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BEFORRE THE OIL CONSBRVATION COMMISSION
OF THE STATE OF NEwW MEXICO

IN THE MATTER OF THE HEARING

{CALLED BY THE OIL CONSERVATION
i COMMISSION OF MEWN MEXICO FOR - :
/THE PURPOSE OF CONSIDERING: ;

CASE No. 2607
Order No, R-1110-D

i
i

i
41

ynpucmxos OF MEWMONT OIL COMPANY
| FOR AN AMENDMENT OF ORDERS KNOS.
"R-1110-C, EDDY COUNTY, NEW MEXICO. :

ORDER OF THE COMMISSION

1 Py e 0

DY THE COMMISSION:
|

H This cause came on for hearing at 9 o'clock a.m. on July 26,
1962, at Santa Fe, New Mexico, bafore Elvis A. Utz, Bxaminer duly !
appointed by the 0il C~nservation Commission of New Mexico, here-
inafter referred to as the "Commission,* in accordance with Rule
1214 of the Commission Rules and Regulations.

': Now, on this__2nd day of August, 1962, the Comwission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, i
Blvis A, Utz, and being fully advised in the premises, o
g

FINDS:

5 (1) That doe public notice having beén glven &3 requirsd by
law, the COmi,asioq has jurisdiction of this caude and the subjact

matter thereof,

(2) That Order No. R-~1110 authorized the institution of a
pilot watarflood project 1n the Square Lake Pool to inject watar
into the Lower Grayburg and the Upper San Andres formations in
‘Sections 29, 30, and 32 of 'rownship 16 south, Range 31 Bast, mn, '

Bddy County, New Mexico. :

(3) That order No. R-lllo—h authorized ths uss of »di»ffercat
water injection wslls from those authorized in Order No, R-J.J.J,Or. !
T {4) That Ordex No. R-~1110-B expanded said waterflood projec;

to include lands in Sectioms 28, 31, 32, 33, and 34, all in Town- |
{ship 16 South, Range 31 B:ust, NMPM, Eddy County, New Mexico, which'
expansion included lands to be operated by Newmont 01l Company ‘!
under an agreement with Kennedy Oil Company and Southern Petroleum

Exploration Company.

(5) That Order No. R-1110-C expanded said waterflood proj- |
ect to include the 8/2 SW/4 of Section 20 and the N/2 NW#/4 of
8ection 29, all in Township 16 South, Range 31 East, NMPM, Eddy
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40&32 No, 2607
Order No. R-1110-D

rcounty. New Mexico, which lands were to be operated by Newmont
;@11 Company under an agreement with the owner of said 160-acre

tract.
i (6) That the entire area included in the waterflood projecti

!hy Orders Nos. R-1110, R-1110-A, R-1110-B, and &=11ii0-C was
E;emsmpt«sd from the aliowable provisions of Rule 701-E.

! (7) That in the subject case, ‘tha applicant, Hewscony 0il
Company, seeks permission to esxtpand the waterflood project to
include the N/2 NE/4 of Section 29, Township 15 South, Range 31
© iEast, NMPM, Eddy County, New Mexico, which lands are to be oper-
ated by Newmont Oil COmpany under an operating agreement with

John N. Fidel.

(8) That the applicant had previously entered into the
operating agreement with John N. Fidel concerning the subject
lands, and the lands were intended tc be included in Newmont Oil
Company's application for expansion of the waterflood project
filed in Case No., 2566 and subsequently grantad by Ordex
Ne,. R-1110-C, but that the applicant inadvertently omitted the
subject landa from the said application. , ‘

, (9) That the conversion to water 1njection of wells in the
jarea proposed to be included in the waterflood project should be
approved, and =2aid area should be exempt from the allowable provi-~
sions of Rule 701-E. Provided however, that any future expansions
to said waterflood project arxea should be considered {or inclusion
in a buffer zone to be created around said project area.

| IT IS THEREFORE ORDERED:

(1) That the Square Lake Waterflood Project operated’ by
the applicant, Newmont 0il Company, shall comprise the following-
described acreage:

TOWNSHIP 16 30UTH, RANGE 31 EAST, NMPM
EDDY COURTY, NEW MEXICO
Section 19: 8/2 SE/4
Section 20: 38/2 sw/4 i
! ‘ Section 28: W/2 SW/4 i
- Section 29: All
Section 30: NE/4 and E/2 SE/4

Section 32: E’.’/-

Section 33: N/2, ss/a and E/2 SW/4
section 34: 38/2, W/2 Ni/4 and 8W/4 NE/4

(2) That all of the above-described acreage which was not
included in the previously authorized Square Lake Waterflood Proj-!
iect is hereby designated a legitimate aexpansion of said project,
1and shall be exempt from the allowable provisions of Rule 701-E.
tl
! (3) That the provisions of orders Nos. R-1110, R~1110-3,
" R=1110-B, and R-1110-C shall remain in full force and effect.
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{CASE No. 2607
‘order No. R-1110~D

~ (4) That the waterflood project as expanded by this ordér
;ahau be operated in accordance with the provisions of Rule 701-E
jof the Commigssion Rules and xoguhtiom, except as prmid-d m

iParagraph 2 above. o
i :
! (S) That jurisdiction of this cause is retained for the
jentry of such further oxdexs as the Cmizsion PRy deem nNecessary. |

DONE at ganta Fe, ‘New Mexico, on the day and year herein- ;
above designated.,

T dala

STATE OF HBW MEXICO
01L COHBERVATIOR COMMISSION

S h—

H .
! BDWIN L. MBCHEM, Chairman
B. 8. WALXKER, Menber R
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Docket No. 22-62

" CASE 2607: Applicatioin of Newmont 0il Company for special rules for
\\\ its Square Lake Pool Waterflood Project, Eddy County,
New Mex1co. Applicant, in the above-styled cause, sesks

an amendment of Orders Nos. R-~1110, R-1110-A, R-1110-B
and R-1110-C defining the horizontal limits of its
Square Lake Pool Waterflood Project in Eddy County, New
g Mexico, establishing rules for the expansion of said
§ waterflood project, and providing for capacity allowables
| in said project area.

