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CASE 2640; Application of GENERAL
AMER. for a waterflood project.

(Keeley "C" Well No. 25)
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EXHIBIT 3

General American 0il Company of Texas
KQely C No. 25

660! from South line apd 1980' from East line of Section 25, Township

-17 South, Range 29 East, N.M.P.M,, Eddy County, New Mexico.,

Present Status: T.D, 34281, p.B, 3210', 8 5/8" at 511 with 50 sacks.
" at 3170' with 125 sacks,

Geologic Topss: Elevation - 35821
Top Salt - 465 (Drir,)
Base Salt - 920! (Drir,)
Top Queen - 20981 (Smpls.)
Top Grayburg - 24581 (Smpls.)
Top San Andres - 2929 (Smpls,)

Proposed Conversion Program: We propose to clean out to P, depth 32701,
~ run internally plastic-coated tubing, with hookwall packer
and hydraulic anchor on bottom, to appro’J'dJnately'BIBO' fill
annulus with crude oil containing corrosion inhibitor and
conmence injection into Grayburg Zone of San Andres, Weoten
-\~ for iﬁjéctioﬁ"i'.-."i]l bs furni shed from General: American Water-
“\ flood plan! approximately 1 mile southeast of Keely C No. 25,
Injection volumes are expected to be from 500 to 1000 barrels

per day,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

' IN THE MATTER OF THBE HEARING

' CALLED BY THE OIL COMSERVATION
- COMMISSION OF NEW MEXICO FOR

" THE PURPOSE OF CONSIDERING:

:
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CASE Nu. 2640
Order No. R~2324

- APPLICATION OF GENERAL AMERICAN OIL
' COMPANY OF TEXAS FOR APPROVAL OF A
! WATERRFLOOD PROJECT, EDDY COUNTY,

| NEW MEXICO. |

ORDER_OF THE COMMISSION

© BY_THE COMMISSION:

B This cause came on for hearing at 9 o'clock a.m. on

;fSepteﬁbar 11, 1962, at santa Fe, New Mexico, before Elvis A. Utz,
y Examiner duly appointad by the 0il Consexvation Commimsion of Iaw |
I Meseleo, herain=fizr xofarred to as the "Commission, " in accordance
" with Rule 1214 of the Commission Rules and Regulations,

!
S

: NOW, on this__3rd _day of October, 1962, the Commission,
:,a querum being present, having considered the application, the
. @vidsnce adduced, and the reconmendations of the Examiner,
:‘Rlvis A, Utz, and being fully advised in the promises,

%

(1) That due public notice h&ving been given as required by
law, the Commission has jurisdiction of this cause and the subject
uatter thexeof.

1

(2) That the applicant, General Americen oil Company of
!exas, is the operator of Sectiorn 25, Township 17 South, Range
29 Bast, NMPM, Eddy County, New Mexico.

(3) That the applicant requests approval of a pilot water~ |
jflood project in the Grayburg zone of the San Andres formation,
i Grayburg-Jackson Pool, Bddy County, New Mexico, by the injection
| of water into its Keely “G" Well No. 25, 1ocated in Unit O, Sec~

gation 26, Township 17 South, Range 29 Bamst, NMPM, Bddy County,

! Mew Maxico.

}‘

5: (4) That the wells in the pr0posed project area are in an
advanced stage of depletion and should be classified as ‘“gtripperx"

&wells.

5 (5) That approval of the aubject ap{lication should 1ncreasF
‘ultimate recovery of 6il which otherwise might not be recovered,

| and will neither cause waste nor impair correlative rights; pro--
ﬁvided, however, that unless agreed to by all parties, the transfer

v ks e i e e




" of allowables acrosswlease lines where royalty ownexrship is diverse
- 8hould not be zuthorized.

i the Grayburg zone of the San Andres formation through its Keely
©"C" Well No. 25, located in Unit O, Section 25, Township 17 sSouth,
* Range 29 East, NMPM, Eddy County, New Mexico,

701 including the allowable provisions thereof,

3}
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 Texas, is hereby authorized to institute a pilot waterflood proj-

i PROVIDED HOWEVER, That uniess otherwise agreed to by all
parties and evidence thereof furnished the Commission, the trang-

ahove designated.

