SECRETARY — DIRECTOR

Bvans & NoCasland

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

ix/

Very truly yours,

s,

A. L. PORTER, Jr.

X ™m< -~
Secretary-Rirscior

Carbon copy of order also sent to:

Hobbs 0CC
Artesia OCC
Aztec OCC .

OTHER




OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

July 17, 1962

= = (@)
g
§

Please contact us if we can dbe of additianal asalst-

ance .
Very truly yours,
JAMBS M. DURRETT, Jr.,
Attorney
JMD/esx

Bnclosures




DANIELS DNS[HLAPKHE Inc.

1000 N. Tunmw.
Hobbs, Newr_ Mexi

711!:

July 13 “igsm /,

Mr. Dan Nutter

Nil Conservation Commission
Land Office Bldg.
Santa Fe, New Mexico

3

?
i

PRl es. ]

Re: Southwest Reclamatlon Serv1ce

Performance Bond in the?amounf of $10 000.00

Dear Dan:

I talked with the principals of the above, Dallas McCasland
and James Evans, and they advised me under*case No.

you had approved their treating Dlant, sub ect‘to the postlng

1
H

:

5

of $10,000,00 performance bond, which is enclosed

Since we do not have the order number, I have éxecuted fthe
bond and suggest that you insert the orderinumber.
the bond to us and give us the order number sSo that we may

insert same.

If ‘the enclosure meets with your approvals w1ll§you please
acknowledge same through Southwest anlamﬁfann Sorvice wi

a copy of the letter to us, or if you need anythlng further,

let me know.

Ve tru ours,

Jatk Danieds

Enclosure

cc: Southwest Reclamation Service
Box 206
Eunice, New Mexico
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No. 20-62

R e

DOCKET: EXAMINER HBARING - WEDNESDAY - JULY 11, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

: The following cases will be heard before Daniel §. Nutter, Examiner, or
‘ Elvis A. Utz, as alternate Exafminer:

. CASE 2595: — -Appl i""ti%::-. of Humbie 0il & Refining Company for approva. 1 of

a unit agreement, Eddy County, New Mexico. Applicant, in the
above-styled ca.use, seeks approval of the Cedar Hills Unit
Agreement’ comprising 1,440 acres of State land in Township
21 south, Range 27 Bast, Eddy County, New Mexico.

CASE 2596: Appl"ca\.ién of Humble 0il & Re;.lm.ng‘xompany for approval of
a dual completion, Lea County, New Mexico. Applicant, in
the above—styled cause, seeks permission to complete its P.

g F. Hard:.son "B":Well No. 2, located in Unit A of Section 34,

Township 21 South, ‘Range 37 East, Lea CQ;nty, New Mexico, as
a dual conpletlon (conventional) in the Blinebry 0il Pool
and in the Tubb:Gas Pool, with the production from each zone
to be through parallel strings of 1% inch tubing.

SE 2597: ‘Aple.cat:Loin of (;ontlnent:al 0il Company for a triple completion,
' Lea Caunty, New Mexico. Applicant, in the above-styled
cause, seeks permlss:Lon to complete its Hawk B~3 Well No. 21,
located J.n Unit L of Section 3, Township 21 South, Range 37 -
East, Lea Cou_'zt", Mew Mexico, as a tripie completion (con-
vent::i.onal)3 in the Bllnebry, Tubb and Drinkard Pools, with the
y;vuu&.t.d.u.u of o.u. from all zones to be through parallel
strings of 2 1/16 inch tubing.

CASE 2598: Application of W. K. Byrom for .compulsory pooling, Lea County,
Now Marico. Appllf‘ant, in the above-~styled cause, seeks an
order force pool:mg all mineral interests in a l1l60-acre gas 3
unit compris:.ng the NE/4 of Section 23, Township 18 South, §
Range 36 East, Arkansas Junction-Queen Gas Pool, Lea Cq‘uhty.
New Mexicos

| CASE 2599: Appllcatlon of James N. Evans and Dallas McCasland, d/b/a

’ Precision Pump and Supply and McCasland Hot 0Oil Service, for

a pernit pursuant to Rule 312 to construct a plant to reclalmg
sediment oil near the town of Eunice, in Lea County, New }
Mexico., , P

0 at
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Docket No. 20-62

CASE 2600:

