CASE 2600: Application of SOUTHHEST
PROD. CO. for a force pooling order
in the BASII m GB POOL.
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New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Gentlemen-

In various forced pooling orders before the Commission
in which Southwest Production Company has been designated the

disbursed shall be placed in escrow in San Juan County to be paid
to the true owner upon demand and proof of ownership. The order
states that the Commission shall be notified as to the name and
address of the escrow agent, ..

Please be advised that under existing forced pooling
orders Southwest intends to designate as ‘escrow agent the Citizens
Bank of Aztec which maintains offices both in Aztec and Farmington,
Any proceeds from production from the forced pooled property
which are not disbursed for any reason will be placed in escrow
with this bank,

JPD:mm

_—

cc: Mr. George Verity, Jr.
cc: Mr. Jack D. Jones




RICHARD S. MORRIS

GENERAL COUNSEL
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Nou. 2243 and 2381)
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DEARNLEY-MEIER REPORTING SERVICE, Inc

ALBUQUERQUR, N, M,

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July .11, 1962

EXAMINER HEARING

FARMINGTON, W, W,
PHONE 323.1182

TN PUR MATMRRE OB
e Yy ] A .

Application of Southwest Production Company
for a forced pooling order, San Juan County,

New Mexico. Applicant, in above-styled cause,
seeks an order for pooling all mineral interests CASE NUMBER
in the Basin Dakota @(G8s Pool underlying the wW-2 2600

of Section 10, Township 30 North, Renge 11 West,
San Juan County, New Mexico, to be dedicated to
a well which has been completed in the NE-4
SW-4 of Section 10.

VVVVV‘-’VVVV‘V\"V
'

PHONE 243.6691°

BEFORE: ©Daniel S. Nutter, Examiner

TRANSCRIPT OF PROCEEDINGS

MR. NUTTER: This Hearing will come to order. The next

case 1s case 2600.
MR. MORRIS: Applicatior of Southwest Production Company
for a forced pooling order, 3an Juan County, New Mexico.
MR. COOLEY: James Cooley, Verity, Burr & Cooley, Farm-
ington, New Mexico, appearing oﬁ bpehalf of the apblicant. We have

one witness to be sworn, Jack Jones. (Witness Sworn).

JACK D. JONES

:called as a witness, having been first duly sworn on oath, was

examined and testified as follows:
DIRECT EXAMINATION

BY MR. COOLEY:

. : !
5 i g o -

®
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b 0 State your full name, please, and place of residence,
i please? !
]
- A ‘Jack ‘D. Jones, residing at 4012 Cedar Drive, Farmington, :
P is |New M~xico.
; :'": = :
L §§ Q What -is your occupation, Mr. Jones? :
"""""""""""""""""" “2“'_?%“ “A" " Independent land man. |
- . Q Are you familiar _ = with the Applicant in this case? | |
§ A Yes. I am retained by Southwest Production Company to T
- i
% per form the necessary land work in preparing their lands for drill- %ﬁ;

N ‘

- E Q Are you familiar with Southwest Production Company's ;

~ 5~ lease in the west half of Section 10, Township 30 North, Range 11

= g West, N.M.P.M.?

’ » A Yes, sir, I am.

m 3 H
L,.E G Does Southwest Production Company own all the lands in

; = '

- that 32C~acre tract? :

L} :

P ;

- &y A All but 16% acres.
E Q Are you aware of the owner's names, the names of the i

- :’1 iz | owners of the acreage not owned by Southwest Production Ccmpany?
i8 '

" [ 5‘5 A Yes, sir.
5w :
§§ Q Has a list of those owners been submitted to the 0il

Conservation Commission in connection with this case?
- ' ’ A I believe so. 1
Q Ts this list complete so far as your knowledge extends? :

- A Yes,
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FARMINGYON, N,
PHONE 325.11132

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

PHONE 243.6691

Q  Have you attempted to contact the individuals named in
Exhibit A for the Applicant herein?
A I have contacted, or attempted to contact, every person

whose name apneare en-the-list, - e S

Q What was the nature of the contact whicﬁ you had Qifh
these people?

A Well, first of all, ail of this acreage is within the
city limits of the City of Aztec. T hired four men, who ﬁegt throu*hi?
the city, attempting to lease all the acreaée. After thaf, I then' B
personally contacted those who had not leased, who lived Qithin the
area, and those who I ascertained, to the best of my abiiity, their
addresses and contacted them by mail.

Q What offer, if any, was made to thesevpeople?

A I offered to lease for $25.00 an acre and a 3/16 rcyalty
of the Qells proposed in that location and include&rfdrmé for them
to make a gift of the minerals to the City of Aztec, if they so
desired, and we proposed to increase the royalty to 25 percent to
any of them who made a gift to the City. The money had to be used
for recreational purposes, and that is why we did increase the
royalty.

G Now, these people that sre named in Exhibit A to the
application, did they either decline to accept the coffer or join
in a unit or either remain silent?

A They did except for three of them._ They would be C. E.

Cradick. who leased, Roy A. Petri, who is deceased but his wife,

&

L
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his widow, has signed a lease; and there is Charles Guy Shepard

z; ' who leased to us.

o e B PR WA AL TE T

- Q Do you feel that the offer made to these people was a
reasonable offer under the circumstances?

A Yes, I do.

FARKINGTON, N, W,

i
i
|

Q Have you prepared a plat showing the,proposed unit which

PHONE | 328.1182

the subject of this application is?
A Yes, I have. 1It is a very simple exhibit. It shows the|

320-acre block with the locatjon of the well thereon, with the name,

the date it was spudded,bthe date completed, and the initial IP

of the well.

Whereupon, Applicant's Exhibit 1 was marked for
identification)

o] Have you also prepared an exhi‘f;it which shows the metes
and bounds and the tracts which have refused to join?

A I have here a blown-up copy of the area in which we are
particularly interested, and it shows in red the lands which were

the subject of this forced pooling application.

(Whereupon, Applicant’s Exhibit 2 was marked for
identification)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N. M.

Q 17111 you please indicate on Exhibit Number 2 the acreagq

PHONE 243.6691

which is the subject of this application?
A The 320 acres would be the acreage shown on the right
‘ of the map, up at approximatelv the middle of the map. You can

c .y

see the section number, you will see Section 10 up there, the

- souibwest half of Section 10 would be the part on the right,

o~
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from north to south here?

approx1mate]y a third of the map, and the lands colored in red are

b BN

thésejwhich T have bpen uﬁab]e to lcasé?up to the presént time.

MR. NUTTER: What is the scale here, Mr. Jones, one mile

; %1' Rignt.
e MR. NUTTER oﬁe to 400 on both maps?
: %A. N ‘one to 200 on the 1afge cne. T had it blown up twide
thé size, so it's ome to 200‘
Q (By M. Cj:ooiley):f TO the best of your knowledge, are the.

L. P N P : .
areas 'shown in‘red, which Applicant requests be forced pocled in

thi@ appiicatidn,vtﬁmeﬁ grave plots except for three grave plots?

