CASE 2785: Application of DOB OIL
PROPERTIES, INC. for approval of the
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FARMINGTON, N, M,
PHONE 325-1182

E, Inc.

~
A

SANTA IE, N. M.
PHONE 383.3971

DEARNLEY-MEIER REPORTING SERVI

ALBUQUERCUE, N, M,
PHONE 243.6691

BEFORE THE
OIL COhSLRVATIOU COMMISSION
Santa Fe, New Mexico
April 10, 1963

SXALTINER HEARING
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IN THE MATTZR OF:

Application of DOB 0Oil Properties, Inc., Tor
a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks
approval of the Northeast Anderson Ranch
Unit Area, comprising 1680 acres of State
land in Township 15 South, Range 32 Rast,
Lea County, New Mexico.

Case 2785

ot Vsl O sl N NP O Np® N

BEFORE: Daniel S. Nutter, Examiner.,

TRANSCRIPT OF HEARING

MR. NUTTER: We will take next, Case 2785,
MR, DURRETT: Application of DOB 0il Properties, Inc.,
for a unit agreement, Lea County, Ner Mexico.
MR. BRATTON: Howard Bratton, appearing on behalf of
the applicant. We have one witness.
(Witness sworn.)

A I
{vmereupon, Applic

Exhibits Nos. 1, 2 % 3
were marked for 1dant1-
fication.)

-J.._
1LYS

SAM E. HILBURH

called as a witness, having been first duly sworn, testified as

followss ,
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DIRECT EXANINATION

BY MR. BRATION:

Q 31l you state your name, by whom you are employed,
and in what capacity?

A Sam E. Hilburn, employed by DOR 0il Propertics as a

consultant,
Q Have you previously testified before this Commission?
A I have not.
Q Would you state briefly your professional and educa-

tional btackground?

A I am a petroleum engineer and a geologist by education,
having a degree in both,registered as a petroleum engineer
and geological engineer in the State of Texas.

Q Have you workecd in connection with the preparation of
the Northeust Anderson Ranch Unit and are you familiar with the
area?

A I have, and I am familiar with the area.

MR, BRATTON: Are the witnessts qualifications accepi-
able?
M, NUTTER: Yes, sir.

Q (By Mr. Bratton) HMr. Hilburn, this is an application

for the approval of a Unit Agreement, is that correct?

A Yes, sir.
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Q Exhibit i is the proposed Unit Agreement?
A That is truc,
Q And Exhibit A attached to it shows the arca involved
in the application, is that correct?
A That is correct.
Q That contains 1680 acres of State of New lMexico lands,

is that correct?
A That is correct.
Q And they lie in Sections 15, 16, 21 and 22 of Town-

ship 15 South, Range 32 Easi, as indicated there?

A That is correct.

Q Is the proposed state unit in a standard s*tate form?

A It ise. i
Q Has it been approved as to form 2nd area by the State

Land Commissioner?

A It has been approved.
Q What is the well called for in the Unit Agreement?
A The well calls for a depth of 10,200 feet, or a test

of the lower Wolframp pay, which is productive in the North
Anderson Ranch Pool.
Q And the North Anderson Ranch lies just south of this,

is that correct?

A A nmile 2nd 2 hzlf £o the south,

o7
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Q Where is the préposed well to be located?

The propused .uell is to be located in the Southwest

oS

of the Socutheast of Section 16,

MR. NUTTER: Southwest, Southeast of 167

A Yes, sir.
Q ind DOR Cil Company is the unit operator?
A Yes, sir.

Q What percentage of commitment do you have to the Unit
Agresment?

A One hundred percent.

Q Now, refer to your Exhibit No. 2, Mr. Hilburn, which
is the large map. Will you explain your Exhibit No. 2, ther?

A Exhibit No. 2 initially shows the land area here.
Tt shows the Anderson Ranch Field, the North Anderson Ranch, the
unitizad area requested, the East Tubb Field right here to the
north., The area which we propose to unitize lies on this
generally-known anticlinal ﬁrend.

Kow, subsurface information leads us to believe there is
a large anomaly lying immediately north of the North Auderson
Ranch Field as indicated by this particular plat here, contnured
on top of the Abo horizon., That has been substantiated by
seismic evaluation, which is showm by this plat. Seismic

evaluation indicated here is on the Upper Penn, reflection, which
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should be possibly scme 100 feet below the anticipated pay zone
at approximately 10,000 feet. The seismic anomaly incorporates
the entire area as proposed by the unitized area, and that also,
as I say, is substantiated by geological subsurface information.

"he seismic infermaticn, we belicve, 15 quive accurate, uthe
records are exccellent; we, therefore, believe that the anomaly
is quite positive due to the fact that our seismic information
is quite geood.

Q Which way does your cross section up above run?

A This cross section here starts,and it's indicated on
that map and not on this one, starts at the Texaco State Vell,
here, runs across our anomaly, this is the Texaco State Vell.

MR, NUTTER: What is the locatvion of the Texaco well?

A The Texacb well is in the Northwest, Northeast of
Section 10, 15 South, 32, It starts there, runs across the anom-
alous area, ties in with the North Anderson Ranch, which is the
Aztec well located right here in the Northeast of the Southwest
of Section 28. That's this, or actually the first well it comes
to is the Sinclair well right here, itts a dry hole located in
the Southwest of the Northeast of Section 28,

From there it goes right on down to the Aztec producer in
the North Anderson Ranch Pool, which is in the Northeast of the

Southwest of Section 28. From there it goes down to the Union

e
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well tn the Southeast coraner of Section 28,
MR, HNUTTER: Southwest corner,
A Southwest, I am sorry, of Section 28, and from therc

runs clcar on down into the Anderson Pool, being the Phillips
Petrolewn well located here in Section 3, being the Southeast,

Southeast of that scction,

Q My, Hilburn, as a result of the studies of the Abo

Ir. Hilburn,
horizon and your scismic shooting on the basis of the Upper Penn,
do you anticipate a structure, a VWolfcamp structure substantially
similar to the North Anderson Ranch Unit?

A It should be substantially similar. Therets approxi-

nately a hundred feet of closure. Our seismic information shows

that we nave that or hetter.

Q And your proposed unit outline encompa.ses the closure
indicated?
A Yes, it does, very closely. As a matter of fact, I

rather think that our seismic anomaly might cover a bigger area
than that requested for unitized acreage. It?s possible that it
could extend cut to this contour herc.
MR, NUTTER: That would be approximately 57517
A Yes, sir, which covers the sntire area that we have

requestad for the unit,

Q Turn to your Exhibit 3. Is that a written geological

: ©
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report?
A That is a written geological report by a geological
consultant relative to the prospect.

. 2
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No., 27
A Yes,
Q And attached to it is a columnar section showing the

fomation you would anticipate on the way down?
A Yes,
Q Vere your Exhibits 1 through 2 prepared by DOB Oil
Company, and are you familiar with ali of the contents thereof?
A I am familiar with them.
IR, BRATTON: We would offer in evidence Exhibits 1
through 3.
MR, NUTTER: DOB 0il, Inc. Exhibits 1 through 3 will
be admitted in evidence,
(Whereupon, Applicant's Exhi-
bits Hos. 1, 2 & 3 were
offered and admitted in
evidence.)
MR. BRATTON: If the Commission please, I have a
letter from the Commissioner of Public Lands. I would like to

take it and send you a copy for the file, if T could please,

indicating the approval of the unit as to form and area.

&
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Q (By Mr. Bratton) IMr fiilburn, will the granting of
this application be in the interest of the prevention of uastc
and the protection of correiative rights?

A In my opinion it will,

MR. BRATTON: Ve have nothing further to offer.
MR, NUTTER: Does anyone have any questions of lr,

Hilburn?

)

CRUSS EXAMINATICN

BY MK, NUTTER:

Q You stated that one hundred percent of the acreage

had been committed to the unit?

MR, NUTTER: That will be very good, Hr. Bratton, I
i

A Yes, sir.

Q That's working interest, is that right?

A Yes, sir, thatts true., |
Q Is all of the royalty identical in this unit?

A Yes, sir, it is,

Q Sé you have .ne hundred percent commitment throughout?

A We do have.

MR, NUTTER: Any further questions of Mr. Hilovurn?
He may be excused.
{Witness excused,)

MR. NUTTER: Do you have anything further for this case,

®
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MR DRATIUn: Ho, Sir,
IIR. NUTTEK: Does anyone have anything they wish to
offer in Case 27857 e will take the case under advisement and

2all a fifteen-minule recess.

STATE OF NEW MBEXTICO )
) ss
COUNTY OF BERNALILLC )}

I, ADA DEARNLEY, Court Reporter, do hereby certify that the.
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New lMexico, is a
true and correct record to the best of my knowledge, 3kill and
abilitye.

IN WITNESS WHERZCF I have affixed my hund and nobarial seal
this 22nd day of April, 1963.
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Notary Public-Court Rep9rter

1y commission expires: I“°’wr°h’c°’¢*n B
A Coupleig g f ‘Qt e Toipolng 1s
-‘ , t ’ SOU SNt ey ‘_{; FES i
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_______________________ 196,35
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BLFORE TUHE
OiL CURSERVATION COMMISSION
Santa Fo, Now Mexico
April 10, 1963

EXAUINER HEARING
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IN THE MATTER QF:

Arplication of OB 0il Properties, Inc., for
a unit apgreement, Lea County, New Mexico.
Applicant, in the above-styled causs, seeks
approval of the Northeast Anderson Ranch
Unit Area, comprising 1680 acres of State
land in Township 15 South, Range 32 East,
Lea County, New Mexlico.
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Case 2784

Tt Vgt s Vs Wit s s Vol g™

BEFORE: Daniel S. Nutter, Examiner,

TRANSCRIPT OF HEARING

MR. NUTTER: We will take next, Case 2785,

MR. DURRETT: Application ~f DOB 0il Propertias, Iac.,

for a unit agreement, Le& County, New Mexico.
MR. BRATTOHt Howard Bratton, appearing on behalf of

the apnlicant, We have one witness,
(Witness sworm.)
(Whereupon, Applicantts
Exhibits Nos. 1, 2, & 3
were marked for identi-
fication.)

SAM E, HILBURN

called as a witness, having been first duly sworn, testified as

followss

®
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DIRECT EXAMINATION

BY MR. BRATTON:

Q Will you state your name, by whom you are employed,
and in what capaclty?

A Sam B. Hilburn, employed by DOB Oil Froperties as a

consultant,
Q Have you previcusly testified bofore this Commisalon?
A I have not.

Q Would you state briefly your pcrofessional and educa=-
tional background?

A I am a petroleum englneer and a geologist by educaticn,
having a degree in boili,rsgistcered as a pstrolsum enginesr
and geological engineer in the State of Texas.

Q Have you worked in connection with the preparation of
the Northeast Anderson Ranch Unit and are you femiliar with the
area?
| A I have; and I am familiar with ths area.

¥R. BRATTON: Are the witnamats aualifications accept-
abl e?
MR. NUTTER: Yes, sir.

Q (By Mr, Bratton) Mr. Hilburn, this is an application

for the approval of a Unit Agiteemant, is that ceorrect?

2 Yes, sir,
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Q Exhirit 1 is the proposed Gnit Agre;;;nt?

A That is true,

Q Aind Exhibit A attached to it shows ths area involved
in the application, is that correct?

A That ig correct.

Q That contains 1680 acres o»f State of New lMexico lands,
is that correct?

A That is correct.

Q And they lie in Sections L5, 16, 21 asnd 22 of Town-

ship 15 South, Range J2 East, ags indiceted there?l

A That 1is correct.

Q Is tke proposed state unit in a standard state form?
A It is.

Q Has it been aporoved as to forw and area by the State

Land Commissioner?

A It has been approved.

Q Wnat is the well called for in the Unit Agreement?

A The well calls for a depth of 10,200 feet, or a test
of the lower Wolfcemp pay, whieh is productive in the North
Anderson Ranch Pool.

Q Anc the North Anderson Ranch lies just south of this,
is that correct?

A A mile and a half to the south,

®
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Q Whero is the propogsed well to be located?

A The propoused woell is to be located 1n the Southwest

of the Southoasat of Section 10.
MR, NUTTiER: Southwest, Southeast of 167

A Yes; sir.

Q And DOB 0il Comp#ny j& the unit operator?

A Yes, sir.

Q What percentage of commitment do you have to the Unit
Agréement?

A One hundred percent.

Q Now, refer to your Exhibit No. 2, Mr, Hilburn, which
is the large map, Will you explain your Exhibit No. 2, then?

A Exhibit No. 2 initially shows the land area here.
It shows the Anderson Ranch Field, the North Anderson Ranch, the
unitized area requested, the East Tubb Field right here to the
north., The area which we propose to unitize lies on this
generally-Known anticlinal trend.

Now; subsurface information leads us to believe there is
a large anomaly lying immediately north of the North Anderson
Ranch Field as indicated by this particular plat here, contoured
on top cf the Abo horizon. That has been substantiated by

scismic eveluation, which is shown by this plat. Seismic

evaluation indicated here is on the Upper Penn <reflection, which

&
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should be possibly some 100 feet below tho anticipated pay zone
at approximately 10,000 feet. The seisiic anomaly incorporates
the entire area as proposed by the unitized area, and that also,
as I say, is substantiated by geological subsurface information,

The seismic information, we believas, is quite accurate, ihe
racords are excellent; we, therefore; beiieve that the anomaly
is quite positive due to the .fact that our seismic information
is quite good.

Q Which way does your cross section up above runt

A This cross section here starts,and itts indicated on
that map and not on this one; starts at the Texacc State Will,
here; runs across our anomaly, this is the Texaco State Well.,

MR, NUTTERs What is the location of the Texaco well?

A The Texaco well 1s in the Horthwest, Hortheast of
Section 10, 15 Somth, 32, It starts there, runs across the anom-
alous area, ties in with the North Anderson Ranch, which is the
Aztec well located right here in the Northeast of the Southwest
of Section 28, That's this; or actually the first well it comes
to is thg Sinclair well right here; itts a dry hole located in
the Southwest of the Northeast of Section 28.

From there it goes right on down to the Aztec prcducer in
the North Anderson Ranch Pool, which is in the Northeast of the

Southwest of Ssciion 28, From there it poes down to the Union

®
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well in the Southagast coraor of Scction 28,
MR. NUTTER$ Scuthwest corner,

A Southwes:, I an sorry, of Scection 28, and {rom there
rung clear on down into the Anderson Pool, being the Phillips
Petroleum well located here in Section 3, being the Southeast,
Southeast of that section.

Q Mr., Ellburn, as a result of the studies of the Abo
horizon and your seismic shooting on the basis of the Upper Penn,
do you anticipate a structure, a iyolfcamp structure substantially
similar to the liorth Anderson Ranch Unit?

A It should be substantially similar. There?s approxie-
mately a hundred feet of closure, Our seismic information shows

that we have that or better,

Q And your proposed unit outline encompasgses the clcsure
indirated?
A Yes, it does, very closely. As a matter of fact, I

rather think that our seismic anomaly might cover a bigger area
.than that requested for unitized acreage. It's possible that it
conld exteund out to this contour hers,
MR. NUTTER: That would be approximately 57517
A Yes; sir; which covers the sentire area that we have

requested for the unit,

Q Turn to your Exhibit 3, Ie that a written geological
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raeport?

A That, is & vritton geological report by a geolcglcal

consultant relative to the prospsci.

Q Coming to the sarie ¢onclusion roflected on Exhibit
No. 27

A You,

Q And attached to it ig & columnar section showing the

formation you would anticipate on the way down?
A Yes,
Q Were your Exhibits 1 through 3 prepared by DOB 0il
Company, and are you famjliar with all of the contents thereof?
A I an familjar with them,
MR. BRATTONS$ We would offer in evidence Exhibits 1
through 3.
MR, NUTTER: DOB 0il, 1nc. 3xhibits 1 through 3 will
be admitted in evidencs,

(Whereupon, Applicantts Exhi-
bits Nos. 1, 2 & 3 were
offered and aldmitted in
evidence,)

MR. BRATTONt If the Commission please, 1 have a
letter from the Commissioner of Public Lands, I would like to

take it and send you a copy for the file; if I could, pleass,

indicating the approval of the unit as to form and area.
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1. NUTTER: ‘Thau will be very good, Mr. Bratton.

