CASE 27363 Application of GULF
OIL CORP. for a l120-acre non-
standard gas proration unit.
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January 25, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
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APPLITATION OF GULF OIL CORPORATION
FOR A NON-STANDARD GAS PRORATION UNIT} /
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ORDER OF THE COMMISSION

BY THE COMMIGSION:

This cause came on for hearing at 9 o'clock a.m. on
January 23, 1963, at Santa Fe, New Mexico, before Elvis A.Utz .
Examiner duly appointed by i<he 0il Conservation Commission of New
Mexico, hereinafter referred to as the “"Commission, "™ in accordance
with Rule 1214 of the Comnission Rules and Regulations.

/;%ﬁ,
NOW, onr this day of __Eé;éggy_J 1963, the Commission,

a quorum being present, having considered the application, the
evidence adduced, and the recomrvendations of the Examiner,
Elvis A. Utz , and beirg fully advised in the premises,

FINDS:

(1) That due public¢ rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereocf.

(2) That the applicant, Gulf 0Oil Corporation, seeks the
establishment of a 120-acre non-standard gas proration unit in
the Blinebry Gas Pool, comprising the N/2 S%W/4 and SE/4 NW/4 of

Section 31, Township 22 South, Range 38 East, NMPM, Lea County,

New Mexico, said unit to be dedicated to the Scarborough Estate

Well No. 4 located in Unit F of said Section 31.

(3) That inasmuch as;ﬁgié non~-standard unit does not lie
wholly within a single governmental quarter section it will not
meet the requirements of Commission Order No. R-~1670 and cannot

be granted rrd i 6%?/4@Q;;~;52L¢Z:é 49%%”4”V4p.

(4) That by Administrative Order NSP-575, dated October 30,

1961, and by Administrative Order NSP-598, dated May 21, 1962, the
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Commiss ion KLoneeusdi-approrved non-standard unitspwhich défiée HT
lie wholly within a single governmental guarter section. .
{(5) That the evidence establishes that although non-
standard gas proration units which ge not lie wholly within a
single governmental quarter section were approved for the subject
~well and 4ha thce applicant kee received an allowable based on
these non-standard units, correlative rights have not been
violated and no waste has occurred.
; proration
(6) That the non-standard/units approved by Administrative
fOrders NSP-575 and NSP-598 should be retroactively approved as of
-the date of their issuance.
| (7) That the subject application should be approved and all
fprior orders estab;éshing non—sténdard proration units dedicated
“to the Scarborou;iidZTi No. 4 should be superseded.

IT IS THEREFORE ORDERED:

(1) That a 120-acre non-standard gas prorationr unit in the
fBlinebry Gas Pool is hereby established, comprising the N/2 SW/4
fand SE/4 NW/4 of Section 21, Township 22 Scuth, Range 28 East,
fNMPM, Lea County., New Mexico. Said unit shall be dedicated to

~the Scarborough Estate Well No. 4 located in Unit F of said

ﬁAdministrative Orders NSP-575 and NSP-598 are hereby approved,
?effective the date of their issuance.

(3) That all prior orders establishing non-standard pro-

~ ﬁ
' ‘ration units dedicated to the Scarborough Estate Well—§;T~Zware

‘hereby superseded.

1

N
Q
N\
)
iSection 31.
;g 5 (2} That the non-standard proration units approved by

(4) That jurisdiction of this cause is retained for the
“entry of such further orders as the Commission may deem necessary.§
, ﬁ DONE at Santa Fe, New Mexico, on the day and year herein-
rabove designated.

STATE OF NEW MEXICO
OI1 CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

N A, L., PORTER, Jr., Member & Secretary
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No, 3-63

DOCKET: EXAMINER HFARING - WEDNESDAY - JANUARY 23, 1963

9 AM, - OIL CONSERVATION COMMISSION CCONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICQO

1 The following cases will be heard before Elvis A, Utz, EXaminer, or Daniel §S.
t Nutter, as alternate examiner:

CASE 2729: (Continued)
Application of Scanlon-Shepard for a waterflood project, Chaco
Wash Oifl Pool, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks authority to inject water into the
Mesaverde formation through certain wells in Sections 21, 22,
27 and 28, Township 20 North, Range 9 West, McKinley County,
New Mexico.

CASE 2731: Application of Texaco, Inc., for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks au-
thority to complete its State of New Mexico "O" NCT-1 Well No.12,
located in Unit J of Section 36, Township 17 South, Range 34
East, as & dual completion (tubingless) to produce oil from the
Glorieta and Blinebry formations, Lea County, New.Mexico.

