CASE 2741: Application of SOCONY

/ for special pool rules for VACUUM-
DEVONIAN POOL.
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TRANSCRIPT FCR CASE 2741 IS IN CASE 2739 and CASE

2740 - THESE THREE CASES WERE CONSOLIDATED &AND WE

ONLY HAD TWO TRANSCRIPTS.

ix/




vhe record,

DRAFT

JMD/aesx

BEFORE THE O1L CONSERVATION COMMISSION
or THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2741

APPLICATION OF SOCONY MOBIL OIL
COMPANY, INC,, FOR TEMPORARY
SPECIAI#RULES, LEA COUNTY,

" NEW MEXICO.
// -
Lo
ORDER OF THE COMMISSION &{////
f
BY THE COMMISSION: -

This cause came on for hearing at 9 o'clock a.m. on

Pabrunary 19 1964 . at Santa Fe, New Mexico, beforeRxamimer Elvis A, Wtz
Exandner.duls.appaintad Jos Lhe Qink CORees ? -W-T-§ of-dlew
Nexdco,..herainafier raefariad o st bhe Looimibeh ioRplcil ~acoosdanes
wddlh Rule. 12 1A ol Lha. Lonnissihol <R las ~akd -Regudatbichise

S .

NOW, on this day Of _pPelswamiy . 1964 . the Commission,

a quorum being present, having considered the RERkESRiRsodtimt st imony,
aubeshononddpondk and the recommendations of the Examiner,
- - === and being fully advised in the premises,

- s

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That by Oxrder No. R-2423 dated _February 13 , 1963 ,

temporary Special Rules and Regulations were promulgated for the
Vacuum-Devonian 0il Pool .

(3) That pursuant tc the provisions of Order No. R-2423,
this case was reopened to allow the operators in the subject pool

tc appear and show cause why the _Vacuum-Devonian 0il Pool should

not be developed on 40 —~acre proration units.

(4) That the evidence cestablishes that one wall in the

vVacuum-Devonian 0il Pool can efficiently and economically drain

and develop 80 acres.
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(5) ‘rhat to provent tho aconomic loss caused by the: drill-
ing of unnacessary walls, €©o avoid the augmantation of risk
arising from thoe drilling of an axcessiva number of wells, to
prevent raducad rocovary which might result from the drilling of
too few wells, and to othorwise provent waste and protect coxr-
raelative rights, thce Special Rules and Regulations promulgated

by Order No. R-2423 should be continued in full foxce and sifect

~until further order of the Commissicn.

(6) That the special Rules and Regulations prorulgated by

>3Order No. R~2423 have afforded and will azfford to thia wwner of
~each property in the pool the opportunity to produce his just

~and esquitable share of the oil in the pool.
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(1) That the special Rules and Regulations governing the

Vacuum-Devonian Oil Pool promulgated by Order No. R-2423 are

" hereby continued in full force and effect until further orcer

- of the Commisasion.

{2) That jurisdiction of thisg cause 1z retained for the

| entxy of such further orders as the Commission may decm necessary.

DONE at santa Fe, New Mexico, on the day and year herein-

ﬁ above designatad.




No, 3-63

DCCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 23, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, EXaminer, or Deniel S,
Nutter, as alternate examiner:

CASE 2729: (Continued)
Application of Scanlon-Shepard for a waterflood project, Chaco
Wash Oil Pool, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks authority to iaject water into the
Mesaverde formation through certain wells in Sections 21, 22,
27 and 28, Township 20 North, Range 9 West, McKinley County,
New Mexico,

CASE 2731: Application of Texaco, Irc., for & dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeke su-
thority to complete its State of New Mexico 0" NCT-1 Well No.l2,
located in Unit J of Section 36, Township 17 South. Range 34
East, as a dual completion (tubingless) to produce oil from the
Glorieta and Blinebry formations, Lea County, New. Mexico.

CASE 2732: Application of Sinclair Uil & Gas Company for a dual completion,
lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the dual completion (conventional) of its
Mahaffey-Federal (ARC) Well No. 1l located in Unit C of Section 14,
Township 20 South, Range 33 East, Lea County, New Mexico, to produce
Bone Springs oil and Pennsylvanian gas through parallel strings of
tubing,

CASE 2733: Application of Charles B. Read for & non-standard oil proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the estabiishment of a 48.9%-acre non-standerd oil proration unit in
an undesignated Delaware pool consisting of Lots 4 and 5 of Section
31, Township 26 South, Range 32 East, Lea Countwy, New Mexico.