Q (By Mr. Bratton) . Hilbwm, will the granting of
this applicaticn be in the interest of the prevention of waste
and the protsction of correlative rights?

A In my opiniqn it wili,

lR. BRATTON$ We have nothing further to affer.
MR, NUTTER: TIoes anyone have any questions of Mr.

Hilburn?

CROSS BXAMINATION

BY MR, NUTTER:

Q You stated that one hundred percent of the acrsage
' had been committed to the unit?

Yus, 8ir.

o

That's working interest, is that right?

Yes, sir; that s true.

Ts all of the royalty identical in this unit?
Yea;'sir; it is.

So you have one hundred psrosnt commitment throughout?

0 == O 9 £

We do have.

MR, NUTTER$ Any further questions of ILir. iiilburn?.

EAVIN

He may be excused.

-

(Witness excused,)

MR. NUTTER: Do you have anything further for this casi,

&
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Mr. Bratton?

MR. BRATTON: Mo, sir,

JMR. WITTIR: Does anyonce have anything they wish to
onffar in Case 2785? Wa will take the cass under advisement and
call a fifteon-minute recess,

STATE OF NEW MEXICO )
} s8
COUNTY OF BERNALILLO )

I, ADA DEARMLEY, Court Reporter, do hereby certify that the
foregoing anc attached transcript of oroceedinga before ths New
Msxico 01l Conservation Commission at Santa Fe, New Mexico; is a
true and correct reccrd to the best of myv knowledge, skill and
ability.

IN WITNBESS WHEREOF I have affixed my hand and notarial seal

this %2nd day of April, 1963.

/Q ’é{L/ )/\“,/ ( ZC. gt (//( /f———.\
Notary Public~Court Reporter

My commission expires:

June 19, 1963,
9, 1963 X do helebs oerfify thqt thn
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i by ro iy %/0 ............. . 19 6B
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Unit Name_ NORTHEAST_ANDERSON RANCH UNIT

TERMINATE

(EXPLORATORY)
7/2/64. gizii;or ggi OIL, PROPERTIES, INC, ’
Effective Total
Aoproved Date of Acxreage
Termination Terminated STATE FEDERAL INDIAN FEE
: JULY 1, 1964 1680.00 1680.00 -0~ -0~ -0~ ‘
UNIT AREA TERMINATED .
Tract No. 1 E-7250 Section‘22, T-15S, R-32E NW/4NwW/4 40.00 Acres ,
Tract Nu, 2 E-7414 Section 15, T-158, R-32E NW/4,W/2NE/4 240.00 Acreés.
Tract No, 3 E-10063 Séction 16, T-lSS,‘R—32E W/2NW/4 80.00 Acres -
Tract No, 4 E-7634 " Section 16, T-lSS,.§—32E SW/4SE/4 40.00 Acres
Tract No. 5 0G-5349 Section 22, T-15S, R;32E NE/4NW/4 40.00 Acres
Tract No. 6 : . E-7115 Section 16, T-155, R~32E Sﬁ/éﬁw/é,S/25W/4,NE/4SE/4 1656.00 Acres
Tract No. 7 ‘ E—?343 Sectiqp 16, T—;SS, R-32E SH/4NW/4,NW/4SE/4,SE/QSE/4 120.00 Acres‘
Tract No. 8 4. Kr25257 Section 16, T-15S, R~3Zk NE/48L/ 4 | 40,00 Acres
Tract No. 5 0G-3950-1 Section 21, T-158, R-32E NW/4 160.00 Acres"
Tract KNo. 10 _ 0G-4563-1 Section 16, T-15S, R—32E_ S/2NE/4 80.00 Acres
Tract No, 1l B--9380 Section 15, T-15S, R~32E swW/4 160.00 Acres
Tract No. 12 E-7505 Section 22, T-15S, R-32E As/2 NW/4, /2 NE/4 160.00 Acres
Tract No. 13 K-680 Section 16, T-15S, R-32E NW/4 NE/4, N/2 SsW/4 120.00 Acres
Tract No. 14 0G-4061 Section 21, T-15S, R-32E NE/4 160.00 Acres




:

Unit Nam@__NORTHEASI,.AunERSON_RANCﬂ_umIT (EXPLORATORY,__ S
Operator DOB_QOXL..PROPERTIES, INC. . __ -I‘E;
Count

2/2/64, ounty LEA

Unit Area Terminated - Continued

Tract No. 15 K-2867 Section 15, T-15S, R~32E ‘ W/2 SE/4 80,00 Acres

L4
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Harvey, Dow and Hinkl
Hinkle Building
Roswell, New Moxico

Ras Yroposed Norcheast
Andazson Roanch Unit

Lao County, Mew Maei.
Attentions HMr. Clarencua 1, Hinkle
Dear Mr., Hinkle

The Commissiocner of Pudblic Lands, on March 20, 1963,
approved the Northeast anderson Ranch Unit as Lo the arxea.
This area is described asgs

TOWNSH-.- 1% SO0UTH, RANGE 37 LEAST
Saction 15: w/z L 4, v/ 2
Section 16: ALL
Section 21: N/2
Section 223 W/2 NE/4, w/4
containing 1680 acres,
Wa annrovae the tnit Agrzoment &o tu Jomm and con-
tent, subject to the one change which was agrzed upon
by telephone am of this date.

Very truly yours,

E. £, Johnny Walker
COMMTISSIONER OF PUBLIC LANDS

BY:
(Mrs.) Marian M, Rhea
Suparsiscr, Upit Divisica
B3/ mmr/e
cCt 0il Conservation Commission
Santa Ye, New Mexico
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GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State uf et Mexico
@il Tonserpation Conmmission

v W

Ve 3
()
LAND COMMIBBIONER ‘ ’1%\( ,;’; ETATE QrOLGGIBT

-"-“,f
£ 8. JOHNNY WALKER "\;“jﬁ";}’ A. L. PORTER, JR.

MEMRER BECRETARY - DIRECTUR
P. 0. BOX 871

SANTA FE

April 18, 1283

, 2785,
- 753/;nd
Mr. Howard Bratton 2
B‘mY, Pow & Hinkle Res Case NoO. 2788
Attorneys at Law Order No. K-2466, R=2467 & R-2468

Post Office Box 10
Roswell, FKaw Mexico Applicant:

DoL Oil Properties, Apache Corp.,
and Ralph Lowe

Dear S8irs

Bnclosad herewith are two copies of the atwve-refsrsnced
Commissaion ordexr rscently entered in the suvbisct case.

Very truly yours,

2t Yy .
A. L. PORTER, Jr.
Secretary-Director

iz/
Carbon copy of order also sent to:

Bobbs OCC X
Ariszia 0cC_Xx_(R=-2468)
Asztec OCC

OTHER




matter thereof. v

. approval of the MNortheast Anderson Ranch Unit Agreement covering
- 1,680 acres, more or less, of State land in Township 15 South,

r’a

BEFORE THE OIL CONSKERVATION COMMISSIOM
OF THE STATE OF NBW MEXICO

I¥ THE BATTRER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2785
Order No. R~2466

APPLICATION OF DOB OIL PROPERTIBS, INC.,
FOR APPROVAL OF THRE MNORTHY..ST ANDERSON
RANCH UNIT AGREEMENT, LEA COUNTY, NEW
MEXICO.

2VRANL . 2

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

~April 10, 1963, at santa Fo, New Mexico, before Daniel 3. Mutter,
. Bxzminer duly appointed hy the Oil Conservation Commission of Hew
. Mexico, hereinafter referred to as the “Commission," in accoxda1ce

with Rule 1214 of the Commission Ruleaz and Regulations.

NOW, on this_18th day of April, 1963, the Commission,

" a querum being present, having considered the application; the

aevidence cdduced, and the recommendationg of the Examiner,

Daniel 5. Ruttex, and being fully advised in the premiscs,

FI¥DSs

(1) That due public notice having bsen given as required by
law, the Commission has jurisdiction of this cause and the aubJect

\
(2) That the applicant, DOB 0Oil Properties, Inc., seecks

Range 32z Last, MMPM, Lea Couniy, bew Mexico.
(3) That approval of the proposed Northeast Anderson Ranch |
Unit Agreement will in principle Senéd to promote the consexrvation
of oil and gas and the prevention of waste. ;
XIT IS5 THRRAFORE ORDEBRED:

{1) That the Northeast Andexrson Ranch Unit Agreement 1s

_ hexreby approvsed.

(2) That the plan under which the unit area shall be oper—
ated shall be embraced in the form of a unit agreemsnt for the '

N
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CrSE No. 2785
Ordexr No. R~2466

development and oeration of the Noxtheast anderson Ranch Unit
Area, and such plan shall be known as the Northeast aAnderxrson
Ranch Unit Agreement PRlan.

{3) That the Northeast Anderson Ranch Unit Agreement Plan
is hereby approvasd ii piiiacipisc =3 o propar conzervation messures
provided, Luwever, that notwithstanding any of the provisiocns

~<ivalned in saild unit agreement, this approval shall ncot be con-~
sidered ag wadving or relinquishing, in any manner, any right,
duty. ox obligation which is now, or may hereaftex be, veated in
the 01l Consaervation Commission of New Mexico by law relative to
Xhe supervision and contrel of opsgavions for the exploration and
tevelopmant of any lands committed to the Northeast Auderson Ranch
Unit, or . .iative to the production of ocil or gas therefrom.

(4) {(a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

LEA COUNTY, NEW MEXICO
TOWNSHIP 15 sSQUTH, RANGE 32 BAST
Saction 15: ¥/2 E/2 and W/2
Section 16: All
section 21: N/2
section 22: W/2 NE/4 and NW/4

containing 1, 680 acres, more or less.

(b} That the unit area may be enlarged ox contracted
aa provided 1in said plan; provided, howevex, that administrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the Commigsion.

{5) That the unit cperator shall file with the Commiasion
an executed original or exacuted counterpart of tha Horthaaast
Anderson Ranch Unit Agreoment within 30 days after the effective
date thexreof. 1In the event of subsequent joinder by any party or
expansion or contraction of thu unit area, *he unili cperaioxr shalil
file with the Commission within 30 days thereafter countarparts of
the unit agreement reflecting the subscription of those interests
having joined or ratified.

(6) That this orZar shall becomae effaectiva upon the approval
of said unit agreement by the Commissioner of Public Lands for thd
. State of New Mexico, and shall terminate ipso facto upon ths ver-
mination of said unit agreement. The last unit operator shall
notify the Commission immediataely in writing of such termination.

_ {7} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.




-3~
"CASE No. 2785 .
Order MNo. R-246§ E
DONE at santa Fa, New Mexico, o>n the day and yeaxr herein-
above desigmated. :
STATE OF NEW MEXYCO
OIL CONSERVATION COMMISSIOKR ‘
!
:=:§—-L¥ camMpRELL.| Chairman
E A AL Laﬂﬁ en
E. s. WALKER,
Lo mmn. J’t., Mamber & Secretary
|
|
]
|
!
;‘
j
f;
j
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DRAFT

JMD/esr
April /{ , 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

1IN THE MATTER OF THE HEARING
CALLED RY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2785
Order No. R- ‘59fyffé§

v

APPLICATION OF DOB OIL PROPERTIES, INC., ;
FOR APPROVAL OF THE NORTHEAST ANDERSON

RANCH UNIT AGREEMENT, LEA COUNTY, NEW

MEXICO.

w/ ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April. 10 _, 193, at Santa Fe, New Mexico, before D 3
Examiner duly dppointed by the 0il Cecnservation COmmission of New
Mexico, hereinafter referred to as the ‘"Commission,'" in accordance
~#ith Rule 1214 of the Commission Rules and Reguliations.

NOW, on this day of __2pril . 1963, tie Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter , and being fully advised in the premises,
FINDS:

, {i) That due public notice having beéen given as reguired by

law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, DOB 0il Properties, Inc. , seceks

approval of the _Northeast Anderson Ranch Unit Agreement covering

1,680 acres, more or less, of State land in Township 15 South,
Range 32 East, NMPM, Lea County, New Mexico.

(3) That approval of the proposed _Northeast Anderson Ranch

Unit Agreement will in principle tend to promote the conservation

of oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Northeast Anderson Ranch Unit Agreement is

hereby approved.




R

iUnit, or relative to the production of o0il or gas therefrom.

&@ 21 A
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~containing 1,680 acres, more or less.

“as provided in said plan; provided, however, that administrative

- approval for expansion or contraction of the unit area must also

-2
CASE No. 2785

{2) That the plan under which the unit area shall be oper-
ated shall be embraced in the form of a unit agreement for the

development and operation of the Northeast Andersor Ranch unit

~Area, and such plan shall be known as the Northeasi Anderson Ranch

Unit Agrnsement Plan.

(3) That the Northeast Anderson Ranch Unit Agreement Plan

is hereby approved in principle as a proper conservation measure;

provided, however, that notwithstanding any of the provisions

‘contained in said unit agreement, this approval shall not be con—i

sidered as waiving or relinquishing, in any manner, any right,

duty, or obligation which is now, or may hereafter be, vested in
the Oil Conservation Commission of New Mexico by law relative to
the supervision and control of operations for the exploration ands

~development of any lands committed to the Northeast Anderson Rancﬂ

!
§
|

(4) (a) That the unit area shall be:

NEW MEXICC PRINCIPAL MERIDIAN

LEA COUNTY, NEW MEXICO
TOWNSHIP 15 SQUTH, RANGE 32 EAST

Leet: 7¢. e : !

{b) That the unit area may be enlarged or contracted

- be obtained from the Secrestary-Director of the Commission. !

(5) That the unit operator shall file with the Commission

an executed original or executed counterpart of the Northeast

Anderson Ranch ynit Agreement within 30 days after the effective




gigE No. 2785
date thereof. In the event of subsequent joinder by any party or
expansion or contraction of the unit area, the unit operator shall
file with the Commiggion within 30 days thereafter counterparts of
lthe unit agreement reflecting the subscription of those interests
having joined or ratified.

(6) That this order shall become effective upon the approva#
iof said unit agreement by the Commissioner of Public Lands for thei

. State of New Mexico, and shall terminate ipsc facto upon the ter-

mination of said unit agreement. The last unit operator shall
inotify the Commigssion immediately in writing of such termination.
(7} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.:
. DONE at Santa Fe, New Mexico, oun the day and year herein- :
- above designa*ed.
STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION {

JACK M. CAMPBELL, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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QIL CONSERVATION CQ:iISSION
SANTA FE, REW 1 EXICO
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No. 11-63

UCCKET: ZXAMINER HEARING - WEDNESDAY - APRIL 10, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate Examiner:

CASE 2780: In the matter of the hearing called by the 0Oil Conservation
Commission on its own motion to permit Petroleum Consultants
and all other interested parties to appear and srow cause
why the State Well No. 1 located 660 feet from the South
and East lines of Section 2, Township 1 North, Range 20 East,
De Baca County, New Mexico, should not be plugged in accord-
ance with a Commission-approved plugging program.

CASE 2781l: Applicaticn of John H. Trigg Company for three water injection

: wells, Chaves County, New Mexiceo. Applicant, in the above-
styled cause, seeks authority tc convert its Federal Trigg
Wells Nos. 17-9, 26-9, and 28-9, located in Units N, L, and
D respectively, Section 9, Township 14 South, Range 31 East,
Caprock—-Queen Pool, Chaves County, New Mexico, to water
injection off-sctting Phillips Petroleum Company's West
Caprock waterflood project.

