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i 75) ing 2560 acres of Federal, State and )
L) Fee lands in Township 21 South, g
E Range 25 East, Eddy County, New Mexico,. )
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tg E g; -----------------------
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ARMINGTON, N, ™.
PHONFE 32
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MR. UTZ ¢ Case 28T7he

(4
= MR. DURRETT: application of wurphy He Baxver for a
=
:$ unit agreement, gddy County, New MexicOe
.-
Eg MR, BRATTON: Howard Bratton appearing oo vehalf of the
Eé Applicant. We have one witnessS. .
= \ (Witness awoTT e )
= :% (Whereupohis Applicant's
Qs exhibits 1 and 2 were

marked for 1dsntifica-
131&)‘10) ‘

ALBUQUERQUE, M- T
pPHONE 243

DUARE FRITZ
called as 2 witnesS, naving been first duly swornl, testified as

followss
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FARMINGTON, N, M,
PHONE 323.1182

BANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REFORTING SERVICE, Inc.

ALBUQUERQUE, N, M.
PHONE 243.6691t

DIRECT NATION
BY TTON

Q Will you state your name, by whom you are employed and
in what capacity?

A Duane Fritz, by Murphy H. Baxter as a geologist.

Q Have you previously testified before this Commission?

A No, 1 nave not.

Q Please state your professional and educational back-
ground.

A I received a degree of Bachelor of Science in petroleum
geology, Texas Tech College. I have been employed as a geologist
for the past scvexn and a half years.

Q Are you familiar with the East Rocky Arroyo Unit
Area and the matters csntoined in this application?

A Yes.

MR, BRATTON: Are the witness's qualifications accspo-
able?

MR, UTZ2: Yes.

IR, BRATTON: We filed a copy of the unit agreement
vith the application and we ask that that be considered as Exhibit
No. 1 in the case.

Q {By lir. Bratton) lr. Fritz, is this application for a

standard federal and state exploratory unit?

®
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A Yes, it is.

Q Exhibit 1, the proposed unit agreement, is the form of
unit agreement proposed and it has been approved by the United
States Geological Survey and Commissioner of Fublic Lands as to

form and content, is that correct?

FARMINGTON, N. M
PHONE 325.1182

A Yes, it has.
Q And as to designation of area?
A

Yes.

e

The area is composed of 2560 acres shown on Exhibit A
to the unit agreement, is that correct?

A Yes, it is.

Q Where is the unit with reference to Carlsbad?

A It is west of Carisbad in Eddy County, approximately
seven miles west of Carlsbad.

Q It*s in Township 21 South, Range 25 East and the lands
are shown on that Exhibit A, is that correct?

A That is correct,

Q What does the unit agreement call for in the way of a

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

test well?
A 10,700 foot test to be drilled to the Mississippian lime,
Q Are the percentages of federal, state and fee lands
shown on ine Exhlbit A there? I believe itts 640 acres of federal,

800 acres of state and 1120 of fee lands, is that correct?

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, ™
PHONE 325-.1182

N. M,

PHONE 883-3971

BANTA FE,

ALBUQUERQUE, N, M.
PHONE 243.6691

PAGE

A That is correct.

Q What percentage of commitment do you have of the work-
ing interest in this area?

A All the working interest is committed.

Q Have you started on your royaliy and over-rids cwners
yet?

A We are presently contacting them and will give them

opportunity to participate in this univ.

Q Which you have to do before you submit it for final

A Yes, sir.
Q Refer then, Mr, Fritz, to what has been marked as
Exhibit No. 2,

MR, BRATTON: If the Examiner please, that is the folio
which is the geological report, and actually we will refer to
the exhibits which are in the folder behind the written report.

Q Exhibit A just shows the unit area again, is that
correct?

A That is correct,

Q And Exhibit B shows what, Mr. Fritz?

A This is a map, seismic map showing the lowzst ¢losing
contour on the top of the Mississippian. It shows the relation-

ships to the structure to the unit area.

@
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FARMINGTON, N, ™
PHONE 983-3971 PHONE 32%5.1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, ™
PHONE 253.6691

Q Is that your seismic work or other peoplets seismic
work that you had access to?

A That is another major company?!s work we were allowed
to observe, but not to carry out any of their seismic maps.

Q Based on that and your subsurface work, you prepared
Exhibit No. C?

A Yes, sir. Exhibit C is a subsurface contour map or top
of the Canyon Cisco showing the structural relationship to the
unit area. It is primarily subsurface but is influenced by the
seismic work.

Q This exhibit shows what in the unit area? In other
words, what type of formation do you expect to encounter here?

A We expect tc encounter the Lanyon Cisco foimation with
approximately 250 feet of closure,

Q Does that closure correspond very closely to the pro=-
posed unit boundaries?

A Yes, it does.

Q Where is the test well to be located, is that reflected
on Exhibit C?

A The location is marked on the exhibit, it is in the
Southwest Quarter of Section 9,

Q Now, your Exhibit D, Mr., Fritz, thatts a rather lengthy

cross Section, is it not?

o
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FARMINGTON, M. M,
PHONE 325-1182

BANTA FE, N. M,
PHONE 983.3971

Y-MEIER REPORTING SERVICE, Inc.

Y

DEARNLE

ALBUQUERQUE, N, 1,
PHONE 243.6€9 !

Q Is that your seismic work or other peoplets seismic
work that you had access to?

A That is another major company?'s work we were allowed
to observe, but not to carry out any of their seismic maps.

Q Based on that and your subsurface work, you prepared
Exhibit No. C?

A Yes, sir. Exhibit C is a subsurface contour map on top
of the Canyon Cisco showing the structural relationship to the
unit area. It is primarily subsurface but is influenced by the
seismic work.

Q This exhibit shows what in the unit area? In other
words, what type of formation do you expect to encounter here?

A We expect to encounter the Canyon Cisco formation with
approximately 250 feet of closure.

Q Does that closure correspond very closely to the pro=-
rosed unit boundaries?

A Yes, it does.

Q Where is the test well to be located, is that reflected
on Exhibit C?

A The location is marked on the exhibit, it is in the
Southwest Quarter of Section 9,

Q Now, your Exhibit D, Mr. Fritz, that's a rather lengthy

cross section, is it not?
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FARMINGTON, N, ™.
PHONE 225.1182

RANTA FE, N. M.
PHONE 883.39871

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUCUERQUE, N, -1,
PHONE 243.6691

A Yes, sir, this is a cross section from south to north
showing the proposed location and showing that the Canyon Cisco
would possibly be present in this area.