"Application of Southwest Production Company for a force

pooling order, San Juan County, New Mexico. Applicamt, in
the above-styled cause, seeks an order force pooling all
mineral interests in the Basin-Bakota Gas Pool wunderlying
the W/2 of Section 10, Township 30 Rorth, Ramnge 11 West,

igqg/

has been completed in the BE/4 5W/4 of szld Bection 10.
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THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

e
et
AR 1

IN THE MATTER OF: -

JAMES N i EVANS, d/b/a
Precision Pump and Su.pply, Eunice, New Mexico

DALLAS McCASLAND dlb/a ; )
McCasland Hot 0il Service, Eunice, New Mexico

W

APPLICATION FOR TREATII‘SG PLANT PERMIT

b/‘a‘ fi—‘reéisi&ﬁ P\nnp and Dupply of
Eunice, New Mexico, and Dallas McCa.slaxid d/b /a McCasland Hot Qil
- Service, of Eunice, N&w Mexxco, and“make this am)lication for a per

to construct a treating ?pla.nt under Rule 312_, and for cause of such would

respectfully show:

1.

The location of tﬁe fproi;os_ed treéting%plaﬁt is one mile west of
. Eunice, New Mexico, <;n state road mimbe:é 176.
2.

The type of the pfbf»osed treauin;g piax%at is gas fifeﬂ cjoil ‘horizontal
heater, commonly \:Lsedfi on hot oil truéks to%qui%cié héat; Vikmg vpl":n:vn'p% -
circulated. | |

3.
The capacity for éhe proposed tr%‘eatiné plént is 250 barrels a Id'a)-r.
4, | ;

That attached herétoﬁ and asked to be considered herein as a part
of this application is a ﬁefformance bond iné the amount of ten thousand
dollars ($10, 000 00) W1th good and sufficient surety, conditionedupon
substantxal comphance w1th apphca.ble statt_.tes of the State of New Mexiro
and all rules, regulatioﬁs, and orde rS‘of thé oil conservation commission

of New Mexico.




Page -2-

WHEREFORE, the applicants ask that their application be received
and filed, and that proper hearing be held as provided for by Rule 312,
and that it may please the commission to determine that the proposed

. plant and method of processing will efficiently process, treat, and ;

reclaim sediment oil, and that upon final hearing hereof that proper

' permit may issue.

- Conee o e
dxmes N. Evans ;
: i 3
- . 4 Vs . 3
] Dallas McCasland -~ g
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.. .BEFORE THE
OIL CONSERVATION COMMISS ION
Santa Fe, New Merico
July 11, 1962

EXAMINER HEAR ING

IN THE MATTER OF:

Annlication of James-N,Evans-and Dallas
MbCasland d/b/a Precision Pump and Supply and
McCasland Hot 0il Service, for a permit pur-
suant to Rule 312 to construct a plant to
reclaim sediment oil near . the town of Eunice,
in Lea County, New Mexico.

FARMINGTON, N, M,
PHONE 325.1182

nc.
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Daniel S, Nutter, Examiner

TRANSCRIPT OF PROCEEDINGS

MR, NUTTER:

MR. MORRIS:

O O I L;ﬁj

land doing business

-MEIER REPORTING SERVICE, |

D
Vi

McCasland.

MR. NUTTER:

DEARNLI

ALBUQUERQUE, N, M,

MR. MARTIN:

PHONE 243.6691

The next case is case 2599,

Application of James N. Evans and Dallas McCas-

as Precision Pump and Supply and lMcCasland Hot

W. 5. Martin, attorney representing Mr. Evans

Mr. McCasland, would you be sworn, please?

Just one witness?

Just one witness.

(Witness sworn).

DALIAS McCASIAND

called as a witness, having been first duly sworn on oath, was

examined and testified as follows:

o i DN o e
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PAGE 2

- . ) ; ;
4 DIRECT EXAMINATION
. ] : : ’ : 1
i b BY MR. MARTIN:
P ‘ S : ,
i p . Q , State your name, please?
&[5 : : : : : : ‘
<4 iy A . Dallas Mark McCasland.
b Do e ; : : : : E
il x-= . f : :
rv is | Q - Where do you live? _
F" i. g8 LA 1200 _Awenue Cold. . Funice New Mexice. - . o L .4
T X e S SR A i L abii M FHERAE0 .
Iy i . . ; : . . . LW . :
oo ! G You' avé the apnlicaht, together with Mir. James M, Evans
i i F'S £ : PL [o) 5
= in Case 2599, for - - application for treating plant permit?
D e E ; : pJ y p : : o P }.
bed -3 ‘A Yes) sir. ¢
= RN
| 7 ' Umere do Jou brobose G » such?
L - Q Where do you propose to locate such?
[ % ; A Approximately one mile west of Funice, New Mexico.
4 : N : < p 4 . 2
P (~ Q :© What type of treater plant do you propose to build?
‘ = é ‘ A Well, it will be a staggered, horizontal, oil-type treatdr,
* 54 . i 5 ; ’ : .
. 4 a centrifugal  pump.
. E 'Q  How large a plant would that be in terms of daily capa-
. E city? .
: ',‘;; S : : z R TR : : ’ : : : : :
- (25 A © Uell, it would be capable of treating - - well, it all
o e~ : Lo . ’ ' ,
. E : depends.. It ¢ould treat 500 barrels a day, if you had the oil.
E i Q | The process there is to officiaily process, treat, and
o ~ g T+ . I ’ ‘
;T Qs | .
s 3% | reclaim ‘'sediment cil; is that correct, $ir?
A 39 A Yes:
- I
- 'Q | From where will it be obtained?
be ‘ A TFrom the tank bottoms and waste water pits.
Q You are sresently in the het oil business, are you not,
151 six?




FARMINGTON, N, M,
PHONE 325.1182

A Yés, sir.

Q Do you ever, in your business,clean any tanks?

A Yes, sir. we do,

Q Do you propose to obtain sediment from tanks and pits

from various wells? . A Yes, sir.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

MR. NUTTER: Are there any questions of Mr. McCasland?

CROSS EXAMINATION

BY MR. MORRIS:
Q Are you familiar with the rules and regulations of the

Commission, pertaining to éhe ope;ation of a treating plant? -
‘ A Yes, sir, I have read the rules and fégulations. ‘
Q And have you already furnished to the Couniasion a bond
asf?rovided for in Rule 31272
A No, sir, not yet.
MR. MORRIS: I would suggest that the bond be furniuh&4

inasmuch as approval of the permits would be dependent upon the and.é

MR. MARTIN: Naturally.

Q (By Mr. Morris) Mr. McCasland, do you intend to purchaJe

and obtain the sediment 0il from a particular areaf Have you

already made arrangements .o do This?

A No, sir, not yet, but I believe I can if I get the pern#t.

A I see. Would you be willing to state, at this time, jusgt

what area you would be opsrating in?

&

"WﬁﬂimHARTIN= That is all at the moment, sir. - 1
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t"Anmn"cTou, N, M,
PHONE 32%-1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6891

A Yes, sir. In the vicinity of Eunice and Jal, New Mexico.
Q What particular pools wouldvbe involved in your work?

A I don't understand, you mean the - - the oil pools?; )
Q Yes, sir. B |

A M1 the oil pools.
Q And from : the p;oduction in that particular area, you would hopﬁ
to get some tank bottom busineés?

A VYes; sir.

Q Will you transport thése tank bot&oms in a- - whét type
of vehicle? A

A Well, sir, 1 have two vacuum truck tanks, and it would b¢
transported from the tanks. ~ - - I would be transported clean

to the treater plant.

Q Mr. McCasland, you are familiar with our rule to the

effect that these tank bottoms, when they are recovered, have to
be charged back against the allowable for the particular zones fro*

which they came?

A Yes, sir.

Q Not just the lease, but to the particular pools involved?
A Well, that is all separated in the bottom waste and tanks
Q Do yeu foresee any particular problem in cleaning tanks

in your accounting procedures and keeping track of exactly how much

0il was talen from this particular zone and this particular lease?

A No, sir, unless some tanks are co-mingled. ~That would b

i

.
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i the only problem we have. We have centrifuge machines and -- §
. : _ ’ |
y F Q@ And you state that you are familiar with the forms C-110 |
i i 1
i . ; C . . . . b
i : ' and C-118 that you are required to file with the. Commission? ;j
A - . .
_ Py A Well, six, I am not familiar with them. :
X : - 0 Y . . . z . ' . v
: E I Q You are familiar with the fact you have tc file them? ;
: E S e A Yes, sir.
L I SO SO S

MR, MORRIS: That's all. ‘Thank you.

Al
s

¥ T
ERVICE, I

v
]

CRCSS EXAMINATION

BY MR. NUTTER:

B

P i Q Mr. McCasland, a bit more detail as to the location of
i the plant?

