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BEFORE THE
0IL CONSERVATION COMMISSION
STATE OF NEW MEXICO

- PROCEEDINGS

The following matter csme on for consideration be-
fore a hearing of the 01l Conservation Commission of the
State of New Mexico pursuant to legal notice, at Santa Fe,

New Mexico, on September 7, 1949, at 10100 A; M.

NOTICE FOR PUBLICATION
, STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

The State of New Mexico by its 0il Conservation Commission
hereby gives public notice pursuant to law of a public -
hearing to be held September 7, 1949, beginning at 10:00
otclock A.M, of that day in the City of Santa Fe, New
Mexico, in the Senate Chambers.

STATE OF NEW MEXICO TO:

: The Advisory Goxmnittee, appointed May 6, 194% for
revision of general rules and regulations of the 0il
Conservation Commission which revision became necessary

by reason of the enactment of Chapter 168 of the New Mexioco

Lawg of 1949, as follows:

Charles C. Gragin, Box 1492, El Paso, Texas
Al Willig, Box 1720, Fort Worth, Texas
Glenn Staley, Drawer I, Hobbs, New Mexico
Bob Christie, Box 1348, Fort Worth, Texas
Ralph Gray, Box 517, Artesia, New Mexico
Lloyd Gray, Box 661, Tulsa, Oklahoma

R. S. Dewey, Box 1600, Midland, Texas
James Murray, Box 1577, Hobbs, New Mexico
Jo R. Cole, Box 1654, Santa e, New Mexico
A. T. Hannett, First Natiocnal Bank Bldg.,
Albuguerque, New Mexico

Elvis A. Utz, 01l Conservation Commission,
Santa Fe, New Mexico

The Lea County Operators Committee, and J. W. House,
its Chairman, and A. L. Decker, its Secretary and




)

Raymond Lamb, Wilson 01l Company, Artesia, New
Mexlico

C. F. Bedford, Stanolind Cil & Gas Company,
Fort Worth, Texas '
W. G. Ricketts, Amerada Petroleum Corporation,
Tulsa, Oklahoma

H. B. Hurley, Continental 0il ﬁompany, Fort
Worth, Texas

D.  A. Powell, Drilling & Exploration Company,
Hobbs, -New Mexlico

S. G. Sanderson, Gulf 0il Corporation, Tulsa,
Oklahoma

Jeo No Dunlevy, Skelly 0il Compsany, Hobbs, New Mexico
Harry Leonard, Roswell,; New Mexico.

ixecutive Committee thereof.
The San Juan Basin Operators:
Albuguerque, New Mexico

Scott R. Brown, Secretary, 102%
Farmington, New Mexico

Dudlsy Cornell, Chalrman, First National Bank Bldg.,
Ne.

and -

B. B. Bradlish, 2933 Monte Vista Blvd., Albuquerque,
New Mexico

P, B. English, Farmington, New Mexico

Paul Umbach, Korber Building, Albuguerque, New Mexico
Clifford Smith, Dallas, Texas

Joe S. Hartman, Aztec, New Mexico

‘the Executive Committee thereof.

Southern Union Production Company, Burt Building,
Dallasg, Texas

El Paso Natural Gas Company, El- Paso, Texas

Lea County Water Company, Hobbs, New Mexico

and all other operators in o0il and gas or either of them,
and notice to the public;

Case 189

In the matter of the application of the 01l Conservation
Commission upon its own motion to revise the rules and ’
regulations of the Commission to conform with the provisions
of Chapter 168 of the New Mexico Laws of 1949, and to con~
sider Committee recommendation and take testimony in the
premises.

Given under the seal of the 0il COnservation"Commission,
at Santa Fe, New Mexico on August 19, 1949.
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STATE OF NEW MEXICO
0IL CONSERVATION COMMISSION

/s/ R. R. Spurrler
R. R. SPURRIER, SECRETARY

SEAL
BEFORE$
Hone Guy Shepard, Chairman
R. R. Spurrler, gecretary and Member
REGISTERS

c. 8. Mitchell
Bartlesville, Oklahoma
For Cities Service 0il Company

3. G. Goates
¥Midland, Texas
For Citles Service 0il Company

W t’Ho Vaughn

Hobbs, New Mexico
For Lea County Operators

| | sid W. Binlan
B : ~ Midland, Texas
. T ' For gtlantic Refining Company

S. P. Hannifin
Roswell, New Mexico
For Magnolie Qil Company

Fre’ S. Wright, Jr.
Midland, Texas :
For Magnolla Petroleum Company

0. E. Van Meter, dJr.
¥idland, Texas .\ ,
For lagnolia. ‘Petroleum Company - )

E. P. Keeler
Dallas, Texas
For Sagnolia Petroleum ‘Company

3 Je. Henry, JTe R
‘Dallas, Texas o ' 5
For Q.tlantic Refining Company

E. T. Corbett
Midland, Texas

For Humble Pipeline Company




W. E. Hubbard
Honston, Texss
For Humble 0il Company

Herman Pressler
Houston, Texas
For Humble 01l Company

Aes Re Ballou
Dallas, Texas
For Sun 011 Company

R. Eo Adams
Pallas, Texas
For Citles Service Oil Company

A. W. Hinchfeld
Hobbs, New Mexico '
For L. C. 0. C.

W. H. Mills
Mal jemar, New Mexico
For Kewanee 01l Company

'Ce Cs Cragin
El Paso, Téxas .
For El Paso Natural Gas Company

Ben.R., Howell
El Paso, Texas.
For E1 Paso Natural Gas Gompany

Rs G. Schuehle
Midland, Texas
For Texas-Pacific Coal and 011 company

0. A. IcGracken, JI’.
- Houston, Texas
For American Republles Corporation

w.- B>o Mac ey
Artesia, New Mexico
For American Republics Corporation

Wm. B. HcKelton, Jro
Dallns, Texas:
For dagnoiia Petroieum Company

Je Ae Gravea
- Midland, Texas
For lagnolia Petroleum Company

S. 3. Fraser
Tulsa, Oklahoma.
For Sinclair 0il & Gas Company
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G. H, Gray
Midland, Texas
For S8inclaipr 011 & Gas Company

Je 0. SBeth
Santa Fe, New Mexico
For Stanolind 011 & Gas Company

Je A House

‘Midland, Texas

For Humble 01l Cdﬁpény

R, S, Blymn
Hobbs, New Mexico :
For the -New Mexic_o 011 Conservation Commission

No, Re LMb
Artesia, New Mexico
For Wilson 011 Company

E, E; Kinney
Artesia, New Mexico

" For’ the New Mexico Bureau of Mines

Roy 0. Yarbriough
Iobbs, New Mexico

For the New Mexico 011 Conservation Cormission
Justin P, Newman ' |

Artesia, New Mexico _ ) '
For the New Mexico 011 Conservation Commission

Elvis A, Utz

Don R. McCormick
Carlsbad, New Mexico

qu the New Mexico 011 Conservation Co’mmigsion

He C. Webb -
Bartles‘v,ille,, Oklahoms
For Phillips Petr'f;"lemn Company

M. L. Patterson |
Odessa, Texas

For Phillips Petrolows Gompany

E. E. Rice -
Bartlasville, Oklshoma
For Phillips Petroleum Company

Midiand, Texas :
For Phillips Petroleum Cqmpany

s
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D, A. Miller

Midland, fexas

For Phillips Petroleum Company
Roy Green

Bartlesville, Oklahoma

For Phillips Petroleum Company

Willis Lea
Dallas, Texas
For Southern Union Gas Company

Van Thompson
Dallas, Texas
For Southern Union Gas Company

G. E. Kendrick
Jal, New Mexico
For El Paso Natural Gas Company

Re T Wright
Jal, New.Mexico )
For El ‘Pago Natural Gas Company

N. W. . Krouskop -
Arteslia, New Mexico’
For Grayburg 0il Co. of New Mexico

H. E. Ellis
Artesia, New Mexico

For Buffalo 0il Company

R, F. Miller
Artesia, New Mexico
For Grayburg 01l Company

B, L, Griffith
Dallas, Texas
For Atlantic Refining Company

Harry P. McClintock
Dallas, Texas
For Atlantic Refining Company

E. L. Green, Jr,

~Pampa, Texas :
For cabot Carbon Company

C. C. Hemsell
Pampa, Texas
For Cabot Carbon Company

Scott R. Brown
Farmington,  New Mexico

Eastern Natural Gas Company
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Albert R. Greer
Oklahoma City, Oklahoma
For Anderson-Prichard 011 Corporation

Al Greer ]
Aztec, New Mexico

For the New Mexico 011 Conservation Gommission'

J. H. WichniCk
Amarillo, Texas
For cOntinental Carbon Company

¢, M. Neal, Neal & Gerand
Hobbs, New Mexico
For Lesa County Water Company

F. A. Catron
Santa Fe, New Mexico
For Charles Eneu Johnson Inc.

Paul M. Colliston
Kermit, Texas :
For Amon ¢, Carter Foundation

John.M. Kelly
Roawell, New Mexico
For himsglf '

Emmett D. White
Roswell, New Mexico
For'Leénard 0il Company

E. Lo Shafer
Hobbs, New Mexico
For Continental 01l Company

George w.’Selinger
Tulsa, Oklahoma
For Skelly 0il Company

J. N. Dunleavey
Hobbs, New Mexico
For Skelly 0il Company

RasﬁéiE?O S¥ Mexico .
For Keohane, et al. N
A. O. Willig : 2\

Ft. Worth, Texas 1
For The Texas Company ‘ A

. Mo,. B, Penn

Pulsa, Oklahoma L

For Mid-Continent Petroleum Corporatgbn
A




EQ Je Plerce
Midland, Texas
For Mid-Jonvinenit Pelroleum Corporatior

R. 8. Christie
Ft, Worth, Texas

For Amavrada Petroleaum Corporation

Eo T Ada.u.
Fort Worth, Texas
For Texas-Paciflc Cosl & 0il Company

Clayton L, Orn
Houston; Texas
For The Ohio 011 Company

D. V. Kitley
Midland, Texas
For The Ohio 0il Company

E. Paul Ward
Houston, Texas
For The Ohio 0il Company

Je De McBrayer .
Houston, Texas

For The Ohio 0il Gompany

G. L. Shoemaker
Midland, Texas
For Stanolind 01l Purchasing Company

Re L. MecCormick
Midland, Texas
For Magnolia Petroleum Company

Jo Ko Smith
Pt. Worth, Texas
For Stanoling 011 & Gas Company

Alex Clarke, Jr,
Pt. Worth, Texas

‘For Stanolind 0il & Gas Company

Bs R. Luscomb
Ft. Worth, Texas
For Stanolind 0il1 & Gas Company

R.- Eo Canfield
Roswell, New Mexico
For the U. S. Geological Survey

Foster Morrell
Roswell, New Mexico
For the U, S. Geological Survey




E. Je- Gallagher
Hobba, New Mexico
For Galf 011 Company

Hobbs, New Mexico
For Gulfr o011 Company

Hobbs, New Mexico
For Drilling & Exploration Compeny

Mo To Smith
Midland, Texas
For Shell 011l Company

Wm. E. Bates
Midland, Texas
For ThelTexas Company

A. R. MeQuiddy
Roswell, New Mexico )
For the New Mexico 01l & Gas Assoclation

Paul S, Joknston
Lubboolk, Tsxas

For Texas Technical College

J. W.'Ro&gers
Tulsa, Oklahoms
For E. F. Moran Inec,

He B, Hurley
Ft.  Worth, Texas
For Continental 013 Company

Roy E. Carter

' Kermit, Texas

' For the Amon G. Carter Pourdation

Glenn‘Staley
Hobbg, New Mexico

Ro S. De'ey i
Box 1600, Midland, Texas

JameS'lurray
Hobbg, New Mexico

Jde Re Cole
Santa Fe, New Mexico

Dudley Cbrnell
Albuquerqgue, New Mexico
For the San Jusn Basin Operators

Frank J. Lovring
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CHAIRMAN SHEPARD: Will you read the case, Mr. Graham,
please? _

¥y, Grabuu :'eads the anotice of publica.ion in
Case No. 180,)
CHAIRMAN SHEPARD: All right, we ' are ready to hear the

witnesses, Who wants to be heard? Mr. House, do you

have any statemenc LU’ Luu.x{e?
MR. HOUSE: Not at thg present time. ‘
CHAIRMAY SHEPARD; Mr. f)owey, would you as chairman of
"the committee state the position, and we will start it

* off'that way. |

’ y MR. DEWEY; Need I be sworn? |

g. _' | CEAIRMAN SHEPARD: No, that isn't necessary."81t'dbwn

| | here anywhere you wish,

MR. DEWEY, This committee, as I understand rt, wasg called
fogether to advise with the Conservation Commission of
the State of New Mexico and make certain recommendations
relative to the adoption of the new rhaeg and regulations for ’
the--in view of the recent change in the law. The regula-
tions thet you have in youwr hands and that we are prepared
to discuss with you today are the intent of the coﬁmittee,
the regular#--?the >lega1 languege has not beaen--we have not
had the benefit yet of the attdrneys,’ but we are trying
to grrive at, as I understend it, the intent of the word-
ing and not the exact legal wording which may be finally. .
adopted after the attorneys have had a chaﬁce to’go
through.théée-regulations. These regulations were put
together as a compilation of various suggestiona mad;
by different people ou the committee, and also sugges-
tions sent in by mail. They do not necessarily represent
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the opinior. of any particulir member of the committee.
They do represent more or less the consensus of opinion,
what we were able to agree upon in a small committee '
meeting, We don't fesl we need to apologize at all for
what we have presented, but we dc feel it isntt a finished
product; and it isntt--and 1t won't be a finished product
until everybody has had an opportunity to express thelr
opinion and to offer what changes they feel are desirable
an& necessary. We would like everybody to express their .
opinion relative to changes they think are desirable in |
the intent of the wpfdingvandkto leave any legal phraseology
to the subsequent legal comnittee to get it 1in form with
the law., I think that is all I have to say about this,
Dé‘you want me to stay up here? _
CHAIRMAN SIEPARD: You had jusﬁ better stay tgere'a while,
Mr.'ﬁbward, will you come up and give us some ideas?

MR. HOWARD: I don't know of any 1deas that I.havqgéxcqpt
as a member of the legal committee. I think our committee |
has been welting until the operators‘and the engineering
committee gots the rules in final shape and then submit
them to thé legal committee_rqp_thht final going over.

My only comment would be, it looks to me as if the
committep'has wprked on these and has dons a very excel-
lent job, and it would segm_fq_ﬁg if; thg_opefatorg here
today who have any suggéstions, or as vaé suggestedﬁhere, “
clarifications 6r_qusstion$ regarding~clarif1$atiqn would

bring them up so that they could get intolﬁhe’n;putés

of this meeting and supplement iﬁ by yritten suggostions

‘that je\couldvfring this thing to conéius;on‘mnch faster.”
* MR. McCORMICK: Do you have ﬁhj ﬁarticular suggestions

P ' e
£




yourself, Mr, Howard?

MR. HOWARD: Mr, Lovfing haes some suggestions to make with
regurd to certaln rules.

CHAIRMAN SHEPARD: Mr., Lovring, would you come up and give
us your suggestions?

MR. MGCORMICK: Please refer to each rule you want to
 comment on,

MR. HOWELL: What I would like to bring before you gentls-
men is not a specific rule or specific_case. We recently

had an Qperatdrs' gas meeting in Hobbs, and the subject

of allocation of allowables was brought up. And one point
was ralsed there which I think should be brought to your %“ «
atteptfon and to your consideration as well as the comm;ttee { ‘
here. That is the matter of proration periods-<that is,

the matter of proration as pertains‘to that portioniwhich'

1s allocated to top allowable wells after the aiiqwékles

are all filled and the difference between the top allow-

ables, to your total allowable for the field, and the
-differeﬁce between that ané the denominator 1is again

a;ldéated to top allowable wells. In so doing we'dispﬁrb

our faqtor whichawé call volumetricvcontrol. |

MR, SHEPARD: Whatﬂsecéion is that? A

MR. HOWELﬁ: Page 25.g Under the pfesent system in this

setup here--I think I can-possibly.explain it by giving oz
youva rict;tiquérexampie. Take a gas pool with a 11miting )
r§£1o of'2,066 to 1l. We will say that the top allowable

is 80 barrels. Of course, all top sllowable wells, or all

" wells with less than 2,000 to 1 can produce 80 barrels s

day, but we have an excess of production to be granted N




to certain wells. 8o we take all top allowable wells
under thls ¢,stem, and we allocata ten barrels each to
each top allowable well, making the allowable 90 barrels
for those particular wells. It means that the marginal
wells and the penalized wells willl remain as it waé. of
course, tﬁere is nothing you can do about the marginal
wells, but I maintain 1f we are to keep this on an equis
table basis and maintain volumetric control that the pena-~
lized wells are entitled to theilir prorata share of that
_increased allowable above the ﬁop allowable. So in»that
particular case éhe man with 2,000 to 1 ratio gets 90
barrels, and anotlier party a well wiﬁh 2100 t¢ 1 ratio so
he 18 penalized to 79 barréls a day, and when the excess
ten barrels is allocated to the top allowable wells, he
kié st11l left at 79. You can readily see that the volu-
~metric control 1is no- longer in effect. - The panﬁlizéd well
doesn't gét its prorata share of the reservoir fluid or
volume of gas.. Is that polat clear to the committee? -
MR. DEWEf: Weﬁhad a discussion on whether the allowable
after the pan@lized allowable vas determined whether it
should remain within the pool or should be distributed
over all ths pool, and it was attempted here--I can't
find this particuigr sectlon--to redistribute the un-
penalized andyéble so that all pools could share equally
in the unpenaiized allowable, ‘ '
‘A VOICE: The last sentence in rule 504, |

MR. SPURRIER: Geh;lemen, Sefore you say something please-
give your name to the reporter. N ‘

R. S. CHRISTIE: I think the last paragraph 1# Tule 504
: coﬁfliq?s with-the next to the last paragraph in 506,
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in one case we intended to not 1ﬁcrease the top allowable
for any particular pool by reason of gas or oil ratio
adjustment, and that i3 contrary to the way the rule reads ‘
in 506, Those two parts of>those rules, I belleve, conflict.
MR. LOVRING: I want to point out that confliot, and I
want to point out the inequity in our present method of
distributing allowables to top allowable wells and not
granting a prorata share to penalized wells.‘ I think that
can be ironed out in our‘formula if you should adopt:a rule
‘that would make it equitable and apply to penalized wells.
I ﬁhink that can all be worked out iﬁ your formula mereiy
by adjusting or changing youwr basic gilowable figure,
leaving your ratio the same. |
MR, GRAY:(With the Gulf 011 Company): I was on the
comittee a couple of years ago that workedkout this par-
ticular fonmula; At that time, there was a lengthy dis-
cussion of whether we redistribute the gas-oil ratié
" adjustment back to the State as a whole or whether it
should gé into individual pools. There was some danger,
. it was felt by the.cﬁmmittee, ir it wenf back to the State
as a wholq there would be some tende;cy to. put a lower
gas-oil ratio in one pool than another, and in that way
actually shift the allowable from one pool to anofher.
It has been brought to my attention this morning that the f.' -
way#it”is being dona‘now in some cases gives an'unréasongbly ﬂ, \
high allowable. I think one case was pointed out in
South Eunice where an allowable ofyéomething like 80
barrels was given to a shallow well, I don't know just
how this>oan‘be worked out. Some of the trouble'is.getting
a formila that we can work out without having to go back___




and recalculate. This particularkmatter is one we have
just to sit wowr and consider just how to go about tl.e
mathematical function. I don't belisve 1t is something\you
can really take care of today, excépt to~point out the éon—
dition, That 1s all I intended to do, bring it to your
attentioh. ; |
¥R. LOVRING: That is all I intended to do, bring it to

? your attention., It should be mulled over and discusssd

; here,vand go back to the committee and worked out along

the linss we discussed and are most in accord with. I am

/ . not tryihg to find fault with the matter of distributing

§ ) the'excessiv8 al;owgbles over the State‘or by pools, bdut

more particularly from between wells within the pools, with

special emphasis on the penalized wells. fhat-is about all

I have, I would like to throw it back into the éommittee.

o MR. SPURRIER: That 1s good. Thenk you, Frank,

«é CHAIRMAN SHEPARD: I am going to call on Skelly at this

time. Do you have any suggestions to offer?

MR, SELINGER: I donit belleve we have any suggestions to

bring up at this time. If we start meking suggestions,

it might be quite lengthy, so we will confine it to putting

it 1n the form of writing to the committee and the cbmmission.§

CHAIFMAN SHEPARD: Stenolind, do you have any suggestions

to offer, -
'MR. LUSCOMB: We have the same’general comment to make
»*as Skelly. Ours is prétty*involved; and we wouldi5ath@r

submit them in writing at‘the end of the hearing.. | 3

CHA IRMAN SHEPARD: Magnolia, have you any sugg%étions to
g o offer at this time? | —_ _ . ._

MR, KEELER: Yes, sir, we have. The first rule that we ... -
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wish to make a comment on is rule 301, Thﬁt is on page
16, the third paragraph from tuae boftom of the page in
regard to pressure maintenance areas. Magnolia would be
in favor rather than having a 40 per cent figure--well)
lét me read this rule. Iﬁ says: "No proration units .
within a repressuring or pressure maintenance project
area where 40 (40) percent or more of the available resi=-
due of the total gas withdrawal i1s returned to the rOrmdtion_
shall be affeéted by the limiting ratios of this drder.‘
Such areas shall be those set out by the Commission by
order upon hearing as‘prévided by law." Magnolia would
be in favor of putting it on a net gas-oil ratio basis'
réther than jﬁSt exempting any well where 40 percent is
returneds In other words, taking thé total gas produced
end deducting the gas injected, and 1f that net ratio
should be less than 2,000 or‘whatever the governing r;tio
is in that fleld, why then no penﬁlty should apply, We
don't think that it would be'right just because a well
had 40 percent of its gas injected that it automatically
‘would be exempted from the:proviaions of the gas-oil
ratio order. That 1s all I want to say'bn‘that. I don't
- know if anyone else--do you wgnt me to go td each of these
we heve ideas on? Or do you want to have any other dis-
éuSSion from anyone else? | N | |

MR, SPURRIER: I think we should giﬁe someons else an
opportunity’to discuss it. N .

~ MR. KEELER: Th#t is yhat‘I thought. I was wondering if
I should hesitd%e at that point before I)go on to another

one. . i P
CHAIRMAN SHEPARD: Does the committee have any comment -

S
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on this one? Any Questions‘?- Well, then, go ahead with
the next one. |

MR. KEELER: The next oné we had was rule 307, which is
found on page 18 at t_he top of the page, which reads:

"Gas may be used for the artificial 1lifting of oil where
no such gas returned to the swface with the oll 1s vented
or otherwlse wasted.“ As :far as Magnolia i1s concerned,

we would favor the elimination of that particular rule

in its entirety. We certainly donft think that it is

fair to not be able to gas 1lift a well if that gas 1s
vehted when 1£ very eésily may be that there are flowing
wells iIn that area ivhich ére venting thelr gas. Of course,
wherever possible, we certainly would do everything we
could to use the gas, but there may be instances where that
may not be practical.‘ -

CHAIRMAN SHEPARD: A little louder, please. ‘
MR. KEELER: Wherever there 1s a market for the gas, o&‘
course, we wou;d certaeinly do our best i:o ha%re it divértéd“
to a vlegalkuse; but we do feel that there are some instances
where such a solution woul.d be impossible, and we do not
think we should be penalized in regard to gas:lifting a
well in such & case. 'That is all I have to say on that.
MR, WILLIG (Of The Texas Co.): In connection with that
particular rule I think the word gas should bave been
preceded by the word natural., My reason for that 1s that
the committee intention was only to limit 1t to the use

of natural gas or dry gas in the 1ifting of oil, and I

~ don't know whether that would be Mr. Keeler's views on

the rule or not. Of course, if it were written natural

gas, operators could compress the residue and use it for— -
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gas 1ift purposes, but the committee felt certalnly that

1t would be a wasteful use of high-pressure natural gas
to use i in the 17 lting of oll aud thei veni 1t to the
air, I d&n't know whether the rest of the committee will
bear me out in that or not., I think that was the intention.
MR. DEWEY: I think that is right. '
MR. KEELER: I didn't understand it that way. I thought
it meant all gas, and you certainly have a point in that
resgspect with regafd to dry gas, but we didntt Iinterpret.
‘the rule that way. I thought if you had a high-pressurse
operation and used casing-head gas for that purpose that
that would include it.

MR. W}LLIG: There 13 some confusion in the use of the
terms gas and natural gas in the bill, and it was our

“aim in writing those rﬁleé to remember the diétinction
that was attempted in the billAand not get the two terms
confused. They are used interchangeably, and as written
hére, of course, gas'would cover natural gas.but also
éasing-head or residue gas.

MR. McCORMICK: Mr, Willig, I was on the committeeAwhich
helped draft theroriginal“ﬁill, and I believe it was tﬁé
opinion of that commlttee the ﬁropqr distinction would be
té‘call 1t gas produced from gas wells, For instance, if
you said gas produced'from gas wells may be used for the
artificlal lifting of gas, that differentiates it from oil
prgduced from oil wellé, _ |
MR. WILLIG: The way the committes defined 1t, gas well

covers casinghead gas as well as natural gas, but the

natural gas définitidn does 1limit that term to gas produced

from an horizon not associated with oil. We felt it was
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;important in defining vools and in defihing what you
meant by a gas well that that ‘distingtion be made.
MR. DENEY: The definition of natural gas reads: Natural
gas shall mean any combustible \ vapor composed chiefly of
hydrocar¥ms occurring naturally in underground stratum not -
productive of true peﬁroleum oil.
MR, KBELER: According to that definitlon if thls were
made natural gas, it would be natural gas rat;hgr than just
gas.,
~ The next rule we wish to make a comment on is No. 310
in regard to central tank batteries., I believe and it is
my understanding that 1t has been customary to allow up
to a full section, one continuous lease, which would be
sixteen wells under a 40-acre spacing to be connected
into a common tenk battery. I know insofar as Magnolla
is concerned we have several lé_-ﬁell batteries, and I am.
sure there are many 8- or 10- batteries scattered throuéh-
out the Stéte on 320-acre leases, and we see no speclal
resson why that should be changed, We would prefer it to
be on & 640-acre basls rather than a 200-acre basis as
written in this rule. ‘
MR, SPURRIER;: Would some member of the committee care to
axplaiz trat figire of 2007
MR. GRAY:; At the time that rule was put in, the rules of
the commission were not adopted, and we didn't imow Just.ﬂ -
 what Was -- we didn't know whether we would have & tank

battery for two wells or a group of wells into a single

tank battery, We finally decided that we would limit the

mumber of units té five thet could go into & single tank
‘ bvattery, and there would be an opportunity to adequately




test each well at periodic intervals. k

MB, KEELER: Personally, I see no reason why we shouldn't
Ancrease the number of’units’ that might be put into a single
tanik battery to a full section and provices only that ade-
quaté equipment be installed to periodically test the wells,
MR, STALEY: If the Commission please, I would like to
explain that the procedure that is being followed insofar
as proration 1s concerned, the‘ rule of the Commission at
the present time 1s fine and that differentiates from that
provisiori; made by only after securing such permission fronm '
the Commission, and I think that same rule could,‘apply :Ln
this case, That l1s, in no instahées do we have cases where
there are more than ‘the.stated mzm‘ﬁe'rk of wells going into

a central tank battery except where such permission has been
" obtained from the Commission to send more units into the
tank battery. .

¥R, KEELBR: That suggéStio‘n‘would be fine w:l.tiﬁ" us. I‘wa"s
under the aESumption' you had to do that for all centi-al
tank batteries, making such application, We have no objec-
tion to that, I assume that is in lieu o: one of the State
forms, 4 |

MR, STALEY: And furnish a map showing location thereon

of the wells going into the battery, and ‘the ;lcscationﬁ. of
the battery and its relationship to the surrounding leases,
We have some large State le(a;.sesvin the wvacuum Pool, and
)so;ne ‘of the other _pools, It would be impractical to put
‘all of the wells, that is, establish one tank battery for
ail the wells on the extremely large leases,

MR, KEELER: We wéuld certainly have no objection-to

either of those suggestions.
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MR, DEWEY: So far as I can remember or recall the . | R
Commission has never denied an operator its request to-

include more than five nnits in the central tenk battery,

MR, KEELBR: I believe that is true, but the way this rule

310 was written it sort of looked t.o me as though the door
was closed in the future. , '

MR, DEWEY: The idea behind this originally was to protect
the 40~-acre spacing pattern.A You wouldn*t get so many units
in there, That was the basic intent as ﬁritten_ originallj.
If an operator has considerable acreage whether he is on
Staie land or fee land oOr government land or whether there
is common royalty underlying his lease so that he doesn't
want oil from two different royalties into a common tank
batterys. That is the obllgation of the operator as 1 sée
it, I don't think there is anything final about this

five units particularly. There has been so many exceptions
made to ite It has Jjust come over from the old ruless
MR, LOVRING: I would like to suggest a thought here vefore ..
we proceed, It might give us more orderly t}hinking. It
appears all of the objections to these rules are going to
be based on isolated cases, I am sure that the Commission:
and the committee here don't intend to work a hardship on
any operator by any of these rules. We know there are
exceptions to all of them, and we know that any time any
_operator is being hurt that he can get relief by coming
“here to the Commission., The isclated cases and the ex-

ceptions here, the operai:or can alw;ys get relief by
presenting his case to the COnnissioﬁé-sonetimes with a
hearing. and sometimes without a hearing. I think we
should bear that 1;oint in mind in, I have reference to
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idea of being accused of taking penalty oil from this
fellow's lease and distributing it around the Siate.

We have an axample here, It 1s admittedly extreme, but
the way this rule reads it certainly is possible. Fou
~m1ght have a new pool, say it only h&s two wells in it
with a top allowable at seventy barrels, one well with a
ratio of 1900, the other with the ratie of 7,000, The |
higher ratio well would be cut down to 20 barrels a day
with that 7,000 ratio and that 50 barrels it lost would
be alocated to the second well which would give it 120
barrels a day. The net result would be that the low ratio
well would be producingtlzzsﬁmcf gas & day when actﬁally
the fieid limit is 140 just because of that additional
oll. The high ratio well is held to 140 mef, and the low
fatio aliowed to produce 228, It is an extreme case, but
it is possible, and we would certainly it being spread out
among gll the pools or else cut off entirely and made up
by higher allocations for top allowable wells, That is
all I have to say 6n that,

CHATRMAN SHEPARD: Any questions?

MR, KEELER: This 1s the final rule we had, and it is
something I would like to mention, although I doubt if
 anything can be done about it. That is in regard to the
pressure base standarﬁ, pressure base for measuring gase
It occurs in ﬁhe back of the book somewhere here., I guess
it 1s page 11. :Itscdmes;aften the segtion defining the
oil and gas pools. The heading 1is Directions Governing
Ges 01l Batlo Surveys in Néw Mexico. This page is-=
1s it 207 It is 10 the page before it. Anyway what

we had 1§ mind is there has;been.a;téndency in other
states to,standardize'on a ﬁféssure base of 14.65.
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per pounds per square inch. It 1s our ldea that would -
avold confusion if more states would get tcgether on that
same pressure base, I realize that the reason 15,0206 was
adcpted or is proposed for adoption is because of the
United Stateé Geological Survey Regulations, and I can-

see where certainly there would be a lot of difficulty

if reports had to be furnished to the State at 14,65 and
+0 the United B8tates Geological Survey at 15,025,

MR, DEWBY: That is in the law,

MR, KEELER: I dld not realize it was actually in the law,
MR, DEWEY: There is no cholce because it is part of the
law, | |

MR, KEELER; Well, if that is part of the law, I have
nothing further to say about it. » |
MR, DEWEY: I have forgotten the exact place, but I think
1t 1s in the law. |

MR, KEELER: Well, I believe that is all the comments we
have to make, \ , _

MR, DEWEY: Is that in the law.u I think it is in the law,
MR, McCORMICK: It isntt in the act,

MR, DEWEY: I was mistaken gbout that. I am sorry.

MR, KEELER: I dpn"t know Af there would be any possibility
for a change in the United States Geological ‘Survey require-~
ments, We would be in favor of 14.65, but we jJust wanted
to mention that fact, and I could certainly see where we
would want to keep 1t uniform between the government re-
ports and the state reports as it is at 15,025, That is
about all I have to say. ,

CHAIRMAN SHEPARD: Does the Repollo wish to offer anythings

" MR, FRASER: S. S. Fraser of the Sinclair 0il and Gas co.,.'
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We appreclate what the Commission--what the committee==

has GoONOe 1t nas been 8 1ot of work required in these
:ules, put we have & fow suggestions and a few questions

¢o ask on the cuble foot of 8a3e When-fhe pressure 18
in excess of X0V pounds, when you make the correctlon,
would you make it from zero or from 1007

Mﬁ. WILLIG: Make 41 from 2€roOe ‘

MR. FRASER: 1t 1sn't clear, I don't pelieves 10V say
you would make it from zero?

MR, WILLIG: Yes, the deviation until you get to 100 .
pounds 38 negligible.

. FRASER. 1 reallze that, but 1t is 8 maéter of Knowinge
Ynenevee the geviation would becoms applicable, right then
you would start from zeroe 1 see.

and the rule 305, 4s 1t the intent in the last sen-
tence--1t 83Y%, w11 casinghead ga&s produced, gold or trans-
ported from & lease shall ve metered and reported in stan~
dard cuble feet monthly to the Commission." Is it the’
jntention .to require metering of such’ smali volumbs, for
instance, where you sell to & pipeline gtation OT to an
ad jacent lease for 1ease operation. That would work &
nardship. “
‘MR, DEWEY: 1 think the jntent of this is that all gas
rseld ﬁould be measured and reported. 1 think that was the

committee's jntentions

FRASEB' 1t is?

+ . DEWEY: . % N am'wrong, 1 wish the committee wauid
_correct me on that. A1l gas that is gsold off a leasee

Now gas used on & leasé, the re is a certaln exemption for

that, but 883 clearly sold off a lease should e metefed‘“"




and reported to the Commission,

MR. FRASER: That is generally correct, hut wnére_yéu have
such a small volume--say 2,000 feet a day maybs for a pumping
station, something where you pump out oil or things of that
kind, I dontt have manything reedy to cofrect it, but it
seems 1% would be & hardship. ,

MR, DEWEY: That comes-under the category, of thoss exceptions,
i&r. vl_'-‘raser. If there is a2 hardship, you would have to get

the pleasure of the Commission to relieve it; rather then

not have any regulations at all about selling gas.

MR, FRASER: I see. N V

MR, LOVRING: If the ‘CommisSion please, I don'tkndw whether
this would be an exception or a general application, but in
most states which require the metering of gas by common
carriers where they have apprecliable volumes, those same
states permit the usea of engineering data or factors which
they apply to enginé pilots, heaters, treaters, and what
not, They have a se't‘:' factor. they permit the operator to
‘use in calculating gas so ‘used for ‘transportable oil, small
pumps and such. The accépt those, not only in place of
accbuntlng for those gases, but on a royalty basls or tax
basis both, I think:-1t could be made a géneral rule hére
one way or the other. | ; -
MR-.‘FRASE.: .We have a set of those factors which we use,
and I belleve the United.States Geological Survey has
accepted them in a number of cases where calculated on the
type and size of equipment and the time operated.

Rule 405 on natural gas utilization. The mmber 3

~under that rule. 1 wonder why the limit on using gas for
ga_‘s-'-lift, why it is neceééary to process it for-~in a

<




- gasoline plant, as long as it isn't wasted, If it is
sold or any use made of it, shouldn?!t that take care éf
that? That ties a little bit into that rule 307 we were
discﬁssing a minute ago. If rule 307 was written for
natural gés, I believe there would be a conflict between
405 and 307 in that reSpect; '

MR, DEWEY: The committee's intention was not to create
any waste, if possible, to get some benefit out of the
natural gas that would meet with the Coﬁmission's approval,
MR. FRASER: Just so long as it wasn't vented or wasted,
wouldn't that take care of 1t? If it was so written that
1t would not be vented or wasﬁed, wouldn't that take care

of that?

MR, DEWEY That was the intent, The committee di@n't' f}
| n- thls natural gas indiscriminately wasted, )

MR, FRASER.- I agree with you, What 1t saySee |
MR, DENEY: I can't recall any other reason., Does anybody
recéll‘any particular reason for regtrictingtthis to a
gasoline plant? George, do you recall why we have just

a gasoline plant?

A, I don't think so,

MR, DEWEY: In this rule 405 under number 3, we have got

a suggested restriction here on natural gas utilization
in gas~lift oll that the gas shall be processed in a
gasolins‘plant. I think our intention was-Just so tﬁaf
the gés wouldn'tAbe wasted, wasn't it, or Justyrestrict
it primarily to that one purpose? |

MR, WILLIG: I think you are saying the same thing 1

can think of no instance where you would use dry gas for
sas-lirting wells, where you‘wauldn't have appreciable




volumes of rather wet gas, 1 don't belleve you can run
it through pipelines wet as it would be. I believe yen
come right back to the séme thing if you read rule 307

in there without the word natural vefore it, And, of
course, this gas in rule 405 iz natural gas, !

MR, FRASER: I realize that,

MR, WILLIG: It talks about gas, but it means natural

gas, I don't see how you could use natural gas for 1lifting
0il unless &ou would process it in a plant., What would you
do with 1t? |

MR. FRASER: It might not be too wet to sell. If there
wasn't & gasoline plant in the area, it might be used far
other purposes.

MR, WILLIG: What for instance?

MR, FRASER: You might be able to sell ‘it for field use,
Maybe for fleld use or something of that kind i
MR, WILLIG: El Paso and New Mexico takes such géxs 4in their
own plants and processes it, because they can't keep it in
the lines ax;d sell it, so evidently if you aid not sell it
directly to the plant, it would be processed and no waste
would oceur,

MR, FRASER: I don't believe in wasting it, buil it would
399;1 like there niéht ‘be a restriction on the d:\.si)osal of
t.m; gas, and 1t seemed to me like 307 snd 405 sre in con-
fliet in that respect.

MR, WILLIG: I think they agree now the way we have changed
them, I think 1t 1s in there twice. | o
MR, SELINGER: May I ask Mr, Willig if it would under his |

,mterpmtation prohibit the use of natural gas for gas=—

1ifv purpcses, is that- rlght? '




MR, WILLIG: No, not if You processed the gas,

MR, SELINGRR; Suppose you don't process it and use 1t Zox
gas~lifting there and that is éll, Wwould you Say this use
of that gas isntt g beneficial use?

MRe WILLIG: I would say 1t 1s wasted,

MR. SELINGER: Then you are prohibiting the use of natural

gas for gas-—lift;ing of. oil”‘unless you utilize it further?

MR, DEWEY: 1 think that is the -opinion of the committee,

I thihl_c éhe committee was: bretty well agreed on that poinf

that it wasnt't g practicg we wanfed to bromulgate,

MR, SELINGER: I was just wondering, Mr, Dewey, whether

Oor not there were any fields in the State where there was a
large amount of gas being utilized foif”gas~lifting of‘oil ' ?
¥here no markets or plants are available? V
MR, DBVEY: We thought in those circumsta}xces the operators
would ask for relief by the COnnnisSion.

’MR.}‘S-ELINGE'R: What you are doing by Put¥ng up a prohibition

MR, DEWEY: I don't think there is a vast number of cases, '

MR, WILLIG: That isntt e adilymyto 11t 017,

MR, FRASER; Rule 501, we have one comment on, I wondep

whether or not }ou Would be able to produce your ‘allowable ‘  1 ‘ -
on natural :gas Where you had six months proration periods -

if you are restricted to 125 percent of the daily allowable,

in other words, if say for three months in the summer out

of one of the six ;onths' reriods there was Voo U i
Very little gas taken by the Pipeline company, and 1f

you were held down to 125 percent of the daily allowable -




auring cold weather I wondered 1f you would be alle to
lp:coduce your allowarle for the period?

JR, WILLIG: This appries only to oil wellse

MR, FRASER: 1 thought 31 applied o g8Se

MR, WILLIGS Just oll wellSe ) |
MR, FRASER: It talks about gasin:there, don't you think?
k 1t says naturé.l gas there down about the eighth ].ine, |
geventh or eighth 1line, 1 belleve. )

yR. DEWEY: That applies to both of them, I think,

A

Mr, Fraser.
MR, FRASER' That i8 what 1 reade I think on olil it

would be all right on gas 414 seems to me-==
MR, DEWEY: That is one of the thinés it is sort of hard

to tell in advance.

MR. FRASER1® That's right s I think to allow them- to ‘produce

as much as 200 percent of the daily allowabls 3O 108 as
~ they stay within 25 percent of the open floWee -
MR, DEWEY: That refers pack to"z_narginal wells and gas
production and to the amount you would be allowed to
produce from a gas welle |
MR, WILLIG: That 45 125 perpent?
MR, FRASER: That is the paximm.
MR, WILLIG: That is 4037 _
MR, DEWEY: ~ I think 1t 3g one of the things that will
have to be _tried in advance to see whether it 1s cbrrect
or note 1f 1% lisn"t correct, 11: will have to ve changed
possibly. I don't'know too much about the 0peration of
these gas pipeliﬁes. ¥ro. Cragin, do you have a.ny comeht
abmi't that? '

(No re'spbnse from Mre cragine)
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MR, LOVRING: I beileve in most States they have separate
rules for oll and éas wells due to the fact that the demand
for gas 1s very seasonal, and they permit them Lo take their
gas on a yearly basis, I think we should have separate
rules for oll and gas wells, )

' ﬂh. DENEY: Mr. Cragin or Mr. Cole, do either of you
gentlemen have a comment about that 125 percent here in
operation?

_ (No feSpdnse.)

MR, WILLIG: If you remember the commlttee dlscussed this
125 percent limitation from this standpoint: that although”
the gas consumption here is Seasonal‘that if the six months?
proration period chosen by the Commission was such thét the
average brought in both below and high consuming perlods
that would have to be on a calendar or a seasonal basis,
that probably'thg allowable of any well would not have to
exceed the 125 percent mentioned to make up the shortage
1ncurréd during the summer time, This rule Just like all
others was subject to exceptions. ‘I think to begin with
this first péragraph here of the rule is not read. That is,
the scope of these ruleszandAregulations, they are intended
to be general, and‘ﬁhile;there are special rules in effect
thése w1lll not govern. These general rules Will nbt govern,
and in order t> keep within 25 percent df open-flow capacity
you could run a well constantly more than a 125 percent,
where the 125 percent isn't sufficient in particular céses,

I think it 1s up to the gas transmission company to come
in and ask for a higher allowable and show it will not be
a waste, It 1s presumed that will be the practice, and
that‘is why_lzs‘pqgcpnt is used, I bellieve that is all Iwhaye.l

L8]
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CHAIRMAN SHEPARD: Does anyoné héve any further comment
on Mr, Fraser's remarks?

MR, CRAGIN: I find an e'rror on the page following number
10, It has no number on it. In the section headed,
Directions Governing Gas=-0il Ratio Surveys in New Mexico,

"following page 10, under gas g&gsm.emnts in the third
line from the top reads, "and standard specific gravity

0.85." I think any engineer here will hold with me that
that has no place in the definition of a cubic foot. We
can measure gas at 400 pounds or 500 pounds or whatever you
do the “specific gravity enters ‘into the ealculation; but
it has no bearing on the definition of the standard ‘cubic

foot,.
MR, SPURRIER. Just a minute, Mr, Cragin, has everyone found

the place Ur, Cragin is reading from?
MR, CRAGIN: It is in the back of the rules in the second
- set of numbers. It follows page 10 and has no mmber on it.

MR, SPURRIER: It 1mmediately follows the definitions of

of pools?

MR, CRAGI’N: In the appendix,

¥R, SPUBRIER. ‘Does everyone have it now? The page should
be number 11 in the appendix, IR
MR. CRAGIN: Now, We have some other suggestioné that we
will put in writing and send in to you Eor:.instangee think
that the actual specific gravity and temperature where
facilities are available should be used, and where they
are not available, then the rest of this definition should
apply. The Commission should determine points where they
are, actualycktermine what facllitles are ihere forwth.g‘

determination of it, There is an illustraiiion’, the

8=
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San Juan gas, for instance, would be penalized because
of lower averege *remperaturas in a great nart of a year,
and that would probably take the actual temperature,
On the other hand, we buy gas at 11, 12, and 1300 pounds
and have to choke 1t down or it freezes, and te have to
have heaters, And we have gas as high as’130 degi'ééé
which penalizes us. If you flxed it at 60 degrees, but
would have the field average at 130 degrees, would penalize
60 to 70 degrees, We say where facilitles are available,
they should be used. |
MR. SPURRIER: Does someone have a comment on Mre. Cragin’s
statement? | | |
MR, STALEf t I would llke to explain the insertlion of this
- in thils cbmj.ttee réporﬁ. I want to express-«it isntt a
part of the committee reporte--but merely a copy of the
Commission orders as to the procedure to be followed
in taking gas-oil ratios at ‘the present time, and they
have been effect a good many yeérs. |
MR, CRAGIN: I still claiml it doesn't belong in the
définj,tion of a cubic footes It enters into the calcdlation,
MR, STALEY: I Jjust wanted to point out it wasn't a part
of the committee report to the Commission or th:!.s groﬁp
of operators. h ‘
MR, WILLIG: I think 1t would be the basis on which to
‘require a determination of specific gravity for the purpose -
of taking a gas-oil ratio. I think the presupption: of ‘
speclific éravi'ty here 1s proper___lin fhatﬁ case, It will
not a-pply‘to the sale of gas. It is just to determine the
gaé-q_il ;'atio. o ‘
llR. CRAGIF: I Just wanted to point out that .85 produces

P R

b
-3

33 -




8 lower gravity--

MR, WILLIG: That 1s a dry gas. Thé wet gas would have
specific gravity, probably at point, 85.

MB. CRAGIN: Thatt's right.

MR, SPURRIER: I didn't mean to put you on the stand when
you didntt want to be‘there, but if there is any point you
think should be clarified, especially from your point of
vieW~~ -

MR, CRAGIN: If that doesn't apply to the purchase of

gas, we have no interest in it, and as Mr. Willlg points
out if 1t 1s wet gas, it 1s probably nearer what it should
be than ,65, That is all, -

’\MB. SPURRIER: Southern Union, do you have a point to

make or several polnts, I suspect. '

" MR, LEE: Mr, Willis Lee from Southern Union. Some of our
comments I am sure should probably be left for written
comments which we wWill submit in due course as Mr, Spurrier
suggested, We have several.things‘perhaps that ought to be
'mentioned. One occurs to‘me in connection with rulé 502,
perhaps inadvertently, it seems the draftsmen may-have gone
back into the thinking about gas which prevailed at the
session of the legislaturé guring the early days when we
were trying to work out the gas control bill which is the
work of this meeting here. I read this with the feeling
that what we are going to have to do is prorate natural

gas on the baslis of some Statewide or areawide basis,

That is possibly not the intention of the statute. I call
that to the attention of the group to elininate any
'possibility of conflict to thls rule or any other actual
statute ihich is the basic law, of course, with which we are

i 4
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working. While on this page we might look at rule 501,
whichhes aiready been discussed to some extent, I think
we must agree that the reference to natucal zas in this
rule is not necessary and not impoi'tant. In the first place,
~ the statutory conception of natui'al gas proration in those
allocated pools in which proration is found to be desirable
and necessary is to be on the basis of the den‘ianﬁ from that
pool, as 1t may be modified by an adjustment to prevent
unreasonable diserimination as between pools to which the
same gas utilization facility is connected., Moreover, the
proration is intended on a basis--on the basis of the
proration period not less than six months, and that 1s
expressly provided by the statute, The language of rule
501'évidently 1s based on the assuinption that natural gas
is going to be prorated on a delly basis, Notice the
statement, "an amount in excess of 125 percent of the deily
allowable." I think we all must realize thit it just won't
work in the natural gas business to have a daily allowable
in the first place, néither is it necessary. Tying into
that, I think we might refer to the definition of top |
unit allowable, which 1s stated to mean the maximum
pumber of barrels or the maximum mumber of cublc feet of
natural gas dally for each calendar month in the allocation
on an acreage basis in a pool. 48 to non-marginal units, we
have comments about that. We again find the term daily
and the term calendar month, and we also find the term
acreage 'uni_t, or acreage unit base. I think an analysis
of the statute would convinee anyone that it isn't the
intention of the statute, th_e statute being rather explicit,
and the Commission should consider it, and I think must -

<
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consider it in making allocations of natural gas, Running
through all this problem, gentlemen, is the fact that 4t is
sometlmes dlsagreeable to us in the natural gas hsiness,
That is, that our market demand, which is very real to these

people in Santa Fe and Albuguerque end elsewhere, fluctuates
on the basis of amounts that none of us have any control
over, We have in the past had occasion, and I am sure

we will agaln in the future have occasion to produce the

gas wellsavallable to us in this area during an extreme

reriod of ﬁeather Just as much as they will produce. Now,
the statute has taken that into account., In the first

place, so providing that deliverability shall be one of

the factors to be considered in the determination of this

gas'proration. More specifically, more significantly

perhaps, is the fact ihat it provides also for a ten

days? period of overproduction without regard to the

fixed allowable, in the case of an emergency affecting

;that particuiar gas transportation faclility. Among the
things we will doubt;ess‘point out to the Commission,

at the time we send 1n our written comments is the
“provision in rule 403 to the effect that the production
of gas from a natural gas well shall be restricted to

f‘25'percent of the potentlal capacity of the well. As far

as my company 1s goncérned, I am sure that most of our c -

production in this State is in the San Juan area. I |

think possibly all in San Juan County, New Mexico,

That, ‘of course, is the supply that servés this area

here, Invarisbly, those flelds up there are what has been

 denominated natural géévfields, nothing else, There is

no oil, There is no appreciable amount of distillate,
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and there is no water dropr, The latter 1s of the most
importance, because while it may be a proper rule of

*humb, this 25 percent rule, in the vase of a field which
has a natural or unblemished supply, I am speaklng on the
authority of othexj people, gas englneers, wvhen I say it is
our view that the 25 per cent open flow has no value or
service in connection with a dry gas well not having a water
drjrer. In other words, there is no reason to impose an

7 arbitrary limitation on fields not having ﬁater dryers
which in the normal course of events will impose a burden
on the operators and the Commission in handling probably
numerous special exceptions., I know it would be true in
our case. We feel the rule should be eliminated or

changed tokmake it applicable only to fields having a

water ;J.ryér. One other comment that may deserve some
consideration, that is, the apparently careful definition
which has already been mentioned. The 'definition of gas
and natural gas. The dlstinction seems to be thé.t‘ natural
gas au® natural gas wells are those in which the gas is
found ndt associatéd with oll, The other definltlon we
observed that a gas well may be any well having a ratio

in excess of 50,009. It occurs to me that we have the
possibility here of gas well gas, Mr, McCormick, I believe,
you touched on this a while ago of gas well pas being
produced in the State and of such other regulations which
seem to direct themselves toward natural gas wells., For
-example, under subdivisic;n f; bezinning at pagé 20, we

have rule 401, 402, etc., which talk about the method

of determining natural gas well potentials;,:‘a‘.nd prdduction
of natural gas 1s restricted to 25 per cent of potentiai
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capaclty and the natural gas utllization all dealing with
natural gas or natural gas wells, The same is true of
rule 501, 502, etc, Now, perhaps, there is some limiting

or provisions elsewhere in the rules that I haven't dis-

sovered which would impose a more proper or perhaps more

gompletei set of regulations insofar as gas well gas.

Wﬁich I take it to mean gas which is produced from a gas
gell dﬁly classified but which is assoclated with oil in
the reservolr, I bellieve that my--I believe that'may perhaps
cover all the geheral comments that I have in mind at this
time, I am sure that theré are others, or that there will<
be others, I do not doubt that it is the intention of the
group that eventually the legal committee will be assembled,
having only been appointed but not having yet functioned
and that these and other matters may come to the attention
of this cbmmittee at that time,

MR, SELINGER: I understood--I will put it this way, Mr.
Lee--under your interpretation of the statute, do you feel
that this Commission has the right and the authority to
establish gas proration units? ’ '

Mﬂ. LEE: «G&S proration unitsf A

MR, SELINGER: Insofar as spaéing is concerned,

MR. LEE: Mr, Selinger, I am sure that they do, although it
occurs to me that wouldn't be the only factor to be con- ‘
sidered in the fixation of the gas proration standards.

MR, SELINGER: Then, I presume, 1f”§§u feel they have the
authority to establish spacing for gagfyells that they can
rightly consider acreage and the allocation formula.

MR, LEE: Oh, certainly,
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MR. SELINGER: I was a little disturbed at your comment

about the Commission allocating on an acreage basis, I

was Just wondering whaﬁ your ideas were along' that line,

MR. LEE: I was simply disturbed by reference which sugggsted
to me that the Commlssion in the definition in the top

unit allowable might consider itself bound to follow exactly
this language, "On an acreage unit basis," because I feel

that acreage while it may be properly a faétor and surely

is in some cases, but it isn't by any means an excluslve
factor. ’ |

MR, SELINGER: But, then, the Commission can attach a great
deal of importance to acreage than for example to potential

capacity? ‘
MR, LEE: I think the statute 1s very clear on that,

" MR, SELINGER: Is that your opinion?

MR, LEE: The statute'simplywpentioﬁéd to several‘things
the Commission'can consider.hl , |

MR. SELINGER: Is it your opinion the Commission can attach
greater importance to acreage than to bpen flow capacity?
MR, LEE: I don't think there is any factor picked out '
in the statute which compels the Commission to give any one

_greater weight than the other.

MR, SELINGER: You have no opinion then that they can -

attach greater'importance to acresge?
MR. LEE: No, the statute seems to leave the Commission

some latitude in that case.

MR, SELINGER: With respect to your interpretation of the .
Commission's authority wot~ to prorate gas bn a 8tatewide
basis ﬁnt limiting 1t to consider proration on a specifis
pool basis. Is that stated--is it very clear? "
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MR, LER: Excépt that I-—-except that as I indicated the
statute also makes provision in the dlscretion of the
Commission to prevent unresasonable deviation between pools
connected with the same gas utilization facilities,
‘MR, SELINGER: You feel really that the Commission has the
 right to consider the consumptive market demand for gas
in the entire State in its allocation plans?
MR, LEE: I dontt know that the Commission c;ould be denied
the right to~coz:181_der a Statewide demand for gas. I think
the statute makes 1t clear that the reasonable market
demand 1s the reasonable market demand from a pool or pools,
for it definitely, 1 think, contemplates the use by the
Commission of a p‘rore;tion formula predicated on a reason-
able market demand from a pool or pdols, not S.atewide,
MR, SELINGER: I 4idn*t use reasonable market{ demand, I
used reasonable dexixénd. Would your answer be different
if you appl:\.ed it to reasonable consumptive market demand?
MR, LEE: I don't know what that means. '
CHAIRMAN SHEPARD: We will recess until 1:30.

(Noon recess.)
CHAIRMAN SHEPARD: The meeting‘will come to order, please,
MR. SPURRIER: Gentlemen, I think it is wise that I take
~about three minutes of your time, for I know during the
lunch hour I heard some things that make me believe we
ne(ed- a little better understanding., Also, llvr.’ Greeson,
I want the record to show some of these dates, I would
like to remind ,you'fthat we should move on as fast as we
can. It isn't impossible to continue this thing until
tomorrow or even the next day if necessary, but let's

stick to the basic things and things that are really
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controversial and kesep the rest of the things to send in
by mail or hand tu tbe Coumission Tocaye. Please understand
that these suggestions for correction or revislon should
be addressed to the 01l Conservation Commisdon, Box 871,
in Santa Fe., Now we have declded that it is probably best
that we go through:these'recbmmendations and hand them
back to the engineering committee, who will in turn hand
them to the legal committee, and depending on what those
two committees want to do, they may have a Jjoint meeting,
Then they will comé back to us once more, and it seems |
advisable at this time that we continue this hegring to

a very definite date of about November 1, I say a definite
date of about. I mean the definite date of November 1.
Now the reason for this is that someApeople have expressed
the opinion that they feel that they won't know what the
other fellow sent in for‘suggestiohs and’will have no
éhahce to make any further comment, Aﬁbther date 1 w;nt
you to remember clearly. We think you will have sufficlient
t;me to get theée recommendatioﬁs in by the 20th of |
September, Most of you have them all ready now, but after
this heariﬁg we feel thet two weeks is plenty for you to
get ' them in, I think that if there are no qu;stions that
we wlll proceed with'the_hearing now, I believe Mr, Lee
and Mr. Selinger had the floor when we went -to lunch. -

MR, DEWEY: M.y I ask one question?

CHAIRMAN SHEPARD: Mr. Dewey. |

MR. DEWEY: If this is golng back to the engineering
committee am the suggestionstole here on September 20th,
would you care to call a méeting of the engineering
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committee for Santa Fe at that time or some definite date
at any time so that everybody would have an ornortunlty

to make tneir revisions here if they will be here-~if it
will be held here? .

MR, SPURRIER: I ﬁould be glad to announce it if you would
like to pick a date, -

MR, DEWEY: You say everything is coming in to you and

all the material will be here, and if that 1s the deadline,
we had better hold this meeting shortly after September 20,
What day of the week is that?

MR, SPURRIER: -That is Tuesaa'y. Whatever you and the
committee decide,

MR, DE’IEY.I'IL poll the committee and find out what their
wishes are about that,

CHAIRMAN SHﬂ’ARD: Mr. Lee, Mr, Selinger, do you care to

continue? | '
MR, SELINGER: Mr., Shepard, in view of the remarks, I don't

-~

-believe ‘I have anything furthexr to ask of llr. Lee,

MR, SPURRIER: Don't take offense the committee--I am Just
trying to burry it ‘along.

' MR, SELINGER: I think your suggestions are very worth wh:!.le.

MR, GRAY: I had intended to defer my remarks until later,

 but I think 1t will be helpful if We will get a little bit

of the sent:l.ment of the people that are to do it later, |
I have about three points to bring up ih@ committee itseli’
isn't in agreement on. I feel it 1is highly desirable to .
have as near uniform Spaéing as possible, and on the other
hand I think we will have to recognize that soﬁething like
80 to 90 per cent of the gas wells drilled vere drilled for
oll wells and plugged back for gas wells a.nd made gas wells
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later, I think for that reason’ spacing or footage requirement
-should conform to what an oll well should be, It has been
suggested that it be limited to 990 feet from the boundary
line, Well an oil well could be drilled there, but it would
alsn leave out a 660 foot or middle of a forty location. 1I.
feel, too, that we should haﬁe rather broad latitude insofar
as the people of the unit is concerned to take care of wells
already drilled partlcularly. I am entirely in conformity
with some of the others who would like to have rather‘rigid
spacing, but if a.plan can be found to give 160 acre spacing
and still not bother the rest of the section or adjoining
section, I see no reason why you couldn't have four 40-acre
units strung out in a row. Acfually, yéu can visuaiize\
quite a number of patterns there where it wouldn't bother
adjoining;éreas to do 1t that way, I thought I would bring
it up at this time because some of. the rest of the people
‘who had discussed it;might'have'some good points on 1t. -
Another thing I feel like our rules should be rather broad
finsofér as the general rules are concerned. We think we
~ ought to avoid as much aé possible getting down té specific
principles. One thing I think of in that regard is the
amount of surplus casing. I think it 1s stated in there
that we cehent the surfaéeu casing By,thé.pump and plug
method, That is a process normally used now anyway, but I
did think our rules would cover protection of potable Water,
and it is up to the operator to have that done, Our indi-
viduai field rules then, I think we should go into specific
processes. Thei;hird point I think Mr. Lee brought up, and

that was the taking of potentials of gas wells, I think
T have been probably as great a supporter of putentiels as .. ..




any one, but I feel as a general rule it is'a little bit
out of place, We certainly may want to take a potential
ir ~»ny individual pool, but to make it a requlrement that
we have to take & potential test and have to stay within
25 percent of the potential in production, I question
‘whether it 1s justified for a genéral rule, As a matter
of fact, I can't see the reason for the 256 percent, except
that in 1913 that appeared in the Oklahoma rules. It is
a little bit archaic. If 1t was put in for the purpose of
water conning; it is out of place, because you can have -
water conning with 25 percent potential, So there just

' seems to me it is out of place in a general rule, There
~1s another point th might be well to mention, 'i'he rule.é.
as they appe_,ai' hez?e require that a sub-surface pressure
test be made on wells once a year, As an engineer, I like
to have all the dope I can get, but to require that all
wells regardless of type of completion have to have a bvottom'
hole pressur:ev test 1s a 1little bit out of place., I think
it is better to put it in a producing well._

MR, DEWEY: I thought that was just on flowing wells ;”I‘
didn't think it covered pumping wells,

MR. GRAY: It would be bétter even there, particularly
with wells 'that are just on thelr last legs. Sometlmes
you shut-them down and they go dead rather expensively,
That is all I have, .

CHAIRMAN SHEPARD: Does Phillips care to offer anything?
MR, LYNCH: Re A. Lynch, Division Attorney, for the
Philiips"Petfol’éum« Company, at Midland, Texas. We have
‘several suggesiions to offer that we wish--that wé cdhsider

minor corrections to be submitted by mail. There are a -~ .
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few things I would like to mention. I believe that
possibly the fules regarding the spacing of gas wells,
the size of the gas proration units, and the formula for
gas ellowables might better be handled by speclsal fewea
rules that will take into consideration the particular
problems involved in a particular‘field. I would like
to mention that in rule 5 in the second péragraph on page
8 that the term, '"gas,"” i1s used, I think for clarification
elither by definition or changing the word gas to natural
gas or by saylng gas from gas wells that it shopld be made
clear that that rule will not prohibit the flaring of
casinghéad gas, In rule 7 on'the same paée, it seems to
me that a distinetion might be made in writing the first
paragraph there between oll and natural gas. The wéy the
rule reads now it might give the impréssion that oil is
to be proréted on a basis of market demand for each partl-
cular pool, rather than onaa statewide basis.  A3'I understand
the law, the oil is to be distributed on a statewide basis,
but the gas on a pool basis, I think that could be clari-
fied in rule 7. I would like to ask the committee a gquestion
concerning rule 301 on page 16 of paragraph (c¢) which says
that a marginal unit shall be permitted to produce the same
total volume of gas which 1t would be permltted to produce
~if it were a non-marginal unit. As I understand that, it is
consistent with the volumetric-control“rule'which-is stated
in another place in two, but in rule 502 in the first para-~
graph, starting on page 23, there is a reference to ten-
barrel wells, What I am wondering is whether a marginal
well to be exempted from the gasébil-ratio rule or if it

is to apply to rule statedrin paragraph (¢) that I read.

45 Cry




MR, DEWEY: How is that done now, Mr, Staley? These things

follow exactly the present procedure, and I wﬁs wondering
what you do in that instance.
MR, STALEY: There is a confusion there, The difference
between a marginal well and‘a stripper well, At one time
we have plpeline prorationed foi all wells , a certain percent
being taken by the pipeline having the connection, And in
ofder, that 1s to keep from abandoning small wells, they méde
an arbltrary rule that all stripper wells, and they defined
that as ten barrel or under would not be subject to pipeline
“proration., That has been carried through into these regu-
lations, but the confusion is that that is the Commission's
designation of a stripper well, and a marginal well is a well
that will not produce top all_owable.

MR, LOVRING: I think that could be probably clarified in
rewriting the rules, rule 403 and 405, I would recommend that

~ each of those rules have a proviso tacked onto them, except

R by order of the éémmiésion after notice and heariné unless

it 1s understood that all these rules have that provision in
them, .

MR, SPURRIER: That is true, Mr, Lovring, it is implied in
all of then, |

‘MR. LOVRING: That wouldn't be necessary then. Rule 702 |

on page 28 regarding rateéble take, I think the term gas

as used in there without saying natural gas; I think 1t
should be made clear that the rateable take provision does
not apply to casinghead gas. ‘That is all I have,_ sir,
CHATRMAN SHEPARD: Thank you, Mr. Murray? |
MR, MURRAY: I will submit a written memorandum,

:CHAIBHAN SH&’ABD } Thani you, The Texas Company.