CASE 2734: Application of Aztec 0Oil & Gas Company for approval of a unit agree-
ment, Lea &and fddy Counties, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Aztcso-Robinson Waterflood Unit,
comprising approximately 682 acres of State and Federal lands in the
E/2 SE/4& and SW/4 SE/4 of Section 36, Township 16 South, Range 31 East,
the SW/4 SE/4 of Section 30, the W/2, W/2 E/? and SE/4 SE/4 of Section
31, Township 16 South, Range 32 East Lea and Eddy Counties, New Mexico.

CASE 2735: Application of Amersda Petvoleum Corporaticn for salt water disposal,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks
authority to complete fts State BT “G" Well No. 2 located in Unit P,
Section 27, Township 12 South. Range 33 Eest, Hightower Field, Lea
County, New Mexico, in such a manner as to dispose of produced salt
water into the Pennsylvanian formation.



CASE 2736:

CASE 2737:

CASE 2738:

CASE 2739:

CASE 2740:

CASE 2741:

CASE 2742:

CASE 2743:

Application of Gulf 0il Corporation for & non-standard gas proration

unit, Lea County, New Mexico, Applicant; in the above-styled cause,

seeks the establishment of a 120-acre non-standard gas proration unit

in the Blinebry Gas Pool; comprising the N/2 SW/4& and SE/4 NW/4 of

Section 31, Township 22 South, Range 38 East, Lea County, New Mexico,

said unit to be dedicated to the Scarborough Estate Well No. 4 located

in Unit F of Section 31, , R

Application of Gulf 011 Corporation for special pool rules, Eddy

County, New Mexico. Applicant, in the above-styled cause, seeks

the establishment of special pool rules for the White City-Pennsylvanian
Gas Pool, Eddy County, New Mexico, including provisions for 640-acre
spacing therein.

Application of BCO, Inc, for a no-flare exception, Rio Arriba County,
New Mexico, Applicant, in the above-styled cause, seeks an exception
to the no-flare provisions of Order No., R-2267 for its Campos Well
No, 1-10 located in Unit J of Section 10, Township 23 North, Range

7 West, Lybrook-Gallup Pool, Rioc Arriba County, New Mexico, -

Application of Socony Mobil Oil Company, Inc., to create & new pool
for Abo production, and for special pool rules, Lea County, New Mexico,
Applicant, {n the above-styled cause, seeks the creation of a new pool
for Abo production in Section 26, Township 17 South, Range 34 East,
Lea County, New Mexico, and the establishment of temporary special
pool rules therefor, including a provision for 80-acre spacing units,

Application of Socony Mobil 0il Company, Inc., for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporary special pool rules for
the Vacuum-Wolfcamp Pool in Section 26, Township 17 South, Range 34
East, Lea County, New Mexico, including & provision for 80-acre spac-
ing units. !

Application of Socony Mobil 0il Company, Inc,, for temporary special
pool rules, Lea County, New Mexico, Applicant, in the above-styled
csuse, seeks the establishment of temporary special pool rules for
the Vacuum-Devonian Pool in Section 26, Township 17 South, Range 34
East, Lea County, New Mexico, including a provision for 80-acre spac-
ing units,

Application of Pan American Petroleum Corporation for special temporary
pool rules, Lea County, New Mexico. Applicant, in the abovemstyled
cause, seeks the establishment of temporary special pool rules for the
Fowler-Blinebry Oil Pool, Lea County, New Mexico, including a provision
for B80-acre proration units.

Application of Pan smerican Petroleum Cozporation for the creation of a
Tubb Gas Pool, for approval of a non-standard gas unit, and for special
temporary rool vules., Applicant, in the above-styled cause, seeks the
ercation of & new Tubb gas pool, and the establishment of temporary
special pool rules therefor, Lea County, New Mexico, including a pro-
vision for 320-acre spacing units, Applicant further seeks establish-
ment of & non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,



CASE 2744:

Application of Pan American Petroleum Corporation for special

pool rules and approval of & non-standard g&s unit, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks the
establishment cf temporary special pool rules for the Fowler-
Paddock Gas Pool, Lea County, New Mexico, including a provision
for 320-acre spacing units. Applicant further seeks establishment
of a non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,
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DQCKET :

DOCKET NO, 6-64

EXAMTINER HEARING - WEDNESDAY - FEBRUARY 19, 1964

9 A, B R
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

M. - OIL CONSERVATION COMMISSIORN CONPERENCE
I

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 299)1:

CASE 2992:

CASE 2993

CASE 29%4:

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Dwight L. Smith and
all other interested parties to appear and show cause why the
Walker Well No. 1, located 2290 feet from the South line and
500 feet from the Fast line of 8ection 21, Township 15 South,
Range 1l East, Otero County, New Mexico, should not be plugged
in accordance with a Commission-approved plugging program,

Application of Co solidated 0il & Gas, Inc., for an unorthodox
location, Rio Arr.oa County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the unorthodox location
of their Hoyt Well No. 3-5, located 1850 feet from the North
line and 11 0 feet from the West line of Section 5, Township
26 North, Range 4 West, Blanco Me averde Pool, Rio Arriba
County, New Mexico.