A That is éccﬁrate, but?that would be over in the southea%t

of tle nortt wes* of Sectlon 0. ‘The three which would comprise a

tﬁtal of abOur' 021 acres up 1n this blanu space in here (1nd1cat1qFj
that v111 comprlse o nundredths of an acre of the three combi ned

Q Hasthe:qellito Whiéh ﬁhe‘west7ha1f of Section 10 is to

;.

be ded1oated aTready been drﬁé“ed by the Applicant herein?

A Yes, it wasispudded cn March 7, 1262, and completed on

1962, with an T MCF. The well has not yet been

P cf 1797
' production.
¢id the Applicant in this case iuncur

Q  In your opinicn,

P R U e <
any visk in tbe drilling of this well?

A Yes, the usual »iskis were encountered with the additionagl
ricl{ encountered on 2 gypsum strata in the Daota, which they had

. and when they Fracted it with the wateq,

not heretofore evcountered




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

PHONE 243.6691

PAGE 6

FARMINGTON, N, ™
PHONE 325.1182

they had trouble with the gypsum absorbing the water and, <. .c.l)
and the well has not, on test, been able to produce anywheré up ta

the ability indicated by the location of the well. It actually

—run-cn-it;-and-iv-has veen Tar {roi satisfactory
Q If the well continues to produce in its present status,

e T

would you consider’ﬁhis well to be a commercially productive well%, 3
How would it work with respect to fhe average well in the area? o
A It will be among the poorer wells. “E
Q What affect will this have upon the group Of'p.opl‘aﬁsp hre;
required to pay out the cost of drilling? | |
A Depending upon the future market for the gas and the
allowable and the time situatidn, but it will, of course, extend
the period of payout. . ,é
Q In your opinion, what do you feel ﬁoﬁld be adequate com- i
pensation to the Applicant in this case for the risk incurred in é
this well?

A We have pretty much settled for 25 percent as the figurd,

I believe. My personal views are of record.
MR. COOLEY: At this time we would like to offer Appli-

cant's Exhibits 1 and 2 in evidence.
MR. NUTTER: There being no objection, they will be ad-

mitted in evidence.
(Whereupon, Applicant's Exhibits
1 and 2 were admitted in evidence)

MR. COOLEY: We have no further guestions at this time.

MR. NUDTER: Are there any other questions?




32%-1182

FARMINGTON, N. M,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.669)

- MR, MORRIS: Yes.

MR, NUTTER: Mr. Morris.

CROSS EXAMINATION

BY MR. MORRIS:

—

Q Mr, Jones, what is your position now, or the position of

Southwest Production Company, with respect to city streets and pub-

lic roadways?

A We have leased the streets from the City. We aléo have
leased them from the individual lot owners. My personal view is
that the statute is open to contrecversy and probably being set asidT

by the court if and when the matter is tried.

Q So, you have covered yourself by leasing in both ways?
A Yes, sir.
Q I assume you have been successful in doing that in every|

-

case, when you have not been able tc get'the land owner to go along
A That's right. I haven't included the streets and alleys
in these descriptions going on the basis to the middle of the streeg§
Q Is a railroad right-of-way running through the property,

is that just a right-of-way?

A No, they have acquired that in fee, and it's leased.
G Let's see, now, are there any waterways in this haif
section?

A Yes. They will show, you will notice over here, there

are tws running through this half section (indicating). You will

sobice up in the nortnwvest of the northwest, the Animas, the lower




- o

o R 1 R M iy

PHONE 325-1182

v o A g
b «Iw. LA

A adi ke

T T R

g, e .v..”\»n,_;(,mwww gpmw
Do T %*Mﬁ,‘“,

e

t
|
]
nd
[

DEARNLEY-MEIER REPORTING SERVICE, In

FPAIIMINGTON,

o e

: \!l

FPRT CH S

KT

.Wbuw ieh gr

A Gt ko Lk iy e
L g
Vo :
e - - R SRS

ey 'n»ﬂex,—»x‘r:;‘apg?gﬁ1'
TR [
AN e

A

. ALBUQUERQUE, N, My~ -
PHONE 243.6691

| An:imas ditch and the septic ditch.

These dltches are strictly

rights-of-way; however, we acquired| quit claims from these digch

1

companies to the land :owners to dlelir the matter of there ha@ing

been more than a right-of-way acciu:?,red,

in our recent forced

S SR W 1
mania was

Q Mr. Jones, 'you may have 1ot;iced
x‘.mei ing- efdér‘sr,'—"enteré&%y fhc & ‘umzf.an.uu,

{affix#d as’' the cost of OPELa ing a

haif Sectioh, withi‘res’pect to this vell,

‘|be! required?

well. Do that 1n tnls

that $75.00 a month would

i
they w111 gg

A I do not, but Southwest has assured me that

lalong with the Commission on that figure.

They do not wish to coné

{test it. i’ﬁ* ndve some forced pooling actions coming up for the
. R ;

Jrest cf theitown; and that is it, and Southwest has indicated that

théy are willing to go’ aloing ‘on the |basis 'you have set up.

Q inCTﬁdi‘ﬁg the vrovision that is’ more or less standb.rd ifz

our oﬁudefs that moneys w111 be escﬂowed __f not actua1 ly dlsbhrsedz

A Af:{es.’ We would hop’e, of c}ourse

these people to lease, those we can |find.

to eventually 1nduce alI

There are some we i:anno@

find. Ve would' hope to induce all we can find to eventually lease !

to us.

Q How long did it take you,! Mr,

from the time’ you

started acquiring these leases, untiil the present time?

i
i

A About eight months.
‘ i

Working fairly consisténtly?

Q
A Yes, I had four men wzirkfing _the better of three
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IER REPORTING SERVICE, Inc.

DEARNLEY-ME

ALBUQUERQUK, N, M.

N, W,

PHONE 243.669t

months on it.
Q On this and the other cases?

A Yes, sir, on the town area.

MR. MORRIS: I believe that is all I have.
"""""""""" '“mliff“finéﬁfafﬁfﬁé‘ﬁersfﬁZl opinion rhat T ean gag'ghég ic 2
bad deal for Southwest. I would never have done it myself, but
they felt they should develop this acreage, and that's that. The

actual costsat the present time are coming up somewhere in the
neighborhood of about $67.0C per acre, is what we are paying.
MR. NUTTER: Mr. Jones, where is this well located?

A The well is located 1,760 feet from the west line and
2100 feet from the south 1ine, which would put it in the northeast
of the southwest.

Q So, it would be up on this mesa?

A Yes. We put it so far away from any inhabited area so
if something did happen, we wouldn't have a million doilars worth

of damage for a three or four hundred thousand dollar well.

Q Does someone in the Commissicn own property inyoun
direction on there, and operate 1t?

A Yes.

Q I den't know wiiether the 0il Conservation Commission owr

anything there or not. You are not force poolirng the 0il Conserva-

tion Commission on their property, are you?

A No. Ve have that land leased. Ve are - -

3

G Altor Ray Kendrick is

listed on there. Is that the sam

&




man who is a member of the Commission?

el

A Alton Kendrick in Aztec.