CASE 2732: Application of Sinclair 0il & Gas Company for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the dual completion (conventional) of its
Mahaffey-Federal (ARC) Well No. 1 located in Unit C of Section 14,
Township 20 South, Range 33 East, Lea County, New Mexico, to produce
Bone Springs oil and Pennsylvanian gas through parallel strings of
tubing.

CASE 2733: Application of Charles B. Read for a non-standard oil proration unit,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks
the establishment of a 48.99-acre non-standard oil proration unit in-
an undesignated Delaware pool consisting of Lots 4 and 5 of Section
31, Township 26 Scuth, Range 32 East, Lea County, New Mexico.

CASE 2734: Application of Aztec 0il & Gas Company for approval of & unit agree-
ment, Lea and Eddy Counties, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Aztec-Robinson Waterflood Unit,
comprising approximately 682 acres of State and Federal Lands in the
E/2 SE/4 and SW/4 SE/4 of Section 36, Township 16 South, Range 31 East,
the SW/& SE/4 of Section 30, the W/2, W/2 E/2 and SE/4 SE/4 of Section
31, Township 16 South, Range 32 East Lea and Eddy Counties, New Mexico.

Er A ot e

CASE 2735: Application of Amerada Petroleum Corporation for salt water disposal,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks:
authority tc complete its State BT "G Well No. 2 located in Unit P,
Section 27, Township 12 South, Range 33 East, Hightower Field, Lea
County, New Mexico, in such & manner as to dispose of produced salt
water into the Pennsylvanian formation. 1
|
|
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CASE 27136:

CASE 2737:

CASE 2738:

CASE 2739:

CASE 2740:

CASE 2741:

CASE 2742:

Application of Gulf Oil Corporation for a non-standard gas proration
unit, Lea County, New Mexico, Applicant; in the above-styled cause,
seeks the establishment of & 120-acre non-standard gas proration unit
in the Blinebry Gas Pool, comprising the N/2 SW/4 and SE/4 NW/4 of
Section 31, Township 22 South, Range 38 East, Lea County, New Mexico,
said unit to be dedicated to the Scarborcugh Estate Well No, 4 located
in Unit F of Section 31,

Application of Gulf Oil Corporation for special pool rules, Eddy

County, New Mexico., Applicant, in the above-styled cause, seeks

the establishment of special pool rules for the White City-Pennsylvanisn
Gas Pool, Eddy County, New Mexice, including provisions for 640-acre

spacing therein,

Application of BCO, Inc, for & no-flare exception, Ric Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks an exception
to the no-flare provisions of Order No., R-2267 for its Campos Well
No, 1-10 located in Unit J of Section 10, Township 23 North, Range

7 West, Lybrook-Gallup Pool, Rio Arriba Ccunty, New Mexico, -

Appliication of Socony Mobil 0il Company, Inc.,, to create & new pool
for Abo production, and for special pool rules, Lea County, New Mexico,
Applicant, in the abcve-styled cause, seeks the creation of a new pool
for Abo production in Section 26, Township 17 South, Range 34 East,
Lea Courity, New Mexico, &and the establishment of temporary special
pool rules therefor, including a provision for 80-acre spacing units.

Application of Socony Mobil Oil Company, Inc., for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporaxy special peol rules for
the Vacuum-Wolfcamp Pool in Section 26, Township 17 South, Range 34
East, Lea County, New Mexico, including a provision for 80-acre spac-

ing units. !

Application of Socony Mobil Oil Company, Inc., for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporary special pool rules for
the Vacuum-Devonian Pool in Section 26, Township 17 South, Range 34
Eest, Lea County, New Mexic o, including & provision for 80-acre spac-
ing units,

Application of Pan American Petroleum Corpovration for special temporary
pool rules, Lea County, New Mexico. Applicant, in the abovesstyled
cause, seeks the establishment of temporary special pool rules for the
Fowler-Blinebry Oii Pool, Lea County, New Mexico, including & provision
for 80-acre proration units,

ipplication of Pan American Petroleum Corporation for the creation of a
Tubb Gas Pool, for approval of & non-standard gas unit, and for special
temporary pool rules. Applicant, in the above-styled cause, seeks the
creation of a new Tubb gas pool, and the establishment of temporary
special pool rules therefor, Lea County, New Mexico; including a pro-
vision for 320-acre spacing units, Applicant further seeks establish-
ment of a non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,
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CASE 2744:

Application of Pan American Petroleum Corporation for special

pool rules and approval of a non-standard gas unit, Lea County,
New Mexico. Appiicant, in the above-styled cause, seeks the
establishment of temporary special pool rules for the Fowler-
Paddock Gas Pool, Lea County, New Mexico, including & provision
for 320-acre spacing units, Applicant further seeks esteblishment
of a non-standard unit in said pool, comprising the NE/&, E/2 WW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,
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OlIL CONSERVATION COMMISSION