_2-
. CASE Mo, 2640 ;
" Ordexr No. R-2324

é
IT 1S THEREFORE ORDERED: ’

(1) That the applicant, General American Oil Company of
ect in the Grayburg-Jackson Poocl by the injection of water into

(2) That the waterflood project ahall be governed by Rule

. fex of allowables within the project area of this waterflood shall

having ccmmon xoyalty ownership.

(3) That jurisdiction of this cause is retained for the
entry of zuch further orders as the Commigsion may deem necessary.

DONE at Santa Fe, New México, on the day and year herein-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

S I

"EDWIN L., MECHEM, Chairman

Edina L&

éz?‘#ganxnn Mamber
A

+ L. PORTER, a‘::.. Member & secretary




LAW OFFICES OF

CAMPBELL & RUSSELL
SUITE 1010 SEGURITY NATIONAL BANK BUILDING T
P. O.DRAWER 640 e

JACK M. CAMPBEL
t ROSWELL, NEW MEXICO

August 31, 1962

TELEPHONE G22-4641
AREA CODE 508~

4

0i1 Conservation Commission
P. 0. Box 371 v
Santa Fe, New Mexico

RE: Case No. 2640

Gentlemen:

We transmit herewith in triplicate the application of General
American 0il Company of Texas for a pilot waterflood project.

Very truly yours,
'CAMPBELL & RUSSELL

aﬂ

2] ~
7

R ey (;%ZdﬂéL“
(f ohn F. Russell

JFR:sah
Encl.

cc: State Engineer
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Docket No.

26~62

Examiner Hearing September 11, 1962

CASE 2630;

CASE 2631:

"CASE 2632:

CASE 2633:

CASE 2634:

Application of Gulf 0il Corporation for a triple completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Graham State (NCT-I) Well No.
1, located in Unit M of Section 19, Township 21 South, Range
37 East; Lea County, New Mexico, as a triple completion
(conventional) in the Paddock, Blinebry and Drinkard 0il Pools
with the production of oil from all three zones to be through
parallel strings of tubing.

Appllcatlon of Moran 0il Producing and Drilling Corporation

for a triple completion, Lea County, New Mexico. Applicant,

in the above~styled cause, seeks an order authorizing the triple
completion (conventional) of its Owen Well No. 1, located in
Unit E, Section 14, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce Blinebry oil, Tubb
gas, and Drinkard oil through parallel strings of tubing.

Application of Humble 0il & Refining Company for an order
establishing special rules and regulations for the Four Lakes-
Pennsylvanxan Pool, Lea County. New Mexico. Applicant, in the
above-styled cause, seeks an dfder establishing special rules
and regulations for the Four Lakes-~Pennsylvanian Pool, Lea
County, New Mexico, to include provisions for 80-acre oil
proration units therein.

Application of General American Oil Company of Texas for
expansion of a waterflood project, Eddy County, New México.
Applicant, in the aboveustyled cause, seeks expansion of its
waterflood project in the Loco Hills Pool by the conversion to
water injection of its Beeson F Well No. 10, located in Unit B
of Section 31, Township 17 South, Range 30 East, Eddy County,
New Mexico.

~App11catlon of Ambassador 0il Corporatlon for approval of a unit

agreement and waterflood project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks permigssion to
institute a waterflood project in the Grayburg-Jackson Pool,
with the initial injection of water to be through six wells
located in Sectlons 22, 23, and 26, Township 17 South, Range 30
East, Eddy County, New Mexico, said project to be governed by
Rule 701. Applicant further seeks approval of the Grayburg-
Jackson Unit Agreement embracing 1600 acres, more or less, of
federal and State lands in Township 17 South, Range 30 East,
Eddy County, New Mexico.

