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JMD/esx
Jure 7, 1963

BEFORE THE OIJ, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2820
Order No. R- ;9£5'f71§(

APPLICATION OF TEXAS PACIFIC COAL - ST iy
& OIL COMPANY FOR A NON-STANDARD “
GAS PRORATION UNIT, LEA COUNTY,
NEW MEXICO.

ORDER/ OF THE COMMISSION
BY THE COMM1SSION:

This cause came on for hearing at 9 o'clock a.m. on
June 5 ., 1963, at santa Fe, New Mexico, before Elvis A. Utz

Examiner quly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, on this day of June . 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That Order No. R-1364 created the following-described
non-standard gas proration units in the Jalmat Gas Pool to be

dedicated to the following-described wells:

A 240 - atrr anid ! 74

1. NE/4 of Section 20 and W/2 NW/4 of Section
21, Township 23 South, Range 36 East, NMPM,
Iea County, New Mexico, to be dedicated to
Texas Pacific Coal and 0il Company State "A"
A/c-1 Well No. 3, located 1650 feet from
the North line and 330 feet from the West

ine of said Section 21,

w»ﬂwwwd;
2. NE/4 NW/4 of Section 2V, Towfiship 23 South,

Range 36 East, NMPM, Lea County, New Mexico,
to be dedicated tH*Texas pPacific Coalyand
0i). Company State "A" A/c-1 Well No. 4,
lccated 330 feet from the North line and
1660 feet from the West line of said Sec-
tion 21.
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A o0~ Al &uu~f~£3»n{Vu4~v' 7 A
3. SE/4 NW/4 of Scction 21, Towifship 23 South,

Range 36 East, NMBPM, Lea County, New Mexico,
to be dedicated t exas Pacific Coal & 0il
Company State "A" x/c—l Well No. 6, located
2310 feet from the North line and 1650 feet
from thc West line of said Section 21.

(3) That the applicant, Texas Pacific Coal and 0il Company,
seeks EgéﬁigﬁﬁgﬁéLof the above-described non-standard gas prora-
tion units and : a 320-acre non-standard gas proration
unit comprising the NE/4 of Section 20 and the NW/4 of Section 21,
Township 23 South, Range 36 East, NMPM, Jalmat Gas Pcol, Lea
County, New Mexicc.

(4) That the applicant proposes to dedicate the said 320-

acre non-standard gas proration unit to its State "A" A/c-1 Well

S

No. 6, located 2310 feet from the North line and 1650 feet from :
the West line of said Section 21. i "
(5) That the applicant has encountered an emulsion block § E§W

in its State "A" A/c-1 Well No. 3 and can no longer efficiently °

~and economically produce said well.

(6) That the applicant has reworked its State "A®" A/c-1

Well No. 6 so that it is now capable of producing a 320-acre i

allowable.

(7) That the applicant's State "A" A/c~1 Well No. 6 is

- capable of efficiently and economicazlly draining/the é%ﬁffﬁ?’"3~
' proposed non-standard gas proration unit. i

(8) That waste is occurring and correlative rights are
being violated as the applicant 1s not presently afforded the

opportunity to produce its just and equitable share of the gas

’ in the pool.

(9) That to avoid the drilling of unnecessary wells, to

“teoo—few-wolie, to afford the applicant an opportunity to produce
‘its just and equitable share of the gas in the pool,and to preveng
waste and protect correlative rights, the subject application
should be approved.

(10) That Order No. R-1364 should be superseded insofaxr

as it is inconsistent with this order.




v»pipeline and a disconnection notice filed with the Comnission.
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IT IS THEREFORE ORDERED:

(1; That a 320-acre non-standard gas proration unit com-
prising the NE/4 of Section 20 and the NW/4 of Section 21, Town-
ship 23 South, Range 36 Easl, NMPM, Jalmai Gas Pool, Lea County,
New Mexicov, 1s hereby established and dedicated to the 'l'exas
Pacific Coal and 0il Company State "A" A/c-1 Well No. 6, located
2310 feet from the North line and 1650 feet from the West line
of said Section 21.

(2) That on the effective date of this orderxr, the produc-
tion gtatus of the non-standard gas proration unit creacad by
this order shall be the combined production status of applicant's "
state "A" A/c~1 Well No. 3, State "A" A/c-1 Well No. 4, and Statei
"A" A/c-1 Well No. 6.

(3) That the non-standard gas proration unit created by
this order shall be subject to the balancing of production rules
as set out in Section D of Order No. R-1670. ;

(4) That an exception is hereby granted to the well loca-
tion requirements of Rule 5(B) of Order No. R-1670.

(5) That this order shall be effective the first day of

the first month after applicant's State "A" A/c-1 Well No. 3

and State "A" A/c-1 Well No. 4 have been disconnected from the

(6) That Order No. R-1364 is hereby superseded insofar as

it is inconsistent with this order.

{7) That jurisdiction of this cause is retained for the

- entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




No. 16-63

DOCKET: EXAMINER HEARING ~ WEDNESDAY -- JUNE 5, 1963

9 A,M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heand before Elvis A. Utz, Examinex, or
Daniel S§. Nutter, as alternats examiner:

CASE 2816: In the matter of the hearing calilled by the 0il Conservation
Comhission on its own motion to permit C. T. Robertson and
all other interested parties to appear and show cause why
the Honcolulu State "B" Weils Nos. 4 and 5 in Units G and
H, respectively, of Section 11, Township 11 South, Range 27
East, Chaves County, New Mexico, should not be plugged in
accordance with a Commission-approved plugging pragram.

CASE A827: Application of Texaco Inc. for a triple completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the triple completion (combination) of
its State "O" Well No. 17 located in Unit N of Section 36,
Township 17 South, Range 34 East, Vacuum Field, Lea County,
New Mexico, to produce oil from the Wolfcamp and the
Pennsylvanian formations through parallel strings of 2 7/8
inch casing and from the Devonian formation through 1 % inch

to be cemented in a common well bore.

CASE 2828: Application of Continental 92il Company for a triple comple-
tion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the triplie complelion
(conventional) of its Warren Unit Well No. 26, located in
Unit M of Section 27, Township 20 South, Range 38 East, Lea
County, New Mexico, to produce gas from the Warren Blinebry
Gas Pool and from the Warren-Tubb Gas Pool and oil from
the warren-Drinkard Pool through parallel strings of tubing.

CASE 2823: Application of Amerada Petroleum Corporation for a dual
compietion, and for commingling authority, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks
approval of thie dual completion (conventional) of its S. E.
Anderson Well No. 1, located in Unit B of Section 30,
Township 9 South, Range 35 East, Lea County, New Mexico,
to produce oil from the Bough "C" zone of the Pennsylvanian
formation and from the Devonian formation through parallel
strings of tubing. Applicant further seeks authority to
commingle said pocls on said lease by use of the subtraction
method.
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CASE 2830:

CASE 2831:

CASE 2554:

"CASE 2820:

CASE 2821:

16-63

Application of Humble 0il & Refining Company for a triple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an amendment to Order No. R-2433,
vhich order authorized the triple completion (tubingless),
of applicant's State "8" Well No. 24 located in Unit J4,
Szction 2, Township 22 South, Range 37 East, to p.oduce oil
from the Blirnebry, Drinkard, and Abo formations through
parallel strings of 2 7/8 inch casing cemented in a coemmon
well bore. Applicant now desires to substitute the Granite
Wash for the Blinebry formation in said Order No. R—-2433.

Application of Pan American Petroleuwm Corporation for an
exception to Rules 15 (A) and 15 (B) of the general Rules
and Regulations governing prorated gas pools in Northwestern
New Mexico. Applicant, in the above-~styled cause, seeks

to suspend the shut-in provisions of Rules 15{(A) and 15(B)
of Order No. R-1670, as amended, until September 1, 1963,
for the Gallegos Canyon Unit Wells No. 96, 107, 102, 110,
and 111 lccated in Sections 18, 19 and 20, Township 29 North,
Range 12 West, and the Gallegos Canyon Unit Wells No. 102,
106, and 108, located in Secktions 13 and 24, Township 29
North, Range 13 West, Basin Dakota Pool, San Juan County,
New Mexico.