Q You mentioned three names during your direct teséﬁmony,
is |Mr. Jones. Roy A. Petri, deceased, and two others?
s 0 \ ) o - . 1os ¢
A A It would be C. E. Cradick. He is number 11 on my list. 3
TR S T 1
H“*“?? """ 11 don U kiiow waetner vour 1ist would follow the same order or neot. .
= .

Well, he may have been stricken from your list. Then Roy Petri and| |}

Charles Guy Shepard.
Q He should be on the list, but those three parties, you

did obtain leases from?

A Yes. ’ g
8] And the rest of the names, as on Exhibit A, are parties ]

who have not, to the present time, leased?

-

A I will obtain leases from several companies, but we have

not yet obtained leases.

e g

0 Have you actually been able to make contact with all the

people who own property in the west half of Section 107? 5 ;

"DEARNLEY-MEIER REPORTING SERVICE, I

A Just recently - - I have been unable to make contact
i; lwith the owners of the three grave plots.
3
e Q You don't know where they are?
,f.-" ; :;"g 1
YR gg A Yes. They are buried in them. |
3 *.’ » ) < i
E- S Q I mean B. I". Carver,
,‘ . »h- ;
~ A I have attemsted o contact him personally and in writing,

and the letters have beer veturned that have beern sent ocut to him,

- so. T have pno idea vheire bhe is dozated, and 1 would naturalliy zuess
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE; N, M,

PAGE 11

that he would rather pay taxes rather than having to take the land.

. FARMINGTON,| M. ™,
PHONE 32%i-1182

PHONE. 243.6691--

Q  On Eshibit A without an address, is that the same Carver

A That's right. |

Q  Now, Mr. Jones, we sent copies of this docket to the
pa:tcs "‘*c mc:c adv'e,:t,sed oni E_L:u..t_ R ;quE\le (J.O\...\.e;:;—WéwféTé:

: S
turned from Mr. Winston, baciz here, 9255 North Maddox Avenue. Vere

you able 'to contact him?

¢

A I never got the letter back. I assume he did.
G  Was it sent certified mail?
A Yo, I sent them recular mail. It's not one which was

returned.

Q Ve also have a docket from Abtnex Cunriingham and leaving
no addresé. ilere yoﬁ able to contact Mr. Cunniﬁgham?

A Yes. I ‘ne%\zer:got that letter back either, and mine were

sent out scnetime ago.

G By registered or certified mail?

AT ‘sent 217 these regular.

¢ Is that a écnﬁon practice, cr dc you send some certified "
mail?

A | Waen there s just a Zew, I do. I sent cut about 300

Jetters, and ‘T did nct sgnd them out - - actually, I have received

1

oenly 4 letters bach cut of the approximately 300 that have been

forwvarded cr sent out.

¢ And they vere veturned as not having been delivered,

coturred by the pcst office department?
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B A That's right, and none in this area. I had one returned |
- to a Captain Cryden Clack in the Army, and the Army returned it to

— me as 'unkiown™, and > others. |

- ; ;

v V :' g T A

iw |

iy |

2 RZ-DIRECT EXANINATION

L 3

— . i

— BY MR. COOLEY: S | : .

Q Mr. Jones, for the sake cf the record, in order to clar$~

g

fy this application, it is, as ' I wunderstand 1it, the application

i

jed

of Scuthwest Production Comparny to force pecl all interests in the

[N

minerals in and urder the west half of Section 10, irrespective of

ownership?

however, these exhibits

Q  They reflect your hest efforts?

s oy 9 e e W b

A Yes.

MR. COOLEY: That's all I have.

DEARNLEY-MEIER REPORTING SERVICE, Inc.
=g
H

: MR. NUTTER: Are there any further questions? If not,

is | the witness may be excused, U¥r. Ccoley, deo you have anything fur-
9 .

— vo
3% | thex? L
- S s
8z -

- 2 MR. CCOLEY: Tothing Further.

~ <€

MR, YOTTER: Tf there is nothing further, we uwill take
the case under advisement, and his heavins s adjouxrned.

L2

(Iherveunon, the hearing of these cases was adjourned at
s
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STATE OF NEW MEXICO )
) 5S
COUNTY OF BERNALILLO)
£y I, MICHAEL RICE, Notary Public in and for the County of Berna
£z
§§~ 11lle, State of New-Mexices;—do hereby certify that the forezoiing _—
g Eg and attached transcript of hearing was reported by me in stenotype
~ : f
;ﬂ, and that the same was reduced tc typewritten transcript under my
& perscnal supervision and contains a true and correct recoerd of said
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No, 20~-62

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUXLDIKG ~ 'SANTA FE, NEW MEXXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate Examiner.

CASE 2595: Application of Humble 011 & Ref:uung Company for approval of
a unit agreement, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks* approval of the Cedar Hills Unit
Agreement comprising 1, 440 acres of State land in Township
21 south, Range 27 East, Eddy County, New Mexico.

CASE 2596: Application of Humble 011 & Refining Company for -approval of
a dual completion, Lea Coimt{, New Mexico. - Applicant, in
the above-styled cause, séeks permisslon to complete its-F.
F. Hardison “B" Well No. 2, located in Um.t A of Section 34,
Township 21 South, Range 37 Bast, Lea cmnty, New Mexico, as
a dual completion (conventioqal) in the Blinebry 0il Pool
and in the Tubb Gas Pool, w:Lth the production from each zone
to be through parallel strings of 1% inch tubing.

CASE 2597: Application of Continental 0il Company for a triple completion,
Lea Caounty, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Bawk B-3 Well No. 21,
located in Unit L of Section 3, Township 21 South, Range 37 -
East, Lea County, New Mexico, as a triple completion (con-
ventional) im the Blinebry, Tubb and Drinkard Pools, with the
production of oil from alL zones to be through parallel
strings of 2 1/18 inch tub].ng.

CASE 2598: Application of W. K. Byrom for .compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an
order force pooling all mneral interests in a 160-acre gas
unit comprising the NE/4 of Section 23, Township 18 South,
Range 36 East, Arkansas Junctlon-—Queen Gas Pool, Lea Cq‘i&ty,
New Mexicoe

CASE 2599: Application of James N. Ev%;ns and Dallas McCasland, d/b/a
Precision Pump and Supply and McCasland Hot Oil Service, for
a permit pursuant to Rule 312 to construct a plant to reclaim
sediment 0il near the town: of Eunice, in Lea County, New
Mexico,
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Docket No. 20-62

iqg/

uction Company for a force
County, Néw Mexico, Applicaant, in
the above-styled cause, seeks an order force pooling all
mineral interests in the Basin~-Dakota Gas Pool underlying
the W/2 of Section 10, Township 30 North, Range 11 West,

San Juan County, Rew Mexico, to be dedicated to & well -which
has been completed in the NE/4 SW/4 of said 8ection 10.
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No. 20-62
DOCKET: EXAMINER HEARING -~ WEDNESDAY - JULY 11, 1962

9 A.M. -~ OIL CONSERVATION COﬁMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING — SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate Examiner:

CASE 2595: Appllcatlon of Hnmble 011 & Reflnlnq cqmpany for approval of
a unit agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Cedar Hills Unit
Agreement comprising 1,440 acres of State land in Township
21 South, Range 27 Bast, Eddy County, New Mexico.