T NE s P LTI




No. 26-62

DOCKET: EXAMINER HEARING - TUESDAY - SEPTEMBER 11, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, alternate examiner:

CASE 2612 (Continued)

CASE 26262

CASE 2627:

CASE 2629:

Application of Texaco Inc. for a tubing exception, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to produce its C. C. Fristoe (b) NCT-2 Well No. 6,
located in Unit H of Section 35, Township 25 South, Range 37
East, Lea County, New Mexico, North Justis-Devonian Pool,
through a string of 1 1/2-inch OD tubing run with a packer
inside of a 2 7/8~inch OD casing.

Application of La Plata Gathering System, Inc., for a dual
completion at an unorthodox gas well location, Rio Arriba

County, New Mexico. Applicant, in the above-styled cause, seeks
approval of a Basin Dakota—Blanco Mesaverde dual completlon at

an unorthodox location 1680 feet [{row the South Iine and 734 I(—‘et

from the East line of Section 19, Townshlp 32 North, Range 5 West,
Rio Arriba County, New Mex1co.

Application of La Plata Gathering System, Inc., for an uhprthodox
gas well location, Rio Arriba County, New Mexico. Appllcant, in

" the above-styled cause, seeks approval of an unorthodox. Blanco

Mesavarde well location 1,790 feet from the North line and 720
feet from the East line of Section 24, Townshlp 32 North, Range
6 West, Rio Arriba County, New Mexico.

'Appllcatlon of Marathon Oil Company for an unorthodox gas well

location, Eddy County, New Mex1¢o.y Applicant, in the above-

‘styled cause, seeks approval of an unorthodox gas well location

in the Atoka-Pennsylvanian Gas Pool at a point 990 feet from the
North line and 990 feet from the East line of Section 30, Township

18 SOuth,ARange 26 East, Eddy County, New Mexico.

Application of S. P. Yates Drilling Company for approval of a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Pecos River Deep Unit Agr~:ment
comprising 17,257.82 ‘acres, more or less, of State, Federal and
Fee lands in Township 19 South, Ranges 26 and 27 East, and Town-
ship 20 South, Range 26 East, Eddy County, New Mexico.




ey

GObGE SR e o

1

3

e e et e 8

PAGE -3~

Docket No.

26-62

Examiner Hearing September 11, 1962

CASE 2635:

Application of L. R. French, Jr. for an order creating a new
pool and establishing temporary rules or extension of the

South Lane Pennsylvanian Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order creating
a new pool for Pennsylvanian production; the discovery well for
said pool is the Gulf-State Well No. 1, located in Unit A of
Section 18, Township 11 South, Range 34 East, Lea County, New
Mexico, completed in the Bough "C" zone of the Pennsylvanian
formation. Applicant further seeks establishment of special
rules and regulations governing said pool, including 80-acre
proration units. As an alternative, applicant seeks extension
of the South Lane Pennsylvanian Pool to include said Gulf-State

-Well No., 1.

CASE 2639:

A

CASE 2640:

TR S g S
“»—mff"'"

" CASE _2641:

ix/

Application of General American 0il Company of Texas for a water-
flood projéct, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a pilot waterflood project in
the, Upper San Andres formation, Grayburg<Jackson Pool, Eddy
County, New Mexico, by the injection of water into its Keeley

"B" Well No. 13, located in Unit H, Section 26, Township 17
Sonth, ‘Range 29 East.

Application of General American Oil Company of Texas for a water-

flood project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a pilot waterflood project in

the Grayburg zone of the San Andres formation, Grayburg-Jackson
Pool, Eddy County, New Mexico, by the injection of water into

its Keeley "C" Well No. 25, located in Unit O, Section 25, Town~
ship 17 South, Rdnge 29 East.

i

Application of Contlnental 0il Company for a nonnstandardwgés
proration unit, Lea County, New Mexico. Aapplicant, in “the above~
styled cause; seeks approval of a non-standard 80-acre gas
proration unit, Bllnebry Gas Pool, Lea County, New Mexico, said
unit to comprise the NW/4 NW/4 and SE/4 NW/4 of Section 10,
Township 21 South, Range 37 East, and be dedicated to‘applloant's
State 10 Well No. 1, ‘located in the NW/4 NW/4 of said Section 10.