(Reopened)

In the matter of Case 2554 being reopened pursuant to the
provisions of Order No. R-2253, which order established
temporary 80-acre proration units for the South Lane
Pennsylvanian Pool, Lea County, New Mexico, for a period
of one year. All interested parties may appear and show
cause why said pool should not he deveioped on 40-acre
proration units.

(Continued frem the May 22, 1963 examiner hearing)
Application ox Texas Pacific Coal & 0il Company for a non-
standard gas proration unit, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks approval of a
220-acre non-standard gas proration unit comprising the NE/4
of Section 20 and the NW/4 of Section 21, Township 23-Scuth,
Range 36 East, Jalmat Gas Pool, Lea County, New Mexicg, Lo
be dedicated to its State "A" A/c-1 Well No. 6, located

2310 feet from the North line and 1650 feet from the West
line of said Section 21.

(Continued from the May 22, 1963 examiner hearing)
Application of D. W. Falls. Tnc. for an extension of Order
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CASE 2824:

CASE 2826:

igqg/

No. R-2213, San Juan Couniy, New Mexico. Applicant, in the
above-styled cause, seeks the extension of Ordex No. R-2213,
which order assigned a temporary deliverability for allow-
able purposes to applicant's Federal Well No. 2-11, lecated
in Unit O of Section 11, Township 28 North, Range 13 West,
Basin-Dakota Gas Pool, San Juan County, New Mexico.

(Continued from the May 22, 1963 examiner h=aring)
Application of Texaco Inc. for a triple completion, Lea
County, New HMexico. Applicant, in the above-styled cause,
seeks approval of the triple completion (combination) cof
its State "O" Well No. 14, located in Unit J of Section 36,
Township 17 south, Range 34 East, Lea County, New Mexico,
to produce o0il from the North Vacuum-Abo and the Vacuam-
Wolfcamp Pools through parallel strings of 2 7/8 inch
casing and Ffrom the Vacuum-Devonian Pool through 1% inch
tubing instsiled within 3 % inch casing, all casing strings
to be cemented in a commor. well bore.

(Continued from the May 22, 1962 examiner hearing)

Applicaticon of Texaco Inc. for a triple completion-& for certain
administrative procedures, Lea County,New Mexico. Applicant,
in the above-styled cause, seeks approval of the trivle
completion {combination) of its State "L" Well No. 6

located in Unit B of Section 1, Township 16 South, Range

34 East, Lea County, New Mexico, to produce oil from the
Vacuum Wolfcamp Pool and an undesigi.ated Pennsylvanian

Pool through parallel strings of 2 7/8 inch casing and from
the vVacuum-Devonian Pool through 1 % inch tubing installed
within 3 %5 inch casing, all casing strings to be cemented

in a common well bore. Applicant further seeks a procedure
whereby 1 % inch tubing for Devonian production in this
field may be approved administratively.




LAW OFFICES OF

JOHN F. RussEeELL
SUITE 1010 SECURITY NATIONAL BANX BUILDING
P.O. DRAWER 640

ROSBWELL, NEW MEXICO TELEPHONE €22-464]
L i ey AREA CQ* . 505
AL o

.
™

May 1%, 1963

0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

ATTENTION: Mr. Dan Nutter
RE: Texas Pacific Coal and 0il Company
Case No. 2820
Dear Mr. Nutter:
Pursuant to our telephone conversation, it is
respectfully requested that Case No. 2820 originally set
for an examiner hearing on May 22, 1963 be continued to

the examiner hearing on June 5, 1963.

All offset operators are being notified of this
request for a continuance.

Very truly yours,

//;Bohn F. Russell
-

JFR:np




No, 15-63

DOCKET: EXAMINER HEARING - WEDNESDAY -~ MAY 22, 1963

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel §, Nutter, Examiner, or Elvis A, Utz,
as alternate exeminer:

CASE 2814: In the matter of the hezging called by the 0il Conservation Commission
on its own motfon to permit Stanley L. Jones and Sam Watkins and all
other interested parties to appear and show cause why La Esperanza
State Well No, 1, located in Unit D of Section 10, Township 19 South,
Range 29 East, Hddy County, New Mexico, should not be plugged in
accordance with & Commission-approved plugging program,

CASE_2815: In the matter of the hearing called by the 0il Censervation Commission
on its own motion to permit Corine Foster dba Corine Foster 0Oil
Company and all other interested parties to appear and show cause why
the Corine Foster Oil Company Ohio Farris Well No. 1, located in
Unit P of Section &4, Township 19 South, Range 26 East, Eddy County,
New Mexico, should not be plugged in accordance with a Commission-
approved plugging program.

CASE 28156: - In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit C, T. Robertscn and all other interested
parties to appear and show cause why the Honolulu-State "B* Wells Nos,
4 and 5 in Units G and H respectively, of Section 11, Township 11 Scuth,
Range 27 East, Chaves County, New Mexicg, should not be plugged in
accordance with a Commission-approved plugging progrem,

CASE 2817: In the matter of the hearing called by the 0i! Consewxvation Commission
on its own mction to permit Fred M. Allison and C. T. Robertson and all
other interested parties to appear and show cause why the Honolulu State
"A" Wells Nos, 1, 2, 3, 4, and 5, located in Units D, C, &, F, and D,
respectively, of Section l4; the Honolulu State "B" Wells Nos, 1, 2, and
3, located in Units I, O, and J, respectively, of Section 11; &nd the
Hegnolia State Well No. 1, located in Unit P of Section 11, all in
Township 11 South, Range 27 East, Chaves County, New Mexico, should not
be plugged in accordance with & Commission-approved plugging program,

CASE 2813: Application of Union Oil Company of California for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the West McDonald Unit Area comprising 2,560 acres of State
and Fee lands in Township 14 South, Range 35 East, Lea County, New Mexico,

CASE 2819: Application of M, F, Abraham for & unit agreement, McKinley County, New
Mexico. Applicant, in the above-styled cause, seeks approval of the
Star Lake Unit Area comprising 22,358 acres of Federal, State, Indian
and Fee lands in Townships 18 and 19 North, Ranges 5 and 6 West,
McKinley County, New Mexico,

CASE 2820: Application of Texas Pacific Coal & 0il Company for & non-stendard gas
proration unit, Lea County, New Mexico., Applicant, in the above-styled
cause, seeks approval of a 320-acre non-standard gas proration
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unit comprising the NE/4& of Section 20 and the NW/4 of Section 21
Township 23 South, Range 36 East, Jalmat Gas Pool, lLea County, New
Mexico, %o be dedicated to 1its State "A" i/c-1 Well No. 6, located
2310 feet from the North 1line and 1650 feet from the West line of
said Section 21,

CASE 2821: Application of D, "', Falls, Inc, for an extension of Order No, R-2213,
San Juan County, New Mexjco, Applicant, in the above-styled cause,
secks the cxtension of Order No, R-2213, which order assigned a
temporary deliversbility for allowable purjoses to applicant's Federal
Well No, 2-11, located in Ynit O of Section 11, Township 28 North,
Range 13 West, Basin-Dakota Gas Pool, Sarn Juan County, New Mexico,

CASE 2822: Application of Gulf Oil Corporatior for a non-standavd gas proration
unit, Lea County, New Mexico, Applicant, in the above-styled cause,
seeks aspproval of an 80-acre non-standard gas proration unit comprising
the SE/4 SE/4 of Section 28 and the NE/4 NE/4 cof Section 33, Township
21 South, Range 37 East, Blinebry Gas Pool, Lea County, New Mexico,
to be dedicated to its J, N, Carson Well No, 6 located in Unit P

of said Sectiown 28,

CASE 2823: Application of Pan American Petroleum Corporaticn for a triple
completion, Lea County, New Mexico, Applicant, in the above-styled
cause, seeks approval of the triple completion {conventional) of
its Southland Royalty "A'" Well No, 4, lccated in Unit X of Section
4, Township 21 South, Range 37 East, Lea County, New Mexico. to produce
oil from the Drinkard and Blinebry formations through pcialilel strings
of tubing and gas from the Tubb Gas Pool thyough the casing annulus,