CASE 2596: Application of Humble Oil & Refining Company for approval of
a dual completion, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks permission to complete its F.
F. Hardison "B" Well No. 2, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea Caqunty, New Mexico, as
a dual completion (conventional) in the Blinebry 0il Pool
and in the Tubb Gas Pool, with the production from each zone
to be through parallel strings of 1% inch tubing.

CASE 2597: Application of Contlnental 0il Company for a triple completion,

Lea Caounty, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Hawk B~3 Well No. 21,
located in Unit L of Section 3, Township 21 South, Range 37 -
Bast, Lea County, New Mexlco, as a triple completion (con-
ventional) in the Bllnebry, Tubb and Drinkard Pcols, with the
production of 0il from all zones to be through parallel
strings of 2 1/18 inch tubing.

CASE 2598: Application of W. K. Byrom for .compulsory pooling, Lea County,

New Maxico. Applicant, in the above-styled cause, seeks an
order force pooling all mineral interests in a l60-acre gas
unit comprising the NE/4 of Section 23, Township 18 South,
Range 36 East, Arkansas Junction-Queen Gas Pool, Lea thhty.
New Mexico-

CASE 2599: Application of James N. Evans and Dallas McCasland, d/b/a

Precision Pump and Supply and McCasland Hot Oil Service, for
a permit pursuant to Rul¢ 312 to construct a plant to reclaim
sediment o0il near the town of Eunice, in Lea County, New
Mexico.
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Application of Southwest Preduction Company for a force

..pooling order, ASAnL_.Im,‘_County_._,.m‘_@;;igg,A ,,,,,,, Apnliocant s

the above-gtyled cause, seeks an order force pooling all
mineral iriterests in the Basin-Pakota Gas' Pool underlying
the W/2 of Section 10, Township 30 North, Range 11 West,
San Juan County, New Mexico, to be dedicated to a well which
has been completed in the NE/4 SW/4 of said Section 10.




BEFORE THE OIL CONSERVATION COMMISSION :
OF THER STATE OF NEW MEXICO

‘XN THE MATTER OF THR HEARING 11
'CALIED BY THE OIL CONSERVATION ;
‘COMMISSION OF NEW MEXICO FOR

‘THE PURPOSE OF CONSIDERING:

CASE No. 2600 f
Order No. R-2289 !

A‘PLICATIOR OF SOUTHWEST PRODUCTION ‘
nm FOR CONPULSORY POOLING, BAN
m COUNTY, NEW N3IXICC. '

{ oF SI0N

Mﬁ

This ceuse came on for heaing at 9 o'‘clock a.m. on July 11,
um at Sanga Fe, New Maxico, .efore Danisl 3. Butter, Raniner |
’Myaypoi&dbythOiiWMmMsiuotmmm :
. hereinaftexr referred to as tle “"Commission, ™ in accordance with
i Rale 1214 of the Commissior. Rules and Regulations.

f WOW, on this_ 17th day of July, 1962, the Ccamissios, a
“qwube&ngmm having considered the a cation, the

| gvidence adduced, and the reccomsmdations of Rexaminery,
naai.e]. S. Mutter, and being fully advised in the premises,

FINDS:
% (1) what due public notice having been given ax required by
1 law, the Commission has jurisdiction of this cause and the subject

{ matter thereof.

{2) "hat the applicant, Southwest Production Company, seeks
aa oxrder pooling all mineral interests in the Basin-Dakcta Gas
Pool in the W/2 of section 10, Township 30 North, Range 11 Wast,
_m, San Juan County, New Mexico.

(3) That the applicant has made diligeat effort to identify
- ampd to locats all owners of interest in the proposed proration ?
“uanit.

‘ (4) That the applicant has wade fair and reascnable offers |
© t0 lease with respect to each non-consenting interest owner whose |
. identity and address is known. i

p (5) That although the applicant has made fair and reason-

- able offers and has been diligent in its efifcorts to form the
proposed proration unit, there remain non-consenting interest

" owners in the subject proration unit who have not agreed to the

i pooling of their interests.




-
'CASE Ho. 2600
_Order No. R-2289 _

. (6) That to avoid the mzuﬂ&m wells, to ;
_{ﬁ:toctcommxn:m and to %0 the owmex of each
‘interest in said proration unit ths opportunity to recowsr or ﬁ
‘receive without moemuy expense his just aad an share of

by poc
;they may be, within 2aid wnit.

B R (7) .That the annlicamt proposes to dadisase the sudfsst
proration unit to its Mary Shepard Well No. 1, located 2100 feet 4
fxom the South lins and 1760 feet from the West line of said :

;Sectiom 10.

{(8) That the mwmmmuwum ;

£from on attridutabls to each i a
‘working intezrest until such time as each interest’'s share of tha : |
‘costs of said well has been recovered, plus 25 pexcent thereof' %
‘a8 & charge for the risk imvolved in the drillimg of the well. T

A {9) That $75.00 per month should he fixed as the cost of ,
‘operating the subject well and each non-consenting working inter- |
‘ast owner should be assessed with his share of auch cost, to be ;
. paid out of production. :

{10} That the applicamt should furaish the Commissiom and
;each known non—comnssnting working interest ownsr in the sudject
‘upit an itemized schedule of well costs within 30 days followimng
‘the date of this order. i

{11) That any non-consenting working interast owmar showid ;
‘be afforded the opportunity to pay his share of well costs within
‘30 days from the date the scheduls of well costs is furnished him | |
%gbyth‘appncanthuenoi’peymghismaimumo:m—% i
dwuw. E

. (12) That any non-conseating working interest owser not ;
;electing to pay his share of well costs withim 30 days from the | i

‘date *he scheduls is furnished him should have his share of the

‘wall costs withheld from production plus 25 perceat thersof as a ’5
fgro:somblc charge for the risk involved in the Adrilling of the j
‘wall. :

: (13) That all proceeds from prcduction from the subject wall' 1
‘which are not disbursed for any reason should be placed in escrow . ‘
“in San Juan County, New Maexico, to be paid to the true owner '
“thereof upcn demand and proof of ownerxship.

(14) That Scuthwest Production Company should be designated o
the operator of the subject well and unit. ’
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CASE No. 2600
Order No. R-2289

T I8 s

(1) That all mineral interests, whatever they may be, in
the Baa.tn-nnkota Gas Pool in the W/2 of sectiom 10, My 30
morth, Range 1l West, NMPX, San Juan Coumty, New Naxico, are
hoexeby pooled to form a 320-acre gas proration unit. sSaid wnit ;
hall be dodicated to the Wall No. 1, lccated 2100 ;

ngmeMWMl?“M!mthmtumotuu
o : :

——— P~y

¢ i

i (2) That Southwest Production Company is hereby designated
the operatoxr cf said well and unit.

:% (3) That Southwest Production Company is hereby authorised
uwl&tthm&fmmﬂuwma&m-

ammth:ukimlvadumd:uuagofmnll. _

(4) That $75.00 per month is fixed as the cost of oparlting
the subject well, and Southwest Production Company is hereby :
‘authorized to withhold from production the proportionate share of
;such coat attributabie to each non~consenting working interest.