Application of Sinclair O0il & Gas Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Southwest Jal Unit Area comprising 6401
acres, muore or less, of State, Federal and fee lands in Town-

"snips 25 and 26 South, Range 36 East, Lea County, New Mexico.

Application of Skelly 0il Company for a pressure maintenance
project, San Juan County, new [{exico. Applicant, in the above-
styled cause, seeks authority to institute a pressure maintenance
project in the Gallup formation underlying its Navajo "P" and

"M" leases in Sections 25, 26, 33, 34, 35, and 36, Township 32
North, Range 17 West, Many Rocks-Gallup 0Oil Pool, San Juan
County, New Mexico. Initial injection will be through appli-
cant's Navajo "P" Well No.6 located in Unit F of said Section

35. Applicant further seeks the promulgation of special rules
governing the operation of said project.

Application of Deane H. Stoltz for two non-standard <il prora-
tion unite, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of two 80-2acre non-standard oil
proration units in the North Bagley-Upper Pennsylvanian Pool,
Lea County, New Mexico, the first to comprise the SE/4 NE’4

and NE/4 SE/4 of Section 22, Township 1l South, Range 33 East,
to be dedicated to a well completed in the SE/4 NE/4 of BSection
22: the second to comprise the SW/4 NE/4 and the NW/4 SE/4 of
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CASE 2995:

(Cont.)

CASE 2984:

said Section 22 to he dedicated to a well to be re-entered
in the SW/4 NE/4 of said Section 22,

{Continued from the February 5th Examiner Hearing)

CASE 2996:

CASE 2739:

41
Py

Company to utilize natural gas in a carbon black plant, Lea
County, New Mexico. Applicants, in the above-styled cause,
seek authority to utilize approximately 7 million cubic feet
of Morrow gas per day in the Continental Carbon Company
carbon black plant near Eunice, New Mexico, said gas to be
produced from The Pure 0il Company Wilson Deep Unit Well No.
1, located in the SE/4 NW/4 of Section 13, Township 21 South,
Range 34 East, Lea County, New Mexico.

A_pp'l-ir-:ﬂ-inn of The Dy

Yo N
——e T A Nar e A aaNs L

Appiication of Nearburg & Ingram for the creation of a new
gas pool and for special temporary pool rules, Roosevelt
County, Hew Mexico. Applicant, in the above-styled cause,
seeks the creation of a new gas pool for San Andres production
in Sections 10, 11, 12, 13, 14 and 15, Township 8 South, Range
37 East, Roosevelt County, New.Mexico, and for the establish-
ment of temporary rules therefor, including provisions for 320
acre spacing.

(Reopened)

CASE 2740:

In the matter of Case No. 2739 being reopened pursuant to the
provisions of Order No. R-2421, which order established
temporary 80-acre proration units for the North Vacuum-Abo
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

{Reopened)

. CASE 2741:

In the matter of Case No. 2740 being reopened pursuant tz the
provisions of Order No. R-2422, which order established
temporary 80-acre proration units for the Vacuum-Wolfcamp Oil
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be cdeveloped on 40-acre proration units.

(Reopened)

In the mattter of Case No., 2741 being reopened pursuant to the
provisions of Order No. R-2423, which order established
temporary 80-acre proation units for the Vacuum-Devonian 0Oil
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be develecped on 40-acre proration units.
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CASE 2742: (Reopened)

In the matter of Case No. 2742 I >‘ng reopened pursuant to the
provisions of Order No. R-2424, which order established
temporary 80-acre oil proration units for the Fowler-Blinebry
0il Pool, Lea County, New Mexico, for & psricd of one vear.
All interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units,

CASE 2743: (Reopened)

In the matter of Case No, 2743 being reopened pursuant to the
provisions of Order No, R-242%, which order established
temporary 320-acre spacing units for the Fowler~Tubb Gas Pool,
Lea County, New Mexico, for a period of one year., All in-~
tereated parties may appear and show cause why said pool should
not be developed on l60-acre spacing units,

CASE 2744: (Reopened)