CASE 2824: Application of Texace Inc, for a triple completion, Lea County, New
Mexico., Applicant, in the above-styled cause, seeks sapproval of the
triple completion (combination) of its State "O"™ Well Ne. 14, located

T & - .
in Unit J of Seczion 35. TC'w'ﬂuhiy 17 SC’;'ChQ D"“g" ‘I‘ “"’"’ Lesa CO‘J!'!'C“,

New Mexico, to produce oil from the North Vacuum-Abo snd the Vacuum=-
Wolfcamp Pools through parallel strings of 2 7/8-inch casing and from
the Vacuum-Devonian Pool through 1l%-inch tubing installed within 3%-
inch casing, all casing strings to be cemented {n a common well bore,

CASE 2825: Application of Sinclair Oil & Gas Company for a dual completion, Lea
County, New Mexico, Applicant, in the above-styled cause, seeks
approval of the dual completion {corventional} of its State Lea 403
Well No. 4 located in Unit D of Section 17, Township 18 South, Range
35 East, Lea County, New Mexico, to produce oil from the Bone Springs and

Devonian formations through parallel strings of Cubing,.

CASE_2826: Application of Texaco, Inc, for a triple cempletion and for certain
administrative procedures; Lea County, New Mexicc, Applicant, in the
above-styled cause, seeks approval of the triple completion {combination)
of its State "L" We.l No, 6 located in Unit B of Section 1, Township 18
South, Range 34 East, Lea County, New Mexicc, to produce ofl from the
Vacuum Wolfcamp Pool and an undesignated Pennsylwvanian pool through
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paraliel strings of 2 7/8 inch casing and from the Vacuum-Devouian Pool
through 1% inch tubing installed within 3% inch casing, all casing
strings to be cemented in & common well bore. Applicant furthar seeks
& procedure whereby 1% inch tubing for Devonian production in this
field may be approved administratively,

(Continued from May 15, 1963 Hearing)

Application of Sun Oil Company for compulsory pooling, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks an order
force pooling all mineral interests in the Oil-Center Blinebry Pool
underliving the W/2 SW/4 of Section 3, Township 21 South, Range 36
Eest, Lea County, New Mexico,
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TEXAS PACIFIC COAL AND OIL COMPANY o f; /
MIDLAND, TEXAS / t
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i APRIL 17, 1963 : DN
- i S
3717//'»
New Mexico 0il Conservation Commission

Box 871
Santa Fe, New Mexico

Attention: Mr, A, L, Porter, Jr.

Re: Texas Pacific Coal and 0Oil Company's
application for a hearing to grant a
320-acre non-standard gas proration
unit for its State "A" A/c-1 Well No,
6 in Section 21, Towmship 23 South,
Range 36 East, Jalmat Gas Pool, Lea
Councy, New Mexico.

Gentlemen:

Texas Pacific Coal and Oil Company respectfully requests an Examiner Hearing under
the provisions of Rule 5 (C) of General Rules and Regulations for Prorated Gas
Pools in Southeastern New Mexico of Order No. R-1670 for the formation of a 320 |
acre non-standard gas proration unit for its State of New Mexico "A" Afc-1 Well No.
6, Tlocated 2310' from the North line and 1650' from the West line ~.the SW/4 NW/4 -
of Section 21, Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico,

The proposed unit is to consist of the NW/4 of Sectlon 21 and the NE/4 of Section
20, both in Township 23 South, Range 36 East, Since this proposed unit will cross
section lines, it is ‘contrary to Rule 5 (C) - 3 which states that the unit should

be wholly within a single governmental section, However, in support of this request
we would like to point out that the proposed non-standard gas proration conforms
with the other requirements of said Rule 5 {C) as follows: ..

1. The proposed non~standard proration unit consists of less
acreage than a standard proration unit.

2. Said unit consists of contiguous quarte: quarter sections,

3. The entire proposed unit may be reasonably presumed to be
productive of gas.

4, The length or width of the unit does not exceed 5280 feet.

5. Copies of this application have been furnished this date by
registered mail to all offset operators and all operators
within 1500 feet of said well.

The 320 acres involved in the proposed gas proration unit for Well No. 6 are
presently assigned as follows:

State "A" Afc-1 Well No., 3 (1650' from the North line and 330°!
from the West line of Section 21) - NE/4 of Section 20 and W/2
NW/4 of Section 21 (240 acres).

State "A" Afc-1 Well No. 4 (330' from the North line and 1660' from
the West. line of Section 21) -~ NE/4 NW/4 of Section 21 (40 acres),

State "A" Af/c-1 Well No. 6 (2310' from the North line and 1650' from
the West. line of Section 21) - SE/4 NW/4 of Section 21 (40 acres)

A plat is attached hereto showing to the best of my knowledge and Belief the
proposed unit, the location »f the wells and the offsct ownership.

DOCKET MAIED
T /( -
7/ e




In view of the facts set out herein, it is respectfully requested that the Commis-
sion grant an Examiner Hearing to hear evidence in order that it might approve the
non-standard gas proration unit for Texas Pacific Cecal and 0il Company's State of
New Mexico "A" Afc-1 Well No, 6 as describrd above.

THE STATE OF TEXASY

COUNTY OF MIDLAND X

Yours very truly,

TEXAS PACIFIC COAL AND OIL COMPANY

By<jiXO~QiM\. t/&éAJL01ASLLO~_

Johfy| Yurcnka, Division Engineer

Subscribed and sworn to before me, the undersigned authority, by John Yuronka,
on this 17th day of April,1963, to certify which witness my hand and seal of

office .

Copies by Registered Mail to:

Bogle 0il Company

C/o 0Oil Reports & Gas Services
Box 763

Hobbs, New M- _co

Continental 0il Company
P. 0, Box 1377
Roswell, New Mexico

Gulf 0il Corporation
P. O, Drawer 1938
Roswell, New Mexico

Sinclair 0il and Gas Company
P. 0. Box 1470
Midland, Texas

Socony Mobil 0il Co., Inc,
P. 0. Box 2406
Hobbs, New Mexico

ey /Q
X%M M o eeex

Notary Fublic in and for Midland

County, Texas




| NEW MEXICO GIL CONSERVATION COMMISSION FORM SI&
WELL LOCATION AND ACREAGE DEDICATION PLAT
SEE INSTRUCTIONS FOR COMPLETING THIS FOXM ON THE REVERSE SIDE
SECTION A
Op. atot Lease Well No.
Texas Pacific Coal and 0il Co, State "A" A/c-1 6
Unit Letter Section Towaship Range . County
E 21 23S 36E Lea
Actual Footage Location of Well: —
2310 fect from the Norxrth line and 1650 fcet from the West line
Ground Level Elev. Producing Fotmation Pool —— - Dedicated Acreage:
3430 Yates Jalmat Pool 320 Acres

1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YES_X__ NO  A"Cuneei’’ icans the person
who kas the right to drill into and to produce from any pool and to appropriate the production either for bimself or for bimself and
another. {65—-3-29 (e) NMSA 1935 Comp.)

Te

2. [i \he answer to question one is
wise? YES______ NO

3. If the answer to question two is

no,'* have the interests of all the owners been consolidated by communitization agreement or other-

. If answer is **

yes,"” Type of Consolidation

“no,’" list all the owrers and their respective interests below:

Ownec Laad Description

SECTION B CERTIFICATION

I kereby certify that the information
in SECTION A above is true and com-
plete to the best of my knowledge and
belief.

Name |~

—— e e e

- ‘ lr:;
5 —_— e _ (A \VJ}LU\,O/V\/\LONM
—— - I e —+ i

Position
N

33 i Division Engineerxr

Company
Texas Pacific C&0O Ce,

Date

3© : April 17, 1963

20 21

I hereby certify that the well location
shown on the plat in SECTION 3 was
plotted from field notes of actual

surveys made by me or under my

supervision, and that the same is true

and correct to the best of my knowledge

Date Surveyed

Registered Professional Engineer
and/or Land Surveyor

|

!