(5) 7hat amy unseversd mineral interest smunw
‘a seven-eighths (7/6) working interest and a ome-eighth (1/8) roy-
‘alty interest for the purpose of allocating costs and charges

:mdn:thste:—ofthilo:du:

: {6) mtmnllmuwm&mtohmdm
;of production shall de withheld omly from the working intexests'® 3
‘ghare of production, amd no coate or charges shall be withheld

i traa production attributable to royalty interests.

" (7) That the applicant shall furnish the Commission and

;ach known non-consenting working interest cwmer im the subject
‘wnit am itemized schedule of well costs within 30 days following
tha date of this order.

(8) That any non-consenting working interest owmer shall

‘have the right to pay his share of well costeg to SOuthvost Pro—-

‘duction Company within 30 days from the date the schedule of well

‘costs is furnished him by Southwest Production Company, in lieu

'of paying his share of well costs out of production. In the event

‘any such owner elects to pay his share of well costs as provided
for in this paragraph, he shall remain liable for operating costs
‘but shall not be liable for risk charges.

(9) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow

‘in San Juan County, New Mexico, to be paid to the true ownerx
‘thereof upon demand and proof of ownership. The Commission shall

be notified as to the name and address of said escrow agent.
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CASE No. 2600
Order No. R-2289

i

t:

i (10) - That jurisdictiom of this cause is retaiaed for the
bntryoz such further orders as the Commission may 4eem NOOSSAYY.

? nonttsamn.mucico.onmdayaadyurm
-bov-duignt.d.

STATR OF RN

| MEXICO
- OIL COMSERVATION COMMISSION

S e

BDWIN L. m Chaj.m

@u

A. L. PORFER, J¥., & Secretary

B s
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LAND COMMISSION [ 3]
K. 8. JOHNNY WALKER

GOVERNOR
EDWIN L, MECHEM
CHAIRMAN

 State of New Blexico
O il Eonserbation Commission

T : : ’ . 0. s0x fn:
’ . SANTA FE
July 17, 1962
Willime 3 1e , Re: Case No. 2600
Verity, Bu¥r & Cooley - ~ Ordex Fo.
Attormeys at Law - . Applicant:

153 Petrolewm Center Building

STATR GEOLOGIST
A. L. PORTER, Jn.
SECRETARY - DirRECTOR

Farmington, New Mexico

Dear Sir:

SQW!‘ PRODUCTION COMPANY

’ Enclosed herewith are two copies .of the above-referenced
Commigsion order recently entered in the subject case.

Vefy truly yours,

ﬂf@@;} Q |

A. L, PORTER, Jr.
«<ietary-Director

ix/

Carbon copy of order also sent to:

'Hobba ocCC X

Artesia oOcCeC

Aztec 0OCC X
OTHER




No. 20-62

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 11, 1962

CASE 2596:

CASE _2597:

CASE 2598:

CASE 2599:

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Blvis A, Utz, as alternate Examiner:

Application of Humble Uil & Refining Company for approval of
a unit agreement, Eddy Clunty, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Cedar Hills Unit
Agreement comprising 1,440 acres of State land in Township

21 South, Range 27 Bast, Eddy County, New Mexico.

Application of Humble 0il & Refining Company for approval of
a dual completion, Lea County, New Mexico. Applicant, in
the above~-styled cause, seeks permission to complete its F.
F. Hardison "“B" Well No. 2, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea Cqunty, New Mexico, as
a dual completion (conventional) in the Blinebry 0il Pool
and in the Tubb Gas Pool, with the production from each zone
to be through parallel strings of 1% inch tubing.

Application of Continental 0il Company for a triple completion,
Lea Caounty, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Bawk B-3 Well No. 21,
located in Unit L of Section 3, Township 21 South, Range 37 -
East, Lea County, New Mexico, as a triple completion (con-~
ventional) in the Blinebry, Tubb and Drinkard Pools, with tha
production of oil from all zones to be through parallel
strings of 2 1/18 inch tubing.

Application of W. K. Byrom for .compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an
order force pooling all mineral interests in a l60-acre gas
unit comprising the NE/4 of Section 23, Township 18 South,
Range 36 East, Arkansas Junction-Queen Gas Pool, Lea Colnty,
New Mexicoce )

Application of James N. Evans and Dallas McCasland, d/b/a
Precision Pump and Supply and McCasland Hot 0il Service, for
a permit pursuant to Rule 312 to construct a plant to reclaim
sediment oil near the town of Eunice, in Lea County, New
Mexico.
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Docket No. 20~62

CASE 2

600

iqg/

D

Application of Southwest Production Company for a force
pooling order, San Juan County, New Mexico. Applicant, in

i theabove-styl_edcause. ,,,,,,,, seeks‘,_anﬂ_order-‘forceun.oglim all

el T

mineral interests in the Basin-pakota Gas Pcol underlying

- A ’
San Juan County, New Mexico, to be dedicated to a well which
has been completed in the NE/4 SW/4 of saiq Section 10.
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CRECT I L OF THE STATE OF NEY MEXICO

¥
1

=2

FORE THE OXL CORHERVATIONH COMMIGSIONM

2
3

1N THE NATTER OF:

THE APPLICATION OF SOUTHIES'
PRODUCTION COMPuNY FOR AR
ORDER VFORCE POOLING TH
BASIN-DAKOTA FORKATION UNDER-
LYING THE WEST HALF (V4) OF
SECTION 10, TOWNEHIP 30 NORTH,
RANGE 11 VEST, N.M.P.li., SaN
JUsN COURNTY, NEW MEXICO.

-

KO

S Nl N W NPt NPt S Nt

4aPPLICATTION

Céﬁéé now the:appliéaht,ASouthwest Pfoduction Cdﬁpany, &
partnersﬁip consisting of Joseph P. Driscoll and John H. Hill,
"and for fts applicétion alleges and states:

1. %That it is the owner of numerous oil and gas leases
covering‘boréions of the West Half (W%) of Section 10, Townshié
36 North,éRange 11 Vest, N.M.P.M., in San Juan County, Hew

Mexico, and that it has drilled and completed a well in the

Dagkota fofmation in the Northeast Cuarter of the Southwest !»
Cuarter (NE%SW%) of Section 10. #
. "
2. That th

here are various parts of the Vest Half (Wg) of &ﬁ‘\
the above%described Section 10 that are unleased, whose owners
have not agreed to join with the applicant in the drilling,
completio@ and producing of the above described well and, although
the appliéant has made a reasonable effort to obtain cil and gas
leases and/or the joinder of the owners of the unleased portions
of the abéve describea proration unit, it has been unable to
obtain suéh leases and/or the joinder of the owners of the unleasdd
pertions df said unit, and the applicant, therefore, desires
that the fnterest of any and all of said persons be force pooled
in accord with the statutes of the State of Hew Mexico and the

rules and regulations ¢f the Qil Conservation Comnission of the




State of lew Mexico.

3. “Yhat applicant desires to dedicate the Basin-Dakota
vroduction from the above described well located in the NE{SW%
of the above described Section 10 to the “entire Vest Half (W%)
of Section 16, and that the Commission should constitute the
arplicant as the “Operator” of the pooled unit.