~)
[o0]

CASE 2782: Application of Texaco Inc., for a non-standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 320-acre non-standard gas
proration unit comprising the E/2 SW/4, S/2 SE/4, NE/4 SE/4,
E/2 NE/4, and NW/4 NE/4 of Section 12, Township 21 South,
Range 36 East, Eumont Gas Pool, Lea County, New Mexico, to
be dedicated "o its Roy Riddel Well No. 1 located in Unit
N of Section 12.

l

CASE 2783: Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant; in
the above-styled cause, seeks approval of its Southland
Royalty "A" Well No. 8, located in Unit W, Section 4, Town-
ship 21 South, Range 37 East, Lea County. New Mexico, as a
triple completion (conventional) to produce ©il from the
Blinebry 0il Pool, Tubb Gas Pool, and Drinkard Pool through
parallel strings of tubing. :

CASE 2784: Application of Continental Oil Company for authority to
conduct interference tests, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks authority to shut-in
one Oil Center Blinebry well on its Meyer B-4 Lease, Section

L
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‘CASE 2785:

CASE 2786:

CASE 2788:

CASE 2789:

iqg/

11-63

4, Township 21 South, Range 36 East, Lea County, New Mexicoc,
to observe pressure behavior and to transfer said well's
allowable to c.u2r wells on said lease for a period not to
exceed 90 days.

Application of DOB 0Oil Properties, Inc., for a unit agreement,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Northeast Anderson Ranch Unit
Area, comprising 1680 acres of State land in Township 15
South, Range 32 East, Lea County, New Mexico.

Application of Ap:che Corporation for a unit agreement, Lea
County, New Mexico. Applicant, in the akove-styled cause,
seeks approval of the Maljamar North Unit Area, comprising
1600 acres of State land in Township 16 South, Ranges 32
and 33 East, Lea County, New Mexico.

Application of Cabot Corporation for an uncrthodox location,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval ci the unorthodox location of its
John R. Thompson Well Nc. 1 at a point 1980 feet from the
South line and 330 feet from the West line of Section 23,
Township 11 Scuth, Range 33 East, North Bagley-Wolfcamp
Fou. ., Lea County, New Mexico.

Application of Ralph Lowe for a dual completion, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of his Indian Basin "A" Well No. 1, located in

Unit J of Section 22. Township 21 South, Range 23 East, Eddy
County, New Mexicoe, as a duwal completion (corventional) to
produce gas from the Indian Basin-Upper Pennsylvanian Gas
Pool and the Indian Basin-Morrow Gas Pool through parallel
strings of tubing.

completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dually complete its Pobinson
Well No. 1, located in Unit H, Section 23, Township 9 South,
Range 33 East, Lea County, New MeXico, in such a manner as

to produce ©il from the Bough "C" zone af the Pennsylvanian
formation and to dispose of produced salt water through the
intermediate casing annulus into the open-hole interval from
4184 feet to approximately 5700 feet,

B




J.M HERVEY 1874-19583

HIRAM M_DOW
CLARENCE E HINKLE
W. E.BORODURANT, UR

GEQORQOE H. HUNKER, JR,

HOWARD C.BRATTON
5. B CHEIBTY v
LEWIS C,COX,JR.
PAUL W_ EATON,JR.

CONRAD E.COFFIELD

HAROQLD t H2NSLEY, JR.

LAwW OFFICES
HERVEY, Dow & HINKLE
HinKLE BuiLoing

ROSWELL,NEwW MEXICO

TELEPHONE 622-86510
ArRea CODE 505

. . Post OFFice Box 1O

fhroz3

April 2, 1963

New Mexico (il Conservation Commission

State Capitol

Box 871

Santa Fe, New Mexico

Attention: Mr. Dan Nutter .

Re: Northeast Anderson Ranch Unit Agreement

Dear Mr. Nutter:

Reference is made te our letter of March 29 for-
warding application of DOB 0il Properties, Inc., for ap-
proval of the proposed Northeast Anderson Ranch Unit
Agreement, as well as three copies of the proposed form
of Unit Agreement which was complete 2xcept for Exhibit B.

wWe enclose herewith three copies of Exhibit B to o/
the proposed unit. We also enclose page ¢ of the unit, i
which was revised, and ask that you substitute the en- é/%y
closed three copies of page 6 for the ones you now have.-;" [

The proposed unit agreement form is now complete. L/ L i

Yours very truly,

HERVEY, DOW & HINKLE

CEH: ev
Encls.

cc: DOB 0Qil Properties, Inc.
Mr. Dalton Kincheloe
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FAGL W.EATON,JR POST OFFIGE BOX IO
CONRAD E.COFFIELD
HAROLO L. HENSLEY, JR.
March 29, 1963

New Mexico 0il Conservation Commission
State Capitol

Box 871

Santa Fe, New Mexico

Re: Northeast Anderson Ranch Unit Agreement

Attention: Mr. Dan Nutter
Dear Mr. Nutter:

We enclose herewith in triplicate application of
DOB 0il Properties, Inc., for approval of the proposed
Northeast Anderson Ranch Unii Agreement. You will also
find enclosed chree copies of the proposed firm of Urnit
Agreement which is complete except for Exhibit B which
we have not been able to complete but which we will supply
before the hearing.

It is my understanding that this matter has been
set down for the Examiner's Hearing which will be held on
April 10.

Yours very truly,

HERVEY, DOW & HINKLE

cc: DOB 0il Properties, Inc.

Mr. Dalton Xincheloe

DOCKET MARED
30943
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICG-3/7} 1y

APPLICATION FOR APPROVAL OF //
NORTHEAST ANDERSON RANCH UNIT AGREEMENT / S
Lea County, New Mexico - N

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, DOB Oil Properties, Inc.,
Midland, Texas, acting by and through the undersigned attorneys,
Hervey,Dow & Hinkle of Roswell, New Mexico, and files herewith
three copies of the proposed Unit Agreement for the Northeast
Anderson Ranch Unit Area, Lea County, New Mexico, and hereby
makes application for the approval of said Unit Agreement as
provided by law and the rules and regulations of the New Mexico
0il Conservation Commission, and in support thereof states:

1. Tha:. the proposed unit area embraces 1,680 acres,
situated in Township 15 South, Range 32 East, N.,M.,P.M., Lea
County, New Mexico, all of which is State land, and which is
more partictlarly described as follows:

NEW MEXICO PRINCIPAL MERIDIAN

Township 15 South, Range 32 East

Section 15: WXE%, Wk

g
’—l
|.-I

Section 16:

Section 21: N

N

Section 22: WAINEL, Nwk

[\

2. That applicant is informed and believes and upon
such information and belief states that the proposed unit area

covers all or substantially ail of a geophysical feature or anomaly




and that in the event of the discovery of oil or gas, that
said unit agreement will permit the producing area to be de-
veloped and operated in the interest of conservation and the
prevention of waste of unitized substances.

3. That applicant proposes to cause a test well
to be drilled upon the unit area in approximately the center
of the SW%SE% of Section 16, Township 15 South, Range 32 Easti,
N.M.P. M., to a depth sufficient to test the producing fcrma-
tion which is productive in the North Anderson Ranch Unit
which lies to the south of the proposed unit area, but that
applicant shall not be obligated in any event to drill said
well to a depth in excess of 10,200 feet.

&4, That the proposed form »2f unit agreement»is sub-
stantially the same as that heretofore used and approved by the
0il Conservation Commission and the Commissioner of Public
Lands where State lands are involved.

5. That applicant believes that in the event cil
or gas 1n paying quantities should be discovered on the lands
within the unit area that the pool or field will be developed
more esonomically and efficiently under the terms of the said
unit agreement to the end that the maximum reccvery of unitized
substances will be obtained and that said unit agreement is in
the interest of conservation and the prevention of waste as
contemplated by the New Mexico 0il Counservation Commission
statutes and regulations.

| 6. That upon an order being entered by the New

Mexico 0il Conservation Commission approving said unit agreement,

- -




and after apprcval thereof hy the Comnmissioner of Public
Lands, an approved copy will be filed with the Commission.

WHEREFORE, the undersigned applicant respectfully
requests that a hearing be held before an examiner on the
matter of the approval of said unit agreement anil that upon
said hearing, said unit agreement be approved by the Com-
mission as being in the interest of conservation and the pre-
vention rf waste.

DATED this the 20th day of March, 1963.

Respectfully submitted,

DOB 0il Properties, Inc.

HERYJ DOW & HINKLE

\BZL.MM\

Attorneys for Applicant
P.0. Box 10
Roswell, New Mexico




REFOKK THE OTL. CONSERVATION COMMISSION
STATE OF NEW MEXICO SRR

AYPLICATION FOR AIXPROVAL CF

NORTHEAST ANDERSUN RANCH UNIT AGREZFMENT N |
Lea County, New Mexico S )
New Mexico Qil Consarvetion Commisaion -
Santa Fe, Rew Haxico
Com?o the undersigned, DA 011 Properties, Inc,,
Midland, Texas, scting by and through the undersigned attormeys,
Hervey,Dow & Hinkle of Roswell, New Mexico, and files herewith
thres coples of the propoied Unit Agreezent foxr the Northeast
Aunderson iaach Unit Area, Lea County, New Mexico, and hereby
makes application for the approval of said Unit Agreement as
provided by law and the rules and regulations of the New Mexico
0141 Conservation Commiscion, and in support thercof states:
1. That the proposed unit aresa embraces 1,680 acres,
situated in Towaship 15 South, Range 32 Zast, N.M.P.M., Lea
Cownty, Mew Mexice, all of which is State land, and which &s |
l

more particularly described as follows!
HEW MEXICO FRINCIPAL MERIDIAN

Townsiip 15 Scuth, Rsnge 32 East
Section 15: Wik, uwk
Section 167 All
Section 21: X%
Secticn 22: wimgl, Nk
2. That sppiicant is informad and believrs and upon
such informetion and belief states that th- piwpwTid uait area

covers 81l or substantially all of a ~eophysical feature or anomaly




and that i éhe event of the dlscovery of oll or gas, that
said unit agreement will permit the producing area to be de-
veloped and operated in the interent of conservation and the
prevention of waste of unitized sw-jtaucaes,

3, That spplicant propose? to causa & test well
to be drilled upon the unit area in approximately the center
of the SWLSii% of Section 16, Towaship 15 South, Range 32 Eaat,
N.M.P .M., to a depth sgufficient to test the¢ producing forme-
tion which is productive in the tlorth Anderson Ranch Unit
which lies to the souzh of the proposed uni¢ area, but that
applicant ehall not be ubligated in any event to drill said
well to a depth in excess of 10,200 feet.

4. That the proposed form of unit agreement is sub~-
stantielly the same as that heretofore used and approved by the
041 Consarvation Commission and tha Commissloner of Public
Landa where Stati lands are i{nvol-<d.

5. That agplicant heliaves that in the event ofl
or gas in paying qusntities ghould be diacovered on the lands
within the unit area that the pool or £ield will be developed
wore scondsically and efficiently under the terms of the said
unit agreement to the end that the maximum vecovery of unitized
substances will be obtained and that said unit agreemant is in
the interest of conservaticn and the prevention of waste as
contemplated by the New Mexico 0il Conservation Commission
statutes and regulations,

6. That upon an order being entered by the N-w

Maxico 01l Conservation Commission approving said unit agrecoment,

e




Lands, an approved

- . e oo =

copy will be filed with the Commission.

WHEREFORE, the undersignad applicant respectfully

~equests that a hearing be held before an examiner om the

wmatter of the approval of said unit agreement and that upon

said hearing, said

unit agreement bgs approved by the Com~

wission as being in the interest of conservation and the pre-

vention of waste,
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Respectfully submitted,

POB 04l Properties, Inc,

_%//

ALTewRey ) N e

DOW & RINKLE

-

" Attomneys for Applicant

P.0. Box 10

Roswell, New Mexico




BEFORE TRE OYL CONSERVATION COMMISSION

-

SYATE OF KW MEAICO S, -

APFLICATION YOR APFROVAL OF _
NORTHEAST ANDERSON PANCH UNIT AQREFMENT BN N
Lea County, New Mexico o \‘

Now Mexico 0il Conservation Cowmission
Santa Pe, New Mexico

Comes the undersigned, DOB 01l Properties, Inc.,
Midland, Texcs, acting by and through the undersigned attormeys,
Hervey,Dow & Hinkle of Roswell, New Mexico, &nd files hevewith
three coplies of the proposed Unit Agreement for the Northeast
Anderson Ranch Unit Area, Lea County, New Mexico, and hereby
makes application for the approval of said Unit Agresment as
provided by law and the rxu. e and reguletions of the New Mexico
. A1l Conservation Commission, and in support thereof states:

1. That the proposed unit area embraces 1,680 acres,
situated in Towmship 15 South, Range 32 East, N.M.P.M., Laa
County, New Mexico, all of which {s Stete land, and which 4is
more particularly described es follews:

NEW MEXICO PRINCIPAL MERIDIAN

Township 15 South, Range 32 East
Section 1Y: WkRk, uw)
Section 16: All
Section 21: N
Section 22: VWANEY, Rvi
2, That applicunt is informad and believes and upon
auch information and belief states éh&t the proposed unit area

covers all or substantially all of s geophysical feature or anomaly




andd thoet fun the event of the diacovery of ofl or gas, that
said unit agreement will peyaif the pwovziar #resa to be de-
velaped and oprrrted in thie interest off conservation aud cthe
pravention of wante ol unfdcad gubatancas.

A. That applicant proposes o cAuse a test well
to be avillad upon cha unlt area fn approximataely rhe center
¢f the SH3SEL of Saction 16, Vownship 15 south, ange 52 ¥ast,
N.M.P.M4,, ko a deprh suliicionii Lo vest the prusucing forma-
tion which {8 orxoductive i ¢he Horth anderson Lauch Ut
which lies ¢o the asouth of the propos~d vule avca, but that
avplicant shall not be abligated in any event to drill said
well to & depth in excers ot 10,200 feas:,

4. Tieat the propozad form of unlt sgreement is sub-
stantially *k~ same as that hervetofore vsed sud approved by the
041 Comawxvation Comiission and the Coomisgioner o Public
Lands where State laris sre involved.

5. That applicant believes that io the event ofl
or gas in pagiag quanticiez zhould be discovered on the lands
within the unit arsga toal the pool or iieid will be developed
wmore econonically and efficiently uander the terms of che said
unit agresment to the end that the maximum recovery of unmitized
aubstances wilil be obtained and that eafd unit agreement &8 in
the interest of comgervatina and the prevention oi wasts as
contenplated by the New lMexico ULl Conservation (ommission
aranutee and regulations.

6. That upon ar order being entered by the New

axico (il Comservatign Comrnission approving said unit agreement,
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and aftexr approval theveol by the Commisrioner of Fublice

Lands, an approved copy will be f£iled with the Cormiserion,

WHERY¥FORE, the uadarsigned applicant raspectfully

reyuasrsz rhet & hewsving e neid batore so svamdnog

v tha

1

matter of the approval of swid unit agreenent and that upon

said hearing, #2aid uult sgyresaent be approved by the Com-

mission as being in the lantevest of conservaticn znd the pre-

vention ofFf wagte,

DATED this the 2:ith day of March, 1963,

HERVEY, OOW & RINKLE

By,

Attormeys for Appliécnt"

PO, Bcx 10
Rosweli, New Mexico

Respectfully sucmitted,

Vi T S < e A o
208 11 froperiles, Inc,

By,,%__ﬁ{/ 2 /’"‘?”{’0

AEReREY 0. S ) ,




‘IQ’ A
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May 7, 1OG3R
Hervey, Dow & Hinklc
P. O, Box 10
Roswell, New Mexico
R Hestha, ob srcaviogs Daaeh nlt

A CounRly . e Aoy

Attention: HMr., Zlagsneooe 2, Hinkle
Gentlemen:

The Commissiocne. of tublic fands sz sppyoved as
of May 9, 1963 the Northeast Anderson Eanch init Agrga~
ment, Lea County, New Maxico,

We are handing five or‘ginelly signed Cevilficatus
of Approval to Kr. Clarcnre £, Hinkla together with
Official Receafpy Yo, . i3-Li3)F = the amount of Twenty
{320.00) dollars vhici <covevs the filing fee,

Very truly yours,

E. 5. JOHMNY WALYUR
COMMISSIONER OF PUBLIC Lakbs

BY:
(Mxrs.) Marian M. Rhea, Supervisor
Unit Division

ESW/ sar/v
ancl:
cct 0il Conservation Commission

Santa Fe, New Mexico

DOB 0il Properxrties, Inc.