Q You dontt have much control available?

A Very sparse well control.

Q This is truly a wildcat?

A Yes, sir.

Q Turn then to your Exhibit E, Mr. Frits. Does that show
what you would expect to encounter from top to bottom in the wsll?

A Yes, sir, this is a section of the formations we expect
to encounter in this location.

Q What is your prime target or targets?

A Our primary target is the Canyon Cisco dolomite, and
our secondary horizon is the Morrow sand.

Q Hopefully you would encounter gas such as has been
encountered to the south and west of you, is that correct?

A Thatts correct.

Q In your opinion, Mr. Fritz, will the operation of this
area under the proposed unit be in the interest of conservation
and the prevention of waste?

A Yes, it will,

Q Is there anything further which you care to add in

connection with any of these exhibits?

®
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A No, sir.

Q were Exhibits 1 and 2 prepared by you oY under your

eupervision?
A They wWere.
MR, BRATTON: we offer in evidence Lpplicant*s Exhibits
1 and 2. 1 will also of fer Exhibit 3 which is 2 copy of the lette
from United States geological survey approving the unit as to
form and content. I nave a letter from Mrs.Rhea put shets here
present and a1l I pave is the original of it, so 111 not intro-
duce 1it.
(Whereupon, Applicant's Ex-
nibit No. 3 was marked for
identification.)
MR, UTZ: Exhibits 1, 2 and 3 will be entered jnto the
recorde
{Wherai T, Anplicant?'s Ex~
vibits 1, 2 and 3 were
offered and admitted in
\ evidences)

£

3

ass EXAMINATION

|

BY MR. UTZ: 1s this Cisco Reef the same formation you have been |
calling the Ganyon Cisco?

A Yes, sir.

Q And 1 pelieve you astated your pext zone that you thought

might be productive would be the Morrow?

.
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FARMINGTON, N. M.
PHMONE 328.1102

, Inc.

SANTA FE. N. M.
PHONE $03-3971

MEIER REPORTING SERVICE

DEARNLEY-

ALDUOUE.HQUE' N, M.

PHONE

243.6691

A Yes, sir.
Q How about the Atoka sand?
A The Atoka is a possible target, but has not been pro-
ductive in that area as yeb.
Q shat is the anticipated depth of the two zonss?
A The anticipated depth of the Canyon Cisco should be
8,000 feet and the Morrow should be approximately 10,000 feet.
MR. UTZ: Are there other questions of the witness?
The witness may be excused.
{Witness excused.)
MR, UTZ: Do you have anything further?
MR, BRATTON: KO, sir.
MR, UTZ: Are there any statements in this case? The

case will ve taken under advisemente.
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STATE OF NEW MEXICO )
) S8

COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of procssdings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial sesal

this 21st day of August, 1963.

_(,Jz)[zc, j(Ce '

Notary Public~Court Rep

My commission expires:

June 19, 1967.

1 do heredby catii?y thet the foregojug 1s
& CULD}C?G record of 4% procsedings iu
e Dgertacr bkefring of paan No. &8 7. ¥,

Learu LY He on & hul/l( e .

, Exgminoy
oanivglon




urphy B. Baxter
1126 Veugin Bullding
Midlend; Texas

Dear Mr. Baxteri
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On Avgwes 31, 196k, effectivae as of Beptenber 1, 196h, Arthnar A. Daker,
°‘ g

 Acting Director survey, op the termi
the Past Roc t, Eddy Coumty, Bev 00, No. M=
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u. S. GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO

CQRyY, 19 ARTESIA




¥Mra. Ida Rodriques,

R. M. RICHARDSON
OIL AND GAS LEASES — YNITIZATION
FEDERAL - BTATE A FRE .,
f. Q. 8ax a9

RAOsweLL, NEw MeExicao
mea i QFFiceE S0S 622-8801%
. « | 2 B L.l_

was haad L A * 14 Res. SO05  622-798S5

LAY ”\r\v\
yoon
e h A ey

I am herewith returning the transcript on case

No. 2874 which you forwarded to me. I appreciate the use
of thig, and thank you very much.

Also, there is enclosed a letter to Mr. Porter
containing Exhibits "A"™ and "B"™ to the Walt Canyon Unit
Would you please place these in the incoming
mail basket, or whatever?

Agreement,

Thank you.

S

R. M. Richardson
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Roswall, New Mexico

Dear Mr.

The Commisgioner of Public Lands hes s
of Novasmoer 6, 1963, the East Rocky Arroyo Unib Agres-
ment, BEddy Ccunty, New Mexico,

Re:
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East Rocky Arroyo Unit

Lddy sounty, New Mexice

Richardson:

approved

The Comnissioner's
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States uveological burvey.
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The New Mexico 0il Conservation Commission
July 29, 1963
Page Two

The Pan American No. 1 Guadalupe Foothills Unit well, a 13,034' Ellenberper failure
approxinmatcly scven miles south of the proposed Unlt was re-entered in 1958 by
Phillips Petrolcum to test the Canyon-Cisco Reef which flowed 1,194 MCFGPD. The
Morrow 1interval in the Phillips re-cntry flowed a slight amount of gas and sulphur
water. This well was abandoned as becing non-commercial, Approximately four miles
northeast of the Unit, the John M, Kelly No. 1 Lake McMillen Unit test was abandoned
ar a total depth of 11,565', Slight shows of gas werc recovered from tests in the
Wolfcamp and from 500 fcet of Canyon-Cisco dolomite. Six miles southwest of the
proposed Unit, the Northern Natural Gas No. 1 McKittrick Hills Unit test was abandoned
at a teotal depth of 11,8907 after testing 800,000 cubic feet of gas per day from the
Lower Pennsylvanian section. Sulphur water was recovered from testing 265' of dolo-
mite in the Canyon-Cisco,

The Curt Inman No. 1 Carnero Peak Unit, a recent 10,676' Mississippian dry holec tested
salt water from lime in the Canyon-Cisco and small amounts of gas from Morrow sands.
The Guif 0il No. 1 North Caverns Unit, a 11,5153' Devonian failurc, ten miles southecast
of the proposed Unit recovered gas cut mud and salt water from tests in the Morrow
sands, A 740' lime interval in the Canyon-Cisco was not tested,

The Gulf Hackberry Hills Unit, 11,536' Mississippian failure, four miles southeast

of the Unit boundary potentialed for 2 MMCFGPD from Canvon-Cisco lie. A test in the
Morrow sand recovered slight oil cut mud. The lonolulu No. 1 McKittrick Canyon Unit,

a 12,299' Devonian dry hole, seven miles southeast of the prospect area, flowed 10,250
MMCFGPD from the Morrow sand. The Canyon-Cisco carbonates were absent in this well,