CASE 2608: Appllcatlon of Southwest Prodaction Company for com-
pulsory pooling, San Juan County, New Mexico. Applicant,
in the above~styled cause, seeks an order force mpooling
all minexral interests in a gas proration unit comprising
the S/2 of Section 5, Township 30 North, Range 11 West,
Basin-Dakota Gas Pool; San Juan County, New Mexico,

i - CASE 2609: Application of Southwest Production Company for com-
: pulsory pooiing, San Juan County, New Mexico. Appljv;ﬁ
in the above-styled cause, seeks an order forceunoollnq

~all minerélzinterests in a gas proration unit comprising
the E/2 of Section 8, Township 30 North, Range 11 West,
Basin%nakbta Gas Pool, San Juan County, New Mexico.

CASE 2610: ‘Ap 1f%at10n of Southwest Productlon COmpany for compul-

i
sSO; %/pooljng, San Juan County, New Mexico. Applicant, : ; . I
in ./ ine above-styled cause, seeks an order ,force-pooling _ : :

all mi~eral interests in a gas proration unii ccmprising ,

the E/2 of Section 9, Tawnship 30 North, Range 11 West, v ’
Basin-Dakota Gas Pool, San Juan County, New Mexico. :

CASE 2611: Appllcatlon of Southwest Productlon Company for compul-
i sory pooling, San Juan County, New Mexico. Applicant,
in the above:-styled cause, saeks an order force-pooling
all mineral interests in a gas proration unit comprising
the W/2 of-Section 9, Township 30 North, Range 11 West,
Basin-Dakota Gas Pool, San :JTuan County, New Mexico.

iag/




No. 22-62

9 A'M.
STATE LAND OFFICE BUILDING, SANT2 FE, NEW MEXICO

DOCKET: EXAMINER HEARING - THURSDAY, JULY 26, 1962

~ OIL CONSERVATION COMMTQSTON CONPORGBNCR ROGHM,

N CASE _2603:

- CASE 2604:

SE 26051

CASE 2606:

s. Nutte:,e

The following cases will be heard befere Elvis A. Utz, Examiner, or Daniel
as alternate examiner:

Application of Pan American Petroleum Corporation for com-
pulsory pooling, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks an order force-goollng all
mineral interests in a gas proration- unit comprising the
S/2 of Section 30, mownshlp 29 North, Range 10 West, Ba51n~
Dakota Gas Pool, San Juan County, New Mexico.

- Application of Sunray DX Cil: Company for permission to

dispose of salt water, Roosevelt County, New Mexico.
Applicant, in the above--styled cause, seeks permission to
dispose of salt water lnto the San Andres formation throug

Citsg Nancy Watson Well No. -located 1980 feet froin the'

Soutli 1line and 660 feet from the West line of Section 31,

- Township 8 South, Range 34 Fast, Roosevelt County, New Mexico.

Application of Amerada Petroleum Corporation for approval

of a quadruple completion, Lea County, New Mexico. Appli~
cant, in the above-styled cause, seeks permission to complete
its L. G. Warlick "A" Well No. 2 located in Unit J of Section
12, Tewnship 21 South, Range:37 Hast, Lea County, New Mexico,
as a quadruple completion (tubingless) in thé“Penrose—Skelly,
Paddock, Blinebry, and DrJnkard Pools, with the production

iof oil from all zones to be through parallel sirings of

2 7/8—1nch casing cemented im a common weJl bore.

Application of Texas Crude Oil Company for permission to
directionally d&rill, Lea County, New Mexico. Applicant, in

the ‘above-styled cause, seeks permission to directionally

drill its Ohio State Well No. 1-22. Said well has a surface
location 1980 feet from the North line and 1980 feet from
the West linc of Section"22, Township 10 quth, Range 36
Easgt, JLea County; the proposed bottom-hole location of said
well will be in the Sbuth Crossroads~bevonian Pool at a
point 1650 feeit from the North line and 1980 feet from the
West line of said Section 22.
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GOVYERNOR
EDWIN L. MECHEM
CHA{RMAN

Stute of Neto Wexien

@il Conservation Commission

ARG Lohimissiuner
B4 OHNNY WAL kes
MEMB ER

Mr. John P, Russell
Campbell & Russell
Attorneys at Law
P. O. Drawer 640

é“/ - \'\fh STATE GEOLOG(ST
i A. L, PORTER, JR.

]

‘vi :

SECRETARY - DIRECTOR
] L

\’i*{.'::f:"o"

219

P, 0. BOX 871
SANTA FE

August -2, 1962

Re: CASE NO.____ 2607
“ ORDER NO, R=1110-D-.

APPLICANT:

NEMMONT OIL COMPANY

Roswell, New Mexico

Dear Sir:

o Enclosed herewith are two copies of the above-referenced
{Coﬁmisaion order recently entered in the subject case.