P. 0. BOX 871 (} »
SANTA FE. NEW MEXICO V1% C
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Decembar 17, 1962

Gulf 041 Corporation
Rogwall Production District
P. O. Drawer 1938

Rogwell, New Mexico

Attention:s Mr. M, I. Taylor

Re: Application for Non~Standard 120-Acra
Blinebry Gas Proration Unit

Gantlemens

We have your application for approval of a 120-acge non-standard
Blinebry gas proration unit comprising the N/2 SW/4 and SE/4 NW/4 of
Section 31, Township 22 South, Range 38 East, NMPM, Lea County, New
Mexico., Please accept my apologies for the delay in replying. I have
bean out of town for the paast waek and did not return to my office
until last Priday.

As the proposaed non-standard proration unit does not lie wholly
within a single govermmental quartexr section it will not maet the
requirements of Order No. R-1670 and therefore cannct be granted -
administratively. We realize that Administrative Orderc 598 and 57§
did grant administrative approval of non-standard proration units
dedicat22 ¢2 ths Scarborough Estate Well No. 4 and that theso non-~
standard prozltion units were not wholly within = singls govezn-
mental quarter section; however, an er»or was committed as thase
ordere should not have been issued without a hearing. Therefore,
it will be neceasary to hold a hearing concerning your application.
I have taken the liberty of tentatively dockaeting your case for the
January 23, 1963 Zxaminey Hearing. If this date is not satisfactory
to you, please advise me prior to January 3, 1963, as this is the
deadline for setting the January 23xd hearing.

Very truly yours,

JAMES M. DURRETDTT, Jr., DOCKET MAILED
Attorney j‘//[/j

Date-{ Lt
/4.

-

JMD/esr
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ROSWELL PRODUCTION DISTRICT &ﬂg;f‘
o e
W. B. Hopkins . ' .
CISTRICT MANAGER ' Deccmber 7, 1962 P. 0. Drawer 19_33
F. O. Mortlock Roswell, New Mexice

DISYRICT EXFLORATION
MANRGER

M. L Taylor
CISYRICT PRODUCTION
MANAGER

H. C. Vivian
DISIFICT SERVICES MANAGER

0il Conservation Commission

State of New Mexico

Post Office Box 871

Santa Fe, New Mexico Re: Application of Gulf Oil Corporation for

Approval of a Non-Standard 120-Acre Gas
Proration Unit, Blinebry Gas Pool, lLea

Gentlemen: County, New Mexico

Gulf 0il Corporation respectfully requests administrative approval

of a Non-Standard 120-Acre Blinebry Gas Proration Unit covering the N/2 S7/h and
SE/4 NW/L of Section 31, Township 22 South, Range 38 Eact, lea County, New lMexico.
This Ton-Standard Tmit ic o be ottribubtcd 4o the Scarborough Estate Well No. i,
In support of this application, the following facts are submitted:

(1)

(2)

(3)

(%)

(5)
(6)

Applicant's Scarborough Estate Well lo. 4, located 1980 feet from the north
line and 1980 feet from the west line of Section 31, is completed in the
Blinebry Gas Pool and is assigned a Non-Standard 160-Acre Gas Proration
Unit covemng the N/2 gu/h, sE/W Wi/Lk and Su/b WE/L by Administrative Order
ISP—EQ dated May 21, 1962.

Applicant's Scarborough Estate Well No. 6, located 1980 feet from the north
line and 1980 feet from the east line of this Section 31, has been completed
as a Blinebry oil well.

The proposed Non-Standard Gas Proration Unit consists of contiguous guarter-
guarter sections but does not lie wholly within a single govermnmental quarter
section.

The entire Non-Standard Gas Proration Unit is reasonably presumed to be gas
roductive in the Blinebry Gas Pool.

The length or width does not exceed 2,6h0 feet.

A1l offset operators in the guarter sections in which the prorosed Non-Standard
Unit is located and within 1,5CC feet of the unit well have been furnished a
copy of this application.

Respactively submitted,

GULF CIL CORPORATION

"ﬁ ~ ’_/‘ 7 -\
e /7//>L/u_ /;g//(‘;\—.