The proposed East Rocky Arrovo Unit taost shouid penetrate 7000' of dolomite and sands
of the Poywiun Guadalupe and Lecnard formations., The Wolfcamp limestones and shales
should be about 700' thick resting on ton of the Canyon-Cisco dolomite reef and various
sands within the Avoka-Morrow should be approximately 2,300 thick and rest upon the
Mississippian shale, with an expected thickness of 300 fcet, The Mississippian lime
should be encountered at 10,700', In all, the test should penetrate somc 10,700 of
sediments to the top of the Mississippian lime formation, The columnar sectien is
shown as geological Exnibit "E',

The potential pay zones and expectced depths arc:

Queen Sandstones 3,450
San Andres BDolonite 1,400"
wollcamn Sandstone 7,000
Canyon-Cisco Reef 8,000
Atoka Sandstone 9,200!
Morrow Sandstone 10,0001

The scismic map, together with the supporting subsurface data, inaicates the probable
existence of deep structure,

Respectfully submitted,

b, C. ¥Fritz
Chief Geologist
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November 26, 1963 Y

Mr. A. L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P.0. Box 871

Santa Fe, New Mexico

Re: East Rockvy Arrceyo Unit, Eddy County, New Mexico

Dear Sir:

We enclose a fully executed and approved copy
of the East Rocky Arroyo Unit Agreement. This agreement
was approved by the 0il Ccnservation Commission on August
9, 1963 and was approved by the Ccmmissioner of Public
Lands on November 6, 1963 and by the Acting Director of
the United States Geological Survey on November 13, 1963.
The agreement became effective as of November 13. This
copy is filed in accordance with the provisions of your
Order No. R-2547.

Yours very truly,

HERVEY, DOW & HINKLE

o
(Zze 7874

AT ~

S ( »‘\/

I } 1’/ / L L £ i é '/// s
N [

AN
CEH: ev

Encl.
(Dictated Nov. 22; not read)

cc: Mr., Murphy H. Baxter




CERTIFICATION - DETERMINATION

vo. _14-08-0001 8564

Pursuant to the guthority vested in the Secretary of
Interior as to Tederal Lands, under the Act approved February
25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Secs. 181, et
seq., and delegated to the Director of the Geological Survey
pursuant to Departmental Order No. 2365 of October 8, 1947,
43 C.F.R, Sec. 4.611, 12 F.R. 6784, 1 do hereby:

A, Avpprove the attached agreement for the develop-
ment and opcration of the East Rocky Arroyo Unit Area, Eddy
County, State of New Mexico.

B. Certify and determine that the unit plan of de-
velopment and operation contemplated in the attached agreement
is necessary sund advisable in the public interest for the purpose
of more properly conserving the natural resources,

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and royalty requirements of 2all Federal
leases committed to said agreement are hereby established, altered,
, OF vevoxed €O CoufoLw wiih iLhe Cerms and condirions of

this agreement,

WOy 13 1983 R NS o & W
DATED ‘oting DIRECTOR, UNITED STATES GEOLCGICAL
SURVEY.




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE E.@
EAST ROCKY ARROYQ UNIT AREA R E U W E
EDDY COUNTY, NEW MEXICO
NO. NOVE 1953

U. S. GEOLOGICAL SyRv
12 4
ROSWELL, NEW MEX(Gg
THIS AGREEMENT, entered into as of the 16th day of August, 1963,

by and between the parties subscribing, ratifying, or consenting hereto, and
herein referred to as the '"parties hereto,"
WITNESSETH:
WHEREAS, the parties hereto are the owners of working, royalty or
other oil and gas interests in the unit area subject to this agreement; and,

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat., 437,

as amended, 30 U,S.C. Secs. 181 et seq., authorizes Federal lessees and their

representatives to unite with each other, or jointly or separately with others,

in collectively adopting and operating a cooperative or unit plan of development . ‘
or operation of any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conseruing the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or
advigable in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec., 7-11-39 N.M, Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State of New
Mexico, insofar as it covers and includes lands and mineral interests of the
State of MNew Mexico; and,

WHEREAS, the 0il Conservation Cormissior of the State of New Mexico
18 authorized by an Act of the Leglslature (Article 3, Chapter €5, Volumea 9,
Part 2, 1953 Statutes) to approve this agreement and the conservation provisions
hereof; and,

WHERRAS, the parties hereto hold sufficient interests in the East Rocky
Arroyo Unit Area covering the land hereinafter described to give reasonably effec-
tive control of operaticiis thevein; and,

WHEREAS, it 1s the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-

ment and operation of the area subject to this agreement under the terms,




conditions and Iimitations bcrein set torth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agre- -ent their respective
interests in the below-defined unit area, and agree severally among themselves
as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulatious,
including operating and unit plan regulatfons, hereto fore issued thereunder or
valid, pertinent, and reasonable regulations hereafter issued thorcunder are
accepted and made a part of this agreement as to Federal lands, provided such
regulaticns are not inconsistent with the terms of this agreement; and as to
State of New Mexico and privately owned lands, the c¢il and gas operating regu-
lations in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the State of
New Mexico are hereby accepted and made a part of this agreement.

2., UNIT AREA, The area specified on the map attachcd hereto marked
Exhibit "A" 18 hereby designated and recognized as constituting the unit area,
containing 2,560 acres, more or less,

Exhibit "A" shows, in additicn ¢tc the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known to
the init uvperator. Exhibit "B" attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shall be construed as a represeniaiion Ly aiay pariy
hereto as to the ownership of any interest other than such interest or interests
as are shown in said map or schedule as owned by such party. [Cxhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the unit area
render such revision necessary, or when requested by the 0il and Gas Supervisor,
hereinafter referred to as "Superviser," or when requested by the Commissioner
of Public Lands of the State of New Mexico, hereinafter referred Lo as ''State
Land Commissioner," and not less than seven copies of the revised exhibits
shall be filed with the Supervisor, and two (2) copies thereof shall be filed with

the State Land Commissioner and one (1) copy with the New Mexico 01l Conservation

Commission, herainafter referred to as "State Commission."