4, That aoplicant has undergone considerable risk in the

drilling and completion of the above referred to well, and that
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f any and all onroduction had from the above referenced well

o]

until such time as it has been reimbursed in an amount equal to

5% of its actual cost of darilling, completing and equipping
said well, plus a reasonsble compensation fer the supervision of
the drilling and completion therecf, and & reasonable compensa-
tion for the operation thereof.

5. That the force pooling order herein regquested is
necessary in order to prevent waste and in crder to protect the
correslative rights of the parties.

6. That a list of the interested parties in this applica-
tion together with their addresses, insofar as the same are.
known to the applicant, is set out in Exhibit ”A” attached hereto
and made a part herect.

UHEREFORE, applicant prays that this application be set
down for hearing at the earliest possible date, thst due notice
thereef be given in &accord with the rules and regulations of

a

this Commission, and the laws of the Statz of Hew Mexico, and

3

that after hearing, from the evidence to be adduced thereat this
Commission enter its order granting the anvlication as above state

Respectfully subnitted,
VERITY, BURR & COOLEY
——)y // -

© 7 Geo, L Veriﬁ&
titorneys for spplicant,
southwrest Production Company
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EXHIBIT »i*

ILLE ' L ADDRESS

Lucy 4. Hoyle

Prark J. Litt &
Lafayette Current

Henderson Bates

P. O. Box 593

George P. Schneider
fztec, New Mexico.

Route # 1

Bill Schneider

Aztec, Néw Mexico
nztec, New Mexico
Ao Ho Portner P. 0. Box 633
sztec, Nev Mexico
L. H. Pullis 720 McCoy Avenue
Hhztec, New Mexico
Lulu E. Liggetti ' El Rancho Court
; ' Horth Mesaverde
Aztec, New lexico
K. Y. Stevenson ' Box 182
’ saztec, New lexico
H. J. Bossee Route #1 .
Bayfield, Colorado
Anna ard Route 2

T

Pierce City, Missouri

Q.
o
e)
e
H-
o)
X

Clarence 4. vigr ,
Pierce City, MMissouri

/ o’ . .
Thane Carver W% ALLE VD Z&t’(ﬁf{ﬁ 7ZML—€., [4)4’&/&4*21&/

Hershel L, Tard Route 2
Pierce City, Missouri

George li. Lawson €26 Maddox Avenue
Aztec, New Mexico

Louis Fayad 824 lladdox ~venue
aztec, New liexico

Villiam B, Ditnore 818 laddox svenue
cztec, Few liexico

Pete Hanson Route 9
rionette, Missouri

Cora Ethel ullens North heCoy avenue
wmbae, Hew Lot oo
.-,_:_vv, Av Ny dfossan A

Charles C. iicCes P, G. Box 35
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_Vinston Blakemore /

SXHIBIT

Il‘qll

- (Page 2)

Darwin ‘ayne Huller

Harry Z. Lewis

Troy L. Allen

Chuirch of the lLatter

Naonr Qq 3

vy cain l-\) -

cfo Leslie “ebp, Bishop

Roy KA. Pitre, Deceased
/“'/“-\\\v_,/"'“" \\,.._M\
Byrl L. Thompson
Russell D, Evans
Clyde C. Lamar

Alvin R. Hontgomery

Robert Lee, Sr.

¥illiam Robert Van Huss, Jr.

Lloyd Stone
ade W. Townsendg |

menry Paniel, Jr. S e HM“

ADDRESS

81U North licCoy Hvenue
Aztec, New Mexico

815 Maddox Avenue
aztec, Hew llexico

Area 12
kercury, Hevada

82u Noth Maddox_ Avenuehmmle

,.at_c&.,, .L-c-. m&;A_LQ,U

706 Zia Street
fiztec, New Mexico

16069 Oak Drive
Liberty, Texas

802 Baird Drive
Aztec, HNew lexico

806 Baird Drive
#ztec, Hew lexico

761 E1 Paso Drive
Farmington, New lexico

810 Baird &Avenue
Aztec, Hew Mexico

812 Baird Avenue
fztec, New Mexico

816 Bairg Drlve
Aztec, Few Mexico

822 Baird Avenue
fztec, New lexico

704 Hewton
Denver, Colorado

c/o Lawta Fe Drilling Co.
South America

‘YZO&Q Trinidad,

Vest Indies

P. O. Box 9lg
sztec, New lexice

€13 Baird avenue
nztec, New llexico

617 Bsird avenue
sztec, New lMexico




o
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RS

Williaw L. Heard
#lton Ray Kendric
Jonn li. Cender

Loren B. Vells

Talter Eulum
Charles F. Shriver, Jr

Cecil L.

Swire and

ADDRESS

§11 Baird Avenue
dztec, liew lexico

809 Baird Drive
4ztec, New Mexico

807 -Baird Drive
aztec, New Mexico

P. O. Box §65
_#ztec, New Mexico

111 East Ute
‘Farmington, New Mexico

P, 0. Box 274
aAztec, New Mexico

Cedar Hill,

New Mexico

4062 San Juan Avenue
Aztec, Hew Mexico

406 San Juan AVenue -
Aztec, New Mexico

805 East Blanco Street
Aztec, New Mexico

Las Vegas Court
1216 Grand Avenue
Las Vegas, New Mexico

418 South Church ive.
aAztec, New lexico
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JosepH P. DRISCOLL '~

. SouTEWEST PRODUCTION COMPANY
3108 SOUTHLAND Cenxi-cn
v 1BALLAs |, TExas

[P,

)
\

i

imam, i

JOHN H. HiLL
RIVERSIDE B-8388 ! :

August 9, 1962 j,, ,% I S |
} oy ) B

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

Re: S

Case No. 2600

g, Mary Shepherd Well, W/Z

Section 10, T-30-N, R-ll-w N.M.P M.,
San Juan County, New Mexlco) ‘

rder No. R-2289 ; Lo

Gentlemen: : R S -
Reference is made to the above-descr1bed order of the

New Mexico 0il Conservation Commission, dated July 17, 1962,: i

providing for the force pooling of all m1nera1 mterestsa vwh eéer L :

they may be, in the Basin-Dakota gas pool in the West Half oﬁ Sec-

tion 10, T-30-N, R-11-W, N.M.P.M,; San Jhan County, New Mex1co, and

the ded1cat1on of such unit to the Mary Shepherd well located thereon.5

Pursuant to such order, there 15 attached an 1temlzed current
schedule of well costs. A copy of this schedule has been sent to each
known non-consenting working interest owner in'the subject unlt, in:
accordance with such order. Each such person has been adv1sed of hls
right to pay his share of costs in such well :

JPD/L/a s
enclosure (:‘//// i I

Certified Mail
Return Receipt Req.