4 Poim -

: ' a A One mile west of Eunice. Alsc we have a site in mind

3 s

i B that we can set. It's just about one mile west, isn't it; Jimmie?

e
incd

MR. EVANS: Approximately one mile west of the City of

.,‘.,\_.ﬁ.. ,
R e P R T s N s T WL RN o

o Y

Eunice on vhe highway out of town, oil center highwvay, bhighway 176,

il auaberalal o

DEARNLEY-MEIER REPORTING S

; by Mr. Nutter) ' At the west edee of the city limits cof
- ’ o ) y el . i E
fo , ; ' : £
o Eunice on the oil ecenter highway number 1707 E:
AT . 3
s A Yes, sir. '
¢ iz Q Now, would you go intoc a bit more detail as tc the des- !
B I 78 : |
: i N cription of the plant you are going to install? 3
; T x . - <
; B Sy i
£ iey 4 - . . : e . . . Fad .
1 2% A Yell, sir, I have built three treaters myself, and it
3 B
i - . . . .
; e will be 700 feet of 2 inch seamless tubing with the burmners in the :
4 ! f bottom, centrifugal pumps, circulating pump.
- i hiad R )
: Q In other words, that is going to be mostly a neat treat-
i - |_ins orocess that you will put the c¢il throusgh?

T P PR R T
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-
R A Yes, sir.
-, . Q Chemicals also?
! b
gr A Yes, sir, if necessary.
1 i Q What will the fuel be for the furnace under the heating
L4 Z3 ‘ :
5 E & | plant?
E‘ .t 2o ] A Natural gas. if we can get it . If motrbutanes
i X <a _
r . Q I see, and tten from the process of pumping this sedi-
b &
S ment oil through this 700 feet of tubing and treating it with the
A N
i X additional method of chemicals, you will remove the sediment?
o
5 ) A Yes, sir. Agitation and heat and chemicals. At times
PP | |
}rg E it will be necessary to use agitation to treat it.
L
: & Q To come up with a salable product?
2 S
.= é A Yes, sir.
i &5 . § . e
' G What arrangements have you made to sell this product?
i ¥ )
Py
. E A None, sir. We haven't ~-
= G Do veu have any idea what you will do with the oil?
fang ' - -
i | o . - N .~ 1 . .
& A Sell it to the pipe lines, if they will take it.
i~
5 ] You have not made any commitments to any pipe line?
Eg i- A No, sir. I talked to the Texas-New Mexico.
-~ Qo . . o .
3z G Texas-New Mexico Pive Line is a orospective purchaser of
x
_ 2 ¢ the cil?
L 3 '
A Yes, sir.
. MR, WUTTER: Are there any further questions of Mr.
McCasland?
- MR. MARTIN: You ifelt it would be a trifle premature to
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[ make any commitments as far as selling oil is concermed, or to

make any purchase, until you had gotten vour approval through tle

|.Commission?
iy A The first step is to get the permit.
§§ MR. NUTTER: Mr. McCasland, do you have any idea as to
2y
S 2 |when we could expect the bond to-be forthcoming? L
== ;
Y-
- A Yes, sir, tomorrow or possibly this afternoon.
E MR. NUTTER: Are there any further questioms of Mr.
A
-8 McCasland? Do you have anything further, Mr. Martin?
=y
Z; MR. MARTIN: Nothing further.
[ - .
s MR. NUTTER: Is there anything else in Case 25997 1If
e~
g not, the Commission will take the case under advisement and take
Es a fifteen-minute recess,
A
[
=
>: -
=]
=
=
= :.
e
S
>0
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FARMINGTON, N,
PHONE 325
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

PHONE

2136691

STATE OF NEW MEXICO )
: % : . ) ss.
COUNTY OF BERNALILLO)

: 3 ; ot s k L R
s eI MICHAEL-RICE, Notary Favlic im and Tor the County of
‘Bernalillo, State of New llexico, do hereby certify that the
‘foregoing and attached tramscript of hearing was reported by me

n stenctype and that the same was reduced to typewritten trans-

e
o

cript under my personal supervision and contains a true and cor-
rect record of said proceedings, to the best of my knowledge,

skill and ability.

NOTARY :PUBLIC

My Commission Expires:
5//
7/ :
TM._______

I do h@”ehv 'S '
Y cert
A COnBICia yoss.s 1ty that the fo

the Exovine, n
heurd vy 1o

reg&i’ﬂg 1ig
i 0f the Droceedings

Now Mexico 01164 -+ Exdminem

onsadrvation Coumission
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