L)







CDM 26 «© »
/‘Z—Lﬁvv.&/ F—t-6y
flec: 9-2¢-61
oS e . ow
s the

—

TS5 (1S ~29 £ cea

o

ot




DRAFT

JMD/esx
September 25, 1962

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE- HEARING
CALLED BY THE OII: CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2640

Oorder No. R- 2 i?}l

APPLICATION OF GENERAL AMERICAN OIL
_COMPANY OF TEXAS FOR APPROVAL OF A
‘WATERFLOCD PROJECT, EDDY COUNTY,

%Wmmm

' BY THE COMMISSION:

ORDER OF THE COMMISSION

This cause came on' for hearing at 9 o'clock a.m. on
September 11, 1962, at Santa Fe, New Mexico, before _ Elvis A. Utz .
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to ‘as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this _day of e, 1962, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz . and being fully advised in the premises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiﬂtion of this cause and the subject

matter thereof.

(2) That the applicant, General American 0Oil Company of
Texaé, 1s the 0pera£or of Section 25, Township,l?lSouth, Range
29 East, NMPM, Eddy County, New Mexico. -

\l()
(3) That the applicant r ts approval of a/xdterflood
LA

./ project in the g:z;Zurgi;;::E;f~bha.San Andres formation,
Grayburg-Jackson Pool, Eddy Cbunty, New Mexico, by the inJeCtiOn
of water into its Keelgdy "C"‘Well No. 25, located in Unit O, Sec-
tion 25, Township 17 South, Range 29 East, NMPM, Eddy COunty;

New Mexico.
(4) That the wells in the proposed project area are in an

advanced stage of depletion and should be classified as "stripper“

wells. :
(5) That approval of the‘sﬁbject application shdula increase

. ultimate recovery of oil which othérwise-might not be recovered, and




Lea- |
| CASE No. 2640
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will neither cause waste nor impair correlative rights;d/é}ovided,§

{
I

3
P

however, that unless agreed to by all parties, the tra sfer of

i
H
i
i
{
i
i
:

! should not be authorized.

gallowables acrogs lease lines where royalty ownership is diverse |

| IT Is THEREFORE ORDERED:

i
i

(1) That the applicant, General American OllCompany of Texas)
! is hereby authorized to institute a pilot waterflood project in
the Grayburg-Jackson Pool by the injection of water into the

Grayburg zone of the San Andres formation through its Keelgy "C*

Well No. 25, located in Unit O, Section 25, Township 17 South,
Range 29 East, NMPM, Eddy County, New Mexico.

E (2) That the waterflood project shall be governed by Rule
A§761 includinékéhéwaiIOWabie'prOViSions thereof. ’ ;

PROVIDED HOWEVER, That unless otherwise agreed to by all‘

parties and evidence thereof furnished the Commission, the trans-
fer of allowables within the project area of this waterflood shall
be authorized only insofar as the transfer is made betweén wells

having common royalty ownership.

(3) That jurisdiction of this cause is réetained for the

entry of such further orders as the Commission may deem neceSSary,

DONE at Santa Fe, New Mexico, on the ééy and year herein-
above designated. : ; .
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OIL CONSERVATION COMMISSION
’ ’ F. 0. BOX 871
SANTA FE. NEW MEXICO

December 4, 1962

Mr. John F. Russell
Campbell & Russell
Attormeys at Law
P. 0. Drawer 640
Roswell, New Mexico

Gentlemen:

" Reference is made to Commission Oxder No. R-2324, recently

entared in Case No. 2640, approving the Grayburg San Andras
Waterflood Preicct in the Grayburg-Jackson Pool,

According to our calculations, when all of the authorized
injsction wells have been placed on &ctive injection, the maxi-
mum allowable which this project will be aligible to receive
under the proviaions of Rule 701-E~3 is 322 barrels per day.