-A.S..\ aciids

The above-described unit area shall when practicable be expanded to in-
clude therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable tc conform with the purposes of this agree-
ment. Such expansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion, or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director,” or on demand of
the State Land Commissioner, after preliminary concurrence by the Director,
shall prepare a notice of proposed expansion or contraction describing the con-
templated changes in the boundaries of the unit area, the reasons therefor, and
the proposed effective date thereof, preferably the first day of a month subse-
quent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the State Land
Commissioner and the State Commission and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
intevests are affected, advising that 30 days will be allowed fnr submissfon to
the Unit Operator of any objections,

(c) Upon expiration of the 30-day period provided in the preceding item
(b) hereof, Unit Operatur shall £ilec with the Superviscr, thic State Land Com-
missioner and the State Commission evidence of mailing of the notice of
" expansion or contraction and a copy of any objections thereto which have been
filed with the Unit Operator, together with an application in sufficient number,
for approval of such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the expansion
or contraction shall, unon annroval by the director, the State Land Commissioner
and the State Commission, become effective as of the date prescribed ia the
notice thereof.

(e) All legal subdivisions of unitized lands (i,e.,, 40 acres by Govern-
ment survey or its nearest lot or tract equivalent in instances of irregular
surveys, however, unusually large lots or tracts shall be ~onsidered in mule
tiples of 40 acres, or the nearest aliquot equivalent thereof, for the purpose of
elimination under this subsection), no parts of which are entitled to bte in a

participating area within five years after the first day of the month following




the effective date of the first initial participating area established under this

unit agreement, shall be eliminated automatically from this agreemenz, effective
as of the first day thereafter, and such lands shall no longer be a part of the
unit area and shall no longer be subject to this agreement, unless at the expira-
tion of said five-year period diligent drilling operations are in progress on
unitized lands not entitled to participation, in which event all such lands ghall
remain subject hereto for so long as such drilling operations are coutinued
diligently, with not more than 90 days time elapsing between the completion of
one such wel)l and the commencement of the next such well, except that the time
allowed between such wells shall not expire earlier than 30 days after the expira-
tion of any period of time during which drilling operations are prevented by a
matter beyond the reasonable control of unit operator as set forth in the section
hereof entitled "Unavoidable Delay;'" provided that all legal subdivisions of lands
not in a participating area and not entitled to become participating under the
applicable provisions of this agreement within ten years after said first day of
the month following the effective date of said first initial participating area
shall be e¢liminated as above specified. Determination of creditable '"Unavoidable
Delay" time shall be made by Unit Operator and subject to approval of the Director
and the State Land Commissioner. The Unit Operator shall, within 90 days after
the effective date of any elimination hereunder, descrite the area so eliminated
to the satisfaction of the Director and the Commissioner and promptly notify all
parties in interest,

Lf conditions warrant extension of the ten-year period specified in this
sub-section 2 (e), a single extension of not to exceed two years may be accom~
plished by consent of the owners of 90 per cent of the current unitized working
interests and 60 per cent of the current unitized basic royalty interests (exclu-
sive of the basic royzlty interests of the United States), on a total nonpartici-
pating-acreage basis, respectively, with approval of the Director, and the State
Land Commissioner provided such extension application is submitted to the
Director and to the State Land Commissioner not later than 60 days prior to the
expiration of sald ten-year period.

Any expansion of the unit area pursuant to this section which e. braces
lands thereto fore eliminated pursuant to this sub-section 2 (e) shall not be con-

sidered antomatic commitment or racommitment of such lands,




3. UNITIZED LAND AND UNITIZED SUBSTANCES., All land committed to this
agreement shall constitute land referred to herein as "unitized land' or "land
subject to this agreement." All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are
called "unitized substances,"

4, UNIT OPERATOR, Murphy H. Baxter with offices at Midland, Texas, is
hereby designated as Unit Operator and by signature hereto as Unit Operator commits
to this agreement all interests in unitized substances vested in him and agrees an?d
consents to accept the duties and obligations of Unit Operator for discovery,
development and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner 6f interest in unitized sub-
stances, and the term "working interest owner" when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by him,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operator's rights as such for a period of six months after
notice of intention to resign has been served by Unit Operator on all working
interest owners and the Director, the State Land Commissioner and State Com-
mission and until all wells then drilled hereunder are placed in a satistactory
condition for suspension or abandonment whichever is required by the Supervisor
as to Federal lands and by the State Commission as to State and privately owmed
lands unless a new Unit Operator shall have been selected and approved and
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the explration of said period.

Unit Operator shall have the right to resign in like manner and subject
to like limitations, as above provided, at any time a participating area estab-
1ished hereunder is in existence, but, in all instances of resignation or removal,
until a succesgor Unit Operacor is selected and approved as hereinafter provided,
the working interest owners shall be jointly responsible for performance of the
duties of Unit Operator, and shall not later than 30 days before such resignation

or removal becomes effective appoint a common agent to represent them in any

action to be takea hereunder,
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The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective date
of its resignation,

The Unit Operator may, upon default or failure in the performance of its

duties or obligations hereunder, be subject to removal by the same percentage

vote of the owners of working interests determined in like manner as herein

provided for the selection of a new Unit Operator. Such removal shall be effec-
tive upon notice thereof to the Director and the State Land Commigsioner,

The resignation or removal of Unit Operator under this agreement shall
not terminate its cight, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the unit opzrations
and owned by the working interest owners to the new duly qualified successor
Unit Operator or to the owners thereof if no such new Unit Operator is elected,
to be used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equipmeni
and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit QOperator, or shall be removed as hereinsbove
provided, or a change of unit operator is negotiated by working interest owners,
the owners of the working interests in the participating area or areas

- according to their respective acreage interests in such participating area or
areas, or until a participating area shall have been estabiished, the owners oi
the working interests according to their respective acreage interests in all

unitized land, shall by majority vote select a successor Unit Operator; provided

that. if & majority but less than 75 per cent of the working interests qualified to
vote are owned by one party to this agreement, a concurring vote of one or more
additiocnal working interest owners shall be required to salect a new operator.
Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the duties and
responcibilirise of Init Operator, and