1. I. Taylér

New Vexico (il Conservation Commission Texaco Inc.
Post Office Box 2Ch5 Post Office Box 31C9
Hobbs, Tiew Mexico Midland, Texas
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Gl @il Corpeoratieown e

ROSWELL PRODUGCTION DISTRICT

) 1.
v /f’('
W. B. Hopkins , : . o.
orwTACT mavaGEa December 7, 1962 v PO Drawer 936
F. O. Mortiock oswell, Ne exico
DISTRICT EXPLORATION
MANAGER
M. i.Taylor
DISTRICT PRODUCTION
MANAGEIR
H. C. Vivian

DISTRICY $ERVICLS MANAQER

0il Conesrvation Commission

Stats of New Mexico

Post Office Box 8T

Santa Fe; New Mexieo Re: Application of Gulf Oil Corporation for
Approvnl of a Non-Standard 120-Ac¢re Gas
Proration Unit, Blinebry Gag Pool, Lea

Gentlemen: County, ¥ew Mexico

Gulf 01} Corporation respectfully requests administrative approvsl.
of & Non-Standard 120-Acre Blinebry Gas Proration Unit covering the N/2 sW/h and

SE/k WH/k of Section 31, Towmship 22 South, Range 38 Bast, lea County, New Mexico.
Thia NoneStandard Tnit 1a £o he attrihuted to tha Ssavbowsugh Batats U B, &

-3}
I I WW TIWEmen LYW Y@

In support of this application, the following faets are submitted:

(1) Applicant's Scarborough Estate Well No. 4, loeated 19°0 feet frax the north
line and 1980 feet from the west 1line of Section 31, is complsted in the
Blinebry Gas Pool and is assigned a Non-Standard 16C-A¢re Gas Proraticn
Unit covering the K/2 SW/k, sE/i NW/4 and SW/4 KE/4 by Adminixtrative Order
. NSP-593 dated May 21, 1962,

(2) Applicant's Sesrborough Estate Well No. 6, located 1980 feet from the morth
iine and 1580 fest from the east line of this Section 31, has bsen completed
as & Blinebry oil well. -

(3) The proposed Nom~Standard Gas Proration Unit consists of contiguous quartsre
quarter sections but does not lie wholly within & single govermmental quarter
s section.

, (k) The eatire Noa-Standard Gas Proration Unit is reasonably presumed to be gas
produective in the Bilnebry Cas Pool.

(5) The length or width doss not axceed 2,640 feet.

{(6) All offsat operators in the quarter sections in which the proposed KoneStandard
Unit i»s located and within 1,500 feet of the unit well have been furnished a
¢opy of this application.

Respectivsely submitted,
GULF OYL, CORPORATION

'1

M. I. Taylor

JHH:ers
A cc: New Mexieo Ol Conservation Commission Texaco Inc.
Post Office Box 2045 Post Office Box 3109
Hobbs, New Mexico Midland, Texas
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Gluld @il Corporaitieom

ROSWELL PRQDUCTION OISTRICT

W. B. Hopkine - ST 1 Pl o. Drawer 1938
oarer wwaaca , December 7, 1962 e wer

E. O. Mortiock - H / oswell, New Mexico
DISTRICT EXPLORATION
MANAGER O

M. I. Taylor ;
DISTRICT PAODULTION = .
MANAQER PN

H. C. Vivian

DISTRICT BERVICES MANAGEN

01l Conservation Commission

State of Kew Mexico

Poat Office Box 871

Sants Fe, New Mexico Be: Application of Gulf 011 Corporation for
Approvel of a Nom-Standard 120-Acre Cas

- Proretion Unit, Blinebry Gas Fool, lLea

Ceantlemen: County, Hew Mexirco

Gulf 1l Corporation respectfuvlly requests adminigtrative approval
of & Non~-Standard 120-Acre Blinebry Gas Prorstion Unit ecwarins 4he /2 /% wed
aefk wafh o2 ogclics 31, Township 22 South, Renge 38 Bagt, Lea | Cmnty, ucw Mexico.
T™his Non-Stapdard Unit is to be attributed to the Searborough Estate Wall No. k.
In suppert of this application, the following facte are submitted:

(1) Appiicent's Scarborough Estate Well No. 4, losated 1980 feet from the north
line and 1960 feet from the veat lins of !?-w.uoa 31, is completed in the
Blinebry Gas Pool and 1s assigned o Non-Standard 160-Acire Ges Prorstion
Unit covering the N/2 SW/k, SE/bL WW/h and St/h NB/4 by Adminigtrstive Order
RZP~508 dated May 21, 1962.

(2) Applicant's Searborough Estate Well Ho. 6, located 1980 feet from the north
iine and 1960 feet from the east line of this Section 31, hag been completed
as 8 Blinsbzry oil well,

(3) The proposed Non-Standard Gas Proration Unit congsists of coutiguous quartere
quarter sections but does not lie wholly within a single govermmentzl quarter
section.

{4) The sntire Non-Standard Gas Proration Unit is reansonsbiy prosussd to be gas
neadustivs in the Blinebry Gas Pool.

(5) The length or width Qoes not exceed 2,640 feet.