In the matter of Case No. 2744 being reopened pursuant to the
provisions of Order No, R-2426, which order estaklished
temporary 320-acre spacing units for the Fowler-pPaddock Gas
Pocl, Lea County, New Mexico, for a period of one year, All
interested parties may appear and show cause why said pool
should not be developed on 160-acre spacing units,

CASE 2997: Application of Socony Mobil 0il Company, Inc,, for the
abolishment of an existing pool and the creation of two new
0il pools, and for special temporary pool rules, Lea County,
New Mexico, Applicant, in the above-gtyled cause, seeks the.
creation of a new oil pool for lower Pennsylvanian production
in Section 26, Township 17 South, Range 34 East, Lea County,
New Mexicoc, and for the establishment of temporary rules there-
for, including provisions for 80-acre units and for the
establishment of a gas-o0il ratio limitation of 6000 cubic feet
of gas per barrel of oil produced, Said pool would be created
‘by the abolishment of the Vacuum-Pennsvlvanian Pool in Township
17 South, Range 34 East, and the subsequent creation of the
Vacuuni Upper Pennsylvanian and Vacuum Lower Pennsylvanian Pools.

CASE 2998: Application of Tenneco 0jl Company for a gas well-water injection
well, San Juan County, New Mexico, Applicant, in the above- -
styled cause, secks authority to dually complete its Central
Totah Unit Well No. 24 located in Unit O of Section 11, Township
28 North, Range 13 West, San Juan County, New Mexico, to produce
gas from the Basin-Dakota Gas Pool through 1 % inch tubing and to
inject water into the Gallup formation, Totah-Gallup 0Oil Pool,
through 2 1/16 inch tubing with separation of the zcnes by a
packer set at 5766 feet. :
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CASE 2999:

CASE 3000:

CASE 2979:

Docket No. 6-64

Application of Phillips Petroleum Company for two non-
standard oil proration units, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the approval
of an 80-acre non-standard o©oil proration unit for each
of two pools, the Vacuum Wolfcamp Pool and the North
Vacuum Abo Pool, said units to conprise the NW/4 SW/4
and the SW/4 NW/4 of Section 31, Township 17 South, Range
35 East, Lea County, New Mexico, to be dedicated to appli-
cant'a Santa Fe Well No. 87, located 2310 feet from the
South line and 660 feet from the West line of said Section
31.

\
Application of Franklin, Aston & Fair Inc., for the creation
of a San Andres Gas Pool and for specjal pool rules,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new San Andres Gas
Pool comprising all or portions of Sections 22, 23, 25, 26,
27 and 28, Township 7 South, Range 35 East, and the
establishment of special pool .rules, including 320 acre

spacing and fixed well locations, Roosevelt County, New
Maxico.

(Continued from February 5, 1964, Examiner Hearing)

Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of pro-
duced salt water into the Abo formation through its U.S.A.
Malco Refineries 'G' Well No. 13, located 2302 feet from
the South line and 1650 feet from the West line of Section

10, Township 18 South, Range 27 East, Empire Abo Pool, Eddy
County, New Mexico.




QOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Nefn Mexico
®il onserpation ommission

LAND COMM IBBIONER
E. 8 JOHNNY WALKER
MEMBER

BTATE QroLoGIaT
A. L. PORTER, JR.
BECRETARY - DIREQTDR

2739
2740
Kr., James Sperling -
Modrall, Seymour, Sperling, Roenf®! C2se No. 3741 ~
and Harris Order No., R-242l1, R-2422 ard R-2423
Attorneys at Law Applicant:
Post Office Box 466 :
Albuquerque, Mew Mexico Socony Mobil 04il Company

Dear S8Sir:

Enclosed herewith are two copies of the above~referenced
Commigsion order recently entered in the subject case.

Very truly yours,

2 e,

) ’
A. L. PORTER, Jr.
Secretary-Directer Name
Address Ph.
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AEPPLICRTION OF a0COMY MOWLIL 0L
COUPNGY, Tiil., FOR WAPOLE.L
SPECIAL PUOL RULLS, LHA COURID
LW MEXICO.

caias O: s heasing at © o'olook a.m. oo

e e Y ‘.‘ Qow Moxico, Bafovs Hlvis &. Uz,
axuleireny duly appoint  ORY Congexvation Commaissiuvn of tow
fexice, hevciecaftor woforywoed o ag the "Comaission, ¥ 1 acoordaaca

with ule 1214 o the Aldes and Aegulatiovs,

3O, on thisg  13th  day ou wwbwua“;, 18632, t G oCONRASSi0.,
& quorum Peing pyuu;“t, hoeving consideraed ths cation, tho
avidence adducad, ond the wocomuaatations of ; xuuuﬁve:,
2lvis A, ULz, and boing #ully cavisgad Lo the woowdsos,