) , SOUTHUEST PRO[?UCTION COMPANY
[ 3108 Southland Center
¥ . : Dallas 1, Texas

July 17, 1962

N , WELL COSTS
. |4
P ; Mary ShepherdiNo. 1 (DK)
o S | /2, Section 10-30N-11
) PR San Juan County, New Mexico
%“% Invoice ] a :
No. Description Amount
Statement * San Juan Engineering Company, 1-11-62 :
. Staking location and survey elevation $§ 100.00
o f 2% N. M, School Tax - 2.00
S A R 102,00+
_ f 79-62 " Aspen Drilling Company, 3-23-61 A
i S Contract drilling to TD 6894 35,000.00
: 43569 . Atomic Sign Service, 2-24-62
o i : Metal well sign 12,50
: ¥ ; N. M. State Tax .38
o e 12.88%
BC607522 ~ Healliburtom, 3-23-62 ,
o , . 575 Cubic feet Pozmix S cement -1,654.62
’ N. M, State Tax : ) 33.09
: ‘ 1,687.71*
- § 10067 Little Tool Company, Inc. .
: Yeld shoe plate and scratchers on 4-1/2" pipe 35,00
2% N. M, State Tax .70
o : 35.70*
$520764 * Halliburton Company, 3-21-62
i 2~ 4-1/2" 8R Multi-stage D.V. cementer and o
3-stage conversion kit 808,00
M. M, State Tax 16.16
‘ o ; 824.16*
Cs782693 - Halliburton Company, 3-23-62
: Cement production casing 545,20
N. M, State Tax ‘ 18,96
: 967.16*
18762 - The Western Company, 3-27-62
$,000 Gals. acid, conversion charge and acid-
master 425.00
N. M, State Tax 8.50
» y : 433.50*
19243 - The Western Company, 3-28-62
Water frac including sand and fracmasters 6,034,.80
N. M. Sales Tax 120,70
' 6,155.50%
1036 Jet-Technical Services, 3-29-62
Perforating 160 holes 1,610.92
N. M, State Tax 32.22
‘ : 1,643.14*
977 Bowen Trucking Company, 3-30-62
Haul 1-1/2' tubing from Farmington to well site 94,50
2% N. M. School Tax 1.89
96.39*
31567 - Industrial Supply Company, 3-30-62
6771.51' of 4-1/2'" OD 8rd J-55 10.50#4400#
test F § I casing R2 STEC @ 120.74 cft 8,175.92
Freight from mill to location 583.03
Additional test 35.5 tons € 5.00° "177.50
: 2% N, M, Sales Tax 178,73
2 S 9,115,18¢+
o ’ 31100 Industrial Supply Company, 3-30-62
S : Cameron YF casing head housing w/fittings 315.53
: : 2% N, M, Sales Tax 6.31
ﬂ : 321.84*
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Well Costs Page 2
Mary Shepherd No, 1 July 17, 1962
Invoice .
No. Description Amount
252 Coffee Welding Service, 3-31-62 :
Cut off 4-1/2" casing i 8 17.50
N. M, State Tax ) .35
, L 17.85*
964 Lohmann 0il Well Service, Inc., 3-31-62 .
Completion rig March 26 through March 31 4,419,.57
N, M. School Tax 88.39
4,507,96*
8-1-4158 Dowell, 3-28-62
Saqueeze service 630.23
2% N. M, Sales Tax 12,60
- 642,83"
42726 Baker 0il Tools, Inc., 4-11-62
: tlodel B mechanical set cement retainer cast :
iron type 280.00
2% N. M. State Tax 5.60
: : 285.60*
31579 Industrial Supply Company, 4-17-62
61.22" of 4-1/2" OD 8rd 10.5# J-55 R-2 blk.
casing @ 120.74 cft 73.92
Freight from mill - 5.35
Tally pipe @ YWalker yard . _ 2.00
2% N. M. Sales Tax 1.63
; g 82.90*
31582 Industrial Supply Company, 4-17-62
‘ 6567' of 1-1/2" Non EUE 10rd reg. JCU-50
steel tubing w/J-55 Bev. couplings 2 43.46 cft 2,854.02
Freight from mill 348.54
2% N. M. Sales Tax ’ 64,05
3,266,61*
42982 Baker 0il Tools, Inc., 4-18-62
"0'" rings, seal pistons, packing elements 267.30
N, M. State Tax 5.35
. 272.65*
19425 The Vestern Company, 4-24-62 )
g 5,000 gals, Acid, conversion charge, acidmaster 670,00
N. M. Sales Tax 13.40
] ' 683.40*
31577 Industrial Supply Company, 4-25-62
Miscellaneous fittings 85.55
2% N. M, Sales Tax 1.71
87.26*
31568 Industrial Supply Company, 4-25-62
Scratchers, centralizers, spinners, collar,
guide shoe, metal petal baskets 1,129.65
22,59
1,152,24*
30848 Industrial Supply Company, 4-25-62
3-7/8" OW tricone bit 95.63
Freight charges .44
2% N. M. Sales Tax 1.91
97.98*
31578 Industrial Supply Comrany, 4-25-62
Tubing hanger, gauges, valves, plug and welds 181.84
Freight charges 64.38
2% N. M, Sales Tax 3.64
249.86%
31576 Industrial: Supply Company, 4-25-62

fisc, fittings 49,77
Valve tree cameron single string solid block

btm F/G 6" 2000# /P 1!/prep F/HB hgr W/1-2-1/16"

bore master valve and 1-1-13/16" hore wing valve

studded 2" 2000# V//P top studded 2" 2000# /P

incl. handwheel 578.00

2% N, M, Sales Tax 12.56
640.33*
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WWell Costs

Mary Shepherd No. 1

Invoice
No.

31575

31792

3868

988

994

4473

J 5.2

J 5-3

J 5-4

J 5-5

32137

Pape 3
July 17, 1962

Descrigtibn

Industrial Supply Compmy, 4- 25 62
Cameron CA slip'§ seal assy 10 x 4-1/2 :lnci
Allen wrench .
Srool tbg. F 10x 6 ,
Valve cameron gate F 2 x 2 1/16 D/F incl.
handwheel = '
Misc. fittings
2% N. M, Sales 'l‘ax

Industrial Supply Company, 4-25-62
-3-7/8" of tricone bit S
Freight charges : C T

2% MM _-Salcs Tax

Jack D. Jones, 2-7-62 . o
Reimbursement for surface damages on location'
in W/2, Sectxon 10-30-11 .

Lohmann 011 tell Serv1ce, Inc., 4- 30-62
Swab 1- 1/2" tubing ,,
2* N. M, School Tax

Lohmann' 011 Well Service, Inc., 4-30-62
Third party services' to move Lohmann rig

Panhandle Steel Products Co., 5-31-62

1-100 'Bbl. and 1-210 ‘Bbl API flat bottom welded
steel storage tanksm/accessones L :
Cold weathex gas proéucuon tﬁutw/m“ verncal
‘3-phase separator 1008 I"b c/w accessones ‘and!