{(6) ALl offset operators in the quarter sections in which the proposed Hon-Standard
Unit is located and within 1,500 fest of the unit well have been furnished a
copy of thies application.

Respectively sutmitted,
GULF OIL CCRPORAE‘IOH

A2 G eae (L
M, I. Tayloxr
JHEHters

| \ cc: New Mexico Qil Congervation Coemigsion Texaco Iac,
GULF. Post Office Box 2OU5 oy e Foek Offfcs -Box 3109
omn. - e FIET BT ERLCO Midliand, Texas
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GOVERNOR
JACK M. CAMPBELL
CRAIRMAN

State of Netw Mexico
Oil Congerpation Yommission
oS,
)

LAND COMMISSIONER "_1%_--‘;, S8TATE QECLOOGIBT
H. 8 JOHNNY WALKER SR A L. PORTER, JR.

MEMBER SICRETARY - DIRECTOR
P. 0. BOX 871

SANTA FE

February 1, 1963

Mr. M. I. Tayloxr Re:  Case No.
Gulf 0il Corporation Ordexr No, R=-2415
P. O. Drawer 1938
1
Roswell, NMew Mexico Applicant:

Gulf 0il Corporation

Deaxr 8Sir:

Enclosed herewith are two copies of the above-~referenced
Commission order recently entered in the subject case.

Very truly yours,

oS

/ ”
A. L. PomR’ Jro
Secretary-Director

ix/
Carbon copy of order also sent to:

Hobbg OCC ____ x
Artesia 0OCC
Astec OCC

OTEER




7

BadORd Wrbi OLY, CORBUAVARLONT SOMIISS IO
OF Tps SR O Dhswr X Llo

IF THu MATRER OF P0A BuAallia
CALLED BY T3 O, COHSERVATLION
COMMISSIONW QI WTUW HMEXICO FOR

THE PURPOSE OF COMSIDERING:

CASYE Ho. 27306
Oudor Ro. R=2415

APPLICATION OF GULY OLL CORFORATICHN
FO] A FHOU=sTANDARD GAS PRORATIOW UNHIT,
Lk CounTyY, NuW IMHXICO.

ORDER OF WHE COMMISSI

BY T8 COMMISSXOis

-matter thereof.

This cause came on f£for hearxrdng at 2 o'clock a.m. on
January 23, 1963, at Santa Fe, New Mexico, befove Blvis A, Utz,
Examdiner duly appointed Dy the 0il Conscervation Commisslon of iew
Moxico, hareinaiter referred to as the "Commission, " in accoxdcanca
with Rule 1214 of the Commission Rules ond Regulations.

BoW, om this__ 1lst  day of Februavy, 1963, the Commission,
a quorum being prasent, having conisidered the application, the
svidonce adduced, and the recommendations of the Examineg,
Blvig A, Utz, and being fully &dvised in the premises,

PINDSS
{1} That duz public nctice having besn given ag vequivad by
iaw, the Commission has jurisdiction of this causce and the subject

{2) “hat the applicant, Gulf 01l Corporation, sccks tho

T agtablishment of a 120-acre unon=gtandard guas proracion unit in

the Blinebry Gas Pool, comprising the /2 sW/é and 85/4 ww/é& of

-gection 31, ‘Township 22 south, Range 338 LBast, WMPY, Lea County,
- New Maxico, sold unit to be dedicated to the Scarborough mHstate
‘Well Ho. 4 located in Unit ¥ of said section 31l.

{3) That inasmach ags the proposad non~standard unit does

not ide wholly within a single gov\rnmcntal quartexr section it
-will not meet the regquirements of Commission Owxder ilo. R-1670
- and cannot e grantsed by administrative approval.

‘ {4) ‘“hat by Adwminisgtrative Oxdex Hip=57%5, Gatasd October 30,
19861, and by Administrative Oxdex HNSE=5983, d¢ated May 21, 1962, tha

Commission granted administrative abp;ovnl QZ non=-standard unit

for sald well which dicé not lie wholly within a single govern=-
mantal quarter saction.

(5) Thet the evidence establishes that although non-
gstandard gas proration units which 4did not lie wholly within a




-2-
CAS)E No. 2736
Order Hlo. ’=2415

single governmental quarter gection wsre approved for the aubject
well and tha applicant roecoeived an allowable bascd on these non-

standaxd units, correlative rights have not been violated and no

waste has occuxred,

(6) “hat the non-stundard proraticn units approvad by
Adninistrativa Orders Rs3P-575 and NSP-598 should be retroactively
approvaed as of tha date of thelr issuance.