VI Ty
& Auiiha 2
pRlle AR

(1) 7ret dus public notlc
law, the Commigsion has ju &uui
mattzy thorveof.,

OG

(2} “het the cpplicaut, socony Mobil CLL Comgany, Ioc.,

secks the prommlgatiorn of temponzsy spociel sulos

foxw the Vaecuum=povonian 011 pool, includi.g o provigsion Lo Lo-
acre spucing units,

-~

ordar €O ploven S nossxbil*ty o vcouomlc loss eguliing £rom
: ane@egsexvy wells aad in ocdex to ullgd tha
opairators i nuﬁject pocl to gcthv; Afovmntion ConCErinkl

'\
axistles of the osool,

:L

{(4) 7That the toznpo
should provids Lox limita
wrdarly develogmoent oL th;

TO agsuce
lotive wights.

{5) =onot the tempovary so ainG rugulations
should he esteblisnsd for 2 ono- and that duricg
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thic one-yorr povioa all opccotors 1o the subject pool showld
DUGAL evailoble Lndommation celative to aralnage aud
TICOVOranie Xasolvas.

(&) 7"hat this ciso should ba ceopencd at an examine: hwav-
ing in Fobouavy, 1264, at which time the operators in the subject
o0l should «wgpuar and rhuw causa why thoe Vaocwun-Davoiio: 01l
ool should not ba dovelopad 0:p 40=-zere provation units.

o)

3 \

IT_E5 WEBRIFORY ORDARUD:

(1) 4Yhat spocial cales @nd ceculatlong fox the Vacuulw-
pavonian OLL pool ave he oty p'ﬁm"’qatca @i Lollows, cifectivae
Mawch L, 1903.

SPECLAL SULEs AND BAGEULATIOES
I,s() 2 r»xE} o
CVACUUR=DEVOIIT AN QXL PQOL,

——— e o e St o et

RULE 1. wuwach well cowmpletoed oxr resompletea in thoe Vacuum-
Davonian 011 Pool ox in the Devonian formation withi:i ona mile
oF the Vacuum-Devonian: 011 Pool, @nd not naaver o o within
the limits o0f another desiguatad Davondean pool, zhall b
dirilled, oparatad, aad producced in accoxdance with the
Awnles and Regulations heircinafitcr set forxrth.

l"?

-

LDavouizn OLl Pool shall be located oun a standord wait contalning
80 wcrez, wmoras on loass, counsisting of U G2, /2, E/? T E/Z
of & single goveromental gquarter "“ct;ou; provided, howave

that nothing contained heroin shall be congtruad as PNOnlD“ i
the Grilling of & well on 2ach of the quaviter-quarter soecitions
in the wmit.

#ULE 2. Aach well completad ox wecompleted iv tha Vacuuie
\

BULE 3. The scenstary-Ricector nay gras o oxception to
ho fsaui Serents of Rulz 2 without notice »ad heas ing vhen an
gl ication has bheaon €ilad for a norne-standand unit romprising
gingde quarter-quarstesr sgaction or lot. ALL oparators ofisstting
tha proposed non-gtandaird windt shall Lo BoLLrdod of the zpplica-
tion by ragilstered ov caxtifdied wail, and the application shall
stete that such aotice has boen furnishad.  Yhe sscretany-
Dircctory may approve the application upon 23 L '*ltt‘h
wvalvens fxom all offset opernatoxs ox 1L 1y atoxr hos
anptevay @ objoection to tha £ ; 'azc unit
within 30 days adter the e zd Lho
application.

Al deillad on VV»“ v HTauGlrs oy 0L
3TENGALC tha ge =~iavonlan 0Ll zool shall be l)CuL:Q
wicthin 200 tupu o the cont: D
a governmental guarter sd

o of @ithon Lr“ B4 or thie sufé
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o enother porivoan. sl owarxators LM;T..J"'inr' whe
eng Aovotion shicll o notificd of Lhoe (A;J”l., sation

credociica eadld, and Lhoe csa)t.u..».t.'ai;}.uz‘x shnall sliate

: paen durndshod, Yhe socrocary-bivoctow ney
Licotion upon recelipl o uvritten waldvars Lron

or 11 no offsot Apsrater has cacasced a objact
2 Anueaticn within ?J Jaya atiter the Joaratuavy-
a2ived thie applicavion.,

S IRNVEN
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BYL e 8 pteniond proraiion wit

SO e MV ONAan -\..‘iil Ford shioll oo ssimmd azn tf».\:-'a" g 3

Zeotor 0f 7,05 dox alilowanlo purpouo and in the oven
200 than on: '\u';ll Ol an SU-eacro ‘y::u satdon wadi, The

vy wrocucss Thae dllowalble asolgaadd t

Lhe undt an oy wropoertion.

e ovndt dron the

'3':11-\@ allov 5 AGIR0C CO & NiLes
» tha oo K O & ¢

Manders proraticon
tandarae oli-x

vit shadl Hheax
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G ke iy Gl
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QOVERNOR
JACK M, CAMFPBELL
CHAIRMAH

LAND COMMIEBIONER GYATE QEOLODIST
E B JOHNNY WALKER A L. PORYER, JR.