A. L, PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Artesia occ-75—
"Aztec 0OCC

Hobbs 0CC X% | | : T»

OTHER _ Mr. Guy Buell

L f.“f o . Véry truly yours, . f




BEFORE THE OIL CONSERVATION GOMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THEC APPLICATION OF
i NEWMONY' OIL COMPANY FOR AN 'ORDER
] AMENDING ORDERS NO. R- 110, R- 1110-4A,

E R-1110-B and R-1110-C TO PROVIDE FOR
APPROVAL OF A PROJECT AREA FOR ITS SQUARE
LA%E POOL WATERFLOOD PROJECT IN SECTION
19, 28 29, 30, 32, 33 and 34, TOWNSHIP

16 SOUTH RANGE 31 EAST, EDDY QOUNTY NEW
MEXICO; AND PROVIDING PROCEDURES FOR
EXPANSION WITHIN SAID PROJECT AREA,

T S

.

B AT ey - 1

APPLICATION

e e

%. e COMES NOW Applicant, Newmont 0il Company b&,iﬁs attorneys,
| Campbell & Russell, and states:

1. It is the operator of a pilut waterflood prﬁgect?in
= - the Square Lake Poo , Eddy County, New Mexico, authorized by the
L Comm1081on in its Orders No. R~1110 R~ 1110-A, R-1110-B and R-1110-C
o Niﬁ“‘ v dated January 15, 1958 Aprll 3, 1958, June 22, 1961 and June 7,

;'?Sfi 1962, :

2., The presently‘&evéloped area of Séié project Bas

establlshed the feasibility of waterflooding the Lowcr Grayburg

and Upper San Andres formations in said pobl and has further es-

tablished that such flooding will result in increased ultimate

recovery of o0il and will, therefore, prevent waste..

‘3. Applicant has an Operating Agreement with John N.

Fidel as to the NNEY% of Section 29, Township‘lé South, Range 31

'East,ﬁN;M.P.M., Eddy County, New Mexico, whereby the Applicant,




- pilot area.

as Operator, will expand the pilot area tc include the above de-
scribed tract, under proper orders of the Comhiséioﬁ.

4, Orders R-1110 and R~1110-A were entered‘pric: to
the revisions of Rule 701 and this Application involves a legiti-
mate expansion of a then-existing waterflood project.

| WﬁEREFﬁRE;”Kﬁplicaﬁizréquests the Commiseion o cot this
matter down for hearing before an Examiner, publish notices as re-
quired by law, and after hearing, to issue its orxder:

1. Defiring the proper limits of the Square Lake Pool
waterflood project; | |

2. Establisﬁihg ruleé for expansion of the flopd within
tﬁe défihed‘area; and

'3, Providiug for capacity allowables for the area in

a like manner as such allowables are now being pefmittea in the

Respectfully submitted,

NEWMONT OIL COMPANY

BY:

CAMPBELL & RUSSELL
P. 0. Drawer 640
Roswell, New Mexico

Attorneys for Applicant
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STATE ENGINEER OFFICE j
SANTA FE e
YNOLDS ADDRESS CORRESPONDENCE TO.
NGINELR July 10, 1962 . STATE CAPITOL

SANTA FE, N. M,

Mr. A, L. Porter, Jr.
Secretary-Director

0il Conservation Commission
sansa re, New Mexico

Dear Mr. Porter:

Reference is made to‘the_applidétion'bf Newmont Oil Company in 66nneqtion
with amending orders R-1110, R-1110-A, R-1110-B and R-1110-C WHiéh‘WQS
submitted by their attorneys, Campbell and Russell on June 27, 1962.
This appllcatlbn requests that the Commission set an examiner hearing to

.determine whether the Newmont 0il Company be permitted to expand the

project area for its Square Lake Pool waterflood projecct.

The State Engineer finds no. reason to object to the expansion of this
project,

Very truly yours,

S. E. Reynolds
State Engineer

FEI/ma By:M: ;
ec=John F, Russell rank E. Irby

F. H. Hennighausen R Chief
o ~ Watez Rights Division




LAW OFFICES OF

CAMPBELLS:RUSSELL”“‘u;mvﬁnnn
E N N M
SUITE 1010 SECURITY NATIONAL BANK BUILDING S ~
P, O LRAWER 640

JACK M. CAMPBELL ROSWELL NEW LIEXICO TELEPHONE 622-4641

JOHN s RUSSELL gv A T FEX] .. . MREA CODE S80O5
VWi ¢l nn P Y
June 27, 1962 :
0il Conseérvation Commission f
Post Office Box 871 :
Santa Fe, New Mexico ¢
Gentlemen' :
‘We transmit hereW1th an application in triplicate of Newmont o §
0il Company in connection with amending Orders R- 1110, R-1110-A, i
R-1110-B and R-1110-C. It is requested that this matter be set {
for hearing before the Examiner. !
{

Very truly yours,
CAMPBELL & RUSSELL

b > el

ohn F. Russell

JFR:sah (
. Encl. : L
cc: State Engineer

. :
}
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2.
CASE No. 2299
Order No. R~111G-B

(6) That the applicant prcooses to include jin the expansion
of saild waterflood project certain lands in said Secction 32 owned
by Southern Petroleum Exploration Company, Inc., to be operated
by the applicant under an agreement with Southern Petroleum Explo-
ration Company, Inc. ‘

{7} That the conversion to water 1n3ectlon of wells in the
area proposed to be included in the waterflood project will cdén-
stitute a legitimate expansion of a waterflood project which was
authorized prior to the issuvance of Order WNo. ' R-1525, and that
this entire area, therefore, should be .exempt from the allowsblc
provisions of Rnlo 7011,

78) That due to its locatdion ‘apart from the existing . flood,
it is impracticable to include the E/2 SE/4 of Sectioca 31, Town~
ship 16 South, Range 31 Rast in the project at this time.