Do you wish to offer anything?
MR, WILLIG: I would like to ﬁake some observations both
rom the standpoint of the committee member and also from
‘the standpoint of the Texas Company. I believed I called
attention early this morning to the first rule here under
miscellaneous rules on page 7, which sets out the scope of
these Mes and regulations. Now, it is clear from that
rule that these are intended to be general rules which will
apply only in such cases where no specisl rules have been
“adopted for a field, I don't think it is clear either in
the way they are written or in ny mind whether or not rules
which we approve here that do not conflict with special
rales now in effect 'thether these will apply., It is true
that in some cases the application of the rules particularly
with respect to allocated and unallocated pools; insofar as
gas is concerned, there 1s no allocated pool in the Stqte
of New Mexico at this date because they don't know what a
gas pool is yet until these rules are adOptéd. S0 none of
these allocation rules will apply to the San Juan because
it hasn't been designatéd &s an allocated pools It is
our undérstanding, 1t was rﬁine,at any rate, that at the
present time the market for gas in New Mexico is such that
it exceeds the supply. Untll that situation 1s reversed,
I don't belleve thaf the Commission is glven authority under
Senate Bill 163 to prorate gas. I believe even a layman
-can understand the language in the bill, that until the
supply exceeds the demand, the Commisslon wil). not prorate
gas. So until that situation exists, and the Commission
or some purchaser or seller asks that a pool e designated -
an allocated. pool, these rules will not apply. I want to

£

~ATe




Eai /W“\

get back to those other rules, however, which have no
definite limdtation written irto them as to whether or

not they will apply where they do not conflict with Special
rules now in effect, except for that general observation,

I want to point out in this appendix, it follows page 40,
the definition of pools herétofore adOptéd by the Commission
were copled verbatim and attached to theseﬁsuggested rules,
That states ..it: is a definition of oil and gas poolé.

The word gas should be-stricken out there, because no
definition has been made of gas pools in New Mexico at this
time, IncidentaBy, I might point out that it would be

a prerequisite if you don't have a gas pool, you can't
apply rules to it. ©So some group will have to define the
area limits of the gas pool. Generally, we believe the
rales are about as good as could be worked up. I don't
believe the committes takes any pride of authorship, 5pt
they did copy these rules which have been criticized
directly from those now in effect, énd of:courSe those

have been effect forzmany years. I don't question that
)they should be changed, but nevertheless we aid copy a iot
of them, o | |

CHAIRMAN SHEPARD: Does Continental care'to offer anything?
MR. SHAFER: I don't believe we have anything to talk ‘
about that hasntt aiready been brought up‘this morning )
that can more possibly be set forth in writing,

CHATRMAN SHEPARD: Amerada?

MR. CHRISTIB: 'I think everything has been covered that

has been of any controversial ~nature, and we will recommend

any further changes by letter.
CHATRMAN SHEPARD: American Bepublics.
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A VOICE: No, sir,
CHAIRMAN SHEPARD: Does Gra._ybird care to offer any sugges-
tions? |
(No response,)

CHAIRMAN SHEPARD: Texas-Pacific?
MR, SCHUBHLE: Texas-Pacific Coal' & 011 Company. Mos;t of
Texas-Paclifict!s comments or recommendations will be presented
in writing. However, we are faced with & very critical .
problem with reference to gas-1ift, and for that reason
I am going present part of our prcblem at this time, If
rule 307 and 405 are put into effect as written Texas-
Pacific willl urxdoubtediy lose three top-allowable o1l wells
before the normal processes of seeking relief could be put
into effect, We have three wells in Cooper-Jal that are
‘being gas-:lifted. ‘They have been on'gas 1ift for three\
and a half years, Those wells were taken off the beam
because the pumplng equipment wasn't adequete to hhmdle

) ’ .the uplift. The ga;s being used to 1ift those wells comes
from a dry gas well on the same liaése, a five gas., That
gas is worth $8.SO at current prices, and the oil is.worth
$225 a day, We are faced with the problem of saving $8i50
of fire gas'and losing three oll wells.  They are heavy
water wells, and the only way We can lift that is by gas’
1ift, Our gas is low pressure, and we haven't any faclli-
ties to dispose of the gas. In fact, we would give it to
somebody if they would come and get it, That in chief -
is our problem. The reason flor mentioning these two |
rules we have been testing a well recently. The well was
shot there for four days, and we had to produge it for }
three weeks before we got any oil., It wouldn't Stﬁnd;ﬂuch"’*




more of the shut in, chat iz, nur eritical reason and
problem for bringing it up at this time, If these rules
go into effect as written wilthout relief at that time, we
would have to apply for a hearing. I mlight add that this
appearé to be an isolated probiem. It isn't, We have
".other;properties a little bit lower in which we are gas-
lifting and disposing of the gas, but we can fdresee having
to gas-~lift up there where we will not have a markét for the
gase I believe that is all I have,
CHAIRMAN SHEPARD: vohn Kelly, do you have anything to offer?
MR, XELLY: Independent, Bddy County, I suggest end want
to call to the Commission's attention one general deal here
that creates a little hardship on the independent operators
of Eddy County especially. Most of the wells there are .
pumping wells. I am talking about the gas-oil ratio test.
It states that one shall be taken once a year and all welis
equipped to take gas-oll ratios. The 6ld wells in Eddy |
County arentt equipped, and most of the neﬁ ones that are
being drilléd are not. There is no gas in most of the ‘
wells in Eddy County and to force us to equip those wells
andvpoitake'gés-oil ratio once a year is a hardship; I
ask the Comgission in setting up it ought to take the fields
of Eddy County out of the order or at least exempt the
pumping wells from Eddy County out of the order, ‘
CHAIRMAN SHEPARD: Does Mid-Contlinent care to offer anything? .
A VOIGE: We have nothing additional. ) | '
CHAIRMAN SHEPARD: Does the Pure care to offer any comment?
Does Mre Brbwn have anything to offer on‘behéif of the '
San Juen operators? Mr, Cornell Was here this morning,

and’I don't see him here now.’
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(No response.,) ‘
MR, MCCORMICK: I would like to ask the committee some~
thing about this potentisl on gas wells., There is no

potential . f a ¢.t o.r in proration of oil now, What is

the justification for having a potential factor in the pro-

ration of gas?

‘MR, WILLIG: If I might try to answer that, that idea

would be one of the factors as it was mentioned earlier
today in allocating gas aliowables, and on the other hand
it would certainly be a check against the maximum capacity

~to which the well should be produced. Now, there has been

some slurs cast on this 25 percent of open flow, but I
recall years ago the United States Bureau of Mines wrote

thick. tomes on that that substantiate the use of 25 per

cent, It isn't precise, but it has some basis in factual

engineering, I recommend that you read them 1f you haven't.
MR, McCORMICK:. If 4t isntt necessary in 611, why' necessai*y
in gas? ' ' .
MR.DEWEY : Well, one reason that Al didn't mention was that
we had: to. have s.ome. way of getting it orf ‘a proration stan-
dard when a well is ‘completed. An oil well takes some

sort of a test before they get it’_on a proraticn‘ standard,
is that right, Mr, Staley, and it isn't mentioned in here
but that 1s the case, ‘There are no regulations about haw"

1t should be taken or anything else, but I think that-a

test has to show that a well is capable of making top

allowable, 1S that right, Mr, Steley? Or just give the = .

maximum that does show on the test"éﬁbﬁitt__ed to him?

- ; . R - }- - _ . - *
MR, STALEV: Tf vouw hed o gas podl sud naa one well that

- had a potentlal of t}wo‘million:'a day and one next to it

[>]




that had a potential of ten million, would it be the
committee's view that the one that had the larger potential
should be allowed to market more gas?

MR, DEWEY: No. |

MR, WILLIG: That would presumably be on an acreage basis
the way it has been suggested in these rules, Yourlimit
would be still 25 percent of the open flow, Your allowable
should not exceedA25 percent of the open flow,

MR, McCORMICK: But the allowable would be the same in each
well?

MR, WILLIG: That is until such time as the allowable was
greater than 25 percent of the open flow, '
MR, MCCORMICK: Another thing I wotld like to ask the
committee, among the orders that I repealed is this order

allowing a trénsfer of oil allowable. Do you consider that

down in New Mexico, and I believe in Hobbs, an allowable
can be transferred from one end of the lease to another?
Theré'ére abouﬁ.six wells now that are affected., Do yoﬁ
intend to repeal that?

MR, DEWEY: There wereﬁ't any of those left,

MR, WILLIG: My information was that those were all out.
MR, STALEY: No,,theée sre a few still on the proration
schedule, We looked that up apd found there were probably
a half dozen. ’

MR, McCORMICK: If those are to be repealed--I mean 1f you
had the wrong informétion.about that--what would be your
vieﬁ about .repealing or perpetuating fhat particular order$
MR. DEWEY: Well, I don't think the committee ever :at .
any time has ever gottéﬁ together on that point. That

probably wouldrbe a thing we should consider if we are
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going to meet agaln,
CHAIRMAN SHEPARD: Does the Ohio OAl Company wish to offer
anythings

MR, ORN:' We would offer what we have to suggest later,
CHAIRMAN SHEPARD: Does the Buffalo care to offer anything?
MR. BELLIS: We have already offered what we have in our '
letter, o

CHAIRMAN SHEPARD: Does the Kewanee care to offer anything?
MR, MILLS: Kewanee has no comment., '
CHAIRMAN SHEPARD: Cabot Carbon Company?

MR, GREEN: ‘We @on't bave anything to of fér at this time, but
we would llke to réserve the right to send in a statement.
CHAIRMAN SHEPARD: Mr, Morrell, would you like to offer any
comment? | o

MR, MORRELL: If the Commission please, I would like to
make a few, In discussing the object of these regulations,
it has come to my attgntion that there seems to be a
divergence on “the iﬁterpretation of the usage of the words
gas and naturalusas as 1included in these proposed regula-'
tions and as used in the act, If I might, with the thought
that it would help clarify in the minds of the operators

so that their summation of written comments that are to be
forwarded to the Commission by September‘zo that point
could be fully understood, those comments might be that
much better, The best clarification that I am aware of

at the present time is contained in a letter from Mr. Jack
Campbell to the Commission, and I was wondering if Mr.
McCormick might read that statement by Mr. ‘Campbell.

MR, MCCORMICK: I will just read that portion of the letter
that Mr, Morrell spoke of. This is from Jack Campbell,




who 1s attorney for The New Mexlco 01l and Gas Association,

and vho is very active in helping us draft the original act.

-

That will be available for the committee,

MR, MORELL: Yes, the thought I had was that it might be

of sdvantage to the operators now so that they could have
that in submitting their comments to the Obmmission, That
would mean that where natural gas as used in proposed |
regulations was indicated to mean dry gas as we commonly
refer to it in the language of the act would have to have
gas wells added, natural gas and géé wells, that being the
distinetion that Mr. Campbell has presented before you for
conéideration in chénging the definition of gas well on
page 2 and the definition of natura; gas on page 3 it
will help clarify those references. Mr, Wiliig brought"
up.thé foint with which I em personally familiar in conw-
nection with the wells or pools defined by the nomenclature
committee, I told him I would back him up on it, and I
will do it, However, I have to disagree on one thing,
bécause we do have some gas poois defined.) There are three
in this 1ist, There is a possibility that the list as
proposed to be included in the appendix should have wording
somewhat as follows added. The following are oil pools
unless specifically indicated as gas pools. That would
leave it as they are. Ihej weré defined for oll pobls, |
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but we do have the Hale, the Scanlon; and Justice defined
as gas pools,'and so indlcated under the pool name,

MR, WILLIG: Do they conform to the definition ct the act
as now written?

MR, MORRELL: Yes,

MR, WILLIG: Was 1t coincldence thét you anticlipated what
the definition would be? |

MR, MORRELL: We anticipéte on the basis that those are

dry gas and actually used gas and gas wells rather than

dry gas. The provisions of the act 1s that they shall

name any pool from which production is sold and there has
been some sales from those., The comments thét Southern ‘
Union made with regard to days of daily allowable, and

that was in rule 501 and elsewhere I think, is well taken,
ahd those refefences should state proration periods, and
the definition of & proration perled would take care of
whether it was & day or six months, ' ‘

MR, WILLIG: Would 1t be your idea then that the Commission
would not take jurisdiction on the daily maximum amount of
gas produced from a well? ,

MR, MORRELL: The act pr&Vides thatvthey shall have a pro-
ration period‘of Si; months, SN
MR. WILLIG: I understand that but--

MR. MORRELL: Now, there is a conflict in these rules
which provides for a 25 percent leeway. The act says
there shall be no leewsy except in case of emergencys

In other words, it is a qualified leeway, but in a frame
of 25 percent. }

MR, WILLIG: This was, of course, a dally leeway that was
expressed inﬁthese rules, not a seml-annual leeway.
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MR, MORRELL: As a practical matter, we have had that
under consideration inoonnection with our Federal lands

in the San Juan Basin., The specific question was stated
with reference to the 25 percent potential, which would be
part of the situation. of this daily leeway. We have taken
the position that the market &mand is the primary factor
of a gas~distributing system and that so long as the 25
percent of potential 1s not exceeded over a six monthst
peri'od, which appears to conform to this six months'

allowable period we would offer no objection, As a prac-

" tlcal matter, during the winter time in the Fulcher Basin

in Kutz Canyon, they will pull the wells the maximum,

As a matter of fact, if they can, in other words, full
potential, However, averaging over those periods they will
only be puliing 17 or 18 percent of potential over the

six moxiths' period, I think there has to be considerable
leeway in that daily fluctuation that you don't have to
deal with in connection with oil. .

MR, WILLIG: But, it seems to me though that the Commission
would have ..0 control over gas conservation or the operating
practices of gas wells. 1 believe, although it might be

as important as in the case of oil wells, you don't neces-
sarily have to have a water drive to make the rest’:ricrt_ion
necessary, And as I :understobd a while ago, there have
been written some good papers on i:;hat subject.

MR, MORRELL: And we endorsed them,

¥R, WILLIG: And, I think if you prorate gas wells on say

a semi—énnual period, they might conceivably produce the” N
entire allowable in one month, which would no doubt be

excesive from any wéll. The Commission would have no control -
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at all.
MR, MORRELL: I think your worry 1s good and should be

considered, Probably, instead of putting it too speci-
fically in a general rule, the general rules should make
speéific reference that it should be covered in a field
rule, "hat would be good for Fulcher Basin or Kutz Canyon
WOuldn'g apply to Barker Creek and Lea lounty. Those are
all the comments I have to make.
CHAIRMAN SHEPARD: We will have a five minute recess at
this time. ‘

(Recess.)
MR. SPURRIER: Gentlemen, I have one annoucement before
we resume, Chairman Dewey.of the enginéering committee has
asked that I announce that there wlll be a meeting of their
committee in my office on September 21 at 9 o'clock'A.M.
Now that means that Af those comments aren't in by the
twentieth,‘the committee Wwon't have them for their consider- .
ation, ' |
CHAIRMAN SHEPARb: "Does the Wilson 0il Company desire to
offer anything? Mr, Lamb, I guess, is gone. Does the
Rumblé!have anyihing further to suggest?
MR, PRESSLER: Most of the suggestions we havé have already
. been discussed, ‘The others we will submit in writing,
CHAIRMAN SHEPARD: Mr. Kechame, do you have anything?
MR, KECHANE: Yes, sir, my name is B. M, Keohane, In regard
to the definitions, the basic unit of proration as accordihg
to the fotential, I think is fine, but I have another little
Suggestéd;chhngésislip that hasn't been mentioned, and there
is quitefa few suggested changes'in there, I will read
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one of them, "Shall consist of 40 acres or lot, not less
than 35 acresior more than 45 acres in accordance with the
legal zubdilvisions of the Untted States Public Lands
Surveys, predominately situated within the confines of

a pool. 1In areas in which Pudblic Lands Surveys have not
been extended, the unit shall be in the form of a square

of 40 acres, Small fractional lots may be unitized or
pooled with an ad joining 40 acres, and the allowable pro-
duction for such&combined tract shall be adjusted accordinglyy
That, of course, 1s not 1n here. Is that proposed to be )
added to that? ‘ |

MR, DEWEY: Thét was a suggestion that was made after these
rules were gotten up. It was called to our attention in

a meeting held in Santa Fe that all the State wasn't in-
cluded, and that there were some places where lots, I
 think they called them lots, are a good deal larger than
40 acres in extent, and thet was fhé suggestion for con-
sideration:and will be considered at the next round on
this thing.

MR, KEQCHANE: My contention here is that it 1s a little
confuéing for all down the east side of Lea County there
are lots that vary from I don't know how high., We will

| say the average is around 26 écres and éll down the line-~-
| of course, across the south end of the State the lo£s¢are
32 acres against Texas and in the north side of 16, 37,

8 and 9, the lots run from 51 to 56 acres for regular
legal subdivisions accordihg‘to the United States Govern-
ment Survey. But 1f the small lots against Texas would

be prorated, we have no assurance as'to what Texas ioulds

take, The man with the legel subdivision against the Fexas
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line would in effeet be drilling the center of a five

spot location, because in Texas the land isn'!t cut into
lots against our State line, It is only our sections that
are short; we will say 577 acres or thereabouts, so that
result would be that the full units would bé noved against
our 1ine 6f lots a m;ie east of New Mexlco over in Texas.
So we would be 2unning less than our offset wells in Texas.
‘I think there 1s some sort of agreement msde with the
State of Texas on it, but any agreement of that kind would
force the man with a smal¥rlot than the 35 to 45 acres to
make his own arrangements with the: Texas Rallroad Gommission
on each one of his wells on his;allowable. I think the
rule is fair based on legal subdivisions or United States
Public Land Surveys, but if this only applies to unsurveyed
lands, is 1t fair?

MR, DEWEY: No, I‘think the suggestion was made to apply
to acreage that was gfeatly in excess or 40 or a good deal
1ess than 40, too,

MR, KROHANE: Now, you See if that is the case if a person
under a 35, a person with say two of the 26 acre lots, he
wodd only get to drill one well, but would he get 51/40ths
of the allowable? | |

MR, DEWEY: I thihk that is a very good suggestlon, that
it woul& be on a comparétive acreage basis,.

MAR. KBOHANE: The point has never been brought up in

New Mexico, but I am sure you are all famillar with it
that no basis has been get except stralight acreage, and

we have been getting >afpng with it very well, except |
that Federal Courts in Texas end I believe other States

allot a certain percentage,tGinerhcent,Iubelieye, to
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to the well, and then another 30 percent is proportionate
to their acreage to the field,

MR, DEWETL: Weil, \there sre varions 'proration schemes in
Texas. They are coming more and more to the New Mexlico
basis,

¥Rk, KEOHANE: But since they were first, I thought mayhe
we would come to them instéad of til,em' coning to us. You
see what I mean, a man 1s confiscated out of a small lease,
- The c4ompulsory poolling law only seems to lLook one way.

Is it compulsory for the larger owner to pool with the
smaller, That is it. If a man has, we will say I have

one 4wacre lease I have owned for years, I have never
attempted to drill it. But if a msan drilled that, ‘if he
daid, would he be allowed only one tenth of the allowable? -
Naturally, he couldn't afford to drill the well. So his
4-gcre lease 1is corxfiscated. Is he allowed to pool at thse
discretion of the larger owner:in the unit? »

MR, DEWEY: I don't think it is compulsory' under this law,
It is just optional. ‘

MR. KEOHANE: But the man with the small unit is forced
to pool, because he has uneconomic unit to drill. Those
small tracts were cut out in 1905 before the 40-acre
unit was ever established., I mmmwt complaining about the
little lease I have., I have forgotten that, but I was
wanting to keep from losing some lots I have between
-Texas and New Mexico on thls basils,

MR, DEWEY: .I' see your point, and I qQﬁ't know who qute

that suggestion in. It was first mentic:med ‘to-me by
Judge Seth, and I don't know whether Judge Sethe--

MR, KEQHANE: I was on the other side of that. I Was &
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royalty owner or I wvias overpaid.
MR, DEWEY: He called that to our attention, I dontt know
whether he submitted that himself or somebody else submi tted

that.

MR. KEOHANE: 1 will send in more information to substantiate
why I feel it should gé:on Unlited States Government Surveys
of épproximately 40 acres if thls rule, this rule says as
against this one for your consideration;

MR, DEWERY: I would appreclate it very much if you would

do that. = |

MR, MORRELL: May I follow up on the suggestions Mr, Keohane
made?

CHAIRMAN SHEPARD: Yes, sir.

MR. MORRELL: It s0 happens Mr, Keohane brought this to my
attention the other day, and I did a little research.
Incidentally, the present now effective proration order

637 says 40 acres or lot., That is how you now have 1t.‘

So far as your routes.with regard to pooling, they are
covered in section 13 (¢), in which the Commission may
require pooling if it necessary to protect agalnst in-
équities, After Mr. Keohane talked to me about this
suggestion, I had one of the engineers make a review of
producing lots Eddy and Lea County.4 I thought it might

be a little informative to some of the operators to know
what that resume showed. There are a total of 396 pro-
ducing lots in Bidy and Lea Countles at the present time--
95 in Eddy County and 30l in Lea County., Of those 313,
approximately 80 percent, are from 39.00 to 40;99. In
other words, elther 39 or 40, They do range from 25 acres

to a high of 50 acres. Now, it might--would be
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proration of 40 barrels a'déy‘throughout the wants were
not so great, you could give and take lot easier. But if
Jou ge€v iniu tbis deeper productioun with from four to five
or six point seven seven factor, there is quite a bit ofl
difference, If you had an Ellenburger well on a 25-acre
lqtnoffsetting, you, and you had a 40-acre lot, you might
not like it if they were able to produce as much, That
brings up the question of whether or not the suggestion
made of blanketing in 35 to 40 acres and as a normal wiit
is entirely fair or Wheﬁher or not it might be better to |
put it on a stronger percentage acreage basis; If you
have a well on a lot of 39 acres then it will be 59/40ths
of whatever the allowable would be. That is all I have,

‘MR, McCORMICK: What if you have a 50-acre lot, would you

have 120 percent of the allowable?

MR, MORRELL: If you are profating everything on a acreage

basis, you would éertainly be entitied to 125 percent of
the normal.

MR, MbCORMiCK:“ Do you recommend that?

MR, MORRELL: I'%ould as a fair propoéition if acreage 1is
the only factor involved, If you are paying, you pay for
acreége. | _ ,

MR, KBOHANE: As Mr, Morrell has suggested like on the
north side of 16-37-8 and 9>wheré the lots run from 51

to 56 acres, i1f they would be allowed one well and be
allowed to run over the 40-acre unit allowable I believe
that if the acreage should be pooled--two of the small
. lots, they should be_alibwed to run the aq;eageiipnportion
to their’pcreage as it is to 40. In the 35 to 45 section

as mentioned in the proposed change in definitions, it
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will do, I believe to eliminate some wells of the Ohlo
which are preotucing mn 32 scres out of Jal against thé
State of Texas, and I feel sure that they are running a
full unit allowable. I believe if we will have to make
any pooling deals with Texas on the Federal Government
land, you would be subject to conslderable drainage before
you could ever consumate the pooling‘ agreement and drill
the well. It being my suggestion that a legal subdivision
should constitute a unit,

MR, DEWEY : Irrespective of how small or blg?

MR. KEOHANE: Regardless, ' '

MR, DEWEY: Yes.
MR, KEOHANE: Or in the event it is found to be impractical

due to the small size against larger sized tracts the
factor of the well should be redudced sharply in computing
the acreage and not alone from the number of acres per

40, As the wells will cost ‘approximately the same amount

- of money and as o0il in placé would be between Texas and
New Mexico, I feel certain that we should be allowed to
run as much as the offsetting wells in an off;setting state,
MR, MORRELL: Mr, Chairman, so that there won't be any
misinterpretation or misleading information, one statement
that Mr, 'Keohane made about the time of unitizing Federal
acreage, I would 1like to correct. We can get unitization
“agreements for pooling drill sites in 30 days, and we

are very definitely involved in this matter, As you see,
much of those lots on the Texas line are Federal acreage, .
and 1 ;:hought there would be to take that small traét in |
New Mexico and communitize it with the 40 in New Mexico

and not go across the State line,. So far as Texas 1s
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concerned that I think is a case of exception rather than -

the general rulee. on the south line we now have by hearing

vefore the Commission special allowables Lo several of those.

wells equal to the offset production in TexasSe

CHATRMAN SHEPARD: poes the Sun 0il Company wish to offer

_anything?

MR, BALLOU: Most of our sguggestions alreédy have been

discussed, and we will submit ours in Writinge.

MR« McCORMICK: ‘T would 1like to ask the conmittee something

about ruie 504. At the present tine, there are two pools

1n the State below 12,000 feet

extend that pool depth range &

‘MR, CHRISTIE: Yes, 1 think 8O

MR McCORMICK: What would tha
MR. CHRISTIE: 6,75

., Wouldn't i1t be wlse to
own to 13,0007 "

*

t factor el

MR DEWEY: Hasn't that been aone?

ER.'CHBISTIE:T 1¢ 1s Just omltted in heree.

sR. DEWEY: 1 think it is an ©

MR McGORMICK: I 5€€e

yversight in here.

¥R, DEWBY: T think 1t has alvready been done. pidnt't the

Commisslon order that?

yR. MCCORMICK: I don't think

-

1t was in the form of a

permanent order. 1t was & speclal order for the crossroads

pool, 1 pellieve.

MR. DEWEY: That is an oversight in this. We had con-

sidered 1V, and it was an oversight in not getting it

in here 85 1 remember it.

CHATRMAN SHEPARD: Does tne Atlantic have anything to

of fer?

MR, GRIFFITH: i’e have no comments to make st this times "
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We will submit them in writing.

CHAIRMAN SHFPARR: Dcz2cs Andesrson~Pricrard have snvthing to‘
of fer? '

MR, GREER: Our objections have teen covered so far this
morning, but I would like to go on record and say certainly
we feel very strongly about the regulations involved in
gas wells, and we will draw up our objections in writing.
And also we feel that gas wells should not be restrictéd
to the 25 percent of their open flow unless there ls suf-
ficient reason such as a water drive,

CHATRMAN SHEPARD: Does anybody have anything to say?

We héve probably missed some of you. Well if there 1’8

nothing further, and no one wants to make a speech, We

stand ad journed.,
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1 HEREBY CERTIFY th&t the attached transcript of
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BEFORE 11 OIL COIISERVATION
COM:IBSION OF THE STATL OF
HEW MEXICO

S - IN THE MATTER OF THE HEARINGS CALLED
s BY THE OIL CORSERVATIO!N CORISSION

‘ - OF CHE STATE OF NFW MEXICO FOR THE
PURPOSE OF CONSIDERINGS

CASE NO. 189
ORDER NO, 850

RULES AND REGULATIONS

BN : ORDER OF THE COMAISSION
; . © BY THE COM{ISSIONs

After due notice and hearings in Santa Fe, New lMoxico on September 7,
1949 and November 1, 1949, the Commission finds that certain rules, -
regulations and orders should be adopted and others repsaled,

IT IS THEREFORE ORDERED:

1, All rulesy regulations and orders heretofore issued by the Commission
. are repealed and rescinded, effective January 1, 1950, except the following
| orders which are of a special nature and are not of statewide application,

i they beingt

a, All orders heretofore issued granting permission for specific
! unorthodox: locations,

I b, Onders relabing to approval of unit agreements No. 570, 583,
603, 602, 628, 629, 648, 655, 656, 676, 677, 684, 706, 77,
731, 73'7, 755, 759, 172, 174, 786 '794, 796, 836,

¢« Orders relating to Carbon Blac:s. Pla.uts No. - 650 651, 724, 806,

d, Orders relating to spac:mg in the Fulcher Basm Pool Yo, 541,

6. Oxrders relating to speclfic five (5) spot locations No, 733,
819, 826, 821, 828, 844,

f. Order No. 799 relating to spacing in ‘the Blanco Pool.

g. Orders relating to specified pressure maintenance projects as
followss

(1) Loco ‘Hills Pressure Maintenance dssociation, 339,484,498,
540,562, A
.

(2) Maljamar Cooperative Repressuring Agmement 485, 1,95 736
793. . _

(3) Grayburg Unit Association, 659,791,802,

* (4) Gulbertson-Irwin Pressure Maintenance Project, 388,

.. (5) Langlie Unitized Pressuring Project, 340.

AT

h.v Orders relating to pooling of mt-erests in spec:.fled leases,
No. 739, 780.
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j. Oxder No, 795 relabing to a specific tank batiexry,

J» Orders relating to dual completions on specified wells, No., 740,
750, 801, 810, 816, 829, 838, |

k. Order No. 831 rescinding the bonus discovery allouable, \
.ls Oxder No. 719 relating to 80-acre spacing in the Crossroads Pool,
"m. Section 2 of Oxder Mo, 835, relating to gas-oil ratios,

n. Order 846, establishing 80-acre spacing in Bagley-Hightower Pool,

Order 33, relating to the proration plan for Monument Pool, Lea
Commty, Nevw Mexico,

| pe Order 398, relating to provation plan for Hobbs Pool.

qe Orders No. 66 and 67, relating to carbon dioxide.

2., This oxder shall not affect in any way the validity of any statewide
proration order heréetofore issued,

i 3. An exception: from the rules and regulations hereby adopted is
{ granted until March 31, 1950, as to all presently existing oil and gas
wolls that have been in the past and are presently operated or the products
thereof utilized in a manner differing from the requirements herein, but
‘in complience with former rules and regulations. If during said period the
operator of any such well files with the Commission an application for a
pexmanent exéeption for such well from the requirements of these rules and
regulations, the temporary exception herein granted shall continue in force

~ until the Commission has acted on such application,

4+ The following rules and regulations are hereby adopted, effective

DONE at Santa Fe, New Mexico on this Sth day of December, 1949,

/)
STATE OF NEW MEXICO |
OI'TNSERV TION COMMISSION

&t“ A /.




5 - DEFINITIONS

[ LA

Adjusted Allowable ghall mean the allowable production a well or

be e

proration unlt recelives afteor all adjustments are made.

Allocated pool s one it which the total oil or natural gas produc=

tion 1is restricted and allocated to various wells thersin in accord=
ance with proration gcheduloes.

Allowable production shall mean that numbe? of barrels of o0il or
spandard cublc feet of natural gas authorized by the Commisslon
to be produced from an allocated poole :

Back Allowable ghall mean the authorized accumulative under pro-

Back ALIOFE=o—

gucvion or shortage for a given proration unit.

parrel shall nean 42 United states Callons neasured at 60 degrees -
Fahrenheit and atmospheric pressurse at the soa 1evel. .

saprol of 011 shall MO 42 United States gallons of oil, after
deductions for the full amoun ¥ of baslc gediment, wator , and other
1mpur1tles present; ascertained by contrifugal or other recognized

and customaly teste

Bottom Hole or subsurfacs Prossurse shall mean the gavge pressure

In pounds per squars Incn under conditlions existing at oF near
the producing nhorizone:s’

Bradennead (as Well shall mean any well producing g&as through

wellhead connections from & gas regervolr which has peen successS—
fully cased off from an underlying oil or gas progervoire.

Carbon Dioxide Gas ghall mean noncombustible gas composed chiefly
of carbon aloxide occurring naturally in underground rocks. .
Casin ead Gas shall mean any gas of vapor or poth gas and vapol
indigenous To and prodnced from & pool classified as an oil pool
by the Commissione This als0 includes.gas-cap gas produced from
such an oll poole ; :

Commigsion shall mean the 01l conservabion Commission created DY

-__"_._—-—'—-'—"-

Section 9, ChapteYy 168, gegssion Laws 1949,

Common Purchaser for Matural Gas shall mean any person now or nere-=
after engaged 1n purohasing from one OT more producers gas produced
from gas wolls within each common SOuUrcs of supply from.which'it
purchases. (sees S6C. 14(d), Chap. 168, Session Laws 1949)

GCommon Purchaser for 0Oil shall mean every person now engaged o here~
the vusin

gfter engaging in egs of purchasing oil to be transported




through pipe lines. (Sce: Sec. 14(a), Session Laws 1949)

Common Source of Supply see Pool,

Condensate shall mean the liquid recovered at the surface that
results from condensation due to reduced pressure or temperature
of petrolewn hydrocarbons exjsting in a gaseous phase in the reser-

voir,

Correlative Rights shall mean the opportunity afforded, so far as
it 13 practicable to do so, to the owner of sach property in a -
pool to produce without waste his just and dquitable share of the
0oil or gas, or both, in the pool, being an amount, so far as can

ve practicalily determined, and so far as can be practicably obe
tained without waste, substantially in the proportion that the
quantity of recoverable oil or gas, or both, under such property
bears to the total recoverable oil or gas, or both, in the pool, . -
and for such purpose to use hils just and equitable share of the
reservoir energy, (See: Sec. 26 (h), Chap. 188, 1949 Session Laws)

Cubic Foot of Gas or Standard Cublc Foot of Gas, for the purposes

of thess rules, shall mean that volums of gas contained in cne cubic
foot of space and computed st a base pressure of 10 ounces per square
inch above the average barometric pressure of 14,4 pounds per square
inzh (15,025 psia), at a standard base temperature of 60° Fghrenhseit,

Dgep Pool shall mean a common source of supply which is situated
5000 ft, or more bslow the surface,

Field means the general area which is underlaid or appears to be
wmderlaid by at least one pool; and fileld also includes the under-
ground reservoir or reservoirs containing such crude petroleum oil

or natural gas, or both, The words field and 'pool mean the same thing
when only one undsrground reservoir is involved; however, field un-
like pool may relate to two or more pools, (See- Sec, 26, Chap. 168,

1949 Session Laws)

Gas L1ft shgll mean any method of liftlng liquid to the surrace‘
by injecting gas into a well from which oil production is obtained,

Gas-011 Ratio shall mean the ratio of the casinghead gas produced
in standard cubic feet to the nunber of barrels of oil concurrently
producaed during any stated period, , -

Gas-~0il Ratio Adjustment shall mean the reduction in allowable of a
,high gas-o0il ratio unit to conform with the production permitted

by 'the limiting gas-oil ratio for that particular pool during sa
particular proration period.

Gas Transportation Facility shall mean a pipe line in operation
serving gas wells for the transportation of natural gax, or some
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other device or equipment in like operation whereby natural gas
produced from gas wells conrnected tl.erewith can be transported
or rsed for crasumption. (ftus Ses. 28(g), Chap. 168, 1949 Seosion

Laws)

Gas Well shall mean a well producing gas or natural gas from a
corunon source of gas supply as determined by the Commission,

High Gas-~01l Ratlo Proraticn Init shall mean a uwnit with at least
one producing olil well with a gas-oil ratio in excess of the limite
ing gas~o0ll ratio for the pocl in which the unit is located,

Illegal Gas shail mean natural gas produced from a gas well in
excess of the allowable determined by the Commission. (See: Sec,
15(a)}, Chap. 168, 1949 Session Laws)

Illegal 011 shall mean crude petroleum oil produced in excess of
the allowable as fixed by the Commission {See: Sec. 15(a), Chap. 168,
1949 Session Laws)

Illegal Product shall measn any product of illegal gas or illegal oil,
(See: Sec. 15(b)}, Chap. 168, 1949 Session La\vs?

Injection or Input Well shall mean any well used for the injection of
air, gas, water or other fluids into any underground stratum,

Limiting Gas-Oil Ratio shall mean the gas-oil ratio assigned by the -
Commission to a particular “il pool to limit the volumes of casing-
head gas which may be produced from *he various oil producing units
within that particular pool.

Log or Well Log shall mean a systematic detailed and correct record
of formations encountered in the drilling of a well,

Marginal Unit shall mean a proration unit that will not produce at a
rate equal to the top unit allowable for the proration period for

- ths pool,

Minimum Allowable shall mean the minimum amount of production from
an oil or gas well which may be advisable from time to time to the
end that production will repay reasonable 1lifting cost and thus.
prevent premature abandonment and resulting wastse,

Multiple Completion shall mean the completion of eny woell SO0 as o
-permit ths production from more than one common source of supply
with the production from each comnmon source of supply completely

- segregated.,:

Naturgal Gas or Gas shall mean any combustible vapor composed chief-
ly of hydrocarbons occurring naturally in s pool classified by the
Commission as a gas pool,

Non«Marginul Unit shall mean a proration unit that will produce'at
a rate equal to the top unit allowable for the proration period for

the pool




Official Gas-011 Ratio Test shall mean the periodic gas—oii ratio
test made by order of the Commlission and by such methed and means
and 1in such manner as prescribed by the Commission,

011, Crude 0il, or Crude Petroleum 01l shall mean any petroleum hydro-
carbon produced from a well in the liqulid phase and which existed in

a liquid phase in the reservoir,

01l Well shall mean any well capable of producing oil and which is
not a gas well as defined hersin.

Operator shall mean any person or persons who, duly authérizéd, is
in charge of the development of a lease or the operation of, .a pro=-

ducing property.

Overage or Over Production shall mean the amount of oil or the amount
of natural gas produced during a proration period in excess of the
amount authorized on the proration schedule,’

Owner means the person who has the right to drill into and to proe-
duce from any pool, and to appropriate the production ef ther for
himself or for himself and another. (See: Sec. 26(e), Chap. 168,

1949 Session Laws)

Person means any natural person, corpdration, association, partner-
ship, receiver, trustee, guardian, executor, administrator and ’
fiduciary of any kind, (See: Sec. 26{(a), Chap. 168, 1949 Session

Laws)

Pool means an underground reservoir containing a common sccumulation
of crude petroleum oil or natural gas or both, Each zone of a
general structure, which zone is completely separated from any

other zone in the structure, 1s covered by the word "pool" as used
herein, "Pool" is synonymous with "commen source of supply" end
with"common reservoir". (See: Sec. 26{(b), Chap, 168, 1949 Session

Laws)

‘Potential shall mean the properly determined capacity of 5 welil to
produce oil, or gas, or both, under conditions prescribed by the .

Commission, .
' -~

Preésure Maintenance shall mean the injection of gas or other fluid
.,into a reservoir, either to mainteiln the existing pressure in such
"peservoir or to retard the natural decline in the reservoir pressure,

Producer shall mean the owner of well or wells capable of producing
0il or natural gas or both in paying guantities, ,

Product means eany commodity or thing made or manufactured from crude
- petroleum oil or natural -gaz, and all derivatives of crude pebbo~
leum oil or natural gas, including refined crude oil, crude tops,
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topped crude, procecasl cruds peirolouwn, residue I1um crude petro-
leum, cracking stock, uncracked fuel oll, treated crude oil, fuel
oill, residuum, gas oll, naptha, distillate, gasoline, kerosene,
benzine, wash oll, waste oil, lubricating oi1l, and blends or
mixtures of crude petroleum oil or natural gas or any derivative
thereof, (See: Sec, 28(d), Chap.l165, 1949 Sesgsion Laws)

Proration Day shall consist of 24 consecutive hours which shall
begin at 7 A, M., and end at 7 A, M, on the following day,

\

|
Proration Month shall mean the calendar month which shall begin at ' : |
7 A. M. on the first day of such month and end at 7 A, M, on the : ‘
first day of the next succeeding month,

Proration Period shall mean for oil the proration month and for
gas six consecutive calendar months which shall begin at 7 A, M.
on the first day of a calendar month and end at 7 A, M, on the
first day of the seventh succeeding month.

Proration Schedule shall mean the periodic ordsr of the Commission
authorizing the production, purchase and transportation of oil or
‘of natural gas from the various units of oil or of natural £as pro-
ration in allocated pools,

Recomplete shall mean the subsequent c'ompietion of a well in a
different pool from the pool in which 1t was originally completed,

Secondary Recovery shall mean a method of recovering quantities
of o1l or gas from a reservoir which gquantities would not be

recoverabls by ordinary primary depletion methods,

Shallow Pool shall mean a pool which has a depth range from 0 to
5000 feet,

Shortage or Under Production shall mean the amount of oil or the
amount of natural gas during a proration period by which a given
proration unit failed to produce an amount equeal to that authorilzed

on the proration schedule,

Shut~in Pressure shall mean the gauge pressure noted at the well
head when the well is completely shut in., Not to be confused with

bo ttom hole pressure.

Tank Bottoms shall mean that accumulation of hydrocarbon material

snd other substances .which settle naturally below crude oil in -
tanks and receptacles that are used in handling and storing of

cruds oil, and which accumulations contains in excess of two (2%)

percent of basic sediment and water; provided, however, that with

respect to lease production and for lease storage tanks, a tank

bottom shall be limited to that volure of the tank in which it is

contained that lies below the bottom of the pipe line outlet thereto,
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Top Unic Aiiowanle for Qas shall mean the maximuwm number of cubice
feet of natural gas, for the proration period, allocated to a g.s
producing unit in an allocated gas pool.

Pop Unit Allowable for 0il shall mean the maximum number of barrels
of 01l dally for sach calendar month allocated on a proration unit
basis in a pool to non-marginal units,

Treating Plant shall mean any plant constructed for the purposse of
wholly or partially or being used wholly or partially for reclaiming,
treating, processing, or in any manner making tank bottoms or any
other waste olls marketable,

Unit of Proration for Gas shall consist of such multiples of 40 acres
as may be prescribed by special pool rules issued by the Commission.

Unit of Proration for 0il shall conslist of tracts of land each con-
taining approximately forty acres in the form of a square in accord-
ance with the legal subdivision of the U. S. Public Land Surveys and
sach predominantly situated within the confines of a pool.

Unor thodox. ‘a1l Location shall mean a locatlon which does not conform
to the spacing requirements established by the rules and regulations
of the Commission,

Waste, in addition to 1ts ordinary meaning, shall include:

(a) Underground Waste as those words are generally understood in the
01l and gas business, and in any event to embrace the inefficient, ex-
cessive, or improper use or dissipation of the reservoir energy, in-
cluding gas energy and water drive, of any pool, and the locating,
spacing, drilling, equipping, operating or producing, of any well or
woells in a manner to reduce or tend to reduce the total quantity of
crude pstroleum oil or natural gas ultimately recovered from any
pool, and the use of inefficient underground storage of natural gas.

{b) Surface Waste as those words are generall¥ understood in the oil
and gas business, and in any event to embrace the unnecessary or &x-

. cessive gurface loss or destruction without beneficial use, however
caused, of natural gas of any type or in any form or crude petroleum
oil, or any product thereof, and including the loss or destruction,
without beneficial uss, resulting from evaporation, seepage, leakage,
or fire, especially such loss or destruction incident to or resulting
from the manner of spacing, equlpping, operating or producing, well or
wells, or incident to or resulting from the use of inefficlent storage
or from the production of crude petroleum oil or natural gas, in ex-
cess of the reasonable market demand,

{(c) The production of crude peotrolewn oll in this stakte in excess
of the reasonables market aemand for such erude petroleum oil, Such
excess production causes or results in waste which is prohibited by
Chapter 168, 1949 Session Laws. The words "ieasonable market demand"
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as used herein with respect to crude petroleum oil, shall be con-
strued to me.. tne demana for such crude petroleum oil for reason-
able current requirements for current consumption and uss within

or cutside of the state, together with the demand for such amounts

as are reasonably necessary for building up or maintaining reasonable
storage reserves of crude petroleum oil or the products thereof, or
both such crude petrolsum oil and products.

(d) The non-ratable purchase or taking of crude petroleum oil in

this state, Such non-ratable taking and purchasing causes or results
in waste, as defined in the subsections (a), (b), (c¢) of this section
and causes waste by violating Section 12(&), Chapter 168, 1949 Session

Laws.

({e) The production in this state of natural gas from any gas well or
wells, or from any gas pool, in excess of the rsasonable market demand
from such source for natural gas of the type produced or in excess of
the capacity of %as transportation facilities for such type of natural
gas. The words "reasonable market demand" as used herein with res-
pect to natural gas, shall be construed to mean the demand for natural
gas for reasonable current requirements, for current consumption and
for use within or outside the state, together with the demand for such
amounts as are necessary for building up or maintaining reasonable
storage reserves of natural gas or products thereof, or both such

natural gas and products.
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B - I1SCHELLANEOUS RULES

RULE 1, SCOPE Or RULES ARD RBEGULATIONS

{a) The following General Rules of statewide application
have been adopted by the 0il Conservation Commission to conserve the
natural resources of the State of New Mexico, to prevent waste, and
to protect correclative rights-of all owners of crude oil and natural
gas. Special rules, regulations and orders have been and will be
issued when required and shall prevail as against General Rules,
Regulations and Orders if in conflict therewith., However, whersever
these General Rules do not conflict with special rules heretofore
or hereafter adopted, these General Rules will apply in each cass,

. (b) The Commission may grant exceptions to these rules
gfter notice and hearing, -when the granting of such exceptions will
not result in waste but will protect correlative rights or prevent

undue hardship.

RULE 2, ENFORCEKENT OF LAWS, RULKS ARD REGULATIONS DEALING WITH
- CONSERVATION OF Ol1)L, AND GAS

The Commission, its agents, representatives and employees
are charged with the duty and obligation of enforcing all rules and
statutes of the State of New Mexico relating to the conservation of
o1l and gas. However, it shall be the responsibility of all the owners
or operatsrs to obtaln information pertaining to the regulation of oil
and gas before operations have begun,

RULE 3, WASTE PROHIBITED

(a) The production:or handling of crude petroleum oil or
natural gas of any type or in any form, or the handling of products
thereof, in such a manner or under such conditions or in such amount
as to constitute or result in waste 1s hereby prohibited,

(b} All operators, contractors, drillers, carriers, gas
distributors, service companies, pipe pulling and salvaging contrac-
tors, or other persons shall at all times conduct their operations in
the drilling, equipping, operating, producing, plugging and sbandon-
ment of 01l and gas wells in a manner that will prevent waste of oil
and gas, and shall not wastefully utilize oil or gas, or allow either
‘to leak or escape from a natural reservoir, or from wells, tanks, con-
tainers, pipe or other storage, condult or operating equipment.

RULE 4, UNITED STATES GOVERNMENT LEASES

The Commlssion recognizes that all persons drilling on United
States government land shall comply with the United States government
regulations., Such persons shall also comply with all applicable State
rules and regulations which are not in conflict therewith, Copies of
the "Sundry Notices and Reports on Wolls" and the "Well Log" of the
wells on U, S. government land shall be furnished the Commission,




RULE 3. CLASSIFYING AND DEFINING POOLS

The Commission will determine whether a particular well or pool
is a gas or oil well, or a gas or oil pool, as the case may be, and from
time to tiwe classify and ro~classify wells and name pools accordingly,
and will determine the 1imits of any pool or pools producing erude petroleun
oil or naturel gas and from time to time re-determine such limits, Pools
hereby named and defined are listed in the Appendix attached heretoe

RULE 6, FORMS UPON REQUEST

Forms for written notices, requests and reports required by the
Commission will be furnished upon request. For information on forms see

Appendixo
RULE 7. AUTHOR OOPERATE WITH O N

The Commigsion may from time to time enter inko arrangements with
State and Federal governmental agencies, industry committees and individuals,
with respect to special projects, services and studies relating to congervation

of oil and gase




¢ - DRILLING
RULE 101, PLUGGING BOND

(a) Any person #ho has drilled or is drilling or proposss co
drill for oil or gas shall submil to the Commission and cbtain its approval
of a bond, in a fcrm approved by the Commission, éonditioned to plug such well,
if dry or vhen abandoned, in such way s to confine the oil, gas ¢r weter in
the respective strata in which they are found. The bond shall be in an
amount determined by the Commission after teking into consideration the dapth
of Lhe well and local conditions, but in no case shall the amount of the bond
applicable to one well only, be more than $10,000,00, Each such bond shall
he executcd by a respensible swrcty company, autherlzed to transsect buaineas
in the State of New Mexico, 1In cases where the principal on the bond is
‘drilling or operating a number of wells within the State or proposes to do
8o, such principal may, with the approval of the Commission, submit a blanket
bond in the amount of $10,000,00 conditioned as above providéd, covering all
wells which such person may at any time before such bond is released, drill
or-operats within this state;

{(b) For the purposes of the Commission the bond Tequired is a
plugging bond, not a drilling bond, and is to endure up to and including
approved plugging when the well is dry or abandoned, even though the well be
a producer, Transfer of property does not release the bonde In cagse of
transfer of property and the principal desires to be released from the bond,
he should procesed as follows:

(1) The principal on the bond should notify the Commission
in writing that the well, or wells, describing each well by 4O-acre tract—
Section, Township and Range, has or have been transferred to a certain
transferee, for the purpose of ownership or operation,

(2) On the same instrument the transferee should recite
that he acoepts such transfer and accepts the regponsibility of such well
or wells under his bond tendered therewith or under his blanket bond on
file with the Commission, .

(e) When the Commission has approved -the transfer, the trans-
ferrer : :




is Immediately released of the plugging responsibility of the well or wells
as the case may be, and if such well or wells include all the wells within
the responsiblility of the tramsferrer's hond, such tond will ke rcleased
up2>: written robice by the Commission to that erfect.

(@) The transferece of any oil or gas well or of the operatiocn
of uny such well shall be regpousible for the plugging of uny such well and
for that purpose shall submit a new plugging bond or produce the written
congent of the surety of the prior plugging bond that the latter's
responsibility shall continue, ’

(e) When the well or wells involved; or eny such wells, ars
locaied on a state o3l and gas iease, and the surface of the land involved
was sold by the state prior to such oil and gas lease, such bond may, at
the election of the principal, be conditioned not only for the plugging of
such well or wells ag above provided, but also to secure the payment of such
demages to the livestock, range, water, crops or tangible improvements on
such land as may be suffered by such purchaser or his successors in interest
by reason of the development, use and occupation of the land resulting
from such oil and gas leases, Anry bond 80 conditioned must be approved,
not only by the Commission, but by the Commissioner of Public Lands, in
his capacity as such. : '

(f) Bonds coﬁditioned to protect surface owners as aforesaid
shall cover liability incurred during the entire period of oil and gas
operations by the principal on the lands involved,

(g) The Commission will in writing advise the principal and
sureties on any bond as to vhether the plugging is approved, in order that,
-if the piugging is approved, liability under such bond may be formally
terninated, ‘

~ (h) The Secretary of the Commission is vested with power to act
for the Commission as to all matters within this rule,

¥Both forms——for one-well bond and blanket bond forme—
distributed from Commission office at Santa Fe,
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RULE 102, NOTICE OF INTERTION TO DRILL OR RECOVPLETH

- Prior .o the cormencement of operations notice shall bs
delivered to the Commission of intention to drill any well for oil
or gas, on Form C~101l, Prior to the commencement of recompletion
operations notica shall likewise be delivered to the Commission of
intention to deepen or plug back to any common source of supply

other than the existing producing horizon.

RULE 103. SIGN ON WELLS

Bver’y drilling and procducible well shall be identified
by a sign, posted on the derrick or not more than 20 feet from such
well, and such signs shall be of durable construction and the
lettering thereon shall be kept in a legible condition and shall be
large enough to be legible under normal conditions at a distance of
50 feet, The wells on each lease or property shall be numbered in
non-repetitive; logical and distinctive sequence, Each sign shall show
the number of the well, the name of the lease(which shall be aifferent
or distinctive for each leasé), the name of the lessee, owner or
operator, and the location by quarter section, township and rangs,

RULE 104, WELL SPACING; ACREAGE REQUIREMENTS FOR DRILLING TRACTS

(a) Each well drilled not within the limits of a defined
0il pool or a defined gas pool shall be located on a tract consist-
ing of not less than 40 surface contiguous acres substantially in
the form of a square and shall be drilled not closer than 660 fseet
to any bvoundary 1line of saild tract,

(b) Each well drilled within a defined oil pool shall
be located on a tract consisting of approximateiy 40 surface con-
tiguous acres substantially in the form of a sguare in accordance
with the legal subdivision of the United States Public Land Surveys
or on a governmental quarter quarter section or lot and shall not be
drilled closer than 330 feet to any boundary line of such tract or
closer than 660 feet to the nearest well drilling to or capable of
producing from the same pool,

(¢) Each well drilled within a defined gas pool shall
be located on a tract consisting of approximately 160 surface con-
tiguous acres substantially in the form of a square in saccordance
with the legal subdivisions of the United States Public Land Surveys
and shall not be drilled closer than 660 feet tv any boundary line
of the tract or closer than 1320 feet to a well drilling to or
capable of producing from the same pool.

(d) Wells drilled not in conflict with the three pre~
ceding paragraphs are orthodox locations,

(e) The Cormission may grant an exception to the above
requirements whenever the Commlssion shall determine after notice




and hearing that the unit is partly outside a defined oil pool or
a defined gas pool vi ior & ae otzzr resson a well so located on
the unit would be non-productive or topographlical conuitions are
such as to make the drilling of such location unduly burdensome or
that such exception is necessary to prevent waste or the confiscation
of property. Application for an exception shall be accompanied by
a plat drawn to the scale of l-inch equals 660 feet accurately show-
ing to scale ths property on which the exception is sought and- accurate-
1y showing to scale all other completed drilling and permitted wells
on this property and all adjoining surrounding properties, The appli-
cation shall be verified by some person acquainted with the facts and
sworn to before a notary public. In addition to the published notice
of the hearing elsewhere herein required, a 1l0-days written notice
shall be given by the Commission by mailing by registered mail to

- all adjoining lessees, The names and addresses of such adjoining
lessees shall be given in the application,

(f) The Secretary of the Commission shall have authority
to grant an exception to the requirements of (a), (b) and (c) above
without notice and hearing where application has been filed in due
form and

l.  The necessity for the‘unorthodox location 1s based
on topographical condltions, and

2,a)The ownership of all oil and g&s leases within a
radius of 660 feet of the proposed location is
cormon with the ovmership of the oil and gas leases
under the proposed location, or

b)All owners of oil and gas 1eases within such radius
consent in writing to the proposed location,

(g) Whenever an exception is granted, the Commission may
taks such action as will offset any advantage which the person secur-
ing the exception may obtain over other producers by reason of the
unor thodox location. ,

{h) If the drilling trsct is within an allocated oil pool
or is placéd within such allocated pool at any time after comp*etion
‘of the well and the drilling tract conslats of less than 39% acres or
more than 403 acres, the top unit allowable for such well shall be
increased or decreased in the proportion that the number of acres in
the drilling tract bears to 40

(1) If the drilling tract is within an allocated gas
pool or is placed within such allocated pool at any time after com=
pletion of the well and the drilling tract consists of less than 158 ¥
acres or more than 162 acres, the top unit allowable for such well
shall be increased or decreased in the proportion that the number of
acres in the drilling tract bears to 160,
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(j) In computing acreage under (h) and (1) sbove, miroy
fractions of an acre shall not be counted but % acre or more shall
count as 1 acre,

(k) The provisions of (h), (1) and (j) above shall
apply only to wells completed after the effective date of this rule.
Nothing herein containoed shall affsct in any munner any well complet-
ed prior to the effective date of this rule and no adjustments shall
be made in the aitlowable production for any such wells by reason of
these rules,

(1) 1In order to prevent waste the Commission may, after
notice and hearing, fix different spacing requirements and require-’
greater acreage for drilling tracts in any defined o1l pool or in
any defined gas pool notwithstanding the provisions of (b) and (c)
above,

RULE 105, PIT FOR CLAY, SHALE AND DRILL CUTTINGS

In ordér to alSsure a supply of proper material for mud-laden
fluid to confine oil, gas or water to their natiwe strata during the
drilling of any well, operators shall provide before drilling is
commenced an adsquate pit for the accumulation of drill cuttings,

RULE 106, SEALING OFF STRATA

(a) During the drilling of any oil or natural gas well,
all oil, gas and water strata above the producing horizon shall be
sealed or separated in order to prevent their contents from passing
into other strata, :

(b) A1l fresh waters and waters of present or probable
valus for domestic, commercial or stock purposes shall be confined
to their respective strata and shall be adequately protected by
methods approved by the Commission. Special precautions by methods
gatisfactory to the Commission shall be taken in drilling and aban-~
doning wells to guard against any loss of artesian water from the
strata in which it occurs, and the contamination of artesian water
by objectionable water, oil or gsas.

(¢) All water shall be shut off and excluded from the
various oil and gas bearing strata which are penetrated., Water
shut-offs shall ordinarily be made by cement“ng casing or landing
casing with or without the use of mud-laden fluig,

RULE 107, CASING AND TUBING RFQUIREHENTS

’ (a) All wells drilled for 0%l or natural gas shall be
completed with a string of casing which shall be properly cemented at

a sufficient depth adequately to protect the oil or natural gas~bearing
stratum to be produced, In addltion thereto, such other casing shall
be used in order to sesl off all o0il, gas and water stratum which may
be encountoered in the well, except the one or ones to be produced,

(b) Sufficient cement shall be used on surface cusing
to fill the annular space back of the casing to the bottom of. the
cellar or to the surface of the ground, Surface casing shall stand
cemented for at least 24 hours before drilling plug or initiating
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tegts. All other uurings of casing shall stand cementsed for at
least 30 hours before drilling plug or initiating tests, Cementing
shall be by the pump and plug method, or other method approved by
the Commission,

(c)- All flovwing wells shall be tubed, the tubing shall ve
36t as near the bottom as practical, but tubing perforations shall not
be more than 250 feet ahbove the top of pay, unless authorized by the
Commission. The bottom of the tubing shall be restricted to an open-
ing of less than one inch or bull plugged in order to prevent loss of
pressure bombs or other devices.,

RULE 108, DEFECTIVE CASING OR CEMENTING

In any well that appears to have a defective casing pro=-
gram, faulty cemoented or corroded casing which will permit or may
create underground waste, the operator shall proceed with diligence
to use the appropriate method and means to eliminate such hazard of
underground waste, If such hazard of waste cannot be eliminated, the
well shall be properly pdugged and abandoned.

RULE 109, BLOW OUT PREVENTION

IH drilling in areas where high pressures are l1likely to
exist, all proper and usual precautions shall be taken for keeping
the well under control, including the use of blow-out preventers and
high pressure fittings attached to properly cemented casing strings,

RULE 110, PULLING OUTSIDE STRINGS OF CASING

In pulling outside strlngs of casing from any oil or gas
well, the space outside the casing left in the hole shall be kept and
left full of mud~laden fluld or cement of adequate specific gravity to
seal off all fresh and salt water strata and any strata bearing oil or

gas not producing.

RULE lll. DEVIATION TESTS

(a) When any well is drilled or deepened wiih rotary tools,
tests to determine the deviation from the vertical shall be taken, When
the deviation from the vertical in any 500 foot interval averages morse
than 5 degrees, a directional survey shsll be filed with the Commission
before any oil or gas from the .well is sold so as to determine that
the bottom of the hole is on the lease where the well is drilied.

{b) A deviational and directional survey shall be made
and filed with the Commission on. any well utilizing a whipstock or
any method of deviating the well bore in a predetermined direction
excopt to sidetrack junk in the hole, straighten a crooked hole or to
‘control a blow-~oub, Special permits may be obtained to directionally
drill in s predetermined direction as limited above, only after a
hearing before the Commissione :




RULY 112, HULTIPLE Z0ONE COLPLETIONS
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(a) The multiple zone completion of any well, including
a bradenhead gas wsll, may be pernmittod only by order of the Commise

sion upor hwearing,

{b) The application for such hearing shall be accompanied
by an exhibit showing the location of all wells on applicant’s lease
and all offset wells on offsel leases, and shall set forth all material
facts on bthe common sources of supply involved, snd the menner and
method of completion proposed,

RULE 113, SHOOTING AND CHENICAL TREATKENY O WELLS

If injury results to the producing formation, casing or
casing seat from shooting or treating a well, the operator shall pro-
ceed with dlligence to use the appropriate method and means for recti-
fying such damage. If shooting or chemical treating results in irrepar~
able injury to the well the Commission may require the operator to
properly plug and abandon the well.

RULE 114. SAFETY REGULATION

’ - (a) All oil wells shall be cleaned into a pit or tank, not
less than 40 feet from the derrick floor and 150 feet from any fire
hazard, All flowing oil wells must be produced through an:: oil and

gas separator of ample capacity and in good working order., No boiler

or portable electric lighting generator shall be placed or remain near-
er than 150 feet to any producing well or oil tank, Any rubbish or
debris that might constitute a fire hazard shall he removed to a distance
of at least 150 feet from the vicinity of wells snd tanks., All waste

'shall be burned or disposed of in such manner as to aVOld creating a

fire hazard.

- () Wnen coming out of the hole with drill pipe, drilling
fluid shall be circulated until equalized and subsequently drill*ng
fluid level shall be maintained at a height sufficient to control sub-
surface pressurss, During course of drilling, blow-out preventers
shall be tested at least once each 24 hour period,

RULE 115, WELL AND LEASE EQUIPMENT

Christmas tree fittings or wellhead connections with sa

working pressure equivalent to at least 150% of the caliculatéed or

known pressure in the reservoir from which production is expected
shall be installed and maintained in first class condition so that

on flowing wells, gas-oil ratio, static bvottom-hole or other pressure
tests may be easily made., Valves shall be installed and maintained '
in good working order to permit pressures to be obtained on bos

casing and tubing. Each flowing well shall bs equipped to control

properly the flowing of each well, and in case of an o0il well, shall

be produced into an oil and gas separator of a~type generally used in
the industry,




RULE 116, NOTIWICATION OF FIRE, BREAKS, LEAKS OR BLOW-OUTS

All pé&rsons controlling or operating any oil or gas woll
or pipe lins, or receiving tank, storage tank, or receiving and
storage receptacle into which crude oil is produced, received or
stored, or through which oll 1s piped or transported, shall immediate-
ly notify the Commission by letter giving full details concerning
all fires which occur at such o1l or gas well or tank or receptacle
on their property, and all such persons shall immediately report all
tanks or receptacles struck by light- ning and any other fire which
destroys oil or gas, and shall immediately report any bresks or
leaks in or from tanks or receptacles and pipe linses from which oil
or gas 1is escaping or has escaped, In all such reports of fires,
breaks, leaks or escapes, or other accidents of this nature, the
location of the well, btank, receptacle, or line break shall be given
by Section, Township, Range and property, so that the exact location
thereof can be readily located on the ground. Such report shall
likewise specify what steps have been taken or are in progress to
remedy the situation reported; and shall detall the quantity of oil
or gas lost, destroyed or permitted .“o escape, In case any tank
or receptacle is permitted to run over, the amount running over shall
be reported as in the case of a leak., The report hereby required as
to 01l losses shall be necessary only in case such losses exceed 100
barrels in the aggregate during any proration period.

RULE 117, WELL IOG, CONPLETION AND WORKOVER REPORTS

Within 20 days after the tomplebtion of a well drilled for
0il or gas, or the recompletion of s well into a different common
source of supply, a complstion report shall be filed with the Commis-
sion on Form C-105, For the purpose of this rule, any hole drilled
or cored below fresh water or which penetrates oil or gas-bearing
formations or which is drilled by an "owner" as defined herein shall
be presumed to be a well drilled for oil or gas,
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D ~ ABANDONMANT AND PLUGGING OF WELLS
RULE 201, NOTICE

Notice of intention to plug must be filed with the Commission by the
owner or his agent prior to the commencement of plugging operations, on Fomm
C-102, which notice shall state the name and location of the well and name of
the operator, and contain an affidavit that the owmer or his agent has notified
all offset lessees, glving the naemes of such lessses and the location of their
Jeagses, In cage of a newly completed dry hole in which no casing, except surface
casing has bsen run, the operator may commence plugging by securing the approval -
of the Commission, ag to the time plugging operations are to begin, He shall,
however, file the regular notification forms

'RULE 202, METHOD QF PLUGGING

(a) ‘Before any well is abandoned, it shall be plugged in a manner
which will confine permanently all cil, gas and water in the separate strata
originally containing them. This operation shall be accomplished by the use
of mud-leden fluid, cement and plugs, used simgly or in combination as may be
approved by the Commission. The exact location of abandoned wells shall be
shown by a steel marker at least four inches in diameter set in concrete, and
extending at leagt four feet above mean ground level, Seismic, core or other
explorstory holes drilled to or below sands containing fresh water shall be
plugged and abandoned in accordance with the applicable provisions recited
above, Permanent markers are not required on seismic holes,

(b) If a well is to be abandoned temporarily and no casing pulled,

nay

then a plug shall be placed at the top and bottom of the casing in such manner
as to prevenp the intrusion of any foreign matter into the well, .