{b) the selection shall have been filed with the Supervisor and approved




by the State Land Commissioner., If no successor Unit Operator is selected and

qualified as herein provided, the Director and State Land Commissioner at their

election may declare this Unit Agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. I1f the Unit
Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in ccnducting unit operations hereunder shall be paid and
appavtioned among and borme by the owners of working interests, all in
accordance with the agreement or agreements entered into by and between the
Unit Operator and the owners of working interests, whether one or more, separately
or collectively. Any agreement or agreements entered into between the working
interest owners and the Unit Operutor as provided in this section, whether one
or more, are herein referred to as the "unit operating agreement.” Such unit
operating agreement shall also provide the manner in which the working interest
owners shall be entitled to receive their respective proportionate and allocated
share of the bencfits accruing hereto in conformity with their underlying
operating agreements, lesses, or other independent contracts, and such other
rights and obligations as between Unit Operator and the working interest owners
as may be agreed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify any of the
terms and conditions of this unit agreement or to relieve the Unit Operator of
any right or obligation established under thia unit agreement, and in case of
any inconsistency or conflict between the unit sgresment and the unit operating
agreement, this unit ugreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be filed with the
Supervisor aud one (1) true copy with the State Land Commissioner, prior to
approval of this unit agreement by the Director,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise
specifically provided herein, the exclusive right, priviiege, and duty of exer-
cliing ..y and all rights of the parties hereto which are necessary or convenient
for prospecting fcr, producing, stoering, allocating, and distributing the unitized
substances are hereby delegated to and shall be exercised by the Unit Opersator as
herein provided. Acceptable evidence of title to said rights shall be deposited

with gaid Unit Operator and, together with this agreement, shall constitute and



define the rights, privileges, snd obligations of Unit Operator, Nothing herein,

however, shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall exercise the rights of posases-
sion and use vested in the parties hereto only for the purposes herein specified.
9. DRILLING TO DISCOVERY, Within six months after the effective date
hereof, the Unit Operator shall begin to drill an adequate test well at a location
approved by the Supervigor 1if on Federal land or by the State Land Commissioner
if on State land, or by the State Commission if on privately owned land, unless
on such effective date a well is being drilled conformably with the terms hereof,
and thereafter continue such drilling diligently until formations of Pennsylvanian
age have been tested or the top of the Mississippian formation has been contacted
or until at a lesser depth unitized substances shall be discovered which can be
produced in paying quantities (to-wit: quantities sufficient to repay the costs
of drilling and producing operations, with a reasonable profit) or the Unit
Cperator shall at any time establish to the satisfaction of the Supervisor 1if
on Federal land, or the State Land Commissioner if on State land, or of the State
Commission if on privately owned land, that further drilling of said well would
be unwarranted or impracticable; provided however, that Unit Operator shall not
in any event be required to drill said well to a dapth in excess of 10,750 feet,
tntil the discovery of a deposit of unitized substances capable of being produced
in paying nuantities, the Unit Operator shall continue drilling diligently ome
well at a time, allowlng not more than six months beiwcc: the completion of one
well and the beginning of the next well, until a well capable of producing
unitized subsiances in paying quantities 1s completed to the satisfaction of said
Supervisor 1f it be on Federal land or of the State Land Commissioner if on State
land or the State Commission if on privately owned land or until it is reasonable
proved that the unitized land is incapable nf producing unitized substances in
paying quantities in the formations drilled hereunder. Hothiug in this section
shall be deemed to limit the right to the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unlt Operator to commence or continue any
drilling during the period pending such resignation becoming effective in order -

to comply with the requirements of this section, The Director and State Land



Commissioner may modify the drilling requirements of this section by granting

reasonable extensions of time when, in their opinion, such action is warranted.

Upon failure to comply with the drilling provisions of this section, the

‘Director and State Land Commissioner may, after reasonable notice to the Uait

Operator, and each working interest owner, lessee, and lessor at their last
known addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months after
completion of a well capable of producing unitized substances in paying quantit;eu,
the Unit Operator shall submit for the approval of the Supervisor and the State
Land Commissioner an acceptable plan of development and operation for the unitized
land which, when approved by the Supervisor and the State Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein, Thereaftér, from time
to time before the expiration of any existing plan, the Unit Operator shall
submit for the approval of the Supervisor and the State Land Commissioner a plan
for an additional specified period for the development and operation of the
unitized land., Any plan submitted pursuant to this section shall provide for the
exploration of the unitized area and for the diligent drilling necessary for
determination of the area or areas thereof capable of producing unitized substances
in paying quantities in each and every productive formation and shall be as
complete and adequate as the Supervisor and the State Land Commissioner may
determine to be necessary for timely development and proper conservation of the
oil and gas resources of the unitized area and shall:

(a) speclfy the number and location of any wells to be drilled and the
propoced order and time for such driliing; and,

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for the proper conservation of natural resources, Sepa-
vate plans may be submitted for separate productive zcnes, subject to the
apprnval of the Supervisor and the State Land Commissioner, Said plan or plans
shall be modified or supplemented when necessary to meet changed conditions,
or to protect the interests of all parties to this agreement. Reasonable diligence
shzll be exercised in zomplying with thea obligations of the approved plan of develop-

ment, The Supervisor and State Land Commissioner are authorized to grant a
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reagonable extension of the six-month period hereiu prescilbed for submission

of an initial plan of development where such action is justified because of
unusual conditions or circumstances. After completion hereunder of a well capable
of producing any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protection against operations not under this
agreement or such as may be specifically approved by the Supervisor and the

State Land Commissioner shzll be drilled except in accordance with a plan of
development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable
of producing uritizei substances in paying quantities, the iUnit Operator ahail
within the month of such completion, if practicable, or as scon thereafter as
required by the Supervisor or the State Land Commissioner submit for approval
by the Director and the State Land Commissioner a schedule, based on sub-
divisions of the public land survey or aliquot parts thereof of all unitized
land then regarded as reasonably proved to be productive or unitized substances
in paying quantities; all lands in said schedule on approval of the Director
and the State Land Commissioner to constitute a participating area, effective
as of the date of completion of such well or the effective date of the unit
agreement, whichever is later. The acreages of both Federal and non-Federal
lands shall be based upon appropriate computations from the conreea and distances
‘shown on the last approved public lané survey as of the effective date of the
initial participating area. Said schedule also shall set forth the percentage of

unitized substances to be allocated as herein provided to each unitized tract in

Lo

.

the participating area so established, and shall govern the allvcailon of production
from and after the date the participating area becomes effective, A separate parti-
cipating area shall be established in like manner for each separate pool or deposit
of unitized substances or for any group thereof produced as a single pool or zone;
and any two or more participating areas so established may be combined into one
with the consent of the owners of all vorking intercsts in the lands within the
narticipating areas so to be combined, on approval of the Director and the State
Land Commissioner, The participating area or areas so established shall be revised
from time to time, subject to like approval, whenever such action appears proper

as a result of further drilling operations or otherwise, to include additional

land then regarded as reasonably proved to be productive in paying quantities,
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or to exclude land then regarded as reasonably proved not to be productive in
paying quantities and the percentage of allocation shall also be revised accor-

dingly. The effective date of any revision shall be the first of the month in

which is obtained the knowledge or information on which such revision is predicated,

provided, however, that a more appropriate effective date may be used if justified

by the Unit Operator and approved by the Director and the State Land Commissioner.