IT IS THEREFORE ORDERED:

(1) That the Square- Lake Watexrflood Project, to be -operated
Dy ‘the applicant, Newmont Oil Company, shall comprise the follow-
ing~described acreage:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
EDDY COUNTY, NEW MEXICO

Section 19: -8/2 SE/4

Section 28: W/2 sW/4

Section 29: $/2.N/2 and S/2

Section 30: NE/4 and E/2 SE/4

Section 32: N/2 :

Section 33: N/2,- SE/4 and E/2 sw/4

Section 34: §/2, W/2 NW/4 and.

: .. SW/4 NE/4-

12) That all of the above-described acreage which was not
‘included in the previously authorized Square 'lLake Waterflood Pro-
Jject is hereby désignated a 1egit1mate expansion of said project,
and .shall be exempt from the allowable provisions ‘of Rule 70l E.

} | "{3) That-the provisions -of Orders Nos. Relilo and R-lllO—A
i : shall remain in full force and effgct.

~ (4) That the waterflood project as expanded by this ordex
shall be operated in accordance With the provisiong of Rule 701 E
of the Commission Rules and Regulaticns, except as provided in
) Paragraph 2 above.
o (5) That jurisdiction of this cause is retained for the
entxy of such further orders as the Commission may deem necessary.

e AN I bt g g o een 1 g e
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BEFORE THE OrrL CONSERVATION COMMTS

SYON
OF ThE STATE oF NEW MEXICO

CASE No. 2299
' Order No. R-1110-B -
APPLICATION OF NEWMONT o717, -
COMPANY FOR Ay AMENDMENT
OF ORDERS Nog. R-1110 anp
R-1110-a, Eppy COUNTY,
NEW Mevras '

il LS N SL D I

ORDER OF THE COMMISSION
BY THE coMMrssron.

AN g

, d_. day ‘e, 1967, the ‘Comm
quorum being Present, having co:
evidence adduced,

ission, a
Daniel g, Nutter,

sid application, the
and the recOmmendagions~of thejExaminer,
and being fully adVisgd in

the‘premiSes,
FINDS:._

(1) That due,public,notice having been given ag required by
law,'thevCommission has jur
‘matter thereof,

isdiction of this. cause and the sukject

' (2) That Order o, Rﬁlllo.authorized the institution of a
pilot wéterfloqd Project in the-square Lake Pool to inject-water‘
into the ILower Grayburg and‘the‘ﬁpper San Andres formationg in
Sections 29, ‘30, and 32 of Townéhip 16 South, Range 31 East, NMPM,
Eddy County,_NewVMeXico- '

(3) ,Thét*order No. R-1110-a authérized the use of different {5
injection wells from those authorized‘in'Order No. R-1110, )
o (4) That tne applicant, Newmont o

ment of Orduss Nos. R-1110 and R-1110-a

N Township 16 South,
County, New Mexico,

(5) THat the apﬁi’icé‘htypgopoées 0 incly
of said waterflood Project ¢ertain lands in s
and 34 owned by the

\ ald Sections 28, 33
Kennedy 013 Company, to be
-applicant under an a V
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CASE No. 2299
Order No. R-1110~B

; .DONE at’ Santa Fe,
abOVén‘an*{nnpl-aA -

SEAL

“
Lans

New Mexico, on the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. S. WALKER, Member

A. L. POR‘I'ER, Jr., Meinber & Secretary




2
Cage No. 1368
Order No. R-1110-A

(8) That the proposed substitution will not cause waste nor impair
corielative rights.

IT IS THEREFORE ORDERED:

! 1. That Order No. R-1110 be and the same is hereby amended in the
following respects only:

The Carper-Wheatley Well No. 1, located in the SW/4
SE/4 of Section 29, and The Tbxas Trading State Well
No. 3, located in the NE/4 NW/4 of Section 32, both
being in Township 16 South, Ranae a1 anb, nEPi, nady

from paraaraph 2 of ‘sald order and the Vtckers-Federal
Well No. 2, located in the NE/4 NE/4 of Section 30,

and the Vickers-Federal Well No. 3, located in the Sw/4
NE/4 of Section 30, both being in Township 16 South,
Range 31 East, NMPM Eddy County, New MGXICO, be and

the same are hereby substituted therefor.

2 In a1$ other respects Order Ne¢. R-1110 is to remain in full
force and effect.

e DONE 2t Santa Fe, New Mexico, on the day and year hersinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

T NI N )

EDWIN L. MECHEM, Chairman

i,

" MURRAY E. MORGAN, Member
A, L. PORTER, Jr., Member & Secretary

SEAL

ir/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

T/0
COMMISSION OF THE STATE OF: ,;w
MEXICO FOR THE PURPOSE OF
CONS IDERING:

‘ CASE NO. 1368
‘ Order No. R-1110-A

APPLICATION OF AMAAS:
CORFORATION FOR AN ORDER AMEADING
PARAGRAPH 2 OF ORDER NO. R-1110.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on March 19, 1958,
at Santa Fe, New heéxico, before Daniel S. Nutter, Examiner duly appointed
by the New Mex1co 0oil Conservation Commission, hereinafter referred to as
the "Commission," in accordance with Rule 1214 of the Commission ' Rults and

Regulations.

NOW, on this 3rd. day of April, 1958 the Commission, a quorum
being present, having considered the application, the evidence adduced and
the recommendations of the Examiner, Daniel S. Nutter, and being fully
advised in the premises,

FINDS:

A (1) . That due public notice having been given as required by 1aw,
the Commission has Jurisdiction of this cause and the subject matter there-

of.