{

|

|

|

|

|

;

| t

| |

E |

[ |

____,,_,.___.__,_‘L_ ———————— - ~————————I— ——————— —  and beliet.

|

| :

I |

I [

[ |

| |

i

0 330 660 990 (320 1650 1980 2310 2640 2000 1500 fop0 500 o |Ceriticate No.

-




1.

2,

INSTRUCTIONS FOR COMPLET: N OF FOks C-~123

Operator shall furnish and certify to the information calied for in Sxction A.

Y A et
Opetator shall outline the dedlcatcd acreage fot both oil and gas wells on the plat in

Section B, -

A registered professiona! eagineer or land surveyor registered in the State of New Mexico
or approved by the Commissiou shall show on the _iat the location of the well and certify

+this information in the space provided. - . . - - S

P

_'A!l\distances shown on the plat must be from the outer boundaries of the Scetion.

i If additional space is needed for listing owneu and their respective interests as required




BEFORE THE QIL JONSERVATION COMMISSION
OF TfLs S¥aYE OF NiEW MEXICO

iN THE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE C¥ CONSIDIERING:

CASE No. 2820
Oxrder No. R-2504

APPLICATION OF TEXAS PACIFIC COAY
& OILIl, COMPANY FOR A NOMN=-i3TANDLDARD
GAS PRORJMION UNIT, L&A COUNTY,

NEW MEXICO,.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
June 5, 1963, at santa Fe, New Mexico, before Hlvis A. Utz,
Examinaer duly appointed by the 01l Conservation Commiszion of
New Mexico, hereinafter referrxed to as the "Commission,® in
accordance with Rule 1214 of the Commlssion Rules and
Regqulations.

NOW, on thig  1llth gay of June, 1963, the Commission, a
guorum heing present, having considered the application, the
avidence adduced, and the recommendations of the Examiner,
Blvis A. Utz, and being fully advised in the premises,

PINDSs

(1) That due public notice having been given as required byi

law, the Conmission has jurisdiction of this cause and the subject:
matter thexeof. ﬁ

{2) That Order No. R-1364 created the following-described
non-standard gas proration units in the Jalmat Gas Pool to be
dadicated to the following-degcribed weliss

1. A 240-acre unit comprising the Ng/4 of
Section 20 and W/2 NW/4 of Section 21,
Township 23 South, Range 36 East, NMPM,
Iea County, MNew Mexico, to be dedicated
to the Texas Paclific Coal & 0il Company
state "A¥ A/c~1l Well No. 3, located 1650
feet from the North line and 330 feet from
the West line of sald Section 21.

2. A 40-acre unit comprising the NE/4 NW/4
of section 21, Township 23 socuth, Range
36 Bast, NMPM, Lea County, New Mcxico, to
e dedicated to the Texas Pacific Coal
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& Oil Company state “"A" A/c-1 Well
No. 4, located 330 feet from the
North line and 1660 fceet from the
West line of sald section 21.

3. A 40-acre unit comprising the SE/4 NW/4
of Section 21, Township 23 south, Range

36 Baot, MMOM Tas County, Naw Moaxico,
to be dedicated to the Texss Pacilfic
Coal & Oil Company state "A" A/c~1 Well
No. 6, located 2310 faeet ZLrom the Noxth
line and 1650 fcecet £rom the Wast line
of sald sectlion 21.

(3) That the applicant, Texas Pacific Coal & Oil Company,
seeks to abolish the above-described non-standard gas proration
units and cxeate a 320~acre non-~standard gas proration unit
comprising the NE/4 of sSection 20 and the MW/4 of sSection 21,
Towvnship 23 3outh, kenge 36 East, NMPM, Jalmat Gus Pool, Lea
County, New Mexico.

(4) That the applicant proposes to dedicate the said 320-
acre non-standard gas proration unit to its state "A" A/c-1 Weli
No. 6, locataed 2310 fecet from the Horth line and 1650 feet from
the wast line of said sSection 21.

(5} That the appllcant has encountered an emulsion block
in its state "A" A/c-1 Well No. 3 and can no longer afficiently
and cconomically produce gaid well.

{6) That the applicant has reworked its state “a" a/c-1
Well No. 6 sc that it is now capable of producing a 320~acre
allowable.

(7) That the applicant's state "A" A/c~-1 Well Ho. 6 is
capable of efficiently ani economically draining and developing
the entire proposed non-standard gas prorction unit.

(8) That waste is occurring and correlative zights are
being violated as the applicant ie not presently afforded the

cpportunity to produce lts just and equitable share of the gas
in the pool.

(2) That to avoid the drilling of unnecessary wells, to
avoid the augmwentation of risks arising from the drilling of an
excessive number of wells, to afford the applicant an opportunity
to produce its ‘ust and equitable share of the gas in the pool,
and to prevent waste and protect correlative rights, the subjenrt
appiication should be approved.

{(10) That Order No. R-1364 should be supergeded insofaxr as
it is inconsistent with this order.
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IT I3 THEREFORE ORDERED:

{1} 7That a 320-~acre non~-standard gas pyroration unit com-
prising tha NE/4 of section 20 and the NW/4 of section 21, Town-
ship 23 South, Ringe 36 East, NMPM, Jalmat Gas Pool, Laa County,
New Mexico, 4is her: by established and dedicated to the Texas
Pacific Coal & Cli Company ostate "A" A/c-1 Well No. 6, located
2310 feet from the North line and 1650 f£a2et from the Weat liue
of said Section 21.

(2) That on the affactivae date of this order, the produc~
tion status of the non--standard gas proration unit created by
this order shall be the conbinad production status of applicant's
state "A" A/c~)l Well No. 3, state “"AY A/c-l Well No. 4, and state
“AY A/c-1 Well No. 6.

(3) That the non~standard gas proration unit created by
this ordexr shall be subject to the balancing of production rules
as gat out 1in sectlion D of Orxder No. R-1670.

{(4) That an exception is hereby granted to the well loca-
tion requirementg of Rule 5(B) of Oxder No. R~1670.

(5) That this oxder shall be effective the f£irst day of
the f£irst month after applicant's adtate "A" aA/c-1 Well No. 3
and State "A" A/c-~1 Well No. 4 have been disconnacted from the
pipeline and a disconnection notice filed with the Commission.
{6} That Order Ho. R-1364 is herxeby superseded insofar as
it ig inconsistent with this orderx.

{7) That jurisgsdiction of this cause is retained for the
entry of such further orders as tbe Commission may deem necessary.

DONE at santa Fe, Hew Mexico, on the day and year herain-
above degignated.

STATE OF NEW MEXICO
IL CONSERVATION COMMISSION

il

T A

. e A 7 LA/ .

7ol AL Ao
‘:30 ;?1‘(- ng, .I%efdber /

A
Z?;-Qé{ \\/4¢4%24 ’{;
Momber & Secretary

A. L. PORTER, Jr.,

esx/




DBETORE THE OIL CONSERVATION COMMISSYON
OF THIE STATE O NEW MEX1CO

IN THE MATTER OF TUHE LEARING
CALLELC BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICQO FOR
THE PURPOSE CI CONSIDERING:

CASE NO, 1611
Order No., R-1364

APPLICATION OF TEXAS PACIFIC COAL & OIL
COMPANY FOR THREE NON-STANDARD GAS PRORATION
UNITS IN THE JALMAT GAS POOL, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on March
11, 1959, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commissicn of New
Mexico, hereinafter referred to as the "Commission,'" in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 7th., day of April, 1959, the Commission, a
quorum being presenl, having considered the applicition, the
<vidence adduced and the recommendations of the Examiner, Daniel
S. Nutter, and being fully advised in the premises,

FINDS:

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Texas Pacific Coal & 0il Company,
is the owner and operator of the E/2 of Section 20 and the W/2
of Section 21, both in Township 23 South, Range 36 East, NMPM, Lea
County, New Mexico.