No land shall be excluded from a participating area on account of degletion of
the unitized substances,

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities;
but, regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactive adjustment for production ob-
tained prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and
the Director and the State Land Commissioner as to the proper definition or
redefinition of a participating area, or until a participating area has, or areas
have, been established as provided herein, the portion of all payments affected
thereby may be impounded in a manner mutually acceptable to the owners of
working interests, except royalties due the United States and the State of New
Mexico, which shall be determined by the Supervisor for Federal lands and the
State Land Commissioner for State lands and the State Commission as to
privately owned lands and the amount thereof deposited, as directed by the Super-
visor and the Siate Land Commiss® .er respectively, iou be held as uncariied
uwoney until a participating area is finally approved and then applied as earned
or returned in accordance with a determination of the sum due as Federal and
State royalty on the basis c. such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor, as
to we. .8 drilled on Faderal land and of the State Land Commissioner as to wells
drilled on State land and the State Commission as to wells cn privately owned
lands, that a well drilled under this agreement is not capable of production
in paying quantities and inclusion of the land on which it is gituated in a
participating area is umwarranted, production from such well shall, for the pur-

poses of settlement among all parties cther than working interest owners, be
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allocated to the land on which the well {s located so long as such land is not
within a participating area established for the pool or deposit from which such
production is obtained., Settlement for working interest benefits from such a well
shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from
each participating area estatlished under this sgreement, except any part thereof
used in conformity with good operating practices within the unitized area for
driiling, operating, camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by
the Supervisor, and State Land Commissioner and the State Commission, or
vnavoidably lost, shall be deemed to be produced equally on an acreage basis
from the several tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits accruing under
this agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of sgch tract included in
said participating area bears tc the teotal acres of unitized land in séid partici-
pating area, except that allocation of production hereunder for purposes other
than for settlement of the royalty, overriding rovalty, or payment out of pro-
duction obligations of the respective working interest owners, shall be on the

is prescribed in the unit operating agreement whether in conformity with

‘4]
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the basis of allocation herein set forth or otherwise, It 1is hereby agreed that
production of unitized substances from a paccicipating arez chall he allacated
as provided herein regardless of whether any wells are drilled on any particular
part or tract of said participating area, If any gas produced from one partici-
pating area is used for repressuring or recycling purposes in another partici-
pating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so preduced
for sale and such gas‘shall be allocated to the participating area ffom which
initially produced as constituted at the time of such final production.

13. DEVELOPMENT OFP. OPERAT_ON OF NON-PARTICIPATING LAND OR FORMATIONS,
Any party or parties hereto owning or controlling the working interests in any

unitized land having thereon a regular well location may with the approval of

17



the Supervisor as to Federal land, the State Land Commissioner as to State land,

and the State Commission as to privately owned land, and subject to the provisions
of the Unit Operating Agreement, at such party's or parties' sole risk, costs, and
expense, drill a well e% such location on such land to test any formation for which
a participating area has not been established or to test any formation for which a
participating area has been established if such location is not within said
participating area, unless Jithin 90 days of receipt of notice from said party of
his iontention to drill the well the Unit Operator elects and commences to drill
such well in like manner as other wells are drilled by the Unit Operator under
this agreement,

If any well drilled as aforesaid by a working interest owner results in
production such that the land upon which it is situated may properly be included
in a participating area, such participating area shall be «stablished or enlarged
a8 provided in this agreement and the well shall thereafter be operated by the
Unit Qperator in accordance with the terms of this agreement and the Unit
Operating Agrezeme-*,

If any well drilled as aforesaid by a working interest owner obtains pro-
duction in quantities insufficient to justify the inclusion in a participating ares
cf the land upon which such well is situated, such well may be operated aud
produced by the party drllling the same subject to the conservation requirements
of this agreement, The royalties in amount or value of production from any
such well shall be paid as specified in the underlying lease and agreements affected,

14, ROYALTY SDTTLEMENT, The Uuiied Stales aud Lie State of New pexico
and all royalty owners who, under existing contract, are entitled to take in
kind a share of the substances now unitized hereunder produced from any tract,
shall hereafter be entitled to the right to take in kind their share of the unitized
substances al:ocated to such tract, and Unit Operator, or in case of the operation
of a well by a working interect owner as herein in special cases provided for,
such working interest owner, shall make deliveries of such royalty share tcken
in conformity with the applicable contracts, laws and regulations, Settlement
for royalty interest not taken in kind shall be made by working interest owners
responsible therefor under existing contracts, laws and regulations on or before

the last day of each month for unitized substances produced during the preceding
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calendar month; provided, however, that nothing heren contained shall operate
to relieve the lessees of any land from their respeccive lease obligations for the
payment of any royalties due under their leases,

1f gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
State Commigsion, a like amount of gas, after settlement as herein provided
for any gas transferred from any other participating area and with due allow-
ance for loss or depletion from any cause, may be withdrawn from the formation
into which the gas was introduced, royalty free as to dry gas, but not as to
the products extracted therefrom; provided that such withdrawal shall be at such
time &8s may be provided in the plan of operations or as may otherwise be consented
to by the Supervisor, the State Land Commissioner and the State Commission as
conforming to good petroleum engineering practice; and provided further, that such
right of withdrawal shall terminate on the termination of this unit agreement,

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as provided hereiln at the rates specified in the respective Federal leases,
or at such lower rate or rates as may be authorized by law or regulstions;
provided, that for leases on which the rovalty rate depends on the daily average
production per well, said average production shall be determined in accordance
=i+th tha oneratineg regulations as though each participating area were a single
consolidated liease,

Royalty due on account of State of New Mexico and privately owned lands,
shall be computed and paid as to all unitized substiucc. -~ the basis of the
amounts allocated to such lands,

15, RENTAL SETTLEMENT., Rental or minimuin royalties due on leases
committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations, provided that nothing herein
contained chall operate to relleve the lessees of any land from their respective

lease obligations for the payment of any rental or minimum royalty in lieu thereof
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due under their leases, Rental or minimum royalty for lands of tha United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States unless such rental or minimum royalty is waived,
suspended, or reduced by law or by approval of the Secretary or his duly authorized
representative,

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operzticns were within the
time therein specified commenced upon the land covered thereby or rentals
paid for the privilege of deferring such drilling operations, the rentals required
thereby shall, notwithstanding any other provision of this agreement, bz deemed
to accrue and become payable during the term therof as extended by this agree-
ment and thereafter until the required drilling operations are commenced upon the
land covered thereby or some portion of such land is included within a partici-
pating area,