FPirst Hational Bank 21ldg.
Midland, Texas

Attention: Mr. Daltoon Kincheloe




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTHEAST ANDERSON RANCH UNIT AREA
LEA COUNTY, NEW MEXICO

NO., .

TH1S AGREEMENT, entered into as of the [.( day of ﬁlh / ;

1563, by and between the parties subscribing, ratifying or consenting hereto, and herein
sometimes referred to as the "parties hereto”,

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil
and gas interest in the .nit area subject to this agreement; and

WHEREZA2S, the Commissioner of Public I;ands of the State of New exico is
authorized by an Act of the Legislature (Chap. 7, Art. 11, Sec. 39, N.,M, Statutes 1953
Annot.), to consent to and approve the development and operation of State lands under
agreements made by lessees of State land jointly or severally with other lessees where
such agreements provide for the unit operation or development of part of or all of any oil
or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislatufe (Chap. 7, Art, 11, Sec. 41 J.M. Statutes 1953
Annot.) to amend with the approval of lessee, evidenced by the lessee's execution of
such agreement or otherwise, any 611 and gas lease embracing State lands so that the
length cf the term of said lease may coincide with the term of such agreements for the
unit operation and development of part or all of any oil or gas pool, field or area; and

WHEREAS, the oil Conservation Commission of the State of New Mexico
(hereinafter referred to as the "Commission") is authorized by an Act of the Legislat-
ure {Chap. 65, Art. 3, Sec. 14 N.M. Statutes 1953 Annot.) to approve this agreement
and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Northeast Ander-
son Ranch Unit Area covering the land hereinafter described to ¢ive reasonably effective

control of operations therein; and

WHEREAS, it is the purpose oi the parties rereto to conserve natural resources,
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prevent waste and secure other benefits obtainable through development and operation
of the area subject to this agrzement under the terms, conditions and limitations herein
set forth;

NOW, THEREFORE, in ccasideration of the premises and the promises herein
contained, the parties hereto commit to this agreement their respective interests in the
below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following de<cribed land is hereby designated and rec-
ognized as constituting the unit area:

Township 15 South, Range 32 East, N.M.P.M,

Section 15: W/2 E/2, W/2
Section 16: All
Section 21: N/2
Section 22: W/2 NE/4, NW/4
containing 1,680 acres, more or less.
Exhibit A attached hereto is a map showing the unit area and the boundaries
and identify of tracts and leases in said area to the extent known to the unit operator.
Exhibit B attached hereto is a schedule showing, to the extent known to the
unit operator, the acreage; pe-centage and kind of ownership of oil and gas rights in all
lands in the unit area. However, nothing herein or in said schedule or map shall ke con-
strued as a representation by any party hereto as to the ownership of any ir.icrest other
than such interest or inierests as are shown on said map or schedule as ocwned hy such
party. Exhibits A and B shall be revised by the unit operator whenever changes in the
unit area render such revisions necessary or when requested by the Commissioner of
Public Lands of the State of New Mexico, hereinafter referred to as "Commissioner."
All lands committed to this agreement shall constitute land referred to here-

in as "unitized land"” or "land subject to this agreement."

2. UNITiZED SUBSTANCES: All oil, gas and associated hydrocarbon substances

in any and all formations of the unitized lands, down to and including a depth of 10,300
feet below the surface, are unitized under the terms of this agreement and herein are
called "unitized substances.”

3. UNIT OPERATOR: DOB Oil Properties, Inc., with offices at Mid!and, Texas,

is hereby designated as unit operator and by signature hereto commits to this agreement

all interest in unitized sub stances vested in it as set forth in Exhibit B, and agrees and
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consents to accept the aulies and obligations of unit operator for the discovery, develop-
ment and production of unitized substances as provided herein. Whenever reference is
made herein to the unit operator, such reference means the unit operator acting in that
capacity and not as an owner of interests in unitized substances, and the term “working
interest owner" when used herein shall include or refer to unit operator as the owner of

a working interest wheon such an interest is owned by it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have

the rickt to resign at any time but such resignation shall not become effective until a
successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreement. This resignation of the unit operator shall not release the
unit operator from any liability or any default by it hereunder occurring prior to the effect-
ive date of its resignation.

Unit operator may, upon deiault or failure in the performance of its duties or
obligations hereunder, be subject tc removal by the same percentage votz of the owners
of worki.:g interesis determined in like manner as herein provided for the selection of a
new unit operator. Such removal shall be effective upon notice thereof to the Commiss~
ioner,

The resignation or removal of the unit overator under this agreement shali not
terminate his righi . title or interest as the owne:r of a working interest or other interest
in unitized substances, but upon the resignation or removal of unit operator becoming
effective, such unit operator sha:l deliver possession of all equipment, materials and
appurtenances used in conducting the unit operations and owned by the working interest
owners to the new duly gqualified successor unit operator, or to the owners thereof if no
such new unit operator is elected, to be used “~r the purpose of conducting unit operat-
ions hereunder. Nothing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall resign as

unit operator or shall be removed as hereinabove provided, the owners of the working int-
erests according io their respective acreage interests in all unitized land shall by a ma-
jority vote select a successor unit operator; provided that, if a majority but less than

seventy-five percent (75%) of the working interests qualified to vote 1s owned by one

-3 -
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party to this agreemem, a concuiring vote of sufficient acdditional parties, s6 &8s to con-
stitute in the aggregate not less thian seventy-five percent (75%) of the total working int-
erests, shall be required to select a new operator, Such selection shall not become
effective until (a) a unit operator so selected shall accept in writing the duties and re-
sponsibilities of unit operator, and (b) the selection shall have been approved by the
Commissioner. If no successor unit operator is selected and gqualified as herein provided,
the Commissioner at his election may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The Unit operator shall pay in the first instance

all costs and expenses incurred in conducting unit operatiors hereunder, and such costs
and expenses and the working interest benefits accruing hereunder shall be apportioned
among the owners of the unitized working interests in accordance with an operating agree-
ment entered into by and between the unit operator and the owners of such interests,
whether one or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the unit operator as provided in this section,
whether one or more, are herein referred io as the "GOperating Agreemeni". DNo such agree-
ment shall be deemed either to modify any of the terms ana conditions of this unit agree-
ment or to relieve the unit operator of any right or ovligation established under this unit
agreement and in case of any inconsistencies or conflict between this unit agreement

and the operating agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise spec-

ifically provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are necessary or convenient for prospecting for, pro-
ducing, storing, allocating and distributing the unitized substances are hereby delegated
to and shall be exercised by the unit operator as herein provided. Acceptable evidence
cf the title to said rights shall be deposited with said unit operator and, together with
this agreement, shall constitute and define the rights, privileges and obligations of

unit operator. Nothing herein, however, shall be construed to transfer title to any land
or to any lease or operating agreement, it being understood that under this agreement the
unit operator, in its capacity as unit operator, shall exercise the rights of possession
aﬁd use vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, on or belore May 10,
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1963, commence operations upon an adequate test well for oil and gas upon some part of
the lands embraced within the unit area and shall drill said well with due diligence to a
depth sufficient t¢ test the producing zone found in the North Anderson Ranch Unit or to
such a depth as unitized substances shall be discovered in paying quantities at a lesser
depth or until it shall, in the opinion of unit operator, be determined that the further
drilling of said well shall be unwarranted or impracticable; provided, however, that unit
operator shall not, in any event, be required to drill said well to a depth in excess of
10,200 feet. Until a discovery of a deposit of unitized substances capable of being pro-
duced in paying uantities (to-wit: Quantities sufficient to repay the costs of drilling
and producing operations with a reasonable profit) unit operator shall continue drilling
diligently, one well at a time, allowing not more than six months between the completion
of one well and the beginning of the next well, until a well capable of producing unit-
ized substances in paying quantiiies is completed to the satisfaction of the Commissioner,
or until it is reasonably proven to the satisfaction of the unit operator that the unitized
land is incapable of producing unitized substances in paying quantities in the formation
drilled hereunder.

Any well commenced prior to the effective date of this agreement upon the unit
area and drilled to the depth provided herein for the drilling of an initial test well shall
be considered as complying with the drilling requirements hereof with respect to the
initial well. The Commissioner may modify the drilling requirements of this section by
granting reasonable extensions of time when in his opinion such action is warranted.
Upon failure to comply with the drilling provisions of this article the Commissioner may,
after reasonable notice to the unit operator and each working interest owner, lessee and
lessor at their last known addresses, declare this unit agreement terminated, and all
rights, privileges and obligations granted :...d assumed by this unit agreement shall
cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED

SUBSTANCES: Should unitized substances in paying guantities be discovered upon the

unit area the unit operator shall on or before six {(6) months from the time of the complet-
ion of the initial discovery well and within thirty (30) days after the expiration of each

twelve-month period thereafter file a report with *he Commissioner and the Commission
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of the status of the development of the unit area and the development contemplated for

the following twelve-month period,

It is understood that one of the me n considerations for the approval of this
agreement by the Commissioner of Public Lands is to secure the orderly development of
the unitized lands in accordance with good conservation practices so as to obtain the
greatest ultimate recovery of unitized substances.

After discovery of unitized substances in paying quantities, unit operator
shall proceed with diligence to reasonably develop the unitized area as a reasonably
prudent operator would develop such area under the same or similar circumstances,

If the unit operator should fail to comply with the above covenant for reason-
abl e d_-~lopment, this agreement may be terminated by the Commissioner as to all lands
of the State of New Mexico embracing undeveloped regular well spacing or prciation units
but in such event the basis of participation by the working interest owners shall remain

the same as if this agreement had not been terminated as to such lands; provided, how-

in the manner prescribed by Sec. 7-11-14, N.M, Statutes 1953 Annotated, of intention
to cancel or account of any alleged breach of said covenant for reasonable development
and any decis!on entered thereunder shall be subject to appeal in the manner prescribed
by Sec. 7-11-17, N.M. Statutes 1953 Annotated and, provided furth~ar. in any event

the unit operator shall be given a reasonable Gpportunity after a final determination with-
in which to remedy any default, failing in which this agreement shall be terminated as

to all lands of the State of New Mexico embracing undeveloped regular well spacing or
proration units.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable or

i
ever, the Commissioner shall give notice to the unit operator and the lessees of record , |
producing unitized substances in paying quantities, the owners of working interests shall
participate in the production therefrom and in all other producing wells which may be
drilled pursuant hereto in the proportions that their respective leasehold interests cov-
ered hereby on an acreage basis bears to the total number of acres committed to this unit
agreement, and such unitized substances shall be deemed to have been produced from the

respective leasehold interests participating therein. For the purpose cf determining any

benefits accruing under this agreement and the distribution of the rovalties payable to
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the State of New Mexico anc other lessors, each separate lease shall have allocated to
it such percentage of said production as the number of acres in each lease respectively
committed to this agreement bears to the total number of acres committed hereto.
Notwithstanding any provisions contained herein to the contrary, each work-
ing interest owners shall have the right to take such owner's proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing here-
in contained shall be construed as giving or granting to the unit operator the right to sell
or otherwise dispose of the proportionate share of any working interest owner without
specific authorization from time to time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced from

each tract in the unitized area established under this agreement, except any part thereof
used for prcduction or development purposes hereunder, or unavoidably lost, shall be
deemed to be produced eaqually on an acreage basis from the several tracts of the unitized
land, and for the purpose of determining any benefits that accrue on an acreage basis,
each such tract shail have allocated to it such perceniage of said production as its area
bears to the entire unitized area. It is hereby agreed that production of unitized sub-
stances from the unitized area shall! be allocated as provided herein, regardiess of
whether any wells are drilled on any particular tract or said unitized arca.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All

rentals due the State of New Mexico shall be paid by the respective lease owners in
accordance with the terms of their leases.

All royalties due the State of New Mexico under the terms of the leases comm-
itted to this agreement shall be computed and paid on the kbasis of all unitized substances
allocated to the respective leases ¢~ .mitted hereto; provided, however, the State shall be
entitled to take in kind its share of the unitized substances allocated to the respective
leases, and in such case the unit operator shall make deliveries of such royalty ¢l in
accordance with:the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the State
of New Mexico, shall be paid by the respective lease owners in accordanc2 with the
terms of their leases and all royalties due under the terms of any such leases shall be
paid on the basis of all unitized substances allocated to the respective leases committed

hereto.
- 7 -
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If the unit operator introduces gas ontained from sources other than the unit-
ized substances into any producing formation for the purpose of repressuring, stimulat-
ing or increasing *he ultimate recovery of unitizec substances therefrom, a like amount
of gas, if available, with due allowance for loss or depletion from any cause may be
withdrawn from the formation into which the gas was introduced royalty free as to dry
gas but not as to the products extracted therefrom; provided, that such withdrawal shall
be at such time as may be provided in a plan of operation consented to bv the Commiss-—
ioner and approved by the Commission as conforming to good petroleum engineering pract-
ice; and provided further, that such right of withdrawal shall terminate on the termination
of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty, payment
out of production or other charge in addition to the usual royalty, the owner of each such
and assume the same out of the unitized substances allocated to the
lands embraced in each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY

APPLY TC LANDS WITHIN THE UNITIZED AREA: The terms, conditions and provisions of

all leases, subleases, operating agreements and other contracts relating to the explorat-
n, drilling, development or operation for oil or gas of the lands committed to this agree-
ment, shall as of the effective date hereof, be and the same are hereby expressly modi-
fied and amended insofar as they apply to lands within the unitized area to the extent
necessary to make the same conform to the provisicns hereof and so that the respective
terms of said leases and agrzements will be extended insofar as necessary to coincide
with the term of this agreement and the approval of this agreement by the Commissioner
and the respective lessors and lessees shali be effective to conform the provisions and
extend the term of each such lease as to lands within the unitized area to the prowsiohs
and term of this agreement; but otherwise to remain in full force and effect. Each lease
committed to this agreement, insofar as it applies to lands within the unitized area,
shail continue in force beyond the term provided therein so long as this agreement re-
mains in eiiect piovided drilling operations upon the initial tesit well provided for herein
shall have been commenced or said well is in the process of beaing drilled by the unit

operator prior to the expiration of the shortest term lease committed to this agreement.
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Termination of this ragreement snall not affect any lease which pursuant to the terms thereof

or any applicable laws would continue in full force and effect thereafter. The commence-
ment, completion, continued operation or production of a well cor wells for unitized sub-
stances on the unit aiea shall be construed and considered as the commencement, com-
pletion, continued operation or preduction on each of the leasehold interests committed
to this agreement and operations or production pursuant to this agreement shall be deemed
to be operations upon and production from each leasehold interest committed hereto and
there shall be no obligation on the part of the unit operator or any of the owners of the
respective leasehold interests committed hereto to drill offsets to wells as between the
leasehold interests committed to this agreement, exXxcept as may be provided in Section

9 hereof.

Any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall be segregated as to the portion committed and as to
the portion not committed and the terms of such leases shall apply separately as to such
segregated portions commencing as of the effective date hereof. Notwithstanding any of
the provisions of this agreement to the contrary, any lease embracing lands of the State
of New Mexico having only a portion of its lands committed hereto shall continue in full
force and effect beyond the term provided therein as to all lands embraced in such lease,
if oil and gas, or either of them, are discovered and are capable of being produced in
paying quantities from some part of the lands embraced in such lease committed to this
agreement at the expiration of the sccoondary term o1 such lease; or if, at the expirat-
ion of the secondary term, the lessee or the unii operator is then engaged in bona fice
drilling or reworking cperations on some part of thé lands wiiraced theicin siicil ieiiialll
in full force and effect so long as such operations are being diligently prosecuted, and
if they result in the production of oil Qr gas, said lease shall continue in full force and
effect as to all of the lands embraced therein, so long thereafter as oil and gas, or
either of them are being produced in paying quantities from any portion of said lands.