(2) That Order No. R-1130 authorized the applicant ‘Ambassador Oil
Corporation, to ingtitute a pilot water flood project in the Square Lake
Pool to inject water .ito the Lower Grayburg and .the Upper :San Andres
formations through six converted oil wells located in Sections 29, 30, and
32 of Township 16 South, Range 31 East, NMPM, Eddy County, New Mex1co

(3) That the applicant has encountered certain mechanical diffi-
culties and therefore proposes to substituic-'the Vickers-Federal Well No.
2, locited in the NE/4 NE/4 of Section 30, and the Vickers~Federal Well
No. 3, located in the SW/4 NE/4 of Section 30 as ‘water injection wells in
1ieu of the Carper-Wheatley Well No. 1, located 'in the SW/4 SE/4 oi Section
29, and the Texas Trading State Well No. 3, located in the NE/4 NW/4 of
Section 52, all in Township 16 South, Range 31 East, Eddv County, New

Mexico.

(4) That the above-described Carper-Wheatley Well No. 1 and the
Texas Trading State Well No. 3 will be returned to producing status.

o e
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- Ambassador-Texas Trading State Well No. 3

-2~ ;
Case No. 1368 .
Order No. R~1110

IT IS THEREFORE ORDERED:

(1) That the app1ication of Ambassador 0il Corporation for
permission to institute a piiot water flood project in the Lower Grayburg
and the Upper San Andres formations in the Square Lake Pool, Eddy County,
New Mexico, for the purpose of secondary recovery be and the same is

. hereby approved

(2) That the following wells be and the same are hereby

lninn+|nn wallae far . tha ahava- Ancnvihrd nradant.

anthnrisad ac watonr
autaorizes ac watex Injectilion woellgs IoX rresect:

SW/4 NW/4 Section 29
SW/4 SW/4 SecfidanQ
~_NE/4 SW/4 Section 29
'SW/4 SE/4 Section 29
NE/4 SE/4 Section 30
NE/4 NW/4 Section 32

Ambassador-Carp¢r Bruning Well No. 1
Ambassador-Texas Trading Grier Well No. 1
Ambassador-Texas Trading Grier Well No. 4
Ambassador-Carper Wheatley Well No. 1
Ampassador-Fidel Grier Well No. 2

bttt

all in Township 16 South, Range 31 East, NMPM, Eddy County, New Mexico.

(3) . That monthly progress reports on the water flood project
herein. authorlzed shall be submitted to the Commission in da¢cordance with
Rule 704 and Rule 1119 of the Commission Rules and Reguiations.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

‘designated
 STATE OF NEW MEXICO
OI CONSERVATION COMMISSION
E“WIN L. MECHEM Chairman’
MURRAY E. MORGAN , Member‘
A. L., PORTER, Jr., Member & Secretary
SEAL
ir/

b;": .
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

“'CASE NO. 1368
Order No. R-1110

APPLICATION OF AMBASSADOR OIL -
CORPORATION FOR AN ORDER AUTHORIZING
A PILOT WATER FLOOD PROJECT IN THE
SQUARE LAKE POOL, EDDY COUNTY NEW
MEXICO,

ORDER OF THE COMMISSION “

BY THE COMMISSION:

' This cause came on for hearing~nt‘° o clock a.m, on January 7,
1957, at Santa Fe, New Mexico, before Daniel S. Nutier, Examiner duly
appointed by the New Mexico 011 Conservation Commission, hereinafter
referred to as the "Commi<sion," in accordance with Rule 1214 of the
Ccmmission Rules and Regulations. :

NOW on this 15th day of January, 1958, the Connission, a qporum
being present, having cons ered the application, thoe evidence adduced,
and the recommendations of the Examiner Daniel S. Nutter, and being ful;y
advised in the premises,

FINDS:

Y

(1) That due public notice having'beén given as required by
law, the Commission has Jurisdiction of this cause and the subject matter

'”fherebf. , iy -

(o (2) That the applicant Ambassador 011 Corporation," proposes
to ingtitute a pilot water flood project in the Square Lake Pool to inject
water into the Lower Grayburg and the Upper San Andres formations through
six converted oil wells located in Sections 29, 30, and 32, of Township
16 South, Range 31 East, NMPM, Eddy County, New Mexico '

‘ (3) That the proposed pilot water iﬁjection-prdJeEf{éill not
adversely affect the interests of any other operatoxs in the Square Lake
Pool.

(4) That the proposed projébt‘will promote cdnsefﬁation agg ”
tend to prevent waste through the production of oil which might not other-
wise be recovered.

(5) That the progress of the project should be periodically
reported to the Commiszsion.
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STATEMENT OF PAN AMERICAN PETROLEUM CORPORATIONTIN

CASE 2607 - 7-26-62

Pan American would respectfully direct the Commission’s
attention to its statement of pos1tlon made in Case 2566

which was heard only 2 months ags ohi May 23, 1962. In that
case Newmont 0il Company was also the ‘applicant and then, as

is the case here today, Newmont was asklng to expand the limits

‘of their Square Lake Pooi Waterflood Project with capacity allowa

ables for the expanded area.

In our statement dpposing that request we pointed out that in
expanding their project to properties operated by others that
Newmont was circumventing the purpose and intent of Rule ‘701,

‘We would again remind the Commission that the lure of capacity

allow«bles is an extremely persuasive argument in negot1a+ing
to take G operation of properties adjacent to Newmcnt's flood

area,

The trend-in New Mexico with respect to capacity waterflood
allowables, exempt from proration, is an ever increasing one.
Unless this trend is reversed, New Mexico could end up-in the
same unenviable position of some of its neighbor oil producing
states wlhere an extremely large portion of market demand is
served by broductlon that is completely outside any restraints
of proration.