(7) 7That the gubjoect application should be approved and all
vrior oxders 2staklishing non-standard proration units dadicated
to thoe dcarborough Hstate Well No. 4 should be superseced,

IT 38 THEREFORE ORDUIRED:

(1} That = 120-zcre non-standard gas proration unit in thoe
Blinebry Gas Pool is hoxeby established, comprising the N/2 sw/4
and si/4 nw/4 of saction 31, Township 22 south, Range 38 Zast,
NPy, Lea County, Now Maxico. Saild unit shall e dedicataed to
the Scarborough Bstate Well Wo. 4 located in Unit F of said
ssction 31.

(2) 9hat the non-standard proration units approved by
Administrativoe Orders NsP=575 and Hsp-598 are hercby approved,
gffactive the date of thelr issuanca,

(2} <That all prior orders gstenlishing non-standard pro-
ration units dedicated to the Scarborough HBstats Well No. 4,
including Administrative Orders HNor-375 and N5p-598, aroe hoersby
supcrseded.

(4) '"That jurisdiction of thig cause is ratainced for the
entry of such further oxders as the Commission may deam necessary..

_ DONE at sanita Pe, Hew Hexico, on the day and year hovein~
.above designatad,

STATE OF Maw MEXICO
OLL “ONSERVATION COMMISBSIOHN

Wun (‘)Wx%

K M. CAMPDELL) Chaxrman
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DEARNLEY-MEIFR REPORTING SFRIVICE, Inc.

ALRUQUERGUE, N, M,

SANTA FE, N, M.
PHONE 983.3971

FARMINGTON, N, M,

MIAGNE 225.11R82

PHONE 243.669)

PATE 2

BEFORE THE
QOIL CONSERVATION COMMISSION
Santa Fe, New M:xico
January 23, 1963

EXAMINER HEARING

IN THE MATTER OF:

Application of Gulf Oil Corporation for )}

a non-standard gas proration unit, Lea County)
New Mexico. Applicant, in the above-styled }
cause, seeks establishment of a 120-acre non-)
standard gas proration unit in the Blinebry )
Gas P,ol, comprising the N/2 SW/4 and SE/4 )
NW/4 of Section 31, Township 22 South, Range )
38 East, Lea Couiity, New Mexico, vaid unit to)
be dedicated to the Scarborough Estate Well )
No. 4 located in Unit F of Section 31l. )
)

BEFORE:

ElLvis A, Utz, Examiner.

TRANSCRIPT OF HEARING

MR. UTZ: The next case is Case Number 2736.
MR . DURRETT: Application of Gulf 0Oil Corporation for a

non-standard gas proration unitc, Lea County, New Mexico.

MR. K2<TLER: If the Commission please,

Ka
48

a1 Aw £ - D
A S o B Y X a

witness is Mr. John Hoover.
(Witness
JOHRN H. HOOVER,
called as a witness, having peen first dul& sworn,

follows:

1, representing Gulf 0Oil Corporation; and our

Case 2736

I am Bill

sworn )

testified as




{RNLEY-MEIFR REPCRTING SFERVICE. Inc.

ALBUQUERGUE, N, M,

/

NE.

SANTA FE, N. M.

TARMINGTON, N, &,

P4CNE 22%.1182

PHONE 983.397!

PHONE 243 6691

Palt 3

DIRECT EXAMINATION

BY MR. KASTLER:

0 Will you please state your name, your occupation and
the name of your employer?

A John Hoover, Petroleum Engineer, Gulf Oil Corporation,
Roswell, New Mexico.

O Have you previously gualified to testify as a Petroleum
Engineer, and had your qualifications made a matter of record

before the New Mexico 0Oil Commission?

A Yes, sir.
Q Will you state what Gulf is seeking in its application?
A We are requesting approval of a l1l20-acre non-standard

wWill be a reduction of an

i 3 RS, TR R W
ACHh unic, wnicn

approved LeuU-acre non-standard unit.

(Whereupon, Applicant's Exhibit No. 1
was marked for identification.)

0 Will you please state what is shown on Exhibit Number 19
Outline the facts which are involved in this application as they
may be shown and illustrated on Exhibit Number 1.

A Yes, sir. Exhibit Number 1 is a lease plat ¢of ths
Scarborough Estate Lease ocutlined in green; and it's in the
North Half Southwest Quarter, Southeast Quarter Northwest Quarter
North Half Southeast Quarter; Scuth Half Northeast Quarter and
Northeast Quarter Northeast Quarter of Seétion 31, Township 22

South, Range 38 East in Lea County, New Mexico.




pact 4

Aiso éhowﬁ on this map is the Scarborouéh Estate Well Numbef

4, wkich is located 1,980 feet from the north and west lines of

Section 31, as is outlined in red. Alsc outlined in red is the

proposed non-standard unit of 120 acres in the North Half Southwe“t

R

TON, N, ™M,

Quarter and Southeast Quarter Northwest Quarter of Section 31.