() When drilling operations have been suspended for 60 days, the
woll shall be plugged and abandoned unless a permit for temporary abandonment
shall be obtained from the Commission.

RULE 203, WELLS TO BE U FOR W

When the well to be plugged may safely be used as a fresh water well
and such utilization is desired by, the landowner, the well need not be filled
gbove a sealing plug set below the fresh water formation; provided that, written
authority for such use shall be secured from the landowmer and filed with the

Comission.
RULE 204, LIABILITY '

The ownér of any well drilled for oil or gas, or any seismic, core or
other exploratory holes, whether cased or uncased, shall be responsible for the

plugging thereof,




E - OIL PRODUCTION OPERATING PRACTICES

RULE 301, GAS~OIl, RATIO TEST

(a) Each operator shall take a gas-oil ratio test witnin 30
days following the completion or recompletion of an oil well, Also, each
oporator shall make an annual gas-oil ratio test of each well duxing the
month which contains the anniversary date of the discovery well, in the pool
in which the well is located, or at such other periods which thie Commission
may designate, During such tests, each well shall be produced at a rate equal
to or not exceeding its allowable by more than 25 percent, No well shall be
given an allowable greater than.the amount of oil produced on official test
during a 24~hour period, The results of such test shall be reported on
Form C~116 on or before the 15th. day of the month following the month
during which such test is made, The Commission will drop from the Proration
Schedule any proration unit for failure to make or report such test as herein
provided until such time us a satisfactory explanation is given, Provided,
however, that no gas=-o0il ratio tests shall be required as to the following
wellsa:

(1) Any well for which a permit has been granted and which
is being used as an input well for the injection of gas, or

(2) Any well in a pool exempted from the requirements of
this rule after hearing by the Commission,

(b) Even though no gas-oil ratio test is required to be taken,
the operator shall annually file Form =116 and shell show thereon the
reason no test was taken, :

RULE 302, SUBSURFACE PRESSURE TESTS ON NEW POOLS

The operator shall make a subsurface pressure test on the discovery
well of any new pool hereafter discovered, and shall report the results thereof
to the Commission within 30 days after the completion of such discovery well.
During the month which contains the anniversary date of the discovery well for
each pool, or at such other periods as the Commission directs, all operators
within the same pool shall make each year a subsurface pressure test on all
flowing wells in the.pool. This test shall be made by a person qualified by both
training and experience to make such test, and with an approved subsurface
pressure instrument which shall have been calibrated both prior and subsequent
to such test against an approved deed weight tester, Provided the prior and
subsequent calibrations agree within one percent, the accuracy of the instru~
ment shall be considered acceptable, All wells shall remain completely shut—in
for at least twenty four hours vrior to the test, The subsurface determination
shall be obtained as close as possible to the midpoint of the productive sand of
the reservoir, The report shall be on Form C-103 and shall state the name of
the ponl, the name of the operator and lease, the well number, the sub-sea
depth in feet of the reservoir datum plane, the well head elevation above sea
level, the depth in feet to the top of the producing formation or top of
perforations, whichever is the lower, the date of the test, the total mmber of
hours the well was shut in prior to the test, the subsurface temperature-in
degrees Fahrenheit at the test depth, the depth in feet at vhich the subsurface
pressure test was made, the observed pressure in pounds per square inch gauge at
the test depth, and the corrected pressure computed from applying to the
observed pressure the appropriate




.

corrsctions for cslibration, temperature, a.d diferences in depth between test
depth and reservoir datum plane.

RULE 303, COMINGLING OF OIL FROM POOLS

Each pool shall be produced as a 31ng1e common regervoir and the wellsm
therein shall ba eomplated, cascd, maintained anq operated as the producing media
for that specific pool, and the production of cil therefrom shall at all times be
actually segregated into separate, identified tanks, and the comingling or confusion
of such production, before marketing, with fluid hydrocarbons produced from other
and distinct pools or fields in any tank or tanks is strictly prohibited.

RULE 304, CONTROL OF MULTIPLE COMPLETED WELLS

Multiple completed wells which have been authorized by the Commission
shall at all times be operated, produced and maintsined in a manner to insure the
complete segregation of the various common sources of supply. The fSommission may
require such tests as it deems necessery to determine the effectiveness of the
segregation of the different common sources of supply,

RULE 305, ME INGHEAD G

The owner of a lease shall not be required to measure the eiact amount
of casinghead gas produced and used by him for fuel purposes in the development

- and normal operation of the lease. All caesinghead gas produced and sold or trang-

ported away from a lease, except small amounts of flare gas, shall be metered and
reported in standard cubic feet monthly to the Commission. The amount of casing~
head gas sold in small quantities for use in the field may be calculated upon a
basis generally acceptable in the industry, or upon a basis approved by the Commis—
sion in lieu of meter measurements,. .

RULE 306, VENTED CASINGHEAD GAS

Pending arrangement for disposition for some useful purpose, all wvented
casinghead gas shall be burned, and the estimated volume reported on Form C=115,

RULE 307, USE OF VACUUM PUMPS

Vacuum pumps oxr other devices shall not be used for the purpose of
creating a partial vacuum in any stratum containing oil or gas.

RULE 308, SALT OR SULPHUR WATER

Operators shall report monthly on Form C-115, the amount or percentage
of salt or sulphur water produced with-thevoil by':éach well making 3% or more water,

RULE 309, CENTRAL TANK BATTERIES

011 shall not be transported from a lease until it has been receivéd and
measured in tanks located on the lease, At the option of the operator, common
tankage may be used to receive the production from as many as 8 units of the same
basic lease, provided adequate tankage and other equipment is installed so that
the production from each well can be accurately determined at reasonable intervals,
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RULE 310, OIL

0il shall not be stored or retained in earthen reservoirs, or in open
receptacles, Dikes or fire walls shall not be required except such fire walls
must be erected and kept around &ll permanent oil tanks, or battery of tanks
that are within the corporate limits of eny city, town, or village, or where
such tanks are closer than 150 feet to any producing oil or gas well or 500 feet
to any highway or inhabited dwelling or closer than 1000 feet to any school or
church; or where wuch tanks are so located as to be deemed an objectionable
hazard within the discretion of the Commission. Where fiie walls are required,
fire walls shall fom-a reservoir having a capacity one-third larger than the
capacity of the enclosed tank or tanks.

RULE 311, I CLEANING PERMIT

. No tank bottom shall be removed from any tank used Iir the storage of
crude petroleum oil unless and until application for tank cleaning permit is
approved by Agent of the Commission. To obtain approval, owner shall submit
Commission's Fom C-117 reporting an accurate gauge of the contents of the
tank and the amount of merchantable oil determinable from a representative
sample of the tank bottom by the standard centrifugal test as prescribed by the
American Petroleum Institute's code for measuring, sampling, and testing crude
oil., Number 25, Section 5. The amount of merchantgble oil shall be shown as a
separate item on Commission Form C-l115, and shall be charged against the allowable
of the unit.or units producing into such tank or pit where such merchantable oil
accumilated. Nothing contained in this rule shall apply to the use of tank bottoms
on the originating lease where owrier retains custody and control of the tank
bottom or to the treating of tank bottoms by operator where the merchantable oil
recovered is disposéd of through a duly authorized transporter and is reported
on Commission Form C~115, Nothing contained in this Rule shall apply to reclaim-
ing of pipe line break oil or the treating of tank bottoms at a pipe line statioh,
orude oil storage terminal or refinery or to the treating by a gasoline plant
operator of oil and other chtchings collected in traps and drips in the gas gather-
ing lines connected to gasoline plants and in scrubbers at such plants,

RULE 312, IREATING PLANT

No treating plant shall operate except in conformity with the following
provisionss ’

(&) Before construction of a treating plant and upon written application
for treating plant permit stating in detail the location, type, and capacity of the
plant contemplated and method of processing proposed, the Commission in not less
than 20 days will set such application for hearing to detemmine whether the pro-
posed plant and method of processing will-actually and efficiently process, treat -
and reclaim tank bottom emulsion and other waste oils, and whether there is need
for such a plant at the proposed location thereof, Before actual operations are
begun, the permittee shall file with the Commission a surety bond of perfommance » ‘ | .
satisfactory to the Commission and payable in the amount of $25,000,00 to the ‘
Commigsion of the State of New Mexico, '
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RULE 310, OIL TANKS AND FINE WALTS

011 shall not be stored or retained in earthen reservoirs, or in open
receptacles, Dikem or fire walls shall not be required except such fire walls
must be orected and kept around all permanent oil tanks, or battery of tanks
thet are within the corporate limits’of any city, toun; or village, or vhers
such tanks are cloger than 150 feet to any producing oil or gas well or 500 feet
to any highway or inhabited dwelling or cloger than 1000 feet to any school or
church; or where wuch tanks are so located as to be deemed an objectionable
hazard within the discretion of the Commission. Where fire walls are required,
fire walls shall form-a reservoir having a capacity one-third larger then the

capacity of the enclosed tank or tanks.

RULE 311. TANK CLEANING PERMIT

No tank bottom shall be removed from any tank used for the storage of
crude petroleum oil unless and until application for tank cleaning permit is
approved by Agent of the Commission. To obtain approval, owner shall submié
Commission's Form C-117 vreporting an accurate gauge of the contents of the
tank and the amount of merchantable oil determinable from a representative
sample of the tank bottom by the standard.centrifugal test as prescribed by the
American Petroleum Institute's code for measuring, sampling, and testing crude
oil, HNumber 25, Section 5. The amount of merchantable oil shall be shown as a
separate item on Commigsion Form C-115, and shall be charged against the allowgble
of the unit or units producing into such tank or pit where such merchantable oil
accumlated, Nothing contained in this rule shall apply to the use of tank bottoms
on the originating lease where owner retains custody and control of the tank
bottom or to the treating of tank bottoms by operator where the merchantable oil
recovered is disposed of through a duly authorized transporter and is reported
on Commission Form C-115, Nothing contained in this Rule shall apply to reclaim-
ing of pipe line break oil or the treating of tar’ bottoms at a pipe line statioh,
orude oil storage terminal or refinery or to the treating by a gasoline plant
operator of oil and other chtchings collected in traps and drips in the gas gather-
ing lines connected to gasoline plents and in scrubbers at such plants,

RULE 312. ZTREATING PLANT

No treating plant shall operate except in conformity with the following
provisions: ’ ’

o (a) Before construction of a treating plant and upon written application
for treating plant permit stating in detail -the location, type, and capacity of the
plant contemplated and method of processing proposed, the Commission in not less
than 20 days will cet such application for hearing to determine whether the pro-
posed plant and method of pricessing will actually and efficiently process, treat
and reclaim tank bottom emulsion and other waste oils, and whether there is need
for such a plant at the proposed location thereof, Before actual operations are
begun, the permittee shall file with the Commission a surety bond of performance
satisfactory to the Commission and payable in the amount of $25,000,00 to the

Commigsion of the State of New Mexico,




(b) Suck permit, if granted, shall be valid for 1 year, shall be
revocable at the discretion of the Commission at any time after hearing-is had
on 10 days?® notice and shall entitle inc treatizg plant opsrator to an approved
Certificate of Compliance and Authorization to Transporc 0il, Commission Zorm
0~110, for the total amount of products secured from tank bottoms and other
wagte olls processed, Any operating treating plant shall, on or before the 15th
day of each calendar month, file at the nearest office of the Commission, a
moninly report on CGommiasion Form C=118; which report when fully completed and
approved by an authorized agent of the Commission, may be ussd to gupport »
Comnigsion Form C~110 for the net 0ll on hand at the end of the reported
period, In no event shall Commission Form G-110 be issued for moving the pro~
ducts of a treating plant without supporting Commission Form C~118 being completed

and approved,

(¢) Nomne of the provisions of this rule are applicable to the recovery
of wash-in oil, creek oil, or pit oil where such oil is picked up and xeturned
to the lease on which produced or where guch oil is disposed of by owner to an
authorized transporter and accounted for on Commission Form C-110, Before any
person other than owner shall pick up, reclaim or salvage wash-in oil, creek
0il, or pit oil, a permit to do so shsll be obtained from owner or operator of
lease and from the duly authorized agent of the Commisasion, Application for permit
shall state the name and location of the lease, the number of well or wells from
vhich the oil was produced, or the gource of such oil end the name of the ownsr,

operator or manager,

RULE 313, EMULSION, BASIC SEDIMENTS, AND TANK BOTTOMS

Wells producing oil shall be opsrated in such a manner as will reduce
_as much as practicable the formation of emulsion and B, S, Thése substances and
 tank bottoms shall not be allowed to pollute streams or cause surface damage.
If tank bottoms are removed to surface pits, the pits shall be fenced and the

fence shall be kept in good repair,
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F - NATURAL GAS PRODUCTION OPSRATING P&gqf;‘cg
RULE 40l, METHOD OF DETERMINING I{A"‘UQAI;OQAS WELL POTINTIAL
All operators shall make tests annually to determine the daily open

flow potential volumes of all natural kas wella from whish sos 2z Yoing used

or marketed., Such tests shall be reported on forms furnished by the CGommission.

To eatabliah comparabls open {low capacity, wells shall be tested by the back
pregssura method, using 4 back pressure flows taken in sequence from low to

high flow. 1In the event the Commission approves an alternate method of testing,

all wells producing from a common source of supply shall be tested in a uniform and -
comparable manner, In a like manner all natural gas wells hereafter completed shall
be tested and the potential test reported. Where it hag been determined that a
natural gas well in any pool has a potential of 400,000 cubic feet per day or less,
further potential tests shall not be required provided the operator periodically
reports the shut-in pressure of the well,

RULE 402, METHOD AND TIME OF SHUT-IN PRESSURE TESTS

(a) Shut-in pressures shall be taken by the operator on all natural gas
wells during the months of April and October of each year, unless the taking of
such pressures is covered by special pool order.-

(b) Shut-in pressures shall be taken with a calibrated gauge after a mini-
mua shut-in period of twenty-four hours, When the shub-in period exceeads 24
houra, such shut~in period shall be reported to the Commission, All shut-in
pressures shall be reported to the Commission,

RULE 403, N . FROM WE TO BE ) D

’ All natural gas produced shall be accounted for by metering or other
method approved by the Gommission and reported to the Commission by common pur-
chager of the gas., Gas produced from a gas well and delivered to a gas transporta-
tion facility shall be reported by the owner or operator of the gas transportation
facility., Gas produced from a gas well, and required to be reported under this rule,
which is not delivered to and reported by a gas transportation facility, shall be

reported by the operator of the well,

RULE 404, NATURAL GAS UTILIZATION

After the completion of a natural gas well, no gas from such well shall
be (1) permitted to escape to the air (2) used expansively in engines or pumps
and then vented.(3) used to gas lift oil wells unless all gas produced is processed
or beneficlally used therealter without waste, or (4) used '

.in a gascline plant,- nefi

for the manufacture of carbon black,

RULE 405, STORAGE GAS

With the exception of the mqulrement. to meter and report monthly the
amount of gas injected end the amount of gas withdrawn from storage, in the ab-
gence of waste these rules and regulations shall not apply to gas being injected

. into or removed from storage.
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RULE 406, CARBON DIOXIDE

(a) ZInsorar as is appliceble, the state-wide » gulations relating to

gas, natural gas, gas wells, gas reservoirs, shall also apply to carbon dioxide,
carbon dioxide UQ11$"- and  rarhmm Adnvide vaoo\nn\-!-un

(b) Copies of rules and regulations particularly effecting carbon
dioxide gas fields, insofar as Lhey way vary from lhese general rules and
regulations for oil and natural gas may be obtained from the Commission office
in Santa Fe,

Ty |




G ~ OIL PRORATION AND ALLOCATION
RULE 501 HEGULATION OF POOLS

(a) - To prevent waste, the Commission shall prorate or distribute the
gellowable production among the producers in a pool upon a reasonable basis and
recognizing correlative righis,

{b) After notice and hearing, the Commission, in order to prevent
waste and protsct correlative rightg nay promulgate speclal rules, regulations ox
orders pertaining to any POOlo

RULE 502, RATE OF PRODUCING WELLS

In allocated oil pools the owner or operator of any producing units -
shall not produce from any unit during any proration period any more oil than
the allowable production for oil from such unit as shown by the proration
schedule, provided, however, that such owners or operators shall be permitt~d
to balance the production for each unit during the proration period, In no
event shall any o0il unit be produced in any manner or in such amount as to re-
sult in the production in any one day of an amount in excegs of 125% of +he

daily allowable,

RULE 503, AQEOEIMION FOR_PRODUGTION, PURCHASE AND TRANSPORTATION.

(a) The Commission shall meet botween the 20th and the 25th of each
mon’ch for the piuiposs of setting the allowable production for the State for the

following ca.lendar month,

(b) The exact date, time and place of such meetings shall be estab-
lished in January of each year and notice given of such settings by publication
made on or before January 10th of each year,

(¢) The Commission will consider all evidence of market demand for oil
‘and determine the amount of oil to be produced from all oil pools during the
following month, The amounts so determined will be allocated among the various
pools in accordance with existing regulations and among the various units in each
pool in accordance with regulations governing each pool, In allocated pools,
effective the first day of each proration period, the Commission will issus a
proragtion schedule which will authorize the production of oil fromthe various units
in striet secordance with the schedule and the _purchase and transpor‘batlon of oil
so produced, Allowable for wells completed after the first day of the proration
period will become effective from the date of well completion, A supplementary
" order will be issued by the Commission to the operator of a newly completed or
recompleted well, and to the purchaser or transporter of the oil from a newly com-
pleted or recompleted well, establishing the effective date of completion, the
amount of production permitted during the remainder>f the proration period, and
the authority to purchase and transport same from said well,

‘ (d) A marginal unit shall be permitted to produce any amount of crude
petroleum which it is capable of producing up to and ineluding the top unit allow-
able for that particular pool for the particular proration period; provided the

“egpetator-of-such-unit-shall file with the.Comnission_for a supplementsl order cover- °

ing the increase above the amount shown on tlie proration schedule, The Gonnussibn"‘ =
shall issue such supplementel order setting forth the daily amount of crude petro-
loum which such unit shall be permitted to produce for the particular promation

5




period anc shall furnish such supplemental order to the operator of
the it and a copy thereof to the transporter aunthorized to trans.-
port erude petroleum from the unilt,

(e) Current o2l shorisgss may ¥ msde up or wnavoidable
and lawful overages compensated for during thie second prorastion
period next roliowing wie piroration pericd in whieh aneh shortages
or overages occurred,

{(f) ALl lcgal and authorized back allowable available
for purchase will be published in the monthly proraiion schednle, No
back allowable will be placed in the proration scheduleg unless re-
quest is made by producer and proof is shown that shortage is legal
and shounld be considered as hack allowable, There arce dhly:three
justifications for back allowable, namely: (1) failure of purchaser
or transporter to run assigned oil allowable, (2) mechanical failures
affecting the producing well during the proration period, (3) gather-
ing engineering dsta, Unless application 1s filed for back allowable
within 90 days after the occurrence of the shortage, no back allow-
~able for such shortage shall be granted. Unless the justification
,for back allowable is the continuing failure of purchaser or trans-
porter to run the assigned oil allowabls, the back allowable filed
for and occurring in any one month will be authorized for production
and purchase on not more than 3 consscutive monthly proration schedul-
03,

(g) In order to preclude premature abandonment, a

common purchaser within its purchasing ares is authorized and direct-
ed to make 100 percent purchases from units of settled production
producing 10 barrels or less dally of crude petroleum in lieu of
ratable purchases or takings. Provided, however, where such pur-
chaser's takings are curtailed below 10 barrels per unit of crude
petroleun daily, then such purchaser is authorized and directed to

- purchase equally from all such units within its purchasing area re-
gardless of their producing ablility insofar as they are capable of
producing, S '

RULE 504, APPLICATION FOR ALLOWABLE OM NEW WELLS

No well éhall be placed on the proration schedule until
Form C-104 and C-110 have been filed with.the Commission.

RULE 505, QILL PRORATION

In allocated pools, the allocation between pools is in
accordance with the top of the prodweing depth of the pool and the
corregponding proportional factor set out b2low, The depth to the
casing shoe or the top perforation in the casing, whichever is the
higher, in the first well completed in a pool determines the depth
* classification for the pool, Top unit allowables shall be calculated -
for each of the several ranges of depth in the following proportionss




R
Pool Depu.. Rango P.uportional Factor

From 0 to 5,000 Fee+ : 10
Below 5,000 to 6,C00 1,33
6,000 to 7,000 " 1.77

71000 to R,000 M 2033

8,000 to 9,000 " 3,00

9,000 to 10,000 " ‘ 3,77

10,000 to 11,000 " 4,07

13,000 to 12,000 " 5,67

12,000 to 13,000 " G, 76

Normal unit allowable shall be set by the Commission,

Top unit allowables for each range of depth shall then be deter-
mined by multiplying the normal unit allowable by the proportional
factor for each depth range as set out in the table hereinsbove; any
fraction of a barrel shall be regarded as a full barrel for both normal

and top unit allowables,

The top unit allowables hereinabove determined shall be assigned to
the respective pools in accordance with each pool's depth range. The
sum of all marginal units plus the sum of the top unit allowables for all
non-marginal units in each pool shall constitute the allocation for each
pool, In the event that the normal unit allowable as set by the Commis-
sion i1s less than 30 barrels per day for any month, the top allowable
for the depth range from 0 to 5000 feet shall be set at 30 barrels per
day and a corrected top allowable shall be computed for all other depth
ranges below 5000 fest by the following formulae:

(1) Corrected top allowable = top allowable times correction factor;

(2) Correction factor = (B=30U)_
A (30 ~N) U £ (B = 30 0)

Where:

B w Total allocation to Lea, Eddy and Chjaves Counties, non-marginal
uni ts,

(o2

N w Normal unit allowable as set by the Commission,

' U'= “umber of non-marginal units within the doplh rangs of U to
5300 Tfeet, :

The allocativh for esch pool shall then be computed as described here-
inabove, using the corrected top allowables in the place of the top -

allowables,

Thereupon tr‘7allocation to each pool shall in turn be prorated or
distributed to the respective units in each pool in accordance with the
proration plan of the particular pool where any such plan exists. Where
no proration plan for any pool exists, then the pool allocation shall be
~distributed or prorated to the respective marginal and non-marginal wnits oo o

b & I = Solbdiiomn ,__-4-,:_;_,—-‘_.__. ,,,,,

__therein as determined-hereinehboves




At the beginning of sach calendar month, the distribution or
proration to the respective units in each pool shall be changed in order

to take into account gll new wells which have been completed and were not

in the proration schedule during the previous calendar month., Where any
well is completed between the first and last day of the calondar wniig
i1ts uwnli snall be assigned an allowable in accordance with whether such
unit is marginal or non-marginal, beginning at 7 A,M., on the date of
completion and for the remainder of that calendar month,

The provisions of Rule 104 (h) et seq., shall be adhered to
where applicable in fixing top unit allowakles,

RULE 506, GAS-OIL RATIO LIMITATION

(a) In allocated pools containing a well or wells producing
from a reservoir which contains both o0il and gas, each proration unit
-shall be permitted to produce only that volume of gas equivalent to the
applicable limlting gas-cil ratio multiplied by the top unit oil allow-
able for the pools In the event the Commission has not set a gas-oil
ratio limit for a particular oil pool the limiting gas-oil ratio shall
be 2000 cubic feet of gas for sach barrel of oil produced, In allocated
0il pools all producing wells wheéther oil or casinghead gas shall be
placed on the oil proration schedule.

(p) Unless herstofore or hereafter specifically exempted
after hearing by the Commission, a gas-o0il ratio limitation shall be
placed on all allocated oil pools and all proration units having a
gas-0il ratio exceeding the limit for the pool shall be penalized in
accordance with the following formula:

l. Any proration unit which, on the basis of the
latest official gas-0il ratio test has a gas-oil ratio in excess of
the limiting gas~-oil ratio for the pool in which it is located shall
be permitted to produce daily that number of barrels of oil which
shall be determined by multiplying the current top unit allowable
by a frection, the numerator of which shall be the limiting gas-oil

ratio for the pool and the denominator of which shall be the official
:gas~-01ll ratio test of ‘the well,

2e Any unit containlng a well or wells producing from
a reservoir wiich contains voih oil and gas shall ve permitied tTo pro-
duce only that volume of gas equivalent to the applicable limiting
- gas=0il ratio multiplied by the top unit allowable currently assigned
to the pool.

3« A marginal uwnit shall be permitted to produce the
same volume of gas which it would be permitted to produce if it were
a non-marginal unit,

4, All gas produced with the current oil allowable.
determined in accordance with this rule shall be deemed to have been
_iawfully . produced,. ... ... . . S— -
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te¢) All proration units to whisn gas-oil ratio adjustments

4ied shall be so indicated 1in the proration schedunie with na.
are . gllowsblaa atategd, »
Jusg :

) (d) Zimiting gas-oil ratios for allocated pools are hereby
ﬁ/pted and are listed under Appendix ~, attached hereto, In cases of
/W pools the limit shall be 2000 cubic feet per barrel until such time
.8 changed by the Commission after a hearing, Upon petition, notice
and hearing according to law, the Commission will determine or re~deter-

mine, the specific gas-o0il ratio 1limit which is applicable to a parti-
cular allocated o1l pool.

RULE 507, UNITIZED AREAS

After petition, notice and hearing, the Commission may

grant approval for the combining of contiguous develppned proration
units into a unitized area, :




SECTION H - uAS PROWATIUN a%D) ALLOCATION

HULE OUL. PESLGNALION OF GAS POOLS
There presently being no classified and defined gas pools within

L siatc, the Commicaian shall as soon ss practicable initiata pracaadinis
to name, clagsify and define the limits of all known producing gas pools,
Pools clagsified as gas pools shall be known as "gas pools" as distinguished
from "oil pools®, i.e, the "Blanco gas pool® or "Hobbs oil pool®, There
shall be no proration or allocation of gas production unless and until the
provisions of Rule 602 are ‘followed.

RULE 602, ALLOCATION OF GAS PRODUCTION

When the Commission determines that allocation of gas production in
a designated gas pool is necessary to prevent waste, the Commission, after
notice and hearing, shall consider the nominations of purchagsers from that
gas pool and other relevant data, and shall fix the allowable production of
that pool, and shall allocate production among the gas wells in the pool
delivering to a gas transportation facility upon a reasonable basis and recop-
nizing correlative rights, The Commission shall include in the proration schedule

“of such pool any gas well which it finds is being unreasonably discriminated

against through denial of access to a gas trsnsportation facility which is
reasonably capable of handiing the type of gas produced by such well,

RULE 603. PRORATION PERIOD

The proration period shall be at least six months and the poél
allowable and allocations thereof shall be made at least 30 days prior to

each proraticn periode

RULE 604, ADJUSTMENT OF AGLOWABLES

When the actusl market demand from any allocated gas pool during a
proration period is more than or less than the allowable set by the Commis-
sion for the pool for the period, the Commission shall adjust the gas pro-
ration unit allowables for the pool for the next proration period so that
each gas proration unit shall have a reasonable opportunity to produce its
fair share of the gas production from the pool and so that correlative rights shall

ha rm-‘-n den
e A va\q.

RULE 605, GAS PRORATION UNITS

Before issuing a proration schedulé for an allocated gas pool, the
Commission, after notice and hearing, shall fix the gas proration umt for

that pool,

w4
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I - SECONDARY REGOVERY AND PRESSURE MATHTENANCE
RULE 70Le FEHMLL FOR ANJBULION OF GAS, AIR OR WATER

(a) The injection of gas or air or water into any reservoir for

the purpose of maintaining reservoir pressure for secondary recovery or for
coal, chall he permitted only by order of the Commission after a

A2
Huw; ua.ovaw-,

hearing,

(b) The app}.icatibn for all permits to inject gas, or air, or
vater into any reservoir shall contain the followings

1, Plat showing the location @f the intake well or wells and
the losation of all oil and gas wells including drilling wells and dry holes
and the names of lessees within one-half mile of the intake well or wells;

and each offset operator, .

2. The formations from which wells are producing or have
produced,

3. The nawe, description, and depth of the formations to be
affected by ingection,

4e The log of the intake well or wells or such information as
is available,

5. Description of the intake well's casing, or the proposed
caging progranm, and proposed method for testing casing before use of the input

Wells.

6., Statement as to whether gas, air or water is to be used for
injection, its source, and the estimated amounts to bs injected daily.

: 7. The names and addresses of the operator or operators of the
project, '

RULE 702. CASING AND CEMENTING OF INJECTION WELLS

Wells used for mject:.on of gas, alr, or water into the producing
formation shall be cased with safe and adequate casing, or tubing sc as to
prevent legkage and such casing or tubing shall be so set or cemented that
damage will not be caused to oil, gas or fresh water resources,

RULE 703, NOTICE OF COMMENCEMENT AND DISCONTINUANCE OF TNJEGTION OPERATIONS
The following provisions shall apply to all injection projects:

(a) Immediately upon the commencement of injection operations, the
operator shall notifyw the Commission of the injection date.

(b) Within 10 days after the discontinuance of injection operations
- the operator shall notify-the Commission of’the ‘date of such: diseorxomuanoe ang-—




the reasons therefor, '

(¢) Before any intake well shall be vlugged, notice shall be °
served on the Commission by the owner of said well, and the same procedure
shall be followed in the plugglng of such well as provided for the plugging

of oil and gas wells,

RULE 704, REGORDS

The opérator of an injection project shall keep accurate records and
“report monthly to the Commission the amount of oil produced, the volumes of
fluid injected and the injection pressures,

i
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J ~ OIL BRURCHASTING AND TRANSPORTING
RULE 801, ILLEGAL SALE PROHIBITED

. Tha sale or purchase or acquisition, or the transporting, refining,
processing, or handling in any other way, of crude petroieun 0ii or oi any
product of crude petroleunm produced in excess of the amount allowed by any
statute of this State, or by any rule, regulation or order of the Commission
made thereunder, is prohibited.

RULE 802, _LRATABLE TAKE; ~COQMON PURCHASER

(a) Every person now engaged or hereafter engaging in the business
of purchasing oil to be transported through pipe lines, shall be a common
purchagser thereof, and shall, without diserimination in favor of one producer
ag against anotrner in the same field, purchase all oil tendered to it which
hex been lawfully produced in the vicinity of, or which may be reasonably
reached by pipe lines through which it is transporting oil, or the gathering
branche¢s thereof, or which may be delivered to the pipe line or gathering
branches theresof by truck or otherwise, and shall fully perform g1} the duties
of a common purchaser. If any common purchaser shall not have need for all such
oil lawfully produced within a field, or if for any reason it shall be unable
to purchase all such oil, then it shall purchage from each producer in a field
ratably, taking and purchasing the same quantity of oil from each well to the
extent that each well is capable of producing its ratable portions; provided
however, nothing herein contained shall be construed to require more than one
pipe line connectlion for each producing well, In the event any such common
purchaser of oil is-likewise a producer or is affiliated with a producer,
directly or indirectly, it is hereby expressly prohibited from discriminating
in favor of its own producuon or in favor of the production of an affiliated

producer as against that of others and the oll produced by such common purchassy

or by the affiliate of such common purchaser shall be treated as that of any other
producer for the purposes of ratable btaking,

(b) It shall be unlawful for any common purchaser to unjustly or

» unreasonably discriminate as to the relative quentities of oil purchased by it

in the various fields of the ‘state; the question of the justice o reasonable-
ness to be determined by the Commission, taking into consideration the pro~
duction and -age of the wells in the respective fields and all other factors,

It is the intent of this rule that all fields shall be allowed to produce and
market a just and equitable share of the o0il produced and marketed in the state,
insofar as the same can be affected economically and without waste,

RULE 803, : OF LIQUIDS FROM GAS WEL

Provided thdt a supplemental order is issted authorizing such

production on the monthly proration schedule, any common purchaser ia

authorized to purchase 100 percent of the amount of associated crude oil or
condensate produced and recovered from a natural gas proration unite




- GAS PURCHASTNG AND TRAHMSPORTING
RULE 901, ILILEGAL SALE PROHIBITED

The sale, purchase or acguisiiion, or the t"‘&"SDul'blng, ref:mmg,
procecsing o nandling in any other way, of natural gas in whole or in part
(or of any product of natural gas so produced) produced in excess of the
amount allowed by any statute of this state, or by any rule, regulation or
order of the Commission made thereunder, is prohibited,

RULE 902, RAIABLE TAXE

(a) Any person now or hereafter engaged in purchasing from one or
more producers gas grodiced from gas wells shall be a common purchaser thereof
within each common source of supply from which it purchases, and as such it
shall purchase gas lawfully produced from gas wells with which its gas trans-
- portation facilities are connected in the pool and other gas lawfully produced
within the pool and tendered to a point on its gas transportation facilities,
Such purchases shall be made withoul unreasonable discrimination in. favor of
one producer against another in the price paid, the quantities purchased, the
bases of measurement or the gas transportation facilities afforded for gas of
like quantity, quality and pressure available from such wells, In the event
any such person is likewise a producer, he is prohibited to the same extent
from digeriminating in favor of himself on production from gas wells in which
he has an interest, direct or indirect, =& apainst other production from ga- -
wells in the same pool., For the purposss of this rule reasonable differences
in prices paid or facilities afforded, or both, shall not constitube unreason-
able digerimination if such differences bear a fair relationship to differences

 in quality, quantity or pressure of the gas svailable or th the relative lengths

of time during which such gas will be available to the pruchaser. The provigions
of this subsection shall not apply (1) to any wells or pools used for storage
and withdrawal from storage of natural gas originally produced not in viola~
tion of this act or of the rules, regulations or orders of the Commission,

(2) to purchases of casinghead gas from oil wells, and (3) to persons purchasing
gas principally for use in the recovery or production of oil or gas,

(b) Any common purchaser taking gas produced from gas wells from a
common source of supply shall take ratably under such rules, regulations and
orders, concerning quantity, as may be promulgated by the Commission congistent
with this rule, The Commission, in promulgating such rules, regulations and
orders may congider the quality and the deliverability-of the gas, the pressure
of the gas at the point of delivery, acreage attributable to the well, market
requirements in the case of unprorated pools, and otper pertinent factors,

(¢} Nothing in this rule shall be construed or applied to require,
directly or indirectly,.any person to purchase gas of a quality or under a .
pressure or under any other condition by reason of which such gas cannot be
economicelly and satisfactorily used by such purchaser by mesns of his gas
transportation facilities then in service,
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L - REFINING

RULE 1001, REFINERY REFPORTS

Each refiner of oil within the Stoic of New Mexice zhall fumn
eacn calendar month a ®Rafinertsz }? onthly uuyOI‘t", ruuu 0—4.1), uuuuuiu.uas
information and datq indicated by such form, respecting oil and products
involved in such refiner's operations during each month, Such report for each
month shall be prepared and filed according to instructions on the form, on or
before the 15th day of the next succeeding month,

RULE:1002. GASOLINE PLANT FEPORTS

Each operator of a gasoline plant, cycling plant or any other plant
at which gasoline, butane, propane, condensate, kerosene, oil or other liquid
products are extracted from natural gas within the State of New Mexico, shsall
furnish for each calendar month a "Monthly Gasoline or Other Extraction Plant
Monthly Report®, Form C<114, containing the information indicated by such
form respecting natural gas and products involved in the operation of each
plant during each month, .

Such reporfs for each month shall be prepared and filed according
to instructions on the form on or before the 15th day of the next succeeding
month,
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RULE 1101, ADDITIONAL INFORVATION MAY RE REQUIRED

These rules shall not be taken or construed to limit or restrict the
authority of the 011 Conservation Commission to require the furnishing of such
additional reports, data or other information relative ito produstion, trans-
portation, storing, reflmng, processing, or handling of crude petroleum oil,
natural gas or products in the State of New Mexico as may appear to it to be
necessary or desirable, either generally @r spscifically, for the prevention
of waste and the conservation of natural resources of the State of New Mexico.

RULE 1102, BQQ D _REC BE KEPT SUBSTANTIATE RT,

All producers, transporters, storers, refiners, gasoline or ex-
traction plant operators and initial.purchasers of natural gas within the State
of New Mexico shall make and keep appropriate books and records for a period
not less than 5 years, covering their operations in New Mexico from which they may
be able to make and substantiate the reports required by this Order.

RULE 1103, WRITIEN NOTICES, REQUESTS, FERMITS AND REPORIS

o The forms hereinafter mentioned and attached to these rules in the
Appendix are hereby adopted and made a part of these rules for all purposes
and the same shall be used for the purposes showm on each of the seversl forms
and in accordance with the instructions printed thereon, which instructions

are a part of this rule. They are:

Form C~101 -~ Notice of Imtention to Drill
Form C~102 ~ Miscellaneous Notices
Form C-103 ~ Miscellaneous Reports on Wells
Form C-104 - Request for Allowable
Form>C-105 -~ Well Record
Form G110 ~ Certificate. of Compliance and Authorization to
Transport 0il ,
Form C-111 -~ Monthly Gas Report :
Form C-112 - Transporter's and Storer's Monthly Report
Form C-113 - Refiner!s Monthly Report .
Form C-114 ~ Gasoline and Other Extraction Plant Yonthly Report
Form C-115 = Cperator's lonthly ‘Report
Form €-116 - Gas-0il Ratio Repovt
- Form C~11% - Tank Cleaning Permit
Form C~118 -~ Treating Plant Report
Form C-119 - Carbon Black Report
Form G~120 - Injection Report

RULE 1104, -NQTICE OF INTENTION 70 DRILL (FORM C-101)

. Before begimung drilling, the owner of the well shall give notice
thereof by filing with the Commission in triplicate Form C=101, "Notice of
Intention to Drill®. 4 copy of the notice will be returned by the Commission
to the applicant, on which will be noted -the Commission & approval with any
nodification considered advisable, or the regectlon of the plan submitied.
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Drilling shall not begin -until this approval is obtained and until a bond has
been submitted and approved as requived by Rule 101,

The information required on Form C-1GL includes the name and -number
of the well, exae* locuiion, status of land, (whether State, Federal or pri-
vately owned) type of drilling equipment to be used, proposed casing program,

probable depth to first productive oil or gas sand, and name of drilling con-
tractor, and any additional pertinent information, In the case of wildcat

locations a plat made by a registered surveyor, or a surveyor approved by the
Commission, showing and certifying the location of the well, must be submitted

with Form C-101,

RUIE 1205, MISCELLANEOUS NOTICES (FORM C-102)

Form C-102, ®Miscellanecous Notices," shall be filed by the cwmer
in triplicate with the Commission and approvsl obtained from it before start-
ing «.erations leading to a proposed change of drilling vlan, repairing or
deepening a well, pulling or altering casing, plugging back, redrilling, or
starting of any other gimilar operations not specifically covered herein, A
copy of the notice g:.vmg the decision of the Commission will be returned to

the owner,
RULE 1106, NOTICE OF INTENTION TQ PLUG WELL -(FORM C-102)

Before plugging a well, notice ghall be given to the Commission by
filing in triplicate Fomrm C-102, MMiscellaneous Notices.™ Work shall not
begin until approval is obtained from a deputy of the Commission. A copy of
the notice will be returned to the owner on vhich will be given the approvel
of the Commission of the plugging plan submiited with any modifications con-
sidered essential, The notice shall give a detailed statement of the proposed
work; including length and depth of plugs; plans for madding, cementing, shoot-
ing, testing and removing casing; and the date of the proposed plugging opera-
tions, Before plugging any well, the owner shall give notice to all adjoining
legsess and representatives of such adjoining lessees may be present to witness
the plugging, if they so desire, but plugging shall not be delayed because of
inability to deliver notice to adjoining lessees, Failure to file notice before
plugging shall constitute grounds for forfeiture of bond, If not previously
filed, a complete log of the well on Form GC-105 shall accompany the notice of

intention to plug the well,
RULE 1107, REPORT OH BEGINNiNG DRILLING OPERATIONS (FORM C-—;O})

Within 10 days after drilling operations are begun, the owner of
the well shall file with the Commission a report on Form C-103, "Miscellaneous
Reports on Wells,® It shall give the date when operations began, the elevation
of derrick floor above sea level, and any changes made in the program previous-
1y specified on Form C-101, It sna.ll be submitted in triplicate and sn.gned

and sworn to before a notary publlc.,

. L
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RULE 1108, REPORT OH RLS_ULI' OF ’I’ﬁ.S}Q OF CASTNG GG r=OFF (}'_ORh G=~103)

—— v o p.

’ A report on the result of test of cas:mg shut-off shall be filed
with the Commission in triplicate within 10 days after the completion of work on
Form C-103, Mf :cellancous lieports on Wells®, It shall indicate any changes.
made in the approved plan outlined vreviously on Form C-101, It shall also
give a detailed report of the method used and of the results obtained and an¥
other pertinent information., Name of the witness shall be given on the report,
and it shall be signed and sworn to before a notary public,

RULE 1109, REPORT ON RESULTS OF PLUGGING WELL (FORM C-203)

Within 10 days after plugging a well, a record of the work done
shall be filed in triplicate by the owmer with the Comwission on Form C-103,
"Miscellansous Reports on Wells®, The report shall give the date the work
was started and the date it was completed; a detailed account of the manner in
which the work was performed; the nature and quantities of materials used in
plugging, and the depths and lengths of the various plugs; records of any
ttests or measurements made; the amount, size and depth of all casing left in
the well; the volume and gravity of mud~laden fluid used; pressure retainsd
in mudding; a complete record of any shooting done, and names addresses and
positions of all those in charge of the work., The report shall also state
whether or not the pits have been filled and leveled and the location cleared
of junk, The report shall be signed and sworn to before a notary public,

RULE 1110, MISCELLANEQUS REPORT ON WELLS (FORM G-103)

Form C-103, ®Miscellansous Reports on Wells" shall be used for re~
ports of various operations, such ass

4, Change of Drilling Plan

b, Repairing or Deepening Well

¢c. Pulling or Altering Casing

d, Plugging Back :

e. Re-Drilling

f. Perforating Casing {or of any other similar operations not .
specifically covemd herein),

The report with respect to such operation shall be filed with the
Commission within 10 days after such operation is-completed,

The status prior to and results of the work completed shall be given
in detail, The report shall be signed and sworn to before a notary public,

RULE 1111, REPORT OF RESULT OF SHOOTING QR CHEMICAL TREATMENT OF WELL
| (FORM G-103)

Within 20 days after the shooting or chemical. treatment of a well,
report shall bte filed with the Commission in triplicate by the owner on Form -
C-103, "Miscellaneous Reports on Wel’s®, giving the condition of the well both
before and after shooting or chemical tmatment the size and depth of the
shot, or amount of chemical used, the daily production of oil, gas and water
after shootlng or chemical treatment and any other pertinent information. This
report shall be signed and sworn to before a notary public,

RULE 1112, REQUEST FOR ALLOWABLE (FORM C-104)

It is necessary that this form be submitted by the operators before







Report, Form C-111, Where such gas is taken from any natural gas well by
the producer, then the. producer shall make such report, In case the gas is
taken at the well by any person other than the producer, then such person
taking “ 1e gas shall make said report, Form C~111 shall be filed on the
15th, of the succeeding month for all gas produced cach month,

2
RULE 1116, TRANSPORTER'S AND STORER'S MONTHLY REPORT (FORM G-112)

(a) Each transporter of crude petroleum oil, and liquid hydrocarbons
within the State of New Mexico shall furnish for each caléndar month a Transe
porter!s and Storer's Monthly Report, Form C-112, containing complete informa-
tion and data indicated by such form respecting stocks of crude petroleum oil
and liquid hydrocarbons on hand and all movements of crude petroleum oil and
liquid hydrocarbons by pipe line within the State of New Mexico and all move~
ments of crude petroleum oil and liquid hydrocarbons by trucks or other convey-
ances including railroads, from leases to storers or refiners; between trans~
porters within the State; between storers and rei‘iners within the State,

(b) Each storer of crude petroleum oil and liquid hydrocarbons
within the State of New Mexico shall furnish for each calendar month a Form C-112,
containing complete informgtion and data indicated by such form respecting the
storage of crude petroleum oil and liguid }wdrocarbon5withm the St.ate of New

Mexico.

(c) Form C=112 shall be filed on or before the 15th day of the next
succeeding month,

DT 3337, REFINER'S MONTHLY REPORT (FORM C-113)

Every refiner of crude petroleum oil within the State of New Mexico
shall furnish for each calendar month a Refinerfs Monthly Report, Form C-113,
containing the information and data i1 licated by such form respecting crude
petroleum oil and products involved in such refiner's operations during each
month, Such report for each month shall be filed on or before the 16th day of
the next succeeding month,

RULE 1118, GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT (FORM C=114)

Each operator of a gasoline plant, cycling plant or any other plant
at which gasoline, butane, propane, kerosens, 0il, or other liguid products
are extracted from gas within the State of New Mexico, shall furnish for each
calendar month a Gasoline or other Extraction Plant Monthiy Ruport, Form C~114,
containing the information indicated by such form respecting gas and products
involved in the operation ‘of each such plant during each month, Each purchaser
of gas shall report monthly the source or sources and amounts from each source
of gas injected into natural gas storage reservoirs together with the gross
amount of gas which is withdrawn during the month from natural storage, Such
report for each month shall be filed on or before the 15th day of the next
succeeding month, ‘
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RULE 1119, OPERATOR'S MONTHLY REPORT (FORM C=115)

Operator's Monthly Report Form C-115 shall be filed on each
producjng 0il well within the State of New Mexico for each calendar month,
setting forth complete information and data indicated on seid form respecting
crude petroleum o0il, casinghead gas and liguid hydrocarbons, Such report for
each month shall be filed on or before the 20th day of the next succeeding month,

RULE 1120, GAS-OIL RATIQO TEST (FORM C-116)

' A gag-oil ratio test shall be made and reported on Form C~116 as
prescribed in Rule 301 = Gas-0il Ratio Test,

RULE 1121, TANK CLEANING PERMIT (FORM c-117)
 (a) Form C-117 shall be used pursuant to Rule 311,
(b) Tank cleaning permit is not necessary in the following cases:

(1) Where "tank Bottoms" are to be used on operators lease
roads or fire walls, _

(2) Where merchantable oil is reclaimed by operator and
disposed of through a duly anthorized transporter as shown on Form C~110
filed with the Commission,

(3) Where there is a transfer of "tank bottoms" from one tank
to another located in the same tank battery, provided there is no change in the
custody or control of the "tank bottoms".

(4) Where there is the reclaiming of pipe line bresk oil or the
treating of Mtank bottoms" at a pipe line station, crude oil storasge terminal

* or refinery, or to the treating by a gasoline plant operator of oil and other

catchings collected in traps and drips in the gas gathering lines connected
to gasoline riants and in scrubbers at such plants.

RULE 1122, TREATING PLANTS (FORM C=118)
Form C-~118 shall be used in accordance with Rule 312,

RULE 1123, CARBON BIACK (FORM G-119)

. Each operator of a carbon black plant within the State of New Mexico
shall furnish for each calendar month, the monthly volume of gas received from
a gasoline extraction plant or plants, and a monthly ‘volume or volumes of gas
received from each lease and operator delivering natural gas directly to such
plant together with the production in pounds of carbon black or other products
produced, Such report shall be prepared and filed according to instructions on -
Form C-~119, "Carbon Black Report", on or before the 15th. day of the next succeed-

ing month,
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" RULE 112/, INJECTION REPORT (FORM C-120Q)

Form C=-120 shali. .c used for reports required under ..ule 701, et seqe

RULE 1125, PIFE LINE DATA REQUIRED

Any person intending to operate a pipe line, whether now existing or
hereafter laid, shall notify the Cormmission in writing of such intention and
shall state the sige and location of the pipe line and its derth, the
appurtenant tankage and location thereof, and any other pertinent data re-
quested by the Cormission, and shall furnish a map showing the location of
the line and tankage, In the case of a line to be constructed, if any changes
from the plan submitted are made during construction, the Commission shall be
notified of such changes, The Commission shall also be notified of any
subsequent alterations in pipe lines, Nothing contained in this rule shall
apply to lease lines, which are merely used in the operation of the lease on

~which located, nor to any line or appurtenant tankage not located within the

State of New Mexico.
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apply to and effect the entire State, in which event the application
shall so state, and (2) briefly the general nature of the order,
rule or regulation sought and (3) any other matter regquired by a

particular rule or rules.

An application shall be signed by the person seeking the
hearing or by his attorney. Unless required by a specific rule,

an application need not be verifled,

RULE 1204, Method of Glving Notice for Hearings.

-Notice of a hearing before the Commission shall be
glven by personal service on the person effected or by publication
once in a newspaper of general circulation published at Santa Fe,
New Mexico, and once in a newspaper of. general circulation pub-
lished in the county or each of the counties if there‘be more than
one in which any land; oil or gas or other property which may be

effecfed shall be situated,

RUITLE. 1205, Conhants of Notice faor Hearineo.

—

Such notice shall be issued in the name of "The State of
New HMexico" aﬁa shall be signed by two of the members of the
Commission or by the Secretary of the Commission and the éeal of
the Commission shall ﬁe imﬁressed thereon.

The notice shall spécify the number and style of the
case and the time and place of héaring and shall briefly state
the general nature of tue order or orders, rule or rules, or
ﬂegulation or regulations to be promulgated or effected. The
notice shall also state the name of the petitioner or applicant 1if

any and unless the contemplated order, rule or regulation is in-

tended to apply to and effect the entire State it shall specify or

-0
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generally describe the common source or sources of supply which may

be effected by such order, rule or regulation.

RULE 1206. Service of Notice.
- Personal service of the notice of hearing may be made
by sny agent»of the Commission or by any person over the age of
18 years in the same manner as is provided byylaw for the service
of summons in civil actions in the district courts of this State.
% Such service shall be complete at the time of such personal service
or on the date of publication, as the case may be. Proof of ser-
., vice shall be by the affidavit of the person making pefsonal ser-
vice or of the publisher of the hewspaper in which publicafion is

had. Service of the notice shall be made at least 10 days before

the hearing.

RULE 1207. Preparation of Notices.,

After a motion or application is filed with the Commis-
- i sion the notice or notices required shall be prepared by the , ;
Commission and service and publication thereof shall be taken care

of by the Commission, without cost to the applicant.

2 RULE 1208, Contihuancelgg Hearing Without New Service.

y“%fa Any hearing befére the Commission had after due notice
may be continued to a specified time and placé without the neces-
sity of notice of the same being again served cr published. 1In
the event of such continuancg, a record thereof shall be made in

the minutes of the heaﬁiﬁé&ét which the continuance was ordered.

RULE 1209. ¢Conduct of Hearings.

Hearings before the Commission shall be conducted without

-3




rigid formali%y. A transcript of testimony shall be taken and
preserved as a part of the permanent records of the Comuission.
Any person testifying in response to a subpoena issuved by the
Commission and any person seeking to testify in support of an
application or motion or in opposition thereto shall be required
to do-so undef oath. However, unsworn comments and obscrvations
by any interested party will be invited and made a bart of the
record, Comments and observations by representativeéjbperators'
committees, the United States Geocloglical Survey, the United States
Bureau of Mines, the New Mexico Bureau of Mines and other com-
petent persons are welcomed. Two members of the Commission con-
stitute a quorum for the transaction of business and for the
helding of hearings, but one member of the Commission may conduct-

2 hearing for the purpose of recelving testimony only.

RULE 1210.- Statubory Powers as to Witnesses, Records, etc.

—

The Commission or any member thereofl has statutory
power to subpoena witnesses and to require the production of books,
papers, records, etc.’ A subpoena ﬁill be issued by the Commission
for attendance at a he;ring upon the written requestlof‘any person
interested in the subject matter éf the hearing; In case of the
failure of a person to comply with the subpoena issued by the
Commission,'an attachment of the person may be issued by the
district court of any district in the State, and such court has
pdwers to punish for contempt. Any person guilty-bf swearing

falsely at any hearing mey be punished for contenipt.

RULE 1211. Rules of Evidencs.
Full opportunity shall be afforded all interested parties
-4 )
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at a hearing to Present %"idence ang to Cross-examine witnesses.

In &eneral, the rules of evidence applicable dn a trial before g
court without g jury shaij be applicable, Providing ¢nat Such ruleg
may be relaxed, whereby 50 doing, the ends of Justice will be better
served., No order shal} be made which ig not Supporteq by - some

Competent le gal evi dence,

RULE 1212, Rehearin S,
—==tgrings

the Commission, any person affected thereby may fije with._the

a final disposition of such application. In the event the pe-

hearing is granted, the Commieat .. may enterp Such new order op




0 -~ RULES ON ADMINISTRATION

RULE 1301, Distriect O0ffices.

To expedite administration of the work of the Commission
and enforcement of its rules and regulations, the State shall be

divided into four districts as follows:

District 1 Lea, Roosevelt, Curry, De Baca
and Chaves counties with office
at Hobbs.

District 2 Eddy, Otero, Dona Ana and
Lincoln counties, with office
at Artesia.

District 3 San Juan, Rio Arriba, McKinley
and Sandoval counties with
office at fLztec.

District 4 Balance of State, office of

0il Conservation Commission in
Santa Fe,

Each district office shall be under the charge of an oil
and gas Inspect.r, & deputy oil and gas inspector or a member of
ithe Commission, Unless ‘otherwise specifically required, all matters
pertaining to the Commission shall be taken caré of through the

district office of the district in which the land that is affected

lies,

RULE 1302, Where to File Reports.and Forms.

All reports and forms required by_ﬁhe rules to be filed
with the Commission shall be filed in the number and at the time
specified on each such printed report bf form. However, all copies
of reports and forms required to be filed with the Commission shall
be filed at the éiétrict‘office of the district in which the land

that is the subject matter of the report lies, notwithstanding
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printed snstructions on the

in force and approved shall be kept in each

RULE 1303.

0il and gas inspectors, -depubty

and geologists dauly appointed by the Commnis

force the rules and re

B akd

their depubies OT meombers of the Commigsion

of th8 Commission on any form which roquire
and their deputies shall have discretion to

of the rules as to field practices where,

burdensome delay or expense

RULE 1304, Numbering of Commigsion Orderse.

A1l oxders of the

to allocation of the production of o

and shall b numbered congecttively,

allocation order jssued after 1 January, 19

be NO. 1—2.
A1l other orders of the Commiss
prefixed with the Jetter "R® and shall be ©

+ such order is

the number 1, 1e€es the firs

No. R-1, and

the next shall be No. R-2e

forms to the contrarys

filed directly in the Commi.sgion Office ab Santa Yo,

gulations of the Comnisgsione.

by so doing waste will

Commission mede after
11 or gas shall be prefixed

comnencing with No. 1, 1e©ey

e

A1l plugging bonds shall be
A list of all plugging bonds

district office.

Dutieg and Authority of Field Pergonnel.e

oil and gas jnspectors, scoubs,engineers

sion have the authority and duty to en-

Only oil and gas inspectors or

have authority to endorse the approval

a such approvale 0il. and gas inspectors

allow minor deviations from requirements

be prevented or

s on the part of the operator will be avoidede

1 January, 1950, pertaining

with the letter WA"

the first

50, shall b do. A-1, and the nexb shall

1950, shall be

- rtax 1 FanuaTy,

Gk W~

jon maGs

onsecutively nunbered., commencing with

gued after 1 January, 1950, shall be




.o : e ' APPENDIX A

POOLS NAMED AND DEFINED PURSUANT TO RULE 5

(Notes A1l pools herein listed are “oil pools®
unless specifically described as "gas pools™,

PRODUCING
POOL FORMATION __ COUNTY __ iWP. & RGE. DESCRIPTION
Add Y-SR Eddy  T.17S-R.26E Sk Sec. 24; all Sece 25.
Anderson G-SA Eddy T.175-R.29E si Sec. 1; all Sec. 2, 3, 11 & 12;
N2 Sec. 13; N& Sece. 11‘7.
T+175~R.30E SWh Sec. 6; N& Sec. 7.
Arrowhead Q-G Lea T0213~3036E All Sec. 24, 25’ 26; Eé Sec. 3’#3
. ‘ . all Sec. 35 & 36.
T.225-R.36E All Sec. 1 & 2; E Sec. 3; N& &
SE4 Sec. 11; all Sec. 12 & 13;
Ei»Sec. 14; all Sec, 2.
T.225-R.37E W2 Sec. 63 MW} & S Sec. 7; all
. Sec. 18 & 19.- «
Artesia G-SA Eddy T.175~R.28E S% Sec. 32; SA Sec. 33; S& Sec. 34;
) ' . SWi Sec. 35. . '
T.185-R.27E % Sec. 1; SE} Sec. 11; all Sec.
12-& 13; Sec. Li; Sec. 23;
. ‘all Sec. 24; E3 Sec. 25, E3 Sec. 36.
T.185-R.26E All Sec. 2 to 5 incl. E3 & Swh
Sec. 6; all Sec. 7 to 10 incl.;
W2 Sec. 11; all Seec. 15 iz 22 iucl.
all Sec. 27 to 34 incl.
T.195-R.28E All Sec. 3, 4 & 5; Nb Sec. 6; NER
, Sec. 9; all Sec. 10, -
Atoka : SA Eddy  T.185-R.26E  E} Sec. 15.
(Abandoned) ‘
Bagley~Pemnsylvanian PE  Lea T.115-R.33E  SE} Sec. 34; S} Sec. 35, Swh
R o - ) N Sec. 36. ) -
T.125-R.33E Sec. 1; all Sec. 2; E3 Sec. 3;
. o E% Sec. 10; all Sec. 11; Wi
Sec. 120? ’
Bagley~Siluro/ sb Lea T.115-R.33B SE} Sec. 34; S3 Sec. 35; Sk
Devonian . _ Sece 36. - s
. T.125-R.33E Wk Sec. 1; all Sec. 2; E% Sec. 3;

Sec. 10; all Sec. 11; WA Sec. 12.

(&




s

PRODUCING

POOL FORMATION __ COUNTY _ TWP. & RGE. DESCRIPTION
Baish Y Lea 7.175-R.32E £} Sec. 20; all Sec. 21; W}
Sece 223 N% Sec. 28
Barber Y Eddy ~ T.205-R.30E S} Sec. 17; all Sece 20.
Benson Y Eddy T.195~R«30E A1l Sec. 16.
Bitter Lake SA Chaves T.10S-R.25E A1l Sec. 13; EX Sec. li; NE} Secs
) 23; N% Sece. 214» -
Black River D Eddy 7. 2LS-R.26E  SEh Sec. 11; Sw} Sec. 123 Nwk
. . Sec. 13; NE% Secn 14. -~
Blinebry B Lea T.21SR.ITE ALl Sec. 23; Sh & Nk Sec. 25;
. ‘ . , _ all Sec. 26; E2 Sec.-35; all
Sece 36 ;
T.225~R.3TE A1l Sec. 1, 12, 13; E3 Sec. 23;
. o A1l Sec. 24; N Sec. 25
7.225-R.38E Wk Sec. 7; Wh Sec. 18; all Sec. 19,
‘ o 30 & 31.
T,235-R.38E A1l Sec. 6.
Bough Permo-PE Lea T.95-Re35E A1l Sec. 11, 12, 13 & k.
Rewars SR Lea T,185-R.37E ALl Sece 13; E} Sec. l4; all Sec.
. 2i; B% S8%e 25. :
p.185-R.J8E  SL Sec. 18; all Sec. 19; Nk & S
. ) ) Sece 20; all SecCe 28 to 33 incle.
Sece. 3‘&0
7.195-R.38E N3 Sec. 4; N} Sec. 5, N} Sec. 6.
Brunson E Lea T.215-R3TE A1l Sec. 21 & 28; NWk Sec. 27;
’ . E% Sec. 32; all 5001-330 .
T0228"RQB7E S“kSec. 3; all Sec. ‘}; E% Sece 5;
S ‘ E}-Sec. 8; all Secs 95 Wi sec. 10;
all Sec. 15; N & SE} Sec. 165 -
N3 & SE} Sec. 22.
Burton Y Eddy 7,205-R.29E N Sec. 8.
. (Abandoned) : _
Caprock Q Chaves T.125-R.31E 411 Sec. 36.
& Lea  T.125-R.32E SWh Sec..29; S3 Sec. 30; all Sec.
T.135-R.31E 111 Sec. 1; E3 Sec. 2; all Sec. 11, .
12 & 13; ¥b & SB} Sec. lh; M
- Soc.b2k. . . ) =
T.135-R.32E A1l Sec. 5, 6,.7 & 8; N3 See. 17;
all Sec. lé; ﬁé‘ Soc.’19% 7’
- .
‘:»’,‘—* A":‘.‘k f 7 M }M ﬁaw -%J &
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o PRODUCI
POOL FORMATION __ COUNTY _ TWP. & RCE. DESCRIPTION
Cary MON Les T.225-R.37E ‘A1l Sec. 22,
Cass PE lea T.205~R.37E All Sic. 23.
Cave G Eddy .  T.175-R.29E Sec. 8; SW} Sec. 9; NWE Sec.l6;
(~0andoned ) Sece 17. - . ‘
Comanche SA Chaves T.115-R.26E N Sec. 15. °
(Abandoned)
Cooper—Jal Y-5R Lea T.235-R.36E A1l Sec. 4, 5, 8, 9, 15, 16, 17,
. . 20, 21, 22, 27, 28, 33 & 3h4.
T+248~R.36E WA Sec. 2; all Sec. 3 & 4; NE Sec.
9; all Sec. i0; WA Sec. 11; SWk -
Sec. 135 all Sec. 114, 15’ 22 &-23;
W2 Sec. 24; Wh Sec. 25; all Sec.
Dy 27’ 34 & 35; Wé Sec. 36.
T025S"R036E All Sec. 1,2,3’11’12’13’11},8’24,
: ) 25,26 & 36.
T.255-R.3TE  SWE Sec. 6; Wh Sec. 7; Wh Sec. 18;
, | W-Sec. 19; Sec. 30; ali Sec. 31;
SWh Sec. 32. « :
Corbin Q Lea T.185-R.33E Sec. 3; B3 Sec. 4; E} Sec. 9;
. . ) Sec. 10,
Croasroads Sp Lea T+9S-R.36E Wi Sec. 263 all Sec. 27; EA Sece 28;
. Sec. 33; all Sec. 3k; WA Sec. 35.
Crossroads~Psnneylvanian PE  TLea T.OX-R 247 Wh Sec. 265 ail Sec. Z7; A Sec. 28;
' Ez Sec. 33; all Sec. 34; Sec. 35.
Crossroads~Slaughter SA lea T+9S~R36E S% Sec. 30; all Sec. 31.
Culwin Q Eddy Te195~R.31E N% Sec. 6.
Daughﬁrity SA Mdy Tcl?S‘Rom All Sec. 3.
Dayton G Eddy T.185~R.26E S3 Sec. 23; Si Sec. 24; all Sec.
e », | | ~ 25 & 26; Nb Sec. 35.
Dayton, East G Bidy  T.185-R.27E  NWk Sec. 29.
.(Abandoned ) ’ - ‘ - ‘
Denton ) D Lea T.155-R37E A1l Sec. 11, 12, 13 & 14
-




PRODUCING

T+205-R.37E

il

POOL: FORVATION __ COUNTY "_TWP. & RGE. DESCRIPTION
DPrinkard DR Lea T.215-R.37E ALl Sec. 8 & 9; Wh Sec. 10; Wh
, Sec. 14; &ll Sec. 15, 16, 17, Ei
Secs 19; all Sec. 20’ 21’ 22; W
vec. 23; all Sec. 26,27,26,29; i
Sec. 30; E4 Sec. 31; all Sec. 32,
33, 34, 35 & 36.
TO”S“ROB‘?E m SGC. 1’2’3’4’5’8’9’10’11’12,13,
14, & 15; E& Sec. 16; E} Sec. 21;
61.1 Sec. 22,23’21“25’26 & 36‘
Te225-R38E SWh Sec. 6; WA Sec. 7; Wh Sec. 18;
A Sec. 19,20,29,30,31 & 32.
T+235-R38E A1l Sec. 5 & 6.
Drinkard, North DR Lea T+215-R.37E WA Sec. 2; all Lots 1 to 16 incl;
. . S% Sec. 3.
Drinksrd, South DR Lea T.235-R.37E ALl Sec. 3.
Dublin E Lea Te265-Re37E ALl Sec. 11, 12, 13 & 4.
~.(Avandened) ) . o -
Dublin-Devonien D Lea Te265-~R.37E A1l Sec. 11, 12, 13 & L.
Eaves Y-Sk lea To265-R.36E All Sece 12, 13, 24 & 25.
: : T.265-R.37E WA See. 7; 211 Ssc. 18 & 19; SWh
L Sec. 20; W& Sec. 29; all Sec. 30
& 31; Wh Sec. 32 |
Eighty-Four Draw SA Lea T.215-R.38E 411 Sec. &.
~(Abandoned) . : o
Eliott DR Lea T.215-R.38E A1l Sec. 8.
Espire Y-SR Eddy Te175-R. 27E Si Sec. 13; all Sec. 24 & 25; E
‘ 4 Sec. 26; all Sece 35 &@Br3e —
T.175~R.28E S% Secs 18; N3 & SWlk Sec. 19; W
. o Sec. 30, . e
T.185-R.27E /3 & SWh Sec. 2; E3 Sec. 3.
Eunice-Monument  SB~Q Lea T.195-R.36E E% Sec. 12; all Sec. 13,23,24,25,
T.195-R.37E  SWh Sec. 3; Sb Sec. 4 all Sec. 7
, ‘ & 8; W3 Sec. 9; W Sec. 16; all
Sec. 17 to 21 inecl; S% Sec. 27;
] all Sec. 28 to 34 incl.
. TQ”S"RO%E m SOG. 1’2’3’10’]1’]-2’13 & 14;
. E3 Sec. 15; all Sec. 23,24,25,26,
35, & 36,
All Sec. 3 to 10 incl; all Sec. 15

to 21 incl; W) Sec. 22; all Sec.