(3) That the applicant is the owner and operator of the
following-described wells in the Jalmat Gas Pool:

State "A" a/c-1 Well No. 2, located 2260 feet from
the South line and 330 feet from the West line 0%&
said Section 21, R

State "A"™ a/c-1 Well No. 3, located 1650 feet from
L// the North line and 330 feet from the West line of
said Section 2Z1.
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State "A"™ a/c-1 Weil No. 4, located 330 feet from
the North line and 1660 feet from the West line of
said Seciion 21.

State "A"™ a/c-1 Well No. 6, located 2310 feet from
the North line and 1650 fcet from the West line of
said Section 21,

(4) That the applicant proposes the estublishment of
three non-standard gas proration units in the Jalmat Gas Pool,
to-wit:

A 320-acre non-standard gas proration unit consisting
of the SW/4 of said Section 21 and the SE/4 of said
Section 20 to be dedicated to sald State "A™ a/c-1
Well No. 2. :

240-acre non-standard gas proration unit consisting
of the NE/4 of said Section 20 and the W/2 NW/4 of
said Section 21 to be dedicated to said State MA"
a/c-1 Well No, 3.

An 80-acre non-standard gas proration unit consisting
of the E/2 NW/4 of said Section 21 to bhe dedicated to
sald State "A" a/c-1 Wells No. 4 and 6,

(5) That all of the above-described acreage can reasonably
be presumed to be productive of gas fxom the Jalimat Gas Pool.

(6) That said 80-acre non~standard gas proration unit
consisting of the E/2 NW/4 of said Section 21 with said State "A™
a/c-1 Wells No. 4 and 6 as the unit wells should be denied; rather,
two 40-acre non-standard gas proration units should be formed, one
consisting of the NE/4 NW/4 of said Section 21 with said State MA"
a/c-1 Well No. 4 as the unit well, the other consisting of the SE/4
NW/4 of said Section 21 with the said State "A"™ a/c-1 Well No. 6
as the unit well.

(7) That estiablishment of the four above-described non-
standard gas proration units in the Jalmat Gas Pool will not cause
waste nor impair correlative rights,

IT IS THEREFORE ORDERED:

(1) That a 320-acre non-standard gas proration unit in the
Jalmat Gas Pool, consisting of the SW/4 of Section 21 and the SE/4
of Section 20, both in Township 23 South, Range 36 East, NMPM,
ILea County, New Mexico, be and the same is hereby established.
said unit is to be dedicated to applicant’'s State A" a/c-1 Well
No. Z, iocated 2260 feet from the South line and 330 feet from
the West line of said Section 21.
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(2) That the said State A" a/c-1 Weli No. Z pe granted
an acreage factor foyr allowalle PUrposes in the broportion that
the above—duscribed acreage hecars to 4 standard €4S proration unit

Lii/}he Jalmat Gas pool .
K;;;) That a 240-acre non-standarg £aS proration unit in

the Ja Gas Pool, consisting of the NE/4 of said Section 20
and the w/2 NW/4 of saidq Section 21 pe and the same jis hereby
established. Said uni¢ is to pe dedicated to applicant's State
VA" a/c-1 Well XNo, 3, located 1650 feet from the North line and
330 feet from the West 1ine of saidg Section 21 .

@ hat the said State ngn a/c-1 Well No. 3 pe granted
an acreage actor for allowable burposes in the Proportion that

the above-described acreage bears to a standard gas proration unit
in the Jalmat Gag Pool,

€§§\\ hat a 40-~acre non-standard £as provation unit in tphe
Jalmat ol, consisting of the NE/4 NW/4 of said Section 21,
he and the Same ig hereby established, Said unit ig to be dedicated
to applicant's State man a‘c-1 Well No., 4, located 330 feet from
the North line and 1660 feet from the West line of said Section 21,

(6) /That the said State rmpn a/c-1 Welj No. 4 pe granted
an acr factor for ellowable burposes in the broportion that
the aboveadeSUribed acreage bears to a standard gas proration unit
in the Jalmat Gas Pool,

{(7) That a 40-acre non-standard gas bproration unit ip the
Jalmaé\caélpool, €ousisting of the- 3E/4 NW/4 of said Section 21,
be and the Same is hereby established, Said unit ig to be dedicated
to applicant's State man a/c-1 Well No. 6, located 2310 feet from
the North line and 1650 feet from the West line of said Section 21,

That the said State "A" a/c-1 Well No. 6 be grantegq
an acréage factor for allowable burposes in the proportion that
the-above-described acreage bears to a2 standard gas proration unit
in the Jalmat Gas Pool,

(9) That the non-standard gas prcration units in the Jalmat
Gas Pool established by Orders R-535 and R-536 be ang the same are
hereby rescinded,
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXIOQO
OIL CONSERVATION COMMISSION

JOHN BURROUGHS, Ch-irman

MURRAY E. MORGAN, Member

A, L, PORTER, Jr., Hember & Secretary

S EAL

ir/ .
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auvERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Heo Mexica
®il Toneerfdion Tonumission

LANG COMMIBBIDNER BYATE OCOLDUISY
E R JOHRNY? WALKEIR A L. PORTER, JR.

MEMBER BEOREYARY - DIRECOYOR
P 0. BOX B71

BANTA FE

June ll, 1963

Mr. John Russell
Attorney at Law Res Case No. 2820

Druw0§1640 Order No._R-2504
Roswell, New Mexico Applicant:

TEXAS PACIFIC COAL & OIL CO.

Dear 84in:

Bnclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

Pz, |,

A. L. PORTER, Jr.
Secretary-Director

ix/

Carben copy of order also sent to:
Bokbs OCC __X

Actesia OCC

Astec OCC

OTHER . N
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FARMINGTON, N, M,
PHONE 325.1182

.C.

JANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE,

ALBUQUERQUE, N. M,

PHONE 243.6691

BEtoki THE
Ol GRS ERVATTON CONMMISLION
Lanta la, Wew Mexico
May 22, 1663

EAANINER HEARING

IN THE MATTER Ch:

Applicatinn of Texas Pacific Coal & Oi: Company
for a non-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 320-acre non-
standard gas proration urit comprising the

NE/4 of Section 20 and the NW/4 of Section 21,
Township 23 Socuth, Range 36 Last, Jalmat Gas
ool, Lea County, New Mexico, to be dedicated
to its State "A® A/c-1 Wel! No, 6, located 2310
feet from the North line and 1650 feet from the
West line of said Section 21.

—_ e es e - - a -— ar e e m e em w - - e e = - - - - -

CASE 2820

REFORE: Daniel 5. Nutter, Examiner

TRANSCRIPT CF HEARING

NR. NUTTER: We will call next Case 2820,

MR, DURRETT: Application of Texas Pacific Coal & 0Oil
Company for a non-standard gas proration unit, Les County, New
Mexico.

If the Examiner please, we have also received a letter
from John F. Russell, attorney for the Applicant, and this letter
reads as follows:

"Pursuant to our telephone conversation, it is respect-
fully requested that Case 2820,originally set for an Examine}
Hearing on May 22, 1963, be continued to the Examiner Hearing

on June 5, 1963. All offset operators are p2ing notified of this
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request for a continuance."

On the kasis of this letter I would like to mnve that
this case be continued tn June 5.

MR, NUTTER: Case 2820 will be continued to ©:90 o'clochk
A.M. June 5th at the same place.

* % X ¥

FARMINGTON, N, M,
PHONE 323.1182

STATE OF NEW MEXICC )
) ss
COUNTY OF BERNALILLC )
I, ADA DEARNLLY, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the Mew Mexicd

0Oil Conservation Commission was reported by me; and that the same

is a true and correct record of the said proceedings, to the best

SANTA FE, N. M,
PHONE 983.3971

of my knewledqge, skill, and ability,

VITNEEE my Hand and Sesl this 25th day of May, 1963,

7

.. .
/j{/cg;z o A it

;

a7 fhvf
NOTARY PUBLIC ,2

My Commission Expires:

DEARNLEY-MEIER REPORTING SERVICE, Inc.