14. CONSERVATION: Operations hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as w.fined by or pursuant to State laws or regulations.

15. DRAINAGE: In the event a well or wells producing oil or gas in paying
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quaatities should be brought in on land adjacent to the unit area and draining unitized
substances from the lands embraced thierein, unit operator shall drill such offsct well or
wells as @ reasonably prudent operator would drill under the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to

be covenants running with the land with respect to the interests of the parties hereto and
their successors in interest until this agreement terminates, and any grant, transfer or
conveyance of interest in land or leases subject hereto shall be and hereby is conditioned
upon the assumption of all privileges and obligations hereunder by the grantee, transferee
or other successor in interest, No assignment or transfer of any working, royalty or
other interest subject hereto sh.al.l be binding upon unit operator until the first day of the
calendar month after the unit operator is furnished with the original, plicivstatic or cer-
tified copy of the recorded instrument or transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon

approval by the Commissioner and shall terminate in two years after such date unless (a)
such date of expiration is extended by the Commissioner, or (b) a valuable discovery of
unitized substances has been made on unitized land during said initial term or any ex-
tension thereof in which case this agresmen? shall remain in effect so long as uniti-=d
substances can be produced from the unitized land in paying quantities, and, should

praoduction cease,; so long thereafter as diligent operations are in prodgress for ine restor-

substances so discovered can be produced as aforesaid. This agreement may be termin-
ated at any time by not less than seventy-five percent (75%) on an acreage basis of the
owners of the vworking interest signatory hereto with the approval of the Commissioner.
Likewise, the failure to comply with the drilling requirements of Section 8 hereof may
subject this agreement to teimination as provided in said section,

18. RATE OTF PRODUZCTION: All production and the disposal thereof shall be

in conformity with allocations, allotments and quotas made or fixed by the Commission
‘and in conformity with all applicable laws and lawful regulationg,

19. APPEAR.NCES: Unit operator shall, after notice to other parties affected,

have the right to appear for and on behalf of any and all interests affectec ..creby Lefore

the Commissioner of Public Lands and the New Mexico QOil Conservation Commission,
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and to appeal from orders issued under the regulations of the Commissioner or Commission
or to apply for relief from any of said regulations or in any proceedings on its own behalf
relative to operations pending before the Commissioner or Commission; provided, how-
ever, that any other interested party shall also have the right at his own expense to appear
and to participate in any such proceeding.

20. NOTICES: All notices, demands or statements required hereunder to ne
given or rendered to the parties hereto shall be deemed fuliy given, if given in writing
and sent by postpaid registered mail, addressed to such party or parties at their respect-
ive addresses set forth in connection with the signatures hereto or tu inc rotification or
consent hereof or to such other address as any such party may have furnished in writing
to the party sending the notice, demand or statement.

21. UNAVOIDABLE DELAY: All obligations under this agreement requiring the

unit operator to commence or continue drilling or to operate on cr produce unitized sub-
stances from any of the lands covered by this agreement shall be suspended while, but
only so long as, the unit operator despite the exercise of due care and diligence, is pre-
vented from complying with auch obligations, in whole or in part, by strikes, war, acts
of God, Federal, State or municipal law or agencies, unavoidablie accidents, uncontroll-
able delays in transportation, inability to cbtain necessary materials in open market, or
other matters beyond the reasonable control of the unit operator whether similar to matters
herein enumerated or not.

22, LOSS OF TITLE: In the event title to any iract of unitized land or sub-

stantial interest therein shall fail and the true owner cannot be induced to join the unit
agreement so that such tract is not committed to this agreement or the operation thereof
hereunder beccomes impracticable as a resuit thereof, such tract may be eliminated from
the unitized area, and the interest of the parties readjusted as a result of such tract
being eliminated from the unitized area. In the event of a dispute as to the title to any
royalty, working or other interest subject hereto, the unit operator may withhold payment
or delivery of the allocated portion of the unitized substances involvea cii account there-
of without liability for interest until the dispute is finally szttled, provided that no bay-
ments of funds due the State of New Mexico shall be withheld. Unit operator as such

is relieved from any responsibility for any defect or failure of any title hereunder.

._.11..
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22, SURSEQUENT JCINDER: Any oil or gas interest in lands withia the unit
area not committed hereto prior to the submission of this agreement for final approval by
the Commissioner may be committed hereto by the owner or owners of such rights sub-
scribing or consenting to this agreement or executing a ratification thereof, and if such
owner is also a working interest owner, by subscribing to the operating agreement pro-
viding for the allocation of costs of exploration, development and operation; provided,
however, after operations are commenced hereunder, the right of subseguent joinder, as
provided in this section, by a working interest owner is subject to such requirements or
ascprovals, if any, pertaining to such joinder, as may be provided for in the unit operat-
ing agreement. A subsequent joinder shall be effective as of the 1irst day oi the month
following the filing with and approval by the Commissioner of duly executed counter-
parts of the instrument or instruments committing the interest of such owner to this agree-
ment, but such joining parity or parties before participating inn any benetits hereunder
shall be required to assume and pay to unit operator their proportionate share of the unit
expense incurred prior to such party's or parties' joinder in the unit agreement, and the
operator shall make appropriate adjustments caused by such joinder, without any retro-

act’ re adjustment of revenue.,

24, COUNTERPARTS: This agreement may be executed in any number of

ccunterparts, no cne of which needs to be executed by all parties or may be ratified or
consented to by separate instruments in writing specifically referring hereto, and shall
be binding upon all those parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all such parties had signed the same
document and regardless of whether or not it is executed by all other parties owning or
claiming an interest in the lands within the above described unit area.

IN WITNESS WHEREGF, the undersigned parties hereto have caused this agree-

ment to be executed as of the respective dates set forth opposite their signatures.,

ATTEST:
At L TJ/L/KIV/
Secretary
/ . _ Vice-President
Date: (///9/\%/4 =27 )7 5 First National Bank Building
4 Midland, Texas

UNIT OPERATOR
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" ATTEST:

Date:
ATTEST:

Secretary
Date: -
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date: -
ATTEST:

Secretary
Daie
ATTEST:

Secretary
Date:

WORKING I

M. M. MERRITT

SQCONY MOBIL OIL COMPANY, INC.

Address:__

PAN AMERICAN PETROLEUM CORPORATION

By

Address:

TENNECO OIL COMPANY

By

Address:

TEXACO, INC.

»
e Te B a0y

TIDEWATER OIL COMPANY

By

Address:

SHELL OIL COMPANY

By

SL Y

Address:

UNION OIL COMPANY OF CALIFORNIA /

By
Address:

EREST OWNERS

T
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ATTEST: CABOT CORPORATION I
b
D
- Secretary . ] - ‘— !
Address: -
Date: |
o Ch A s ] =
rl\b M. MERRITT . A ’ N
Date: (o0Fs: P trzer T e il i
PO ‘\——,,. i . - 1Mm‘ .
ATTEST: SOCONY MOBIL OIL COMPANY, INC, I
By I
Secretary
Address:
! Date:
ATTEST: PAN AMERICAN PETROLEUM CORPORATION
By
Secretary
Address:
Date:
ATTEST: TENNECO OIL CCMPANY
By
Secratary 7 ;
‘ Address:
Date
i:
‘ ATTEST: TEXACO, INC,
By
Secretary '
: Date: Address:
ATTEST: TIDEWATER OIL COMPANY
By,
Secretary
Address:
Date:
ATTEST: SHELL OIL COMPANY
By
Secretary
l Address:
Date:

ATTEST: UNION OIL COMPANY OF CALIFCRNIA

By

Secretary

Address:

WORKING INTEREST OWNERS
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ATTEST: CARBCT CORPORATION
. , Ry
Secretary o
Address
Date;
M, M. MERRITT .
Date:
ATTEET: » SOCONY MOBIL QIL COMPANY, INC,
— : I_ﬁﬁ_ﬁ____,__ By
- S{greiary
: AV A tmcn Address: {
Date: MAL 0 = 130)
ATTEST: ' . PAN AMERICAN PETROLEUM CORPORATION %K
By
Secretary _ i
Address: - J
Date: *
ATTEST: TENNECO OIL COMPANY
By
Secretary
Address: o
Date
ATTEST: TEXACO, INC.
. By
Secretary - -
Date: B AGGress.
ATTES [ TIDEWATER OIL COMPANY
By
Secretary
Address:
Date:
ATTEST: _ SHELL OIL COMPANY
By
Secretary
Address:
Date:
ATTEST: UNION OIL COMPANY OF CALIFORNIA
By
Secretary
Address:
‘Date:

WORKING INTEREST OWNERS




" ATTEST:

Date:

Secretary

Date:__

ATTEST:

i,
]

CABOT CORPORATION

By

Date:__

Secretary

ATTEST:

”. /"c_*‘""":/ N
ATSORNEY-INLFACT
Address: 2 0. Box (Y10

Fovd Worth, Tepas

Address: M-

M, M. MERRITT

SOCQONY MOBIL OIL COMPANY, INC.

By

Address:

PAN AMERICAN PETROLEUM (}ORPORATIO
. 7~ | I
, w..

TENNECO OIL COMPANY

By

Address:

TEXACO, INC.

By |

Date: -r/’;7 < b 3
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:

Address:_ »

TIDEWATER OIL COMPANY

By

Address:

SHEw. OIL COMPANY

By

Address:

UNION OIL COMPANY OF CALIFORNIA

By

Address:

WORKING INTEREST OWNERS



ATTEST:
) Secretary
Date:
Date:
ATTEST:

Secretary
Date:
ATTEST

Secretary
Date:
Date:
ATTEST:

Secreta.y
Date:
ATTEST:

Secretary -
Date:
ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:

-~

CABOT CORPORATION

By

Address:

M. M. MERRITT

SOCONY MOBIL OIL COMPANY, INC,.

By

Address:

PAN AMERICAN PETROLEUM CORPORATION

-t

‘Address: ™ E—u
S, e

TEXACO, INC.

By

Address:

TIDEWATER OIL COMPANY

By

Address:

SHELL OIL COMPANY

By

Address:

UNION OIL COMPANY OF CALIFORNIA

By

Address:

WORKING INTEREST OWNERS

uw




CATTEST:

o~
CABOT CORPOI ., TON

By

Address:

TENNECO OIL COMPANY

By -

Address:_

TEXACO, IN

By

Address:

Q,;géf&wu%
L J(/

TIDEWATER OIL COMPANY

By

Address:

s

Address:
M. M, MERRITT
SOCONY MOBIL OIL COMPANY, INC,.
— By
Address: .
PAN AMERICAN PETROLEUM CORPORATION
By I

By__

Edress:

Date:
Date:
ATTEST:
Secretary
Date:
] ATTEST:
Secretary
Date:
ATTEST:
Secretary
Date:
AT ) vy ey
APFESE: ; )
g &M H!
v Foarrm %
Date:
ATTEST:
Secretary
Date:
ATTEST:
Secretary
Date:
ATTEST:
'; Secretary
Date:

WORKING INTEREST OWNERS

SHELL OIL COMPANY

By

Address:

UNION OI'. COMPANY OF CALIFORNIA j
1




ATTEST: CABOT CORPORATION
By
Secretary
Address:
Date:
M. M., MERRITT
Daie:
ATTEST: SOCONY MOBIL OIL COMPANY, INC.
By
Secretary
Address:
Date:
ATTEST: PAN AMERICAN PETROLEUM CORPORATION
. By
Secretary
Address:
Date: -
ATTEST: TENNECO OIL COMPANY
By
Secretary
Address:
Da; s
ATTEST: TEXACO, INC,
By
Secretary
Date: Address:

ATTEST:

"i /»{u.m

TIDEWATER OIL COMPANY

7,7

Byﬁ

&

Date: HP.;Q?;Q L4l 3

;s-r.Secretary

Vice Prasident
Address:
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o

-7

U=
]

b
b
-t
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<
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ATTEST: SHFLL OIL COMPANY
By
Secretary
Address:
Date:
ATTEST: UNION OIL COMPANY OF CALIFORNIA
By
Secretary
Address:__
Date:

WORKING INTEREST OWNERS

STy
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ATTEST: CABOT CORPORATION
o "
Secretary
Address:
Date:
M. M. MERRITT
Date:
ATTEST: SOCONY MOBIL OIL COMPANY, INC,
s By
Secretary
Address:
Date:
ATTEST: PAN AMERICAN PETROLEUM CORPQRATION
By
Secretary
Address:
Date: _—
ATTEST: TENNECO OIL COMPANY
By
Secretary
Address:
Date:
ATTEST: TEXACO, INC.
By
Secretary
Date: _ Address:
ATTEST: TIDEWATER OIL COMPANY
By
Secretary
Address:
Date:
IR SHE iL.C ANY
By
EEO0SRTyY : {/ Attorney in Fact
Address: P, Q. BOX 1509
Date: HMIDLAND, TEXAS J
ATTEST: UNION OIL COMPANY OF CALIFORNIA
By
Secretary
Address:

WORKING INTEREST OWNERS




ATTEST: ) CABOT CORPORATION

~~
1] By
Secretary -
\ Address:
' Dater - —
M. M. MERRITT
Date:
ATTEST: SOCONY MOBIL OIL COMPANY, INC.
By ‘ .
| Secretary -
' Address:
Date:
ATTEST: PAN AMERICAN PETROLEUM CORPORATION
} By
Secretary
Address
Date:
ATTEST: TENNECOQO OIL COMPANY
By
Secretary
: Address:
: Daie
'f ATTEST: TFXACO, INC.
. | By
‘ Secretary
; Date: Address:
ATTEST: TIDEWATER OIL COMPANY
i
f Secretary
: Address:
bai Date:
3 ATTEST: SHELL OIL COMPANY
By
; Secretary
D Address: - —-
;3* Date:

ARTESR: UNION OIL COMPANY OF CALIFORNIA

BY#%MM

Secsetary Attorney in Fact
Address: {4 ) [ds

Date:ZZbﬁ, 3 , zgéé ltg lerd Teiae M:d Te

| | ' oL
i | WORKING INTEREST OWNERS ' :

\ !
e A mda




STATE CF Texas )

Ranadt o~

) ss,

COUNTY OF Midiand )

The foregoing instrument was acknowledged before me this _ 24 day of

_April . 1963, by W, H, Underwood '
Vice-Presjident of DOB OIL PROPERTIES, INC., a Delaware
corpcraticon, on behalf of said corpcration.
P2
ad
‘ A
My Commission Expires: : Notary PubH
June 1963
STATE OF " Jayos )

COUNTY OF_ 5wy -~ )

The foregoing instrument was acknowledged before me this ﬁe_/éay of

Ao L1963, by . B L Cresn. k.

Vice President of CABOT CORPORATION, a L A R
corporation cn behalf of said corporation,
My Commission Expires: Not ublic
&S S
STATE OF ) ’
) ss.
COUNTY OF )

The fovey2ing instrument was acknowledged before me this dBy of
, 1963, = . '

_of SCCONY MOBIL OIL COMPANY, INC,, a

- ———

o ——

_corporation, on hehalf of said corporation.

My Commission Expires: Notary Public
STATE OF: )
) SS.
- COUNTY OF: )
The foregoing Instrument was acknowledged before me this day of

, 1963, by M. M. MERRITT

My Commission Expires: Notary Public




S N
STATE OF Texas )
) ss.
COUNTY OF Midland )
The foregoing instrument was acknowledged before me this _24 day of
April ~_ , 1963, by W. H. Underwood ,
Vice-President ~of DOB OIL PROPERTIES, INC., a Delaware
corporation, on behalf of said corporation,
R :__(_‘1)'/«_ i, :’,«{_ ‘{:', (i{f}z /1/ PR L
My Commission Expires: : Notary Public
June 1963
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

. 1963, by
___of CABOT CORPORATION, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
) Ss.
COUNTY OF )
The foregoing instr:. ment was acknowledged before me this day of
, 1963, by '

of SOCCNY MOBIL OIL, COMPANY, INC,, a
corporatien, on behalf of said corporation.