Amount

247,17
361.73

522.00
156.05
25.74

1,312.69*

95.63
. .44
1.91

500 00
500. 00*

152.40
'3.05
155,45+
84,15
84.15%

2,235.26

controls for S-phase operat:ton -ounted on 170,000

BTU 1nd1rect heater . w/2" 3000# WP 5p11t bundle
coil and submerged choke, mounted and p1ped
w/Fisher Hi-Lo shut' ‘down’ valve mstaned
2-Reinforced conrrete fbundat:on blocks

Matenal ’l‘ransfer '
159' of 2" tubing to tie m well head and
equ1pment

Rental of 6725°' of 2" tubmg for dnll out >tr1ng

for four days

Direct salary and auto exper-se charges

Stake well location and survey elevation and make

settlement for surface damages 4 hrs. & 7.41
Auto expense on 56 mi @ 10#

Drilling engmeer and geo}ogmt, check samples to

TD of well, run log and casing 3-stages 48 hrs
e 6.41

Auto expense on 168 mi @ 10¢

Completion engincer, perf. lower zone 6846 58¢,
test and squeeze off perfs., perf § SWF in 2
stages, acidize w/1,200 gals 140 hrs @ 7.41
Auto expense on 476 mi & 10¢ - .
Pro.uction foreman, clean well, notential test,
clean up location § set productlon equipment
52 hrs., @ 4,43 _

Auto expense on 112 mi @ 10¢

Prilling well overhead for the period ;
March 7 through May 7, 1962 (62/30 of $250)

Industrial Supply Comrany, 6-18-’62
Misc., fittings
M. M, Sales Tax

4434 19

500.00
500.00*

29.64
5.60

307.68
16.80

1,037.40
47.60

230.36
11,20
1,686,28*

516.66
516.66%

80.44
1.61
82.05%
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llell Costs

Mary Shepherd No. 1

Invoice
No,

32138

32140

203

8018

32139

Descrintion

Industrial Supply Corpany, 6-18-62
Misc. fittings
M. M, Sales Tax

Industrial Supply Company, 6-25- 62
260#% Dxethylene Glycol
2% N. M, Sales Tax

Ralph 1. Miller, Ine., 7-3-62
Hook up battery, dig and bury lines, dress
out vessels, build steps for tank grade,
take and clean un
1% N. M. School Tax =
1/?% A?fﬁ(‘ r"lfv Sales Tax

Ray L. Atchison Const. Co., Inc., 6-19-62
Clean up location and build tank firewalls
18 hrs. @ $12.00 rer hr.
1% State Tax

Industr1a1 Supply Company, 7-20-62
Misc, fittings
2% N. M. Sales Tax

ndustrial Supply Company, 6-18-62

3 JTS. 1" Std. Blk. API Pipe T&C
1 Jt. 3" Std. Blk. API Pipe T&C
2% N. M, Sales Tax

D-l
}

Estimated additional expenses of installing
fence, cleaning up location, hook-up of well,
and miscellaneous expenses {subject to sub-

 mission of final detailed list after work has

been performed)

Total

Page S
July 17, 1962

Amount

135.68
2.71
138,39+

60,00
1.20
61.20*

379.1S
3.79
i.%

384 .84*

216.00
2.16
218.16*

33.01
.66
33.67*

16.54

23.30
.80

40.64*




VERITY, BURR & CDOLEY
PELL T 1PANTORNEYS AND COUNSELORS AT LAw
L ‘éb;‘i‘ﬁ 152 PETROLEUM CENTER BUILOING
FARMINGTON, NEW MEXICD

Gea. Lovenry D32 JUN (2 P ¢ 2 Q
Gea. L vemmy Fil 1 ﬁﬂune 21, 1962
Wwm. J. CaoLey . TELEPHONE 325-17D2

NORMAN S. THAYER
Ray B. JonNeEs

0il Conservation Commission
State of New Mexico

P. O. Box 871

Santa Fe, New Mexico

Re: Our File No. 1320-L-11

Gentlemen:

Enclosed are original and two carbon copies of the Application of
Southwest Production Compuny for an order force pooling the Wi of
Section 10, T-30-N, R-11-V¥, K.M.P.M., San Juan County, New Mexico.

¥ill you please set this Application for hearing at the earliest
possible date?

Very truly yours,
VERITY, BURR & CCOLEY

Bvé /J
T T e& L

GLV/kp |
Enclosures

i
i~

A i s st atg e

¥
o g

Bodemic:




No. 20~62 " o

gggggz EXAMINER HEARING - WEDHESDAX - JULY 11, 1962 ) - ]

S A. H. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, - : ' : j
STATE LAND OFFICE’ BUILDING = §ANTA FE NEW MEXICO

The followlng cases w111 be heard before ‘paniel s. Nutter, Examiner, or ‘
Elvis A. Utz, as alternate Examiner. : ,

i CASE 25952 , APPllcation of Humble 011 & Reflnlng COmpany - for approvalfof
E a unit agreement, Eddy County, New uexico. Applicant, in the
i ; : above—styled cause, seeks’ approval of ‘the Cedar Hills Unit
? Agreement comprlsing 1,440 acres of State laad in Township

21 South, Range 27 East, Eddy County, New Mexico.

CASE 2596: Application of Humble oil's Reflninq Company ‘for approval of

a ‘duai canpletlon, Lea County, New beico. Applicaat,‘zn

- the above—styled cause, seeks perm;sslon to complete its 2.

. F. Hardison "B" Well No. located ‘An Unit A of’ Sectlon 34,‘
i'l‘ownship 21 South, Range 37 East, Lea CQ.znty, New Mexico, ‘as
a dual completlon (conventional) in ‘the Blinebry 0il Pool

and in the Tubb Gas Pool, with the prodnction from each zone
to be through parallel Strlngs of l% inch tubing;

CASE 2537: hAppllcatlon of Continental 011 cgnpany for a trlple completlon,
- Lea County, New Mexico. Appllcant, in ‘the ahove-styled ' '
cause, seeks permission to complete its Hawk B»B'Well No. 21,
1ocated in Unlt L of Section 3, Townsh;p 21 South, Range 37 -
East, !Lea: COunty, Vew Mexico, as a trlple'completlon (con-
jventlonal) in the Blinebry, Tubb and prinkard Pools, w1th the
Qnrcd"ct’"- of bil fiom' ‘all zones to be through paraLLeL

'strlngs of 2 1/16 inch’ tub:.ng°

CASE 2598:. ‘Application of’W. K. Byrom for: compulsory pooling, Lea COunty,
;Kew.nsxxco. Appllcant, in the above-styled cause, seeks an
;order force poollng ‘all mlneral interests in a 160-aere gas
‘unit compr131ng the NE/4 of Sectlon 23, Townsh;p ‘18 South,
Range 36 East, Arkansas Junctloanueen Gas Pool, Lea Co&hty,
‘New Mexico-

CASE 2599: Application of’ James N. Evans and Dalla§ McCasland, d/b/a
Precision Pump and Supply and McCasland Hot Oil Service, for
a permrt pursuant to Rule 312 to construct a plant to reclaim

- : sediment oil near the town' of Eunice, in Lea County, New

. Mexico.
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Application of Southwest Production Company for a force
pooling order, San Juan County, Mew Mexico. Applicant, in

the above-styled cause, seeks an order force pooling all )
mineral interests in the Basin-Pakota Gas Pool underlying

the W/2 of Section 10, Township 30 North, Range 1l West,

S8an Juan County, New Mexico, to be dedicated to a well which
has been completed in the NE/4 8W/4 of said Section 10.