For these reasons Pan American respectfully urges -that the Com-
mission deny Newmont's applicatlon for: capacity allowables in
the expansion area’'proposed here: today. i
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, BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

gL

July 26, 1962

EXAMINER HEARING

IN THE MATTER OF: '

Application ‘of Newmont 01l Company ror
special rules for its Square Lake Pool.

© Waterflood project; Eddy County, New
beico. Applicant, in the above—styled
cause, S8eeks an amendment of Orders Nos,
R-1110, R-1110-A, R~1110-B and R-1110-C
‘defining the horizontal limits of its Square
Lake Pool Waterflood Project in Eddy County,
New Mexico, establishing rules for the ex-
pansion of sald waterflood project, and
providing for capaclty allowables in said
water project area. -

CASE NO,
2607

b Nt N Nk Nt Nart st Wit o Qi St s s Nt t®

BEFORE: Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

EXAMINER UTZ: Case 2607,

MR. DURRETT: Application of Newmont 01l Company for
special rules for its Square Lake Pool Waterflood Project, Eddy
County, New Mexi#p; | | |

MR. RUSSELL: John F. Russell of the firm Campbell &
Russell, Roswell, New Mexico, representing Newmont 01l Company.
I have one witness.

(w1€ness sworn. )

K

s
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EXAMINER UTZ: - Any other appearances? You may prboeed.
MR, RUSSELL: For the benefit of the Examiner, I would
that at the Hearing in Case No. 2566, held on May 23
of this year, the exhibit offered showed the‘acreage under question
here as being included within the waterflood project, on éhe
erroneous assumptibn that it had begn, otherwise it would have
been submitted in thé‘same application, and this application is
to correct that situation. |

¢. W. STUMHOFFER,

3

called és-a witness, having‘been first duly sworn on Oath, was ex-
amined and testified as follows:

DIRECT EXAMINATION

BY MR, RUSSELL:

Q ‘ Will you please state your name and address?
C. W. Stumhoffer, Fort:Worth, Texas.
By whom are you employed?

Newmont OilHCOmpany.

& r © 9 »

What --
EXAMINER UTZ: Spell thdt name, please.
S~t-u-m-h~o-f-f-e-r,

(by Mr. Russell) In what capacity are yon employed?

> o »

As petroleum éngineer.

Q Have you previously quallfied to give testimuny before

this Commission? g ' .

A No, sir, I haven't,
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Q Will you give a brief resume of your educational and
professional background, please?

A
i

k4
Lt
[+8)
<
-
[
<l
o
L

Engineering from the University of Texas in 1935, and sincé ﬁhat
time I have been ﬁorking in various pnases of waterflood operations
in the mid-continent area for various companies, and for thevBast
three years I have been employed by‘Newmont 011 Company as a pet-
réleum eﬁgineer specializing in waterflood operations in Texas
and New Mexico.

MR. RUSSELL: Are the witness's qualifications accept-
able?

- EXAMINER UTZQ Yes, sir, they are.

Q (by Mr. Russell) Are you familiar with the application

of Newmont 01l Company which was filed in this case?

A Yes, sir, I am.

Q What do you seek to acquire by this application?

A We seek to expand our existing east Square Lake ‘water-
flpod:bﬁoject that has been approved under various Commission
orders in the past,‘tobinelude the North haif of ﬁhe Norbheast
quarter of Section 29, Township 16 South, Range 31 East in Eddy
County, New Mexico. |

(Wheféhpqﬁ'Appiicahé?s .
Exhibit No. 1 marked
for identification)

Q Referriﬁg you to what has been marked as Exhibit 1, was

this exhibit prepared by you?

®
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A Yes, 1t was,

Q@  Will you please explain to the Commission what 1t rep-

resents?
A The exhibit shows the existing east Square Lake project

as approved and outlined in orange,and the 80 acre tract outlined

in yellow is the acreage .  We. : desire to be included in this
pr%jéct.
Q Do you have an operating agreement covering the acreage

1n;§uestion heve?
A Yes, we do.’
Q Now, there are two wells shown on the tract outlined
in yellow. Wi1ll you please explain the status of these two wells?

A The Well No. # 1s plugged and abandoned &b the present .

2y

“time. It has been since 1951, Well No. 3 was also plugged and

ébandbned in 195", but Newhont, since acquiring the property, has
re-entered this well and completed 1t as a producing‘well from'}
the upper San Ahdres and lﬁwer Grayburg zones,

Q Will you:IOGate for the Examiner the offéét‘injectibn
wells to this acreage?

A We have Well No. 3 Brunning Unit which is located in

~the Southwest quarter oftfhe Northeast Qquarter of Section 29,

which has been on injection since August of 1961, And we have
Well No. 2 Greer Federal, located in the Northeast of the North-
west of Sectvlon 29, which was placed on injection this mdnth,

July of '62,

-

o
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Q In your opinion, is the addition‘of this acreage to your
existing waterf105d~groject a legitimate expansion of this project?

A Ves, 1t is.

'Q In your opihion, will the granting of the request asked
for tend to prevent waste and to conserve oil on to this acreage?

A Yes, sir. |

Q Now; in the event ydu are granted the request by the
COmm1831oﬁ;_how do you‘propOSe to operate this acreéée?