29 to 33 incl.
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Grayburg-Jackson Q-G-SA

Eddy

T.205-R.29E

Eddy  T.175-R.29E

Te17S-R.30E

T.175-R.31E

PRODUCING
POOL FORMATION __ COUNTY _ TWP. & ROE. DESCRIPTION
Eunice-Monument Conttd. Lea T+215-R.35E All Sec. 1,12,13,24; E3 Sec. 25.
SR-Q T.215-R.36E Sec. 1; all Sec. 2 to 11 inecl;
G-SA . W3 Sec. 12; Wh See. 13; al) Sze. 24
to 22 incl; NWE Sec. 23; WA Sec. 27
all Sec. 28 to-30 inel; Sec. 31;
all Sec. 32 & 33; W Sec. 3.
Eunice, South SR Lea To215-R.35E E} Sec. 36.
T«215-R.36E NWk: & S3 Sec. 31.
T+225-R.35E E3. Sec. 1.
- Te225-R.36E W2 Sec. 3; all Sec. 4 to 10 inel;
. SW Sec. 11; WA Sec. 14; all Sec.
13-t0 23 incl; all Sec. 25 to 29
incl; E} Sec. 30; NE} Sec. 31;
all Sec, 32 to 36 incl.
Fenton D Eddy -T+215~R.28E A1l Sec, 15.
Forest SA ~ Eddy Tel6S~R.29E S% Sec. 26; S} Sec. 27; all Sec.
. , . , 3L % 35.
Fowler E Lea T-2LS R.57E W3 Sec. 14; all Sec. 15; N3 Sec. 22;
) - m Sec. 23, oo . .
Fren SR Eddy Te175-R.30E All Sec. 22,23,24,25,26 & 27,
Te175-R.31E 5% Sec..16; 53 Sec. 17; S% Sec. 18;
. Lo all Sec. 19;20.’21’22:29 & 30,
Garrett SA Lea T.165-R.38E EX Sec. 22; Wh Sec. 23.
Getty oy SWL Sec. 13, SEE Sec. 14; Eh Sec.

233 W Sec. 24;-NWh Sec. 25; NE2
Sec. 260 T .




PRODUCING

TWP- & ROE, *"

.(Gas)

POOL FORMATION  COUNTY
Grayburg—l(eely SA Eddy Te17S-R.29E
wale Pool 7 Eddy T+205~R+30E

(GﬁﬁﬁSoIo)

Halfway Y Lea ''e205~R4 328
Hardy Q~G Lea T+20S~R.37E
. Te208-R.38E

T+215~R.36E
T+215-R.37E

Hare SIM Lea T.215-R.37E
Hare, South SIM Lea T.225-R.37E
Harrison P Ten Te235-R.37E
Henshaw SA Eddy T+16S5-R.30E
High Lonesome Q Eddy T.165-R.29E
High Lonesome, -S4 Bddy  T.165-R.29E
. - South S

Tel75~R.28E
Te175-R.29E

Hightower D Lea.  T.125-R.33E

Hobbs SA Lea T.185-R.37E
4 T.185-R.38E
To195-R.38E

House DR Lea T.20S-R.38E

Justis P lea  1.255R.37%

DESCRIPTION

sé Secs 22; S} Sec. 23; all See.
& 27, .

SWL Sec. 12; Nw}: Sec. 13.

Sé Sec, 9,’ all Sec, 160

A1l Seco 36

Al Sec. 310

Iote 1 2,7, ,9, 15 & 16 of Sec. 1,
A1l Sec. 5 6; N} sec. 7.

Sé Sec., 213 Sec, 22; all Sec.
28; Eé Sec. gg;l' wg & NE{ Sec. 33,

SEL Ssc. 9 N§ Sk & Nw); Sec. 15; NE}

Sec., 16 Secs 22 ,o
S% Sec. 16; m Sec. 2.
All Sac, 130

Sili Sec. 16

S3 Ssce 17; Wb Sec.
20; M SOC. 21. ’ .

Sec.
NE% s‘c. lo
xé Sec. 4; N% Sec. 5; Né Sec. 6.

Si Sec. 31; NE£~& S% Sec, 323 all

m:SGCO ,23,26 & 27.

All Sec. 13 u,23,21“25 & 360
A1l Sec. 17 to 22 22 incl; all Sec,
27 to 34 inecl 1.

ALl Sec. 3,4,5,6,8,9,10,15 & 16.

SWk Sec. 1; SE} Sec. 2; mb Sec,
ll;MSec. 12, T

Sec. 11;
Sec. u;

-

Sec, 1; Sec. 2;
g&c. 12; %&&CO 13, !
Secs 23; W Sece 2, _

-




-

PRODUCING ‘ i

POOL FORMATION __ COUNTY __ TWP. & RGE. DESCRIPTION
Knowles Dove  lea T+16S-R.38E E3 Sec. 34; all Sec. 35.
T.l?S—R.BBE N2 Sece. 2; m Sece 3.
Langlie-~Mattix Y-SR-Q  lea Te235~R.36E é%l gec. 132 ,11,12,13,14,23,24,25,
' , 35 &3
T.235~R.37E Wh Sec. 6; all'Sec. 7,18,19; S
R Sec. 28' &11 Sece 29 to 3’1' .inclo
To2/4S~Re36E A1) SGCQ 1, EA Sec. 23 Eé Sece. ll,
all Sec. 12; MW} & EX Sec. 13; E3
Sec. 215, Ek Seco 25, Eé Sec. 360
Te2LS-Re37E A1l Sec. 2 to 11 incl; all Sec. 14
: , to 23 incl; all Sec. 26 to 35 incl.
T.255~R.37E A1l Sec. 2,3 Ly, & 5; Eb & NWk Sec.
. 6; EA Sec. 7, all Sec. 8,9,10 & 11;
- Sece 13; all Saec. 1} Viiu .I.I
incl; A Sec. 18; E3 Sec. 19; all
Sec. 20 to 23 incl, Wk Sec. 24; w#
Sec. 25; all Sec. 26 to 29 incl;
Sec. 32; all Sec. 33,34, & 35;
Sec. 360
Te265-Re37E NWk Sec. 1; NE} Sec. 2.
Lea | Y Lea. T.205-R.34E  Wh Sec. 14
- (Abandoned ) . ) ;
Leo ' G EAdy ~ T.185-R.30E S Sec. u, 5% Sec. 15; Sk Sec. 16;
- . R - K SQG‘ &11_833. 22 & 23. :
" Leonard SR lea T.265-R.37E  All Sec. 11 & 12,
g Loco Hills . G-SA Eddy T.175-R.29E 5% Sec. 31; S3 Sk Sec. 32y sk swhk
] _ . 7 sec. 33; sk sf sec. 35; sk sec. 36.
T.175-R.30E Sk Sec. 29; all Sec. 31 & 32.
T.18S-R.29E m, Sec. 1 to 18 incl.
T.185-R.30E A1l Sec. 5.6,7 & 18.
Loco Hills Queen Q - Bdy - T.175-R.30E  SWh Sec. 29; S& Sec. 30.
Logan Draw SA Eddy Te175~Re27E S% Sec. 19.
Lovington SA Lea T.165-R.36E Sk Sec. 25; Sk Sec. 263 all Sec.

’ ‘ . . 35 & 36.
© T.165-R.37E Sk Sec. 30; all Sec. 31; WA Sec. 32,
T.175-R.36E ~ ALl Sec. 1 & 2; N3 Sec. 11;
. . n Sec. 12,
T.175-R.378 wé Sec. 5; all Sec. 6; né Sec. 7.




RN

PRODUCING

Mg ) o

T.20-B.37E

~8-

POOL FORMATION _ COUNTY  TWP. & AGE. DESCRIPTION
Lovington, West  SA Lea T.165-R.36E S} Sec, 32; Swh Sec. 33.
: Te175~R.36E W2 Sec. 3; all-Sec. 4, 5, E} & ~ve
SWE Sec. 6; Nk & SER Sec, 7; all
Sec. 8; N& Sec. 9. -
Lusk Y Mdy T0193-R031E All Sec, 21&0
& Lea Te19S~R.32E W Sec. 19,
Lusk, East Y Lea To195-R.32E 53 Sec. 21; N} Sec. 28.
. (Abandoned) , _ ,
Lugk, West Y Eddy T.195~R.31E SE} Sec. 15; NE} Sec. 22.
Lynch _ Y Lea T-20S=R.34E S% Sec. 27; all Sec. 34; Swk sec. 35,
_ , ) T.215-R.33E Sec. 1; all Sece 2. .
Lynch, North Y Lea T.205-R.34E E% Sec. 18,
Mal jamar G-SA Lea &  T.17S-R.31E 8% Sec. 13; all Sec. 24 & 25,
S Bdy  T.175-R.32E  SE} Sec. 8; S} Sec. 9; S% Sec. Li;
. . all Sec. 15 t_o 36 inel.
T.l?S-R.33E A1l Sec. 19,' sﬁ‘ Sec. m; Sﬁi Sec.
S 21; W Sec. 28; All Sec. 29-& 30;
NA Sec. 31; N3 Sec. 32; all Sec. 33.
T.185-Re32E A1l Sec, 4 & 5. ,
Maljamar, East G-SA Lea T.175-R.33E Al Sec. 16.
Maljamar, North @ Lea Te175-R.32E SWg Sec. 5; SEL Sec. 6; NE} Sec. 7;
) . o i y _SOC. 80 - .
‘Maljemar, South ¢ Lea T.85-R.32E Sk Sec. 14; Sh Sec. 15; all Sec.
P 223 Wi Sac. 230 .
McCormack SIL Lea T.215-R.37E S Sec. 29; all Sec. 32.
McMillan SB~Q Bidy  T.195-R.27E  E} Sec. 31 |
- : T.ZOS-R.27E Aﬂll}SQC. 6; Né Sec. 7.
Monument-Abo LP Lea T+195-R.36E A1l Sec. 36.
- Tol9S"Ro37E All Sec. 3l.
T0203—3036E ‘u Sec. 1,
All Sec. 60




P

PRODUCING

TWP.& RGE.

T.235-R.37E

Sec, 63

POOL FORMATION COUNTY DESCRIPTION
Monument-Blinebry B Lea T.193-R.36E All Sec. 36.
T0193—8037E All Sec. 31.
Te205=Re36E A1l Sec. 1.
Te205-R,37E All Ssce 6o
Menument-McKee SIM lea T.195-R.36E All Sec. 36.
. Tol?s"ROB']E All Sece. 31‘
T0203-5036E All Sec, l.
ToQOS-Roﬂ'?E All Sece. 6.
Monument-Paddock P Teoa Tol?S"RoBGE Al Sec. 36.
T.195-R.37E A1l Sec. 31.
T.2OS-R.36E All Sec. 1.
Te205-R.37E A1l Sec. 6.
Nichols SA Eddy T.185-R. 281, All Sec. 13; N3 Sec. 2.
Paddock P Lea - T.215-R.37E SE} Sec.-19; Sec. 20; all Sec.
' . , _ 27, 28 & 29; Sece 30; all Sec.
’ 32 to 35 incl.; S Sec. 36.
T.215-R.38E SWk Sec. 31.
T«223-R.37E All Sec. ,3,!,,5,8 9,10,11,12,13,
. o A lh & 15, N Sece 160
T.225-R.38E wé Sece 6; Wi Sece. 7.
Palmillo SR Eddy T.185-R.29E 'S4 Sec. 30.
~(Abandoned) '
PCA Y Eddy T.205-R.30E 53 Sec. 10;.all Sec. 15.
Pearsall Q Lea T.175-R.32E All Sec. 26; S& Sec. 27; all Sec.
‘ o 32 to 35 incl.
T.185-R.32E A1l Sec. 4 & 5.
Penrose s‘olly Q-G Lea T0215-3036E Sece. 130
g ‘ - T.215-R.37E Sec. 73 S3 Sec. 8; S Sece 16
, . all Sec. 17 & 18‘ Eé’ S’Co 19,
Sec. 20,212728&29 B} Sec. 30;
E} Sece 31' all Sece. 32 to 35 inel.
T.225-R.37E A1l Sec. 2,3,4, & 5; E% Sec. 6;
. co . m Sec. 7; all Sec. 8 9’10’11,1‘;,
15.& 16; Sec. 17; Sec. 20;
m SOCo ﬂ’zz 23’26 27 & %
Sec. 29; all Soc.32,33, & 31;,
‘Sec. 350
Sec. 2; alls.c.34&5, E3

aJlSec.S‘)&lO,'éSoc.

ll‘ Sec. u, all Sec. 15,16 &
17, N% Sec. m’ all Sec. 21.




ANy

PRODUCING

o L

POOL FORMATION __ COUNTY _TWP. & RGE. DESCRIPTION
Premier G Eddy  T.175-R.30E S Sec. 22; Sk Sec. 23; sk Sece 2
T.175-R.31E sk Sec. 19; S% Sec. 20; all Sec.
& 30; N4 Sec. 31.
Red Lake G-5A pady  Tel7S-R.2TE  NEL & Sh Sece 255 sk Sec. 343 all
. ) ) 36C,. 35 & 36.
T.175~R.28E Swh Sec. 2; Sk Sece 3; all Sec. k)
58,9, & 10; Wk Sec. 11; W Sece 14
231’ S4c. 15,16 & 173 5% Sece 193
all Sec. 20,21,22,23; N& Sec. 24;
all Sec. 26,27,28,29 & 30; N} & Swk
Sece 310 . -
T.185-R.2TR Nk Sec. 1; Nk & Swk Sec. 2; all
Sac. 3 to 6 incl; E3 Sece 75 all
Sec. 8; WA & NEf Sec. 9.
Rhodes rsu  Lea  Te265-RTE ALl sece k, 5k 6; EA Sece 7; all
. : Sec. 8 & 9; S Sec. 10; all Sec. 15,
21 & 22; 333023; all Sec. 26’
27,28,34 & 35¢ -
Roberts G iea _T.17S-R.32E Sec. 1; S Sec. 2; a]l‘Sec. 33
_, T N Sec.lO;allSec.ll;Nﬁ&SH.i,
Sece 12, ) -
T.17S-R.33E Sk Sec. 6; NA Sec. 7e
Robinson osh  Eddy  T.l65-R.1E 5% Sece 255 ali Sec. 35; Nk & S
& Les , o Sec. 36. , —
A T.165-R.32E Swh Sec. 30; N & SE} sec. 31; WA
: See. 320 . o )
Ru‘“ll_ ~ Y Eddy T.ZOS-R.ZGE S& Sec. 12; all Sece 13’11[ & 23; |
. Sec. Lo
Salt T-ke Y Lea 1.205-R.33E ALl Sec. 7 & 18.
"(Abandoned) . A A - v
San Simom Y Lea T.215-R.33E Sec. 32; SWE Sec. 33.
) T.225-R35E Wi Sec. L; NEE-Sece 3.
Sawyer SA Lea T.95-R.37E A1l Sece 13 & 24
Scanlon T Eddy T.205-R.29E Swh Sec. 29; SE} Sece 30.
(Gas-S.I.) . ‘ PN -7
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PRODUCING _
POOL FORMATION  COUNTY __ TWP. & RGE. DESCRIPTION
Sigart V.5 Tily  T.A8S-P.31E S} Sec. 3k; SWh Sec. 35-
- T+195-R.31E NWE Ssc. 2 N3 Sec. 3.
Shugart, North Q Eddy T.185~R.31E S Sec. 8; Sk Sec. 9; S} Sec. 10;
NEE & Sh Sec. 11; all Sec. 125 N&
Sec. 13; N} Sec. 14; all Sec. 15,
16,17,18,20 & 21; N& Sec. 22; Ni
Sec. 28' Né Sece. 29, .
Skaggs G Lea T.20S-R.3TE ALl Sec. 24; Ng Sece 25.
A T-2°3'R038E Al Sec, 19; N Secs 30,
Square Lake G~SA Eddy T.16S-R.30E si Sec. 24; all Sec. 25,26 & 27;
i S@C. 28' SQC. 32; all Sec.
33 to 36 incl,
T.165-R.31E 5% Sec. 19, S% Sec. 20; S& Sec. 213
o SWk Sec. 27; all Sec. 28 to 34 incl.
T.175~R.30E All Sec. 1 to 4 incl; E3 Sec. 5;
. N&Sec.nuuwks”.lz.
T.175-R.31E Nwk Sec. 3; N2 Sec. 4; N% Sec. 5;
‘ o ) Né Sec. 6.
Teague SIM Lea T.235-R.37E ALl Sec. 21,22,27 & 28.
Tonto SR Lea T+195-R.33E E% Sec. 22; Wk Sec. 23.
Turkey Track Q-G Eddy T.185-R.29E 54 Sec. 34; SWk Sec. 35. -
' ‘ o T.195-R.29% Sec. 2; all. Sec. 3; K& Sec. 10;
m Sec. 110
Turkey Track- SR Eddy T+195-R.29E Sec. 2; Sk Sec. 3; Né Sec. 10;
. Seven Binrs .Sec. 11.
Vacuum G-SA Lea Te175-R.34E All Sec. 3 to 36 incl.
To175-R.35E All Sec. 7; all Sec. 18 to 36 incl.
To]BS"R.BI}E All Soc- 1 2,3.‘;’11 & 12,
T.18$-R.35E All Sec. 3 to 7 inecl.
Warren-McKee SIM  Lea T.205-R.38E A1l Sec. 29.
- . n‘ . . o
Watkins SR Lea T.185-R.32E A1l Sec. 31.
: o T+195~R.32E N3 Sec. 6.
Watkins-Grayburg G Lea T.185-R.32E Si‘Sec. 3.
‘ . * T.195~B.32 E - N% Sec. 6.




PRODUCING
POOL , FRORMATION COUNTY  TWP. & RGE, DESCRIPTION

Wedr DR Lea ' 7,205-R.37E e, 22; all Sec. 23; Wh Sece 24;
Sec. 25, N Sec. 26; NE} Sec. 27.

Wilson Y-SR lea Ta21S-Re34E E} Sec. 12; all Sec. 13; E} Sec. 1l4;
all Sec. 23 & 24; N3 Sac, 26s
TeR1S5=Re35E Sé Sec. 6' all Secs 7 & 18,

Wilson, West SR lea Te21S-R+34E All Sec. 163 N% Sec. 21.

Young Q Lea T.185-R.32E sS4 Sec. 17; N3 Sec. 20.

INDEX TO PRODUCING FORMATIONS

«Tansil (Permian)

~Yates (Permian)..

~3even Rivers (Pamian)

~Queen (Permian) ,

~Grayburg (Permian}

~Delaware (Permian

4San Andres (Permian) - ,
~Paddock (Glorieta & Upper Yeso-Permian) See Bulletin
~Blinebry (Upper Yeso~Permian) #23, New Mex,
-Drinkard (Lower Leonard-Permiun) School of Mines.
‘ ~lower Permian (Permian) . .
PE ~Pennsylvanian (Pennsylvanian)

SD  =~Siluro-Devonain (Silurian—Devonian)

'SIL  ~Silurian (Silurian)

MON  -Montoya (Ordovician)

SIM  -Simpson (Ordovician)

E. -Eﬂ.lonburger (Ordcvician)

;;g-w o g-‘U QP.%rH -3




GAS-OII, RATIOS ESTABLISHED PURSUANT TO RULE 506

POQL
Anderson
Arrowhead
Artesia
Atoka
Barber
Benson
Blinebry
Brunson
Burton
Caprock
Cass
Comanche
Corbin
Culwin
Daugherty
Dayton
Bayton, East
Drinkard
Dublin
Eaves
Eighty-four Draw
Empire ‘
Eunice-Monument;
Eunice portion
Monument
Eunice, West
Fenton
Forrest
Fren
Getty '
Grayburg-Jackson
Halfway
, Harrison
Henshaw
High-Lonesome
High-Lonesome South
Hobbs
~ Jones
Lea
Leo
Loco Hills
Lovington
Lovington, West -
Iusk, East
Lusk '
Lusk, West
Lynch

iy

APPENDIX B

GAS OIL RATIO LIMIT

2000
3500
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000 7 e
2000 Ay

6000
3000
2000
2000
2000
2000
2000
4000
2000
2000
2000
2000
2000
3500
2000
2000
2000
3000
2000
2000 -
2000
2000
2000
2000

COUNTY

Eddy
Lea
Eddy
Eddy
Eddy
Eddy
lea
lea
Eddy
Chaves & Lea
lea:
Chaves
Les
Eddy
Eddy
Eddy
Eddy
Lea.
Lea
lea
Lea
Eddy

-Lea
lea
Lea
Edgy
Eddy
Eddy
Edgdy
Eddy
Lea
Lea
Edgy
Eddy
Bddy
lea
Lea
Lea.
Eddy
Edgy
Lea
Lea
Lea
Eddy & Lea
Edgdy
Lea




POOL

Lynch, Noxrth
Mal jamar
Maljamar, North
Mal jamar, South
McMillan
Paddock

PCA

Pearsall
Prenier

Red Lake
Roberts
RObBI"bS ’ Wes‘b
Robinson
Rugsell

Salt Lake

San Simon
shugart :
Shugart, North
Skaggs

‘Tonto
Turkay Track
Young
. Vacuunm

Watkins
Welr
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Form C-101 'NEV "IEXICO O, CONSERVATION CO" “(ISSION

Sante Fe, New Mexico

NOTICE OF INTENTION TO DRILL

Notico must be given to the Oil Conservation Commission or its proper agent and approval obtained before drilling
begins., If changes in the proposed plan are considered advizable, a copy of this notice showing such changes will be
returned to the sender. Suvmit this notice in triplicate, One copy will be returned following approval. See additional
instructions in Rules and Regulations of the Commission.

B Place Date
O1L CONSERVATION COMMISSION,
Santa Fe, New Mexico,
Gentlemen:
You are hereby notified that it I8 our intention to commence the drilling or a well to be known as__ .
well No. in
) Company or Operator Lease
of Sec , T , R , N. M., P. M, Field, County.
N The well is—_____ feet (N.) (8.) of the line and feet
(BE.) (W.) of the_._ line of
. (Give location from section or other legal subdivision lines. Cross out wrong
|- directions,)

1f state land the oil and gas lease is No._.___________Assignment No.
If patented land the owner is
Address
If government land the permittee is
Address ’
The lessee is_
Address
We propose to drill well with drilling equipment as follows:

ABEA 80 ACRES
LOCATE WELL CORREOCTLY

The status of & bond for this well in conformance with Rule 86 of the General Rules and Regulations of the

Commizsion is as follows:
We propose to use the following sirings of casing and to land or cement them as indicated:
New or : " Lended or ' Sacks

8ize of Bize of . Yoot D
Hole Casing Welght Per Second Hand th Cemented Coment

If changes in the above plan becomo advisable we will notify you before cementing or landing casing. We estimate
that tlie_ﬁrst productive oil or gas sand should occur at a depth of about._ feet. ’
Additional information: : ’

Approved , 19 Sincerely yours, .

except as follows:

Company or Operator

By

’ Position
OIL CONSERVATION COMMISSION, Send communications regarding well to:

By - ) Name

Title : : "Address




NEwW MEXICO OJL, CONSERVATION COMMISSION
' SANTA FE, NEW MEXICO

MISCELLANEOUS NOTICES

Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified i3 to
begin. "A copy will be returned to the sender on which will be given the approval, with any modifiestions con.idered
advisable, or the rejection by the Cornmission or agent, »f the plan submiticd. The p’an a8 approved should he followed,
and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of

the Commission.

F‘orrp C-102

Indicate nature of notice by checking below:

N%’l}‘{l{(}g ggp INTENTION TO TEST CASING NOT(IJ%% L?I% H{%N%‘};%’X i?‘({v%xi%ow OR
NOTICE OF INTENTION TO CHANGE PLANS N W N 1O, PULL OR
NOTICE OF INTENTION TO REPAIR WELL - NOTICE OF INTENTION TO PLUG WELL
NOTICE OF INTENTION TO DEEPEN WEL,

Place Date

OIL CONSERVATION COMMISSION,

Santa Fe, New Mexico.

Gentlemen:

Following I8 a notice of intention to do certain work as described below at the s
Well No in

Company ér Operator Lease
of Sec. —, T , R
County.
FULL D‘ETAIIS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIOI@S_IN THE RULES AND REGULATIONS OF THE COMMISSION

N. M. P. M, : Field.

Approved , 19
except as follows: Company or Operator
By
! Position
i L Send communications regarding well to
OIL. CONSERVATION COMMISSION, Name
By — v : Address

Title




Forﬂx C-lO:;
o1, CONSERVATION COMMISSION

Santa Fe, New Mexico

MISCELLANEQUS REPORTS 0N UJELLS

Submit this report in triplicate to the 0l Cunss vation Commission or its proper agent within ten days after the work

specified is completed. It should be signed and sworn to before a notery public for reports on beginning drilling opera-

tions, resuits of shooting wel), results of test of casing shut off, result of plugging of well, and other important opera-

tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations nced not be

signed and sworn to hefore a notary public. See additional instructions in the Rules and Regulations of the Commission.
Indicate nature of report by checking below. )

1

n»;rr}%%g ON BEGINNING DRILLING OPERA- REPORT ON REPAIRING WELL
. REPORT ON RESULT OF SHOOTING OR CHEM- REPORT ON PULLING OR OTHERWISE
3 ICAL TREATMENT OF WELL ALTERING CASING

REPORT ON RESULT OF TEST OF CASING '

N HUT.OFF REPORT ON DEEPENING WELL
REPORT ON RESULT OF PLUGGING OF WELL
i

: . Date . Place
OIL CONSERVATION COMMISSION, )
SANTA FE, NEW MEXICO
Gentlemen: L.
Following is a report on the work done and the results obtained under the heading noted above at the
Well No in the
Company or Operator Lease
of Sec , T , R, , NN M. P. M,
Field, - County.
The dates of this work were as foilows:
Notice of intention to do the work was (was not) submitted on Form C-102 on 19

and approval of the‘ proposed plan was (was not) obtalned. (Cross out incorrect words.)
DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED

© Witnessed by
" Name Company Title
I her fi i i
: )) Subscribed and sw .rn before me this L l};\febi ns;vza;;::ﬁaf irm that the information given above
———_day of 19__- Name '
Position
Notary Public Representing
- Company or Operator
My commission expires. Address
Remarks:

Name

Title




. : B 7
Form:¢-104 . : - o S )
' O.J, CONS"RJ"IION COMMISSIO!, : IR & N
STATE OF NEW 1EXT ICo - "q_ "
RIGUEST FOR ALLOM BRI Y D c B ,’Ai
. oo o
— 0il [e11 Place__ e - okl 1 5;
——— Ca Uel]. Date B | !
Woricover ell Aes%n te UNIT well is iocateq in L L,( I .’ If
s T
NOTICE OF cop PIETION OF:( Lease) —— MNM__H(:JTL'I\}O._____ :
— feet from Line feet frorn*____\_m__- —Jdne;
DATE START, SR DATE COMPLETED ____ o — -
ELEVATION D — ~ e _TOTLL DEPTH I‘ e —
CABLY T00Ls e e e ROTRY To0Ls e
PERFORATIONS DEPTH _OR OPEN HOoLE DFPg 4t
_ T —- M*‘NM“’M

. CASING REGORD |
SIZE DEPYH SE - —. 84X CHumT
SIZE —DEPTH ST SAX CEMERT T

M""M > T —— ) ) L
SIZE, — . DSPTH SEG —_SAY CEMENT

TUBING REcoBI_)‘_ o  ACID RECORD . SHOT RECORD
SIZE ~-DEFTH____ — . YO. GAIS o o, QTS.

IR SN, GALS. 0. Q5]

NOQ GAIJSO..‘ IiOe QTbo__ N '
FORMATION T0Ps

T. Anhydm _ e Te Graybur& —. To Miss, —
T. Salt_ L. San Andres - To Dev,
B. Salt T. Glorieta T, Sil,
Ts Yates_ L. Trinkarq Te Ord. a
T. Seven Rivers . To Wolfcamp — . T Granite Wash

Ts Queen _T. Penn, Te Granite
OIL OR GAS PAY —_— WATER

Initial Production Test Pwnplng Flow.m
Test aftep acid or shotw T — é""~—-~.-—__.

Initia] Gas Volume
——— —_——

DATE first oil run to tanksor gas to Pipe line —
PIFE LINE TAKING OTL —

REMARKS ; ——— COMPANY

—_— | SIGNED BY —

e N ST}

OIL CONSERVATION COI-MISSION - BY:

°TITLE
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BUZE 11U FEOURST FOR ALIOWAPIR (FOEL C-268)

It is fecessary that this fom be submitted oy the operators before
an allowable will be zssigned te any newly compieted il or natural- gas

wells =110 Certificate of Complisnce’ will nst be anproved wntil C-10
is filed with the Corgiseion,

- ForTt $~104 is to be subnmitied in triplicate and railed to the Ci1
Conservation Comission Gffice, to which Fom C-i01 wag sent., Two ¢ooies
wilk be retiined by thoer end the other submitted to the Proration Office,
Hobbs, New Lexico. : R

: The allowable will be agsigned effective 7:00 44 Mo, on date of o
completion, provided C-104 ¢nd C<110 is received during month of corpletion.

The completion date shall be thzt date in the crse of an oil well,

when oil is cslivered into the stock “tanks, and in the case of a natursl

g5 weil the completion ¢ute shail be.at 7:00 4, M., on that date that gas
is available to gatherirg Jines. YL ' '

B .
H 5 . -
- - - - . ..

. . P . . - .o

- . e . N - .
I - -
2
\\\‘

1 N J
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FORM C-105 ‘
j —; NEW “{EYI0N 01 CONSERVATION COMMISSION
| Santa Fe, New Mexico

| ) WELL RECORD

Mail to Oll Conservation Commission, Banta Fe, New Mexlco, or 1t8 proper agent

“not more than twenty .days after completlon of well. Follow Instructions in the
Rules and Regulations of the Commission. Indicate questionable dats by following
it with (7). SUBMIT IN TRIPLICATE. FORM 0-110 WILYL NOT BE APPROVED
UNTIL FORM O0-105 I8 PROPERLY FILLED OUT.

AREA 640 ACRES
LOOATE WRLL. CORREOTLY

. "Coz;;pa-;;; o’rOper‘(qt. Rdivew J O PO O Y

Well MO I e O B€C e reeereaeraanes R/ SO U U

Leaso

: ) YRR * A Y. A5 -2 % GRS e Field,

£ If State land the oil and gas 1e4s€ {8 NOu...ooooocoocoervcuveresesrscmernecrees Assignment, No.......o i s
If patented 1a0d Hhe QWRET 1. ..ot ceceressssess et eetsessimssssserssmasnresesae ees ;
If Government 1and the PErmIbLee IS ... wrwrirrerrremerrreem s ermessseresessens e

, THE TESSOR 15..iereunrerremeeimrneeeeoeareemarseesiresesesint serbeetas et remasatmare feeeeateeeeeseesenensonamet s sereserrmsesormranssseas .
DI{NG COMMENCEO.....rooeorosieeceeoeeioeersieereereeresreo 1B Drilling Was cOMPIEted.............c.orrvevrorerroseescsseesssrcrerrssoes 1D
NAME Of AEIUNG CONEEACLON....-eeerrrr oo esoresoessseseess st sty BAAEESS.cevrveerreoeosesos s

- Elevation above séa level at tOD OF CASINE. ... fECE.

j’rhe information given is to be kept confidential UNEil ..............cc.ooovivmoerroceereeeees e eeeeoosoeeeneeseenrens

: Ol1L SANDS OR ZONES
NO. 4, TUOMceirrcnerececnerrmnesonmseemremenre ettt ‘
L7 SRR |- T £ - WU 7 YOS
7 S, NO. 6, STOMruumeicreereiercecmreceerimscerormeiees b hreeanesneas

; IMPORTANT WATER SANDS
include data on rate of water inflow and elevation to which water rose in hole.

fNo. D TR § (17 < DSOS SO URUUUURURSTIURTTUNS * ¢ ST UUU OO USROS USRI
No. R (2  errestemnt ero ranes e testessbeerae s vt es s r e rnsmennara e » :

5
3
[1:4
o
R

.

NG By T
No. 4, from
CASING RECORD

PURPOSE

CUT & FILLED PERFORATED
FROM - "

WEIGHT { THREADS ' KIXD OF
MAKE | AMOUNT —p— s

SIZE | pER ¥YOOT | PER INCH SHOE




MUDDING AND CEMENTING RECORD

S'ﬁ‘&g“ %‘,fg‘p?(‘,‘ whpns sEr | QO BACK METHODS USED MUD GRAVITY J AMOUNT OF MUD USED

or CY‘JEY\T

o |

l S

. PLUGS AND ADAPTERS
Heaving PIE—MALEIIA).......oooorrorrerovaer e eseeercmssesessessmoreessareries D F7377°1 1 IS 1 238 T3 SO
AdApters ~— MAterIAl........oooeceereeeeeee e, eererer s eseneenen BBHZE. oo vere v ene s es s reees

RECORD OF SHOOTING OR CHEMICAL TREATMENT

S1ZE I SHELL UBED SXPLOSIVE OR QUANTITY , DATE DEFTH, SHOT | DEPTH CLEANED OUT

:ZResult,s OF SNOOLINE OF CHETNICAT BYALIMEIIL oo oooooooocoeooeeoeoeies oo eeoeeoe e eeeeseeeear s eeeese e se e eerese e st msesssess s eeeeese e s st et seesseneseessessemeesoenrenen

N RECORD OF DRILL-STEM AND SPECIAL TESTS

Xt drill-stem or other special tests or deviation surveys were made, submit report on separate sheet and attach nereto.

“

: TOOLS USED ,,
jRotary tools were used from........ocoooeerviennes feet to .o feet, and from ...l feet 40 .o oo, feet
Cable tools were used frOM........wereccrcrics fet £0...coomverrerecnerenennne feet, and frOML. ..o feet to....oocmrrrs ety

Put; 0 ProAUCING. .. eoeeeeeereeenme R, L19. .
ﬁhe productlon of the flrst 24 hours Was.........ccocvrenennnen bALTElS Of flRlid of which......ooreeees % was oll; %
;emulsion: ........................ 2% water; and.........c.cceeeen. % sediment. Gravily, Be... SO AN F )
:If gas well, cu. 1t. per 24 BVOUYS e seersees o GrTONS gasoline per 1,000 cu. ft. Of BaS..c.cimrioemrmeicneiccrcnnens
iliock pressure, IbS. PET SO Mo
: EMPLO YEES _
erm rnee erenenenneeeenny. DIALlEE O U UTURUIIURORTOURUUPOVURPRRUR B ) 91t (.2
SV T ERURRITPVITRIUTOUEURRARRRTITD &) || (-3 N, et tete et e o e s eh e r e b ehe s e s emer e sesn oo s Drll)ex:
FORMATION RECORD ON OTHER SIDE ’ ‘

I hereby swear or amnn that tlie information given herewith is a complete and carrect record of the well and all work done on
}t so fav as can be determined from available records.

T
AT OFoo o e eee oo st seasesseree st se s teesseer e 01 NBIIC. ceeieosaeeesessoessmassee s s sess e assmannnen
POSIEIONL ..o ettt e s e nnacssms s e s aan e s aneeseansont

Notary Pudlic - REPYESENEIIIE ..o eee e eeeseaeeseneesssemeeanenees s et ems s eemsroe N \

TEY COMMUSSION EXPITES. . erseeoreererereoeereocoreroeeeeeoraseeoressenescesniss e AQATESS. ..o e et aeer s -

"

. ; P -
. » . g gt » . . v’



Form C-110
OIL CONSERVATION COMMISSION
. STATE OF NEW MEXICO
GERTHFICATE of COMPLIANCE and AUTHORIZATION fo TRAMSPORT QI
Company or Operator ... e Lease _
Address e e
(Local or Field Office) (Pzineipal Place of Buslness)
Unit______ Wells No.___ See.____T._____ R..._ _Fieldd ______________ - Coupty _____________
Kind_ of lease . . Locationtof Tanks ____._______________________
Transporter ~--_-;___-_-__Tﬂf_;.-_f___;;_~_-Address of Transporter __._ . ________________
s ' (T1odal or Field Office)
_____ — __‘-___7-__~Pereent of ofl to be transported____. Other transporters author-
(Principal Flace of Bualneas) _ e k
ized to transport oil from this unit are_,___,-“_;,-,.__;,_..; ....... ;,4.,_".,;,.-.;:;_ _______ %

REMARKS:

ER

The underslgned certlfies that the rules and regulations oI the Oil Conservatmn Commission
have been complled with except as noted above and that gathermg agent is authorized to transport

be valid until further notice to 'the transporter named herem or until cancelled by the Oil Conser-
vation Commission of New Mexico, e . Coo o end e C

Executed this the. ... ... ... day of;.'__;;:-f.;f;-fg;r_;_‘«-:___-_t_,_-__t _________ , 194 ___

BY —memme e
: Title e
Stateof e
D . u‘
County of o Liiece PR
‘Before me, the unde,rsigned authority, on, _thi,s day personally appeared ____________________

known to me to be the person whose name is subscribed fo the above instey.nent, who being by me
duly sworn on cath states that he is authorized to make this report and has knowledge of the facta
stated herein and that said report is true and correect.

Subscribed and sworn to before me. this the__._________ day of _ . __ , 194__
Notary Public in and for_____________ County, - __ - _—
Approved: _____ _ 194 .
OIL CONSERVATION COMMISSION
BY e _— — -

(See Instructions on Reverse S'ldo)




* Qil Conservation Commission at Santa Fe, New

INSTRUCTIONS

. This forra shall be executed and filed in q&admplicate with the
exico, covering each
unit from which ofl is produced, A separate certificate shall be filed for
each ‘transportér authorized to transport ofl from a unit, After salid
certificate has been approved by the Oil Conservation Commission, one
copy shall be forwarded to the transporter, one copy .returned to, the
producer, and two copies retained by the Oil Conservation Commission, -

A new certificate shall be filed to cover each change in operating
ownership and each change in the transporter excelpt t In the case
of a temporary change in the transporter Snvofving es5 than the allow-
able production for one month the operator shall in lieu of filing a new
certificate, notify the 0il Conservation Commission at Santa Fe, New
Mexico, and the transporter authorized by certificate on file with the
Commission, by letter of the estimated amount of oil to be moved by

the transporter temporarily moving ol from the unit and thé name of - :

such temporary transporter and a copy: of such- notice shall also’ be -

3

. furnished -such temporary. fransporter, Such temporary ; transporter.
i sh%{ll not moveé any more ofl than tl::g?ea'tiinated amount shown in md'
T L R e O R O S T B R SR IR

This certificate’ when properly executed and ap}';’rb‘\?éd-by the OII"
Conservation Commission shall constitute & permit for pipe Hne con-
nection and  authorization to transport oil . from the property named
therein and shal] remain in full force and effect unti}

_(g)‘ Operating 6wnership changes
"(b) The transporter is changed or
(¢) The permit is cancelled by the Commiesion

. If any of the rules and regulations of the Oil Conservation Com-
mission have not been complied with at the same time this report is
tiled, explain fully under the heading “REMARKS.”

In all cases where this certificate is filed to cover a change in
operating ownership or a change in:the transporter designated to moye

" oll, show under “REMARKS” the previous owner or operator and the

transporter previously authorized to transport oil. )
‘separate repost shall be filed fo’cover each prodicing nit 'as

A 58ps
'dedmhs‘{;‘ the Oil Conservation: Commisaion;’
" R . N L e Co

BTy e s
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Transmission System

o~ Co e Form C-111
IL CONSERVATION COMMISSIOR om
STATE OF NEW MEXICO

Monthly Gas Report

PRI e COUMY oo

Report of _ e - Monthof . 194l
(Name of Initial Taker)
AAAY eSS e e et e o e e e e e
‘ {(Main Office) - (Local or Field Ofﬁge) = _
Report All Volumes in M, C, F. at 14.4 lbs, plus 10 oz. Pressure B
ACQUISITION
. . Location Well Take
Name of Producer Leass Nare Unit .
Sec. Twp. | Rge. Ne. M. C. F.
Total -
DISPOSITION
Used For Nante of Company ’ kAdflreu. Volume
Fuel System
Lease Use
Gas Lift

Other Disposition (Detail)

Total
Remarks: __ .. YU U
AFF]DAVIT
Stateof ss
County of .
Before me, the undersigned autﬁonty, on this day persomally appeared __.______________________

known to me to be the person whose name is subscribed to this report, who after being by me duly sworn
on o:th or affirmation states that he is authorized-to make and execute this report, that this report is a
true and correct réflection of the record of the operations reported herein, and that no pertinent. matter
inquired about in tlus report has been omitted therefrom, ° ,

Sworn to al}d subscribed before me, this | - T e of Tl Teky T
__________ dayof ., 194 __

T e T (Signaturey  (Tie) .
Notary Publi¢ in and for

(Follow Instructions on Reverse Sidi)




YRV

INSTRUCTIONS

The addresses, as required on this report, shall be clear
and definite as to Street Number, City and State.

Where gas is taken from an oil and/or gas well by the
producer into a fuel or other gas system and used outside
the hasic lease said producer is required to make this report.
In case gas is taken at the well by any person other than the
producer then such person is required to make this report.

This report shall be filed in duplicate on or before the
15th day of each calendar month and shall be complete as to
data covering the calendar month next preceding the date

of filing. One executed copy shall be filed with the Oil
- Conservation Commission at Santa Fe, and one executed

copy shall be filed with the Lea County Proration Office at

"Hobbs.

Report the volume of gas taken from each gas well

“separately. Report the volume of gas taken from oil wells

by units. All volumes shall be reporied in M: C. F. at 14.4
Lbs. plus 10 Oz. pressure, ’
If any space does not apbly fill in the word “NONE.”
Make a separate report for each field or pool.

Please use typewriter if possiblec,
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"' TOTAL DELIVERIES

Form C-112
Sheet 1

. . 2 S _ N

DIL CLLANSERVATION COMMSSION
_ STATE OF NEW MEXICO
TRANSPORTER’S AND STORER'S MONTHLY REPORT
Reportof ___ . ____ e S Monthof . . 19___

A QYOS o e e e e e
(Street) } (City) (State)

TOTAL STOCK BEGINNING OF MONTH Barrels

Receipts By Fields, By Leases—Total BEach Field
County Field Or Pool Name Of Producer Name Of Lease Barrels

TOTAL

' Recelpts From Other Sources
Received From . o Place of Receapt ' : Barrels

TOTAL
TOTAL RECEIPTS
STOCK FIRST OF PERIOD PLUS RECEIPTS

Deliveries ’
To Whom ‘ ' ' " Place Of Delivery Barrels

TOTAL STOCK END OF MONTH
SHORTAGE

OVERAGE
TOTAL DELIVERIES AND STOCKS PLUS SHORTAGE OR MINUS OVERAGE

: AFFIDAVIT

STATE OF oo

COUNTY OF o ,
e _— mememey the under31gned person; who on this

 day personally appeared before me and is known to me to be the person whose name is subseribed
to this report; after being by me duly sworn on oath or affirmation states that he is authorized to
make and execute this report, including all attached sheets, that this report is a true and correect
reflection of the record of the operations reported here, and that no pertinent matter inquired

about in this report has been omitted therefrom.
Name of Transporter or Storer.

Subsecribed and Sworn to befdie

me on this the —.____ dayof . 19 (Signature) _ (Title)
Notary Public .

in and for .
{Foliow lustructions On Reverse Side)




INSTRUCTIONS

This report is required of all Transporters of oil by pipe line, by
water or by truck, and by all Storers of oil, as defined by rules and regu-
lations adopting this form. In case products are blended with oil,
receipts of such products shall be reported, separately.

This report shall be filed in 'du'pl‘ic’ate ‘on or before the 15th day of
each calendar month and shall be complete as to data covering the
mionth next preceding the date of filing. One executed copy shall be
filed with the Oil Conservation Commission at Santa Fe and one exe-
cuted copy with the Lea County Proration Office at Hobbs,

. When delivery is made to a transporter show under “To Whom”
column the name of transporter and the type of transportation.

In the preparation of this report group and report, separately by
leases, the oil run for the account of each shipper or consignor thh a
sub-total for each shipper or consignor for each field or pool.

Where the apace in any section on Sheet. 1 is insufficient use Sheet
1-A, Sheet 1.B or Shect 1-C, and show in the applicable section the

number of sheets of Sheets 1-A, 1-B or 1-C attached and made a part of -

this report.

Do not use fractions of barrels in this raport,
If any space does not apply fill In the word "NONE.”
Please use typewriter if possible.
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Form C-112
Sheet 1-A
DOIL CONSERVATION COMMISSION
; STATE OF NEW MEXICDO S
TRANSPORTER'S AND STORER’'S MONTHLY REPDRT
Report of » Month of 19
Address
(Stroet) (City) . (State)
| Reccipts by Zields, by Leuses — Total Each Field T
County Field or Pool Name of Prodiwer Name of Lease or Unit Barrels




Form C112

Shest 1-B
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
TRANSPORTER’S AND STORER'S MONTHLY REPORT
Report of - Month of. 19
Address— :
(Strect) (City) (State) B

Raceipts Fri.a Other Sources

Received From - Place Of Receipt [ Barrels

he ]




Form C-112
N Sheet 1-.C
OIl, CONSFERVATION COMMISSION
' STATE OF NEW MEXICO
TRANSPORTER’S AND STORER’S MONTHLY REPORT
Report of. Month of. 19
Address. - - -
{Street) {City) (Btate)
Deliveries
- Rarrols

To Whom Place Of T lvery




eokis,

Form C-112

Sheet 2
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
TRANSPORTER'S AND STORER'S MONTHLY REPAORT

Report of .. ____Mobonth of 19__

Address ——
(Street) {City) (State)
Detail Statement of Stock on Hand at End of Month (Including Stocks in Transit)
Loeation Tank No. Size Nec Barrels Location Tank No. Size Net Barvele
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INSTRUCTIONS
OJL CONSERVATION COMMISSION
FORM C-115

The addresses of the producer, as required on this report, shall be
clear and definite as to Street Number, City, State and Mailing address,

This report shall be made monthly by each producer of crude pe-
troleum oil. An executed copy shall be filed on or before the 20th day

. of each manth with each of the following: Oil Conservation Commis-

sion at Santa Fe; Lea County Proration Office at Hobbs; and the pipe
line company or other transporter moving oil, gas, or liquid hydrocar-
bons from a well or lease tanks or any other receptacle. The report shall
be complete as fo data covering the calendar month next preceding the

date of filing.

Report on this form, the required information relative to, he .

production of all crude petroleum oil, natural gas, and other hydro-
carbons which are produced at the well head in liquid form by ordinary
production methods. Show on this report, the required information
relative to, products produced from a gas well or gas wells, such as
distillate and condensate.

Make a separate reporf for each lease,

Where a lease is comprised of two or more units, list each unit

separately. When two or more units are produced into a central tank

battery the amount of oil produced from each unit shall be determined
by periodic tests. The oil on hand at the beginning of month, the
scheduled allowable, the oil on hand at the end of the month, and total
capacity of lease tanks shall be reported by leases.

All amounts of oil shall be repoi-téd in barrels computed from 100%
tank tables and based upon actual physical gauges. '

Do not use fractions 6f barrels in this report.
If any space does not apply fill in the word “NONE.”

Please use typewriter if possible.

>



b - '_ . o ' o Form C.118

OiL ConservaTion CoMMmission
Santq Fe, Now Mexico SheatMo.

OPERATOR’s MONTHLY REPORT

The follow:‘ng Is a corract report of ol ot ang 993 producing wiejis oh .

e D

(Comp;‘n;or 6;:0;;5—~<

lea:e\FiddN‘. e -\Counly\\_._.hm for month ol\‘_“._-‘“_ﬁﬁ.‘_,.__ v

Stote tand; Lease No\;ﬁ;\uignmenl No.. = _Government lease No.\-——\\ﬁ_.iol- lond-~—__~—~\_

(Following 16 be Reported on Unit Basis)
\\\_ ] n Uit B i . —
LocATION OIL AND WarER [pis,) CAS—14.4 18, NO SHow
— T———

PLUS 10.07, pase DAYS WHETHER

———
TOTAL ANNUAL . PRODUCED FLOWING
GAS OFFICIAL PUMPING
PROD, GAS LIFT, OR
OEAD
e ——
l\_ e

{1 Bistribution 1o vnits based on: Tes!\\_Mehr\\_\Emmaf\

{2) Method of de!ermim’ng waler production; Shake out - Estimate_______ Oraw O ___ _
\\ — ——————

{3) Report distillote, condensale o other liquid hydrocorbons {other thon oil) in this column, starting withe,
—_— =T Vbx-\.\—_\\_\\ S — = \:\_
(Fo”owmg 1o be Reported on Leass Basls)
Total ) Disposition of Oil Total
Actual Tota}
Wi | saferd | Shodvied [ acun Over- ) L B Y T N— o | - coelel

§ Beginning Alloweble i Pro. Pro. .
Wells Of 0j) . of Leoze
of Month To Pipe Truck or Transporter Month
{Bcrcets) for Mo»rnh Produced de duced tine - Teak Cor (Barrely) Tanks
\-\ﬁxﬁ\xm\_\x\\__\
MO
£1 +
;
GAS Used For Gay Lity

T MCF Used on Lease T ___MCF Useqd on lease
T MCF Sold io_\\\ —————  _ MCE On\\\lense
' \\,\leuu

TTTT———————__MCF Blown to Air, (By Diﬁeren:e) T _MCFOn
Remerks \\ﬁ_ﬁ_f ——— _“N\\\’\\—h\
) _\\\‘ . \T e _— :

Signed:

Repruenling-\ T —— ————— ___Position
(Compony or Operator)

Mdrcsx\_,\\\\“\_\-\oah‘——‘\i ‘_\




ot e
- i x - A

OIL CONSERVATION COMMISSION ~ Fom C14
STATE OF NEW MEXICO ’
GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT

—-~-Month of—— AP, |4 PRSI,

Report of —.

Address - - S -
e (Main Office) (1"lant)

S —_ REPORT ALL VOLUMES IN M. C.F. AT 144 LBS, PLUS 10 OZ. PRESSURE
INTAKE VOLUME

Volume M.C.F.

TOTAL GAS FROM OIL WELLS (Detailz on Sheet 2)
TOTAL GAS FROM GAS WELLS (Details on Sheet 2)
TOTAL GAS FRCZ. OTHEK SOURCE8 (Detaile on £heet 2)

TOTAL

Disposition of Residue
T Volume M.C.F,

R

Plant Fuel
Returned For Lease Fuel

Sold or Other Disposition (Detail Below) -

Returned to Earth
Vented

Shrinkage
TOTAL

Detail of Sale or Other Disposition of Residue
Name of Purchaser or User . v Address b Used For M. C. F.

L LT R,

3

|

i

:

. i
A

3

!

!

TOTAL : ’ - : . iy
“Plant Pr oductwn, Recelpts Dehvenes and Stock in Barre)s of 42-U. S. Gallons
Product Opening Steck | Recelpts_ L v Produchon " Deliveries* Closing Stock

0il

Condensate

Gasoline

Butane
Propane
Kerosene

Other

TOTAL : i
REMARKS :--

AFFIDAVIT

STATE OF
* County of

, the undersigned” person who on tlns day
personally appeared before me and is known to me to be the person whose name is: subscrlbed to this re-
port after being by me duly sworn on oath or affirmation states that he is authorized to make and execute
this report, including all attached sheets, that this report is a true and correct reflection of the record of
the operations reported herein, and that no pertine nt matter inquired about in this report has been omlt-'

ted therefrom.

Name of Operator.

Subscribed and Swom to before me
on this the———— ___day of - 19 (Signature) : (Title)
: i — Notary Public ) .
In and for , : 5 - : *{Follow Instructions on Reverse Side)




e . o e ) ) _ a Forms l]\C-.llg
LT ' . . i S eet
~ OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT
Report of— Month of 19
Rex;ort all Volumes in M. C. F. at 11.4 Lbs. Plus 10 Oz. Pressure B
e - ) Detail of Intake Volume
Name of Producer Lease Name Unit ——S}E—EQI'—?—Q“— County ](i\z\:{(}}“o; ‘gf,f’ i M_T‘gfep_
L j
|
-
o
. >
: - B
- TOTAL ) : : |




Form C-113

) Sheet 1
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
REFINER’S MONTHLY REPORT
Report of Month of 19—
Address
(Main Office) {Plant)
(Barrels of 42 U. S. Gallons)
B Stock . . Runs To . s
. On Hand Receipts Stills, Products Deliveries Plant Stock On
Kind Beginning (Detail on Re-Runs Manufac- (Detail On Use and Hand End
of Month Sheet 1-A) and/or tured Sheet 1-B) Losses Of Month
___Blended _ -
Crude Petroleum
Casinghead Gasoline
Gasoline
Kercsene
Gas 0il
Fuel Oil
Lubricating Oil
Refinery Dists.
Cra'cking Stock
Other Products
Processing Losses -
TOTAL | '
i3
REMARKS: L
AFFIDA-VIT :
STATE OF
County of
> the undersigned person, who on this day -

personally appeared before me and is known to.me to be the pelSOn whose name is subscribed to ‘this re-
port; after being duly sworn on oath or affirmation states that he is authorized to make and execute
this report, including all attached sheets, that this report is a ttue and correct reflection of the record of
the operations repcrted herein, and that no pertinent matter inquired about in this report has been omitted

therefrom. _ o
Name of Refiner

Subscribed and Sworn to before me

(Signature) (Title)
on this the day of—— 19
Notary - Public
In and for

(Follow Instn{ctions on Reverse Side)




Form C-118
Sheet 1-A

Ol CONSERVATION COMMISSION
STATE OF NEW MEXICO
. REFINER'S MONTHLY Rspoa'r

Report of Month of- : 19

Address e e e e e e e et e+ e £
(Main Office)_ (Plant

Detail Statement of A 1] Receipts Into Plant

{Barieis of 42 U. 8. Galions)

- e i e - —— — —————

Transporter From |State or County | petroleam | Casinghead Kerosene Stork For .\ Other

Whom Received of Origin Gasoline Cracking %0157 1 Kind

TRY

|
{
TOTAL o -‘ ot A ] ] - o
Grand Total All Receipts Barrels
J




e

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
REFINER’S MONTHLY REPORT

Report of

Address—

Form €-115 .
Sheet 1-B -

Month of. -

19

(Main Office)

(Plant)

Detail Statement of R

A CLIYCLIC
Baccels ot 42

i fremnn? -
ef!ncr:’- T bineos
(

s vi Feiroieum and Petroleum Produects

U. S. Gallons)

Transporter

How
Transported

Destination
(State or County)

Commodity .-

Barrels

N
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Foxm Geilbh

e

HEN MEXICO O1L GO.HSERVATIOII COMXSSION
Gas-01i1 Ratio Report '

FIGZLD

OFPZRATOR

ADDYESS HONTH OF 19,
! REQUIRED TEST SPECTIAL TiST (Check One)

(See Instructions on Rovorse Side)
;
Tioll |Date | Pro- ]| Choko | Test| Daily |Lrod.During 1e5Y gon -
Loasse Ho, of dueing Allow, |Vater) Oil (Gas | oy, P4,
Tagt | Method Size | Hrs.| Dble. [Bble, |Bbls.|}CF | poyp Bbl,
(I cortify that the information given is true and correcs)
DATE, ’

BY

Conpany

Title

G It T




JnELl BUILDING

December 16, 1952

(’//, ¢

TR

Mr. R. R. Spurrier, Secretary
New Mexico 0il Conservation Commission
Santa Fe, New NMexlco

Dear Dick:

; : May I suggest as mj successor to the Chairmanship
? of the Conservation Committee on rules and regulations,
forms etc,:

g _ Mr. Fred H. Pennington
! . Magnolia Pipe Line Co.
: - Dallas, Texas -

As you know, Mr. Pennington did an outstanding job
as a member of this Committee in the recent revision
of a portlon of your State's rules and regulations
i and forms, which recommendations have been adopted by
the Commission,

Please accept my thanks for the many courtesies
you have extended to the Committee and myself - it was
& real pleasure to have worked with you.

Kind regards and the Season's Greetings to yourself

and family.
Sincerely yours,
—
Frank C., Brown .
FCB mp /

cc: Mr. Fred H. Pennington

e DEC
SHELL PIPE LINE CORPORATION |Vt ..,

o u

A{ﬂ?h
Y /(
" HOUSTON 2, TEXAS FELEPHONE CAPITOL 118}
4

I8

INRES
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OliL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Vecenber 36, 1952

My, Frank €. hrows

5hetl #lpe wine Cosparation
shell Builiing

Houaton &, Texas

Ligay Frank: .

Sorry to hear of your leaving 8gd azpreciate all you ¢id for e
on thae Commnittes,

I understand a Bir. Satder will take yoar glace on the Comaviltes,

hie, Fred H. Fesningtsn will be appointed Geseral Cialrman
eltecti-e Jancary 1. 1933, coinciding with the date un wiich you
regqusated to be relioved of your dutiee. .

Bt bas deed 8 plessure to work with vou end 1 wisn 1o thank you

and the ciber compities members for the progress timt haw Leen

made to date,

fiincerely,

H. R Spurrier
RAS:H: Secretary - Lireaceor
€t .
Mr. Gilenn Staley, Vice UAnirnan
Mr. Fred H, Pennington, Vice Chaivnman
Mr. A, . ¥Wilbup, Sedretary
Mr. C. J. Grodwin
My, J. J. Thorpe
Mr, 0. E, Huster
#r. A, i.. Forter., Jr.
Me, B, 5, Biyma
Mr. 1, B, Trafills
ke, Oliver Seth

R et




SHELL PIPE LINE CORPORATION
SHELL BUILDING
HOUSTON 2, TEXAS TELEPHONE CAPITOL 1181

Yy 3D
Pitied

L, - ~
DU VIGCLT .‘.,)55

s N
SAT

w,,

( NOV 17 1952 \( gf

‘-‘*“-';‘ iy L;:f}

Mr. R. R, Spurrier, Secretary and Director
llew Mexico 0il Conservation Commission
Santa Fe, New Mexico

Dear Dick:

Because of my early retirement from Shell effective Januery 1, 1953, 1
respectfully request that I be relieved of my duties as General Chairman of the
Combined Traneportation and Production Committee on Conservation Forms and Rules
and Regulations of the State of New Mexico, effective as of that date,

Since my appointment as Chairman Dacember 27, 1951, the Committee has
revised and rewritten Sections G, H, J, M, N, 0, with resultant appropriate
forms, The recommendations of the Committee were included in the Orders of the
Commission No, R-98-aA, effective July 1, 1952, It was intended that the remain-
ing sections of the regulations would be revised at a later date; the Cormittes
stands ready to do this work when called upon by the Commission,

. May I express to you my sincere thanks for your splendid cooperation
and wise counsel at all times, And through you to all members of the Committee,
my hearty appreciation for the good jJob they are doing.

Singerely yours ,
J %7

FCB:DC ) _ : Frank C. Brown
cct Mr, Glenn Staley, Vice Chajirman
c /o Lea County Operators Assoclation, Hobbs, New Mexico
cet My, Fred H. Pemnington, Vice Chairman .
¢ /o Magnolia Petroleum Company, Dallas, Texas “yies,efc /)(ﬂp
cct Mr. A. D, Wilbur, Secretary
-¢/o Humble Pipe Line Company, Houston, Texas PO, 22.20
¢c: Mr, C, J. Goodwin
) c/o The Texas Pipe Line Company, Houston, Texas (Boy 2%
cos Mr, J. J. Thorpe
. € /o Guif Refining Company, P, L, Division, Fort Horth, Texas Mw :
ce: Mr, 0. E, Hunter
¢/o Service Pipe Line Company, Tulsa, Oklshoma /Zry /777
cet Mr, A, L. Porter, Jr.
c/o New Mexico 0il Conservation Commission, Hobbs, New Mexico
cct Mr, R, S, Biymn
cfo New Mexico 01l Conservation Commission, Hobbs, New Mexico
ce: Mr., I, R, Trujilio
, ¢ /o New Mexico 01l Conservation Comnission, Santa Fe, New Mexico
. cct Mr, Oliver Seth
c/o Seth & Montgomery, Stnta Fe, New Mexico

1220



= NOTICE FOR PUBLICATION
STATE OF IEY JEXICO
OIL CONSERVATION COM-ISSION

The State of New Mexico by its Oil Conservation Commission heioby gives public
notice mirsuent 4o luw of a public hearing to be held Septemboer 7, 1949, be- :
glxming at 10200 otclock A.M. of that day in the City of Santa Fe, New Mexdico,
in the Senate Chanbers,

STATE OF lig MEXICO T0s

The Advisocy Committee, appointed May 6, 1949 for revision of general rules
and regulations of the 011 Conservation Commission which vevision became neces-
sary by reason of the enactment of Chaptor 168 of the New lexico Laws of 1949,

‘as follous:

Charles G, CGragin, Box 1492, El Paso, Texas
Al Willig, Box 1720, Fort Worth, Texas
Genn Staley, Drawer I, Hobbs, New Mexico
Bob Christie, Box 1348, Fort Worth, Texas
Ralph Gray, Box 517, Artesis, New Mexico
Iloyd Gray, Box 661, Tulsa, Oklahoma
‘ R. S. Dewey, Box 1600, Midland, Texas:
Jemes Murray, Box 1577, Hobbs, New Mexico
! J+ R. Cole, Box 1654, Santa Fas, New Mexico ,
A. T, Honnett, First National Bank Bldg., Albuquergue, New Mexico
Elvis A. Utz, 0il Congervation Commission, Santa Fe, Hew Moxico

; The Lea Gounty Operators Committee, and J. W, House, its Chairman, and -
@. L. Dscker, its Secretary and

q
! Raymond Lamb, Wilson 0il Company, Artesia, New Mexico

; C. F, Bedford, Stanolind 0il & Gas Company, Fort Worth, Texas

' We Ge Ricketts, Amerada Petroleun Corporation, Tulsa, Oklahoma
: H. B, Hurley, Continental Oil Company, Fort Worth, Texas

D. A Powell, Drilling & Exploration Company, Hobbs, New Mexico
I Se Go Senderson, Gulf 0il Corporation, Tulsa, Oklahoma

i Je No Dunlevy, Skelly 0il Compeny, Hobbs, New Mexico

Harry leonard, Roswell, New Mexico,

the Executive Commitiee thereof,

¢ The ‘San Jusn Basin Operatorss

Y

Dudley Cornell, Chairman, Flrst National Bank Bldg, ,Albuquerque , New Mexico
! Scott R, Brown, Secretary, 102» N, Gourt St,, Famington, New Mexico

o and

! B. B, Bradish, 2933 lonte Vista Blvd., Albuquerque, New Mexico
" P,.B, English, Famington, New Mexico

: Paul Unmbach, Korber Building, Albquarque y New Mexico
Clifford Smth, Dallas, Texas , : .
Joe S. Hartman, Aztec, New Mexd.co . T -

f:'the_,, Executive Comitice thereof,

} Southiérn Union Production Campany, Burt Building, Dallas, Texas
] El Paso Watural Gas Company, El Paso, Texas B AU

Lea County Water Gompa:w, Hobbs P New Mexico. —woi-mr ™

B ‘and all other operators in oil and gas or eithor of them, and rotice to the

i

publics
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 Gage 189
' In the matter of the application of the 0il Conservation Commission upon its
©own motion Lo revise the rules and repulations of the Cormission to conform ;

" with the provisions of Chapter 168 of the New Mexico Laws of 1949, and to i
. consider Committee recomnmendation and take testimony in the prendses. T

i e 10 A AN A A 8 i bt i 3

} Given undsr the seal of the 0il Génservatioh Commission, at Santa Fe, New Mexico
1+ on August 19, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION COMUTSSION:

R, R, SP ~ SECRETARY




MOTICE OF PUBLICATION
STALH CF HEV I LC0

O3, COMNIIRTATION GUR I aahiUN

B N T T e

Tea State of New Mexico by i%s 0il Conservadtion Comiission heraby gives
netice, pursusant to Jav, of She following publis heazing to be hLwld Fuplember
T, 1247, beginuing et 1C:00 o'clock A. M., on that day in the City of Santa Fs,

s E L

Meow Mexaco, in the Senats Chambers.