MEMBER ‘ SICREYARY - OIRKOTOR
®. 0. 80X 871

8ANTA FE

March 13, 1954

2739

;7 Nr. Janes Sperling 0

. Modrall, Seymour, Sperling, Roehipy, case No.( 2741/

4 and Harrxis

- Suite 1200 ~ Simms Building Applicant: R-2423-7
Albuquerque, New Mexico
Dear 8ir:
o Enclosed herewith are two copios of the above-referenced

Commigsesion order recently entared in the subject case.

Very truly yours,

e

A. L. PORTER, Jr.
Sscretary-Director

iz,
Carbon oopy of order also sent to:

Bobbs OCC _x

Artesia OCC

Astac OCC

OTHER Mr. Charlie white, Mr. Jason Kellahin, Hr. Carl Jones
Mx. Ron Jacobs.




BEFORE W OLL CONSHQUATION COMMISSION
OiF WIS BWATE OF MNWW O MIXICO

IN THE MATTER OF WHUE BIEMARING
CALLED BY WHIE OIL CORIBRIVAYTLIOW
COMMISSION OF Naw MAXICO POoR
“HE PURPOSE OF COMSILRTLIG:

CASE pNo. 2741
Order NO. R=2423-A

APPLICATION QF SQI0HY MOBIL OXL)
COMPARY, INC., FOX TBMPORARY
SPECIAL POOL RULLS, LA COUNLY,
NEW MEXICO.

RDER OF $HE COMMISSION

BY THE COMMISSIOLs

_ This cause came on for hearinyg at 9 o'clock a.m. on
‘Februaxy 192, 1964, at sonta Pa, Hew Mexico, bofore Mxominar
#lvis A, uUta.

HO¥, on this 13th  day of iarch, 1964, the Commission, a
quorum baing present, having considered the testimony, the record,
~and the recommendations of the bxwminer, and being fully advised
in the premises,

FINDS s

_ (1) “That due public notice having bazen given as required by
‘law, the Commlizsion has Jurisdiction of this cause and the subjecti
. matter thereof,

; (2) That by Oxder wo. R~2423 dated February 13, 1963,
“temporary special Rules and Regulations were promulgated for the
Vacuum=-Devonlan Cil Pool.

; {(3) That pursuvant to the provisions of Order No. R-2423,
this case was reopened to allow the operators in the subject pool
. to appear and show cause why the Vacuum~Devonian 0il ool should
. not be developed on 40-acre proration units.

{4) That the evidsnce astabklighes that one well in the
 Vacuum=Devonian 0411 Pool can officicntly and economically drain
- and develcp 80 acrssg,

(5) That to prevent thz cconcmic loss caused py thic drill-
ing of unnecessary wells, to avoid the augmentation of risk
~arising from the drilling of an axcessive nunber of wells, to
prevent reduced recovery which might roesult from the drilling of
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too few wells, and to otherwise prevent waste and protect cor-
ralative rights, thae upecial Rules and Regulations promulgated
by Order Ho. 2423 chould be coutinued in full force and effect
untll furthar order ©of the Commission.

(6) “That the spoecial mulos and rRagulations promulgated by
‘Ordexr MNo. R-2423 havae atfforded and will afford to the owner of
each property in the pool tha opportunity to produce his just
and equitable sharae of the oll in the pool.

ET Is THUREFORE ORDERAND:

{1) 7hat the Special Rules and Ragulations governing the
Vacuum-Devonian 01l Pool promulgated by Orxder Ko. R=2423 are
“hexeby continued in full foroce and effect until further orderx
of the Commissilon.

{(2) That juvigdiction of thig cause is retained for the
entry of such further oxders as the Commission may desm neces-—

‘sary.

: DONE at santa ¥o, Hew Mexico, on the day and year hexein-
‘abovae designated.