After hearing, we obtained approval of twoc non-standard

HAGNE 32%5.1tR2

TARMING

Blinebry proration units covering all of this Scarborough Estate
lease. The one assigned to the Well Number 5 was attributed to
and was described as the North Half Southwest Quarter and South-

east Quarter Northwest Quarter.

At the same time Well Number 3 which is located in the North

west Quarter Southeast Quarter, was assigned a non-standard,

which covered the East Half Northeast Quarter, Southwest Quarter

SANYA I'E, N. M.
PHONE 983.397

Northwest Quarter, and the Northeast Quarter Southeast Quarter.
That covered all the Scarborough Estate lease, and then the
Scafborough Well Number 5 was completed as a Blinebry Oil Well.
We mwade application for administrative approval to reduce the
acreage assigned to this well to 120 acres. This was granted

by NSP-575 dated October 30, 196l.

NEARNLEY-MEIFR REPORTING SERVICE. Inc.

Blinebry 0il development in out Weil Number 2, which is in

ALBLUOUCROUE, N, M.
PRONE 243 G631t

the Southeast Quarter Northeast Quarter made it necessary that we

reduce the acreage assigned Well Number 3 to 40 acres, which was

accomplished. This left the 3outhwest Quarter of the Northeast

Quarter unprotected for Blinebry gas; so we made application for

____approval of a 160-acre non-standard unit which would cover and

S



Srp FICE Ine.

'R RE PORTING

r

DEARNLEY. VE

4

SANTA FE. N. M

N, M,

AL f\'.'OUEROUE?,

TARMIN G =ap N, M

FiHoNE EDLISEY- P

HONE 983.397;

=)

69

PHONE 243 ¢

—

T —————

was assigned to our Nurmber 4, which would coyer the Nortp Half [

o 5

T — \&.h-\_\ B A ——— L

Southwest Quarter, Southeast Quarteyr Northwest Quarter, and South}

west Quarter Northeast Quarter, This wag approveqg by NSP-59g

Quarter ang Southeast Quarter Northwest Quarter, was CoOmpleted on
Decembegy 4, 1962. We made application for administrative approvg
to reduce that non-standarg l60-acre unit to 5 Non-stangarg 120-
acre unit. Due to 3 technicality, as I call it, a technicality,
the ruleg Say that jif the unjt does not lie wholly Within a singh
governmental quarter Section, jt has to be approvegd after hearingL

We havye just begp changing dCreage around. 1t was originali
rearranging the same acreage, deciding with different wells,

This brings us to the hearing today. e are asking for

approval of the l20-acre non-standard unit Covering the North

nNotice g location Numper 7. That wey] isg 8nticipateg 48 a Blinep Y

application for a 40-acre non-standard unit for Well Number 4, bu

in the Meantime, to keep the Paperwork current, we are asking for




b£3

DEARNLE

ALﬂUQUCROUE, N, M,

G SERVICE. Ine.

Y-MEIER REEPORTIN

FARMING

SANTA FE, W, M.

TON, N, M,

BACNE Irn.1m2

FHONE 982 3971

PRONE 243 6691

Falt 6

Q Do you have anything more to ada- T T Ty

A No, sir, that is all,

Q Was Exhibit 1| Prepared at your direction and under your
Supervision?

a Yes, sir, it was,

Q Have all Operators within 1,500 feet of the well andg

Create the 120-acre non-standard Blinebry Gas Unit?

the unit well.

Q And no objections, to Your knowledge at this time, have

been hearg?

A No.

correlative rights?
A ¥es, it would,
MR. KASTLER: I move to introduce Exhibit Number ] into
evidence,
MR. UTZ: Without Objection, Exhibit 1 will be entereg

in this case.




CE. Inc.

I,
¢

DEARNLEY-MEIER REPORTING SERV

ALBUQUCRQUE, N, W,

FARMINGTON, N, M,

N, M.

SANTA Fil,
PHONE 963.3971¢

ITONE 22%.11A82

PHONE 243 G649t

pasy 7

(Whereupon, Applicant's Exhibit No.1l
was admitted in evidenve.)

MR. UTZ: Mr. Hoover, if you complete Numper 7 as an
0oil well, what are you going to do with the porthwest and southwed
A That will be left out of any unit.
MR. UT%Z: Are there other questions of the witness?
CROSS EXAMINATION

BY MR. DURRETT:

0] Mr. Hoover, the way I understand it now, there was a
case originally that created a non-standard unit?

A Yes, sir.

Q Do you have the number of that case and the order that
was issued?

A Yes, sir, it was in ~- the Number?

Q The order number will be sufficient.