STATE OF NEW }HEXICO TO:

All nemed pérties in the following case,

and notice to the public:

CASE 189 -

~ In the matter of the application of the 011 Conservation Commission upon
its own motion to reviso the ruizes and regulations of the Commission to con-
- form with the provisions of Chapter 188, Kew iiexico Laws, 1949, and to con-

sider cqn;mittee recommende. tions.

Given under "the seal of the O_Ji}. Conservation Commission of New lMexico at

Santa Fa, New Moxico on August 19, 1949.

STATE OF NEW MEXICO

OIL COX

ISERVATION COMilSSION

/s/ R. R, SPURRIER, SECRETARY

LEA COUNTY OPERATORS CQMIiITTEE
08BBS, NEW MeXICO
Adugust 22, 1949




dticpia, Mow lexies
Gontlenens

Ret Casce 189 ~ Notice of Publication
Pleage publish the enclosed notice onee, immwdiabely., Msase proof read

the notics carefully and send a copy of the paper cavmying such notics
to this office, '

UPOH COMPLERION OF Tili PUBLICATICH SEND PUBLISIBRYS AVFIDAVIT X BUPLICATE,

For payment pleass subnmi® statoent in dunlicato, ond sizn and reburn the
encloged voucher,

Yory twily yours,

STATE OF HEW 1EXIC0
0IF, CONSERVATION COILITasynsl

Re Re Spurrier
Soerebary=Dircctor

RRSsbw
onclg,




/,
Vid

August 22, 1949

CARISBAD CURNENT ARGUS
Caxlubad. Mow 3»3:,430

Gentloreng
Pas Case 189 - llotico of Publication

Please publish the enclosed noblee once, immcdiatelys FPlease p:a:oof read
the notico corefullr and sond a copy of the vaper carrying such nobice
4o thig off‘lcc.

UPQN COMPLETION OF 5% PUBLIGATION S 1D PUBLISTRYS AFFILAVIT Ui DUPLICATR.

For pagment please subvdb stobeient in duplicate, and sign and rofurn the
encloged vouchor,

Very truly youvs,

STATD OF H&V MEXICO

OYTY. NI OTAISE 2 AT L s o s TN T

OFY, SCHEERVATICH COiZs510d

Re Re Spurtriow
Secretary=-Director
RRSsbwr
encla,

9




[s’ll U3 P?’ 19/}9
ATRIAILL

HOBDIS NEWS SUN
Hobbs, Hew lexico
‘Gontlerons

Fos GCases 189, 190, 191, 192, 193 & 194
. - llobtices of Publisstion

Floase publish the enclosed notice once, vediatolys Iloase proof read
the notico camefully and seitd a copy of the paper cm,/:ing sucz notice
to this of fico,

UFOi; CO;.PL‘.TIO' ox "’{ L PUBLICATEON S8 PUBLIS: DZ}L'S AFFIDAVIT I D‘JI’LTGAE.‘

For pa.)men’c- please sulniit statorsnt in quplicate, and .xlun and returm
the encloged voucher,

Tleage send galley proofg 'm' vaturn oirmail,
Vory truly yours,

SUATE OF MEY 13XICO
OIL COMSERVATION COMISSION

R, Re Spurzier
Seeretary-Director

DRS:bw
enala,




Lt

B L R VY

e O N g e

dugust 22, 1949

Mre Glenn Staley

lea County Oporators Cormittec
Draveor I

Hobbs, New Mexico

Doar lr, Staleys

Enclosokd‘ Poase find auebss®l, copios of Noticos of Publication, covering
hearings to be held on Seplouber 7 ang September 8, 1949, at 10100 otclock

Aste, in Santa Fo, at the Sonate Chambors,

Very trily yours,

- R Ry Spurrier
Seorctary-Dircctor

RRs:bv
enel,




August 22, 1949

REs Cases 189 through 194
Hotice of Publication

Gentlement

Please publish the enclosed notice onco, irmedintely. FPlease proof=

read the notice carefully, send galley proofs just as goon 88 pogalble,

and send e COLY of the paper carrying such notice.

oPON COMPLETION OF TE PUBLICATIOH, PLEASE SEID PUBLISHER'S
AFFIDAVIT TN DUPLICATE.

For poyment please submit gtatornent 1n duplicate, acconpanied by
woucher executod in duplicate. The necessary blanks are enclosed.

Very truly yourss

bpw - secretary il Director




Aacgust 22, 1949

FARLGIGION T ;.}S HUSHLLR

Fernington, Neu lexico

e A S I g5 gL e

Gontlemont
Rot Case 189 - Hobice of Publication
f Please ymblish the encloged nobico once s Uaediatelye  Ploase vproof read
T the notﬁce carefully and seud a OO})J of the paper cemﬂqb guch notice

}

E to this officoe,

! UPOH CONPIETION OF THG PUBLICARION SEID PUBLISHANS ATFIDAVIT 17 DUPLTCATE.

o o Por paysont pleane oulmit statorent in dunl iua’&e, rmd sign and rotum the

s enclosed vouchors

Vexy truly yours,

§ STATS OF 1M 1EXICO

‘ g OIL CGUISERVATION COMLISSION

:5‘
’ ’ : R. R Spurvier
o Secrotary-Director

RRSsbw ’
onclg, )
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NOTICE FoOR PUBLICATION
QF NEW BEYIco

STATE
ol SONBERVATION COMMISSION

~ha State of New Mexlco by {ts Ol
‘o‘q“gg vation Commission

> hbteglnmingthatcli?:oolosl
t:#hat day in the Y 0 ¥

oW Roxico, In the Senate Cig
5 A:I'E OF NEW MEXIc(
tAdvisory Cornmittee, R
R 6, 1949 for revision of
. 4. §na (x_:egula'tio’ns of htlh?n 3

- #TYWRon Coramission whic,
' necessary by reasc
ent of Chapter 168 of
Taws of 1949, aa fol
ies C. © gin, Box

o) Staley, Drawer 7
v Mexico
Christle, Box 134, Fong
5 - £k

i Gray, Pox 617, Artol
. J -
W54 Gray, Box 661, Twj
S. Dewey, Box 1600,
s -

Pexa
James Murray, Box 157
125

J 'R, Cols, Box' 1854,
co

‘Bidg., AAlbuquerque, New Mexico

JElvls " A, " gty “Oil .~ Consérvation
;Comm,lsston, Santa . Fe, New Mexico
-~ The Lea County Operators Cdm-
. House, fts Chajr-

Raymond Lamb, Wilsoni Ofi Com-
pany, Artesia, New Mexico

T W -.@Q.: Ricketts, Amerada-. Petrol-
- gum quporguqn,.Txg!saf—oz;lahoma .
-+ MBI Hurley, Continental Ol Com -
D A owarthy Texas & Expl
- Do AL Powell, ng &. slora-
Euon .Company, .Hobtés‘,ml\revn , lgexioo
LS. G Sdnderson orpora-
ition; Tulsa, Oklahoma e

g Ty  Leonard,
‘Mexico,” . \
R¢tbe, Execulive Commiittee -thereof.

The . San Juan Baslnvopemtors:

Roswell, . New

., Dudley . Cornell; Chairman, ‘First -

National ' Bank Blag., Albuquerque,
New Mexlco L

T . “8cott R. Brown, Secretary, 10214
;\T Court St., Farmington, New Mex-
dco

By and : - N
. B. B Bradish, 2933 Monte Visia
Biva,, ‘Albuqu'amue. New Mexico
CoBu B English, Farmington, New
‘Mexico; . L :
;7. Paulk Umbach, Korber Building, Al-
{buquerque, ‘New: Mexico .
v Clogtdrd Smith, Dsllas, Texas

8. Hartman, Aztec, New Mexico

‘the - Executive -Committee thereof, -

. Solthern Unidn . ustlon Com-

! Y, :Burt Buftlding, ‘Dallas, Texas

Pasy Natural Gas Company, EI
s e H

i Lea - County ' Water Company,
Hobbds, ' New Mexico ¢
fand’all’other operators in oll and gas,
éor_ﬁilthe: of them, and notlce to the
spuablie; . .- % i

tha matter of the application . of
;dQﬂ,Conservatlorg Commission upon
dwi'motion to revise the rules and
tregulations: “of . the ‘Commission " to
;. ‘conform .With the provisions “of Chap-
“ter 168 of the' New Mexico Laws of
11949, " ‘and . to consider Committee
;recommerdation ard take testimony
‘In the premises. = -- : . :

: Glven under' the :geal of the Ol
' Conservation Commission, at - San‘a
: Fe, New Mexico on August: 19, 1949,
o coRSEA VAT, D
! OIL A .

o R. RI' SPURRIER
e Becretary

(SEAL)
;-Puab. Aug.’ 26, 1845

EXp TRl S

hereby
ublfe notice pursuant to law of
< hearing to be held September

said paper once cach week for Oone

A. T. Hannett, First National Bank

,_m,a&n. and A. I';. Decker, its Secretary -
a . )

42 G B, Bedford, Stanolind - Ol &
‘G:as Company, Fort Worth,” Texas 10.60

( : )
S.'G. Sand n o %M(// 4
J. N. Dunlevy, Skelly Oft c. , (2 .
:H‘,’}’»bs. New 1‘\’d'yexicoe Y Ot Company 10'60 = A
" a

Affidavit of Publication

- David J, Lloyg

STATE UF NEW_MEXICO,
County of Santa Fe

N.H, 011 Conserv;tion

., being first duly sworn,

declare and say that I am the (Business Manager) HdHIEK of (he_The Santa

» 8 weekly newspaper, published in the English and

Fe Nows

: Waﬁguage, and having a general circulation in the City and County of Santa
- Fe, State of New Mexico, and being a newspaper duly qualified to publish legal

notices and advertisements under the provisions of Chapter 167 of the Session
Laws of 1937; that the publication, a copy which is hereto attached, was published in

—consecutive weeks, and on the
same day of each week in the regular iss_ue of the paper during the time of publica-
tion, and that the notice was published in the newspopor propeér, and not in any sup-

plement, once each wéek for. one - weeks consecutively, the first publi-’
cation being on the-_&_day of ___ Augus‘t — IL&_(,)

26th day or____ August

19, 9, and that the undersigned has personal knbwiedge of the matters and things
set forth in this affidavit, - e

n/.fr 7 _‘, 1 / ?‘Ia‘ii‘é‘ger
‘Subscribed and ?}to before me this-ﬁi

day of) » AD, 19 4 5

Notary Public

and the last publication on the

My Commission expires

M Cmwission Txpires Colobier 18, 952

—_—

R




TRY

AFFIDAVIT OF PUBLICATION

State of New Mexico,
County

I

Of the Hobbs Daily News-Sun, 8

daily newspaper published at Hobbs,

New Mexico, do solemnly swear that
the clipping attached hereto was

published once a week in the regular

and entire issue of said paper, and
pplement thereof for a

Putlisher.

Sworn and subscribed to before me

- ;\5/ day of ... =

this

commission expires _...._..

4

(Seal)

This newspaper is duly quallfled
to ‘publish legal notices or ad-
vertisements within the mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

R

O/A/;/W_L?f/ SRR

Notary Public.

RS, 95_.9._3_

LEGAL NOTICE
. August 25 ‘1949

NOTJCE: OF .PUBLICATION
STATE'OF-NEW.- MEXICO
OIL CONSERVATION
COMMIiSSION
The Staté of New Mexico
by its Oil Conservation
Commission hereby gives
public notice pursuant
to law of a public hear-
ing to be held Septem-
ber 7. 1949, beginning
at 10:00 oclock A, M.
of that day in the City
of Santa Fe, New Mex-
xco, in the Senate Cham-

The Advisory Com~
mittee, appomted May .
6,.1949, for revision of
genera] rules and. regu-
lations of the Qil  Con-
servation Commlssnon,
which  revision Lecame
necessary by reason of
the enactment of Chap-
ter 168 of the New Mex-
ico. Laws of 1949, as

“follows:
Chmles C. Gragin, Box 1492, El
Paso, > Texas
Al Wlll{g, Box 1720, Fort Worth,
Texas .

Glenn Staley, Drawer I, Hobbs,
‘New Mexico

Bob _Cliristie, Box 1348, Fort
Worth, Texas

Ralph Grav, Box 517, Artesia,
New Mexico -

homa

Texas . .

James Murray, Box 1577, Hobbs
New Mexico

J. R, Cole, Box 1654, Santa Fe,
lew Mexico

Bank Bldg, Albnquerque,
New Mexicn

Elvxs A. ‘Utz, 0Qil Conservation
Commission, Santa Fe, New
Mexico., - .-

The Lea County Oper-
dtors Committee, and J.

W. House, its Cfmnman,
and ‘A. L. Decker, its
Secretary and o
Raymond “Lamb, . Wilson _Oil
- Company,-, Artesia, ‘New
Mexico. - .
:C. F. Dedford Stano]md Qi &
f Gas Companv Fort Worth,

i Texas

5“ Gi Rlcketts, Amexada Petro]-
eum. - Corporation, . Tulsa,
Oklahoma

H. B.  Hurley,, Continental 0il
"Cowinans? - oy

D. A. Powell,- Dnllm%& Explor-

: %atlon Company, obbs, New

i e

S. G. Sandelson, ‘Gulf Oil Corpora-

ber, .
STA'I‘F OF NEW MEXICO, To:

110)1, Pd’sa, Orlahoina
‘N. Dunlevy, Skelly Oil Com- |
pany, Hobbs, New Mexico
Harry Leonard, Roswell, New
Mexico, ‘
the Executive Committee
thereof. .
The .8an Juan Basin
. Operators:
Dudley Cornell, Chairman, First
National };ank Bldg., Albu-

_ querque, New Meéxico

Scott R. Brown, Sccretary, 10214
Farmington, |

N. Court St.,
New Mexico
and

B. B. Bradish, 2939 Monte Vista’

Blvd,, Albuguerque, New
Mexico
P. B. English, Farmington, New
Memco
Paul Umbach, Korber Building,
: Albuquerque,  New Mexico
Cliftord Smith, Dal'as, Texas

R. S._Dewey, Box-1600, Midland"

Lloyd Gray, Box 661_Tulsa, Okla-

A. ‘Hennett, First Natmnal: :

|~

-
g

Joe S. Harilman, - A7tec, New
. Mexico
the Executive Committee
thereof. ..,
“Southén Union I’roductlon Com-
pany, Burt Bulldmg, *Daltas,

Texas
El Paso Na*ural Gas Company,
El Pasp, Texas

Lea County. Water Company,
Hobbs, New Mexico ./
, and all’ other operators in: oil

i and g2s oreither of them, and d

., notice to the publlc
C;ue 159

" IMTthe mﬁtter of the apphcahon

-’”.he 011 Consmvatxon Com-
ISS'OH upon st own” motxon to

vise “the rme and 1egula;
~stions . of/ \the éomrmssmn to
“‘eanform with: the provisions of

Chapter 168 of theiNew Mex-!
icn. Laws of 1949, and 'to ‘éon-'

sider. Committee recqm_menda-

tion and take testimony in the

premises.

Given under the seal of the Qil
Conservatlon Comrmssxon, at,
Santa Fe. New Me‘aco on August
19, 1949 Y .

STATE OF NEW MEXICO
OIL CONSERVATION
COMMISSION
R. R. SPURRIER,

(Seal) ) ) Secretﬁry




PROOF OF PUBLICATION

STATE OF NEW MEXICO)}
County of Eddy

by o , being duly sworn deposes and
of THE ARTESIA ALVONATE,
ew Mexico, that the notice of

says that he is the wlitior
a newspaper published in Artesia, Eddy County, N
Bg-ipn Uil Sonoorvo +

Yotice for Publication, State 6f Vev

-NOTICE FOR PUBLICATION
STATE OF NEW MEXICO OiL
CONSEPHATION COMMISSION
The 8 ‘of New Maoxien hy '!ﬂ-’

0il Conservation Commission here-
by -gives- publie notice pursuvant to
law of a public hearing to be held
September 7, 1849, beginning at
10:00 o'clock A. M., of that day in
the City of Santa Fe, New Mexico,
in the Senate Chambers,

STATE OF NEW MEXICO TO:

. The Advisory Committee, ap-
pointed May 6, 1949 for revision of
general rules and regulations of
the Oil Conservation Commission-

which revision hecame necessary
by reason of the enactment of Chap-
ter 168 of the New Mexico Laws
of 1849, as follows:

Charles C. Cragin, Box 1492, EV
Paso, Texas.

Al Willig, Box 1720, Fort Wotth
Texas.

Glenn Staley, Drawel I, Hobbs,
New Mexico.

' Bob Christie, Box 1348, Fort

S . 3 T S
Corsnimsion fubliec Hesring,

Worth, Texas..
Ralph Gray, Box 517, Artesia,’

‘New Mexico.

Lloyd. Gray, Box 661, Tulsa,

- Oklahoma.

{

a copy of which is hereto attached was first published in said newspaper

in its issue dated  “uzustt 25, 19 949
and was published in the weekly issue of said mewspaper,

supplement, thereafter for the full period of
the last publication thereof

and not in any

T con-

being in the issue dated

secutive weeks,

spmust 25, 1549.

14y Commisaion Expires April 22,195Q

Publishers Fees

‘r

f
|
|

3

[and all other operators in oil and!

‘W, G Rlcketts Amerada: Petirol-
Jeum” Corporatlon, “Tulsa, Oklahoma

the Executwe Commlttee thereof

.pary, Burt Qulldmg, Dallas, Texas

' E]l Paso, Texas

R. S. Dewey, Box 1600, Midland,
Texas.

James Murray, Box 1577, Hobbs,
New Mexico.

J. R. Cole, Box 1654, Santa Fe,
New Mexico. .

A. T. Hannett{, First- National’
Bank Bldg., Albuguerque, New:
Mexico

Elvis A. Utez, 0il Conservatlon'
Commission, Santa Fe, New Mexico

The Lea County Operators Cony,
mittee and J. W. House, its Chaxr-
man_ and A L. Decker, its Secre—
tar, And.-

‘Raymond Lamb, Wilson Oil Com-
pany, Artesia, New Mexico .

C. F. Bedford, Stanolmd 0il &
Gas Company, Fort Worth, Texas

H. B. Hurley, Continental Oil
Company, Fort Worth, Texas

*D. A, Powell, Drilling. & Explor-
ation Company, ‘Hobbs,; New Mexico
_.8.-G. Sanderson, Gulf 0il Corp-
oration, Tulsa, Oklahoma

J. N. Dunlevy, Skelly Oil Com-
pany, Hobbs, New Mexico R

Harry Leonard Roswell, New
Mexico,

The San “Juan Basin Operators

Dudley Cornell, Chairman, First
‘National Bank Bldg., Albuquerque,
New Mexxco

" Scott R. ‘Brown, Secretary; 102%
N Court St Farmlngton New
Mexico

and
‘B. B. Bradlsh 2933 Monte Vista
Blvd,, Albuquergite, New Mexico
P. B Enghsh Farmmgton, New

Mexico .
* Paul Umbach, Rorber Building,
Albugquerque, New Mexico :
Clifford - Smith, Dallas, Texas
‘Joe S. Hartman, Aztée, New

Mex;co .
the Executive Comm:ttee thereof

Soiithern Union Production Com-

El Paso Natural Gas Company,

Lea  Counly " Water Company.
: Hobbs,: ‘New Mexxco ;

‘gas or either of them and notice to
the pubhc

CASE 189

In the matter of the apphcatlon.

“.of the: lon COnservauon Commxs-

sxon upon its own motion to revise:
!the rules and !egulatlons of “the:

'Commlssmn to conform with the

: provisions of Chapter 168 ‘of thé

New Mexico Laws ot 1949 and to
consider Comniittee recommenda-

| tion and take testxmony m the

Given' under the, seal "_f the il

(v




JONES, HARDIE . GRAMBLING & HOWELL
ATTORNEYS AND COUNSELORS AT LAW
CYRUS H,UOMNES SEVENTH FLOOR BASSETT TOWER

THORNTON HARDIE .
. T S
ALLEN fi. GRAMBLING EL PASO,TEXA

BEH R.HOWELL

WILLIAM B. HAPDIE . November 9, 1949

JOHN A _GRAMBLING

R.M.FEUILLE

R. R. Spurrier, Secretary
New Mexlico 031l Conservation Commission
Santa I'e, New Mexico

Re: Oprder No, 784

- Dear Mr. Spurrier:

Mre. Cragin has requested me to wyite‘this letter on behalfl
of El Paso Natural Gas Company concerning Order No. 784.

Order No. 784 is the Order establishing the gas-oil ratio
for Lea, Eddy and Chaves Counties. Probably the new General Rules
require deletion or amendment of parts of the Order. However,
Section 2 (b) of the Order, which we quote, should be continued
in force:

"No 1imiting gas-oil ratio shall be applied in Hardy,
Penrose-Skelly, Langlie Mattix, Rhodes 0il Pool, Cooper-Jal,
and South Bunice pools in Lea County, (see Order 633) and
Scanlon in Eddy Couvnty,now primarily gas reservoirs. Provided
that the oil produced with the’ gas shall not be in excess of
‘gas produced from said pools shall be put to beneficial uss

80 &3 not to constitute waste, except as to proration units =
in said pools for which there are not facilities for the
marketing or application to beneéficial use of the gas pro-
duced therefrom. As to such proration units the limiting
gas-o0ll ratio in effect immediately prior to the effective
date of the crdsr herein shall apply. As to said pools,
gas~-0il ratio tests shall be required only when the

Commission within its discretion may from time to time
indicate,."

It is vitally important that this Section of the Order be
continued until such time as the Commission may desire to promul ~
gate pool orders for individual gas pools. The Company estimates
that applicatlon of the general gas-oill ratio to the Langlie Mattix

! pool and other predominently gas pools would cut the amount of gas
production by one-third., At this particular season, with the peak
demand of the winter facing the Company, it is essential that the
present deliveries of formation gas {rom these gas pools be con-
tinued and, not curtailed.

Therefore, El Paso Natural Gas Company respectfully




Re R, Spurrier - Page 2 -~ November @, 1949

requests the Commission to continue Section 2 (b) of Order No, 784
untll such time as the Commission desires to consider the question
on an indlvidual gas pool basis.

With best personal regards,

Youps very truyly,
B2, /s
| ;QgézltijgléZZL////
. e
c-Mr, Foster Morrell

United States Geological Office
Roswell, New Mexico
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SHeLt Pire Line CoOrRPORATION

PetrOleum Building TELEPHONE CARSITOL 1181
rtk Fatac b x Bk abix RA DK 6 ’

tfgdland, Texas
KDEXDOX X XXX 200X

"A TR MAIL"

e s g

"Honorable R, R, Spurrier

Secretary-Director

New Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Dick:

I have Just received from the Bouston office of Shell Pipe
Line Corporation some suggestions regarding the new rules., T attach
hereto a copy of the suggestions. 1 am also sending a copy of this
letter, together with a copy of the suggestions, to Jack Campbell. AN
You will note that one of Mr. Brown's chief comments is that
throughout the regulations he feels that the terme "shortage" and
“vack allowable" and .the terms "purchaser” and "transporter" are
used as synonymous wherecas he feels that 4 distinction should be drawn.
1 suggest that you might consider this comment from the over-all
picture to see whether, from the over-all standpoint, there is merit

to the coment.

I velieve that the comment as to the definition of common
purchaser is meritorous except that the proposed definition in the
rules does follow the statute and I am not sure that it could be
expanded to cover transportation bty trucks and railroads.

As to the comment on the Form C-110, it is my understanding
that such certificate is filed by leases instead of by units, and
it is my thought that such certificate should be retained on a

lease basis.

) We will appreciate your consideation of these suggestions _"
in the final drafting of tbe rules, :

Very trulv yours B E

Paxton Kowa.rd » Attorney

PH: AW

Bnc. _ .

cc: Mr, Jack M. Campbell
Attorney, J. P. White Bldg.,
Roswell, New Mexico
(Airmail)




(coPY)

A few davys ago. we ranraivad a ecany af tha latast Awafs s

' roposed Conservation Rules and “egulations, State of New Mexico.

After a rather hurried and casual reading of the draft,
we submit below the following observations insofar as pipe line op-
erations are concerned:

A~ Qefinitions:

"Back Allowable shall mean the authorized accumulative
under production or shortage for a given proration unit."

We believe the words, "or Shortage" should be deleted for
the reason that pipe lines gathering and transporting oil in strict
accordance with the monthly proration schedules as prescribed by
regulations, depend upon the shortage figures contained in such
schedules. And our understanding of shortage is the result of runs
versus allowable and which is shown in this manner on the proration
schedules. Whereas back allowable, as we understand it is the result
of production versus allowable, the justifiable causes for which are
. prescribed by regulations.

In other words shortages as described above could result
from both under production and production not in excess of the author-
ized allowable. Shortages as shown on proration schedules a.e not
accumulative, but on a monthly basis for the prior two month's

: proration period,
Simalarly, the definition:

"Shortage or Under Production shall mean the amount of oil
or the amount of Natural  Gas during a proration period by which a
given proration unit failed to produce to equal the amount on the
proration schedule."

We feel the word "shortage" should be deleted and an appro~
priate definltion written for shortage.

"Gommon Purchagér for 0il shall mean every purChaSeré.éﬁ
engaged or hereafter engaging in the business of purchasing oil to be
transported through pipe lines."

‘Suggest that this rule be expanded to include other modes




02-‘

of transportation, i.e. trucks and railroads. Or unless by implication
it is understood that all oil purchased will be withdrawn from ‘eases
and transported by any means of transportation.

Alsv vhat on opprepriste dafinition be written for transporter
or phrase transporting agency and suggest the foilonng.

"Transporter or phrase transportlng agency, shall mean any
Common Carrier by pipe line, railway, truck or motor vehicle andor
any person transporting oil or a product thereof by pipes line, railway,
truck or motor vehicle,"

Throughout ths regulations, it would appear that "shortage"
“and "back allewables" ars Sy110nONioud and that 'pu‘.‘chasar'.' &ai1d "irangs-

porter" are one and the same.

"Some of the principal transporters in New Mexico are: Humble
"Pipe Line, Shell Pipe Line, Atlantic Pipe Line, Magnolia Pipe Line.
Shell 0il Company is the purchaser of oil that is gathered and trans-
ported by Shell Pipe Line (except in some rare cases)., This is true
insofar as we know of other pipe line companies with the possible
exception of Gulf Refining Company which purchases oil and which is
run by Gulf Refining Co., Pipe Line Division.

Rule SO3 - “Authorization for Production, Purchase and
Transportation,”

Further if shortages are considered by the Commission in the
category of under production, rather than as a result of runs versus
allowable, we suggest that they be included as back allowable (if not
produced and so authorized) and thereby published in its monthly pro-
" ration schedule with certain limitations as to time and barrel rate

per day.

It is further recommendaed that the Commission publish on
its monthly proration schedule over production from the 60 day prior .
proration period by units and leases. Likewise under production if
authorized would naturally appeur as back allowable., This would
provide a clear pictu.s as to the prior and present producing condi-
tion of any given unit or lease and enable pipe lines to gather and
transport only the legal allowatle production as shown on schedules
and in conformity with the State &nd Federal Conservation Statutes,

i




Of this same rule in the seventh paragraph: There ars only
four justifications for back allowable, namely: (1) failure of pur-
chaser or transporter to run assigned oil allowable, (2) mechanical
failures affecting the producing well during the proration period,

: - not shoae
£2) mothorine onpincoring dats, (L) net shovm. {1} Wuuld iundicaie

that assigned allowable was wholly or partially legally produced in
lease tanks and available for gathering. The amount thus under run
appears on the proration schedule 60 days hence as shortage. (2) In-
dicating that none or a portion of the assigned allowable was legally
produced into lease tanks, thus that amount so produced is available
for gathering and the shortage appears as 1ndicated in (1) above,
(Overages (over runs) ave handled in o like mamner). (3) Same com—
ments as 1 and 2.

In conformity with the regulations, pipe lines gather and -
transport 0il in: ‘'strict accordance with the schedule!, using
current allowable and back allowable figures, together with overages
and shortages in determining amounts to be withdrawn from lease,

Rule 1116 -~ Form C-110 Certificate of Compliance and Authori-
zation to (transporters) transport oil from lease." As this is authority
from the producer t{o the transporter to gather given percentage of oil
from a lease, no mention being made of purchaser, could not this form
be filed by leases rather than by units without disturbing the allocation
‘formula of statewide allowables which could still be set and published
on schedules on a unit basis.,

Should this method be adopted, we believe it would save con-
siderable time and labor to the producer, Commission and the transporter.
The same restrictions as to effectiveness would obtain as are prescrited
in the proposed regulatlons.

Monthly proration schedules are received by pipe lines from
the Commission in some cases as late as the 15th, of the month cover-
-ing that month's allowable production., Of necessity production and
pipe line runs for the first 10 to 15 days of each month are on a more
or less estimated basis, based principally on the previous month's
schedules, we should like to ask if it is at all possible that
arrangements be made to have schedules reach the industry on or before
the beginning of each month. We recognize and appreciate the fact that
some re-arrangement of the Commission's mechanics may be necessary to
accomplish this, however we feel that all concerned will be better served.

Your usual cooperation and consideration will be appreciated,
- Yours very truly,
SHELL PIPE LINE CORPORATION

FCB:nb By F.C. Brown (Signed)




FORM 470 1.38

STANOLIND O11 AND GAS COMPANY

P, C. Box 335
Albucuerque, Nev lexico
November 9, 1949

¥r. R, R, Spurrier
0il and Gas Conservation Comuaission
Santa Fe, New Mexico

Dear Sir:

The proceedings before £hé 011 and Gas Gomnission uf ihe
State of New Mexico on November 1, 1949, at 10 A.)M., have been re-
viewed., This letter is presented in order to clarify the records
in reference to the unanimous vote of the San Juan Basin Operator's

Committee opposing the 640 acre spacing.

The vote of the San Juan Basin Operator's Committee was a
vote for or against Section 104 -(b), which reads in part as follows:

Each well drilled for gas subsequent to the
order adopting this rule shall be located on a
tract consisting of approximately 640 surface con-
tiguous acres substantially in the form of a square
in accordance with legal subdivision of the United
States Public Land Survey or on a Governmental sec-
tion containing not less than 600 acres and shall .
not be drilled closer than 1320 feet from any bound-
ary line of the tract or closer than 2640 feet to
the nearest well drilling to or capable of producing
from the same pool.

The unanimous negative vote on this section was not against
the 640 acre spacing, but against the phrase '"'each well drilled for
gas," which would mean that any operator, even though it might be in
a gas pool, could drill on & 40 acre spacing instead of 640 acre spac-
ing by merely stating that he was drilling for oil, and not gas, even
though his actual intent would be to diill for gas, thereby having 4O
acre spacing for gas wells instead of 640 acre spacing.

In order to clarify my vote in the San Juan Basin Operator's
Committee meeting, I would vote for Section 104 (b) if a satisfactory
¢larification was made on the part of the first sentence reading "each
well drilling for gas." ©It is my assumption, of course, that the Com-
mission intended to state "each well drilled within a gas pool." The
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Mr. Spurrier
Page 2

requirement of 640 acre spacing for gas might be justified in any
initial gas wells drilled within a new gas gool, at least until
’ adequate engineering data could be presented to justify a smaller
" spacing. Since the meeting of the San Juan Basin Operator's Com-
mittee, I have found that at least one other executive member
present at the meeting also voted against Section 104 (b) desiring
clarification of the same portion of the section.

-~

JVery truly yours /

e o~

L Paul H{ Umbach

(-

PHU :me
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STANOLIND OIL AND GAS COMPANY

FAIR BUILCING

Fort WorTtH, TEXAS
C. F. BEDFORD ) _
DIvisiON PRODUCTION SUPERINTENDENT Hoverper 10, 1949
File: ~8611-310.21

Sub ject: Proposed Hew Zpateviide
ules, Hew lexico

New YMexico 0il ronservation Commi.ssion

Cant s F‘?, Wew Yevico

O THE BOHCRABLE THR - 1L, CONSERVATION COreIISSICN
IN AND FOR THE STHTR OF VEH REXICO:

In accordance with the statement made
by you at the Novenber 1, 1949 hearing, ve are
herewith submitting the suggestions of Stanolind
0il and Gas Company with respect to changes in.
the draft of the proposed rules and regulations
for the conservation of oil and gas in the State
of New Mexico. :

Very truly yours,

Attachment
BRL/1p
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casinghead Gas: Suggest that the last centence be delebed

enbirely. @ feel that this sentence adds nothing 1O the

definition in that wgas cap't gas is covered by the fivst
sentence. -

cubic Foot of Gas or syendard Cubic Foot of Gas: Suggest that

the pressure base be stated a8 uf our (I,) ounces per square
ineh (25 psia) apuve Unc cuernge barometric pressure

—r
Pt

of lh.4y pounds T square inch (1,65 psia} ety €
realize that the Commission, &S well as the USGS, currently
requires $as Lo US roperted at. this pressureé pase; hovever,
for the sake of uniformnity with obher States, we respeci-
fully urge that the Commission consit. the 1...65 psia
pressure pase for adoption ynder these General Rules.

¢ - DRILLING

rule 104, lell Spaci s e wish to wge the Commission

o sdopt ChO acvres as the prorabion unit for natural gase

g feel that mst experience has shown that, in general,
640 acre g2% wiell spacing nas proven satisfactory. wWhen
and if future developrent, sccompanied by sound reservoir
data, indicates that this uniy size is too large, then
special rules can be adopved, after hesring, which will

: provide for a sweller vnit. e doubt the wisdom of those

- wno vould advocate 160 acre units which, in their words,
ncould be expanded in mtiples of 160 acres when engineer-
ing data becores available'. To us, this seems to be a
negative approach and we seriously doubt that, once &
spacing pattern for & gas pool 1is established, one could
go back and successfully obtain & spacing requiring &
larger unit of gas proration.

nule 107. Casing and Tubing Requirenents: Suggest that the
first paragrap’n be clarified. As it now reads it (1)
Disal)l ovis dual completions and (2) Possibly requires ‘inter-
mediate casing in all wells. in the third paragraph, we
feel that specifying, the method of restricting ghe end.
of the tubing should be left to the operator a5 there

are innunersble ways of accomplishing this.

e offer the following 28 substitutes for the first
'paragraph and for the 1ast sentence of the third paragraph: » -




1st, Par.: A1L welis drilied for oil or natural gas shell
be required to sel suificient surface casing to adeguctely
protect su»face “wters ir Llz2 avea and shell be coapleted
with 2 striag of casing set 2nd cesented at a point not
higher than the top of the pay zone to be produced,

3rd Par. (last sermtence): The botton end of the tubing
snall be restricted in such a mznner &8s to-prevent loss
> of pressure bombs or obther devices.

rule 114, Safety egulation: Suggest deletion of the sentence,
131l pits and other hazards shall be adeguately protected
by a legal fence." This i vasue and puts an undue burden
on the operator,

D ~ ABANDGIMET AND PLUGGLIG OF 'IALLS

Sule 202: Suggest that portion of the first paragraph, “and
extending at least four fest above mean ground level®
be deleted entirely. ..e realize that this 1s a USGS
reguirerent but we cen see no reason for inserting it
into the General Rules, :s we consider such a marker a
hazard.

E - OIL PRODUCTICN OPERATING PRACTICES

Rute 301: Suggest that a blanket exception to this order be
nade for non-2liccated pools.

Rule 308: Suggest tnat this be reworded as follows: "Operators
shall report monthly on Form C-115, the amount or percentage
of water produced by each well making iwo per cent (2%)
or mure water as determined by periodic tests,”




HuMBLE OIL & REFINING COMPANY

MIPLAND, TEXAS

November 18, 1949

File: 6-1
Re: Proration - Nevw
Mexico

Mr. G. C. Staley .
Lea County Operators Committee
Hobbe, New Mexico

Deé,r Glenn:

With reference to your telephone conversation with Mr.

J. W. House, the suggestion 1g made for emplifying the 6th paragraph
of Rule 503 to read: )

"Unless application 1g filed for back allowable within 90 days after
the occurrence of the shortage, no back allowable for such shortage
shall be -granted. Unless the ;)ustiﬁcation for back allowable is
the continuing failure of purchaser or transporter to run asgsigned
oil allowable, the back alloweble filed for and gccurring in any one

month will be authorized for production and purchase on not more
than three consecutive monthly proration schedutes.”

Yours very truly,
BEUMBLE OIL & REFINING COMPANY

J. W. HOWSE

By: R. S. DW

RSD/rs




NOTICE FOR PUBLICATION
STATE OF NEV 1EXICO
OIL CONSERVATIO!! COl3iISSION

The State of New tlexico by its Oil Conservation Commission hereby gives
puablic notice pursuant to law of a public hearing tobe held November 1,
1949, beginning at 101CO olclock A.l, of that day in the City of Santa
Fe, New l.exico, in the Senate Chanbers,

STATE _OF NEV LEXICO 10s

v

A1l naned perties in 'bhe.following caseg,
and notice to the publics

Uam ot S0 o 5l vt (1w g4

Ggse 189 < o ),!.:‘4(/,‘/4
In the matter of the application of the 0il Conservation Commission updn
its own motion to revise the rules and regulations of the Cormission to
conforn with the provisions of Chapter 168 of the New liexico Laws of 1949,
and to consider Comulttee recommendation and take testimony in the premises,’

This i3 a readvertiservent,

Case 197 ) - S
In the matter of the application of Jones and Watkins applicants, for M
order approving an unorthodox location for a well 1205 feet west of the —~———

/ east 1ine and 740 feet south of the north line (WE/4 NE/4) of Section 10,
Y Township 19 South, Range 29 East, N.li.Pells, Turkey Track Pool, Eddy County,
) ,AS"/ " New lexico,

o ‘ \ Gase 108 O\\XD \wa Poae, o oW

‘i,fjf /’_ In the natter of the applicabion of Amcrada Petroleum Corporation for an

Y order establishing proration wnits and uniforn spacing of wells for the
‘cormon source of supply discovered in /i:ereda~State BTB 71 well, in NW/4 >
NW/4 of Section 26, Township 12 South, Range 33 East, H.M.P.li., Bagley
Araa, Lea Gounty, New Hexicas

sel

AN the ma.‘oter of the application of' Roland Rich Vloolley for an ordsr approve
e ing an unorthodox location 1 feel east of the west line and 1295 feet
outh of the north line of TSection 3, Township 17 South, Range 30 East,
liePoMe Square Lake Pool, Eddy County, New HMexico,

- ' Given under the seal of the 01l Conservation Commission of New lexico, at
‘ Santa Fe, New lexico, on October 13, 1949. _

STA']ZE OF NEW 1EXICO
OIL COIJSERVA"ION COI-MSS’ON

& A S s e
R, R, SP s SECRETARY
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GEORGE L.REESE, UR
DON G-MSCORMICK

S.M.RUTHERFORD, 111

'

REIESE anxnp McGCORMIGK
ATTORNEYS AT LAW
BUJAC BUILDING Eo /‘)/~
JiG ‘J,::f‘-

CARLSDBAD, NEW MEXICO

December 16, 1949 N '73Q;& 3 i

ifr. R. R. Spurrier
State Geologist
Santa Fe, New ilexico

E WD A e
FoAVEEPY AL s

It has occurred to me that I should mention to you
something which I neglected to cover in my previous
letter concerning the new rules and regulations of the
011 Conservation Commission.

It is my understanding that in the past it has been the
practice_of tne Commission to enter ex parte orders
naming and classifying pools. Also aftzr pools are so
named it has been the practice to enter ex parte orders
extending or contrascting thv boundaries of pools. The
nomenclature committee has made a practice of making
recommendations to the Commission, and these recom-
mendations are usually followed in respect to pools.

In my opinion, it will be necessary for public hearings
to be held by the Commission in the future to take any
action in respesct to dssignating or altering a pool.
However, all pools now established are legally estab-
lished by virtue of their being included in the
appendix of the new rules since public hearingswere
held in regard to the new rules,

Therefore, it is my advice that in the future no pools

be established or altered without a public hearing.

Yours very truly,

Don G. McCormick ///i

DGM:bb

cc: Mr. Glenn Staley
Proration 0ffice
Hobbs, New Mexico

Mr. R. S. Dewey
Humble (0il Company
¥idland, Texas

& ot
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following monthe I rus bt Gleo allocabe the total produc=
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By. Olaon Jbulev
Docombory 1, 19§0
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balieve that tne orucr actuully Lssued by tue Cone
misslon and signod by tie Uoumfvuion mugl, thorefl'ore,
contain in the subestance too “"swawinry allocatlion to
Southensntern Now .exlco"” «s 1L appcurs fn ©ho pros
raticn schiednle prepured by your olflco.

1 also balileva khat imigh of the text nf tho Lroruwilon
order should be cmitted aud roference merely zade 1o the
rules of the Comalssion, In other words, the state-~wldo
proration order an noretoflore ropeats auny of the
definltions and rules wnlch are now embodied in cur
perianent rules und regulotions, and [ “eo no necosality
for thias, In aay svent, the phrau aology of many of
theze rules haz he'm chanzed. - ’

s stated above, tie suggestions I an now making need
not kte put into effect untll tie prorution hearing is
held in Jamuary, 1950, Prior to thet tlue, I feel that
1t would he wine i1 you and other reprosentatives of the
Lea County Gperator: comnittee would explore thls situ~
atlon thoroughly in conjunction witu attorneys for tie
043 Qonservation Commisaion g0 that a model ztuate-wide
provation ovder could Lo dralted,

Plsace bio apgured thut 1 will Lo willing to co=-oporate
with you in every way to the end thal the Coumiscion
laws may be an well observed in the luture as they nave

in the past,

Yours very truly,

<:1:Wizfs;;;??53?i e

Lon Ge. Melormlok

Git1bb

06t Mr. Ke Re Spurrier ©
iire Robert L. Dowey
Mr. Groryge A. Graham

Hre Hiranm Dow

Y




RELESE Aaxnp MCCORMICK

GEORGE L.RELSE,JR ATTORNEYS AT LAW
OON 75 . MECORMICK

e BUODAC BUILDING
S.M. RUT ‘ERFORD, IIT

GARESDAD, NEW MEXICGCO

AT
fres

December 14, 1949

i oL
{/”/! ; ,;"(l/l,:;_,;

Mr. R. R. Spurrier ‘ R /
State Geplogist . CH sl
Santa PFe, New Meilco IR -

Dear Dick:

In connection with the adoption of the new rules and
regulations pursuant to Order No. 850, dated 9 Decem-
ber, 1949, I have some suggestions to make,

Rule 1304 provides for the numbering of orders issued
after 1 January, 1950. All orders pertaining to
allocation of 0il or gas should be prefixed with the
letter "AW and numbered consecutively, starting with
No. 1. Therefore, your first order pertaining to
allocation issued after L January should start with No.
A-1l, In like manner all other orders of the Commission
issued after 1 Japuary should start with No. R-1,

There will be some orders 1issued between 9 December,
1949, and 1 Januvary, 1950, which will use the old
numbering system, and these orders, -of course, will
remain in full force and effect although they are not
mentioned in Order No. 850, nor are they repealed by
it,

Chapter 139 of the New Mexico Session Laws of 1947
now appearing in the pocket part of the 1941 Code as
Section 3-718 et seq, prow.dps that all rules and
regulations of any commission or agency of the State
of New Mexlco which. dre of general applicability

must be filed with “the librarian of the Supreme Court
Library of the State of New Mexico or they shall be -
void and unenforcible. Therefore, a complete set of
the new rules and regulations should be so filed as
soon as possible dfter 1 Jamiary, 1950, This is
extremely important, as “the failure to file these
rules; would preclude the Commission from-enfor.ing its

orders,’; L “,1,;‘:}/ .
Rule 503 provides that the Commission shall meet between
the 20th and 25th of each month for the purpose of
setting the allowable production for the State for the
following month. It also provides that notice of the
exact time and place of such meetings shall be estab-

lished in January of each year and notice given of




Mr, R. R, Spurrier
December 14, 1949
Page 2

o, .
sush settings by publication made on or before 10 January

of’ each year,

setting these dates.

Counties.

The state-wide proration order for the month of January,
1950, will necessarily be made some time this month,
Therefore, Rule 503 will not affect the state-wide pro-
ration order which will be issued for January.
it is necessary that between the 1lst and 10th of January
the dates for all the hearings on allocatlon for the
balance of the year 1950 be set by the Commission.
have drafted and am enclosing a proposed form of order
Also, I have drafted and am en-
closing a notice to be published between 1 January and
10 January. - Publication should be made in one nevwspaper
in Santa Fe and in one newspaper in Eddy, Lea and Chavés
I understand that you will be out of your '
office the {irst week in January, so I suggest that you
take steps to see that the enclosed order .is actually
entered and notice published as set forth above.

I have some suggestions to make about the form of the
state-wide proration order, and I am writing a letter
to Mr. Glenn Staley on this subject, a copy of which

‘is enclosed for your files.

DGMibb

Enclosures

Mr. Glenn Staley
Proration Office .
Hobbs, New Mexico

Mr. Robert S. Dewék,
Humble 0il Company -,
Midland, Texas - '

Mr. George A. Graham
State Land Office
Santa Fe, New HMexlco

Mr. Hiram'bow
Attorney at Law
Roswell, New Nexico

However,

Yours very truly,

S

Don G, McCormick



JEFF O.ATWOOD
ROSS L MALONE, UK
JACK M CAMPBELL

ATWOOD, MALONE & CAMPBELL

LAWYERS

J. P WHITE BUILOING
ROSWELL,NEW MEXICO

November 12, 1949

Mr, R, R. Spurrier, Secretary-Director
New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Dick:s

At the time of the hesring on the provosed new
rules and regulations, the Commission requested comments
concerning matters not included in the record made at
the hearing. I have no specific suggestions to make but
offer these comments for wnatever they may be worth to
the Commission.

l. I feel that the suggestion which I read into
the record concerning the authority to continue to pro-~
duce or market oil or gas in compliance with existing
rules and regulations for the period between the adoption
of the rules and the obtaining of a special order, should
certainly be included in the new rules and regulatlons. i
1 believe that I suggested at that time a period of twenty
or thirty days, during which proper application could be
made for a special rule. It now occurs to me that that
period of time may have been too short, both for the oper-
ator and the Commission, as there will undoubtedly be a
great deal of work to be done by the Commission immediately
following the promulgation of the new rule and regulation.
I would like to suggest a period of sixty days grace during
vhich present legal operations could continue even though )
they might violate the new rules and regulations. . = .

2. I believe that the Commission should make the
changes suggested with regard to Rule 104 to the effect
that the word "lot" should be used in Paragraph "AY, I
presume that those who objected to Paragraph "B'" have
offered a suggestion for 160-acre gas well spacing some-
what along the same lines as the o0il well spacing rule,

E 3. I feel that the Commission should include in
the rules and regulations, either under Rule 1 or Rule 2,
a definite statement as to the authority of the Commis:non
to grant -exceptions after proper notice and hearing. I
believe this matter was suggested at the hearing and is a

part of the transcript.




Page 2
Letter to R. R. Spurrier
November 12, 1949 :

L, It occurs to me¢ that the rules and regulations
should include a rather thorough index in order that persons
unacquainted with the rules and regulations of the Commission
may readily find information which they may be seeking with-
out the necessity of contacting the Commission. I believe
that work which the Commission might spend on such an index
would be worth while and result in a saving of time in the

future. :

L have received a copy of the letter of Paxton
Howard to you, but have not had an opportunity to study it
carefully, T he comments from Shell Pipe Line Corporation,
which he enclosed, are largely self-explanatory.

Please be assured that I have been advised by the
members of the Legal Advisory Committee that they will be
glad to assist the Commission in any way in the final com-
pletion of these rules and regulations,

Ve truly youré,

(h.

Jack M, Campbell
JMC ¢ bk

cc: Mr. Paxton Howard
Mr. Ray Lynch
Mr. Willis L. Lea, Jr,

Mr. Eugene T, Adair

AN




. PROTEST

In the Matter of the ) : Before the

Application of the 011

Conservation Comulsslon 0il Conservatlion Commission
to conform with the Pro-

visions of Chapter 168 of of the

the New Mexico Laws of 19)19

and to consider committee . 3tate of NHew Mexico
recommendations and to take

testimony in the premises, Case lio. 189

Carbonic Chemicals Corporation protests:

1. The inclusion ofthe carbon dioxide industry for
regulation within the general rules and regulations’fof'the
conservation of oil aﬁd zas in the State of New Mexico as are
now being proposed in the above entitled and numbered matter
now ponding and that said industry should be apecifically
excluded therefrom by a separate rule which might be numbersd
Q9 and made té read as rol;owé: - |

RULE 9. NOT APPLICABLE TO CARBON DIOXIDE.

None of the following rules shall apply to the pro-
duction, processing or otherwise dealing with carbon dioxide,
unless and until, after a full hearing with ariple notice there-
of to the carbon dioxide industry, such rule or rules shall bs
found necessary and specifically adopted for appllication to

such industry.

- 2. That proposed rule number hOT should not be ad-

optod and should be specifically stricken from the propossal.
As grounds for this protest, we call the Commissionfts

attention to the fact that the carton diloxide industry was
spocifically omitted from the call and notice of the hearing
as publishqd and fhe proposalhas by accident just come to the
attention of this protestant long after what appears to have
been a proliminary hesring on the proposeéd regulations., EKven
a cursory reading. of the proposed regulations indicates to
’uany§ne familiar with the cgrbon dioxide industry that wany,
if not most, of such prgposed rules are entirely unfitted

for application to that industry and proposed rule number 407 .




undertaking'to make all these rules "insofar ds is applicable
~---~-8ls0 apply to carbon dioxide, carbon dloxide wells, carbon
dioxide reservoirs; ote.Y and if adopted would leave the carbon
dioxide industry 1in continual doubt as to whether any given pule
might be hold to be applicable tb that industry and would also
leave the industry in continuous dangef of innocently violating
some ruls which the Commission might later dépérmino to be
applicable. It is thought that the safe thing to do is to be
specific in theso proposed regulations in omitting the carbon
dioxide industry from them eutirely and that some such ruls as
thav proposed above‘as number 9 would be effective to that end,
Then after the 0il and gas industry have had their hearing in
which the ocarbon dioxide industry would have little 1ntereét,
if the Commission feels it necessary or advisable,va later con-
farence with our industry could be called and conddéted. Iﬁk |
such a conference the pestroleum industry would have 1ittlé or
no interost.

Respectfully submitted, |

CAﬁBONIC CHEMICALS CORPORATION

By

Saeret ’ i




FORM 487 t-48

STANOLIND OIL AND GAS COMPANY

FAIR BUILDING

Fort WORTH, TEXAS

JouN R. EVANS - !
DIvISION MANAGER o December 2, 1949

Mr. R. R. Spurrier
0il and Gas ,Gonser_'vation Commission
Santa Fe, New Mexico (

Dear Sir:

A copy of Mre. Paul H. Umbach's letter of November 9,

1949, to you nas been referred to my attention. In this letter,
| he explains the vote taken by the San Juan Basin Operators Com-
- : ~ mittee on gas well spacing in the San Juan Basin., I have been
b ' advised that Mr. pudley Comell, Chairman of the San Juan Operators
! Committee, had atgted at the hearing before the Commission on
November 1, 1949, that the members of the Operators Commnittee
werse unanimously in favor of less than 640 acre spacing.

: In view of the misunderstanding which appears to have
occurred, I should appreciate {t very much if you would make Mr.
Umbach!s letter to you a part of the record of the hearing which
was held at Santa Fe on November 1, 1949. We have already ex-
pressed the position of our Company with reference to well spacing
by means of a letter dated November 10, 1949, from our Mr. C. Fo

Bedfoi‘d.

Very L you"f‘s ’

- John R. Evans
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sdlovables Change to read os Pollousy "shall mwan th. allowable
produotion a well or proratio: unit roasives after all adjustronts are nade,®

This ohange would poralt back allowoblo adjustrents and any other sdjustments
authordzed by the statute,

Aldeonted Fools Inaort "or proration wnits" anfter “various wollsH,

lg I 8 Add Yor frou the rospective wells or proration wnitg
tharsin® after "allosated pool,™
Buagk Allowabla; Insert "well! after "given“,

i yalls Dolete the word "underiying! and add “tépped by
the saye well bora! afisr "roservoirt

P ‘Bubstitute "a' for "each® s and delets
“fron yirleh it purchases,™ Add "et seq," after statutory reforones "Soo~
tion 14(a)", ‘

These changee are suggested in order to conform with definition for Joammon
Purchaser for O0il and to be granmatically correat,

; fop 0i)e Add "et seq," after statutory roference "Seo-
tion 14 (a)®,

of Foot of Gagt Substitute 15,025 pounds
par s&juarve inoh absolute" for ten (10) ouhees per square ineh above the
everage barometrio pressure of 14.4 pounds per square inch (15,025 p.s.il.a. )",

Gag~012 Batigr Insort "easingiwad" aftor "ratio of theY,

Qag=01) Batioc ddiustments Insert "proration” afterthigh gas;oil ratio”,

Gag Helli Change to read as followss "shall mean a well producing natural
gas from & pool olassifiod by the Commigaion §s a gas pool {except to the
extent that the Commission oxpressly finds rartioular well(s) thorein to

be ol well(s) and any other well which the Comalssion finds %o be a gas

woll,” '

t Change to read as followss "shall mean natural gzze;’}’prodmad
from a gas well in excess of (1) the allownble production as det/rnined by the
Commission, plus (2) any additionnl qugntities authorized pureudnt to the
statute to be produced, (Sees Sec, 15(a), Chap, 168, 1949 Session laws),

8118231 0l Insert "produotion™ after "allouable® and change the referendse
to "Ses. 15 (a)*, _ :

Velete "of" and insert “derived in vhole or in part from*

dilexal froducli
5 efter "producst”,

A t -- Ingortt, and authorizéd by the Commission," aftertfrom
time tc tine", ST ‘ ,

Change heading %o "Multiple Zone Lompletion® and inzert
after "supply”, ~ : . :

'




QLT O I ORRE HU)) TR T AR R AR RRRV-EY;

The ohange v nending B auciestod 32 sodor b ou 0l Giph tdos 112
and 304, _

Naturad b og Lagh insort ‘gas ort afier oot biLoM, o inased
", or both gos and vapor,! after tyapor® e

Doleto evarything aftor tpaturally® and add 1 yde rground ptratumn, w‘ni,oh
is produ.ced fron o wall alasgsified by the Cowidession ag A A0 well.”

WQ&.&W: Inpord 'or dlrection®t after taxder e

) ; Change to reed as follows: Mehall roun A wotl produsing
ol from a pool olassifled by the gommisglon ng av oil pool {oxoopt
to the extent that the Comailssion oxnroasly finds particniad well{o
therein to bo gas woll{s) and any othor woll ubish the Goiiselon
expressly £inds to be an o1l well,"

- Insert "by & given vall or proration unitt aftor
produsod,” : !

: Add referonco a8 gollouat (Sses Uod. 26(¢), Ghap, 168, 1949
Sepeion Lawss) _

proration Parigdi Delete tho word “suogoeding”s

ghortase or Updar Produetiont Ineert nwoll or' after "glvon's

T 213lounble 5Q s It io auggeavad that t-19 definition be
deleted vooause thore 18 no reason for a top unit nllowatlo for gad. if
the definition 18 not doletad, ‘e guggost atb iyollt W gnbatituted for
nprodusing unit®,

Mwmgmﬁm s Substitute nproration” far "oalendnr'.

WM: Adg "{or proration anis)? after "Pro-
ration® in hoadinge
yait,of Produatdon for Gl add (o provation unkt)! after uppopation® in

heading. Make provision for "iots® aonsistently with provisions of dule
104 as adopted. ,




. 55 i } shinll : t 2 g rosoiun in pounds
per square inch under condttious exleting 'zi, rgar the nrodusing horie
Z0N,

NELG shall wean any gas or vapor, or both gas and vapor, lndigonous

to and g)muuoed froa a prol olassiflad aa an ofl prol by tho Coriission, ‘Ihis
olso inaladen gas-cap zas produced fron sush an 1l pool,

2692 Yool shall rean a gorscn goures ~f supply vhich is situated 5090 feet
or rore below the surface,

Sag ALt shall ioan any method of 1ifting liquid to tho surface by injeating
gas into a well from which oill production is obtuined,

e Gag=0dl igtio Provation Unit shall moan n unit vith at least one pro-
duoing oil well with a gas~o0ll ratic in exceus of the limlting gus-oll
ratio for the save pool,

lultinle Sompletion shall moan the cumnletion of any well so as to .xn"ut
the produstlion £ror: iors thon one eomen gsures of supply with the produstion
from such ooxmon sourses of supply completely segreunted,

3 U shall »ean tho amount of oil or the amount of
natural gas during e proration msyiod by uhiteh n given proration unit failed
to produse an amount equal to thnt authorized on tho proration acheduls,

Shut- " ahall moon the gaugo pressure in pounds por square inch at the
woll hesad whon the well s aanpletsly shut In, %3 49 bLe gonfused with botion
hole prensure,

BB OTL o BRPBING SulPANY

Re B¢ Dewoy
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QLERAL G\)i 1ol d o R

The laost draft of tlw tontative general ruics 414 not include a seetion
on ordsrs and rmles ressinded. lowever, it ig assunsd that tho Uinzl ordor
will Include suoh a 1list, Considerable omie should be exercised in pro~
paring this llst since sore negeasary portions of such orders may have
boen overloocked na was done In the last two paragraphs of Iule 312 or that
oortain portions miight bo desirable %o rotuln as separate orders,

GULP OIL SURPORARION
Se (e Sanderson

GEIERAL COMAENTt

That part of this draft entitled "Gemoral Rules Relating to COz Gas in
How Mexico* should appear in the "Appendiz” rather than in the body of the
rules and regulations,

It was poilnted out that in the last paragraph of the "Speolal Rulaez 2nd
Regulations for the Bueyeros Field, Harding Ssunly, Nev ilxico", portaining
to "Produstion fasing Suring" = = -« the operator drill more than two-thirds
of the distance through the horizon from whish he intends to produce = -
this sesms rathsr questionable,

HUMBLE OIL & Wb Iau. O CoMPANY

Re S Doy

QENERAL COMENT:

Provision should bo ‘added spooifically saving speciol rules and
mguhtiom of the Gommission vhioh 1t is intended will renain in ef‘feet.

A provision should be added affording to all operators a period of
grace within which they may comprohend and cormenas to gomply with
the nev rules, Probably this would be best acco::»lished by a provision
fixing an effective date o speoified period after adoption of the
Cummission's order,

_ Appendioes A et seq., vill ha‘;e to be prepared and attached,

SOUTHERN UNTON GA3 SUMPANY
" willis lea

o .__———n——ld‘




fULE 2, Promulgation ot Ruleg, should b6 avended to gconform wlith the statute,

“ha law s8pecifies the manner in wilch notles of hearing is to bo given and
the neosssaty informatin to be agontained therein., The CQomnrlssion is bound by
ths statute in tlw manner of notice and can only preseribe within statutory
limitations,

SAGNOLIA PLTROLADA GUMPANY

W¥illlam &, oKellar, Jr,

owee

RULE 23 Insert "revooation® after "including" and substitute "extension®
for "exception* in the first line to oomply with Seetion 17 of the Aot.

Algso delete the phrase, "under tho provisions of iule 1," in tho third
line to prevent unneocsspary limitation on the Comniusion,

Add the followings “The Commiasion may grant exceptions to these rales,
after notics and hearing, when tho granting of such excoptions will not
result in vaste but will protect corrslative rights or prevent undus hard- -
ships,®

SOUTHERH UNION GA3 GO,

Willis Lsa
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Charzae bao 258 B0 euintorn by ;(f;mrding» or ifnle 2y 8 I“c:llomn
“reomilgation of mwrgeney id1lsa, fogulaiions op UrdersY g
insert "m\m}cing" aftor "n.n.‘-(in;;" in the =a oud ling,

=y

TR ORIGH G 30,
Hillis ieq




RoLE 8, gy VL i st

Forig fop e tton astiag: s POy
~daaion w11y bo furngsheg W rosuogy,
a8 mresopribgg by tie oo “alsnion Cuvop
of aurploteq Vorii,  Puy InLorention
voquired, gag Annonddx,

osta nng Monoeta rqudroq by the Qorge
Thega for. g 0l by op 835k naturg
PEIDLB0U Yo i b rorirt tha rosulis

91 forung Covering apnlloationg nd vep ptg

HouiL, i Ry Y DU HY
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Qe 101, Elibiiio el
L.ast zmrug-;rugt-h w-—m

AT T AR Popige-lor 019 woll bond o bankeb pond Lompe-irs avnilable

t sunbit ¥

fron the GO baton's ait'tee 2

TT701 1) PAERE € TRt A S LELNG G

Ry 5o UoURY

RULE 1011

o aftor "blmxke"r, bonat in the thirteenth
1a8t sontonod of ouch pamgmph.

wld perait o bond in o0Xcea? of

t of 510,000,0
yh ond delote thae
(1) of tho Aot WO

Ingert "in tho amouwn
1ine of the firsb poragral
I¢ is doubtful that 566« 2
810,000.00, :

U UREOB GAS 60,
v1lie lea
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he Hach voll driifed Unay oll ghoil be looutod on o draet sonsisting of
awroxblaately A0 suriface coniiaoun aomus ss‘tb:;i;rntin.i}-y o Lo furs of o siuare
oF ol o ovwernrental quarter-juartor ggetion oot lob in asacodones Wbl bhe lepgal
gubdiviaglon of 1o u. 4, Publio Lond ovrvers acateining not losy tivey 36 scras,

He hach voll driiled for gos siboeguont b blo ordor adooting ihie
rule ginll o logrbed on o traoY aungisting of o :L'«:)x:i.:‘-atle.f 649 sarfuee o.n=
tiguons noros wabatantially in o fora af o sfuare oy on 11 governentuil 550-
tion in acconmlnnce with the Jegal gubdivision of the §, J. Publis Lond Survays
zontaining not lens than 600 acres nd shail not be drilied cloger than O 254
to any boundary live of the tract or oloscr ih-, 1335 et bto the roaesst woll
Art13ins 30 o ounuble of oroducing Lros tie swie pool. Providsd, that in
presently producing gas »ools aseessibic b0 osvablished os transportation facl-
1ities not controlled by orvdors herstofcrs ur ‘oroaftor ;acie, gach wnll drilled
for sas shall be located on a trast. omxszst g of ab Joast 16D surface contizuous
asras subgtantially in the forn of a ., pare in asgordance with the legal aube
divisions of the u, B3, Public Land Surveys or o square equivalent to a traot of .
160 acres and shall not bo drilled oloser than GO0 feet to uny boundary liue of
the tract or cloger than 992 feot to 2t woell drilliry to or ea-abie of produsing
frow the sams pool, :

0, Vellp drliled for <1l subseguant to this owior not In gonfliot
with the two preocedi g naraugraphs, natural gns wella exrvengoed pylor to the
adoption of this rule, and ol wells recovpleted o gas wells ave orthodox lo-
agationa, _ :

- = = e wPravided Loiouer, ww Seoratary of the Cowmigaion ghall hue authori-
ty to gront an exception to :ule 104 without notice and heuring yhore anpllica=
tion hag been £ilad in due formt and the neoessity {or the wnorthodox losation 1s
based on topographiocal conditionz nrovided the owrerehiy of 211 oil and gas
loases within a radfus of 660 feet {ron un ol woil and wlthis 2 radius of 1930
feot from a gas well to the provosed looation is sormon with thoe ownershiy of
the oil and gas leases under the nronosed losation, or that easgh lesses of oil
and gas leases wlthin sueh radil consont In writing Yo the proposed logation,

Huop & DXL o G lsLlG SONPA

Re 5, Uowoy

i am, as reguestod, subhritting In wpl ‘LfinJ tho suggosticn ot carasyaph HAY
under wule 104 not bo e!umged, as ue twive bosn crerabing ovar 20 years nnder
substantially tha sae as showd wdor 1 (a) in stateuide proration ordor 798: .