My Cot. aission Expires: Notary Public

—_-—.
STATE OF:__ _ /-kx AS

SS.

P

P T e B ey

77
The foregoing instrument was acknowledged before me this 2 !day of

/ép/'f/ , 1963, by M. M. MERRITT m:/w;/( Loy Metre P rit .
My Commission Expires: /Notary Public

Jonel, 1443

4 l



STATE CT Tcxas )
) $3.
COUNTY OF Midland )
The foregoing instrument was acknowledged before me this _24 day of
April , 1963, by W. H. Underwood
Vice-Precident _of DOB CIL PROPERTIES, INC., a Delawaic
cotporation, on behaif of said porporation.
. lrié(.‘c/(’/ IO~
My Commission Expires: -7 Notary Publi% =
June 1563
STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

. 1963, by

P e e et T s

corporation, on behalf of said corporation .
]

My Commissicn Expires: : Notary Public

STATE OF Zzz;‘(a&/ )
) ) ss.
COUNTY GF W )

The foregoing instrument was acknowledged before me this 3 day of

, 1963, by : '
7 Niornoy-in tact of SOCONY MOBIL OIL GOMPANY, ING., a
W_,corporation, on behalf of said corporation.
a2y
My Commission Expires: Notary Public
MY comrission expi ST UCLY. Nty Publie
Jume 1, 1968 lu und fug sidland County, Texas
STATE OF: )
) SS.
COUNTY OF: . )

The foregoing instrument was acknowledged before me this day of
, 1963, by M. M. MERRITT

.

e e - ania R A (et et | SR A AR AR

My Commissicn Expires: Notary Pubiic

-




STATE OF Texad )

) 5S.
’ COUNTY OF Tarrant )
s d
The fcregoing instrument was acknowledged before me this "~ day of
Zia, , 1963, by D. B. MASON, JRa /e ,
. éé‘l'f’wdhﬂ—ll—_mm__ of PAN AMECRICAN PLTROLEUM CCRPORATION, a
22

< _ corporation, on behalf of said corporation.

(2/"/;’ [/:) 't 5’4 &Jfﬂ

My Commission Expires: Notary Public®
y P v VELHA B. CRAFT
STATE OF )
) ss.
COUNTY OF )
L The foregoing instrument was acknowledged before me this day of
, 1963, by '

of TENNECO OIL COMPANY, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
) sS.
COUNTY OF. )
The foregoing instrument was acknowledged before me this day of
, 1963, by ,

of TEXACO, INC., a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
) Ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 1963, by s

i " of TIDEWATER OIL COMPANY, a
corporetion, on behalf of said corporation,

My Commission Explres: Notary Public

RN
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v

STATE OF )
N ) $s.
COUNTY OF )
The forcgoing ingtrumont was acknowledged before me this day ot
., Y963, by_

___of PAN AMLERICAN PETROLEUM CORPORATION,
___corporation, on heholf of said corporation.

My Couommission Lxpires: ‘ 1oL
Expires: ‘ Notary Public

State of Texas )

Cdxmty of Midland )

1963, personally appeared before me A. N. McDowell,
did say that he is the Agent and Atcorney-in-Fact
nneco 0Oil Company, each a Delaware corporati ., o
of said corporations by author:' .
McDowell acknowledged to me that said

On *his Tth day of May,
wh ., being by me duly sworn,
“enneco Corporation and Te
..t smid instrument was signed on behal f
their Boards of Directors and said A. N.
COYp s Lon, excecuted the same.
In witness whereof, I have hereunto set my hand and seal.
T VYR
Sl 1l J"f (/("r’ v ANNE TOLBrmT
Notary Dublic in and for
State of Texas, County of

My commission expires June 1, 1963. Midland.
COrporGlion, on sChdll ol ool ool e b lini, ) -
M L. .
v Ccmmission Expires: Notary Public
STATE OF )
‘ ) Ss.
COUNTY OF )

The foregoing instrument was acknowled i
ged before me t 3
e, his iay of

of TIDEWATER OIL COMPANY, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public

-
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STATE OF )
) ss,
COUNTY OF )
The foregoing instiument was acknowledged before me this. __day of
, 1963, by_ S )

‘ of PAN AMERICAN PETROLEUM CORPORATION, a
corporation, on behalf of said corporation.,

My Commission Expires: ‘ Notary Pﬁublic
STATE OF )
) Ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 1963, by .

of TENNECO OIL COMPANY, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF ,J/{!&// ).

) 5S.
COUNTY OF_ SN uned )
The foregoing instrument was acknowledged before me this M day of
o 1963, by | i ,

I A TR of TEXACO, INC., a __ X0 aun i)

corporation, on behalf of said corporation.

My Commission Expires: %lotar); Public
W
STATE OF )
- ) SS.
COUNTY OF )
The foregoing instrument was acknowiedged beforc me this dav of
, 1363, by, _ ,

of TIDEWATER OIL COMPANY, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public

/2 g AJA/ . BELT L Y

£

g

)
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STATE OF )
) ss.
COUNTY OF )
i The foregoing instrument was acknowledged befcors me this day of
! ., 1963, by R
| of PAN AMERICAN PETROLEUM CORPORATION, a
corporation, on behalf of said corporation.
My Commission Expires: Notary Public
STATE OF )
) SS.
COUNTY OF J
The foregoing instrument was acknowledged before me this day of
, 1963, by .

of TENNECO OIL COMPANY, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF ' )
) ss.
COUNTY OF , )
The foregoling i{nstrument was acknowledged before me this day of
’ 1963 ’ by - ’

of TEXACO, INC., a
corporation, on kehalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
. ) ss.
COUNTY OF ) A
L The foregoing instrument was acknowledged‘before me this _F ¢ day of

— 1963, by E. B. I'KILLEPRL JdR. _ R
WS Frestdont of TIDEWATER OIL COMPANY, a {"y, 3} a '

corporation, on behalf of said corporation.

_ Dan, oI a8
My Coimnmission Expires: . otarg‘ Public B
A ‘

VIRGINIA HOLLOMAN -

"_r-fs,-). f’l.LlAr. in

\[‘ ~. X _ (ﬁ '3 -vd tar Harris County, Toe .

!
=
i
i
T
)




STATE OF___TEXAS

SS.

L P

COUNTY OF__MIDIAND

The for2going instrument was acknowledged before me this _7th day of
Moy , "963, by Je Ve Lindsey, Attormey in Fuct ,
. OF SHELL OIL COMPANY, a Delsgware _
corporation, on behalf of said corporation.

I Jean Aking

o 7 Net Public i
,/;,k(;?{(-/g/z,,}%/ﬂcﬂgmm mum,:r” n mn:x:'

My Commission Expires: é/ Notary Public

_ﬁm_lg_m_.__
b STATE OF )

) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
, 1363, by .

. of UNION OIL COMPANY OF CALIFORNIA, a
corporation, on behalf of said corporation,

My Cominission Expires: Notary Public

R A
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STATE OF )
) ss.
COUNTY OF )
The foregoing {nstrument was acknowledged before me this day of
, +963, by .

OF SHELL OIL COMPANY, a
corporation, on behalf of said corporation. ‘

My Commission Expires: Notary Public

STATE OF__“Teaa )
)
COUNTY OF_p;d/fe as )

The foregoing instrument was acknowledged before me this 37?'day of
h7% , 1963, by JQA,,,) 1 S0) Attorney in Peot ‘

, J of UNION QIL COMPANY OF CALIFORNIA, a_(;;:lgg@a
| £ .l

corporation, on behalf of said corporation.

/o~ g , ﬂ/, é! ;pz J ELMA H. SLOAN

My Commission Expires: Notary Public
3

SS.
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CONSENT AND RATIFICATION
OF UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF THE
KORTHEAST ANDERSON RANCH UNIT AREA, LEA COUNTY, NEW MEXICO

KNOW AUL MEN BY THESE PRESENTS:

That the undersigned, Gulf 0il Corporation, being the owner of a
certain oil and gas lease embracing lands of the Scate of New Mexico, dated
December 15, 1953, bearing Lease No, E-7634 and embracing the following

described lands situated in Lea County, New Mexico, to-wit:

Township 15 South, Range 32 East, N.M,P.,M,

Section 16: SWjy SEX%
cont. ining 40 acres, more or less,

bereby acknowledges receint of a copy of the Unit Agreement for the develop-
ment and operation of the Northeast Anderson Ranch Unit Area, Lea County,
New Mexico. The undersigned also acknowledges that it is familiar with the
terms and conditions thereof and does hereby commit the above described oil
and gas lease to said Unit Agreement and consents te and ratifies all of the
terms and provisions thereof, exactly the same as if the undersigned had
executed the original or a counterpart thereof. Provided, however, that
nothing herein contained shall operate to unitize that certain overriding
royalty interest in said lands ressrved by the undersigned in rhat reviain
Operating Agreement made and entered into by and between Gulf 0il Corporation
and DOB 0il Properties, Inc., dated April 19, 1963.

IN WITNESS WHEREOF, this instrument is executed by the undersigneg T
as of the date ser forth iIn the acknowledgment hereof. ? :434‘&{»»

-!
ATTEST: |

Q//’ﬁ'%(ﬁ—«./« L‘V’

A ~istdnk_Secretary

GULB/0IL CORPORATION

Loy

-

STATE OF NEW MEXICO X
X ss,
COUNTY OF CHAVES X

(2
.. The foregoing instrument was acknowledged before me this 2¢ day
of (4.l , 1963, by E O MOPTIOCK , Attorney in Fact of
GULF OI1/ CORPORATION, a Pennsylvania corporation, on behalf of said corporation.

()7 / .,
o - /
My Commission Expires: (/sz /Zc:ﬁ A CA

Yy Vpmwission Dxpires August 13, 1545 Notary PUbliP/
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EXHIBIT"A"
NORTHEAST ANDERSON RANCH UNIT

LEA COUNTY,NEW MEXICO
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EXHIBIT B
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EXHIBIT " B"
NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXICO
Over-
Tract No. of Lease No. & Basic Royalty Lessee of riding Ownership of
No. Description of Land Acres Expiration Date & Owner Record Rovalty Working Interest
T-15-S, R-32-E, NMPM,
lea County, N.M.:
1 Sec. 22: NW/4 NW/4 40 E-7250 12-1/2% Cabot Corpora=~ None *Cabot Corporation - All
7-21-63 State tion
2 Sec. 15: NW/4, E/2 240 E-7414 12-1/2% Cabot Corpora- None *Cabot Corporation - All
NE/4 9-15-63 State tion
3 Sec. 16: W/2 v W/4 80 E-10063 12-1/2% Cabot Corpora- None *Cabot Corporation - All
5-15-66 State tion
4 Sec. 16: SW/4 SE/4 40 E~7634 12-1/2% Gulf Oil Corpora~- None **Gulf Oil Corporation -
12-15-63 State tion All
5 Sec. 22: NE/4 NW/4 40 0OG-5349 12-1/2% M. M. Merritt None *M. M. Meiritt - All
4-21-69 State
) Sec. 16: NE/4 NW/4, 160 E-7115 12-1/2% Socony Mobil Oil None *Socony Mobil Qil Company,
S/2 SW/4, NE/4 SE/4 5-11-63 State Company, Inc. Inc, - All
7 Bec. 16: SE/4 NW/4, 120 E-7343 12-1/2% Pan American Pet- Ncne »van Anerican Petroleum
NW/4 SE/4, SE/4 SE/4 8-18-63 State roleum Corporation Corporation - All
8 Sec. 16: NE/4 NE/4 40 K-2525 12-1/2% Shell Oil Company None Shell Oil Company - All
6-9-72 State
9 Sec. 21: NW/4 160 0G-3950 12-1/2% Tenneco Oil Com- None *Tenneco Oil Company -
6-17-68 State pany All
10 Sec. 16: S/2 NE/4 80 0G-4563 12-1/2% Tenneco Oil Com- None *Tenneco Qil Company -
$-16-68 State pany All
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Pt

Exhibit "B" - Northeast Anderson Ranch Unit - Page 2

Over-
Tract No. of Lease Nc. & Basic Royalty Lessee of riding Ownership of
No. Description of Land Acres Expiration Date & Owner Record Rovalty ‘Working Interest
11 Sec. 15: JW/4 160 B-2380 12-1/2% - Texaco, Inc. Norie *Mexaco, Inc. - All
HBP State
12 Sec. 22: S/2 NW/4 160 E-7505 12-1/2% - Tidewater Oil Ncne *Tidewater Oil Company -
W/2 NE/4 10-20-63 State Company All
13 Sec. 16: NW/4 NE/4, 120 K-680 12-1/2% - Union Oil Com~ None Union Oil Company of
N/2 SW/4 8-16-70 State pany of California California - All
1¢ Sec. 21: NE/4 160 0G-4061 12-1/2% - Union Oil Com- None Union Oil Company of
7-15-68 State pany of California California - All
15 Sec. 15: W/2 SE/4 80 &\Nmmw 12-1/2% - Union Oil Com- None Union Oil Company of
11-20-72 State pany of California California - All

Total: 15 State Tracts, containing 1,680 acres,
Northeast Anderson Ranch Unit Area, Les County, New Mexico

* DOB il Properties, Inc.,will earn an undivided one-half interest in all lease rights down to
and including 100 feet below the depth to which the initial test well is drilled upon complet-
ion of said well.

*%  Gulf Oil Corporation has agrezed to give an Operating Agreement to DOB Cil Properties, Inc.,
covering all lease rights down to 100 feet below the depth to which the initial test well is
drilled, subject to a certain overriding royalty to be reserved to Gulf Oil Corporation.
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CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
NOBRTHEAST ANDERSON RANCE UNIT

LEA COUNTY, NE¥% MEXICO-

There having been presented to the undersigned Cormissioner of
Public Lands of the State of New Mexlco for examination, the attached
Agreement for the development and operation of acreage which Is
described within the attached Agreement, dated April 15, 1963 R
vhich has been executed or ls Lo be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds:

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservolr energy in sald area,

(b) That under the proposed agreement the State
of New Mexico will receive its falr share of
the recoverable oll or gas In place under its
lands in the area.

{c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oill and gas
under 1ts lands within the area.

{d) That such agreement i{s in other respects for
the best interests of the state, with respect
to state lands,

NOW, THEREFORE, by virtue of the authority confeirred upon me
under Secticns 7-11-39, 7-11-40, 7-11-4t, 7-11-L47, 7-11-148, New Mexico
Statutes Annotated 1953 Compilation, [, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the sald Agreement; and any icases embracing
lands of the State ¢f New Mexico within the area shall be and the
same are hereby amended to conform withh the terms thereof, and shall
remain In full force and effect according to the terms and condiiions
of sald Agreement. This approval is subject to all of the provisions
of the aforesald statutes.

IN WITNESS WHEREQF, this

LI N ]

ertif xecu
with seal aifixed, this 9th ay of May ' 9 63_-

“Commis :ioner o% Puélic Lands

of the State of New Mexico
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NORTHEAST ANDERSON RANCH UNIT

This wildcat prospect comprises 1680 acres in a state

unit located in Sections 15-16-21-22 Township 15 South,
Range 32 Esst, Lea County, New Mexice. The proposed
location is 1980 feet from the East line and 560 feet
from the Scuth line of Section 16. The first well must be
drilling by May 1i, 1963, to hold all of the acreage in
the unit. Subsequent wells may be drilled as required

by the State to hold the uhit acreags., The first well

is projected to 10,200 feet to evaluate all pays including
the Anderson Ranch Wolfcamp pay to that depth,

Companies ‘uvolved in the unit and thelr grosa percentasas

Uil

are as follows:

Cabot Carbon 360 acres .214287
M, M. Merritt 40 .523809
Gulf 0i1l Corp 40 . 023809
Mobil 011 160 .095238
Pan American 120 .071428
Shell 011 40 ,023809
Tenneco 240 .142857
Texaco Inc 160 .095238
Tidewater 160 .095238
Unton 0i1 Co. 360 .214287

Ail Companies have advised that they would recommend to
their management either joining in the unit and paying
their part of the cost of the first wall ov that they
would contribute one-half of their acreage for the

drilling of the first well to the tanks and then

l
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they would either join in subsequent test or accept a 200%

penalty out of their share of oil runs,

Goaology

The prospect is lacated approximately 24 miles Northwest

of Lovington, New Mexico, and 1% miles north of the Anderson
Ranch field on the Northwestern Shelf of the Permian Basin,
in a multi-pay area, It is located on a North Northeast-
Southwest trending anticline between the Anderson Ranch
field on the South and the East Tulk field on the North,

A subsurface map prepared ¢n the Abo horizon indicates
closure in excess of 100 feet over the prospect, Similier

closure is found over the Anderson Ranch field.