June 19, 1963,

ALBUQUERQUE, N. M.
PHONE 243.6691

I do hereby certif
4 counlare pan.-
the Exzuiner Bsuring

heard vy ue on_ .

t1 ypthat the forggoing is
¥4 of *he proceedings in
2L Case HOZIZO.

e

B .‘.......,.u_........_...........__,........ [} E
extito 011 Conservatjon Commiszzgger
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r_,—,__.,,_,_,__.__ﬁ___._____ e —
v BEFORE TH

E
O1L CONS ERVATION COMMLSS ION
ganta Fe, New Mexico
June 5, 1963

EXAMINER HEARING

EXAMINGG Dof ——

82

IN THE MATTER CF:
(Continued from the May 22, 1963 Examiner
Hearing.
\ Application of Texas Pacific Coal & 011 Company CASE 2820
for a non-standard gas proratlon unit, Lea )
County, New Mexlico. Applicant, in the above- )
styled cause, seeks approval of a 320-acre non- )
sgandard gas proration unlt comprising the NE/&4 )
of Section 20 and the NW/4 of Section 21, )
Touwnship 23 south, Range 36 East, Jalmat Gas )
)
)
)
)

ARMINGTON, N. M.
PHONE 325-11

¥

VICE, Inc.

pool, Lea Cecunty, New Mexico, to be dedicated
to 1ts State npt p/c-1 Well No. 6, located
2310 feet from the North llne and 1650 feeb
from the West line of gaid Section 21,

_——_-_.—-.—..—-.——--_.—.——-.—.—.——_—_—

SANTA FE. N. M.
PHONE 9833971

BEFORE: Elvis A. Utz, Examiner

REPORTING SER

TRANSCRIPT OF HEARING

MR, UTZ: Case 2820,

MR. DURRETT: Application of Texas Pacific Coal & Cil

Company for 2 non-standard gas proration unit, Lea County, New

MexicoO.

DEARNLEY—MEIER

ALBUQUERQUE, N. M-

MR, RUSSELL: John F. Russell cf Roswell, New Mexico,

appearing on behalf of the Applicant, Texas pPacific Coal and 0il

PHONE 243.6631

Company . 1 have one witness.
(Witness SWOrN. )

(Wnereupon, Applicant's Exhibits
Nos. 1 ghrough 9 marked for

kS
j1dentification. )

R/ g
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_w*____~“__~_*__*~_~_Q~**_~.&_________ﬁ_*__~__-___‘~
JOHN YURONKA

called as g witness, having been firsy duly SWorn . testifieq as
follows:

DIRECT EXAMINATION

BY MR, RUSSELL:

FARMINGTON N L
PHONE 2325 1192

g Q Will you state your name, O0ccupation, and name of youp
;} employer?
éﬁ A John Yuronka, I am employed by Texas Pacific Coal and
é% 0il Company as Petroleum Engineer,
:: Q Have you Previously qualiried to testify befcre thig
§§ '_ Commission?
gg :g A I have,
23 gg Q Are you familiar with the application filed in Case
:: : 2820 and also the area covered by the application?
= A I am.
E; Q What does the Applicant seek to obtain Ly tnis applica-~
§§ tion?
gg A The Applicant requests g non-standard broration unitg
;g jg in the Jalmat Gas Pool, covering the Northeast Quarter of Section
= gg 20 and the Northwest Quarter of Section 21, Township 23 South,

;% Range 36 East,




FARMINCTON, N, M,
PHONE 325.1182

SANTA FE, N, M,
PHONE 9871.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N, M.
PHONE 243.6693!

PAGE 4
A There are,
Q Were they established by Order No. R-13064 entered in
Case 16112
A Yes.
Q What are those units?
A Texas Pacific State "A" Account-1 Well No. 3 located

in the Southwest Quarter of the Northwest Quarter of Section 21
now has dedicated to it the Northeast Quarter of Section 20 and
the West llalf ¢f the Northwest Quarter of Section 21, a total of
240 acres., Well No. 4 on the same lease is lccated in the
Northeast Quarter of the Northwest Quarter of Section 1 and
presently has that 40-acre tract dedicated to it. Well No. 6
on the same lease 1s located in the Southeast Quarter of the
Northwest Quarter of Sectioi. 21, and that 40-acre tract is pré-
sently dedicated to 1t.

Q Mr. Yuronka, have you prepared an exhibit showing the
well logs of the various wells show o°n your red lines?

A Yes, I have.

Q Referring to Exhibit No., 2, would you Just point out
to the Commission the significant facts or data contained there

that you want to present?

A These cross sections shown on -~-
Q First, is this for A-A1?
A Yes., The cross sections shown on this plat, I might

add briefly, are essentially the same as the ones presented in




FARMINGTON, N, M,
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SANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.
PHONE 243.6691
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IMCase 1vll, and I will point out the major changes that have
occurred in the wells since that time. 1In Cross Section A-AY,
Sinclair Federal 7-14 Well No. 3 located in the Northwest of the
Southwest Quarter of Section 17, this well is noted on the cross
sectlion, perforation was originally completed in September or
1957 as a Jalmat gas well with an absolute open flow of 5,285
MCF per day. It was reclassifled as a Jalmat gas well in February

- of 1960 with a test -- \

MR, UTZ2: Was it originally gas or oil?

A It was originally gas, yes, sir, with a test of 46
barrels of oil and nine barrels of water.

Q Was 1t reclassified ag an o1l well or a gas well?

A It was reclassified as a Jalmat o0il well, Production
for that well for March of 1963 is 496 barrels of oil, 248 bafrels
of water, 1,012 MCF of gas, with an operating GOR of 2,040,

Texas Pacific Coal and 0il Company State "A" Account-1
Well No. 3 is the next well in which a major charige has occurred.
In November of 1962 this well was treated with 20,000 gallons of
water and 45,000 pounds of sand, and an emulslon block occurred
during the treatment. We ran various tests on it. It flowed
approximately 370 MCF per day with a tubing pressure of 20 pounds.
Within a week after the treatment, we treated the well with 1500
gallons cf an emulsion breaker, 7-1/2 percent, and we could not

break it down. We ran some more tests on it and we re-treated

it on February the 13th,1963, with 10,000 gallons of an emulsion
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FARMINGTON, N. M,
PHONE 325-.1182

SANTA FE. N. M,
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,
PHONE 223.66931

.
breaker., The highest test we have received on that well since

that treatment in February hze been 08 MCF per day flowing to the
atmosphere,with a tubing pressure of 28 pounds,
Well No, 6, Texas Pacific Coal and 01l State "A"

Account Well No. 6 was fracked with oll in April of 1963, 20,000
gallons of oil and 60,000 pounds of sand, and an absolute open
flow run in the first week of May showed the well, or was, pardon
me, 3,590 MCF per day. Daring the month of April the well pro-
duced 17 days an ave-age 677 MCF per day. During the month
of March just prior to the frac treatment the well produced an
average of 36 MCF per day for 27 days.

Q I refer you to Exhibit No. 3 and a2sk you what the
significance of that exhibit is.

A Exhibit No. 3 is a shut-in pressure versus cumulative

gas production for State "A" Account-l Well No. 6.

Q Which is the proposed well to be attributed for the
allowable? |

A Correct,

Q I refer you to Exhibit No. 4 and ask you to point out

the significance of fthat,

A This is a shut-in pressure versus cumulative gas for
the State "A" Account-1 Well No. 3.
Q Which is the one that presently has the 240-acre

allowable attributed to it?

A Yes,
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; Q | I'11l refer you to Exhibit Mo, 5 and ask you to point
| out the significant points you want to call to the Examiner's
attention,

A This well, or this Cross Section B-B', 1is indicated on

the plat and the major change in this has been --

FARMINGTON, N, M,
PRONE 325.1182

MR. UTZ: Exhibit what?
MR. RUSSELL: That's Exhibit No. 5.
MR, UTZ: And C-C' was what?

MR, RUSSELL: That would be T.