Bihne unit of m'omtiou shgll sonsist oi 4D ueros or lot in acoordance with
the legal pulxlivisions of the united dtates Public Lands Svrvarg, on uilch is ot
least ons producing well, Ho wall shall bo drilled closor te uny unit boundary
line then 330 feet or less thvn 660 foot frow any othor woll excent upon poti~-
tion, notiae and hearing ce provided by lavw, provided such unorthodox well looa-
tion will creato nsi uhOI’ vasteo nor hazaris conduoive to xmsto.

i 1t. is i‘elt that "£or vil% ghould ho inserted after the fotu‘th word so that it

2

v




sulds 104 (Gombtinasd)

would read "itle wit of propation Lor nil, ete,” to differontinte from o
gas unit, "I agroeo,

Be ¢ dniuiiii
floswoll, He H,

i io. thoe mncineevins Somdttes suggooted
Undex ale 104 entitled "Hell upasing, onc il % :
\,nila~‘“~ L v_‘?f}{\fxggr_x undar sogtion B o sule 104 to mgd 920 footb i‘f'?m._
bow;iapj 1lines instead of 1320 foet wnd 1980 feet to bmwnoamu}, wall i
atoad of 2640 feet as wis propuesed in the latest draft. These ohanges are

" not. cbjestionable to Sun Uil Sompany.

At tro hearing on ilwonber lat, the L:p;el‘zitox‘;‘s E_u' AN _43311 Juan Masin ngquegﬁd
that the statewide rule regamiing tho gas unib should be l§0 aor:i. lug G
Company foels that 1t would be rore ~racticable {",o sat up xa8 un gr og 2o
statewlde bapis, on the Lasis of 0640 aores, and if cc.:nditi‘orﬁi 9G W It nt it
at a later date, it will bs possible to reducs tie gigde of units.

) fields on
ng that it e wore nrastlicable to start developing row gas fields o
iergltaﬁis of 640 sores thon it le on a ana lov i\gl}euge pa;ti.arx.x;}glfm ;!0120 San
y : ire 160 aore wnits, they should have a teari
mmwol”mxzsrﬁ; guah units adopbeé Cor this fieid wndeyr a special order,

BUH ULl Guiiefite

A. It Ballon

RULZ 104 g spagiog - Change o read as follous: (Southarn Union Gas Jo,
A. Each well drillod for oil subsequont to tho order adoltihi®+He3’ruie

shall ba logated on a designated drilling unit of fordy (40) nores of

lond, more or less, in the form of a square except for normal variations

in legal subdivisions of tho United Statee Land Surveys or on a govern-

mental quarter-quarter section (or lot), and shall not be located closer

than three hundred thirty (330) foet to any boundary line of such unit, -

or closer than six hundred sixty (660) fect to the nearest well drilling

to or oapable of produsing from the same pool,

B, Eaoh well drilled for gns subsequent to the order adopting this rule
shall bs losated on a designated drilling unit of ono hundred sixty (160)
acres of land, more or less, in the foms of a syuare exocept for normal
variations in legal subdivisions of the Unlited States lLand Surwveys, and
shall not be loocated oloser than nine hundred ninety (990) feet to any
boundary line of thoe designated drilling unit, or closer than ninetsen
hundred olghty (1980) feet to the nearest well drilling to or capable of
producing foom the same pool, -,

G, Wells drilled not in confliot with the two preceding paragraphs, natural
gas wells corvaenoced prior to the adoption of this rule, and oil wells re=-
completed as gas wells are orthodox locations,




dGle. 104 (Continued)

Ds The Commission may grant an axceptisn to Rule 104 vhenover the o inisw

slon shail detoruing, after notice rnd a heawring, and the f£acts clearly

support tho detsrmination, that the unlt in rarcly sucside tue puoi, or,

for sove other reason, 2 woll do loocated on the unit would e non-productive,

or topographical conditions are such aa to ixo the drilling at sueh losution

unduly burdensome, or that such sxcepticn is neesssary to prevent vaste oy

the confiscation of property, Arplioation for an exception shall he accom=

panled by 2 plat or sketsh dravn to the scale of not sxallor than one (1)

) inoh equalling 1320 feet, acourately shouing (1) the drilling unit for which

: the oxception is requesteds (2) all other completed, drilling and permitted
wells located on such unit and (3) lands adjacent to the proposed drilling unit
shoving the well{s) located thereon within a radius of 660 feat for oll tests
and 1980 fect for gas tests. Tha application shall be verified by soms pere

gon acquaintad with the tacts, stating that ail faots therein atated are withe

in the knowladge of the affiant true and that the aseompanying plat is accur-

ately drawn to scale and correctly reflegts portinent and required deta. In

addition to the published notice elsewhers herein required ten (10) days

writton notios of tho dato fixed for theo hearing shall bs gilven by the

Comaission by mailing, by registesred mall, to all parsons who are adja~

gant ounars at the tlie of filing the application, ond the naves and address-

es of such owners shall be given in the application; provided, howevsr, the

Seoretary of the Comalssion shall have authority to grant an exception to

Rule 1G4, without notice and hearing, where the necessity for an unortho=-

dox lceatlon is dus to topographical conditlons and an application has been

filed in Gue foram shouing that the owmerghip of ail oll and gas leases within a

radius of 660 fest for oil tests, and 1980 feet for gas tests, of the pro-

posed well location is common with the ouncrship of the oil and gaa leases under

the proposed well looation, or showing that all ouners of oil and gas leases

withls SUsh TEALUS Sonssiiv L WXlulig VO Uiss propused 10uKUiIU,

B, 1In £iling Forn C=101, Notioce of Intention to Drill, the surface distance

nust be shown bhetween the proposed leoation and other wells within a radius of

660 feet for oil tests, and 1980 fest for gas tests.

SOUTITAR ULIOH GAS JPANY

¥1illis lea
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Wi, 107, QAL Jedd 4oie bbb s

AApst Poragiiphise

A1l ellp driiled for oil or natwral das neall be eowleted with a
string ~f oasing uniceh sinll be pronerly oe ented at o sulflisiont denthk
adequately to proteat the ol or natuerl gas~boaring atratws o bs produced,
In addition theretos, such otiar easing shril bo used in order tu seal off all
oil, ges and water stratwi uhich ~ay be srecunterud in the weil, oxeent the one
oxr onva tu be producsd.

HYeBLas GEL & Rurialoa COrRARY

R, us Devey

TR
o A LS

RULE 107 ~ DASINO ALD TUBLHG Bii

It 18 felt that tho [irat sontence of tha gecund varagraph,; requiring
that "Sufficient cewent shwll be uged on curface casing & £ill the wwular
space back of the casin: to the bolien of tiv cellar or to the surface of the
groume®,, should not be made a gemoral rule in that in vony large areas in
Eddy QGounty no potable surfuce waters cre onsountered, thus, there ise no nsed
for co:enting surfase sasing to tho bobton of Lie celilar, If this rale vere
enforoed it is estimated that in our oun Eddy County operators it -ould be
nooesaary to use four or five tlres the voluas of corgnt now roguired by the
Us3:0.3. and the 041 Conspervution Comission in ceenting our surface casing

8;!’111880

’

GRAYLURG OTf, 2 MPAHY

‘)Ro ~Jo ;bﬂz\i, Yice Yresidont

/_)




RULZ 1093 Substitute sugual® for 'mecossary® li tuc

SOUTHERI UHIOH

Willis lea




RULs 211, Devincion Testys

This pule should be “odified 6o exolude relativoly shalloy (3,500 op
1888) g¢ablo tool holes,

GRAYBURG. 1 VN

RULE 117 - Deviation Tests

a diregtions) Survey to ghoy that the volls ponatration ingo the produsine
linea.: . i =

QuLp 1, GORP«'“JIMTIOH
8. g, Sanderson

G

W
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Filpat Papngash - =
e rulbinlo a0 O 4y gblon ot anys Leid anesnding o bradorhond 308
apdar of bo U0l 4oston apon roariide

]
woli iy Do ~geitied only by

g Oin s wfTlG B ‘

R, e Dovoy




AL Ao

qulis 1148

pelets ©he 1ast santenco voading a8 follouas
mpALL pite and Lther hamurdd ghall oo adeaustely promcwd

by a legal fonoe."

oUTHeitd unIod GAS S PANE

Willis lea




RULE 115,

Provides that the Shristzs tree £itting or well hoad commsotion have o
working pressurs of at least tho equivalent of the oaloulated or knowm pressure
in the reservelr, Ye always prefer to have gemeral rules rather broad and it
ia our opinion that the rules should provide that such fittings shall be ade~
quate to vithstand pressures to be ensountered, On ths other hand, if it 1s
desired to have a definite rating which would be conaidered safe, it is boe-
lieved that it would be entirely adequato if the requirement was changed to R
the effeot that suoh fittings shall have a teat presasure of at leaaad l2oX-oo "

. tha aalenlatad am-lmoun (GE5TV0AT pressure, this 4s suggested dus to the
faot that in many oases the pressure encountered at the well head is sub-
stantlally less than the yeservolr pressure,

QULF OIf CORPORATION
3. G, Sanderson

.




RULN ].1(',\. lz;&i};'}l __5 s 4 u.."_.xu), ’l\'.l;'_;‘br ¥ (A gl u‘_l;g

Jast senterce of the narageaph ~-

The rveport reiebrs veqvired s Yo o1l loosss simll bo .ecegssary unly

in 8ass such oll loss s coads oo hwvire (i (1 )) brarels in the sesocioig]

T W Bha skl o 3L LG U0,

He D4 LouEY

cliyeds BRAGE. A0ledd o sl QTR

RULE 116,

This ruie raquizes il seroons owning or oporating any pipe line
. to notify the Qormisslon imnedlatoly coucerning -ny Lires or breaks in
) : the 1ineg, Reports ars not rsquired as to odl "lease 1ine broalks whore the
oll lost is less than 100 barrols, In all pmbability, the Commtant o
~intended to oxampt all live breaks whane &b Lugs wus less than 100 barseds,
and not westeizt Uiy yxemption only to lease linza, Hule 116 should be so

P el

amendod to oclarify its intent,

HAGHOLLA PRTRILET GUPARY

Hilliam &, fefollaw, Jr, -

[

G




RULE 137, MELL Ireiaclfonss Qauiignidi ua, Sitd jo ioYnid Autuids,

= should have Lhe last sentense strioken out nnd the following
sontonce insorted in its pluce, "Jor the parpose of interpreting
this ruls, any hole drilled Ly i "ownsr! az definad by ths Comnlge
sion shall be presuned to be o well drilled for oil or g g.M
This wording would help en Gil or (ag Iuspsctor in case he found
an owner violating the Zules and Regulations of the Commission
and the owner wanted to oleoim that he wanstt drilling for oil
oY fgaBg

OIL COVSERYATION SOMIISSIUN




RUlis 201, Ry
e T R o A YTV ORTty ik M Tiiod WALE B DO i Do Uhe
2 pelor Lo Lhe o.wrmanoo"ent on ulugting GoomblonBy '-;;14&1

ownpy or tis el : :
foria prpaardbed by the go mlaoion, urish noties aR) ababo Bhe ne @ oires T
1ocation of tho well and oo of the ompris Ty b 1
4o ounury or nip agonb hus notified o'l offsot Lleassos RIES) pm‘;a‘rty HUne By
ghving tho hame of aach leaseenr and puaera and i Logation of twir lensob.
in anse of & nouly aorvieved dry hole in uhilen nv gaping, S#e07 gurface
onaing has heon ron, Hw operator 'y Jgous VRGeS nlugging Ly ’_"j‘i.'v'il.:-.i; mﬁumm}h‘.e
notice, ond goguring the apbroval of the Go:n_’rris,?im\‘ na to Lo PARCE Plt.t::f{i';’»»'-’lg
operations ara to begine ‘o shall, however 1o the regular notification

Coyrms, 0O .mle 1103,

Y Blen OLL RYIRCH $5 SHLIRV R

R, i3, VeVOY

RULE 201. W@M

Provides than an affidavit o aubmitted that tho o.nor has notified all
rty ounerd. In plugging wolls in novly developed
ular hardship, However, 11 plugging in
when offset loases may bave beon

old deplsted areas and particular.
pl a4 out, it may be extrersly aiffioult to looate all offeot propexrty
h oasos the royalty has been widely distri-

owners, 8inco many  times in swo
bated, In view of tho guplificationa in the last sentence of Rule 201 for

the pluggivg of nevly aompleted dry noles, it 1o believed 1% would bo reason= -
able to limit the no.ification roquired in the Cipat sontence to lessces only.

QuULy OIL CURPGRATTON
3, G, Sanderscn

. goobalie an alfidavii: tat




Rulé 2038 Impert "Oparator and the! after "desired by the" in tio sugond
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RULE 2044
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Ruld, 301, Gas~031 Aatlo Tests, 1t 1o r.go vepdod that ths wordin: of proposed
Aule 301 be arendad to read g follouss

WZach oparator shall take 2 gose-oll ratlo test willili tidety (32) daye
following tis conpletion or recomplation of an oll well and, after the
disoowory of a now pool, sach opsrator shall ake an annual gas-oil ratio
test during the month which ¢ ntaina the annivorsary date of the diggovery
well, or at such other »eriods wnich the Coumisglon wny designate., During
auch tests, each well ghall be produced at a rate equal to or not oxosvding
{ts allowable by ore than 25 percsnt, Ho well shall s given an allowable
greater than the amount of oil produced on offlcial tost during a 2/4~hour

period,

tiach ®ost shall be gonducsted under the method and conditions as outiined
in Appendix B attachsd hsreto snd iho results of such test shall bo re-
ported on Form G=116, Gas-0il Ratio Test, on or before the 15th day of
the month following the month during whioh such teat is nnde.

“The Comnission will dros from the Prapatian Sohadule any proration unit
for failure to make or report such test as horein provided until such
tive as a satisfactory test has been vade and reported, or satisfactory

cxplanation given, "

MAGHOLIA PuTROILEGA GO, .
Willian B, HoKellar, Jr.

RULE 301, I hawe talked to a nusbor of the oil producers in iddy County rela-
tiwe to the Gas 01l Ratio law of New Mexico vhich [ understund hag not been
onforved by the 011 Couservation Commission, in oexrtain produoing distriots,

A numbar of th: producers have talked to Justin Newman rslative to this matter,
I was gdviged by ir, Hewnan that there is to bo a hearing in Santa Fe rolative
to requiring operatorw to take a Gas Oil RHntlo on tholir oil wells, Everybody
that I have talked to feels that the Gas 01l Ratio Law 1s a good thing if

the law is fiexible enough whereby it will not ponalize tle oll produser from
produwoing the maximum amount of ofl produstion from small wells partioularly
in arcas such ag th: 0lQ Artesia Fleld Bistriot where the field has been
largsly depleted. I also bteliave that we should not be coupdlled to take Gas
il Ralios G weilos that are on the pump, Lvery producer that L have talked

to feels the sam way.

I aan sea where taking Gas 0il Ratios 1: a new distriot oF in an
old diatriot whore deeper produstion has been encounterad san bo very bens~
floial t» the various operatods because it would help them to conserve the gas
by outting down the Gas (il Ratlo on produsing the oil, It is my understanding
algo that the fields such as Looso iillls and Maljarar that have Pressurs ainten-
anoe Plants will not be required to run Gas 041l Ratlo test, The majority of the
wells in the loco Hills fields aro being prodused vith gas 1lift eguipsent and
thd gas uaed in lifting thig oll is taken off of the saparators and roturned to
the Pressure ihintenanoce FPlant for oompression, If a Gas Oil Ratiu test were run
on tho wells in Loso Hills the Gas 011 Ratio would appear to be mucsh higher than
1t really is dus %o the faol that gas is injected to lift the oil, For this rcason,
I don't bolieve that the Lozo Hills pool should bz required to rum Cas 531 Ratln test,

DIXON & YATsS ’IL 00,
Martin Yates III 2
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_RULE 301, The operators here 1n .\*'b(sqla mva ;wl ommidomb"la <liacuasi n in
the lasty Tav GE\]’S Tointive o v e gan W B ERLIGH TPRTOSIRR I T L L

It is my understandinrg tiere hiz been such a law for soe ti ¢ in
the state of iew Mexico, Uuwover, it hac not beern enforcad in iddy County.

I understand that tioere hns beon a reeting called in santa Pe for
Hovembey lst rogarding a progras of enforoe:ent of this low, Insoruoch as uve will be
unable to have a ropresentative present, we would like to voice our opinfon regand=
ing this mattor, )

Personally, vo think that the gas and oll ratio program ig desirable
in highly produstive fields or heavy producing horizons and its enforas:ent would
inoreasa the life of the gas reservoeirs, !lowever, we think the law should be inter-
proedsed or written in suoh a war ¢t at it will be variable and would not include old
astripper fields or pumping fiolds wvhers the wells are not naking tho allowable and
the bottom hole pressure is so low that the wells woeuld not flow, In othor vords,
the only reason we pump wslls is begsause we do not have enough bottom hole pPressure
o flow them, The exception naturelly is whora gas 1lift 1ls used,

We had in wind the 01d Artesia Fleld, as it is shallow produstion
and very foew wells rmake the allowable., This filold has been producing f(or many
yeoars with no gas conservation program whatssever und ~hould an unreasonable
gas and oll ratlo rule be enforced at this tive, it appears that it would just
be an added expense to the operators and ghould sowe of. the wells be required to
sonserve gas that are now pwmping, there is a possibllity that a 111:.’016 five
or ten barrel well may be redused in its allouable to laess ihan Lhils amsund and;
naturally, this would maze it wnprifitable to attempt to operate.

In gore of the o0ld wells irn the 014 Artesia Fleld that zxe pumping,
if it should be necessary to maintain an excessive gas pressure on the formation,
the production would deorsase waterially.

Houever, should a deeper nroduotion horlzon be discovered in the
old field where a gas and ovil ratio prograr will e wisficial t. the rajority
of the operatoras, we feel that it should be suprorted and probably all the opars~
tors would support sush a praogram,

e sincerely hope that you will be able to worz out goms sort of
a progran on this raling that will not work a hardship on wns 0il produwsers
in the old pools that have never had a program prior to this tline and it seems
that ghould one ba. enforeed now it would serve no useful purpose if the gas
resorvolr has been pretiy much depleted,

ROBERT ¥, YOREE
‘ Je Re Lund
RULE 301, Substitute "Roport! fuor “Test" ofter Gas Jil Rabio in the third line.

SDUTARE GHIOH GAS - SUHPARY
Willis Jea




RULE 304t

Insert tho word "zone" after “nultiple” in the first line,

SUUTHAIG! UIET GA L GUidANY

#1llis lea




HULE 308, sany o LULIEE AT R

Uperators shall o

oentage of uwape

wntily on Popon $-115, tie aowd or per-

e produgad with the 21l by eaeh veil i bo rapreont (2?3)
or nore water, in accordnige yith periodic tonts,
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jwiE 309,

041 shall not 19 teonsporbod fxen leass wntil 1t has heen recolved
and neasured in tonus 1oounted on Liv jease, Ab Ve opbion of te oporalor,
gormon tanioge iy be used to reoeive e produstion fron g eIy an & units
of the sme basia 1aa40, provided adequate Lankage and oty eguiprent is
{nstalled so trab tie prodastion Pro: 2ash well emn be ancurately deterained

at voasonable intorvelso,
SRE Al ofL ks ST

B, &, Jewsy
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Jalete Yopr! after “than' in tre fitrth line.

SOUTITERN UNTOR GAH GOMPANY

s2111e loa




Tha 1ast W0 A LAY Ay ie 312 ad mmt;,n.i:,dd T B it }*:a,i"b o{"e e

Englwaer's ropor®s (=Y ot oiitted when Lo aroft wad s~aammaae& and notice oy
tho HovenboT 1 0ot Ve paileds Attachod W this letle¥ you viltl rind
the o \mmgm"phs onibted weleh 7 ~aid e rade nax'® of ale 312
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up:moved Cort.ificaw of gonpllance ara b optzation to Transro
0il, Comninsi Fors ¢~110, for ‘oo wotul amount of ps?oduots anoured
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HiE 314 — should 1o added to the Tidos and should be oaptionad as
followes i UL.IGH, BAGT SpOl NI, AuD Tal: 1T 9y ¥ells produeing
0il ahinll be operates *» ~jo% - Wil as will reduse au mush ay praoti-
cable the formation of emuleion and B.3., These aubstances and tank
bottous shall not be allowed to pollute stremis or cause muwrface davape,
If tank bottoms are to be reroved to surface pits, the vits shall be
fonoed end the fenoe shall be bert 13 575d ropatr,

OIL COHSERVATION GOMMISSION
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RULs 40Le  tathod of Doteumipler situres tan ol Lotontialg

It 58 Wolieved threge ratos will be quito adequate at thig stage, In the
event gas well potentials lator bwooio Lluportant, either for proration or for
ratable take, it will be neocessary to greatly amplify this ruls,

QULF OIL CORP,

8, G, Sanderson
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RULL 403, WA, Gas Ep WS i T L s IO REN)

All notupral G5 promged stall o ogoonmied foe by cebturing o: athor
@thod avproved by g Soumataglon oo revoretad Lo Ue vorviinsion by o mon
burchaser of t e gag, Gag Prodiosd ez gayg wgil wed dellverad tu o (gas
bronsportation fasility shall be roroeled by S scp op operator of tho
888 trangportation Laoility, Gas prodneed £ o gos well, and raquiped
to be reported undop this ruic, wiich fa noi dolivered t: n. roportad by
5 gas transportation facility, ghall [g waparted by Lo opspator op Lie
well,

Hvsig oLlh & RNAILG LRy

Ry &, owey




RULE 404, HATUIL G UTILEAMIIGH,

Under this rule you state that "After the conplotion of a aatural
gag woll, no gas from such well sh:ll wo used for *he nanufacture of
carbon black," Thore is an implication wnder this rule that the use of
natural ges in the manufacture of oarbon black 1s waste, vhich I balieve
is unfair to Gho carbon blagk ludustey and not in acocordance with the
0il and gas law passsd by the latast sgesslon of th legislature, I would
like to guggout that this rule be amsnded so that 1t would tnen read
"After the completion of a natural gas well, no gas gas from such well shall
be wsed for the manufasture of carbon blagk without o permit from the
011 Conservation Cowlasion,®

I vouldd like to point out that there is a conflict batween lule 404
and Rulo 1125, 4in that Rule 404 says you cannot use natural gas in the
monufacture of ocarbon blaslt, vhereas Rule 1125 states that cach operator
of a carbon blaak plant within the State of How Moxlico shall furnish for
oach oalendar month the monthly volums or volwas received from sach
lease or operator delivering natural gas direoctly to such plant, together
with the produoticn in pounds of ocarbon black or other produots produoced,

In gensral, I would like to make the following observation, It atrikes
me that this Rule 40} is a hangover from the old days and is a refleotion
of the propaganda that was instigated by the pipeline companles in their
efforts to outlaw the carbon black industry. In recent years oonditions
have cohanged considerably, in that the different State Legislatures have
passad leglaslation favorable to the oarbon bluck industry, and as a
result thoy have been permitted to aompets with pipsline corpanios 1in
an open market for gas in their operations, I think, without a doubt,
that thie has proved vesy beneficial to the operators and royalty owners,
as well as the states in whioch th. oarbon blask industry operates, In
other words, when you eliminate competition tle value of your product
is bound to suffer,

GABUT CARBUN SUMPANY

E, L, Green, Jr,

e e e ':,. .




J{Ujl:t 503. 1_‘1’) i()‘l‘;/-.,‘;‘lj:sl“,i :x ,’2‘ L JG.&‘L 1 i ,;,;"‘n.‘i;‘ 5 hs L)._ ';i}?‘. i’ iti-s“.‘l ;i:

{ [P A A Lok - : GEY L el . o eyt R o~ L
o Cowniosd or onioc b et obuoosn U 208, e 2500 0 eaol conth for
g . i . - P A P - .t - A 4%,
the poornops U soblio St oo o o0 oo Yoy T Db o e

follo Ani gols w”iw by,

Vivs oxne. dahe, Tioa i T nae gl s 2 pen <ossheblished in
Javiadary off ener cenn o oLy iy T rat oty s ool lention cade
il G By enunCy U o ot o,

eag Jopdeaion will eonoldor i oviitnco b ariab f.ie‘» and doe oll and
detzradno the amount of oll . be pr.luvesd e al? olld o‘f:: Aurir L@
followisg wvnths Pho omamts oo deloprinal wil "1)"' A Bk
various pooiz in accoxleing bl exiob v eoprabion et asiong o vari g
units La oach pool in esoourdnnee uwith roscialies guverning a2ach val, In
oilooaiad puols, arfoctive tho Tizst duas 2f anoy oreration soriod, the H0a~
adpsion will ispuo a provation schodvle wiieh witl asthorlze tho produotion
of ofl fron the various wnits in strieb a acrdones vith the schednle and

‘the purchase a-d btronsportation of ol so produced, Ailoypabls for wills

soxploted aftor tho fivst day of bLuo pr ‘,mc.-.on ~eriod will booore affective
fron the dato of woll complotion, A supplerontary sider il be issued by
tho Coumission to tho oporator of a neuly coapleted or regosmpleted woll, and
to the purchaser or itransporter of the il i» w1 & newly conpleted or re-
conpleted well, e.u,nbliahhxg tha ei‘fectuve date of eumpletion, tho amounb
of produotion pomitted during the rumainder of the proration pcriod, and
the anthority to purchase and lransport same fro said 101l N

A marginal unit shall be sernitted to produoe any oamount of ortx!s patro=
leun whioh it is capable oi’ produciing up to and including the top unlt allowe-
able for that partleular pool for tia ~artlicular proration poriody provided
the operator of such unit shall file with tho Corwmission for a supplerental
order cowering bie linerease above tho anmeunt sho.n on the proration schedule,
The Comnission shinll isswe such supplesental orxdsr notbing ferth the daily
amount of orude »obtroleun vhich such wit shall v mvernitted to producs for
the particular prorati s mwriod :ud shall fuemich such supplumental order
to the operator of tie unit and 1 copy thereof to the L.ansporter authorized
to transport erude petrolewn fron tie undi, .

Swrrent oll ghortapges may be made upy or unavoidable and lawful overages
gomp:naatsd Lor during the seaond sraratisn ceried next following Ve pro--
raticn ~acled In vhich suh shovingaes or overages dsourred,

All legal and authorized b:ek allowable available for purchase will be
published in t:e wmonthly proration sc cdule, lHo back allcuable will be placed
in the proration cohedules unless reques’ is wads by produssr and proof 1s
shown that shortage is legal and should be considsred as basli alleuable,

Theve are only thxee justifications £ r back allowable, nuiolys (1) failure

of purchager or transporter t» run assizned oil ellowable, (2) roohonical
failures affeoting the produsing well during the vrorati-n poriod, (3) gathore
ing engincering data, Unleas appliocation is Tilod {or back ullowabls .At,hln
60 days after the occurrence of the shortago, no back allowable for such
gshortage sha]l be granted, ,




RULE 503 (C-ntinued)

In ordor to reclude prevaturg uixmdomr:ant, & coiraon purchaser within its
purchaging aproa ig authorized and dir.oted to ;ate 100 boreent purshases fprom
units of settled production srodusing ton (10) barrels or less daily of opude
petroloun in liou of rotable surchases or trkinga, Frovidea, hovever, where
8ush purclaser’s takings ape ourtalled bolov tun barrels per unit of orude
setrolaun daily, then such puragkasor ig authorized ang direted to purehanse
equally from all guch anits within 1g purchasing aren rogardless of theiyr

producing ability insofar ug thoy are cupabls of produeing, :

MEBL OIL % Rerlarse SUMPANY

R, 3, Nevoy
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WiLE 906,  idha=Ufs s lii B T

In allosated pools eonbiining a wail or wo 1o produewmng {ro: o regervoir
whtah sontains bobth oll and gan eaci prorati n mlt shall be reraitted to vro-
dioe only that volwwe of gos equivalent to the apalieabls lirdting gas-oll
zatio multiplicd by th: top unit oll all.uublo for tho donbh of {hw pool and
ourrently assigned to tho pool, In the event bthe Comalusion hag not zet a
gas~01l ratlo liuit for o povticular oll pool tlw lindiing gas-oil ratio shall
be two thousand cublo feet of gas for each barrol oi .1l prodused, iIn allooated
poola, all predusiag wells, whether oil or casinghoad gas, shall bo placed on
the oh progatlon schedule,

Unlegs heretofore or horeafter speoifioally exermpted aflter hwaring by the
Comnisoion, a gaes-oll ratio 1imit shall le placed on all alloocated olil pools,
and ell units having o gas-~o0il ratio exoeeding the limit for the pocl shall
be penaliged 1in acoordance with the following formulaes

Paragraphs No, 3,4,546,7, and 9 revain the sarej paragraph 6 sinould be onltted.
Paragraph € beging ag follows: "All gas produced in alloocated oll paola apeai-~
flically exempted from gas=oil ratio limitatlions - - « #, A

RUABLS OIL 2 ReFINLQ SOAPANRY

R, 5. Nowoy
RULE 5061 Insgert the word "easinghwad" bofore "zas' in the sscond and thivd
1linos, Insert the vord "-il" bofore "pools" in ths eighth line, Uolets the
last sontence of the first paragraph beoause the Somaission vill simply olasei-
fy as an oil well any well which should be on the oil proration schedule,
(b) Insort tho word "casinghead? before Uges! in the second and third llnes,
{¢) Insert tho word "ocasinghoad" before "gaa® in the scoond line, :
(d) Insert the word "easinghead" before "gas' in the Iirst lire,

QUTHSRH UBLOH GAS COPANY

Hillio lea




AL G0Ls  Insevt the words “the allovable” aftep "y and shall allooato® in
the Lifth line, - Aleo add statutory roferunce at end o

£ rule as followgs
Se01 00, 12(a) et 804,., Chap. 168, 1949 Sessions Laws, )

SOUTHsER URICH gas OOHPANY
Willis lea




{ULE 6023 Insert “for an allocated gas pool™ after "poriod® “in the
firat line, '

SOUTHER UNLGH GAS Gl PANY

Willls Lea

>




RUILE 6U3s

Insert the word "produgiion® after Yallowable" in tiwe seeond
ina, sSubstituto Ywell? for "proration unit! eprearing in

the fourth and £ifth lines, Add a new saantencs at the end of
the present rule, as follows: "In vrutecting correlative

rights the Commnfasion ray izive eguitablo consideration to
asreage, presswre, open £flow, porosiity, perucability, delivera-
bility and quality of the gas and to such other pertinent
fagtors ns may exist,"

While some refercncs is inade in the Statutes to "proration
unita" to prevent the driiling of unnecessary wells gus
proration is suthoriged by the Statute on a voll basis,

SOUTHRRN UNIGH GRS SUMBARY

‘Willis lea
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RiILE 92,

Gos Vror- Lion dnits -~ Dolels, aauthorized by statuto,
see govants wader Rnls 403,

Sugzaat that this is o propgr place for a rule conforming wit!
Statute eliminating atorage gas from gas proration regulationg

nflule 604, Sio Gag b ﬂ&{é% ~ The abovs rules shsll not
apoly to any walliss or poot(e) used for storage and withdrawal
from storage of pas originally produced purcuant to Chap, 168,
1949 Sensisn Laws, or the rales, regulations or orders of the

Comrnission,

AN

SOUTHERR UNIUR GAS GUUPANY

willis Lea




RULE 701:  Subatitute tle words "pressuro imintenance" for the wvords
Naintaining reservoir prossure."

> SUNTHER WY AL O SWANT

Hiills Loa

e,
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Substitute "ell or wellg" rop "proraticn unit? in the
last line,

SUUTHERN UBLSH Gais SUIIPANY

¥illis Jen
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RULE 992, Substitute "rule" for "act! in ths fiftecenth line,

SOUTHRRN UNL GRs S0 PANY

illis Jea
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There aro somo oporators wiw would like to strike cut the sentence,
"Fallure to file notice befors plugging shall constitute grounds for
forfeiture of bond," ior the proteotion of the Comaigsion, this should
be in the Rules and Regulations, since it is alirvady in the law,

OLL CSURSKRVATION COMALSSI0N




RULE 909, ek O NOSEIEer G LY L3150 ebbey ghould hove Hhe folloving
gontenod Juet befors tiv final suntAngd. it shall alsd atate whethet or
not, the pite have heen govercd and tho looation oleaxvid of Junke" By

yr 7ing Lnid 1 the Rules tho 011 and Guo irpiwotor oy Lo aoved e 3. ©

and 0Xpanso) pinoe «6 ey somabliwd pave hin & Lrip to & Josation thab naon't
heon sloared of Junke

O%L SUK Siﬂ!’\‘]:‘\?ln}éi S8 £4L50 100




RULE 11013 lusort tho words ",
in the £ifth live.

aaoinghend gagt aftor matural gas"

SOUTIERN UNILUH 3hs GOHPANY

yiillie lea
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Rles 1105  ghould bu omitted,
HUMBLE OIL 2 nGRINIRG G PaNY

R. 3. dowey

RULE 1105 =~ Notice of Intention to Shoot or Chouloally Troat Kell s ond
RULE 1106 ~ Notiase of Intention to Tost Caning Shut off,

It 19 our understanding that the Commigeion ig sonsidering complete olinina~
tion of these two paragraphs or greatly simplifying the requirementa, ‘o soe
no objection to theip eliminationg however, in the ovent these two rules are
retained, it is believed that: oimple notice should be suffiolent, rather
than the requivement that operations bs held up until approved copies have
been et ™

QULF OIL CORPORATION

- N ¢ Sqndei'son




RULE 1206  ghould bo omitted,

WU BLa OIL & WIPINGG GMPANY

K, 3. bewoy

RULE 1106 - SHE GULF OIL CORPORATION'S COMSSHTS ON MULS 1105




QuLR OIL GORPIRAT 100

S, G 5andsrson
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RULE 1114 Insert the word "well® after "oil" 4in tho second line and
ingert tho worda "in an u)located pool! affer Hgns well" in the third
lim. . :

Ohange the third paragraph to rcad as follows: "The allowabls of oll wells
will be asslimed, effecative 7:00 A,il., on the date of coupletion, The
offeotive date of initlal allowable of s gus well in an allocated paol
will be devernlned by the special rale(s) For such pool,"

HULE 11165 Substitute "sondensate! for the term "liguid throoarbma"
where it appesrs,

In the seventh 1lins of the first paragraph add afber the words "operating
unit? the words “or gas well®; likeuwlse, in the secund line and fourth

line of the second paragraph,

In t.ha twelfth line of the ¢*eccf.d. payragraph change the word “dry"
to “natural®, ,

RULE 1118 Ghange the term '"liquid hyd: ' zarbons' wherever it appears
to the dsfined term "condensateh,

RULB 11201 In this rule the word “condensate’ should be deleted ainoce
it 18 a defined term meaning liquids recovered at the surface-—therefors,
not properly included in r.ferring to the output of gasoline plant,

The last sentenoe of this rule relutes only to injections into and with-
dravals fron natural gas storage and was probably intended as a separate
rule having no r:lationship to the gasoline plant reports,
RULE 13213 Obange the term "liquid hydrooarbons® to the defined term
®oondensate” in the fourth 1line,

SOUTHERH URION GAau G HPANY

Willis lLea
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Ses Seation I, leg 01, 702, 703 and 704,

HEDL 0L, & HeBLoLan S5UpARY
R. S. I)QU‘ey

LalCTIoN v BT (wom 8=120)

81nce Form w120 will iy

0=115, it 13 our su gestion th
is required, the oparator bo a

RULE 1126,

quire all of t&zé inforination noy mported on Form
at, to avoid duplication, vhenever Form C-120
Jlowed to £ile Forn C~120 in liey of Form Ce115,

GRAYBURG 01L ¢o,
R, &, Hearg




RULE 1127. Pipe Line Data itequired. thig ruie should be amended %o
exeupt oil gath . ring 1ines. Anpuvently, tho Uowalsslon intanded to
exalude oil gathering rtines fron the provisions of ale 1127, and tho
rule should be arended tw o7 Lily tais wsanivnge : »

JAGNOLIA PETROLEUY 304
Wildas B. lefellar, Jr.

0




id 120 88( 4t Sinae these rales are recognized to be properly
tho subject of additionsl work, 1t la suggested that they nol be irelnded
20t} Yoy axe in cowproheonsive rora, For eawiple,; much of the substance of
Rules 1201 and 1205 i3 already included in Rule 2, Horeover, under Rule 1206
1t seens propsr-that »11 of Seation 19 of the Statute rather than a part
bs repivodused, . \

SOUTHURY UNION GAS SUMPANY

Willis lea




RULE 1206, Provides 20 Days After intry of Any Order for Filing an
- Appliocation for Re~-Honxlng

The 20 doys is thc statutory 1equirement so that the Commispion probably
gould not require leas than that time, However, in the event orders of the
Commigsion are delayed in distribution, some interested parties might not
be actually notifisd of the ontry wntil too late. It is suggested that this
period be extended to 30 daya.

hi )Y

QULF 0L CORPORATION
s, G, Sanderson

SEi SOUTHBRN UNION'S COMENDS - RULE 1201, eto,
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In this sunplenont ap;oar cortaln rules of tho Gorzuiesion uhiich vore nod
rescinded by Orler No, 850, adonbing the foruming mildds oid ropulabions,
Coploa of othex oxdorp not oot Lorth in this mipplonond, twd ubich nyve <41l
in effect clthou h nod included in Hhe forogoin: wales sad rerulations, nay be
obtained fron the Camisplon office in Santa Yo,

owlor lo. 33

Mopted, June 12, 1936, bLeing o proration plan for e Homuont pool, leoa
County,

Sace 1¢ Tho total ellouable produetion of oil in Ghe I-’onw:xaﬁt £iold shall
bo allocated within the field by productive wnibts, Unito shall not be allocated
nore oll than they can produce uithoul unieasonsblo naste,

See, 2, Productive units shall beo classifiod as rarginal and non-nsrginal

‘unita, = marginal unit being one that cannot produce iie acreage unid sllovable,

and g non-marginal wit one with a daily potentiol oqual o or larger then tie
acrcage wnit allowable, Margingl wnits shell 1o allocaied arproxinabtoly the
anount of oil they can producse

.- . Booe 3¢ Tho total allocabion to zmrg,mal writs shall bo doducted fron the
total dail; ficld allouvable aad she wsuliing nucbor of bavrols shall be desipe
nated as Ghe toltal delly non-umarginal field allowaibles.

Sac, 4e Begular wnits for allocation shall consist of AOwaore tracts in a
square, ond of umeLs having an area of Tiva 392 o 40 acves according %o the
surmveys of the Unlied Statos Covormmont, .

Sece. 5s If a produstive trach, acconliug L Government surveys, consists of
more than 40 acres, the allocation to asuch apacw.l un;.b Zor both sercage unit al
able and boticn hole pressure ollouable shall te in the ratio of iis arca in vly
nuzber of acios Lo 40 acres.

See, 6, llwon the arca of a woduetive tract i loss then 39 acres, such

: ghall be considoved a fractional waib, IL %4hie arva in acios of a fmct*mml

acoordwg bo the officlal plats of the United States Govermmont -is dxactly ¢
nunber, tic alloeabion to such fractioral wnit for both coreape “unit allowab
and botlon hole presgure allcouabls shell be in the vatio of that nwbor of r.
to 40 aores.. If the area in acrus of a freebionsl unit, accoxrding to Gover

survey plats, is not a vhole nuzber, the allocamon %> such fractionsl unif

conparod to a veguilar unit, ahall be in o6 rTaltic of the next largor whole
cf acres to /D roroo,

See. 7. Bighity (80) por coat of tle btotal daily nonemarginal £ield 0
shall be ollocatad equally to the non-targinal productive unltg, except
vise noted herein, This allocation to each unit shall be designated as

it allouwable,

Sec. 8, Twonty (20) per cant of the daily non-narginal field allc
be prorated to the different non-iarginal units on the bass.s of the ate
hole pressures of the wells, The average of the t‘zme lovest static bo




In this sunmloiont avgar corbtaln mdin of Sto Suumtonion uhvich-Loro not
rescindgs” Ly Omor No, o)l), adnpbiog Tho 3.4)_-.*.‘3,}‘.::3.13 mileg and wegulations,
Coplos of obhzr oxdors not got fovrth in this cupsloiont, bub uvhiell axe ~#A1)
in effoct althou k not includod i the forogoing walen nnd rosulations, nay be

obtained {ron the Comdssion offico in ;mt-'z Yo,

Oxdor o, 23
Adoptod, Juno 172, 1936, eing n srorabion nlan for he lbmriont pool, Iea
County,

' S00. 1o The total ellouable production of oil iz thoe lonwwent £iold shall
bo allocated within Hhe f£ieldd by produchive wnits, inits shall not Dc allocated
nore oil than thoy coan produco wvithoub wroasonablo veste,

Saa, 2. Pmductive units shall ve clo,ss:tf‘ied es varginel and non-marginal
units, o mevglnai unit baing one that caancty produce 5@ sereane unit allowable,
and g none- iarglml unit one with a daily cotenbiol equal %o or larpgor than tre
aorcage unit allowable, largingl uxﬁ ts ghall te allceailed arnproximately the

snount of oll thoy can pyoduce.

S90, 3, Tho total allocebion to marginel wnits shall be deducted fron the
total daily £ield allowable and the wwaulting muibor of bayrols ghall o desig-
nated ao tho total delly non-narginal field zllounils.

- 880, 4e Iopular uniis for allacation shall consigt of LOwasie tracts in a
SquAalo, and of tracts having an ares of from 39 49 40 acves according to the
survoys of the United Stales Govornmente

Sac. 5. I a productive tract, according tw Governmoent survays, consists of
rore than 40 acres, the allocation to such spocial wnit for both acreage unit allou-
able and botton hole presgvre gllousble shall .e in the rallo of 1i%3 area in vhole

mraner of acres o 40 acxos.

Sse, 6. Uhon the aroa of a productive troet is loss than 39 acres, such tract
- shall be considered a fractional unit, If Gho arca in geres of a fractional unib,
according to the officlal plats of the United States Goveranmonb, is exnctly a vhole
nunbor, the allocabion to gueh fractional unit Lfor both uomagc wnlt allowable
and botton hole pressure allowable shall be in the ratio of that mmbor of acres
to 40 acies. If the aroa in scres of a froctional unit, according to Govermmont
survey plats, ls not a vhole nmzhpr, the nllocation o such fractionel wmit ag-
conpared to a vegulay univ, - 51 be in tha ratio of the noext largor vholo nuibor -

of acies to A0 acres,

Sec. 7, Bighty (80) por cent of the tobal deily non-marginal fiold allouable

shall be ellocated equally to the non-imrginal produetive units, except as others
wise noted herein, This allocation to each unit shall be designated as the asreage

wit allowable,
Sec. 8, Twenty (20) per cent of the dally now-carginel field ellowable shall

bo prorated to ile differcnt non-iarginal units on the basis of the static bottom
hole prossures of the wellse The averago of tho three lowest sgtabtic bottonm hole




i )

pressues shall be obbainoed, and il wengmve ohnll Lo dosigeated oo the deduetion
DIVBSUT0}S 3mv.mod., aouovr-r o la"o 30 Vo averaro of fhia oo lounsh prooouics is
leos Bhan ciphiby (80) vor ¢ oo o hdsboost unt obatic wobbon hole smssure

fur tho fiold, tho deduotion 3)1\)32}11)’(3 shnil be oighity (30) por nt of tho said
highoat unlt stabic botton holo proasuro, dhis deduebicon pressure shall o sube
tracted fron the actual botbon hole syessure Ffor cach uribe The romults obtained

for all tho non-parginal tm.u'.“ shall to added “mgobler wxd Lle sun shall be divided
into tho botal bobton holo precsure alloww’lic Loy who field, The cuotiont obtajned
shall bo dogipnatocd o boibo: hole preasure foctor, o obbain the bot’wz hole
presgure allovably for caci: waih, Sixig fasltor shall be :adti ded by o differvence
botweon the bottos hole »rogpure for e unit, and ¢ 1e ostablished deduction »resgure,
Units having a lowcr botbon hole progsuro than e ostoblighed deduction prossure,

as definced above, ahall be considored as having tho deduction sressure, and such units
shall v allocated only tho acreaze unit allouable, lVhero there aro rore tham one proe
ducing well on a wnit, the applied botion hole pressure for that unit shall bo the
averasge of the hoiton hole rregsures of oll the wolls, This pressiio ghall ho used

in computing the allocation to the unibt as though thore was only one well on o
unit, The sun of the acreage wnit allovable o1d tha botioir hole pressure allovable
shall bo tihoe total allocaticn for each non-narginal unite

Socs 9. lells completed during a pyessure survey period of thigoe nonths shall
be allocated thie non-parginal unit allouable {or Loa County during the balance of the

pariods

Sec, 10, The prossures of muping wells c.n be baken at six-nwonth intervals
ingtead of throe nonth ‘niervals if Ghe opcrabor so desires. I tlo rechanical. con-
dltion of a well is guch that tho bobbon hole pressure camob be taken tia slloca-
tion W had vnit shall be the acwage unibt allowable For tho £icld,

‘ Boce 11, Tho Umplre shell notify iho opora‘hc.\r of vhe day end hour that a well
ig to be shut in for bottom hole pressure test, Tio boiton hole pressurv shall be
soagured not loss thon 24 hours nor more than 36 hours folloving sald spocifiod tire.
Hotlee o tho operabtor shall be given by W Umpire not loss than 24 houwrs bofore
the time for the well to be st in, The woll shall produce 1¢s regular allocation
during the 2i{~hour period onding at the bire the well iz shud in.

Seo, 12, Uhen it 1g wmsafe for the Frorabicn Umpire or his m>msontat1ve to
detormine g static botton hole nressuro beeguse of ihe nechaniesl eondition of a
woll, thabt unit shall an aoaauraallJ mesive tho acrcape unit allowable,

Secs 13, The progsure shaell ho measured ag near os »83ible 0 a poind in

the well 250 foet below ses lovol, Vhen it is impossible (o doteriine tho prossure

at thigs point the presgure may ve adjusted fron ths gctual point of detomination

to 250 feat bolow sgea lewel; accond o the statie head of tho fluid at tho

point at vhich the pressurs is dot-nmined; providod ithai, vhen due to the rechan=
fecal condition of the well, it is impossible %o detomiine the proasnre clogssr then
150 feet from a point 250 feet bolow sea lowcl, tis wll shall be considered not to
be in condition to detemine the svatic mwesgpure, and it shall 1oeceive tls acrecage
unit alloweblie until it is pub in such c-'ndition that Zho prossure can be delermineds

Sec, 14. Static botton hole pressures shall te btalien prior to August 1, 1936
and theso pressures shall be used in naiking allocstions for tho perlod August 1~
October 31, 1936. A ginilar procodure shail be followed for gubsequont three-month

periods,




80c, 15 This ordor shall I cov2 effcctive Aot 1, 1936, ab which bivs 1%
shall revoln Ordor Ho, 22 of thc boz, wispion, dopbod Haveh 25, 1936, It shall ro-
wain in forec mbil rovokod by owlox of the Coralopion,

seckion 10, Allocebions to Uho Monweat field os a vhole ahall be detormined
according o thoe plan of Ordor ilo, 1 of the Condgsion, ¥Gonoral Stato Proration
Ordor", adopted June 29, 1935, Allocations for the fisld and the wells therein
shall be included in "General Sitate Prorabior Orders® of {ho Co:mission, vprepared
by tho Proration Uupive for Loa and Zddy Counties, as anbhoriszed by the Commission
in Oxdor Ho. le This order supeissdes sy provisions of Order llo, 1 vith vhich

it i in conﬂict.

Sec, 17. C. G Staley, Proravios Tapiie for Lea and Bddy Counties and Deputy
of the Now Moxico 0l Conservation Cormiuveion, is horoby specifically anthorisod
%o delomine the static hottom hole pressure.-and the cllocations o each unit in the
Monwzent fleld in accordance vith thig order,

OIL CONSERVATION COMISSION
8/ CLY: TXHGLEY, GOVERNOR

S/ FRUK VASELY, COIZIISSIONGR OF :UBLIC LAHDS
8/ B+ ¥, URLLS, STATE GEOLOGIST

Qxdox Jios 392

Adopted, Septenber 12, 1941, supercoding provious omers and being a proration
plan for the llobbs fleld,

~ Sec, 1, The total allowable production of oil in %he lobbs f£ield shall be
allocated within the ficld by productive umits, Units shall not be a,llocated
- more oil than they can proiuce without wasto, . v

Secs 2. Productive units shall be classified as nargma.l and nonqm‘{;izxal,
marginal wit boing one that cannot produce the acrcage unit allowable, and s
non-garginal wnit one with an average daily potontiel production squal to or
larger than the acreage unit allovable, Marginal unitg shall Lo allocated approxi-
mately the amount of oil they can produce, ‘

Sec. 3, The total allocation to mayginal units shall Le deducted from the
total daily field ellowablo snd the resulting numbor of barrels shall be designated

as the total daily non-marginal {isld cllowable,

S0Ce 4o As far a possible, the fiold shall be divided into forty (40) acre
tracts in the form of a square;, constituting regular sudbdivisions of sections accoxd-
ing to the Government surveys, Iach such tract shall be considered a umit for -
the purposes of proration heremnder, If it should develop that there are tracts
of land owned by individual operators or lease holders constituting lJsss than a
unit as above defined or in such form as not to constitute a uni* as above dafined,
then the Commission in ita discretion msy create and cufdine {rsectional units or
unite of a fomm other than & square, However, no well shall be drilled closer to
any unit bovndary line tham 330 foet or less than 660 fest from any other well
"axospt upon petiilon, notice and hearing as provided by law, provided such wnortho- ,
dox wall location will create neither waste nor hazards conducive to waste,

g e
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39Ce 5. Tho follouing Alecem unite ooh In Ghe Doy of e gcvare shall
ho coneddnrcd us o uler unilts for nroratic.:s pUYoSest

Uallor Terry G, N=1/2 SU<1/Z SE=1// and 1=1/2 Siwl /4 SE«1/2
Soc. 10, Te 198,, M, 338,

Ualkor Toryys Cma, S=1/2 8i=l// $i=l/h ond $=1/2 50/l SB=1/A

: : Soc. 10, T, 193., M. 33,
‘ Yopollo Cxwip B, Hel/ Wiwl// IE~1/4 cnd 1M1/2 18e1/4, 11/,
bL Sec. 15’ T‘ 193., ;Z. 33.31‘.

lupollo Crurp Lea, $=d/2 Mi=l/4 NP=l//, ond Sed/2 Niel/l liw=l/4,
Sec. 15, T. 193, R. 3&-";.

Stenalind State C, He1/2 ME=1/, W=Ll/4 and Hel/2 M=1/s Wi-1/4,
Sqc. 15, Te 193, Re 38E. )

Stanolind State Cen, 9m1/2 IMel/h Wiel/h and S1/2 NE=1// iN=1/1,
Soce 15, Ts 195, R, 3%E,

‘ Soce 6. Highty (80) per cent of tho noneriareinel flold allovalle shell be

allocoted orong tho various unlts vithout roforence to thelr producing ability |
or prossures; all forty (40) acre wnits participating equally and oach fractional

unit roceiving allocation as coupared %o Ghe allocadlon of a forty (40) scre uni.t,

in the ratio thet its area in acres bears o forty (40) acres. This elloestion to

oach unit shall bo dosignatod as the soreag: wald allovable,

506, 7s The reraining tuenby (20) ner cont of the daily non-sarginal field
allowable shall be prorated to the differeont nan~marginel wnibs on the basis of the
stabiic botbon hole presswic of Lho wollse For canmabolbion purposces, the botton
hole prossures for all e wellc chall be added togethor, and this s shall be
divided into the total mmbeor of bariols to e allocabod %o the fivld acconding
to botton hale pressuves, The quotiont chiained shall be designated the bottom
hole prosswre faobor, To obtain ths boiiton hole prossurn ollovance Yor sech well,
or wnit, Wiis factor shall be multinlicd by the witon hnle mressurs of the wmit,
The sum of the unit acreaze ollouance and the botbon: hole pressuro allovancs shall
bo the Lodal allocation for cach non-uarginal unit,

Sec, 8, Tho Comdgsion cach six vonths shall debexaine the hotboa hole pressure

of each wll in the fleld, providod that for cach w1l in uhieh Hthe bobibun hole

preszure canwod ha dobormined fov nechanleal remsong, such well ghell have assigned

Yo it the botuan hole precsure of the meavost well in vhich a botion Lwle pressuve

ig taleen, or if equidlstant fran two or more wolls in uhvlch bobtonr hole pressures

aro taken such well shall have wosignod to 1t tho aversge of the bobima hole pressums

of said oquidintont wolls, v -

8ac, 9. The fowdigsion ahall noiify 4the operator of the day and hour that a wall
is to be smt in for bottonr hole pressure test, The bobtton hole pressure shall be
neasurod not less’ than 24 hours nor more than 36 hours following said apecified tine,
Hotice to the oporator shall be ziven by hz Coardission not less than 24 hours
bofore the tire for the well to b shut in, The well shall produce its regular
allocation during the 24-hour jeriod onding at tho sine the woll is shmb in,

Sec, 10, Pressures shall be bawn as seavly as possible at & comon datm level
of 400 foet belew ses level and all prossures shall be adjusted %o that datum, and
correction shall be made in gas or oil dependirg on the nedium in vhiek the bottom




hole procsure gsawse o gboviode

Sace 1le Holls conploated durig o prorvablion perded cccurring hotuson bobbon
holo »rosourc survoys uill bo :'J7ucawd o average non-oarinal wntt ollsuable
for the fiold wbil asbobic bolion hole Drvsourcs can o takon, Then theoo yroasuros
shall bo uged 3n rl::;toxa,r?.n:'; 3 wheir oll8wablo for bthe follou!ng riuis,

At

Rolabting to gas~oil rabtiose

N0TEs  Oxdor Noe. 835 vas adopted Soptenbor 8, 1949. Soetion 2 of Onderx
o, 835 15 atill in offcet, Subepararraph A of Section 2, sot out tho pos-oil
ratios as the garno nov appear in the Appendixs of the foregoing ralos,

Sub-paragraph B of Seotion 2, is as follovss

(b) ilo Tindting zas-oil ratio shall be applied in Hardy, Penrose~Skelly,
Langlio-lattix, Rhodes 0il Pool, Coopor-Jal, and South funice pools in Loa County,
(sea Ordor 6335 and Secanlon in Bddy County, nou primarily gas rosorvolirs. Provided

- that tho oil produced with the gas shall not bo in oxeocss of tho current top unit
allowvableg and providel furthor that tho gas produced frum said pools shall be put
to benalicial use so os nob to constitute vaste, except as to proration wnits in saeld
pools for which thore are not facilitios for tho nay wt»ing or application to bone~
ficial use of the gas producod thorefrom., As o such proration units the limiting
gas=oll ratio in effect irmidiately prior to the effective date of the order herein

- shall apply,. 4s to said pools, gas~oil ratio tosts shall. be roquired only when the
Cozrdosion within its discrotion nay fron til)a to time indiocates

b 3 7P

Rolabing o spacing in the Kubtz CanJm-Fulcmr Basin gas pools, adopted
the 22, 19 )

oompleted to the Pictured Cliff pool in tne Kutz Canyon-F‘alcher I19.5111 area, def:med
bolow, in addition to the Commission's applicable rulss, vegulations and orders hores=
tofore or hereafter adopted to the extent not in conflict herewiths g

Seotion n 1e No well shall be drillad or completed or reoonplcted, and no Notice
of Intention to Drill or drilling pemmit shall be approvad, unless

'(’a.) such well be located on a d031gnatod drilling unit oi‘
nct 1o3s hian one hundred SlX'by (160) acres Of land,
more or less, according to legel subdivisions of the
“United States Lend Surveys, in which unit all the in~
torests are consolidated by pooling agroement or othor= : )
wise and on which no othe: well is completed, or appe -~
roved for completion, in the pool; -

(b) “such drilling, unit be in the shape of a square excepb
for normal variations in legal subdivisions of the -
United States Lands Surveysj and




(o) such well be located on its drilling unit at a distance |

. from the unit boundaries of not less than nine hundred
CURinaty Pest (990); .providedy 4L such proposed new well

- is to be an offset to any then producingz gas woll comploted
: in the [o0l, or the drilling ~¢ which has avthorized prior
to the oeffective date of this order, located on an adjoi n:mg,
unit in vhich the interests are not identicnl with those in
the unit proposed to be drilled, such proposed well mey ho
located ond drilled offsetiing the sxisting well and as
close to the common unit boundary line as the well to be
so offset, )

Section 2, Any provision herein to the contrary notwithstanding, the Comsaission
may, and in proper cases will, on petition or on its own mo%ion, by order enterad
after notice and hearing to the extent required’ by law, grant oxcoptions and permit
drilling locabtions to become effcctive, theoroby authorizing the drilling or comple-

- Wion of wells in tho pool not conforming to tho requirements of Seobion 1 above if

ﬁsé Muion shall find that the prn Jerty sought to be arilled would be daprivect

(a) that oonsolidation or peoling of the property sought to

! ) be drillcd with necessary ad301n1ng land, notwithstanding
' dilln'ent offorts made in good faith, is impossible or

impracticaly -

(b) +that the property sought to bo drilled is located within
& thon ¢ vclopod portion of ths pool and its non=conforms
ing size or shape is dus to tho adjoining davelopad Prom
perties in the pools

e s e st TGS b

(¢) +that beocause of the nature of the terrain, location of the
proposed well at a lesser disbance from one of the outsr
_boundaries of its drilling unit should be permitted; or

~ (8) that by reason of the location of the property to be drilled
along the southwest or northeast flank of the developed

: portion of the area, it appsars improbable that gas ocen be
produced in paying quentities if the well conforms 4o Section
1, in vhich case the Commniscion may modify the requiremeonts '
of Sectlon 1 as to such well to the extont it desns necessary,

Irrespective of such flndingw, if the Commission shall find that by reason of all
circumstances en exception is proper in the provention of wasto, or wndue drainage
betiwween properties, or othsrwise in tho exercise by the Commission of its ;jurisd:lctlon
over the spacing of wells or its.other powers -conferred by law, expross or. implied,

IT IS FURTHER ORDERED that, in acéordance with recomrendations of the Northe
western New Mexico Ncmencleture Coimittee aporoved and adopted bv nhls Co,mssmn,
the Pictured Cliff gas producing pool in the Kutz Canyop-iul ches 4
this order appl:.ss, is defined W > il e
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Toms.. 4P 27 North, Rengo 10 Viest
\i;

; S6Ge o )
Secse & & 5 1)
Tovmship 49 dorth, Ra:1E0 10 Viest
Sccse ! L8 A1l
Sece 15 , \i/2
Socse 16,17,18,19
20,21 Ml
Sece 22 \I/2
Sece 27 vi/?
Secse 28,29,30,31
32,33 Al
g00e 34 vi/2

Tovmship 28 North, Reange 11 Viesb
Soose Js101) 712,13 -
14,15,16,22,25,24,25,26 All
_Tovmship 00, forths Rango 11 Vies¥;
Socse «6,‘7,,&,].6-,;!.?,,3,8,3,9 T
20 21;9‘22;26»*2‘1: 28, 29,430 2L
31,aa,;3,54,35.;6v T AL}

3

24,25 A1l
Tovnship 29 North, Range 13 yest
SCCs 1 Ml

TovmshipP 30 North, Range 12 West
Soce 19 All

Soce 20 ~ s/2

Secse 26,27,28,29
30,31,3‘2,,33,34,35

36 Al

A1l additional jands loc?
defined of as it may be oxtended shal
videds howeveYr, that such pool shall in 1o ovont DO
1ends nowW or nereafter inc j i
ally qu_sig;nated as an oil or &S pool i the Pictu
order of ‘bhiS'GOnunlssl:ii} pn o) PAY BT pdesigh

S ne vicinity wrich are béliéﬁed;"dix oo vacis of adaitionsl o

developnen'ag , Yo be ;qapable"of producing gas grom the Ku'tz Cenyon-li\\lchér Basin pools

vinether or not such oiner 1ends shall nave beer at one Lime included in enother

e Yo time SO as to

Entered and edopte

MEMBER

/S/ Re Re SP’OI‘T‘:LGI'
SECXETARY
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Rolabing Yo spueing in the Hlanco fos pool, San Juan Cownty, adoptod

Fobxuary 25, 1949,

..~ THEREE (BB IS CRIERED that, offeotive on the date of this order, the follm-~
ing rules and rogulations shall apply to wwells hersaftsr drilled op' 6bmple'bed o
re=completed to the besaverde pool in the Blance arca, dofined belor, in addition
to tho Comissionfs applicable rulos, regulations and orders horotofore or hero-

dfter odopted to the extent not to conflict herewiths

Section 1, No woll shall be drilled or completod or recorpletoed, ond no
hotico of Inmtention o Drill or drilling pormit shall be aporoved, unloss

(a) such woll be located on a dosignobed drilling unit of -
not less than throo hundred tuwenty (320) acres of land,
more or loss, according to’ legal subdivisions of the
. United States Land Surveys, in which unit all the intorests
aré consolidated by pooling agroémerd or cthernwiso and on
vthich no othor well is comploted s Or approved for cowplotion,

in ths pool;

(b) such drilling unit bo in the shape of a roctangle excont
for normal vardietions in logol) subdivisions of tho ‘United
States Lands Survoys, the north hqlf, south half, cast
haly or west half of oach sccbion of land constitutbing a

drilling unit;

(0) 8uoch well shall be located 320 oot f rom the center of
eithoer the northeast or saubhwest quarter of the soction
subjoct to variabion of 200 feot for topographic conditions.
Further tolerance shkall be allored by tho Commission only
in cases of extromely rough terrain whoro eomplianco would

nocessarily inceroase drilling costs.