STATE OF NiAW HBXICO
QIL COMNSBRVATION COMMISSION

in (

\
ACK M. CAMPBELIL, 'Chalrman
j -
/L
;"f ’% A ST "(,4}’:’{‘ .
‘{{, f-‘ 1'0133

W )

A. L. Po TER, Jr., Momber & sSecratary

" asx/



BEFCRE THE OIL CONSERVATION COMMISSICN

OF THE GTATE CF NkW MEXICO

IN THE MATTIR CF THY APPLICATICK OF /
SOCONY-MOBIL OIL COMPANY, INC. FOR 24 { J

ADOPTION OF TEMPORARY SPECIAL POCL CASE NO. A
RUL®S WITHIN UNDES8IGRATED FOOLU

PRODUCING FROM THE ABO ,—HOENCKMEC-RND

SOEEER- FOPKATIONSCIR THE VACUUM

PIELD AREA, LEA CCUNTY, NEW MSXICO.

APPLICATION

Comes now SOCONY-MUBIL OIL COMPANY, INC., a corporation authorized to dc

business in the state of New Mexico, hereinafter called “Applicant', and states:

il

ticant 15 the operator of a well producing oil from the Abo, Wolfcamp

and Levonian Format s which ssid well 15 designated as Applicant'z State Bridges

Well No. 95 located in Unit P of section 26, Township 17 South, Range 34 East,

N.N.P.M,, Lea County, New Mexico, and that gmnid production is from undesignated

pools.
II

Special Pool Rules and Regulations should be asdopted by this Commission
concerning the drilling of oil wells in said pools and the production therxefrom,
including out not limited to provisions for drilling and proration units. A
proration unit sbould consiat of two contiguous governmental guarter-guarter
sections within a given section of the United States Public Lands Survey and

containing 80 acres, more or less.

DOCKET MAILED

Date.< /




IIx

n of enid Sneotal Pool Rinlen will prevent waste, prevent

the drllling of wvwruwcessary wells, and protect the corrclative rights,
v

The: the adoption of suld pacisl Pool Mwles should he on a temporary basis
effeetive vor not wore than oue yvar in order that inforration and data may bve

obtained relating to the reservoir and its clharacteristics of each of said pools,
V‘

The establishment of drilling and specing units as Lerein requested is
neceseary for the orderly developusni of @ comuwn nource of aunudly in sald

undesignated pools.

WHEREFORE, Applicant respectfully requeuts that this matter be set for
hearing, after due notice as prescribed by law, aad upor: such notice and hearing,;
Applicant request.s that the Commission issua its order aestablishiug apeciel pool
rules for sald undesignated pools and providing for &0 scre drillivg and spacing
unite and for oil allowables based on such spacing and that the order provide for
the sdoption of said rules on a temporacry busls for & pesricd noi exceeding one
year, and that said order provide suchh otlier and further relief o Applicant as
it may show itscelf entiilled to receive in the preusiscs,

DATED this /‘ L __ 4ay of December, 1962.

SCCONY-MORIL OTL CQHPANY, INC.,
& corporation, fnplicant

3y its attornpey:s:

bwﬁi‘% SEYMOUR SPERLING RCEIL & HARRIS

S

By L p 1.\"’,/\\ /,'{'/‘x_,{ B ¢ / ,Z (\ ( /\ ,p\,
At{orneys for Applicant,
P. U, Box 466 /

Albqurquc y Hew l’°?ico

-2




DRAFT

JMD/csx
February 5, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

) IN THE MATTER OF THE HEARING
e CALLED BY THE OIL CONSERVATION
! COMIY{ISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No., 2741

ﬂ»g!"?'
Order No. R- 7 ) ;A

T~
3

APPLICATION OF SOCONY MOBIL OIL ‘ -
COMPANY, INC., FOR TEMPORARY ’ -

SPECIAL POOL RULES, LEA COUNTY, s o ////‘

NEW MEXICO. o

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o‘'clock a.m. on
January 23, 1963, at Santa Fe, New Mexico, before Elvis A.Utz
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this _day of February 1963, the Commiscion,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Elvis A, Utz , and being fully advised in the premises,
FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Socony Mobil ©il Company, Inc.,
seeks the promulgation of temporary special rules and regulations
for the Vacuum-Devonian 0il Pocl, including a provision for 80-
acrizspacing units.