16. CONSERVATION. Operations hereunder and production of unitized
s ubstances shall be conducted to providz for the mosi economical and effi{cient
recovery of said substances without waste, as defined by or pursuant to State or
Federal law or regulatiom,

17, DRAINAGE, The Un’t Operator shall take ap>ropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land aot subject to this agreement, or, with prior consent of the Director and
the State Land Commissioner, pursuant .o applicable regulations pay a fair and
reasonable compensatory royalty as determined by the Supervisor for Federal
lands or as approved by the State Land Commissioner for New Mexico State lands,

18, LFASES AND CONTRACTS CONFORMED AND EXTENDED, The terms, conditions
and provisions of all leases, subleases and other contracts relating to explor-
ation, drilling, development or operations for oil or gas on lands committed to
this agreement are hereby expressly modified and amended to the extent necessary to
make the gsame conform to the provisions hereof, but otherwise to remain in full
force and effect; and the parties hereto hereby consent that the Secretary as to

Federal leases and the State Land Commissioner as to State leases shall and each
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E by his approval hereof, or by the approval hereof by his duly authorized repre-
sentative, does hereby establish, alter, change or revoke the drilling, producing,
reutal, minimum royalty and royalty requirements of Federal and State leases
committed hereto and the regulations in respect thereto to conform said requirements
to the provisions of this agreement and, without limiting the generality of the
foregoing, all leases, subleases, and contracts are particularly modified in
accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every part or separately owned
tract subject to this agreement, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or other contract by and beiween the
parties hereto, ov thelr respective predecessors in interest, or any of them,

(b) Dprilling and producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and
for the benefit of each and every tract of unmitized land, and no lease shall be
deemed to expire by reaeon of failure to drill or produce wells situated on the
land therein embraced,

{c) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Secretary and the State Land Commissioner
or their duly authorized renmw gentative, shall be deemed *o constitute such
suspension puvsuant to such direction or consent as to each and every tract of
unitized land,

(d) Each lease, sublease or contraci relating tc the exploration, drill-

ing, development or operation for oil or gas of lands, other than those of the
United States and State of KNew Mexico, committed to this agreement, which, by

1ts terms might expire prior to the termination of this agreement, is hereby
extended beyond any such term so provided therein so that it shall be continued

in full force and effect for and during the term of this agreement; provided,
however, each such lease, sublease, or contract shall only be extended in the

event unitized substances are capable of being produced from some part of the lands

ewbisced in such lease commitfed to this agreement. or some part of gald lands




are committed to a participating area prior to the expiration of the primary

term of such lease, sublease, or contract. ‘Yerminaiion of this agreement shall
not affect any lease which pursuant to the terms thereof, or applicable law, shall
continue in full force and effect thereafter.

(e) Any Federal lease for a fixed term of twenty (20} years or any re-
newal thereof or any part of such lease which 18 made subject to this agreement
shall continue in force beyond the term provided therein until the termination
hereof. Any other Federal lease committed hereto shall continue in force beyond
the term so provided therein or by law as to the land conmitted so long as such
lease remains subject hereto, provided that production 1s had in paying quantitites
under this unit agreement prior to the expiration date of the term of such lease,
or in the event ac’ual drilling operations are commenced on unitized land, in
accor:ance with the provisions of this agreement, prior to the end of the primary
term of such lease and are being diligently prosecuted at that time, such lease
shall be extended for two years and so long thereafter as oil or gas is produced
in prying quantities in accordance with the érovisions of the Mineral Leasing
A=t Revision of 1960,

(£) Each sublease or contract relating to the operation and devel.pment
of unitized substances from lands of the United States committed to this agree-
ment, which by f{ts terms would expire prior to the time at which the underlying
lease, as extended by the immediately preceding paragraph, wilil expire, 1s
hereby extended beyond any such term so provided therein so that it shall be
continued in full force and effect for and during the term of the underlying
lease as such term is herein extended,

(g) Any lease embracing lands of ihe Statc cf New Mexico which is made
subject to this agreement, shall continue in force beyond the term provided
therein as to the lands committed hereto until the termination hereof.

(k) The segregation of any Federal lease committed to this agreement
is governed by the following provision in the fourth paragraph of Sec, 17 ()
of the Mineral Leasing Act, as amended by the Act of September 2, 1960, (74 Stat,
7R1-784): "Any (Federal) lease heretofore or hereafter committed to any such (unit)
plan embracing lands that are in part within and in part outside of the area
covered by any such plan shall be segregated into separate leases as to the land

committed and the lands not committed as of the effective date of unitization:
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Provided, however, that any such lease as to the nonunitized portion shall continue

in force and cffect for the term thereof but for not less than two years from the
date of such segregation and so long thereafter as oil or gas is produced in paying
quantities,"”

(1) Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto, shall be segregated as to the portion
committed and the portion not committed, and the provisions of such lease shall
apply separately to such segregated portions commencing as of the effective date
hereof; provided, however, notwithstanding any of the provisions of this agreement
to the contrary, any lease embracing lands of the State of New Mexico having only
a portion of its lands ccmmitted hereto shail continue in full force and effect
beyond the term provided therein as to all lands emtraced in such lease, {f oil
or gas is digcovered and is capable of being produced in paying quantities from
some part of the lands embraced in such lease at the expiration of the secondary
term of such lease; or 1if, at the expiration of the secondary term, the Lessee
or the Unit Oper;tor is then engaged in bona fide drilling or reworking operations
on gome part of the lands embraced in such lease, the same, #s to all lands embraced
thereirn, qhall remain in full force and eifect so long as such operations are being
diligently prosecuted, and if they result ia the production of oil or gas, said
lease shall continue in full force and effect as to all of the lands embraced
therein, so long thereafter as oil or gas in paying quantities is being produced
from any portion of said lands,

19, COVENANTS RUN WITH LAND, ‘The covenants herein shall be cousirued Lo
be covenants running with the land with respect to the interest of the parties hereto
and thelr successors in interest until this agreement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations here-
under by the grantee, transferee or other successor in Iinterest, No assignment or
transfer of any working interest, royalty or othei interest subject hereto shall be
binding upon Unit Operator until the first day of the calendar morth after Unit
Operator is furnished with the original, photostatic or certified copy of the
Instrument of transfer.