Please report any error in this calculated maximum allowable
immediately, both to the Santa Fe office of the Commission
and the appropriate district proration office.

In order that the allowable assigned to the project may be
kept current, and in orxder that the operator may fully benafit
from the allowahle provisions of Rule 701, it behooves him to
promptly notify both of the aforsmsntioned Commission offices
by letter of any change in the status of wells in the project
area, i.e., when active injection commences, when additicnal
injection or producing wells are drilled, when additional wells
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are acquired through purchasa or unitization, when wells

have received a respongs to watex injection, etec,

Your Ccooperation in keeping the

to the

OIL CONSERVATION COMMISSION
P.O. BOX 871
SANTA FE. NEW MEXICO

appreciated.

ccs

Véxy truly yours,

~A. L. PORTER, Jr,
Secretary-Director

Oil Conserxrvation Commission
Artesia, New Mexice

Commission so informed as
status of the project and the wells therein will be
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BEFORE THE OIL CONSERVATION COMMISSION 7

_STATE OF NEW MEXICO

IN THE MATTER 'OF THE APPLICATION OF GENERAL
AMERICAN OIL COMPANY OF TEXAS FOR AN ORDER
AUTHORIZING THE INJECTION OF WATER INTO THE
GRAYBURG ZONE OF THE SAN ANDRES FORMATION FOR
THE PURPOSE OF SECONDARY RECOVERY IN SECTION
25, TOWNSHIP 17 SOUTH, RANGE 29 EAST, IN THE
GRAYBURG-JACKSON POOL,‘EDDY COUNTY, NEW MEXICO.

Case Number 2640

APPLICATION

COMES NOW General American 0il Company of Texas by its

attorneys, Campbell & Russell and states:

1 Tt is the ovmer of the working interest to the

ng
Grayburg Zone of the San And%es Formation underlying all of Section
25, Township 17 South, Rénge 29 East, in the Grayburg-Jackson Pool,
Eddy Codﬁty, New.Mexico.

2. 1t proposes to commence‘the injection of water in
its Keely C Number 25 located in Un1t 0 of Section 25, Township ‘17
Soutn, Range 29 East, which well is identified on Exhibit 1 attached
hereto, said Exhibit belng a plat also showing the location of all
other wells within a radius of two miles from said proposed injection
well and the lessees within said two mile radius.

3. It attachies hereto as Exhibit 2 a copy of the well

log of the proposed injection well.

4, It attaches hereto as Exhibit 3 a record of the casing

program of the proposed injection well.




5. It Proposes to flood the Gy

ayburg Zone of the San

and a maximum rate oflIOOO barrels of water per day,

The water used
3
will be purchased from

Caprock Water Company,
WHEREFORE, Applicant requests that the Commission set

this matter down for hearing before its examiner, publish notice

as required by 1law, and after hearing,

issue its order authfiéing
the injection of water as aforesaid,

Respectfully submitted,

GENERAT, AMERICAN OIL COMPANY OF TEXAS

':"'u‘wﬂ

Jiipbell & Rucces s
@ 0. Box 640

oswell, New Mexico

Its attorneys e




CASE NO. 2640

BEFORE THE
: OIL CONSERVATION COMMISSION
3‘ 'SANTA FE, NEW MEXICO
: September 11, 1962
- i3 | EXAMINER HEARING
. is —
. }5 [N THE MATTER OF: )
— N -
v§. Application of General American 0il g
- Company of Texas for a waterflood )
i 8 project, Eddy County, New Mexico. )
o Applicant, in the above-styled cause, )
é seeks approval of a pilot waterflood |
- project in the Grayburg zone of the
] 5"; San Andres formation, Grayburg- g
Jackson Pool, Eddy County, New Mexico, )
8 &) by the injection of water into its )
Z, Keeley "C! Well No. 25, located in
- B~ - Unit O, Section 25, Township 17
§ South, Range 29 East. ‘ g
)
& §
& 3 BEFORE:
ki Fﬂ Y0V d o geel e e R
§ E mivis A. Uiz, Examiner
H
=
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N =
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-
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FARMINGTON, N, ™,
PHONE 32%.1182

RVICE, Inc.
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DEARNLEY.ME
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ALBUOUERQUE, N, M.
PHONE '2423.669)
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PAGE 2

IRANSCRIPT OF HEARING
MR. UTZ: Case Number 2640,
MR. DURRETT: Application of General American 0il Com-

pany of Texas for a waterflood project, Eddy County, New Mexico.