(3) That temporary special rules and regulations establish-
ing 80-acre spacing should be promulgated for the subject pool in
order to prevent the possibility of economic loss be&ag eaus

d%nyﬁ\.,by—the drilling of unnecessary wells and in order to allow the

operators in the sub;ect pool to gaLher information concerning

RSV S VO B PPS SP h} Ube oo oA
the area~€hat~ean e - eft1c1ently anld- econémlcally drained by

one-wells
(4) That the temporary special rules and regulations

should provide for g:%eé7ﬁéll locatlons in crder to assure

orderly develorment of the pool and protect correlative rights.
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(5) That/fémporary special rules and regulations fer—the-
vacumm-Bavonimy 01 t-Poodr should be established for a one-year
period and that during this one-ycar period all operators in
the subject pool should gather all available information rela-

t ive to drainage and recoverable reserves.

(&) 1is case should be reopened at an examiner hear-

ing in February, 1964, at which time the operators in the subject

pool should appear and show cause why the Vacuum-Devonian 0il

Pool should not be developed on 40-acre proration units.

IT IS THEREFORE ORDERED:

(1) That special rules and regulations for the Vacuum-

Devonian 0Oil Pool are hereby promulgated as follows, effective

= aoh /

., 1963.

SPECIAL RULES AND REGULATIONS
FOR THE
VACUUM-DEVONIAN OIL POOQIL

RULE 1. Each well completed or recompleted in the Vacuum-
Davonian 0il Pool or in the Devonian formation within one mile
of the Vacuum-Devonian 0il Pool, and not nearer to or within
the limits of another designated Devonian pool shall be spaced,
drilled, operated, and produced in accordance with the Special
Rules and Regulations hereinafter set forth.

RULE 2. Each well completed or recompleted in the vVacuum-
Devonian 0il Pool shall be .. ac2d on a standarxd unit containing
80 acres, more o1 less, consisting of the N/2, S/2, E/2, or W/2
of a singyle governmental quarter section; provided, however,
that nbthing contained herein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections in

the unit.

e e

]
RULE 3. FReor—good—eause—oheows, the Secretary-Director may

grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed forxr a non- .
standard unit comprising a single quarter—quarten/br lot. All
operators oifsetting the proposed non-standard unit shall he

notified of the application by registered or certified mail. and

the application shall state that such notice has been furnished.
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The Secretary-Director may approve the application upon receipt | ?C@;iéfz N
of written waivers from all offset operators or if no offsect TR
<3
operator has entered an okjection to the formation of the non- :;-ii
standard unit within 30 days after the appiieation—has—boon— ff;“ii*v ™
LR

recedived—Py-Lhe Secretary- DerCLO]’KM-/M ZZ« Gfﬁdﬂw ¢ L ”\‘&
S pratt o o) 8%, o - i Q) o A R

RULE 4 . NBach hbllvArlllcd”Lu tpelx cuum=Devonian Cil Pcol S
Lv_(z‘,\ D‘O‘J(L‘T (2; Covillen A AL, v ?
shall be located4;n-t e NW/4 or the SE/4 of a governmental quarter«<ey f
i o s
section —e&esefw%haﬁﬂJO'~{eetmto—aﬂgovernmental~qaarter—

«quarter-sectioen-line.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox Location necessitated
by topographical conditions ér the recompletion of a well previ-
-x18ly drilled to another horizon. All operators offsetting the
prov- _d unorthodox location shall be notified of the application
by registered or certified mail. and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
offset operators or if no offset operator has entered an objcc
tion to the unorthodox location within 20 days aftexr the Secretary-
Director has received the application.

RULE 6. A standard proration unit (72 through 81 acres) in
the Vacuum-Devonian il Pool shall be assigned an 80-acre propor-
tional factor of 7.75 for allowable purposes. and in the event
there is more than one well on an 80-acre proration unit, tﬁe
operator may produce the allowable assigned to the unit from the
wells on the unit in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable in the

Vacuum-Devonian 0il Pool as the acreage in such non-standard unit

bears to 80 acres.
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(j)'Jqu43“‘&ny well presently drilling to or completed in the

S

P}
Gk /1563

eavonian formation within the Vacuum-Devonian 0il Pool or within

not
one mile of the Vacuum-Devonian 0il Pool that will/comply with

K
g

”,
™

e e e
; 2

>, o
s

the well location requirements of Rule 4 i: hereby grantced an

exception to the requirements of Rule 4

. N\ e I
€9, That thiz—case shall be reopened at an examiner hear-
Q
£ ing in February, 1964, at which time the operators in the subject
N { ~ Aiysrnt
?i pool may appear and show cause why the Nerth—vavuum=sbe 0il Pool

should not be developed on 40-acre proration units.
(;a)kﬁf That any operator desiring to dedicate 80 acres to a
well presently drilling or completed in the Vacuuwm-Devonian 0Qil

Pool shall file a new Form C-128 with the Commission on or before

March 1, 1963.

(ﬁ)}?f That jurigsdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