~ Section 24 Tho spocial rules and regulations for the Rloxnco (mesaverde) pocl

ecntrined horein shall be limited in their ewplication to tho prosont 4200-~5100 foob
pyrelecsive horizon .:hcro the »rz2Gouive sands are conteined betwoon the top of tho
Coaty nouse Sand -nd the baso of thoe Polrt Lookout Sand of the liosavordo.

Soctlcn 3s Frovation Unitss Tho proration unit shall consist cf 320 oores or
ey a legal U, 8: Gowesd! Land Offico Survey halfw=soction and (b) the approximate
2 acre unit shall follov the usual logal sub=divisions of tho Gonoral Lamd OPfico
«ntion Surveys ord (¢) vheré proration units lic along the edgo of field boundaries
Guscribed in Socbion 1 obove, excoptions shall be pormissidlo in that conbiguous
tenots of approx:matoly 320 acros, foliowing rogular UsS.GeLeOs sub-dnls:nons, may

bo classed as prorabion units.

F/: [ I
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The pooling of propertias or narts thorcof shall bs nermitted, and if n~%

agreod upon ey bo reguired in any case when and to the extont that tho -
smallnoss or shape of & sopar'\toly o'moed tract weculd, under the onforce~
ment of tho uniform spacing plan of proration units, otherwise doprive or

~ tond to doprive tho cwnor of such tract of the opportunity to rccover his

Just and equitablo shars of tho crudo petrolcum oil und natural gns in the
pools provided, that the ownor of any tract that is smaller than the
drilling unit ostaoblished for the field, shall not bo deprived of tho
right to drill on end produce from such tract if same ean be donéd without
wasto; but in such caso the alldwablo production from such tract, as come
pared with the allowablo production therefrom is such tract were a full
unit, shall be in the rotio of tho arca of such tract to the arca of a

full unit of 320 acrose

Section 44 Casing amd Comenting Pregrams

A,

Ca

éwf nco Pipo

Tho surface pipe shall be sot through tho shallar potable wator boaring
beds to a minimum dopth of 250 feot and a sufficiont amount of comont
shall bo usod %o circulato tho coment bohind the pipo to tho bottom of
the collare This surface casing shall stewd comented fro at least

24 hours boforc deilling plug or initiating tostse Tho surfaecs casing
shall be tosted aftor drilling plug by bailing the hole dry. The holo
shall remain dry for one hcur to constitute satisfactory proof of a water
shut-offe 1In liou of tho forogoing tost tho cemont job &hall bo tested
by building up pressure of 1,000 psi, olosimg the valves, and allowing
to stand thirty minutess If the pressure does not drop more than 100
lbs. during that period, the test shall be considered satisfactory.
This test shall be mado both berore and after drilling the plug, In
~this regard all frésh waters and waters of presont or probable future
value for domestic, commercial or stock purposss shall be confimed to
their respective strata and shall be adequately protected by methods
approved by the Commission, Special precaution shall be taken in
drilling and sbax >ning vells to guard against any loss of artesian
potable water from the strata in which it occurs and the contamination
of artesian potable watoer by objectionable water, oil or gass The
Commission shall be notified ot lcast 24 hours prlox‘ to the conducting

of any test.

Produstisn Sor ing

The production str)in,g shall be set on top of the Cliff House Sand with
a minimum of 100 sacks of comont and shall stand cemented not less
than 36 hours before testing tho casing. - This test shall bo made by
building up a pressure of 1,000 psi, closing the valves, and allowing
to stand thirty minutes: If the pressure does not drop more than 100
lbs, during that period, the test shall be considered setisfactory.

General

A1l cementing shall be dore by the pump and plug method. Bailing tests
may be used on all casing and cement tests, and drill stem tests may be
used on cement tests in lieu of pressure testse In meking bailing test,
the well shall be bailed dry and rerein approximately dry for thlrty
ninutese If any string. of casing fazls while being tested by pressure
or by balling tests her'; m required, it shall be re-cemented and re-
tested or an additional string of casing should bes run and comenteds

'K an additional string is used the same test shall be made as outlimed

““for the original string. 1In submltting Form C-101, "Notice of Intenmtion
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to Drill%, the nurbor of sacis o ceront te be used on cach sbring of
casi.ng shall bo statoed. ”

Rules 6,8,9,10,1),12 and 14 of Order Mo, 4 of tne Comsissicn, offactive 8/12/35,
should be i‘ollov od.

Section 5, Tubings Any completod well which produces any oil shall bs uubod.
This tubing shall Ve sot as nuar tho pottom of the hole as practicrule, bub in
no case shall tubing perforations bs wmore than 250 feot from the bottoms The
bottom of the tubing shall beo rastricted to an opening of lass than 1t or bulle
pluggod in order to provent the loss of pressure bombs or othor measuring doviceose

Soction 6, Special I‘qulpnr'ent: Any woll which producos o0il shall be gquippad
with a metor setiing of adequote size to measure efficiontly the gas, with this
motor setting to Lo installed on the gas vont or discharpge lins, 'Volllond oguipe
mont for all wélls shall bo installced and rmaintained in first class condition,
so that stetic, bobtom hole prossures and surface pressurcs may bo obtanined at
any timo by a duly authorized agent of tho Commission, Valves shall boe installed

80 that pressuros may be roadily obtained on tho casing and also on the tubing,

ytheraevor tubing is installed, All comncections subjeet to woll pressure and all
woll=hoad fittings shall bo of first class material, rated at 2,000 psi'worldng
prossurc ond maintoined in gos tight conditions Bradenheads r'\tod at 2,000 psi
shall be installed on oll predustion string and bredonhoad connoctions maintained
in gas tight conditions  Thero shall be at least ono valve on owch bradenhead,
Opcrators shall be rosnonsiblo for meinbaining all equipment in first class con-
dition end shall ropair or roplace squiprent where gas leakage occurs,

Section 7, Safety Reguirementss Drilling bollersshall not be set closer |
than 200 feot to any well or tank battorys All electrical equipment shall be in -
first class condition and properly installed.

Section 8, Shootlv}‘_c'_g_g_;{ejlsl Wells shall not be shot or chenically treated ‘
until the pernission of Ghe Comnission is obtaineds Fach well shall be’ shot or
treated in such manrer as will not .ceuse injury to the sand or result in water

entering the oil or gas sand, and necessary precaubions shall be taken o provent

injury to the casings If shoo ing or chomieal treating results in 1rropqrablo
injury to the well or to the c¢il or gas, sand, the woll shall be properly plugged
and sbandoned. (Soec Rulo 42 Order Mo. 4, Effective 8/12/35)

Soction 9. Testing of Payss All wells drilled thzough the Poimt ‘Lookout Pay
will bo tosted by means of separabte dack pressure tests in accordancs with the
methods sdopted by the U, S,. Burcau of Mines (Hlonograph 7) of (a) the Cliff House

Pay (b) the Point Lookout Pay (c) both pays commingled with a mininum of three

stabilized reudings {rom a tobal mdinimun of three diirerenmt sized oril‘ices.

A¢/ VWells which penetrated the Cliff Fouse pay only will take minimum of
three stabilized tests covering a total of three dlfferom u1zed orli‘lces.

Be The forogoing tests shall be baken eibher in the vrocess of completlon,
or in drilling, or by means of packer separations bgbveen tho Point Lookoub
and Cliff House pays after complotion, All tests should bs certif'ied and
filed with the Commission, amd the Commission shall be notified at loast

24 hours prior to conducting any test.

Ce Anmmual back pressure tésts, using tobtal of thros different sized orifices,
shall be btaken in June, July or August on cach copleted wellse Each test
must be stebilized and plotted as a straight lino fumction on logarlthmc
papor ns outline in U. S, Bureau of Minos Monograph” ?.

De Within six months of the offcctive date of this order, and ovory six

e
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months thereafter, thore shell be a mecting of all operntors within

the Blanoesliosaverde pool in the Commission Offices in Santa Fo, low
Moxico, Lo vresent and diser s now information ana dot.. gathcred Stthe
sequent to the offective date of inis orders The Cormission may discon-
tinue theso neotings when in its opinion, the pool has reachod a stage
of dovelopmont where such meotings are unme cessary,

Scetion 10. Protoction of Minorel Dpr_osits: Since tho Monofoce coal beds”
bear sene. gas and since thase coal bods sre of non=commercial valuo, Rule 20,
Ordor No. 4 of the Commission dated 8/‘?/30 shdll not apply bo this ficld.

Ssction 1. Gas Wastoges Mesavorde gas shell not be flared since this is
principally a fos resﬁwon' and any woll not comneeted to a commoreial or domestio
takor shzall bo shut=in until such markét is obtained., ilolls in this field shall

"~ be papxdtted to produce and market gas, as long as such can be done without waste,

oquitadbly betucen proration units for the field.

Section 12, Brodenhead Gass Praderhend gos shall not ba used aithaer dirgetly -
or expansively in engines, pumps or torches, or cthewise wastods It may bé usod

~for lease and develepmornt pwrposes and for the doveloprent of neerdy leases,

oxcopt as nrchibited cbows 1ells shall not be compidted es Bradenhead gas wolls

~ unlsss speoial permission is obbained from the Cormission,

Seotion 13, Any provision heréin to tha conbrary notwithstanding, tho Conmisse. .
ion may, and in propor cases will, on vectition or on its own notion, by ordor
ontered after nobticé end heoring to the extent roquired by luw, grant oxceptions
ard pormit drilling locations to becows offoctive, thoreby authorizing tho drille
ing or completion of wells in tho pool not conforming te the reauiroments of Sce~
tions 1 through 12 above if the Commission shell find that the preperty sought to
bo drillcd would bo deprived 8f an opportunity to prcduce gas fiom tho pool in
the obsence of such oxcoption, or dirrospoctive of such findings, if the Cormission
shall find that by reason of all circumstonces an oxcoption is prover in the pree-
vontion of waste, or unduc drainago betwicon proporties, or othemviso in the exore
ciso by the Cormission of its jurisdiction over the spacing of wells or its othoer
poviers conforred by law cxpross or impliecd.

IT IS FURTHER CRIERED that, in accordance wsith rocomondations of the Northe~
wostorn Mow Mexico Nomonclature Committoo apnroved and «lopted by this Commission,
tho Mosavarde ;nz praiucing pool in the Blanco qrca, to which this order appliosy
is dofined to include the follawing doscribed land in San Juan County, Mar lioxicoy

Tounship 28 YNorth, Range 9 ilest
All of sccbtions 3, 4, 5, 10, 11, 14 and 15

Toumship 30 North, Range 9 West
Soc, 7, 5/2% Scea B,” §/23 all of scctions 16,17, 18
- 19,20, 21 22,27,28,29,30,32, 33 and 34s

A1 adéitional lands locebod within ome-half (1/2) jiloe of any land in tho pool

as dofincd or as &t may bo oxtonded shall conform to these rules and regulatieonss
providod, hovever, thot such pocl shall in no ovont bc extended so as to include
any lands nov or hereaftor.included by the Cormission in sémec othor producing aroa
formally dosigneted s an oil or gas pool in the Mesaverda, provided, furthor, by -
ordor of this Comaission the pool may bo redesignated from time to time so as to
erbrace other lands in the vieinity vhich arc belioved, on the basis of additional
dovolopments, to bo capabl«, of producing gas £rom the Blaaco pool, whother or not -
such other lands shall havo been et ono time included in anothor dosignated ficld

or pool producing from Hosaverda,
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?Zrzgrod end adopted by the 01 Conscrvetion Comnqslon this 206 day of February,
.

STATE OF BV 11NXICO
OIL COHSERVATION COIGIISSTON
[s/ THOQIAS J. (FABRY, CHATIRIAN

/8/ GUY SHEPARD, EIBER
/s/ Re Re SPURRIER, SECRETARY,

~

Qudox Hoa 562
Relating to Loco Hille Prossure Hainte '
Moxch 24, 194 J,. ntenance Asscelabion, E.c., adoptod

IT 8 TILREFORS OBDERSDs
That tho oxnder heroin shell be lmowm as- thos

LCQ JILLLS TT QRERY

Section 1, (a) The projoot herein shall be knowm as the Ioco i1ls Pressure
Haintonanco Plon and ghall hovelnafbor be roferred to cs the Projot,

A

AOEEIRIOE PLA

' (b) The Loco Hills Prossure lMaintcnance Association, Inc,, shall
hemine.f.‘ter bo roferrod to as the Association,

"Section 2, That the Pro:]oct aron shall Lot

Lounshi 17 South, Range 2’) Basts 8385 of Section 32,

818y of Seotion 35, ond 8 of Sect»ion 36.

Tmmship 17 South, Range 30 Eaat: HEHEE, SR, and

S} of Seetion 31 and W rna WIRL af Qcctic:: 32.

loxmship 18 South, Range 29 Basts ALl of Scctions i, 2,

3, l,, and B} of Soction 6, all of Sections 8, 9, 10,
”ﬂi SMEL, SEi of Secuion 12, I of Section 14,

z{h.fi&;, 1h,’ﬁm,r of Section 15, W of Soction 16; end the

X of Section 17,

Towmh.,p 18 South, Rzm.,c* 30 Basts ENE of Seetien 5,

all of Section 6, and Ug of Section 7.

Section 3, (g) That tho input wells nov in uso and hereby authorized are as
follouss

Pronder Pet. Corp. Beeson =7 © BB 31e-17-30
Aston & Falr Scheurich St. 4 MESH 32=17-30
Franklin Dat, Corpe. Coppedge 4 A IWE  5=18=30
Franklin Pet, Corp. Yates 6 ’ SUIE  6-18-30
Yates, ot al Yatos 1 misw  6-18=30
Franklin Pet. Corp, Bollard B=l O IMIE Yel8e29
Saliee & Yatos State 4 IMNE  2-18-29
Continental 0311 Co. State l=2 SESE 2-18-29

Continentel 0il Co, Travis 1 SESE  3-18~29

e
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Se Po Ynton Byginard 2 IBS 31829
Sondoxs Broag, Gy Pt HE}H?. 0wl 220
Sandorn 13108, (dller 1 L ,—-1(1«29
!n-Tox Yatap 3 7. ::m Bl w2
Goxrdon Cono Langford-1 misy /-1{"/-2‘)
Stroun & Yatos Trovic 4 . ST 17:12.29

(b) That the uso of ony of said inpub wells nay bs dlscarded
with congont of the Coavdesion, and, with the goproval of the respechive well
oumers, the Asaoclation, throwh its seerctary or other suthorized egont, nay
solect othor inpub wlle vithin the Projoot axon by application to the Cormige
slon for i%s consideration of approval cdminisivativoly ulthout further notice
ond fornal hearing thoycupon,

(¢) That eny gas woll uwithin thoe Project with tho consent of the
owmor nay bo used for oycling in the projoot upon auplication by the Associlation,
through its scoretary or othor authorized asgont, to tho Cowrission for its con~-
sidoration of approval adxinistmt’lvcly 1ithout further notilce and formal hoaring

thexveupon,

Section /4, That the top wnit allowsble rate of withdraval of crude oil per
day per provation unit, including back sllowvablos within the Projoolt arca, shall be
not less thon 20 barrels nor over 40 barrolse, Tho Association; through its ,
sooretary or other authorized agond, 1ot later then the 25th of the nonth, shall
nake appllcation to the Commisaion Cor its arproval for the naximm rate of vithe
draval within tho lindts named for the onsuln, proration month, Such applicoiion
shall be considerod and acted upon by tho Cormission adiing sbrq-,walj without
further notice and formal heo,mnt’ thorounon, ] _

Seotion 5 {a) ’ﬂmt the linilting gas~oil rabio in cubic foet por 'barroi for
the Loco Hills Fiold shall ba 2000, ‘

{b) That the syston of gas~oil ratio control sholl be of volwetric
conbrol uhereby tho curront oil allowable for a proration wnit wider eny appliceble
proration order is adjusted by reagon of excesdin - sald liniting rotio in accordance
vith the folloring forrmlas

()  Any nrosotion wslb vith a gaseoil ratio in oxcoss of said
iimiting radio shall be peimitied to produce daily that tobal volums of oil
uhich, vhen rmltiplied by the gas-oll ratio of thab umit, will vesult in a botal
ges volww that does not oxeced the cuivent top wnit allovable Hires sald linite
ing gaswoll ratio, ' »

(2) A marginel wnlt, ovon though it bo a gap 10ll, shall e "er-
nitted to produce tho sane totel volumo of gas vhich it would ¢ pommittod to pro=
dueeifituemanon—mrginolunit. _

(e) The production of gas fron o gas well for cycling as provided
in 3 (c) above is axceptod fron thls sectian,

Section 6. That the -'fol_.om,ng orders arc hereby ropealeds 339, 540, 484 and

arder 250 insofar os sald lattor order 1s in confliet vith tho orxder herein,

Y
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¥, vhad ve coo X tlve i rolomud Lo i Soeblon 2 oof Ghe O inrg
meresa consleba of 4> follurlay traebo: Soehicn 14 4o 23 luel sl* 1
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Sections 25 o 35, .rcw,lzg_s;.m,, T R 175, Broe 320., s e Pelley I 1(:wm iy

Hew ioxicoe

o oosadtted arcn roieryod o fu Seeltisa 2 ool Ve
desevibod as followss

ihe B sec. 143 B See. 36, all Scee 17,
18, 19, 20, 21, 22, 27, 23, 7 o 30,

Yhe 5, 515‘.';'@;, iy Gl R ,J'. vec. 232

S';/" im:;\, &‘4 mc. ?6; jdz L u).bé, -)&(‘; 3.],
Ii;:{, S;,:/; .)GCp 33; bf.ﬂt‘, :‘.‘*:e; ‘;Gc. 7‘/;,, l‘l;_‘)"
(‘30 35, l}. in &’p. 1'7 e M ‘O ,./f’f)g,-.o- .(’g!;,

Ag the comdited ama vithin the boundasdes of the cosporative arca

is enlarped as in Scedion 2 of the Tindings ho.cin, the Ouorabors! Comitiee
shall notify mn Cormisaion propbly in ur“ti*:rf as to such enlarged covaitted
ayvey naxed :mb,;eeu %o e aovoval of the Commdeslon adiaisbreabively vithond
furthey notice ond Lormal nearmg; nrovided, however, thal eny oxtonsion of
the cooporablve areo axd of Lthe coriitled arca hoyond U linits of the

] cooparutive area as cab oub :.v Section 11 of the ordoer hoxein shall be upon

- . formal otition, no@ce ~nd Leeving as provided by lav,

Yii, Thexe shall e no undhisabior, of o3l bub the gas shall bo utilized

”

in e mamor Wb vub An 2oction 2 ~fF tha tindingag heroine

W, That the w ~na\;e':ont of sa:c erolect shall bo by the Ororpiorst
Coutabies as seb out dn Section 4 of the "'..‘mi.’r‘g{"js howelin, Any change of
moborsitio of sgaid Oporators!? Cozdites ghovld be trensoitied promptly in
uriting %o tho Gamlssion,

LA 2N

Ve That the izn-pud wells xoferved to in Scebion 5 of tho findings hoveln
aro horeby authorlzed for use as such aad am move particularly deseribed ou
folloups

ioljarar 0il & Gas Coype Ve i uo!\o“_l B S’.»o..u‘ 30c, 18 - l’/S 378
a* a n ¢ 8 £ e 4_ & ;ﬁ O 20 n
£ 134 7 a‘ 4 9 o A‘.g ff;a 24 20 94 [
“« @ u w @ Paigh A3 &:.;:n,é . @ W
n 3 n u n “® I.\“'l 1&44{ n 21 " n
n u € o # # e : “ L5 ; & 21 ft ”

Corper Drilling Company Sinon L8] 'f # 29 " »
u “ u S3non i S«I 4“&‘} c 729 ° "




Kouonos UL Sooping Heldh G
a a a P29 G
i o 1 Q33
n a u PO N ROt

Herany Goekinaan Iflicy A H2

Tho poleoctios of sbhor ineud wello i "‘1’7‘:
o further oxce 4 io cowiited *.::‘g;"fﬁn S eno Q
Section 11 of the owdey hayolin 2loll o f:%)snuf,cd w2 bhe Soido

33
considoration of a rovel odiiinielrabivoly widhond rurshbov novles ond foimal
heariny Lhorcunon,

Vi, That sald 12 inemb wlls demeriind in 3ection V of the oxdor
horoin ar horeby essisaed $he top allowable ror one yenr boginning vith the
offective daltc of this orderx, Thoroofior, goid dn~paib uells if furtlcr tgod
as ouch choll have guch cllawable £o12 guch noriod of 4w o5 doterned by Hhe
Cozdesion adsinistrativelys likouico ? othor dne~pat wlis omuthorized 0 e
5

selectod as provided in Seetion V of the owdor hoxeix 2211 hove such allowvable o
I

for such poriod of tire as ficld tests to %he Comiasly vy soen odvisable,

SRR pe

Sixty 'paroent of iho ollounble Logd ‘o,y' ineput we '!‘: nhell bo redistribuled
to all the othor top allouable nrorsticn wiits within whoe comitbed area hy
dividing tho above mentioncd mwunt lost throw Jz the uge of Jne=pub wolls b
the nwbor of top allowable producing vwolla ‘n the comnittod avea and the
anount so determined would bs added to the wmozular Lop "1101!0})10 Tor each woll,
If the ovorabors subject Lo said ogreoront do not desire Lo produce such oxcess
allowablo during eny pontl: the Opera@oro' Coudbtoc vould in that event notify -
thes Comddssion before the allouaide o1 auch month ig fixed ol nod lator thon
the 25th day of ‘he month procedinge

VII. ihat tho promation wits uwithin the caviltbed area shall not excesd
the production of 44 barrels of oil daily chould he current allowable in the
future oxesed that emount; subject, howsver, o the risht of the Oporatorst
Comiittoe o potition the Corrdssion adninistratively, by the 25th day of the

wrasadite Tam_ i 2. ARS8 e o S0k Py U . 2
NOENL RBEAGES IO acniiy; Ua Gikg ...\'::‘:J.,l,‘, 1T n“ﬂa tes f'hg'lm or "’L_J such

maxirrm glloweble for the compnittod arcae

VIII, That this order shall becoww effective on the first day f the
proraticn month noxb suceeoding the month In which sald Owder is adopted,

Qder Jlog 059
Relatmg, to thoe Grayburg Cooperative and Unit Agyoorent of Eddy
County, Hev Mexico, issued Juno 7, 1946,

FINDIYGSs ,, v
SBCTION A. The Gmyburg'(‘;ocmm.tive and Unlt Agreorent of Eddy County, - .

Bew Mexico, 1s a repregsuring and prosguxe mnintenance project in vhich ‘

several vells are oithor nov bsing used or anticipated to bo used as inpub

walls., Such uge incurs lost allowable for such wells ond such lost allowable







VEY

shsuld I ewdbtled 6o Lo bolon S oficr wellis on Yo av o basle leasce
SEOTLL ! By 5red _wojoch corelnbs miblw e oL lauio seder Indisd Statos
Govcrax,at loages s porndtp and is deilacd oo JoLJu ins
Haelle Pollsy EAQy County, iou . cificos

ni » 17\), 0N ?Jl ’ \‘-i.:_—\
m.Y N
Soce 3, 53 e

Soeo, 23 to 26, inclusive, o1l s

e 178, Roange 203
Sece 18, all
Soc. 19, altl
Sec, 30, all

SECTYCH Co Tho follovw'ng wolls cre oW boing used as Ineput uells
and are capable of produeing the topn unid allowmilos

Sec, 26, Twp. lla, e Rty

Grayburg~Y.3. 9B, z’:.'
31 ;30.‘. ?.); 3,&, z:l.

55
Yostern~Us8, 120, SUHE

L6

"I 75 THSIEFOIE ORDBIUID THATS

SECTION le Tho tuo inepus wolls a;«:ecifica]ly dogeriboed in ihe fores-
going findings shall e powmdtled o produce lost allovableg as top unit
allovablo uwella fro; other wellg in other proration unids upon the saw
baslc lease mi.hm said projeocu, In addition therecto said wolls shall be
pormitted in the sane nannor to make up back allowables fron May 1, 1946,
not to exceed the naximu back gllowable rate currently proseribod by the

Pompilssione

SBCTICH 2, Any other in-pub woll mey be pewmidtied by the Gormisslon
adninistrativoly throush its authorized agent and without hearing to produce
allovable lost in the use as an in~pub uwell from other wslls upon othor
proration units vithin itlw sax basic lesse., A satisfactory shouwing shall
be nede by the operator es to the rating of such in-put well as narginal
or non~uarginsel immodiabtely prior to the tine it was first used gs an in-put
woll for the purpose of detomining tho mmuad of ailoweble to which sueh in-
put well nay be ontitlded, :

SECTIOH 3, Termination of the pemmisslon to tcko ellouablé lost by
any in-put well {ron other wells upon the swe basic lease ghall be accom-

plished in the sae nannoy as pregseribed abwe for t ) obt&inin,_, of such por-

nission,

SECTION 4. Asplication to produce allovable lost by any in-put well
yron other wells upon tho some basic leass shall be by the opemtor upon
Aaend

Fum C=102 in triplicate showing all portineat daba for the purposs horein
w; follouss

Degeription of the in-put woll, the nae and mzber of the basie lea.se,
said in=-pubt wellts rating as marginal or non-marginal, the Qesoription of
each well upon tho samc basic loase fron vhich a part of the v wall
allowablo is o be produced, Vhen said C«l102 is spproved-as’ herein indicated,

it shall constitute the permit, Application to Serminate such pornit nay be nade

in' the samo manner as far as porbtinent to the purpose and when approved as
hemin/indicatod ghall constitute the termination of such pormite




Both e woredib and e terination $horvol 1mwsh W olfeebive na of tho

bogianling of & provabion nonthe hon ony sueh C-102 as ronbiloned in bhin
gocbion is thus aproved thie digbribution thoreol oholl bo na followns

Tire Cordgsion shall robain ono copyy at Sonta Fe, tlow ipzico

One copy sholl bo trang dbied %0 Hho ¢ orator,

Ono copy shall bo tranmuibted 4o thic Irorabion Oifice, ilobhs,
How iexico,

SLCTION 5. Ulwen any in~pub well ig ooriitted to produce its sllouable
fron othor wolls upnn other proyabtion uniits In the swyw basic lease, Uw
operator shall send monthly to the Proration OL£€ico in tie for inclusion
in the prevation schedule, o nonination showing the deslred digtrilution of
the ineput well sllowablo in even mumbor of bariols to cach of 4o other
wclls upen other proration unitse

- .

SECTION 6. Tho affackiva dota nf Ihic awdoe Sho22 1o 5003 Ly LULNe

‘legi* 129. ﬁ

: Rolabs ng W Culbortson~Iivin Pressure iaintenanco Projoct, iagued
July 25, 1941,

Ir IS T3 EFORE ORDIREDs

.1, mat the portlon of tho lLanglio Tool in les Cowmnby, which is reoferred
to in potitionerts potition, is heveby dofined as including the followring
tracts o land, to-urlts :

W/2 oy the W/2, section 3, Toimship 258,
Py A ] B?E. HeHaPolle

2¢ That tie sin})osed vlan as seb oud in vetitioner's -petition shell
horeaftor be designated as the %#Cilbortaon & Irmn ~ Libarty Royalties Lsase
Projoct in NHE Langlie Arca.®

3¢ That the plan set fovth in the petltionerts wetitlon is I\:z‘neby
approved in its general ospocts,

4e That the use of said well o, 3 as an inpud well for gas in accord-
ones vith tho plan set oul in the petitionorts rotition is heoreby suthorised,

5, That so long as sald wll ;3 shail bo used as a gas input well in
accordance vith tho proposals set oub in the petitionor'!s petition, said woll
lice 3 is horeby authorised to produce its presont production, as deteymined
by official tost, fron wells Hos. 1 and 2, or eithor of them, as nay be
advisable; provided that seid allowable for woll Ho. 3 shall nob at any time
axccod the Langlie Pool umit top allowable for sny particuler nonth end
provided further that the production of such allowable for said well Noe 3,
through said wells llog, 1 and 2, or either of tian, shall in no vlse effect
the allowable assigned % the latio™ tvwo wellse .

6, That this order ghall becope offective on the £ived day of the pro-
‘ration nonbh suceeedingz the inth during which the Comiisslon is notified by




syaod 1"0 L Btor g v adr o

the potitioer thet the sira D Lis
tiaw Lrorent b oo authorised ogent of tho

go indo oneration oad eonft
Con dnsione

v Relatiar to Lenglic Unitized Hovyogsuriig Project, losued Jonuavy 20,
1941,
It I8 TIER-FORS ORDERED

1, That that portion of the Longlic Pool in Iea County, HNew loxlco,

vhich ia cferred to in Paragiaph 1 of petitioncin' rotition, is lwevcby
dofincd as including the follouwing bracts of lwxl, tomari bt

5/% of .m/ of Section 43 and tho 3/2 of SB/2
and the SB/4 of S(!/l, of Soction 53 and ftho B/2
and tho B/2 of the rm//, of Sechion 8; and the
W/2 of Section 9, el in Towmship 25 South, Pange
37 Mﬁ, HoltePolls, Lea Counby, liou lbxico,

24 That the provosed plan for consorving tho rosoxvoir enexgy in the
sl fleld ao roferred %o in tho potition end as incorporated in the *Langlie
Arca Unitization Agreersnt®, chall horoafter Lo imown os $he Langlie Unitized

Rapressuring iject.

3. {a) That for the purpose of prorabio: tho tobal omownt of oil now or
hereaftor allocated to the developed or";-acm wmiis ulthin the varticipating
arca shall be ellocated to the parbticipating area as o uwnidts In debtormsining
the total allocation in the participating unit as set oub lerwinbefore, those
wolls copable of producing the Langlie Pool top allowable upon the offective
date of this order and those wolls thoreafior so oapable, sholl hereafter
be considored as capable of producing the Langlic Pool curront nonthly top
allouable throwhout the life of ¢he Projocte Tho allouable for any nare
ginsl w11 ghall not bo deercased during the life of the Projeet, provided
hovevor that in no evend oshall tho allowablo for such wolls excoed the current

top allowable for the Langlie Pool,

Any uell used as an imab well shell thon and thoreafvoxr be given the
top allovatle for the Langlic Poole Tie use of any input well shall fixst bo
a proved by the regulatory body hoving jurisdiction in the instant caso,.

{b) That pordssiblo back allouable accwmlated in favor of all of
the unids in sald area are sinilarly allocated to the wnit as a vholo, with
sinmllar poernission to produce sarw fronz the wells bost adaptod for the Purposs.

4e That thias order shall breaw eoffective on the Cirst day of the month
succeeding the nonth in wviilch t}IL. Seoretary of the Interiocr shell apmova said
Langlic Unitized Repressuring Projects
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Rclath)g to spacing in the Crossroeds I'col, len Cowaty, iosouecd

J\ﬁ.y 27 » 1248,
IT IS THSIEFORS HWLREDs

ShGTYON 1, That the aacx—Conqunt, Sovyer Hos 1 1v0ll, located in the
contor of the SH4iSE. sootion 27, is producing f1on the Devo ﬂ_zm foruntion,
a new camon source of sunnlv nalk horsisforg Glucovervd and praduced in the
oo, and that the probable ama for such moduction is as follouss

Yest half of scction 206,
All of sochbion 27,

Bast half of soclion 23,
East holf of section 33,
AL of section 24,

tlost holf of section 35,
ALl in Tounship 9 South,
Renge 36 Fast,

Loea Gounty, Hev leoxico

That this order is reaant to cover all of the Dovonilan formation corrion

" pourco of supnly productivc in the .L.d-con’oment, Savyer o, 1, looated in

tho contor of the GiaSHy seetion 27, and any well drilled within, or outgide
tho area opaced horein, to the swmue camon source of supply as an oxtonsion

thoroof, phall bo drilled on the pattern provided for hoioin,

S3CGTION 2, That 80=acrc spacing and drilling unito Lo castablished as
horeinaftor provided for the produotion of oil and gas fron the Devonlan
fomation wnderlyinz the area as heveinabove ¢t fortls

GECTION 3¢ That sach zovermmental quarter secbion bs divided into two
rootangular spacing units by a line drawm through such quarter soctio:, ell
as shoum on a plat attached hereto, and made a part hercof, and narked Exhibit
A%, uith the wells to be drilled, one in the center of tho northeast quarter and
one in the center of the soutlnmwst quarier of oach quarter seotion, all as shown
on Exhibit ®"A®; however, if surface conditions justify, locations may be nade
vithin a radius of 150 foot fron the conters thereof, providod further, however,
that the units vithin a quarter section, as ostablished by this order as shown on
Exhibit "A", may be chanpged by agrecrent of the opprators within said quarter
geoction upon proper showing to the Corminsion,

SECTIOH 4e That the allowable bo assigned on the basis of proration
wnits as herein establiched, and any proration wnit of leces than the normal one-
half of o govermmntal quarter section as the result of on oxception granted
by tho Cormigsion after notice and haaring; shall bo assignod an ellowable in
proportion % ihe assignable acreage of that unit as it bears to the normal
one~-half of « govormmental quarter section,

SZCTION 5. That the daily ¢il allowable of a normal unit of one~hslf
of a quarter ssetion assigned to thie discovery well end all other wells heree-
after drilled and producsd in accoxdance with the terms of this order shall
be the proportional factor of 6,75 times top allowable until such tirme es the
Cormdssion may issue such further and additional orders as nay be deemed

NnecassaYye
9]




WRY

SUCTIs! 6e ALY 3% Un,, w-‘,ala_wo g oy owders hoiotofovo losuwed Ty Shig
Copdanton 1hich wv 7 aoni™iet Yool avo sepgirsededy, only wioh resioce to”

Tovornion forvabicn ‘)1’0(11).0010:‘1 bolow 12,000 foot in Sho Civsoroads Poole

ZEHCTLH Ye  Thoi this orxder chnll becro effcctive on Awmst 16, 10/8,

QRCTIT Be Tho Sorgdneizs uiaing J’L wlolietion n thig cose for Glw
prupose ~F ool such fuadlvy ond additionnl oxdors ao iy Lo neocessary to
meot changed conditlons, proclude inoquiiics, ond sweporve corvrelative idghtag
0ll upon the motion of the Coimiseion or upon the polibion of oy vborcsted
operator upon & pubdlic hwaring, nflor notice us pyovided iy lav,

QZI?QZ’ I3 \m
Rolating to soocing in 1o Highbtower Pool, Ica Counby, lssued Hoverbor 18,

1949,
IT I3 ‘MLIREFORL CRDERED)

1. That tho Arerada-Stote BID o, 1 w01l loeated in Do conter of /4
W/, of sectmn 26, Toxmsh.ip 12 sovth, Honyo 33 oast, ?3.}5.}’.1!. i s producing
ol fron the i)evorn._(m Toration, a nowly discovored coron source of supply
not heretofors discovored and produced ia Ikm Moxico, and that the probable
arsa for such productlon lo as follouss

A1l of seciions 22, 23, 206 and 27, in Tcamship 12 south,
Rango 33 dast, Ii.u.P.Ii. (ightowor pool) Lea Comty,
Hlow ¥oxicos

Re¢ _That i% is the 4.:;u'3~1t of §hils onder o covor all of o Dovonlan
formation corwon gourco of supiy Uibh:m o erca designatod homz.n, and upon
any reguler additions Po tlm I htcuwsr pool vhich n&; Lo $ime to i Lo
nade, and that any il within sald desigoated area o the saw comEon gourYco
of pupply shall be drilled on the patbern herein prowided,

3. Tt 80=zere gpocing and drilling wails be esbablishod as homeinaficr
provided, for the produstion of oil and pas fron the Devonian foxmation undor-
lyinz the exea as horeingbove dogeribed,

Le Tihnt cach govermuental quartor soction bo divided into 1o oqual
reatangular spacing units by o line drawn north-gounth thyvough such quarter
seotion, ond vith wells to bo drilled in the center of o nortinost and southe
east forty acme Grachs of each such spacing unis, uvith o %taleranco of not in
e:wess of 150 £, provided, howovor, What tho unids wiihin may Le chongead

7y agrearent of oporators within any cuaritor section of the wosignated avea
upm propey showing bofore tho Corzxission,

5 That ollouablo shall bo assigned on the basis of prorabtion units as -
horoin establisind, and any provabtion unit of less than tho normal one~half
of o goverronisl qua.rber section as tho resuli of an oxcepbion gmzvted by the
Comrdsyion aftor nobice and hearing, shall be assigned oA allovable in PYOPOT-
tiop, that the acreaze theroof bears 0 the 80-acre spacing unit - op onec=-half

of a quartor scoction,
6. That the daily oil allowablc for arn 80-acro unit provided for horein

sho.ll bo assigned 3o tho Awrada-Stalo BIB Hoe 1 woll, the discovery woll,
- located in the approxirate center of W/4 /4 of soetion 26, Toumship 12 south,
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Range 33 cagl, leilePeiiey loon Gounty, tlow loxico ond o all othar wellg horwaltox
Griiiod w:d producod in acconduneo with Sha provisions of ¥ s ordor Lasod upon
o proportional Lactor of 4407 tinca the ropgulor top allounbia wmiil gl Lo
ag tho Cuusaigsion nay iassne auch Qurtiosr wd additiosnd orders as riny be deoiod

SGGBsry horein,

7. All rules, wepgulebionn ond owders lorotofore issued by this Carvidosion
wiilch pay conflict herewvith aro suporesded, only uiin xespeeb Go the Dovonian
formation production ab the eppyouiiate denth of 10,000 £4.«10,200 £1, in the
Hightowor pool.

8, Thot this Ordor shall be In full fores and effoct from and oftor
Decombor 1y 19496

9. That the Comlsgion xetains Jurisdicition of this caso for the pur-
poge of lssuing such further and additlonal oxders as nay socon neocousary to
neot changod conditlons, preclude inequities and preservo correlative rightoj
all upon the motion of the Lormaission or upon the potition of sny intorested
operator upon public heawing, afier notico as provided by lave

VA
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CORRECTION ORDER

BEFORE THE OIL CONSERVATION COMMYSSTITH
OF THE STATE OF NEY MEXICO
SANTA FE, NEW MEXICO

: IN THE MATTER OF Th» APPLICATION CF THE
: OIL CONSERVATION COMMISSION UFON ITS OWN
© MOTION FOR AN ORDER CORRECTING ORDER
NUMBER 850, ISSUED IN CASE NUMBER 189,

CASE NO, 189
ORDER KO, R~// 7

: NUNC PRO TUNC ORDER OF THE COMMISSION

: BY_THE COMMISSION:

E It appearing to the Commission that the order heretofore entered in
i Case Number 189, called by the 0il Conservation Commission of New Mexico upon
its own motion for the purpose of considering Rules and Regulations, is not a
correct memorial of the judgment. as rendered and announced by this Commlssion
in that Crder Number 708 approving the Scheurich Unit Agreement was included
in the l1ist of orders relating to approval of unit agreements which were not
repealed and rescinded by said Order Number 850, as said Order was rendered
and announced by the Commission,

WHEREAS through inadvertence and a clerical error, said Order Number
708 was ommitted from Ordei Number 850, Paragraph 1, Subesection b,, being the
1list of orders relating to unit agreements not repealed or rescinded by Order

Number 8500

THEREFORE, IT 1S HEREBY ORDERED, that the order heretofore entered
by this Commigsion in Case Number 183 on the 9th dey of Deceimber, 1949, be, and
the same hereby is corrected to conform to the actual judgment and order -
announced and rendered by the Commission by medifying Paragraph 1, Sub-section
! b. » Order Number 850, to read as follovs:

l. b, Orders relating to approval of unit. agreements numbers 570,
583, 603, 602, 628, 629, 648, 655, 656, 676, 677, 684, 706, 708, TL7, 731, 737,
755, 759, 712, 774, 786, 9%, 796, 836, and said order in all other respects is
hereby ratified and confirmed, and,

IT_JS FURTHER ORDI_QBE_I_)_ that this order correcting the record of said
order be entered pune pro tung as of the 9th day of December, 1949, that being
the date when said order wes originally made and entered,

DONE at Sante Fe, New Mexico, this 20%day of November , 1951. -

STATE OF NEW MEXICO

%n\ SERVATTON 9!

ﬂr"“\ o{a ‘f Lo e
. MECH ha .

NV S




AFFIDAVIT OF PUBLICATION

Sta’e of New Mexico,
C-\.nhqﬁa

Of the Hobbs Daily News-Sun, &
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a week in the regular
and entire issue of said paper, and
not in a supplement thereof for a

PRI

| / é - 19~//‘?

Sworn and subscribed to before me

Mo i

Notary Public.

commission expives ...

> 19,‘3.53_

This newspaper is duly qualified
to . publish legal notices or ad-
vertisements: within ‘the -mean-
ing of Section 3, Chapter 167,
Laws of 1937, and payment of
fees for said publication has
been made.

e

LEGAZ MOTICZ
QOet. 16, 1949 {

NOTICE FOR PUBLICATION f
STATE OF NEW MEXICO
OIL CONSERVATION
COMMISSION

The State of::New Mexico by
its  Oil Conservation Commission
hereby gwes publie notice. pursu-
ant to law . of a pubhc hearmg to
be held November 1, 1949, begin-
ning at 10300 o ‘elock a. m, of that,
day’in: the .City of Santa Fe, New
Mexico, -in’ the Secnate Chambers,
STATE OF NEW MEX!CO “TO: !

All ninéd * parties in  the

following cases and . notice,

to the public:
Case 189 *

In the matter of the appllcatlon
of the 0il,_Conservalion Commis-
snon upon s own thotion to re-
vise the ‘rules and regulations of
the Commlssxon -to- conform with
the ‘provisions _of Chapter 168 of |
the New Mexico'’ LaWS of 1949,
and to consider Committee: rec-
ommendatlon and take testimony
in the premises.- This is a readvel-
tlsement . -

Case 7198 -

“In the matter pf ‘the- abphcafmn-
of Amereda ‘Petrolepn Corpora-
tion for an:order establishing pro-
ration. units: and’ qn"form spacing
of wells/£8% the cumiol source; of
supply ., djscoveredsin: Amerada-
iState’ BTBjNo., 1 welliin NW Y, -
INW Y of i ectron 26; ToWnshlp
‘12 SouthgRange 33 East, N, M.
‘P.M, Bagley Alea, 4E,gax County,
vI\ew ‘nequ

Mexnco, at'Sania Fe. New Mexlco,

ron October '13,7194Y;
ST, & TE. OF NEW MEXICO'

o1t GONSERVATION

% CO MMISSIONf
R. Ri:3purriery
”gm‘ ';{ Secretary

( SEAL)

DR TP B e S



Cetobor 13, 1949

HOBBS NEWS SUN
liokbs, Hew Moxico

RE: Casos 1’29 and 158
Hotlecs of mhlioation

Gantlerens

Fisase publich 1o enclosed notico ones, immediatoly, FPlsaso proofread
the notlco carefully; and send a copy of i paper carrying such notice,
to this offico,

UPON COIVIETIG! OF THS PUBI.IGA"'I(XI » PIEASE SuND PUBLISHER'S AFFIDAVIT
Iy DUPLIOA'E.

For payment please submit statoront in duplicste, accoapanied by sipmed
voucher, wvhich is enclosods

Vory 'bﬁﬂy yours,

STATE (F lBH IEXICO
OIL CONSERVATION COIZISSION

Re Re Spurrier
Sserctary-Director

RRStbwy




i AN

YOTIOE ¥OR PUBLICATION
STATE OF &Y MEXICO
OIL COUSERVATION COMUSSIGN

The Stabe of Now lbxico by lts 01d Consorvation Caminpion herohy siwsg publie
notdeo purmipnt i ko L o rablae heariag Lo e hold ddovonbor 1, 1949,
boginning at 10300 ofaleck AMe of that day in the City of danta Fo, Now
Moxico, In the Senates Ohombors, ‘

SRS I I JGKIGO !

A1l namod parbles in tha follouing sasos,
and noblce to tha publies

Sasa A2

In thw natter of the application of the 011 Conservation Comalanion upon its
own motdon to revige tinm rules and wgulations of the Oammission to conform
with tho provisions of Chapter 168 of tlw Now Mexdco Lavas of 1949, and to
conglder Carmdtoe recommsndation and teke tosbinony in the promires, This
is a readverticomonts

In the mattexr of the application of Auorads Fotrolewn Corporation for an
oxrder astabliahing proration wilts and uniform spacing of wolls Sor the common
soureo of pupply dissovered in Amowwde-State BTB #1 well, in M/4 W/4 of
Seoeticn 26, Townshdp 12 South, Rango 33 East, N.M,P.M., Begley Aroa, loa
County, Povw Mexiocoe

(Aven under the ssal of the 01l Conssrvatlon Comalasion of New Moxlico, at
Santa Fo, Now Mexico, on Ocltobox 13, 1949,

STATE OF HEW MBEXICO
OIL CONSERVATION COMISSION

Re R, SPURRIER, SEGRITARY

e R g AN A XA I R




Qabulnoy 1.5, 1615

GMV{ an sty Gijia et i N{C\US

Garlooody HoV Verrico
rEsCases 189 197 and 199
otles O £ Publi ention
Contloiont

sod noblec 9C a.n,m;i walye FROA8C proofmad

Please publd sh e enclo
g such noui.ce,

the notv ce camzuﬂ‘,, ond cond & coDyf of Phe poiR r cayrying
Lo Whis officse

UroH COPISTION orF .UE. PUBLICATION, PIDASE S0D PURLISHERS APTIDAVIT
137 DUT PLICKTE

for paymon’ pleqse RIS A abatonont 30 Guplicsts, aecor:qmﬁe& by siencd
vouchoT) which i oncloséd. o

Yoxy bruly youxsdy

4ATS OF ysH .',i)JiLGO
OIL GO’JSﬁRVA"I GOI‘&EIS-SIOII

h. R. Spuyrier
bary—Direcwr




RV

gsboler 13y 19402

SANTA T8 ReRt X ICAH
Santa Yo, Hov Yoxloo

RES 08908 189’ 1.97, 198 ﬁ,nd 199
Hobice of publicabion

Gentlorens

Ploase publish the oncloged notico ¢NCdy 1pedlatolye 1oase prool-
recd the noticd carefvllys and sond 4 copy of @ DUPOY aarxying sucly
notice, 0 thlg officce

UPQH ¢ PIETION oF T PRLICAN I 1ASE 3D }'UBLISEKSR'S AVFIDAVIT
Il DUTLICATE.

For payuent ploase sublt gbatoront in quplieate, anscompaniod BY sizaed
youchoT, wideh 18 encloseds ;

Yory bruly FOUrSy

aTATS OF {E MEXICO
LSRR GOZ%S&ZR‘J}‘."EIOH cOagasIon

Re Re gpurwlor
Secmtary—mmcto:c

RRSshv
onol.




e Al Greor
P, Oe Nox 337
Aztce, llev Moxloo

Doar AlS

Octcbor 13, 1949

Enclosed horewith ia a copy of lNotice of Publicgtion, covering Cases 189,
197, 198 and 199, in connestion with the hearinz to bo hwld in Sante Fe,

on Nowvomber 1, 1949

ansbv

Vory LHmly yours,

R, Re Spurrior ] -
Seoretary-Dizector
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Qctober 139 1949

ol Oonsermt-ion Ccounigslon
205 BookoTr

Enclosed herewith ig o copy of Hovice of publicationy covering 0ases 189,
197, 193 and 199, in sommection vith whe hearing W0 To hold in gante Foy
on Yoverier 1, 194 '

Vory tauly yourdy

e Be gmrrlie?
Socmmr:{»bimctor
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Octobor 13, 1949

v, Clomr Gboley

Iee County Operators Comiltiso
Drawor I

Hobbg, lov lbxleo

Doar ¥x. Staleys
Enclosed hovevith ig o copy of llotlee of Putdication, covering Cagos 189,

197, 192 and 199, in connoction with the hoaring to be hold in Santa Fo,
on Hovembar 1, 19/9, A e

Voxy Gruly yours,

Re Re Spurvior
v Secerevary-Diroctor
BRSsby
onel,

P.S, This Notice should go %o the entire nailing list.
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041, Congcrvablion Cozzdngion
Po Os DuxX 1545
Hobbs, Yo loxico

Gontleons

Lnclosad herewith ic & copy of Hotdco of Publication, covoring Cases 189
197, 198 and 199, in conection with e hoaring bo ko hald in Santa Fo,
on Hovezbox 1, 1949

Toxy bauly yourss

Re Re SpuzidoX

y Sacrotayy-Divector .
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Seplenboy 30, 1949

011 Conservation Cormisaion
P, 0, Box 1545

Gontlemens

We .are enelogin 5 herevith, Copy of transerdpnt op hearing helq by
the Conservation Camission on Septonbey 7, 1949, This ig in
osonnsetion with Caso No, 189,

Vory truly yours ’

Re R, Spurrier
- Seomtary-nimotor
RR3stnry

onal,




Septenber 30, 1949

0il Conservation Comission
205 Booker Building
Artesia, New Hexico

Gentlemsiis

Wo are onclosing herewith, copy of transoeript of hearing held by
the 0il Congexrvation Cormission on September 7, 1949, This is in
connection with Case No. 189, .

Very truly yours,

R. Re Spurrier
Scerotary-Direotor
RRSshw -
01101.




Soptenber 30, 1949

ire Glenn Staley
Lea County Oporatoys Comnittee
Draver I

Hobbs, Hevw ieorico
Dear I, Staleys
He are enclosing heimwith, copy of tramscript,,of hoaring held by

the 011 Consexrvation Commission on Septonber 7y 1949, This
is in conneation vith Case Ho, 189,

Vory truly Yours,

Re R, Spurper
Seoretary-Director

RRSitwy
encl,




NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

The State of New Moxico by its 0il Congervation Commission hereby gives public
notice pursuant to law of a public hearing to be held September 7, 1949, bew~
ginning at 10:00 olclock A,M. of that day in the City of Santa Fe, New Mexico,
in th Senate Chambers,

STATE OF NEW MEXICO TO$

The Advisory Committee, appointsd May 6, 1949 for revision of general rules
and regulations of the 0il Conservation Commission which revision became necese
sary by reason of the enactment of Chapter 168 of the New Mexico Laws of 1949,

as followss

Charles C. Cragin, Box 1492, El Paso, Texas
Al Willig, Box 1720, Fort Worth, Texas
enn 8Staley, Drawer I, Hobbs, Nevw Mexicos—
Bob Christie, Box 1348, Fort Worth, Téxas
Ralph Gray, Box 517, Artesia, New Mexico
Lloyd Gray, Box 661, Tulsa, Oklshoma
V'R, 3, Dewey, -Box 1600, Midland, Texas ¥
«~James Murray, Box 1577, Hobbs, New Mexico~ .
7+ Ry Cole, Box 1654, Santa Fe, New Mexico +~
4, T, Hannett, First National Bank Bldg., Ii.lbuquerque, New Moxico
Elvis 4, Utz, 0il Conscrvation Coumission, Santa Fe, New Mexico

The Lea County Operators Committee, ond J. W, House, its Chalrman, and
: he La Decker, its Sccretary and

: Raymond Lamb, Wilson Oil Company, Artesia, New Moxico
f C. F. Bedford, Stanolind 0il & Gas Company, Fort Worth, Texas
W, G, Ricketts, Amerada Petroloum Corporation, Tulsa, Oklahoma
- He B, Hurley, Continental 0il Company, Fort Worth, Texas
"Dy 4, Powell, Drilling & Exploration Coripany, Hobbs, Ncw Mexico
Se G banderson, Gulf 0il. Corporation, Tulsa, Oklahona
J. N Dunlevy, Skelly Oii Company, Hobbs, New Mexico
Harry Loonard, Roswell, New Mexico

| tho Exccutive Committee thorcof,
: The San juan Basin Operatorst

Dudley Cornoll, Chairman, F:.rst National Bank Bildg., &lbuquorque, New Mexico
Scott R, Brown, Seeretary, 1025 N, Court St,, Farmington, Now Mexico

and

B, B, Bradish, 2933 Mont-e Vista Blvd., leuquorque, Now Moxico
P, Bs English, Farmington, New Mexico

ST Y, I el T S AN
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Pogul Umbach, Korbor Building, Albuquoxrque, New Moxico
Clifford Smith, Dallas, Toxas
Joo 8, Hartman, Aztec, New Moxico

the Exccutive Committoe thorcof,

Southern Union Production Company, Burt Building, Dallas, Toxas
‘E1 Paso Natural Gas Company, El1 Paso, Texas
loa County Water Company, Hobbs, New Mexico

and all other oporators in oil and gas or oithor of thom, and notice to the
publics

Cago 189

In the mattor of the application of the 0il Conservation Commission upon its -
own notion to revise the rules and regulations of the Cormission to confomm
with the provisions of Chaptor 168 of the New Moxico Laws of 1949, and to
consider Committec recommendation and takc testiriony in the proniscs.

Given under tho scal of the 0il Conservation Cormission, at Santa Fc, Nev Mexico
on hugust 19, 1949,

*STATE OF NEW MBXICO
OIL CONSERVATION COMMISSION

Re Rs SPURRIER, SECRETARY -
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ODatoker 13, 1949

FARDIGTON TH#ES NUSTLER
Famingbon, Ney Hoxico

R8s Cose 189
Hobico of “ublication

Gentlonens

Ploasoe publish tho onclosed notice onco, :vodiately, Pleaso proofread- tho
notice carofully, and sond a copy of the paper carrying such notice, 4o this
office,.

UPON COMPLETION OF THA P’UBT‘IGAPTGH, PIBASS Skl FBLIS! SRS AFTIDAVIT IH
DUPLICATS.

For payrent pleaso mt‘mit statonent in dunlicato, aceonpanicd by pigned
voncbor, vhich is enclosods

Very truly yours,

STATE OF NEY 1EXT00
OIl, CONSBRVATION COIISSION

R, R. Spurrlor
Seorctary=-Diroctor

RRSthw




HOTICK FOR PUDLICATION
8TATE OF MV MIKICO
OLL GONUSERVATION COIL{TIsIc:

The Bbats of llow Moxico by iip G131 Congorvation Conlunion heroly gives jblie
notico purguant; $o lavw of a publie hwaving Vo bo hold MNowwuboy 1, 1949, bo=
eloning ab 10300 ofcloak A.Me of that day in thoe Oity of Sente Fo, How lexioeo,
in tho Sonsto Chamboxrs,

ti'»?;!:}wkn mi[ H, sg—pg r|§.

All namwd perbios in o following causs,
and notdns to the publing

Lang 182

In the nattor of the applicabion of the 011 Conporvation Cowvalgsion upon ita
own moblaon 0 revips ths rvlos and ropulations of the Cousndesion o conform
vith the provisiong of Chaptor 168 of the New Moxico Iews of 1949, and %o
oonplder Comalttoe recommondation and toke tentinony in tho premises, This
is a rosdvertisoment,

Glven vndor the soal of tho 011 Gonparvation Corzdnslon of Mow lbxlco, atb
Santa Fe, Hew Mexico, on October 13, 1949,

9TATn UK HEW HEXICO
OIL CONSERVATION COMMISSIGH

Rs R, SPURRIER, SECREVARY







BEFORE THE
QIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

PROCEEDINGS

The following matter came on for consideration before a
hearing of the 01l Conservation Commlission of the State of
New Mexlco, pursuant to legal notice, at Santa Fe, New Mexico,
on November 1, 1949, at 10:00 A. M.

NOTICE OF PUBLICATION
STATE OF NEW MEXICC
OIY. CONSERVATION COMMISSION
The State of New Mexico Dy iis Oil Consccrvation Commission -
hereby gives public notice pursuant to law of a public hearing
to be held November 1, 1949, begimning at 10:00 o'clock A.M.

of that dey in the City of Santa Fe, New Mexico, in the Senate
Chambers., : :

" STATE OF NEW MEXICG TO:

All named parties in the followlng cases,
and notice to the publle:

Case 189

In the matter of the application of the 0il Conservation Com~
mission upon its own motion to revise the rules and regulations
of the Commission to conform with the provisions of Chapter 168
of the New Mexico Laws cf 1949, and to consider Commlttes
recommendation and teke testimony in the premises, This is a
readvertisement.

Gase 197

In the matter of the application of Jones and Watklns appllicants,
for an order approving an unorthodox location for a well 1205
feet west of the east line and 740 feet south of the north line
(NE/4 NE/4) of Section 10, Township 19 South, Range 29 East,
N.M.P.M,, Turkey Track Pool, Eddy County, New Mexico, '

Case 198

In the matter of the application of Amerada Petroleum Corpor-
ation for an order establishing proration units and uniform
spacing of wells for the common source of supply dlscovered
in Amerada-State BTB #1 well, in NW/4 NW/4 of Section 26,
Township 12 South, Kenge 33 Bast, N,M.P.M., Bagley Area,

P



Lea County, New Mexico.
case_199

In the matter of the apwnlication of Roland Rich Woolley for

an order approving an unorthodox location 1345 feet east of

the west line and 1295 feet south of the north line of Section 3,
Township 17 South, Range 30 East, N.M.P.M., Square Lake Pool,
Eddy County, New Mexico.

Glven under the seal of the 01l Conservation Commission of
New Mexico, at Santa Fe, New Mexico, on October 13, 1949,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/s/ R. R. Spurrier
R. R. SPURRIER, Secretary

BEFORE:

Hoinoravle Thomas J. Mabry,
Governor and Chairman
Honorable Guy Shepard,
Member

REGISTER:

Elvis R. Utz
Santa Fe, New Mexico
For the New Mexlco 01l Conservation Commission

Frank C, Barnes
Santa Fe, New Mexlico
For the New Mexico Oll Conservation Commission

Justin Newman
Artesla, New Mexico
For the New Mexico 011l Conservation Commission

Vilas P, Sheldon
Arteslia, New Mexlco
For the New Mexico 0ll Conservation Commission

G. Te Pearson
Fort Worth, Texas
For Continental Oil Company

E. L. Shafer .,
Hobbs, New Mexlico
For Continental 01l Cowpany

Clarence B, Folsom, Jr,
Socorro, New Mexico
For Petroleum Engineering Dept., N. M. S. M.

-7




E. E., Kinney
Artesla, New Mexico
For the New Mexico Bureau of Mines

Royumond Lars:
Artesia, New Mexlco
For Wilson 01l Company

Milton H, Barber
Socorro, New Mexico
For Petroleum Engineering Dept., N. M. S. M,

M, T, Smith
Midland, Texas
For Shell 0il Company

wnr, E. Bates
Midland, Texas
For The Texas Company

Geo; B. Kendrick
Jal New Mexico
JJ.L raDU naulu.a.x. UGD uuwpuuy

Je« W o Baulch
Jal, New Mexico
El Paso Natural Gas Company

Ce Do Borland
Hobbs, New Mexico -
For Gulf 0il Corporation

E. J. Gallagher
. Hobbs, New Mexico
For Gulf 0Ll Corporation

Je Pe Bamddrson
Tulsa, Oklahoma
For Gulf 0Oil Corporation

Lloyd L. Gray
Tulsa, Oklahoma
For Gulf 0il Corporation

Russell G. Lowe
"Tulsa, Oklahcuma
For Gulf 0il Corporation

- Re Se Blymn
Hobbs, New Mexico:
For the New Mexico (il Conservation Commission

Je Neo Dunlavey
Hobbs, New Mexico
For Skelly 01l Company

M. (I.mouskop
, Loco Hills, New Mexico
Ror; Graxbﬁrz Oﬁal Company

o
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W. He Mills
Mal jamar, New Mexico
For Kewanee 01l Company

G, Le¢ Shoemaker
Mdlard, Texas _
Stanolind 011l Purcnasing Company

Fe Go White
Brownfield, Texas
For Magnolla Pipe Line Co,

Jack Gs Coates
Midland, Texas
For Citles Service o1l Company

Vernon Turner
Magnollia, Arkansas
For McAlester Fuel Company

Max Ko Watson:
Amarillo, Texas
watural Gas Consultant
B. M. Keohane
“Roswell, New Mexico
For himself

Joseph S, Hartman
Aztec, New Mexlco
For himself

W. M. Ports
Artesia, New Mexilco
For Southeast Englineering Co.

M, H. Soyster
Hobbs, New Mexico
For the U, S. Gsological Survey

Foster Morrell
Roswell, New Mexico
For the U. S. Geological Survey

John A, Frost
Arteslia, New Mexi.co
For the U, 'S. Geologlical Survey

Glenn Staley
Hobbs, New Mexico
For Lea County Operators

Paul ii. Colliston .
Kermit, Texas ‘
For Amon G, Carter Foundation

J+ Re Cole
Santa Fe, New Mexico
For Southern Unlon Gas Company

 whe




Roy 0. Yarbrough
Hobbs, New Mexico
For the New Mexlco 01l Conservation Commission

M, L, Patterson
Odessa, Texas
For Phillips Petroleum Company

’ : 0. P. Nicola
: Bartlesvllle, Oklahome
For Phillips Petroleum Company -

e

Raymond A. Lynch
~Midland, Texas
For Phillips Petroleum Company

Paxton Howard
Midland, Texas
For shell 0il Company

Frank R. Lovering
HobbsgjicNew MexTco
For Shell Oll Company

R. S. Dewy
Midland, Texas
For Humble 0il Company

Je W. House
Midland, Texas
For Humble 0il Company

R " Jack M. Campbell _
e _ » Roswell, New Mexico
' For himself

A. R, McQuiddy
Roswell, New Mexico
For New Mexico Oil & Gas Association’

Je Ay Seth
Santa Fe, New Mexico
For Stanolind 0il & Gas Co ipany

Clarence E. Cardwell Jre
Midland, Texas .
For The ’Atlantic Refining Coumpany

G. Hs Gray
Midland, Texas
For Sinclair 0il & Gas Co.

De V. Kitiey
Midland, Texas
For The Ohio 01l Company




B. Rs Luscomb, Jr,.
Ft. Worth, Texas
For Stanolind 01l & Gas Company

Je Ke Smith
Fort Worth, Texas
For Stanolind Oil & Gas Company

Ce Fo Bedford
Fort Worth, Texas.
For Stanolind 01l & Gas Co.

Ralph L. Hendrickson
Hobbs, New Mexico
For Stanolind 01l & Gas Company

Oe A. McCracken, Jre
Houston, Texas
For american Republilics Corporatlon

L1¢ NN » ERESL | N O T
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Artesla, New Mexico
For American Republies Corporation

Ce C. Cragin
El Paso, Texas -
For El Paso Natural Gas Company

Ben R. Howell
El Paso, Texas
For EL Paso Natural Gas Company

Quilman B, Davis
Dallas, Texas
For Southern Union Gas Company

A+ Re Ballou
Dallas, Texas
-For Sun 0il Company

E. P. Keeler
Dallas, Texas
For Magnolla Petroleum-Company

F. So Wright, Jr.
Midland, Texas
For Magnolisa Petroleum Company

Wm, E,. MCKellaI', JTe
Dallas, Texas
For Magnolla Petrol eum Company

Re L. Denton
Midland, Texas
For Magnolia Petroleunm Company

garl Barnhart
- Midland, Texas . _
For Amerada Petroleum Corporation




We G, Rlcketit
Tulsa, Oklahoma
For Amerada Petroleum Corporation

Ce V. Millikan
Tulsa, Oklahoma
For Amerada Petroleum Corporation

Harvey Hardison
Mjdland, Texas
For Standard 011 Company of Texas

John M, Kelly
Roswell, New Mexico
For Independent

P, D¢ Gromimon, Jr.
Fort Worth Texas
For The Texas: Company

MR. SHEPARD: Let the record show that the Protest of the

~ Carbontc Chemicals Corporation has been made & part of the

record of this hearing.

GOVERNOR MABRY: The meeting will come to order. Mr. Graham,

let us know what we have here.

MR, GRABAM: Will the Commission determine what order it wishes

the cases to be heard? -

' GOVERNOR MABRY: Case 197 1s suggested.,

| (Mr, Graham réads the Notice of Publication in Case.1l97.)

MR, McCOHﬁICK: Come forward, Mre. Jones.