A One major change shown on this cross section is in
Continental 0il Company Stevens B-20 VWell No. 2 located in the

Southeast Quarter of the Northwest Quarter of Section 20, In July

SANTA FE, N. M.
PHONE 983.3971

of 1961 two additional zones were perforated, and each interval
was fracked with 17,500 gallons of oil and 20,000 pounds of sand.
A bridge plug wss pulled, and all the perforations as shown are
producing. DBefore the workover, as indicated on the cross sec-
tion, the well was tested or had tested six barreis of oil per
day and two barrels of water. After the workover, the well tested

21 barrels of oil and no water. March production for this well,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROQUE, N. M,

March of 1963 production for this well is 203 barrels of oil, 31

PHONE 243-669)

barrels of water, produced gas, 1,435 MCF, with an operating GOR
of 7,069. Cumulative production,; oil production on this well at

the first of 1963 is 18,231 barrels of oil.

I have previously explaincd the change that occurred

_in Well No. 3; that is also shown on the cross section,
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FARMINGTON, N, ™,
PHONE 22%.1182

SANTA FE, N. M.
PHONE 983.3971

N, M,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUL,
PHONE 243.669)

Q Exk:ibit No. 6. ]

A Exhibit No. 6 ls shut-in pressure versus dumulative
gas rfor Texas Pacific State "A" Account-1 Well No. 4,

Q Exhibit No. 7.

A Exhibit No, 7 i8 a Cross Section C-C', as indicated
on the plat or Exhibit No. 1. The major change that has occurred
in thils cross section is, one of them is Texas Pacific Coal and
0il Company State "A" Account~l Well No. 2 located in the Northwes
Quarter of the Southwest Quarter of Section 21. In November of '6
Just shortly after we treated No. 3,we treated this well or
fracked this well with 20,000 gallons of oil, 60,000 pounds of
sand. The deliverability befor. this frac treatment was 284 MCF
per day. The deliverability afterwards was 3,850 MCF per day.
The absolute open filow was 4,696, wnich is greater than the |
absolute open flow obtained in a workover in July of 1946. This
well was under production at the time 1t was worked over, and
during the montn of April the well produced 42,673 MCF per day
for 30 days, or an average of 1423 MCF pe» day. In March this
well produced 47,155 MCF for 27 days, or an average of 1746 MCF
per day. Texas Pacific State "A" Account Well No. 6 is also
shown on this cross section.

) I refer you now to Exhibit 8 and ask you to identify it

A Exhibit No. 8 is a shut-in pressure versus cumulative
production on Texas Pacific State "A" Account-l Well No. 2. I

would like to point out the increase in shut~in pressure after

o\
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e

e B
trcatment ol the¢ mell In Noverber.

Q of 19627
A Yes.
Iy Q 1 refer you tO Exniblt No. 9.
%é A Exnhibit No., 9 is 2 rate yersas gime curve also on
%% gne Texas pacific State wpt pccount-l Well No. 2. I would 1ike
L
%o point out in this curve the fact ghat the broduction since the
frac treatment on our well No. o ig the nighest 1% has peen since
1958 except for one monbthe Qur State wpt Accc ab 2 is now over-
produced 2L 137 MCE on & June gas proration schedule.
Q Yor a 1ittle recapping of our evidence, you nave gestl-
i% fied ghat due to an emulsion plock ghat for all practical purposes
&
éz you nhave 108% Well No. 37
25
"E A Yyes.
Q 1t is no iongeYr capable of producing gne 835 spom the
acreage allotted to iv, 18 thab correct?
A Ye8, that 18 corrects.
Q And it had also been previously established by your
i production recorads ghat the Well No. I and Well Ho. 5 are Pro”

ducing gas as o the acreage allotted zo them?

A No. U and No. o.

ALBUQUERQY
PHONE 24

Q No., % and No. 6. correct. You are asking that Well
No. O pe designated as the well for the allowable, ghe 320-acTe

allowable you are requesting?

A yes.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

FARMINGTON, N, M
PHONE 325-1182

SANTA FE, N, M.
PHONE 983.-3971

PHONE 243.6691

f_‘_:
PAGE 10
Q Why dc you think or do you “eel that that well will
drain the entire 32C, and is capable of so doing?
A ~ Well, the primary sands as shown on the cross section

is indicative throughout the entire tract and can be assumed to

be productive.

Q And based on your reworking of No. 67

A Yes.

Q Which 1s similar to the rework on Well No, 2?

A Yes,

Q Now in addition to asking for a non-standard proration

unit, this Well No. 6 is actuwally in a nen-standard location, is

it not?
A Yes.
Q Why are you asking the Commission to approve it?
A Weil, the well has already been drilled and we would

like to use that well.

location for this unit, would that create economic waste?

A Yes.

Q Because in your opinion No. 6, which 1s a presently
existing and producing well which has been revorked, will effec~
tively drain 1it, is that right?

A Yes.

Q In your opinion do you think Well No. 6, located where

L_d% is, would actually be more productive of the gas from the entige

Q If you were required to drill a new well at a standard
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unit if 1t was located in the Northeast Quarter of Section 20?

A As indicated on Exhibift 1, it is higher structurally
than any other well on the Texas Pacific acreage in that area.

Q And since it has already been drilled and is the high-~
est well on the structure, it will most effectively drain this
proposed allowable unit, is that correct?

A Yes,

MR, UTZ: I think we had better recess until about

MR. RUSSELL: I was going to ask the final question.
MR, UTZ: There will be cross examination, I'm sure,
We will recess for lunch.
(Whereupon, the hearing was recessed.,)
AFTERNOON SESSION
(Wnereupon, the hearing was resumed at 1:15 o'clock P.M,)
MR, UTZ: The hearing will come to order. Mr. Russell.
Q (By Mr. Russell) Mr. Yuronka, referring to your
Exhibit No. 1, Well No. 3, that is the well to which 240 acres
is presently dedicated,is it not?
A Yes, sir.
Q What is the status of the production from that well
in connection with its allowable?
A On the June proration schedule 1t is 105,000 some odd
MCF underproduced.

Q In the event the Commission grants this application,
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what reljer are you requestiag in connection With that under-~-

production?

Q Were these exhibits Prepared by you or under your
Supervision and direction?
A Yes, sip,
MR, RUSSELL; I would 1ike to move the intruduction of
Exhibits 1 througy g, | |
MR, UTZ: Without obJection, Exhibits 31 through 9 will ;
be entereq into the record in this case,
(Whereupon, Applicans's Exhibits
Nos, 1 througnh 9 receiveq in
| evidence, )
MR, RUSSELL: I have no further qQuestions of this
witness, Mr, Examinep,
CROSS EXAMINATION
BY MR, Utz
Q Mr. Yuronka, your request as to the make -up of the

105,000 MCF now accumulated on the No, 3, that Was a recent

aocumulation?

A Oh, I don't remember the €xact amount, It was g3 very

Small amount that the well was underproduced at the time we worke

it over, bug Most of the ailumulation has been Since the Workovep

on the well,
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period?
A In the June proration schedule it is so listed,
Q I don'g believe, then, i1t will vbe necessary to make

any requests to make it up by the end of the year. That's going
to be automatically true. Also if this application is granteq,
the status of 311 three units will g0 together,

A I see.

Q It's the usual Practice, Now, let's review the
status of some of these wells again., Now the No. 4 Well now is

dedicated to the Northeast of the Nerthwest of Section 21, is

that true?

A That is right.

Q What is the status of that well?

A It is a marginal well.

Q Marginal well?

A Yes, sir.

Q What do you intend to do Wwith that well?

A Shut it in,

Q And disconnect 1t?

A That's right,

Q Now the No. € Well, whicb is the well currently dedi-

cated to the Southeast of the Northwest of Section 21, what is
the status of that wall?
A It is also a marginal, It was before this workover.

Q You intend to shut that in?