A We propose to operate it as a legltimate expansion of ouf
existing project ﬁnder Rule TOlE except .:.We ... requesh exemp-
tion from the allowable ruling of’Rule 701,

Q All of the other écreageiin your approved project has
been given exact allowables, has it not? |

A Yes, sir.
MR. RUSSELL: I have no further questions of thls wit-
ness at this time.
I would like to offer into evidence Applicant's Exhibltw
No. 1.
EXAMINER UTZ: Wi@bout objection, Applicant's Exhibit
Nb, 1 will be ehﬁereﬁ into tﬁe‘reCOrd.
| (Whereupon Applicant's
Exhibit No. 1 admitted
into evidence.)
| CROSS EXAMINATION
BY EXAMINER UTZ:
L o M. Stumhoffer, did ye ing agreement

®
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in effect at the time you requested the other 160 in whatever

case 1t was?

A

tion?
A

1t had

Q

Yes, sir, we did.
25667
The date of tha%t agreement was August the 1st, 1961.

And 1t was Just inadvertently left out of that applica-

Yes,sir, it was. I think woc were under the impression
been included, and it had not been.

‘Do you khow whether or not Newmont has other operating

agreements adjacent to this waterflood at this time?

A

not,

Q

We have none at the present time, no, sir,
MR, NUTTER: Are any being negotiated at this time?

‘We have, jusht outside of conversations, no, sir, we have

(by Examiner Utz) Did you intend to make any injection

wells on this 807

A Wes, sir, we propose to make Well No. 4 an injection
well, |
- Q It°s now P and A?
A Yes, sir.
Q_ Are you recelving response. from the No, 3 Greer at this
time? | |
A Yes, sir, we are, from water injection to the south,
Q From the No.:3 Brunning Unit?

®
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A Yes, sir.
Q  How soon do you propose to make the No. 4 Greer into an
injection well?
;g A We propose to Go 1% during the last part, last aix monbiis
g§ of 1962, We haven't set a definite date yet, but we plan to do
¢ 8 | 1t this year.
S -
N . EXAMINER UTZ: Any other questions?
hﬁ MR, NUTTBR: Yes, sir.
_~ o
& CROSS_EXAMINATION
9 BY MR. NUTTER:
O ‘ ’ ‘ . ;
, EE Q What is the rate of production on thé No. 3 group?
&~ : v .
a A At the present time 70 BQOFD.
gs e What's the oil on the pool?
& A It's 3&‘6§rrels a day.
ot ' _
E3 Q And 1t's being produced at 34 barrels a day?
< o ; L L v
= A Yes, sir, it is. I% has been on production since May,
S of '62.
) o ~ i ? , :
Eé Q Did 1t comé "In with a potential of 70 BPD when you re-
:é i; | entered? ‘
C; gg A It éame in a potential of 80 barrélg a day, which it
§§‘ drepped touHBﬂand 1t's since come back to 70.
Q It's come back up?
A Yes, sir. ‘
EXAMINER UTZ: When did you open that well up?
A In May of 1962,

®
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left with me by Mr., Guy Buéll, requesting I read it into the

Lake Pool Waterflood Project with capacity allowables for the ex-

PHONE 243.6691

MR. NﬁTTER: I have no further questions.
EXAMINER UTZ2: Any other questions?
The witness may be excused.

R (Witness excused.)
MR, UTZ: Any statements in this case? \

MR. DURRET®: Yes, sir. I have a statement which was

record for Pan American Corporation. With your permission, I will

read it at this time.

EXAMINER UTZ: Yoq may read it in the record.

MR, DURRETT: Theﬂ;tatement reads as follows:

"Pan American would respectfully direct the Commission's
attention to its statement of position made in Case 2566 which ﬁaé?
heard only two months ago on May 23, 1962. 1In that case Newmont ﬁg

011 Company was also the ‘applicant and then, as 1s the case here

today, Newmont was asking to expand the limits of their Square

panded area.

"in'our statement Opposing that request we pointed out
thatziﬁ expanding their project to properties Operated,by others
that Newmont wés circumventing the purﬁ%sé and intent of Rule 701,
We would again reﬁihd the Commission that the lure of'capaciﬁy al-
lowables 1s an extremely persuasive argumenﬁ in negot;ating'to takg

over operation of prdpérties adjacent to Newmont's flood area.

_"The trend in New Mexico with respect to-capaciby waber-
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flood allowables, exempt from proratioh, is an ever lncreasing one

Unless this trend 1is reversed, New Mexico could end up in the same
unenviable poaition of some of 1ts neighbor oil producing states
where an extremely large portion of market demand is served by

“production that is completely outside aneréstraints of proration.

FARMINGTON, N, M
PHONE 325.1182

"For these reasons Pan American respectfully urges that
the Commission deny Newmont's application for capacity allowables

L

in the éxpansibn area propdsed"here CoaaY < ned; CGuy Buell.

MR. RUSSELL: Mr. Examiner, in response to that state-
ment; I would like to state that the operating agreement covering
the North half of the ‘Northeast quarter of Section 29, Towhshi#“
16 South, Range 31 East, between John M. Fidel and Newmont o1l
Company, was executed on August 3rd, 1961.

EXAMINER UTZ: Any other statements?

The case will be talken under advisement.

* % % ®

s
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO$ o

1, MARIANNA MEIER, NOTARY PUBLIC in the for the County
of Bernalillo, Stdte of New Mexico, do hereby certify that the
foregoing and attached ﬁranscript é§¥broceedings Was’reported‘by
me in stenotype and that the same was reduced to typewriﬁten
transcribt under my perSOnal'supervision and contains a true’
and correct record of said bfobeedihgs, to the best of my

knowledge, skill and ability.