MR, RUSSELL: ‘John F. Russellg of Campbell & Russell,

Roswell, New Mexico, appearing on behalf of the Applicant, We
have one witness who has previously been sworn on the two preceed-~

ing cases. We have one witness and may the record show he was

sworn in Case 26337
MR+ UTZ: The record will so show,

(Whereupon Applicant's‘Exhibit No.
1 was marked for identification,)

RAYMOND MILLER

called as a witness herein, having been £irst duly sworn on oath,

was examined and testified as follows:
DIRECT EXAMINATION
BY MR+ RUSSELL:
Q Will you state your name, addréés, your occupation and
your position with your employer?
A Raymond Miller, Artesia, New Mexico, General American

0il Company of Texas. 1 am the New Mexico District Engineer,

Q And you have previously qualified to testify before the

Commission?
A I have, -
Q Are you familiar with the Application filed in Case Nums+




FARMINGYON, N, M,
PHONE 325.1182

| DE‘ARNLEY-MEIER REPOETING SERVICE, Inc.

ALBUOU:R‘:UE' N, M,
PHONE 243.6691

er 26407

A I ame.

Q will you briefly explain what you seek by this Applica-
tion?:

A This gces baék to the inter vivos one and it is in the

nature of one well injectivity test. 1It's in a different formation

than the other type formations, but a different zone in the San

: Ahdres.

~

Q I will refer you to Exhibit No. 1 and ask you to identify
that and explain what it shows?

A It is initially the same plat used in the previous cases|

1t shows the location of the proposed injection well, shows the

location of all wells within a two-mile radius in the formation or

formations from which*they are producing or have produced.

Q Will you give the location of the proposed injection

wel}?

A It's the Keeley "C" Well No. 25 and it is located 660

from the south line and 1980 from the east line of Section 25,

Township 17 South, Range'29 East.

Q, What area is covered by this Application?

A  We are asking that it cover Sectibn 25, all of Section

725, I believe.
Q That is Township 17 South, Range 29 East?

A Yes, sir.

(Whereupon Applicant's Exhibit No

2 i Vs
G
ST

&




PAGE &

2 was marked for identification.)

v

Q I refer you now to Exhibit No.2 and ask you what that is

A That is a log of the well as originally filed upon
completion with the USGS. It shows the gasing proposal in the well
and the formations encountered during drilling; the second sheet

is a record, it's a supplementary log as to where the well was

FARMINGTON, N, ™
PHONE 2323.1182

drilled, the depth, the original total depth was 3,285 to 3,482

and subsequently plugged back to 3,379.
Q This acreage is not within a federal unit, is 1£?

A It's within the limits of the Grayburg Cooperative and

]

the unit agreement which is, insofar as it pertainé to the Grayburg

Jackson zones, not compleﬁély unitiged,  It's a cooperative.

(Whereupon Applicant's Exhibit No.

£ o~
3 was marked £ov {dantification:)

Q 1 will refer you to Exhibit No. 3 and ask you if you

will identify it?
A It's a status sheet showing the location of the well

and present status, the casing program, geologic tops and

proposed conversion program. Itlis»an outliine plat of our casing

progran and it shows clean out to plug back depth 3, ,270 internal

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOU!RO‘UE_ N, M,

plasticated coating a prime book well packer and a hydrolic

PHONE 243.6691

chlorinator. The depth is 3,130 and gomfténces injection into the

Grayburg zones and the San Andres.
Q Wwhat is the source of the water for this project?