A Order R-1361 dated April 2, 1959,

Q And that did approve a ncon-standard unit?

A Yes, sir.

0] For the Well Number 47

A Yes, sir. I don't have the case number which authorize

Well Number 3, but it was about the same time, where we covered
the whole acreage for two non-standard units. I can get that and
furnish it to you.

o) All right, sir, that would Dbe hélpful. As a point of

clarification, after Order R-1361 was issued by the Commission,

&
;L'. e /‘

t?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N, M,

FARMINGTON, N, M,

SANTA FE, N. M
PHONE 983.3971

HHONE 22%-11R2

PHONE 243 6691

at a later date you did apply for a non-standard unit by admini-

ract 8

strative approval, and that was granted by Ordexr 5757

A Yes, sir.

Q And also the same with 598, an administrative order,
you did apply and that was granted?

A Yes, sir.

0 Now, during the time when your application was made
for both of these administrative non-standard proration units,
you did give notice at that time to all the offset operators in
compliance with the rules?

A Yes, we did.

Q So, although those orders may have technically been
issued, due to an error or mistake, everyone knew, at least all
of the offset operators?

A That is correct.

Q So it would be your opinion, based on these facts, that
no correlative rights have been impaired, or you o the Commissio]
would at least have received an objection by this date?

A That is correct. I don't think there could be any
chance of any correlative rights being affected, and like I say,
we are rearranging acreage which was preaviously assigned to a
non-standard unit so we are not adding additional acreage. We
still stayed with our 160-acre non-standard unit or lease, which

certainly would cause no objections from anybody when you go less

0 Yes, sir. Now, on the sane theory, you also would feel

i
}@/ P

4
7




that no error has been committed or we would have received object

T

ione from one of the non-standard units before or at this hearing?}

A That is correct.

Q Would you feel that in order to clear up the paperwork,

the Commigssion, if it should see fit to approve your non-standard

FARMINGTON, N, ™,
V4G NE 2251182

unit that you have applied for here today, should also in the

same order retroactively approve the non-standard unit erroneousiy
administratively approved in order to clear up all the paperwork?
A We would have no objection.

MR. DURRETT: Thank you. I think that is all.

BY MR. UTZ:

Q At the time you reduced the acreage in this unit you

replaced the acreage by a Blinebry oil well?

SANTA FE, N. M,
PHONE 983.3971

rules, where you have to reduce the gas unit, and so we complied

there.

Y-MEIFR REPORTING SFRVICE, Inc.

'

4

Q And all the interest owners were protected in that
respect?

A Yes, sir.

DEARNLE

A In every case we have complied with Blinebry Oil Pool
|

Q isn‘t it also true that in some cases you have had to

VP BLOUGRQUE, N, M,
THONE 243 6691

reduce your acreage to avoid a double dedication that, incidentallly
- are an incident of that; in some cases, the 40-acre tract has

been left unproductive where it was productive before by being

allocated production?

i A It has not up until this time. If we have Number 71 as

- & - b

?'-f: L2
. ’




PAacy 10

a Blinebry Oil Well, then we would have no possibility of includ-
ﬂ ing that other 40 acres.
Q I call your attention to the Northeast cof the Northeast
{g of Section 31, originally dedicated to a 160-acre non-standard
EY | unit.
- ?
« 20
ool A Yas, s8ir.
—
hj Q Subsequently, when Well Number 2 was recompleted as an
gﬁ oil well, Well Number 1 there is a gas producer, isn't it?
S; A Well Number 1 was completed as a Blinebry oil well, so
W _
o that 40 acres went out. That left 120, so when Nuiwlber 2 was
5: developed as & Blinebry o©il welil, that left the acreage Number 6
M~ =
z D
ég i was on; it could not be dedicated. That was not contiguous
7 é: §§ except by a corner. That's when, in order not to leave that
i
. acreage out, we got the approval to put it into the other, which
S .
I~ had 120 at that time.
; -
i L MR. UTZ: Are there any other questions? This witness
it ¥
, P~
g S may ke excused.
=
% E; (Witness excused.)
: ~ .
L S MR. UTZ: Are there any other statements in this case?
.y —_— 5
L
g The case will be taken under advisement.

RS

S St
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DEARNLEY-MFEIER REFORTING SFR]

ALBUQUEROQUE, N. M,

SANTA FE, N. M

FARMNGTON, N, M,

HHACNE 2251182

PHONE 983.3971

FHONE 243 .6691

PALE 11

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )
I, BILL LANGFORD, Court Reporter, do hereby certify
that the foregoing and attached transcript of proceedings before
the New Mexico 0Oil Conservation Commission at Santa Fe, New

Mexico, is a true and correct record to the best of my knowledge,

skill and ability.
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