®

]
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A No, that's the one we are requesting the acreage be
4 dedicated to.
ﬁ Q That well now is capable of producing how mucq?
‘ iy A It had an absolute open flow of 3,590,
‘ ;é Q Has 1t produced since the workover?
t; %é A Yes, s8ir., We have a test on that particular well. The
x well was treated on April 10%h of 1963 and on April the 18th the
well tested 1122 MCF per day; tubing pressure, 340; casing pres-
sure, 340,
Q In your opinion then will the well make a 320-acre

allowable in the Jalmai?
A Yes, sir,

Q Now the Well No, 3,which is currently dedicated to

SANTA FE, N, M,
PHONE 983.3971

the remaining 200 acres, isn't itv?

A 240,
Q 240 acres. What is the status of that well?
A Weil, we have tried, after our sand-water treatment,

vwe encountered this emulsion bloeck and we tried two treatments to

break i1t down and we were unsuccessful., The last test on the well

DEARNLEY-MEIER REPORTING SERVICE, Inc.

that I have, March the 12th, was 68 MCF per day with a flowing

pressure of 28 pounds. We have not been able to put it into the

ALBUQUERQUE, N. M,
PHONE 243.669)

line since vhe workover because of the block.
Q What will you do with that well?

a We will shut 1t in and disconnect it.

Q Is the No, b “Well in the Section 20 in the Norbheast—
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[ Quarter, is tnat a dry hole? - ST
A It was plugged ang abandoned, yes, sir,
Q Is it now Plugged ans avandoned ?
A Yes, sir, We astempted gz completion on that well in

1952, it was when fracking was in its infancy, and the Job was a
very small one and we did not get any show, We feel it is &

1 P ]
mechanical g1

L s
o 1

Llcuity., We have encountered the same Situation,
most of these wells were drilled in thie particular areg round
1930;when they encountereg the gas they used everything but the
Kitchen sink, really, to try and stop the gas flow, and they pug
large amounts of cement in there and We have run cement bomt logs

on’this flank and it shows that the cement has gone into the

difficulty.

Q You feel, then, if a new well was drilled in that
Quarter Section it would be productive of gas?

A Yes, sir.

Q Now in the Northwest Quarter of Section 20, the
Sinclair B-20, or Continental B-20 No. 2 whieh is the end well in

your Cross Section B-B',

A ~ Yes, sir,
Q Vas that an oil Wwell in the Jalmat?
A Yes, sirp.

Q Do you recall what kKind of a GOR that well hag?
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A During the montn of dMarch it had an operating GOR of
7,069.
Q Up in Section 17 in the 3Scutheast Quarter, the Texas

Pacific New Mexico 2 "A" Account-1 No. 39, what is the status

of that well?

A That is a Jalmat gas well right now,

Q That 1is gas. Is that a pretty good producer?

A No, sir.

Q It's a marginal well?

A Yes, sir.

4] Down in the Southwest Quarter of Section 20, the Sinclal

714 No. 4, what kind of a well is that?

A That is a Jalmat oil well, It was worked over in
March of '62, they used an abrasive Jjet at three intervals as
indicated, and sand-oil treated and potentialed the well at
15 barrels of’oil and 15 barrele of water. During the month of
March the well produced 26 barrels of oil for 31 days.

Q360 |

A 26, 6200 bvarrels of wcier, and had an operating GOR
of 2,346. Cumulative oil production as of the first of this

year was 10,445 barrels of oil.

Q That is an olil well but not a very good one?
A Yes, sir,
A] Now back in Section 21 in the Southwest Quarter, your

L

State No. 2, I believe that was a rework with pretty fair resulis
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as a Jalmat gas well, was it not?

A Yes, sir,

Q What was the AOF or the productivity of the well?

A The absolute epen flow after the workover was 4,556
MCY per day.

Q Has that well produced since workover?

A | Yes, sir. I have a rate versus time curve theres I

believe it's Exhibit No. 9. And Exhibit No. 8 shows the increase
in shut-in pressure since thz ' .<1il1 has been treated.

) Would you have xny opinion as to how far up-structure
and into the Northeast Quarter of Section 20 the oll zone comes
in the Jalmat pay?

A Well, this Continental Stevens B-20 No. 2, if I may

refer to that, that well --

A Where is that well located?
A Thnat's the west well in Cross Section B-B', If you'll

notice in July of '61 when they performed this workover, the pro-
duction before was six barrels of oil, and after it was 21. The
March production, that indicates that is down to 6.5 barrels of
0il per day. It was down to what it was before. The top of the
perforations in that well is a minus 113, I feel that there is
very l1little oll in The Ncrtheast Quarter cf Section 20, not enough
to warrant an economical producer. IU is also evidenced by the
fact that that particular well was completed in 1958, and even

with the workover in 1962, the cumulative produciion on that well
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a8 of the firsg op this yeg, Was 18,233 barreig of 0i],

very faw, jp any gt ally

gﬁ A Correct.
S §§ Q Now ip Pegard to youp non-standard location for your
g
h: No, ¢, wWhat ig the footage locatiop Of that welle
<3
&3 A Well No, 6 is located 2310 feet from the North line
Y
o and 1650 feet frop the West line op Section 21
&y
@ Q 16509
)
ES A Yes, Sip
[od -
S~ <
2 Q So 1t Wwould pe 330 fronm the Soygp line of the unigo
S i3
¥3
A Yes,
' 55
S Q Which, according to ruje something or Other, Order
g
Es 1670, is too close tqo the Unit 1ine to dedicate 320 acres ¢gpo
ég A Well, this well, asg I Say, was drilleg back in ~<
53 I Q Wel] that was my nextg Question when wag it drllled°
~
E: A The we1; was Completeq on Octobep 3rg 1938
g
Eg - Q Which Wwoulg bring YOu under the €Xception 1N Oprderp 1670
Qs

ALBUQuUERQY
PHONE 24

Well, to the €xtent that i Covers this 3p0 8Creg

There are othep than S.P g involved in that Ordep,

t realize
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order very close. bBut there are other units in that order except

the three?

A The other that is involved is the 320 acres dedicated
to Well No, 2.

Q The South Half of 21°?

A Yes, sir, the Soutnwest Quarter of Section 21 and the
Southeast Quarter of Section 20.

Q So those four units are covered under 13642

A Yes, sir.

MR, UTZ: Are there any other questions of the witness?

MR, DURRETT: Yes,sir.

BY Mk, DURRETT:

Q Mr. Yuronka, what type of block did you say the No. 3

Well was suffering from?

A An emulslion block,
Q Emulsion,
A We feel that the water used in the frac treatment

was incompatible with whatever was in the well and created the
block. We have found by fracking, we thought at one time that
we could frac the Jalmat gas interval with water, for economic
reasons, naturally be cheaper; énd we could end up with the same
type of well. HNow we have fracked several wells with water, not
only in this area but in other areas, and we have not come up
with as good a well as surrounding wells, with pays being com-

parablie.
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Q Andwyou sald you tried to do this_;Lth the ﬁo. 3, or
you decided against it, I missed you on that,

A No, we treated No. 3 with water, and this block re-

sulted,and we tried to break the block down in two separate treat-
ments and never could.

Q You doun't think anything could be done to get around
this emulsion hlock in the future by any method known to you?

A No, we have attempted to flow the well to atmosphere,
oh, several times. We have tested every day for about ten days;
during daylight hours we left it open, but we could never get mord
than 30 pounds flowing pressure or approximately 75 MCF per day,
which, of course, vwe could never put into the line.

Q Po I understand correctly that this entire acreage
involved 18 on a State lease?

A Yes, sir.

Q And are you famlliar with the royalty as far as the

beneficiary of the royalty?

A They're the same.
Q The same beneficiary?
A Yes,

MR, DURRETT: 'fhank you. ‘That's all.
MR, UTZ: I would gather that you don't think enough
of the 01l pocket in the Northeast Quarter of 20 to drill a well

for Jalmat oil?

A No, sir.
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JEESE

T
MR, UTZ: Any other questions? The witness may bLe
excused.
(Witness excusei.)
MR, UTZ: Any statements 1n this case? The case
will be Gaken under ad-isement.

% X %

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
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