A seismlic interpretation of the area on a datum near the
top of the main pay zone of the Anderson Ranch Wolfcamp
pay zone indicates a good closure centered around the
commoni corner af Sections 15-16-21-22, Contours on that
reflection trend North-Northeast similiar to the structure

reflect,d by subsurface in the Anderson Ranch field,.

The main pay zone is in the lower Wolfcamp section where
the limestone appears to develop good intercrystalline and

vug porosity over the apex of structurally high areas,



)

-
~

3.

The top of ths main pay zone 18 expocted hetween 9850 and
9925 feet, The gross pay interval varies from 150 to 30
feet in thickness with the rutio between gross and net pay
being approximately 3 to 1. Bettar porosity is usually
found near the top of the structures than on the flanks
due to an increase of interbedded shals lenses in the low

areas,

The North-South cross section identifies the productive

zones as reflscted by the electr' ¢ and gamma ray logs

and shows the projected high under the prospect.

The isopach mar shows the porosity development in tne
Anderson Rarch field and has been projected over the precspect,
A net porosity nf over 30 feet is indicated py the map over
approximately 60% of the structure and unit ar.a, This
figure may be low as a similiar area on the Anderson Ranch

field shows porosity in excess of 50 feet,

Production in the surrounding area is derived from the
Cueen, basal Grayburg, and the San Andres formation,
The Northeast Tulk field paid from the upper Wolfcamp
formation at approximately 2400 feet. The Devonian
formation 18 productive in the Anderson Ranch field at
about 13,200, Any of these zones are conside 'ed to

be potential reservieirs and should be closely watched

during the drilling operationmn,
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Reserves:

The A.P.I, Engineering Committe calculated the reserves of
the Anderson Ranch Wolfcamp pay zone at 4500 barrels

of 01l per acre, Therefore each location should have
more than 360,000 barrels of primary recoverable oil
giving the field a gross reserves of mors than 7,560,00
barrels of oil,

This report is respectfully submitted,.

Dalton Kincheloe
Petroleum Bldg.
Roswell, New Mexicou

Geologist
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
NORTHEAST ANDERSON RANCH UNIT AREA
LEA COUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the __ day of _
1963, by and between the parties subscribing, ratifying or ccusenting
hereto, and herein sometimes referred to as the ''parties hereto,"

WITINESSETH

WHEREAS, the parties hereto are the owners of working,
royalty or other 5il and gas intcorest in the unit area subject to this

agreement; and

WHEREAS, the Commis-ioner of Public Lands of the State of

New Mexico is authorized by an Act of the Legislature (Chap. 7, Art. 11,

Sec. 39, N.M. Statutes 1953 Annot.), to consent to and approve the
development and operation of State lands under agreements made by
lecsees of State land jointly or severally with other lessees where
such agreements provide for the unit operation or development of part
of or all of any o0il or gas pool, field, or area; and

WHEREAS, the Commissioner or Public Lands of the State of

New Mexico is authorized by an Act of the Legislature (Chap. 7, Art. 11,

PSRy . - T om m e cm e —

T AT M Q -~ [P S . | LA | s
JAY (8] LILIUL , 7 LU alugiiue witil ctue pl);uvdl. oL

Sec. 41 N.M, Statutes 1953 A
lessee, evidenced by the lessee's execution of such agreement or

otherwise, any o0il and gas lease embracing State lands so that the
length of the term of said lease wmay coincide with the term of such
agreements for the unit operation and development of part or all of

any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Commission cof the State of

BEFORE EXAMINER NUTTER
OJL CON RVATION COM SION
EXHI 1T NO .
kvl o




New Mexico (hereinafter referred to as the *Commission') is authorized
by an Act of the Legislature (Chan. 65, Art. 3, Sec. 14 N.M. Statutes
1953 Annot.) to approve this agreement and the conservation pro-
visions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the
Northeast Anderson Ranch Unit Area covering the land hereinafter
described to give reasonably effective control of operations therein;
and

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources. prevent waste and secure other benefits obtainable
through development and operation of the area subject to this agree-
ment under the terms, conditions and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this agreement
their respective interests in the below defined unit area, and agree
severally among themselves as follows:

1. UNIT AREA: The following described land is hereby de-
signated and recognized as constituting the unit area:

Township 15 South, Range 32 East, N.M.P.M.

Section 15: WE%, Wi
Section 16: All
Section 21: N}
Section 22: WXNE%, NWk
containing 1,680 acres, more or less.
Exhibit A attached hereto is a map showing the unit area

and the boundaries and identity of tracts and leases in said area

to the extent known to the unit operatow.




Exhibit B attached hereto is a schedule showing, to the
extent known to the unit operator, the acreage; pexcentage and kind
of ownership of oil and gas rights in all lands in the unit area.
However, nothing herein or in said schedule or map shall be con-
strued as a representation by any party hereto as to the ownership
of any interest other than such interest or interests as are shown
on said map or schedule as owned by such party. Exhibits A and B
shall be revised by the unit operator whenever changes in the unit
area render such revisions necessary or when requested by the Com-
missioner of Pult.lic Lands of the State of New Mexico, hereinafter
referred to as '"Commissioner."

All lands committed to this agreemwent shall constitute

land referred to herein as "unitized land" or 'land subject to this
agreement."

2, UNITIZED SUBSTANCES: All oil, gas and associated

hydrocarbon substances in any and all formations of the unitized
lands, down to and including a depth of 10,300 feet below the sur-
face, are unitized under the terms of this agreement and herein are

called "unitized substances."

3. UNIT OPERATOR: DOB 0Oil Properties, Inc., with offices

at Midland, Texas, is hereby designated as unit operator and by signa-
ture hereto commits to this agreement all interest in unitized sub-
stances vested in it as set forth in Exhibit B, and agrees and consents
to accept the duties and obligations of unit operator ror the discovery,
development and production of unitized substances as provided herein.
Whenever reference is made herein to the unit operator, such reference
means the unit operator acting in that capacity and not as an owner

of interests in unitized substances, and the term ''working interest
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owner’' when used herein shall include or refer to unit operator as
the owner of a working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator

shall have the right to resign at any time but such resignation shall
not become effective until a successor unit operator has been selected
and approved in the manner provided for in Section 5 of this agree-
ment. The resignation of the unit opcrator shall not release the

unit operator from any liability or any default by it hereunder
occurring prior to the effective date of its resignation,

Unit operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by
the same percentage vote»of the owners of working interests deter-
mined in like manner as herein provided for the selection of a new
unit operator. Such removal shall be effective upon notice thereof
to the Commissicner.

The resignation or removal of the unit cperator under this
agreement shall not terminate his right, title or interest as the
owner of a working interest or other interest in unitized substances,
but upon the resignation or removal of unit operator becoming effec-
tive, such unit operator shall deliver possession of all equipment,
materials and appurtenances used in conducting the unit operations
and owned by the working interest owners to the new duly qualified
successor unit operator, or to the owners thereof if no such new unit
operator is elected, to be used for the purpose of conducting unit
operations hereunder. Nothing herein shall be construed as authoriz-
ing removal of any material, equipment and appurtenances needed for

the preservation of any wells.
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5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator

shall resign as unit operator or shall be removed as hereinabove
provided, the owners of the working Jinterests according to their re-
spective acreage interests in all unitized land shall by a majority
vote select a successor unit operator; nrovided that,; if a majority
but less than seventy-five percent (75%) of the working interests
qualified to vote is owned by one party to this agreem .t, a con-
curring vote of sufficient additional parties, so as to constitute
in the aggregate not less than seventy-five percent (75%) of the
total working interests, shall be required to select a new operator.
Such selection shall not become effective until (&) a unit operator
so selected shall accept in writing the duties and responsibilities
of unit operator, and (b) the selection shall have been approved

by the Commissioner. If no successor unit operator is selected

and qualified as herein provided, the Commissioner at his election
may declare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay

in the first instance all costs and expenses inrcurred in conducting

unit operations hereunder, and such costs and expenses and the working
interest benefits accruing hereunder shall be apportioned among the
owners of the unitjzed working interests in accordance with an opera-
ting agreemént entered into by and between the unit operator and the
owners of such interests, whether one or more, separately or collec-
tively. Any agreement or agreements entered into between the working
interest owners and the unit operator as provided in this section,
whether one or more, are herein referred to as the "Operating Agreement."

No such agreement shall be deemed either to modify any of the terms




and conditions of this unit agreement or to relieve the unit opera-
tor of any right or obligation established under this unit agreement
and in case of any inconsistencies or conflict between this unit
agreement and the operating agreement, this unit agreement shall
prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as

otherwise specifically provided herein, the exclusive right, privilege
and duty of exercising any and all rights of the parties hereto which
are necessary or convenient for prospecting for, producing; storing,
allocating and distributing the unitized substances are hereby dele-
gated to and shall be exercised by the unit operator as herein pro-
~vided. Acceptable evidence of the title to said rights shall be de-
posited with said unit operator and, together with this agreement,
shall constitute and define the rights, privileges and obligations

of unit operator. Nothing herein, however, shall be construed to
transfer title to any land or to any lease or operating agreement, it
being understocd that under this agreement the unit operator, in its
capacity as unit operator, shall exercise the rights of possession
and use vested in the parties hereto only for the purposes herein
specified.

8. DRILLING TO DISCOVERY: The unit operator shall, on or

before May 10, 1963, commence operations upon an adequate test well

for oil and gas upon some part of the lands embraced within the unit
area and shall drill said well with due diligence to a depth sufficient
to test the producing zone found in the North Anderson Ranch Unit

or to such a depth as unitized substances shall be discovered

in paying quantities at a lesscr depth or until it shall, in

the opinion of wunit operator, be determinaed that the further




drilling of said well shall be unwarranted or impracticable; pro-
vided, however, that unit operator shall not, in any event, be re-
quired to drill said well to a depth in excess of 10,200 feet. Until
a discovery of a deposit of unitized substances capable of being
produced in paying quantities (to-wit: quantities sufficient to
repay the ccsts of drilling and producing operations with a reason-
able profit) uanit operator shall continue drilling diligently, one
well at a time, allowing not more than six months between the com-
pletion of one well and the beginning of the next well, until a
well capable of producing unitized substances in paying quantities
is completed to the satisfaction of the Commissioner, or until it
is reasonably proven to the satisfaction of the unit operator that
the unitized land is incapabie of producing unitized substancec in
paying quantities in the formation drilled hereunder.

Any well commenced prior to the effective date of this agree-
ment upon the unit area and drilled to the depth provided herein
for the drilling of an initial test well skall be considered as com-
plying with the drilling requirements herecf with respect to the
initial well. The Commissioner may modify the drilling requirements

of this section by granting reasonable extensions of time when in

his c¢9inion such action is warranted. Upon failure o comply with
the drilling provisions of this article the Commissioner may, after
reasonable notice to the unit operator and each working interest
owner, lessee and lessor at their last known addresses, declare this
unit agreement terminated, and all rights, priviieges and obligations
granted and assumed by this unit agreement shall cease and terminate

as of-such date.
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9. CBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF

UNITIZED SUBSTANCES: Should unitized substances in paying quantities

be discovered upen the unit area the unit operator shall on cor before
six (6) months from the time of the completion of the initial dis-
covery well and within thirty (30) cdays after the expiration of

each twelve-month period thereafter file a report with the Commis-
sioner and the Cmission of the status of the development of the
unit area and the development contemplated for the following twelve-
month period.

It is understood that one of the main considerations for
the apprcoval of this agreement by the Commissioner of Public Lands is
to secure the orderly development of the unitized lands in accordance
with good conservation practices sc ac to obtain the greatest ulti-
mate recovery of unitized substances.

After discovery of unitized substances in paying quantities,
unit operator shall proceed with diligence to reasonably develop the
unitized area as a rcasonably prudent operator would develop such
area under the same or similar circumstances.

If the unit operator should fail to comply with the above
covenant for reasonable development, this agreement may be terminated
‘lte State oif New Mexico em-
bracing undeveloped regular well spacing or proration units but
in such event the basis of participation by the working interest owners
shall remain the same as if this agreement had not been terminated
as to such lands; provided, however, the Commissioner shall give
notice to the unit operator and the lessees of record in the manner

prescribed by Sec. 7-11-14, N.M. Statutes 1953 Annotated, of inten-




tion to cancel on account of any alleged breach of said covenant

for reasonable development and any decisicsi entcored thereunder shall
be subject to appeal in the manner prescribed by Sec. 7~11-17, N.M,
Statutes 1953 Annotated and, provided further, in any event the

unit operator shall be given a reasonable opportunity after a final
determination within which to remedy any default, failing in which
this agreement shall be terminated as to all lands of the State of
New Mexicto embracing undeveloped regular well spacing or proration
units,

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a

well capable of producing unitized substances in paying quantities,
the owners of working interests shall participate in the production
therefrom and in all other producing wells which may be drilled pur-
suant hereto in the proportions that tneir respective leasehold inter-
ests covered hereby on an acreage basis bears to the total number
of acres committed to this unit agreement, and such unitized sub-
stances shall be deemed to have been groduced from the respective
leasehold interests participating therein. For the purpose of deter-
mining any benefits accruing under this agreement and the distribu-
tion of the royalties payable to the State of New Mexico and other
lessors, each separate lease shall have allocated to it such percen-
tage of said production as the number of acres in each lease respect-
ively committed tn this agreement bears to the total number of acres
committed hereto.

Notwithstanding any provisions contained herein to the con-
trary, each working interest owner shall have the right to take such

owner's proportionate share of the unitized substances in kind or to
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personally sell or dispose of the same, and nothing herein contained
shall be construed as giving or granting to the unit operator the
right to sell or otherwise dispose of the proportionate share of any
working interest owner without specific authorization from time to
time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances

produced from eacﬁ tract in the unitized area established under this
agreement, except any part thereof used for production or development
purposes hereunder, or unavoidably lost, shall be deemed to be pro-
duced equally on an acreage basis from the several tracts of the
unitized land, and for the purpose of determining any benefits that
accrue on an acreage basis, each such tract shall have allocated to
it such percentage of said production as its area bears to the entire
unitized area. It is hereby agreed that production of unitized sub-
stances from the unitized area shall be allbcated as provided herein,
regardless cf whether any wells are drilled on any particular fract
of said unitized area.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All:rentals due the State of New Mexico shall be paid by the respec-
tive lease owners in accordance with the terms of their leases.

All royalties due the State of New Mexico under the terms
of the leases committed to this agreement shall be computed and paid
on tha basis of all unitized sudstances allocated to the respective
leases committed hereto; provided. however, the State shall be en-
titled to take in kind its share of the unitized substances allocated

to the respective leases, and in such case the unit operator shall

make deliveries of such royalty oil in accordance with the terms of

-10-
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the respective leases.
any leases embracing 1lands
other than the State of New Mexico, shall be paid by the respective
lease owners in acceordance with the terms of their leases and all
royalties due under the terms of any such leases shall be paid on
the basis of all unitized substances allocated to the respective
leases committed hereto.