- k
2 <
S 77
e J/(" lMd [y ftA(/ // I/?.MC..)\J//

£ T7TT NOTARY PUBLIC

My Commission Expires:

I do ﬂevebv cartify that the foregoing is
wiste rescrd of the proccodings in.
12N DG o’f Cahe h’) 2...6..?..?
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County, Mew Mexico, which lande wero to be operated by Newmont
:llagam"“y under an agrsemsnt with the owner of said l60-acre
zaot,

- (8) Thet the entire area includsd in the waterflood pfbjeat‘
by Orders Nos, R-1110, A~1ll10~A, R-1110-B, and R-1110-C was
exempted from the allowable provisions of Rule 701-R.

(7) That in the subjact caas, the applicant, Newmont 0il

Gompany, sedks permisasion to expand the waterflood projéect to

include the 5/3 N5/4 o8 Saction 29, Township 16 South, Range 31

East, NNPM, Eddy County, New Mexico, which lands are to be oper-

ated hy Newmont Q1] Company under an operating agreement with
John ¥, Fidel,

(8) ‘That the applicant had previously entered into the

operating agreement with John N. Fidel concerning the subject
lands, and the lands wera intendead tQ be included in Newmont Oil

Company's application for expangion of the waterflood project
£iled in Case No. 2566 and subsequently granted by Order

 No, R=1110~C, buk that the applicant inadvertently omitted the
‘lubjaat’lands from the said application, S

{8) That the conversion to water injection of wells in the

-~ ared proposed to be included in the waterflood project should be
‘approved, and aald area ehould he exempt from the allowable provi- ..

siong of Rule 701-E.  Provided however, that any future expansions

.to gaid waterflood project area should be congidered. for .inclusion
- in akbuizo:'uono tQ he creatad around said project area. A

(1} That the Square Iake Waterflood Project Operatedibyw

the applicant, Nawmont Oil Company, shall comprise the following-

depcribed acreage;

TOWNSHIP 16 SOUTH, RANGE 3] BAST, NMPM
2 EDDY COUNTY, NEW ICC -
Section 19: 8/2 §§)@ s
‘Section 20: 8/2 SW/4
Section 28; W/2 sw/4
Section 29 All :
Saction 307 NB/4 and E/2 SE/4

- 8ection 32: N/2 . : .
Saction 331 N/2, SE/4 and B/2 sSW/4 .
Section 343 8/2, W/2 Nw/4 and 5W/4 NE/4

{2} ¢ﬁit”iil of the above-doacribed acreage which was hpt

‘included in the previcuasly authorized sSquars Lake Waterflood Proj-

aot ie heveby dssignated a legitimate expansion of said project,

‘and ehall ba exempt from the allowable provisions of Rule 701-E,

‘ (3) That the provisions”d£~0rders_Nds.'R—lllo, R~lliO~A,
R~1110~B, and R-1110-C shall remain ip full force and effect.<




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TER MATTER OF THE HEARING
CALIED BY THR QIL CONSERVATION
‘COMMIBAION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CA8E No., 2607
Order No, R-~1110-D

APPLICATION OF NEWMONT OIL COMPANY
FOR AY AMENDMENT OF ORDERS NOS.
R-1110, R-1110-A, R~1110-B, AND
R-lllonc, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

' 4 COMMISSIONS

" This cause came on for hearing at 9 o'clock a.m, on July 26,
v1962. at Santa Fa, New Mexico, before Elvis A, Utz, Examiner duly
appointad hy the 011 Consarvation Commission of New Mexico, here-
inatter referred to ma the "Commission," in accordance with Rule
1214 of the Commiasion Rules and Regulations.

NOW, on this__2nd day of August, 1962, the Commission,
a quorum being présent, having considered the application, the
evidance adduced, and the recommendations of the Examiner,
Blvia A. Utz, and being fully advised in the premises,

ZXM08s

. (1) That due public notice having’ been given as required by
law, the (Jmmigsion haas jurisdiction of this cause and the gubject

L I 'matter thereof.

(2) That Order Wo. R-1110 ‘suthorized the institution of a
pilet waterflood project in the Squale Lake Pool to inject water
into the lLower Grayhurg and tne Upper San Andres formations in

" Sections 29, 30, and 32 of Township 16 South, Range 31 East, NMPM,

Bddy County, New Mexico.

| (3) That Oxder No. R-1110-A authorized the use . of different
| water injection wells from those authorized in Order No. R-1110.

j S (4) That:order No, R-1110-B expandﬂd said waterflood project
i . ‘to includa lands in Bections 28, 31, 32,_)3, and 34, all in Town-

: Ship 16 ﬁouth, Range 31 Eaﬂt, NMPM, Eddv Coun'l'v \Ta!ry‘a;‘ibul Wnlcn o
expansion included lands ta he operated by Newmont 0il Conmpany

wnder an agreement with Kennedy 0il CQmpany and Southern Petrcleum

‘Bxploration Company.

(5) That Order No R-1110-C expanded said waterflood proj-
act to include the &/2 8W/4°of Section 20 and the N/2 NW/4 of
8action 29, all in Township 16 South, Range 31 East, NMPM, Eddy
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CA8E No, 2607
Order No. P~1110-D

. (4) 'I.‘hat the waterf]ond nrn‘lnrni- aa nvpandv“ by this vrdar
shall ke onerated in accordance with the provisions of Rule 701-E
of the Commigsion Rules and Regulations, except as provided in

Paragraph 2 ahove.

(5) That Juriadiction of thia cauge is retained for the
entry of auch further ordexa as the Commission may deem necessary.

DONE at Z2anta Pe, New Mexico, on the day and year herein-

ahove dasignated.

‘8§BAL

STATE ‘OF NEW MEXICO
OIZ CONBERVATION COMMISSION
" EDWIN L. MECHEM, Chairman

'E. §. WALKER, Member

A. L. PORTER, Jr,, Member & Secretary

'esq/k
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