A  Wa're going to deliver pressurized water from the
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PAGE 9
waterflood plant in Loco Hills, that location is approximately one ]
mile southwest of this well.
Q Where do you acquire the water?
— :§ A From the Caprock water tank,
. éf Q Phit«{s fresh water, is it not?
- T ,
- A It is.
- M - .
) Q What zones and formations and in what depths do you
O ,
- E: propose to flood?
= A We will flood the Grayburg of the San Andfes from 3,170
= v
O to 3,270, We will use seven inch casing and it will be set at
-z N '
: 3’1700
= gg Q . Do you have a record of the production of these wells
- & - '
o in Section 257
% , ‘ .
o A These are the wells on the pro-ration unit W4 under the
..... =t
: EE previous order 802 issued by the Commission which comsists of
E ™ §§ boitions of Section 25 and also 80 acres in 24. They are all
Z - ES within the one pro-ratioﬁﬁunit.
s .
!f~* gé, Q What is the average production?
: X g . . '
! (€3] ;o A 2.8,
o Q '.-":
,J %i Q The top producing well?
sz :
it A 1t runs about 6 barrels a day and --
- Q And drops to what?
| ; A Some are making less than a barrel per day. The averagd
L was ten barrels last month.

~ 5

¥,
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PAGE 6

Q Before that, what is the lowest?

A They are all low.

AQ Were Exhibits 1, 2 and 3 prepared by you or under your
supervision? \

A They were.
Q MR. RUSSELL: We will offer them at this time.

FARMINGTON, N, ™,
PHONE 325.1182

MR, UTZ: Without objection, they will be entered into the

recoxrd.

L2

(Whereupon Applicant's Exhibits Nop.
1, 2, and 3 were admitted in

evidence.)

In your opinion, would the granting

Q (By Mr. Russell)

of this agreement prevent waste and protect correlative righté?

Q As I understand it, Mr. Miller,

very similar to 2639 oin that it intends to determine the feasibil-

MEIER REPORTING SERVICE, Inc.

ity of the flood as the first step, 1is that correct?
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A Yes, SiX. -
And if it provés feasible, you will make application

Q

for a regulaxr pilbt project?

" DEARNLEY

ALBUQUERCUE, N. ™,

A We will, yes, sir.

Do you feel that the one year would give you sufficient

PHONE 243.6691

1 Q
time to determine the feasibility of this project?

A I believe it would.

@ You would fiissvdgat by be permitted to apply for an

G e

extension, however?




That is correct,

MR. RUSSELL: That is our case, Mr. Examiner.

MR. UTZ: Are there other questions of the witnesgg? The

witness may be excused, Are there any other statements?
MR. RUSSELL: 1In connection with Case 2639 and 2640,

as the witness has testified to that, they have asked for this one

FARMINGTON, N, M
PHONE 325.1:82

well a resl injectivity test to determine the feasibility of a

progect. When it has been termined, we would like to come back

in and ask for a pilot project which I believe under the applica~-

tion of the rules would probably, could be handled by an adminis~

trative procedure, And'as~indicated the time we feel would be

one year in which to determine the feasibllity and agree to that

'tlme as satlsfactory one way or the other,attﬁmt‘point we suggest

that we be permitted to apply for an extension until the feasibile.

ity can be determined.

o
S
S
&
)
S
3

S
=
IS
3
<2
=

MR. UTZ: Are there any other statements? We will

take the case under advisement,

" A%

DEARNLEY.
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STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

I, Michael Rice, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before thce New Mexicd
0il Conservation Commission was reported by me in Stenotype and
redﬁced to typewritten transcript under my §ersona1 supervision,
and that the same is a true and correct record to the best of
my knowledge, skill and ability.

WITNESS my Hand and Seal this, the /4] day of .

1962, in the City of Albuguerque, County of Bernalillo, State

of New Mexico.

DI fag &2 S
Notary Public

My Cominission Expires:

May 11, 1966

I do hereby certify that the foregoing is
a conplete record of ihe nroeendings in

the Examiner hoaring of Losa o 2.4 %0
hg.ard Ly owme o prn ?"'/f" 19 % ..
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