MR, JONES: I am répresenting”myself and Jones and Watklins.

MR. GRAHAM: You will be your ownjwitness.

MR, JONBS: I have a witness with me. ,

GOVERNOR MABRY: We thought, gentxﬁen, i1t might expedite the

matter to get these cases out of the way before we go into the

ruleé, which you are all more or less inierested in, ‘
We W, PORgl;',S having been first duly sworn, testified as

follows: 2 |
DIRECT EXAMINATION BY’MR; JONES:

MR, McCORMICK: Your name 1s J. L. Jones?




?m. JONES: Thatt's right.

MR, MCCORMICK: You are one of the partners of Jones and
Watklns?

MR, JONES: Yes, sir,

MR, McCORMICK: Go ahead and state your position.

MR, JONES: We drilled a well which was supposed to have been
in the northwest of the northeast quarter of Section 10, and
by a mistake of an engineern, a Mr. Bullock, who was working for
the engineering company at that time, he moved it and got the

location 740 ‘feet from the south line and 1209 feet west of the

east line, and that was a mistake--it was made--and unknowingly
| toA meﬂ‘u'htil after the well had been arilléd and completed,

There 1s no brass stob in that particular area. There is a
location corner there to be used. Not belng famlllar with that
Mr. Bullock made this mistake-~-and I think it was an honest
mistake~~and naturally we would like to get the approval of the
State of New Mexico to produce this well.

GOVERNOR MABRY: How far off are ‘you from thee-

MR, JONES: We are too close to our west line. The property

ad joining this, however, all belongs to the firm of Jones and
Watkins, of whom: I am a partner, M¥r, Porch, who is representing
the engineering company, can give all that informafion as to the
exact location of the well,

GOVERNOR MABRY: Very well,

MR. CRAHAM: May I ask a question?

MB. JONES: Yes, sir. | ;

MR, GRAHAM: You own the lease updn which you intended to arill?
MR. JONBS: That's right, | |
MR. GRAHAM: Also the lease upon which the‘ actual locatlion was

‘made?




MR, JONES: That's right. They are all under the same lease
nunber, and those are owned by me and Mr, Watkins,

MR. CRAHAM: What 1s the adjolning lease sltuation?

MR, JONES: The adjoining lease situation to the north, and

we are not crowding the line, is owned by R. E. McKee. And the
lease to the south and east--no the lease to the south and to the
viest of us--1s aowned %y Jones and Watkins, The lease to the east
is owned by Harry Leonard of Roswell, We are crowding the west
line, in fact it is offsetting our own lease.

MR, GRAHAM: Ii offsets your own lease?

MR. JONBS: That's right. Mr. Pofﬁg, will you give the--

MK, GHAHAK: GO &hvald aind glve youl uesSLimliy e

A, What Mr, Jones has glven insofar as the location i1s con-
cerned is correct to the best of my»knowledge. Mr, Bullock, the
engineer who was working for our firm, The Southeast Engineering
Cogpany, of whom T am partial owher, this ﬁan was sent to the
field among the first locations made., He has since left the
company, but as Mre Jones says, I believe 1t was an honest
mistake,

GOVERNOR MABRY: Just a moment, I don't know who might be
interested in this, but can you near? It is prétty difficult

in this old hall, isn't 1t? I suggesi if anybody 1s interested
in this cése that they puli up a chair and get close where they
can hear these witnessgs. Nobody lnterested, of course it is
all right, Go ahead, »w |

MR, PORCH (continuing): This main was sent to the fleld to make
this location, ani I questioned him as to the locétion when he
came back and made the certified plat, Mr, ibnes says there 1is
no general land office stakeé in that area, and I belleve he

made the location as best he could. Later, however, there seemed




' MR, SHELDON: Thank you, sir.

MR, McCORMICK: Mark that as Exhibit 1, please.
MR, SHELDON: I would like to introduce Exhibit 1 Which is a
map showing the 160 acres in guestion and 3ll surrounding acreage
and the wells, And I would like to introduce as Exhlibit 2 a
copy of the letter from the 011 and Gas Supervisor 6f the Geo-
logical Survey.
GOVERNOR MABRY: W1ll you give us the substance, It will be in
the record. |
MR, SHELDON: It says they have no objection,
GOVERNOR MABRY: 1Is 1t recommended, or do they have no objection?
MR, SHELDON: No objectlon 1is offefed. The drilling of this weli
may afford opportunity tor additional recovery.
GOVERNOR MABRY: All right.
MR, SHELDON: It is on Federal land., That is all I have to
offer, If there are any questions?
GOVERNOR MABRY: Any questions of fhis witness, gentlemen?
Anyone? | |
MR, GRAﬁAM: One question. On what particular 40 will thils
location be? | : |
MR, SHELDON? It will be in the northeast quarter. That is
stated, Mr,. McCormick; on the maﬁa
MR. McCORMICK : Yes, I don't see the section numbers on here.
MR. GRAHAM: Will you come‘up and point this out to us, please.
MR, SHELDON: It is in Section 3. I am sorry.

(Off the record discpssion)
MR. SHELDON: It 1s the northeast of the northwest of Section 3,
MR, McCORMICK: I think that is &ll, W
GOVERNOR Mabry: If there are no ofher questions and no objectibna_

this willl also be taken under advisement.




(off the record discussion.)

GOVERNOR MABRY: The rules are coming up and will he gone

through c¢he at a time, and I have asked the other member of

the Co—mission, Lir, Bpurrier 1s absent because of a death in
the family, and I am golng to ask if I can bé excusgd. We will
go through "the rules, and objections will be noted as to any
rulé or a portion of & rule, and then we will get in a huddle
in the Commis\sion and go into the thing more fully., If there
should be any great number of objections, I would like to know
about it and hear you, but I have other commltments, and with

your permission, and unless somebody thinks it is very lImportant,

~

I will go ahead and take care of.other motisrys aud let Mr.
Shei)ard, with the aid of counsel, take the Hearing, and to make

a record aé to objections and as to specific rules and parts of
rules so that we can without much delay determine what we will

do about it. I guess it 1is all right,

' (Governor leaves the Hearing.)
‘MR, SHEPARD: Will you read the next case, Mr. Grahem?
(Mr. Grahsm reads the Notice of Publication in Gase No. 189.)

MR. GRAHAM: This is a cohtlnuance from the September 7th meete
ing; | A

MR. McCORMICK: - Mr, Campbell, do you have something to ;offer in
evidence at this time? | ‘ |

MR, CAMPBELL: My name is Jack M. Campbell. I am Chairman of

. the Legal Advisory Commlttee to the Commissiori’, and on behaif
- of tiiat Commi ttee: and the Engineering Coumittee appointed by

the Commission to study these rules, I dél,sizg-‘g to offer into

- evidence Exhibit 1, which 1s 2 report, dated October 14, 1949,

as Joint report of the EngineeringComtﬁitt;ee and the Legal
Advisory Committee to the Commission. I would like to state in .

DL )




connection with this Exhibit that it does not contain all of
the rules and regulations, ﬁhich must he promulgated by the
Commission, in that the order by which these rules would be
promulgated was not set out in it, and the recision of exiscing
orders and the retention of existing orders is not contained in
this particular report. But it 1ls offered as the Joint report
of those tvo Committeeé. ,

MR, McCORMICK: Exhibit 1 will be received in evidence. And,
gentlemen, at this time on behalf of the Land Commission and
Mr. Shepard, I would like to make a few preliminary remarks . -»
for record, Following the enactment of Chapter 168 of the Laws
of 1949, the Commission anpointad an Engineering Committec,

of which Mr. Dewey of Midland, Texas, was the Chalrman. This
Committee was requested to draft proposed rules and regulatiéns.
After that Committee made its preliminary report, a hearing,
which might be called an interim hearing, was held here after
due notice on the 7th of September. All interested parties were
given an opportunity to make'suggestions'and obJections at that
time,'and then the Engineering,cdﬁmittee was requested to prepére
i1ts final draft. The Engineering Commlttee later had a meeting
with the Legal Committes, also appointed by the Commission of
which Mr. Jack M. Campbell was the Chairman, And Exhibit 1

is the final recoﬁmendation of the two jolut Committees. The
purpose of this meeting 1s to hear the final objections and
suggestions to the propose&jrules, and 1t isntt contemplated
that there will be ﬁnothef hearing after this. Now, gentlemen,
T think it would expedite matters if we would go over these
rules one by oné, and if there are no objections, it will be

b

noted., Now, we do not care or deslre to have suggestlon or

objections to be made as to matters of punctuation,br grammar,

“25w
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because ﬁhe final draft will be thoroughly checked for that,
And we will save some time if we will Jjust stick to the funda~-
mentals, Also, I think 1¢ is well tc bear i.a rina that these
are only general rules and regulations, and that speclal rules
and orders and regulations can be adopted at particular pools ,
which take precedence over the general rules. So if you believe
that some particular rule here would work adversely to one
situation you have in mind, that is not nécessarily grounds for
revising the general rules, because if 1t is of sufficlent
importance, a special rule can be made for that which will take
}prece’d'e"nce over ithe general rule, fhé purp‘ose of having general
rules is to have something which applies Statewide until the
speclal rule or exception ls made to apply to a particular
situation. Sc with that preliminary statement, we will now

go over the proposed rules one by one. Mre Shepard, will you
take ‘gverinow, please?

MR, SHEPARD: Let's Mke all our suggestions and objections

~as brief as possible. We van't everyone to be heard, but let's
kind of try to refrain altogeﬁher from foolish arguments and
get through as quickly as we can. IS there any objection to
the definitions?

MR, DAVIS: My name is Quilman B, Davis of the Southern Jnion
Gas Company. First, I:am kind of lost here ’today. %éLea.
who has studied the regulations and done conslderable work on
them, will be here at noon and perhaps will have some other
statements to make, But since we intend‘to’ just go down thé

line with these, I have one or two sugg,espions in the defin;-

tions. First, as a matter of clarification, “adjusted allowable,"

~ L% . , ,
we suggest it be changed to read adjusted allowable shall mean

tie allowable production of the regular proration units after




all adjustments are made or applied;heliminating the rest of
that sentence, I think 1t will clarify that statement just a
little bit if we eliminate gas oil ratio ad justment are adjusted
_ to protect correlatlve rights. Shall I just go down the line

‘ | with these suggestions, |

, MR. SHEPARD: Yes, go right ahead. Just a minute, Mr. Davig,

? | will you come arbund here so that the reporter can get 1t,.

MR, DAVIS: The next suggestion that we have was under the
allowable produetion definition. Ve would suggest that it read
as f&llows: "Allowable production shall mean that number of
barrels of oil or standard cublc feet of natural gas authorized
to be produced from the respective wells or proration units

~of an allocated pool"f We would add the language'“wells or
proration units“ and then eliminate‘suthorized by the Commission,’
because I think perhaps those prorationssehedules,would take
care of that. The next is back allowable.. We would suggest
back allowable shall mean the autﬂorized accumulative under
production or shortage;forba glven well or proration unit.

MR, McCORMICK: What 1s the difference?

MR, DAVIS: Well, it was our thought you might have 2 well Withe-
out necessarily having a proration unit. It would have over or
under shortage on prdduction, in other words, a well énd pfo~

ration unit not necessarily being synonocmous, As a matter of

explanation, we didn't receive a copy of these rules that the
Legal Committee wentlovérwuntil'we arrived here, And after I
got back from Dallas, we went over them pretty thoroughly.
Now, this 1s Jjust a questlon I am ralsing on boﬁtbm hole or

" sub-surface pressure. . Perhaps you can tell me whether I am

right or wrong. where it says;bounds per square inch/ should

.‘1t e gaage or absolute or Whether it makes any . difference.
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MR, McCORMICK: I don't understand what yoﬁ mean,
MR. DAVIS: In other _viords , you say "éhall mean the pressure in
pounds per square inch,;‘ is that squeare inch gauge or absolute?
A VOICH: It should be gauge. |
MR. McCORMICK: You mean after the word ’inch;" you should insert.
"gange® ,
A VOICE: Before "pressurd' put "gauge
MR. McCCRMICK: A1l right,
MR, DAVIS: The definition forhmdenhead gas well, we would
eliminate the word ™underlylng as being a restrictive word which
It 5875, "Successlully cased off
from an underlying oil or gas reservolrd It seems to us it would
be sufficient to say xfrom an oll or gas recervolrwithout refer~ .
ence to the word "underlying ! being a very restrictive word, '
and T don't believe 1t 1s desirable in the definition.
MR, McCORKICK: It would be underlying the well, wouldn't it?
| | V (Off the record discussion,) . |
MR, DAVIS: Common purchaser for natural gas. We would eliminate
eachr on the third line, 'w1th1n each common source of supply. )
We would make it'within a common source of supply." |
A VOICE: It has been written here from the statute,
MR. McCORMICK: Yes, it l1ls, we cantt change that.
MR. DAVIS: Then, “from which it purchases! being the last four
Words of that sentence, we would strike that. I don't think
that is in the statute,
" MR. MCCORMICK: That is in the statute, too., That i1s an exact
copy of the statutory definition. ; '
MR, DAVIS: Well, I will pass over that, I don't know what
happened there.y I might suggest this is just probabl& a matter
oi‘ form that the Committee will take care of but where we refer
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(see Section 14 (d)), Chapter 168, Session Laws 1949). It
might be a good idea to say, Section 14 4 and other subsections
undex that. Just «dd the words et cetera, That is just a
suggestion. Since ve are referring to a Section of the Act,
it might be a good ldea to go ahead and show thsat othér sub-
sections do affect them. We were wondering on the next page
the definition of cuble foot of gas, or standard‘cubié foot
of gas, why it wouldn't be better to Just say for the purpose
cf thece rnles o stenderd cuble foot chell mean o welume ¢f
gas contained in a cublc foot of space.and computed at a base
pressure of 15,025 Psi absolute without going back to the 10
ounces, above the average barometric pressure of 14,4, I don't
know myself Jjust what the barometric pressure 1is. ‘
MR, SHEPARD: Nobody knows what that 1s except some of the gas
engineers anyvay .
MR, DAVIS: From our standpoint, 1t would seem clearer if you
eliminated that part and just sald 14.4 pounds.

(DiscussiOn;)
MR, SHEPARD: MNr. Davis, Mr, Gray Jjust informed me that the
Engineering Committee had a’meeting last night and made a few
last minute changes, It might save some time if we had them
state their changes., Some of the things they have>changed mnight
eliminate soms of your recomﬁéndations.
MR. DAVIS: I think it would be a good idea,
MR, BVERAED:.Mrl Deweysnwillryeuicome forward? -
MR. DEWEY: Mr;?Commissioner, the Engineering bommittee had the |
first opportunity last evening to review the ﬁrinteﬁ recommenda~
tions of the Tegal Commitiee and the Engineering Committee, and

the first opportunity to go over Exhibit 1, and had certain
suggestions relative to changes that 1in their-opinion might be




made, I would appreclate the opportunity tovpresent them,
MR, SHEPARD: Go right ahead.
UR. DEWEY: The question has been raised hsre relative tc why
& Gefinltion for bradenhead gas well needs to be included in the
rules and regulations due to the fact that no mention has been
"made of a bradenhead gas well in the law. If you will refer to
Rule 112, it is our thought that under multiple zone complgtions
that 1t might be well to amplify the first sentence to read as
folloﬁs:' The muitiple zone completion of any well--and these
are the words to be inserted--~including & bradenhead gas well,
may be permitted only by order of the Commlission upon Hearing.
That 1s one recommendation.
MR, McCORMICK: Do mean that any well that was going to install
a bradenhéadﬁ would have to get a permlt from the Commission?
MR. DEWEY: If 1t was going to be ‘produced and operated as a.
source continuous gas Supply,4we think it should. It is a form
of multiple zone completions . | ) | ,
MR, MCCORMICK: Only if it is a multiple zone completion,
MR, DEWEY: As a matter of fact, we belleve it 1. a type of
multiple zone completion, and that properly 1t should be in-
ciuded in the rules covering multiple zone completions.

R (Discussions) ’
Under the definition for casinghead gas, we recommend that the
Commission consider adding after the wordﬂindigenoug'in'the first
lihe or after the Wérd;iézat tﬁe-first of the second line the
three words "and produced from," so that it will read'%asinghead
gas will meah’any gas or vapor 6r both gas and vabor indigenous
to and. produced from a pool classified as an oil pool by the

Commission,' This definition of casinghead gas has rather

unique meaning in these rules in that it defines a gas well when ..
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it is produced from the gas cap of an oil pool,.

MR. MCCORMICK: Do you recommend any change on that last

sentence?

MR, DEWEY: No, sir, we do not, Referring to Rule 506, gas-

oil ratio limitation, it our recommendation that in the last |

sentence of the first paragraph the word “natural) the third

word in the 1ine,"naturaly be changed to"casinghead" and the

word"oil"ve inserted before"proratiod in the noxt Lu ihe last
word. So that the last sentence would read'in allocated pools

or producing wells, whether oll or casinghead gas, shall be placed

on the oil proration schedule) While Iram discussing Rule 506,

I would like to suggest anothef change, which doesnt't have anything
 to do with caSinghead gas particularly., But I should like tb

add this limiting clause at the first of the second parégraph:
If-'Unless heretofore or hereafter specifically exempted after

Heéring by the Commission,” and then last of the sentence remains

the same. And then further on down in the eighth paragraph,

We recommsnd that it be sti-icken entirely, That paragraph

currently reads: A1l gas produced incallocated oll pools speci-
fically‘eXempted from gas-o0il ratio limitations shall be marketed
unless Spécific ekemption is obtained from the Commission? We
~think that the change would be preferable to drop that, Thefe

seems to be some question of conflict between the two thoughts,

We were trying to clarify the meaning., The definition for gas- g
lift. We suggest that the word %the" be changed to"a' in the

second line, In the definition gas-oil ratio. We suggest the

insertion}be‘méde, insert the word "high" before gas-~oll ratio

and the insertivnﬁprcration willve It should read,"high gas=-

611 ratio proration unit,sﬁall mean proration unit with at - )
least one producing oll well' and so forth. The multiple completion
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definition, We recommend the‘insertion of the word "common"

before source of supply, so that the definition shall read,
‘Hmltiple completion chall rean the complation of any well so

as to promote the production from more than one common source
of supply with the production from such common sources of
supply completely segregated.,' Under the definition shortage

or underproduction, we suggest changing the wording by striking
out the words in the last line, '"to equal the amount," and to
substitute the words, “amount equal to that authorized." And
then it would ready’bhértage or underproduction shall mean the
amount of oll or the amount of natural gas during the proration
period, by which given proration unit failed to produce an
amount equal to that authorized on the proration schedule.”

In the shutdn pressure definition, we suggest that a change in
Wording be made so fhat the definition will read as follows:
"éhut-in pressure shall meaﬁﬁ-then insert the wording "gauge=--
pressure’ and delete the word "noted® following %ressuiérand
insert "in pounds per square incth‘The definition woﬁld then
read,qShut~in pressure shall mean the pressure--gauge in bounds
per square inch at the well head when the well is completely
shut-in," Not to be confused with bottom hole pressure, Likewise,
in the definition on the first page of bottom hole of‘sub~.
surface pressure, we suggest that the word "gaugé" be inserted
before‘bressuré‘so that the definition would read:”Bottom hole
or sub-surface pressure shall mean the gauge pressure in -
pounds per square inch under cohditions existing at or near the
the producing horizon) Under the definition of deep pool,

we suggest a change of wording or a changefof language such
that the definition will_read;ﬁbeep‘deIHShall mean a common

source of supply situated below 5,000 feet. TUnder unit of




pl'orat;on for gas, we suggest a change in the definition to
read, "Unit of proration for gas shall consist of such geow-
graphical. area as may be prescribed by order of the Commission,"
I think that is all the suggested changes we have in the defini-
~ tions,

(Discusslon)
MR. DEWEYX: 1In Rule 8 we noticcd that ULhie word "natural should

be in there., It is just a misspelling of the wérd.

{Further dlscussion about the deep pool
definition,)

MR, DENEY: Under Rule 10l in the last paragraph, we suggest

a change there so that that line will read, or that last para-
graph will read ’ ‘Both forms--for one well bond and blanket form
bond--are available from the Commission's office in Santa Fe
We thought we ought to put a vérb in there. We didn't aftempt
to change the meaning. Under Rule 104, well spacing, we have

a suggested change in'the language, 1t merely a rearrangemént
of the wording,.

MR, McCORMICK: Which paragraph, Mr, Dewey?

MR, DEWEY: It is Rule 104 and paragraph a. I Will read the
suggested change, Each well drilled for oil shall be located
on a ti*act of approximately 40 surface, contiéuous acres sub-
stantially in the form of a square, and here is where the change
comes in, or on a governmental quarter quarter section in accor-
dance with the legal subdivisiorsofte United States Public Land
Surveys containing not less than 36 scres, It is just a change
in the arrahg_ement of the words there so that in accordance with
the legal subdivj:sion of the United States Public I.and‘ Surveys
will appiy to the last part of it--and apply only to the
governmental q'uartér quarter section.

(Discussion.)
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- vided," and then strike out the next part of it,"provided each

MR, MORREBLL: Anything more or less than 40 acres is a thought,

I will check that for you at noon and give you the official dope

on 1t, ‘
(Further Discussion,)

MR, DEWEY: In paragraph b under Rule 104, the same change 1s

contemplated, or a comparative change 1s contemplated in the

wording so that paragraph--a change 1s contemplated in the
co Wi th

vt
11

CIE T B SN - £ P T PO Ty
Woralng Oof that paragrap that the weords, "in accordn

legal subdivision of the United States Public Land Surveys# would
be inserted the word, "sections! rather than where it is. I will
read the pertinent part of 1t as it would read after the
correction was made: ™Each well drilled for gas subsequent to /
the order adnpting tnis rule shall he located on a tract consis~
ting of approximately 640 surface, contigubus acres substantlially
in the form of a square, or on a governmental section in accors
dance with Jegal subdlivision of the United States Public Land
Surveys containing not less than 600 acres:m There would be no
further change in the paragraph.

(Piscussion)
MR. DEWEY: We suggested a change in the distance fron 1320 to
990 andifrom 2640 to 1980, Was there anything else in that
paragraph, Lloyd? Going to paragraph ¢ we thought there was a
good deal of unnecessary language in there, We couldnt't see
just why it was needed, and we wanted to ask some of the members
of the Gas Committee why it was necessary:rto put in particularly
about gas pools accesslble to established gas transporpation
facilities not controlled by orders heretofore or hereafter
made. We didn't think that added a great deal to it in our in-
terpretation of it. That might be a reason behind the words we

didn't cateh Our thought was that part of it could read,'ﬁpro—
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well dril’ied for gas shall be located on a tract consisting of
at least 160 snrfac, contlgl us acres! and climinate tne

wording after that. Does anybody know the reason to keep the

current wording? ‘
A VOICE: Wasnt't that designed to take pere of

spacing in the San Juan Basin?

MR. CAMPBELL: Yes, slr, 1t was to eliminate Lea County from the
- 640~acre Statewide spacing, because a pattern had alreadjr been
established at 160 acres there, Mr, Neal, who suggested that, : : ,
isn't here. 1 don't recall any discussion on that particular |
wording, I don't think there had been any.
MR. DEWEY: We thought this part of it could be dropped without
losing anything from it, We may have been mistaken in that,
The part that reads as follows, we thougi could be stricken,
"that in presently produclng gas pools accesslible to established
gas transportation facilities, not controlled by orders hereto-
fore or hereafter made.' We thbught that part of it might be
dropped without harm, '
A VOICE: Wouldn't that come in confllct with the first part?
MR. McCORMICK: Yes, it would, there would be no distinetion.
MR, DEWEY: If that is the case, :that is probably why 1t was
written that way. | ,
(Further‘) Discussion.)
MR, DEWBY: We have no objection to its being in there except | -
that we dldn't think 1t served too good a purpose, but if it
“has a purpose, we will pass over this, ’
(Reporterts Note: The above discussion had to do with
pa:["agr‘aph b of Rule 104, rather than paragraph ¢ as stated by
. Mr. Dewey.) ‘ '
- MR. DEWEY: Under paragraph ¢ we suggest the inserten after the
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word, "drilled," of the followiﬁg words, "for oil subsequent to
this order," Péragraph & would then read, "Wells drilled for
oil subsequénf to this order not in conflict with the two
preceding paragraphs, and so on through. Now coming to the next
page 1in the second paragraph, we weren't able to determine the

preclse meaning of the word-~of the three subdivisions there,

1, 22 =snd h, and 3t was onr thought th=t the wcfding thera

might well be chahged to clarify‘the meaning. ‘We thought we
could read that in several different ways and get different
interpretations out of 1it.

MR, McCORMICK: What are your suggested ghanges?

MR, DEWEY: We had a good many.of thém suggested, but we never

arrived at a good wording. We didn't know whether our inter-

. pretation--our interpretation was that there was just one valid

reason for an unorthOdox location, and that was due to topo-
graphical cohditiogs, ahd that 2 a and Q‘ﬁere really psrt of onef“
And we weren't sure about this radius of 660 feet, whether 1t
shouldn't be changed to read 35(_5 feet for oil and 990 feet for
gas, or whether 1t should be left at 660 feet.

MR. MCCORMICK: The purpose of that was to allow applications

for unorthodox locations purely on topographical reasons to

be handled by the Secretary without a hearing. But where théy
wanted to crowd the line in order to get some oil that they
couldntt get by drilling in an orthodox location, then they

would have to haveaarhearing,,anﬁ any interested partles

would be given an opportpnity to object.

MR, DEWEY: Mr, McCormick, in that case, wovldn't it be preferable
1t should read as foilows under 1, "The necessity for the unortho-
dox location is based on topographlical conditions, aﬁd provided
the ownership of all oil and gas leases within a radius‘bf :
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660 feet or-some other fod‘tage of the proposed location is
common with t_he ownership of the oll and gas leases under the
proposed losationy! That is, that the last part of that is
part of the provliso. |
MR, MCCORMICK: That is what 1t was intended to be, It is
conjunctive there, You would have to comply with 1 and Za
and b,
MR, DEWEY: That was one thing that waéh't clear to us, that
the two were conjunctive, and the only reason that it could be
‘automatically granted were the conditions set out, and it
hinged on the prime basic fact of the topographical situation.
That clarifieé that if 1t can be reworded to db that,
MR. McCORMICK: I think we can change the wording to do that.
(Discussion.) A
MR, McCORMICK: I suggest that the Engineering Committee do
~make a final recommendation on that after you have consulted,
MR, DEWEY: You want us to try and reword this?
‘, MR, McCORMICK: If you do make a recommendation for changing
- i:he wording, give it to us in writing.
‘ - MIL DEWEY: Under Rule 107, casing and tubing requiremerits‘.
Towards the end of the first parsgraph, current‘:vly ;lt reads, »
"except the one to be produced.” That is the end of the sentence
" in the first paragraph. ‘We suggest that the change be bade to
read,’rexcept the: oné or ones to be produced."‘ With the thought
in mind in that case, that in case of a muitiple zone completion -
there may be more than one producing source of supply. And the
| chahge 1s made to incorpbrate that provision of all:oﬁng two
zones to broduce under the multiple zone system, |

MR. SHEPARD: We will stand adjourned until 1:30, and then we

will start ih_again. ; , R
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(Ad journment for the noon hour.)

(Mr,. Dewey indicated the following correction: under
Rule 116 where it says "leases" in the next to the 1ést line
the first word should be changed tn "lessees.")

MR, SHEPARD: The meeting will come £o order, I would suggest
we let Mr. Dewey go ahead end §uggest what he héé. We will
not make any comment on that until he gets through, and then
we will go through it section by section and invite all com-
ments and suggestions anyone cares to make,

MR, CAMPBELL: Mr, Commissioner, may I make a suggestion.
There are a great many changes that can be suggested with
regard to the usage ofvcertain words and that sort of thing,
and there are some that are substantive that people want to
be heard on in this Hearing. Might I suggest the Commission
consider the possibility of holding the récord open on changes

involving mere usage of words and let those be submitted by

letter. But any individual that feels that there is something

not clear insofér as phraseology is concerned,and $be;-Comntnsion
hear only the matters that relate to the substance of fhe»
‘regulations in this open Hearing. o o

MR, SHEPARD: I thinx*that is a very good suggestion. Go ahead,
Bob., | ' K

MR. DENVEY: All right. Under Rule 201, notice we woﬁld like

to change the word in the fifth line from'leases'tofessees;
“and we would like to change the last number in that paragraph
| from 908 to 1108, that is; see RuléillOB instead of 908. .

Under Rule 308, we make this suggesfi;n, that phe rde reéd

as follows: “Dperators shall report monthly on Form C-115

the amount or percentage of water'produced;without<011 by

each well making 2 per cent or more water in accordance with
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periodic tests' We don't antlcipate that they will have to

get out every montﬁ and make a new test, but they should be
‘-quﬁkﬁ%\ih%‘ made at more or less regular intervals. In Rule 309, we

suggest that the title be changed from'Central Tank Batteries"

t0"Coumon Tankage? and that in the third line that'central tank

battery'"be changed to the words“common tankage," The thought

being tﬁat a tank battery is.notinecessarily inAthe center of

a lease, and the common tankage may be anywhere on the lease, -

It is common tankage for elght units rather than a central

tank battery, ‘In Rule 312, treating plént,we think that this

draft of the prOposéd rules inadvertently deleted the last

two paragraphs that were in the former rules about treating

plants, and that they should be included in the rules and

regulations as finally adopted,

MR, CAMPBELL: You mean you plan to use Rule 313 in the prévious

draft as it 1s in that draft? _

MR, DEWEY: Yes, we think that inadvertently they forgot the

(4]

last two paragraph

MR, CAMPBELL: It 1s the balance of one paragraph and another

\ one, ,
’ MR, DEWEY: That's right. Just carry it through completely as

it was in the former draft, In Rule 403, we suggest that the
title be chapged to read "Natural Gas from Gas Wells to be
Measured" rather than"metered.” And the text be changed in
the first line to~read;"%ll na%ural gas produced shall be |
accounted for by metering or by other methods approved by

the Commission,"and so on., We would likeqéavsuggest to the
Commission that in the final adoption and publishing of the
general rules and regulations that the special rules and
regulations that are still in force Shall all be published -
in the'Appendix to the Géneral Rulés. And in that>connect15£,
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these General Rules relating to carbon dioxlide in New Mexico
vould also be placed in the Appendix, we would like also to
call your etteuation o the fact that the Commi ttee has made

no eflort to modify the current General Rules relating to
carbon dloxide in New Mexico., There is one point on the last °
part of those carbon dioxide rules in theé last paragreaph that
might < 511 be considered for change, and that is "drilling
~depth." I think that comes 1n the last baragraph, in the

last sentence, "“In no case shall the operator drill no more
than two-th...rds of the distance through the horizon which he
intends to produce.n I want to call that to the Commission's
attention. We don't know how it got into the other Iules,.
Under Rule.503, Authorization for Production and Purchase and
Transportation, we suggest a change in the wording or rearrange~
ment of the wording rather than a change, We think it ls a
clarification. In the eighth line the words "purchdse and
transportation” be deleted at that point and thdt after the
word "schedule" instead of a period, the Sentence be completed
to read, "and the purchase and trdnsportation of 0il so pro-
duced.” I will read the rule as we suggest it, "The Commission
will consider all evidence of market demand for oil to be pPro-
duced from all oil pools dAuring the following month, The amount
S0 determined will be allocated among the various poolr . in
accordance with existing regulations and among the various
units, in: cach pool in accordance with regulations governing
each pool, In allocated pools, effective bhe first day of each
proration period, the Commission will issue a proration schedule
which will authorize the nroduction--now the change comes st this
p01nt--of oil from the various units in striet accordance with

schedule and purchase and transporation of oil so produced




I would like to suggest that in the fifth line from the
bottom of that same pafagraph that the words Y“or of the
natural gas'" be stricken from the text so that that sentence
vill read now, "A supplementary order will be isgsued by the
Commission to the operator of a nehly completed or recompiéted
well and to the purchaser or transporter of the oil from a
newly completed or recompleted well, establishing the effective
date of completion, the amount of production permitted during
the remainder of the proration period, and the authoiity to
purchase and transport same from said well," On the following
page in the first paragraph, we would like to have the Commission
consider the striking out of the last sentence entirely, "No
purchase in excess of the production set forth on the monﬁhly
proration schedule is authorized for any proration period from
a proration unit having gas-oll ratio adjustment." We dontt
see that that is needed, In the third paragraphhon that rage,
we would like to change the word “"four" about in the middle
of the‘péragraph to "three," becaﬁse tﬁere are three methods
" enumerated below, and there are four justifications set out,
but only three of them enumerated, We would like to change
that to three,

(Discussion,)
MR, DEWEY: In the last part of that same paraggaph, we would
like to change the wording slightly. Take the last sentence in
thet paragraph,“Unless application was filed for back allowable
within .60 days after the occurrcnce of the shortage, no baik |
allowéble for such shortage shall be granted? That is the way
it shoul&iread. There 1s a grammatical mistake in the_fhird
line from the bottom of the paragraph. W¥ell should be area.
Going to Rule 5064-Weil, we discussed Rule 506 previously.
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Going to Rule 1105 anéd Rule 1106, we recomnend tliat both rules
be stricken completely from the text., We don't think that

the Commission requires that information. It has been furnished
ia the post, it w2 understand they don't contemplate 1t will

be necessary to furnish that information in the future. Coming
to Rule 1126, we would like to change that So that it reads,

"see Seetdon 1, Rules 701, 702, 703, and 704."

I would like to ask other members of the Committee if I
have overlooked anything in going through this thing that we
should discuss or present td the Commlssion at this time,

(No response.) i
HR. DEVIEY: 1If not, I think that is all. we have,
MR. LLOXD GRAY: There might be some question in the Committee
about whether there should a lot, when we were talking about
those quarter guarter sections in the spacing deal.
MR, DEBWEY: It 1s a very controversial subject.
#R, GRAY: On my copy I have a"lot'put in there; I thought you
might poll the Committee and séé if 1t was the general concehsus,

(Mr, Dewey polls the Cbmmittéevon that guestion,)

MR, DEWEY: I will have to retract what I sald about lots in
that connection. I will re-resd the rule then the way it should
be, Do you remember the number of that,ji&oyd?

MR, LLOYD GRAY: 104, wasn't 1t? |

o (Further discusSion.) 4
MR, McCCORMICK: i would like to suggest we go to all the otﬁér
mules first and come back to Rule 104, That is the most ‘¢ontro-
versial of all., Then We can gauge our time better, .

MR, DENEY: Are there any other questioﬁs the Committee has?

(Discussion as to Part C,)

MR, SHEPARD: Let'!s start in then on miscellaneous rules, We ___




will go through them and take;any objection you may heve,
But as to phraseology and wording, I would éuggest that every-~
body submit that in writing. I don't believe it is hardly faif
to take up the time now in arguing oer phraseology of these rules;
Rule 1, anybody have anytﬁing to offer on Rule 17
MR, LYNCH: My name is R. A, Lyngh, representing ?hillips
Petroleum Company. I would suggest vie add a sentence to either
g : Rule 1 or Rule < to make it clear that in proper cases the
Commission may call a-Hearing for the purpose of granting an
exception or for the purpose of granting a pafticular exception
to any of~theSe_rules. That would save adding on to eaéh rhle,
except where the Commission grants an exception. I would suggest
the following wording, "The Commission may grant exceptions td
‘these rules, after noticé of hearing, when the.granting of such -
exceptions will not result in waste, but will protect comelative
rignts or prevent undue hardship.,"

MR, SHEPARD: Anybody else? OK, Rule 3.

MR. MCKELLAR: My name is William E, McKellar, representing
Magnblia Petroleum Company. This states that notice will be
given in the manner and form as will be prescribed by the
/Commission.' The statute states the manner in which the notice

~shall be given., I think the rule should track the Statute.
The Commission has discretion only as betwsen the two methods
laid ‘dovn in the statute.

‘MR, LEE: My name 1s Legt I represent Southern Union, Just
another technical point under the statute, I think, but it is

| good, The statute says,ﬁincluding revocatidn, change, renewal,
or extension in llieu of the word exceptionj‘ I amuadding the
point that the word"revoeation® is included in the statube instead

" of the word “excépfion.“ The\statute uses the word "extension!




inother point. 1In the third line, there is a qualifying phra:se,
under the provisions of Rule J., which seems unnecessarily
vestrictive,

(Reporter's Note: Mr., Lee is‘ referring to Rule 2.)
MR, SHEPARD: Any one else? OK, Rule: 3, Any one have any-
thing to say? On Rule 37
MR, DAVIS: I think perhaps the word “revoking" shbuld be added
there, The statute reading, required the making or revoking,
and so forth, In the second line. '
MR. SHEPARD: I wish that everyone that wants to change the ‘
‘phraseology would please submi t it in writing., We will probably
be here a month if we don't, Anybody else nave anything to say
on Rule 3. Rule No. 47 Rule 57 Rule 67 7? 87 9% 0Ok, going
to ¢, Drilling, Rule 1017 10827 103? 105%? We will come back
to 104, 1067 107% 1087 1097 1107 1117
MR. LLOYD GRAS[: It seerr}.s to me that’ five 'degrees' and sabsolutely
requiring straightening of the hole is a little bit too restric-
tive. There are times when it is almost impossible to keep a
"hole within five degrees, and undelr special circumstances, I
think an operator should have some alternative, such as sub=-
mitting a directional survey showing that the bottom of his
hole is only going to be proper,
MR, SMITH: My name 1s J. K. Smith, Stanolind 0il & Gas Company.
I would like to suggest the first fc,hree lines in Rule 111 be
stricken. I think that might take care of the situation. The
Commission coulé still control it by directional surveys.
MR, SHEPARD: Anyone else? OK, 112? 1137 1147 1157
ﬁR. LLOYD GRAY: I bel,ieve‘ that the réquirément that -the operating
pressure, or working ‘pressure,' be at least equivalent to bottomt

“hole pressure is a little bit unnecessary. Many times we have
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wells vilth & high bottom hole pressure and a very low surface
pressure, It appears to me we should have fittings that would
withstand the pressures that we are golng to have to operate
with, :
MR. LOVERING: I dont't belleve it 1s possible for anyone to
anticipate with any degree of accuracy what pressures they will
have to operate under. Reservolr conditions change within a
given pool and ma#e a big differenée in operating pressures from
well to well, I think in view of the safety required that we
should pay heed to those blow outs and fires and what not that
cause so much waste on the Gulf Coast, and I think we should
folloﬁ suit and have added protection, and there is no other
way to get it. , »
MR, LLOYD GRAY: I think I would agree there should be some
definite figure put 1in there,vputting in a working pressure
which 1s normally half théxfest pressure‘1~be11eve is-a:littie
bit on the conservative side., The only thing I would sﬁggest
is that thé test pressure of the fittings be av least 150
per cent of the botibm hole pressure, ”
(Discussion,)
MB. LEE: I want to go back to Rule 114. I just noticed the
last sentence in the first paragraph requiring some kind 6f‘.
legal fence. 1 juét want to inguire what a legal fence 1s, if
we Know. '
MR. SHEPARD: It was defined by statute,
MR, LEE: Where has it got to go, though? What I am resally
concerned about is the pro&ision in one sectlon of the statute
to the effect thaﬁ it walves the liability for peréonal 1njuries,
property damage that some individual might assert agasinst some~
one for violating rules of the Commission. It strikes me that
this prdvision in attempting to eliminate some physical haiérdSAMM
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might be imposing actual hazards of llablility against those

of us engaged in drilling wells, We can't tell from this where
the fence is supposed to be, I wsas t=lking about the lasl sene
tence of the first paragraph of Rule 114, which reads,-'hll

pits and other hazards shall be adequately protected by a legal
fences And at the same time, pointing-out that this was a little‘
bit ambiguéus, ycu couldntt know‘exactly what requirement 1is

imposed upon you, coupled with the fact that the statute under-

takes in one section to preserve the fights of people against us
drilling wells when we violate a rule of the’Commission. 1
suggest that unless we know more about what this means than

I xnow about 1t that we could safely afford to delete that
sentence., It may be that the fence had to go completely around
the rig, or perhaps Just-ar;und the pit, It says, all pits and
other hazards shall be adequately protected by a legal fence,

I just;think we ought to strike that.

MR. SHEPABD: Rule 116°% S
MR, MCKELLAB: This prd#ision here as to pipelines, where yoﬁ
have to report on leaks and breaks in the pipeline, is thére
any minimum there, If you lose 50 barrels of oil in vour field
gathering lines, would it be necessary to réﬁort that? They
provide a hundred barrel minimum pertaining to lease iines, but
nothing said about a mninimum as pertaining to gathering lines,
It would help our pipeline if they would clarify that, -
If we lose five or ten barrels “of oil, you don't want to be.
bothered by a report coming in on that, do you? |

MR, SHEPAﬁﬁ:‘ Anybody else have anything on 114? We go to 1167_
MR. MCKELLAR: That comment was pertaining to 116. '
MR, SHEPARD: OK, anybody else? 1177 0K, 8 Abandonment and

Plugging of Wells, Rule 2017 | ] |
MR. LLOYD GRAY: I don't know hardly hiow it should be changed,




but the requirement there that you.have to notify all offsets,
I think they meaﬁ;nlessees. They say leases and property owners,
That could be a terrible obligation to noﬁify all property
ow.iers, particularly on:a.wildcat and vhen you have got a rig
still over the location, and even in old completed areas where
the offset leases might he.ve been abandoned after being used
for years &and divided up as to royalty linterest., It might

be very difficult to notify all property owners,

MR, SHEPARD: Anybody else on 2017 202? 2037 204?

e 01l Production Operating Practices, Rule 601?

MR. KEELBR: My name is E, P, Keeler with Magnolia. Rule 301l
among other things, provides “for an annual gas-oll -ratlio test
to be taken on the anhiversary month of the completion of the
discovery\ well, No provision is made in the rules for the
filing of ';ihe results of such tests with the Commission, and
also no provision 1s made in regai;d to a deadline as to when
those reports should be filed. We believe that there should

be some deadline in there, For example, possibly the fifteenth
day-~the report should be submitted by the fifteenth day of

the month following the month in which the tests were taken,

or any other date, just so it 1s definite, And also in the
last sentence, which reads, "The Commission will drop from the
proration schedule any prora{.ion unit for fallure to ‘meke such
test as hereilnabove described until such time as a satisfactory
test has been made, or satisfdctory explanétion given," We
think there should also be some phrase in there that it can
also be dropped from the schedule for fallure to report such
tests to the Commission as are provided. |

CHAIRMAN SHEPARD: Anybody else? Rule 302%? 303%? 3047 3057

3067 507? 308? 3097 310? 51.1? 312? F. Natural Gas

B
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Prcduction Operating Practice 401%

MR, LLOYD GRAY: Commenting on Rule 312, I think there in a
typqgraphical error we fall *5 show the last two paragraphs of
it, It is much shorter than it should be,

CHAIRMAN SHEPARD: Rule 4017 4029 403? 4047% 405? 4067

We will skip the CO, and go down fo 501; Reguiation‘of Podls.
2027 |

MR. MCKELLAR: You can only prbduce, as I understand it, 125
per cent of the daily allowable in any one day. I want to test
thise You can only produce this 125 per cent of the daily
allowable in the event you are behind with your dasily allowable,
is that the intent of the Commlttee?

MR, DEWEY: It was our intention that that was the maximum

rate that you were allowed to produce, We could give you an
authorization to over produce beyond the schédule, biftho catch
up and balance out at the end of the month, you céuld produce
nothing to exceed 125 per cent. 1

MR, LOVERING: That ruling is going to have to work both ways.
You will have to be able to make up production, and you will
have to make up —anticipated reductions of production due to'
testing and so forth, I think that has got to work both ways.
MR, McKELLAR: Under that interpretation, should it be possible
to say on‘fhe 25th of the month you have produced your oil for
the month, then the guestion would be can you run that pipeline
on through the end of the month, or would it be hot oil. Under
my interpretation, you couldn't,

MR, SHEPARD: Anybody else? 5037 504% 5057 5067 5077

No. IT, Gas proration and Allocation. Rule 601? 6027 6037
6047 Rule 7017 7027 703? 7042 J. Oil Purchasing and
Transporting., 80L? 8027 8037 K. Gas Purchasing and
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Transporting. Rule 901? 9027 L. Refining. Rule 1101%
11029 11037 11047 11057 11067 11087 |

MR. LLOYD GRAY: M No. 8 I would have the sau. comment as I
had on 201, It might be a burden to have to notify all the
prbperty owners, ‘

MR. SHEPARD: 1109? 1110? 1111? 11i2? 11137 11147 11157
11167 11172 11187 11197 11207 11217 11227 11237 11247
11257 11269 11277 N. 12017 12027 1203? 12047 12057 1206?'
MR, GAMPBELL Mr, Commissioner, before getting to well Spacing,
I have a proposed paragraph that I wovld like to submit for

the record, which would not be a part of the rules or regulations,
but which WOuld be part of the general order by which the rules
and regulations are promulgated. I think this situation might
}érise where oil or gas 1s being produced_nOW'uhder authority
from the Commission by special rule in many cases, where that
special rule may be rescinded under the new order, and in the
interim period between the time Tkése new rules go into effect,
and the time they can come in and“make applicaﬁion and get a
new exception, there is a danger squ oil‘will be illegally
produced, For instance,5if he is using gas for gas-lift, and
it isn't going to a gasoline plant, because no plant is availe
able, he will have to get an exception under the rules, and
probably will be abLe to. But there 1s an interim period, and
we feel he shouJJ be protected in the sale of the oil, which

is already legally being produced but technically illegally
would be produced by these rules golng into effect, and before
he ¢ould get an exception. So, I would like to submit this.
I have it written, and you won't have to take it}in-thé record,
It reads as folloﬁg:. “These rﬁles and regulations shal; become.

effective at 7 a.m, bn\’ ___date, anr exceﬁtion.from these
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rules and regulatlions is hereby grented for a period of twenty
days from sald effective date, however, as to all presently
‘existing oil «nd oll-ras welis that have been in the past and

are presently operated or the products thereof utilized in a
manner differing from the requirements herein, but in compliance
“with former rules of the Commisslion, if during said twenty day
reriod the operator of any such well files with the Commission
an:. application for a permanent exception for such well or wells
from the requlrements of these rules and regulations, & temporary
exceptlion hereby granted shall continue in force until such time
as the Commisslon has heard and has issued its order on such
application for a permanent exception,

MR, SMITH: Mr. Commissioner, I would like before we go into

this wéll spacing also, 1 would like to call attention to Rule
202 on the question of requiring a marker to be set up when a
well 15 plugged. I would like to interpose our objection to

the niarker, We consider it a hazard.f'It might conceivably be
held we would be reéuired to put a legal fence around’a four-
foot markexr. Elj; |

MR. SHEPARD: Well,Aiet's revert to Rule 104, ...,

MR. CORNELL: My name is Dudley Cornell. I am Chairmsn of the
San Juan Basin Operators' Committee. The Committee includes
small andllarge operators in the San Juan Basin, ahd I believe
we include all of the producers of netural gas in the Basin.
To adopt an engineering factor of safety, letts say‘that our
membership includes 90 per cent of the producers of nstural
gas, .We desire to protest £he provisions of Section 104 (b),
which provides for a 640 acre State.spacing rule, We sent
notices to our entire membership, gIVing about three weeks!

notice of a meeting yesterday on this and received a number

oy
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~ of letters back,kana I have net contactad one single

operator, large(or small, ;n the San Juan Basin, who is in

favor of the 640 acre Spacing. At our meeting yesterday, we

had present on our executive committee Paul Umbach, of Stanolind
c.1l & Ge#s, B, B. Fneb&ﬂh of Skelly 0il, Paul English, Dudley
Cornell, Scott Brown of Western Natural Gas, and Joe Hartman,
land owner of Aztec, and the vote was unanimous to oppose thils
spacing requirement. As a substitute we would suggest a 160
acres for the spacing order, It would simply mean that you

skip down through the first part of this section and tle in to
the last part where each well. drilled for gas shall be located
on a tract consisting of at least a 1€0 acres, I belleve the
revision would be very simple.. Doubtless, the purpose of a
Statewide order is to cover the ma jority of your conditlons and
sltuations and have & minlmum of exception leasesQ Now, in | o
setting this State order at 640, you are requiring an enception'
for the majority of your locations in the San Juan Area4;t
least. You have a State order entered £ ‘lGO-a cre spacing

in Fulcher Baslin and Kutz Canyon, in which there are approximately
95 wells, After considerable testimony a year ago, another order
was entered establishing 320-acre spacing for the Blanco Fleld.
It seems to me to establish a State rule of 640 you are putting
a burden of proof on the majority of the situations, requiring
your small operators, eSpecially, to come in and make application,
to adjust all locations where it 1sn5t necessary, We had

several independent operators, who ekpressed a desire to
supplement my remarks. I haven't prepared any technical evi-
dence'here. I believe that simply a glance at the ma of Kutz.
Canyon and Fulcher Basin will show&nr&ls a narrow belt of

production,with’a northwest southeast trend, and with a 640-acre

~5]1-




spacing approximately in the center of the sectiois, you
probably wouldn't have had gas production or deliverablility
of over five or six million in the State combined, we feel
sure, 1f you hed followed a pattern of that sort. Actually,
we don't see tﬁat any further rule is necessary, We think that
your first well 1f you have a new gas field developed, a Hearing
‘ can be held and a special order éntered for that well, based on
the field conditions,and the test of the well, and pressures,
such testimony as the Commisslon has, I think the mhior%ﬁg;of;
the members I have contacted are opposed to éhy of the sp;cing
orders of that sub~paragraph b, but have no 6bjection to 160~
acre spacinge. |
CHAIRMAN SHEPARD: 'Anypody else care to comment on Rule 104?
MR, MADDOX: I am an 1ndependent operator in San Juén Cqunty,
New Mexico. ZIXshave two large blocks of acreage up there, One
, tract in particular 13-805 acres., I have owned it for the past
i - 30 years, upon which geological informetion sngs this land
to be favorébly locatéd. It is so situated I could get 360
locations in the form of a square in one 320, but I wouldn't
be permitted under 640-acre.spacing to have ahy locations._ I
feel that that 640~acre location in the San Juan Basin at the
present time when we are Iln initial stages of development up
there, and we haven't the engineering data we will probably
accumilate in the years to come, and until we do have that and .
the definite proof thg? the wells will be pulling fronm oﬁe _
another on 160-acré”§pécing, I think it should remain at 160~

acre spacing. _ : y,
MR, ENGLISH: Can we find out who asked for the 640-acre spacing?

>

CHAIRMAN SHEPARD: We wi;lﬁtry and find out, Paul, and let you

know.
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MR. LLOYD GRAY: I could ansvwer your quéstion. The matter came
up in & Commlttee meeting, and it was *the conceusus of opinion
that 640 was reasonable under the circumstances., I think when
we are making general rules, we ought to consider the statute,
and I think the Statute says we avoid the drilling of unnecessary
wells, And so, we have come on a 40~-acre spacing for oil wells,
and I think when we consider the mobllity of gas as compared

to oll, and the different viscosity of gas as compared to oil
that most of the engineers will agree that the recovery is
reasonable on a 640-acre spacing if 40 acreé is satisfactory
for oil, As I see 1t, this is a general picture, If there is
locaJ: conditions which would indicate that such wasn't the case,
you should come in and get a Speci‘al order,

MR, ENGLISH: Mr. Chairman, who does he represent?

MR. SHEPARD: The Gulf Oil Corporation, | |

[

MR. KEOHANE: On Rule 104 with the change where it says, "or
lot," I believe containing not less than 36 acres could be
drilled. In the north of Lea County in 16-37 and 16-38, we
have a séries xof lof;s that run across the north side of the
township that run 52’acres. I wonder if the Engineering
Committee gave any thoug:h_t to the feet that they would be
allowed to run 52/46 inasmuch as your recovery is based on the
'0il under your acreage?. , |

MR, SHEPARD: Anyoné else? |

MR. MORRELL: Mr. Chalrman, I am inclined to agree with Mr,
Keohane that the limitation of 36 acres could and should be
deleted from paragraph a of Rule 104, Otherwise, when you
read it ybu can't drill a well on a lot less than 36 acres.
With respect to 640-acre units for gas under sub-paragraph b,

1 have heard considerable discussion pro and con,
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The only con that I have recelved was that 1t would be easier
to reduce the size of the gas unit by starting with the 640
than it would be to increase it 1f you started with 160, There
is some question of merit though in that position, Actually,
at the present time, we are in essence providing for 160 acres
for existing facilities in Lea County. We have in the San
Juan Basin a 160-unit field, and another a multiple, just two.
k 320 acrc field. We had a hearing in a case this morning for

a 80~acre spacing on an oil well, which was a multiple of 40,

If the gas unit was 160, it could be muitiples of 160 on a

special order., Actually, the size of spacing units involves
economics as well as waste, in other words, the cost of drilling.
This waste there 1s whether or not additional wells are warranted.
At a shallow depth a 160 acres is satisfactory, or even iJlsomeﬁa
cases that may be too broad., So I am inclined, pérsonally,

so far as the Federal acréage.is concerned to go along with

-the 160-acre_gas spaclng for Statewide rule with permission

to upon request and hearing make it any multiple. Now, I do

not concur in the figure of 660 feet to a boundary line of a
160-acre gas unit as set forth in the middle-line-of paragraph

b. The Survey has made a definite aim to arrive at niform
spacing for severél>years.hfter a séries of letﬁenxto large

number of operators of: Lea County, ﬁéhgot’ﬁhat ironed out,

And some operators who were drilling 660 feet locations on a-
160~acre sﬁacing are now’drilling the 990, We have 1% in effect;
I judge some fifty gas wells Were drilled on that- spacing in
Lea'County. It is my suggestion that 990 be written into the
regulations, and if conditions warrant 660, >1let that be %he

= _ éxception. ‘Underfkule 104, sub-paragraph d, in the last bara-

graph, reference 1s made to adjusting. allocation to acreage on.
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a proportion to the uniform spacing pattern whether the excep~
tion 1s granted. Why should 1t be linlted only to an exception,
and if we take the 36 acres out of paragraph a and make all
acfeage or allowables on an acreage--direct acreage proportlonal
basis., Now, we Should recognize that for years we have been
getting along very finely in New Mexico»without worrylng about
it. And it has recently only come up after some production

was found below 5,000 feet below the surface., Now, we are »
getting up into multiples of three, four, five and six times

the normal 40-acre unit allowable., The ratio is increasing,

The thoﬁght I had to offer to tﬁe Commission here is, why not
presently let well enough alone éﬁd let present}conditions ride
with regard to production above 5,000 feet for the shallow

pools, But below 5,000 feet make your allocation on a direct.
acreégegprOportiOn to 40 acres, I heard one comment that that
would swamp the proration office in getting out the monthly
schedule, but I see no difficulty there, When the operator
comes.in wlth a well completion notice, he will state hls acreage,
and 1t would be éet up on the books:an a percentage”basis and
would be right there. It would not be difficult, and it certainly
is to me necessary to protect the correlative rights involved, =
I have in mind in particular this same matter Mr., Keohane
mentioned on the Texas line on the east side of Lea .County. ..

It happens to be that the'@éjorlty those are Federal lots,\éé

We are directly interested in that, The last paragraph of 104,

sub-paragraph d, under the subject of Well Spacing, mentions

allowable, but when we get over to proration and allocation, we:
find nothing restated regarding that adjustment., I think some -
thing should be added to sub-paragraph g, possibly Rule 503,

for the adjustment of allocation in direct propgrtion b@ the -
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acreage of that unit te 40 acres. A suggeétion has 8ls0 bheen
made that in connection with definitions, some of the definitions
have been in effect and attempt to make a rule, We have defini~
‘tions for top unit allowable. If they remein under definitions,
I think they should be restated under the sections on proration,
which is where we should look to find out what the unlt of
proration is. One other comment is of a general nature, In the
next to the last draft of the proposed rules and regulations,
there is a list of speclsl orders heretofore issued, which sre
continued in effect withthe issuance of proposed rules and

- regulations. One I have noted appears to me to reguire inclu-~
sion is Order 784, which is your latest gas-oil ratlo: order,
from which you have taken and put in the proposed regulations
in the appendix the list of top-limit gas-oll ratio pools.

That Order 784 also specifically ekempted certain poolse-
Hardy, Rhodes, Cooﬁer-Jal, Langlie~Mattix-~, and saidbthey were
primarily gas pools, That should be restated here so that there
would be no hiatus here with respect to those flelds, We want
El Paso to keep on taking gas and want to take care of the
Situation Mr. Campbell brought into the Hearihg. That is all

I heve right now, _ 7 |

MR, McCORMICK: Mr. Morrell, I understood that the Engineering
Committee suggested that they place limiting gas-oil ratioson
3ll pools at this time. I may be mistaken about that, but I

understood you wanted to start over from scratch and put gas-gi&a

0il ratios on all pools and let them filetexceptions.

MR, LLOXJGRAY; As 1 understood it in our meeting last night,
we wanted to exempt pools that heretofore or hereafter have
been exempted by order of the Commission after ‘hearing.

Now, there are several of those pools like @5?

< 'f
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Penrose-Skelly.

MR, CAMPBELL: I would like to call your attention to a matter
that will undoubtedly arise, 1 think if you will refer to that
Order 784, the Jjustification for exempting those pools froum any
gas-0il ratio limlts was that they were gas reservoirs, We now
have gas provisions in the act, and persons operating in those
pools perhaps should consider the effect of declaring that those
are not oil reservoirs dbut are gas reservoirs and might no¥ be
subject to the regulations under the gas section of the statute,
CHAIRMAN SHEPARD: Anybody else,

MR, HARTMAN: I am Jjust a land owner up in San Juan County, and

I have talked: to qulte a number of people up there, and I have
yet to hear one of them say that they thought that 640 acres

was the right spacing for a gas weil. I know there are instances
2p there if it took a full section to arill a well, there would
be 50 or 60 people to sign a lease, And I know you couldn't get .
50 or 60 to ag}eé, and you would just stop the drilling, It
seems to me down in Lea and Eddy County you have 160 acﬁa;spacing,
vwhy should we be discriminated against in San Juan County?

I know further than that there aré.oil pools up there thaﬁ

have been found on a 40-acre plece of ground, and if this rule

of a full section-had been in force, that 40-acres of oil would

- never have been fovud. We are very much opposéd to 640 acre

limitationsof drilling up there. ’

MR, ENGLISH: May I ask a guestion? Who wants 640—acfe.spacihg7
CHAIRMAN SHEPARD: That is what we are trying to £ind out,

MR, BNGLISH: That is what I wouid like to find out. It looks
like the Government wants 640 acres, and they don't have one

damn dime invested in the deal. I would like to find.outﬁwhat'

~ they do want,
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CHAIRMAN SHEPARD: Anybody else? _

MR. LYNCH: 1 represent Phlllips Petroleun Company. We recom-
mend that the Commission not adopt anv S8tatewide rule with
reference to spacing of gas wells, but that the matter be left
"to the discretion of the Commission to be prescribed by speclal
field ruvles after notice and}hearing in each field.

CHAIRMAN SHEPARD: Anybody else?

MR, LYNCH: There 1is one 1itt1e‘inconsistency I might point out.
We have skipped over it. Rule 1125 with reference to carbon

black forms, it includes a report of the monthly volume of nhatural
gas delivered to the Carbon Black Plant, I telieve Rule 44 |
prohibits the use of naturél gas from gas wells for the manu-
facture of carbon black., I think there 1is an inconsisténcy
there.

‘MR. COMPTON: I represent The Texas Cbmpany. In discussing the
general rules I find even the Committee that has wbrked on this
apparently is not entirely sure what rules are being rescinded
or canceled. I believe, for example, it is the intention of the
Committee that we maintain the Bunice-Monument proration unit.

If tha% 1s true, it 1is also necessary we maintain the portion
of‘Ofder 72; which defines the boundary line between Monument

and Eunice., Witk that thought in mind, it might be well for

the operators to check all the old rules and be sure all the

old rules which we now have of a special nature are not rescinded
by the general rules .

MR LOVERING: I would like to have another word on thls Rgle 104,
We recommend that the bésic unit for gas wells be established, 7
We recommend for that unit 160 acres, which can be amended for
any particular pool upon evidence and engineering data. The

question arises on not how ﬁany acres a man has in his parcel.
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or plot of ground, it is & question of how many wvells would
adequately drsin that reservoir, That would depend upon the
porosity and permeability in the gross section of your reser-
voir. BSurely, therc ic & Mg difference between an 8 dillion
foot well and a 200 million foot well. In some cases 160 acres
will adequately drain it; in others, 320 or 640, It might be
l‘,OOO acres with the right type of permeability like you have
in Arablia, where you cah drain a field adequately by having

one well to every 2 or & thoussnd acres. Those condltions vary
a whole lot and could exist here, We are in favor of establish-
ing a basic unit, and I go along with Foster Morrell with the
idea of increasing it in multiples for particular field when
engineei-ing data indicate it should be done., In the interests
of economy, both in the cost of drillingand in producing that
gas, and also in regard to ultimate production and the waste of
the products thereof,

MR. ENGLISH: Mr. Commissioner, when I went up in the San Jusn
Basin, we were drilling wells wherever we damn pleased, and
everybody got a well, and everybody seemed to be happy. Fcr

. some unknown reason, they have got an idea now without an&bo’dy
being able to tell you why that only the Pictured Cliffs was
any good. We fought all over about the damn Mesa Verde.

We finslly find out that 320 acres might be 'a good iGea. :(‘The
6ther day when we were having all of our’trouble about a pipe-
line out of here, the Govermment picks up the figures that the
Stanolind had issued to us about 3 million feet to the acre

in the Blanco Field, and they took that figure, and we have had"
a Hell of a tlme getting a pipeline out of the San Juan Basin
because we had 3 million feet instead 30 million feet, Now they.
come back and said you used the blackest figure we had. Th.lrty
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million 1s what we want, We got 320 acres in that field.

Here comes somebody that comes along and says 640-acre

spacing. Why not one well to a township? Then vie wonuldn‘t
have to drill very many wells, I don't know what the Hell

you are hunﬁing for. The other time they were hunting we found
out they were trying to work some suﬁ~surface structure, 1

am not interested in it., Now you want 640-acre spacing, Next
month it will be one to a townshlip. Let'!s just drill. one to

a townshlp, and I will go some place else and forget about the
San Juan Basin. That is the way I feel about it., Everybody
that doesn't have money invested just'has gét a lot 6f damn
talk, but the people that have got a lot of money in the‘grouﬁd
are trying to sellﬂtheir gas, |

CHATRMAN SHEPARD: Anybody else?

MR. LYNCH: -¥r, Chairman, although these proposed rules might not
be perfect, I think we are all under a debt of gratitude to
these two Cémmittees, the Engineering Committee and the Legal
Committee, I think our appreciation should be expfessed to
themt

CHAIRMAN SHEPARD: On behalf of the whole Commission, I want to
express our deepesg appreclation to these two Committees, They
have worked practically ail the year, even beforg the drawing up
of this gas law, which started most of this thing, and i think
they are really entitled to a vote of thanks, not only from the
Commission but from the whole Industry. And I hope that you
people will get your written suggestions Just as soon as possible
so that we can close these rules up., We will call Novémber 15th

théiééédline. Havesthem in by thén because they wi;lfﬁil be

- completed.
MR;'LYNCH: ur, Chairman, you don't want written reports or
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recommendations made here?

CHATRMAN SHEPARD: No, Anything that might be left out here
today.

MR, MCCORMISK: I o think that the Engineering Committee
should make a memorandum on those changes you have suggested,
because they won't be clear from the record, I don't think.
And anyone else who has a particular matter on phraseology
should submit it, because it isn?t easy to get those matters
down by interlineation as we heve tried to do here today. 7Your
suggestions should be sent to the Commlssion here in Santa Fe,
MR, MORRELL: Would it be in order to second the Motion on the
good wdrk of the Committee?

CHAIRMAN SHEPARD: Well, 1f there is nothing further, we will

stand ad journed. ;
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