If the unit operator introduces gas obtained from sources

other than the unitized substances into anv producing formation for
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recovery of unitized substances therefrom, a like amount of gas,

if available, with due allowance for loss or depletion from any

cause may be withdrawn from the formation into which the gas was intro-
duced royalty free as to 4ry gas but not as to the products ex-

tracted therefrom; provided, that such withdrawal shall be at such

time as may be provided in a plan o. operation conéented to by the
Commissioner and approved by the Commission as conforming to good
petroleum engineering practice; and provided further, that such

right of withdrawal shall terminate on the termination of this unit

agreement.

od PO
L

If any lease committed hereto is burdened with an overriding
royalty, payment out of production or other charge in addition to the
usual royalty, the owner of each such lease shall bear and assume

the same out of the unitized substances allocated to ths lands cm-

braced in each such lease as provided herein,

T TAYSAOTIO AR AAATATITY Lo

13, LEZACLS ARD CONTRACTS CONFORMED AND EXTENDED INSOFAR

AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA: The terms, conditions

-11-




and provisions of all leases, subleases. operating agreements and
other contracts relating to the exploration, drilling, development
or operation for oil or gas of the lands committed to this agree-
ment, shall as ol the effective date heregcf, te and the came ave
hereby expressly modified and amended insofar as they apply to

lands within the unitized area to the extent necessary to make

the same conform to the provisions hereof and so that the respec-
tive terms of said 1ea$es and agreements will be extended insofar

as necessary to coincide with the term of this agreement and the
approval of this agreement by the Commissiouner and the respective
lessors and lessees shall be effective to conform the provisions

and extend the cex:i\ of each such lease as to lands within the
uniti.ed area to the provisions and term of this agreement; but
otherwise to remain in full force and effect. Each lease committed
to this agreement, insofar as it applies to lands w’thin the unitized
2211 continue in force beyond the term provided therein so
long as .this agreement remains in effect provided drilling opera-
tions upon the initial test well provided for herein shaii have been
commenced or said well is in the process of being drilled by the

unit operator prior to the expiration of the shortest term lease
committed to this agreement. Termination of this agreement shall

not affect any lease which pursuant to the terms thereof or any
applicable laws would continue in full force and effect thereafter.
The commencement, completion, continued operation or production of

a well or wells for unitized substances on the unit area shall be
construed and considered as the cuommeuncement, completion, continued

operation or production on each of the leasehold interests commit..ed

-12-
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to this agreement and operations or production pursuant to this
agreement shall be deemed to be coperations upon and production from
each leasehold interest committed hereto and there shall be 1o

obligation on the part of the un
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of the respective leasehold interests commlitted hereto to
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offsets to wells as between the leasehold interests committed to
this agreement, except as may be provided in Section 9 hereof.
Any lease embracing lands of the State of New Mexico

having only a portion of its lands committed hereto shall be segregated
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on committed and as to the portion not committed

”

and the terms of such leases shall apply separately as to such
segregated portions commencing as of the effective date hereof.
Notwithstanding any of the provisions of this agreement to the
contrary, any lease embracing lands of the State of New Mexico
having only a pertion of its lands committed hereto shall continue

in full force and effect beyond the term provided therein as to all
lands embraced in such lease, if o0il and gas, or either of iheum,

are discovered and are capable of being produced in paying quantities
from some part of the lands embraced in such lease committed to this
agreement at the expiration of the secondary term of such lease;

or if, at the expiraiion of ihe secondary term, ihe lessee or the
unit operator is then engaged in bona fide drilling or reworking
operations on some part of the lands embraced therein shall remain in

full force and effect so long as such operations are being diligently

'J-
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prosecuted, and if they result in the preduction of cil or gas,
lease shall continue in full force and effect as to all of the lands

cmbraced therein, so long thereafter as oil and gas, or either of
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them are being produced in paying quantities from any portion of

14, CONSERVATION: Operations hereunder and production of

unitized substances shall be conducted to provide for the most
economical and efficient recovery of said substances without waste,
as defined by or pursuant to State Laws or regulations.

15. DRAINAGE: In the event a well or wells producing

11 A ac in
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c ga ng gquantities suwould ve brought in on land ad-
jacent to the unit area and draining unitized substances from the
lands embraced therein, unit operator shall drill such offset well
or wells as a reasonably prudent operator would drill under the same
or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall

be construed to be covenants running with the land with respect to
the interests of the parties hereto and their successors in interest
»atil this agreement terminates, and any grant, transfer or convey-
ance of interest in land or leases subject hereto shall be and hereby
is conditioned upon the assumption of all privileges and obligations
hereunder by the grantee, transferee or other successor in interest.
No assignment or transfer of auy working, royalty or oﬁher interest
subject hereto shall be binding upon unit operator until the first
day of the calendar month after the unit operator is furnished with
the original, photostatic or certified copy of the recorded instru-
ment or transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become

effective upon approval Ly the Commissioner and shall terminate in two

years after such date unless (a) such date of expiration is extended

-14-
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by the Commissioner, or (b) a valuable discovery of unitized sub-
stances has been made on unitized land during said initial term
or any cxtension thereof in which case this agreement shall remain
in effect so long as unitized substances can be produced from the
unitized land in paying quantities, and, should production cease,
50 10ng theveaftsy as diligent opevativns are In progress for the
restoration of production or discovery of new production and so

long thereafter as the unitized substances so discovered can be
produced as aforesaid. This agreement may be terminated at any time
by not less than seventy-five percent (75%) on an acreage basis of
the owners of the working interest signatory hereto with the ap-
proval of the Commissioner. Likewise, the failure to comply with
the drilling requirements of Section 8 hereof may subjectthis

agreement to termination as provided in said section.

18, RATE OF PRODUCTION: All production and the disposal

thereof shail be in conformity with allocations, allotments and
quotas made or fixed by the Commission and in conformity with zall
applicable laws and lawful regulations,

19. APPFARANCES: Unit operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Commissioner of
Public Lands and the New Mexico 0il Conservation Commission, and to
appeal from orders issued under the regulations of the Commissioner
or Commission or to apply for relief from any of said regulations or
in any proceedings on its own behalf relative to operations pending
before the Commissioner or Commission; provided, however, that any

other interested party shall also have the right at his own expense

~15-




to appear and to participate in any such proceeding.

20. NOTICES: All notices, demands or statements re-
quired hereunder to be given cor rendered to the parties hereto
shall be deemed fully given, if given in wriling and sent by
postpaid registered mail, addressed to such party or parties at
thelr respective addresses set forth in connection with the sig-
natures hereto or to the ratification or consent hereof or to
such other address as any such party may have furnished in writing

to the party sending the notice, demand or statement.

21. UNAVOIDABLE DELAY: All obligations under this agree-
mert requiring the unit operator to commence or continue drililing
or to operate on or produce unitized substances from any of the
lands covered by this agreement shall be suspended while, but only
so long as, the unit operator despite the exercise of due care and
diligence, 1s prevented from complying with such obligation. 1
whole or in part, by strikes, war, acts of God, Federasl, State or
municipal law or agencies, unavoidable accidents, uncontrollable
delays in transportation, inability to obtain necessary materials
in open market, or other matters beyond the reasonable control of the
unit operator whether similar to matters herein enumerated or not.

22, LOSS OF TITLE: 1In the event title to any tract of

urnitized land or substantial interest therein shall fail and the
true owner cannot be induced to join the unit agreement so that
such tract is not ccmmitted to this agreement or the operation there-

of hereunder becomes impracticabile as a result thereof, such tract

Hh

may be eliminated from the unitized area, and the interest of the

parties readiusted as a result of such tract being eliminated from

-16-
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the unitized area. In the event of a dispute as to the title to
any rovalty, working or other interest subject hereto, the unit
operator may withhold payment or delivery of the allocated portion
of the unitized substances involved on account thereof withouﬁ
liability for interest until the dispute is finally settled, pro-
vided that no payments of funds due the State of New Mexico shall
be withheld. Unit operator as such is relieved from any responsi-
bility for any defect or failure of any title hereunder,

23, SUBSEQUENT JOINDER: Any oil or gas interest in

lands within the unit area not committed hereto prior to the sub-~
mission of this agreement for final approval by the Commissioner may
be committed hereto by the owner or owners of such rights subscribing
or consenting to this agreement or executing a ratification thereof,
and if such owner is also a working interest owner, by subscribing

to the operating agreement providing for the allocation of costs of
exploration, development and operation; provided, however, after opera-
tions are commenced hereunder, the right of subsequent joinder, =s
provided in this "ection, by a working interest owner is subject to
such requirements or approvals, if any, pertaining to such jcinder,
as may be provided for in the unit operating agreement. A subsequent
joinder shall be effective as of the first day of the month following‘
the filing with and approval by the Commissioner of duly executed
counterparts of the instrument or instruments committing the interest
of such owner to this agreement, but such jolning party or parties
before participating in any benefits hereunder shall be required to
assume and pay to unit operator their proportionate share of the

unit expense incurred prior to suchvpafty's or parties' joinder in




the unit agreement, and the unit operator shall make appropriate
adjustments caused by such joinder, without any retroactive adjust-
ment of revenue.

24, COUNTERPARTS: This agreement may. be executed in

any number of counterparts, no one of which needs to be executed
by all parties or may be ratified or consented to by separate instru-
ments in writing specifically referring hereto, and shall be binding
upon all those parties who have executed such a counterpart, ratifi-
cation or consent hereto with the same force and effect as if all
such parties had signed the same document and regardless of whether
or not it is executed by all othér parties owning or claiming an
interest in the lands within the above described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have
caused this agreement to be executed as of the respective dates set
forth opposite their signatures.

DOB OIL PROPERTIES, INC.
ATTEST:

By
Secretary __ First National Bank Building
Midland, Texas
Date.
UNIT OPERATOR
WORKING LNTEREST OWNERS:
CABOT CORPORATION
ATTEST: By
Secretary Address:
Date.
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GULF OIL CORPORATION
By

Address:

M. M, MERRITT

ATTEST:

Secretary

Date.

Date.
ATTEST:

Secretary

Date.
ATTEST:

Secretary

Date.
ATTEST:

Secretary
ATTEST:

Secretary

Date.
ATTEST:

Secretary

Date.

MERRITT
SOCONY MOBIL OIL COMPANY, INC.
By
Address:

PAN AMERICAN PETROLEUM CORPORA-
TION

By

Address:

S»%LL OIL COMPANY
By

Address:

TENNECO OIL COMPANY

By

Address:

TEXACO, INC,
By

Address:




A ",

TIDEWATER OIL COMPANY

ATTEST:
By
Secretary -
Address:
Date.
UNION OIL COMPANY OF CALIFORNIA
ATTEST:
By
Secretary
Address:
Date.
STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledzed before me
this __ day of , 1963, by

of DOB OIL PROPERTIES, INC., a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF __ )
The foregoing instrument was acknowledged before me
this day of , 1963, by R
of CABCT CORPORATION, a corporation,

on behalf of said corgoration.

My Commission Expires: 'Notary Public

STATE OF 3 o
COUNTY OF )

The foregoing instrument was acknowledged before me
this day of s, 1963, by
of GULF OIL CORPORATION, a _
corporation, on behalf of said corporation.

My Commission Expires: Notary Public

~20-
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STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me

this day of , 1963, by M, M. MERRITT
My Commission Expires: Notary Public
STATE OF )

)} ss.
COUNTY OF __ )

The foregoing instrument was acknowledged before me
this day of » 1963, by

of SOCONY MOBIL OIL COMPANY, INC,, a

ccrporation, on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF

)
_ } ss,
! COUNTY OF )

i : The foregoing instrument was acknowledged before me

! this day of , 1963, by
‘ of PAN AMERICAN PETROLEUM CORPORATION, a
corporation, on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF

)
) ss.
)

COUNTY OF

The foregoing instrument was acknowledged before me
this day of » 1963, by

of SHELL OIL COMPANY, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public
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STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me
this day of , 1963, by

of TENNECO OIL CCMPANY, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me
this day of ,» 1963, by
of TEXACO, INC., a corporation,

on behalf of said corporation.

My Commission Expires: Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me
this day of , 1963, by

of TIDEWATER OIL COMPANY, a

corporation, on behalf of said corporation.

My Commission Expires: Notary Public
STATE OF )
) ss.
COUNTY OF D)
The foregoing instrument was acknowledged before me
this _ day of , 1963, by
of UNION OTL COMPANY OF CALIFORNIA, a

Corporation, on behalf of said corporation.

My Commiission Expires: Notary Public

=22~
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EXHIBIT"A"
NORTHEAST ANDERSON RANCH UNIT

LEA COUNTY,NEW MEXICO
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SCALE 1"=2000'
TRACT NUMBER AS LISTED ON
EXHIBIT B
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EXHIBIT "B"

NORTHEAST ANDERSON RANCH UNIT, LEA COUNTY, NEW MEXTICO

Over-
Tract No. of Lease No. & Basic Royalty Lessee riding Ownership of -
Description of Land Acres Expiration Date & Owner of Recoxd Royalty Working Interest
p
T-15-S, R-32-Z,NPM,
Lea County, N.M.: Cabot Corpora- None *Cabot Corporation -
1 Sec. 22: NWhNW% 49 w|wmmou 12%% - State tion All
-2.-6
~ﬁ 2 Sec. 15: NW}%, EXNEX 240 E-7414 12%% - State Cabot Corpora- None *Cabot Corporation -
, 9-15-63 tion All
3 Sec. 16: WhiNWk 80 E-10062 12%7% - State Cabot Corpora- None *Cabot Corporation -
5-15-66 tion All
4 Sec. 16: SW%SE% 40 E-7634 12%% ~ State Gulf 0il Corpora- *%Gulf 0il Corpora-
12-15-63 tion None tion - All
5 Sec. 22: NE4NW% 40 0G-5349 12%% -~ 3State M. M. Merritt None *M. M. Merritt - All
4-21-6°
6 Sec. 16: NEYNWYL, 160 E-7115 12%% - State Socony Mobil None *Socony Mobil 0il Com-*
SkSW%, NE%SEX 5-11-63 0il Company,Inc. pany, Inc. - All
( 7  Sec. 16: SERNWY, 120 E-7343 1237 - Stat=
NW%SE¥, SE%SE% 8-18-63 Pan American None *Pan American Petrol-
Petroleum Cor- eum Corxporation -
poration All
8  Sec. 16: NE%NE% 40 K-2545 12%% - State Shell 0il Company -
6-9-72 Shell 0il Com- None All
pany
G Sec. 21: NW% 160 0G-3950 12%% - State Tenneco Oil None *Tenneco 0il Company -
6-17-58 Company All
10 Sec. 16: S3%NE% 80 0G-4563 12%% - State Tenneco Oil None *Tenneco 0il Company -
8-16-68 Company All
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Exhibit "B" - Northeast Anderson Ranch Unit

Page 2
Over-
Tract No. of Lease No. & Basic Royalty Lessee riding Ownership of
No. Descripticn of Land Acres  Expiration Date & Quner of Recoxrd Rovalty Working Interest
11 Sec. 15: SW% 160 B-9380 12%% - State Texaco, Inc. None *Texaco, Inc. - All
HBP
12 Sec. 22: SHNW¥%, 160 E-7505 12%% - State Tidewater 0Oil  None *Tidewater 0il Company -
WANEYL 10-20-63 Company All
13 Sec. 16: XNWiNE%, 120 K-680 Union 0il Com- None Union 0il Company of
NASW 8-16-70 12%% - State pany of California California - All
14 Sec. 21: NE%Z 160 0G~4061 1257 - State Union Jil Com- None Union 0il Company of
7-15-68 pany of California California - All
15 Sec. 15: WX%SEX 80 0G-2867 12%% - State Union Oil Com- None Union 0il Company of
11-20-72 pany of Califoxnia California - All
Total: 15 State Tracts, containing 1,680 acres,

Northeast Anderson Kanch Unit Area, Lea County, New Mexico

* DOB 0il Properties, Tnc., will earn an undivided one-half iaterest in all

lease rights down to and including 100 feet below the depth to which the
initial test well is drilled upon completion of said well.

*% Gulf 0il Corporation has agreed to give an Operating Agreement to DOB Oil
Properties, Inc., covering all lease rights down to 100 feet below the depth
to which the initial test well is drilled, subject to a certain overriding

royalty to be reserved to Gulf 0il Corporatiot.