20, EFFECTIVE DATE AND TERM, This agreement shall become effective upon
approval by the Director and the State Land Commissioner or their duly authorized
repracentatives as of the date of approval by the Director and shall termirnate

five (5) years from sald etfective date uniess:
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{2) such date of ovpiration iz ext
Land Commigsioner, or

(b) 1t is reasonably determined prior ¢o the expiration of the fixed term
or any extension thereof that the unitized land is incapable of production of unitized
substances in paying quantities in the formations tested hereunder and after notice of
intention to terminate the agrecment on such ground is given by the Unit Operator to
all parties in interest at their last known addresses, the agreement is terminated
with the approval of the Director and State Land Commissioner, or

(c) a valuable discovery of unitized substances has been wade or accepted
on unitized land during said initial term or any extension thereof, in which event
che agreement shall remain in effect for such term and so long as unitized substances
can be produced in quantities sufficient to pay for the cost of producing same from

wells on unitized land within any participating area established hereunder and,

should production cease, 80 long thereafter as diligent operations are in progress

for the restoration of production or discovery of new production and so long there~
after as the unitized substances so discovered can be produced asz aforesaid, or

(d) 1t is terminated as heretofore nnrovided in this agreement. This
agreement may be terminated at any time by not less than 75 per centum, on an
acreage basis, of the owners of working interests signatory hereto, with the
apprioval of the Director and State Land Commissioner; notice of any such approval
to be given by the Unit Operator to all parties hereto.

21, RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is
hereby vested with authority to slter or modify from time to time in his discre-
his agreement
and rate is not fixed pursuant to Federal or State law or does not conform to
any ctate-wide voluntary congervation or allocation program which is established,
recognized and generally adhered to by the majority of operators in such 3tate,
such authority being hereby limited to alteration or modification in the publie
interest, the purpose thoreof and the public interest to be served thereby to be
stated in the order of alteration or modification., without regard to the fore-
going, the Director 1s also hereby vested with authority to alter or modify from
time to time at his discretion the rate of prosrecting ond development and the
quantity and rate of production under this agreement when such alteration or

modification is in the Interest of attaining the conservation objectives stated

-19-




in this agreement and is not in violation of any applicable Federal or State law;
provided further that no such alteration or modification shall be effective as to
any land of the State of New Mexico as to the rate of prospecting and developing
in the absence of the specific written approval thereof by the State Land Comnis-
sioner and as to the lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of production in the absencs
of specific written approval thereof by the State Commission, .

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less than
fifteen (15) days from notice.

22, CONFLICT OF SUPERVISION, Neither the Unit Operator nor the working
interest owners nor any of them shall be subject to any forfeiture, termination
or expifation of any rights hereunder or under any leases or coatracts subject
hereto, or tc any penalty or liability on sccount of delay or failure in whole
or in part to comply with any applicable provision theresf to the extent that the
Unit Operator, working interest owners or any of them are hindered, delayed or
prevented irom complylng therewith by reason of faflure of the Unit Qperator to
obtain in the exércise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or thing concerning which it is required herein that such
concurrence be obtained. The parties hereto, including the State Commissgion,
agree that all powers and authority vested in the State Commission in and by any
provisivus of this sgroement are vested in the State Commission and shall be
exercised by it pursuant te the provisions of the laws of the State of New Mexico
and subject>in any case to appeal or judicial review as may now or hereafter be
provided by the‘laws of the State of New Mexico,

23, APPEARANCES, Unilt Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
affected hereby before the Department of Interior, the Commisslioner of Public Lands
of the State of New Mexico and the New Mexico 011 Conservation Commissicn and to
appeal from orders issued under the regulations of said Department, the State
Land Commlssioner or State Commission or to apply for relief from any of said
regulations or in any proceedings relative to operations before the Departaent of
the Interior, the State Land Commissioner or State Commission or any other legally
constituted authority; provided, however, that any other interested party shall

also have the right at his own expense to be heard in any such proceeding,
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24. NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if given
in writing and personally delivered to the party or sent by postpaid registered
mail or certified mail, addressed to suth party or parties at their respective
addresses set forth in connection with the signatufes hereto or the ratification
or consent hersof or to such other address as any such party may have furnished
in writing to the party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained
shall be conatrued as a waiver by any party hereto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of
any law of the state wherein said unitized lands are looated; or of the United
States, or regulations issued thereunder in any way affecting such party, or
as a waiver by any such party of any right beyond his or its authority to waivse.

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitized subatances from any of the landa covered by this agreement shall be
suspended while, but c¢nly so long as, the Unit Cperator despite the exeroiss of
due care and diligence is prevented from complying with such obligations, in whole
or in part, by strikes, acts of God, Federal, State or Municipal law or agencies,
unavoidable accidents, uncontrollable delays in transportation, inadility to ob-
tain necessary materials in open market, or other matters teyond tlLe reasonable
control of the Unit Operator whether asimiliar to matters herein enumerated or not.

27. NONDISCRIMINATION. In connection with the performance of work under
the operstor agrees to comply with all of the proviaions of
Section 301 (1) to (7) inclusive, of Evecutive Order 10925 (28 F. R. 6485), which
are hereby incorporated by reference in this agreement.

28. RECLAMATION LANDS. Nothing in thls agreement shall modify the
special Federal lease stipulation applicable to lands under the jurisdiction
of the Bureau of Reclamation.

29, LOSS OF TITLE. In the event title to any tract of unitized land
shall fail and the true owner cannot be induced to join in this unit agreement,
such tract shall be mutomatically regarded as not committed hereto and thers shall
be such readiustment or future costs and benefits as may be required on account
of the loss of such title. In the event of a dispute as to title as to any
royalty, working interest or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until

the dispute is finally settled; provided, that, as to Federal and State land or




leases, no payments of funds due the United States or the State of New Mexico

should be withheld, but such funds cf the United States shall be deposited es
directed by the Supervisor, and such funds of the State of New Mexico shall be
deposited as directed by the State Land Commissioner, to be held as unearned

money pending final settlement of the title dispute, and then applied as earned

or returned in accordance with such final settlement,
Unit Operator as such is relieved from any responsibilitj for any defect

or failure of any title hereunder. ;
30. NON-JOINDER AND SUBSEQUENT JOINDER. If the owier of any substantial

interest in a tract within the unit area fails or refuses to subscribe or consent

to this agreement, the owvner of the working interest in that tract may withdraw

said tract from this agreement by written notice to the Director, the State Land

Commigssioner, and the Unit Qperator prior to the approval of this agreement by

the Director., Any oil or gas interests in lands within the unit area not

committed hereto prior to submission of this agreement for final approval may

thereafter be committed hereto by the owner ov owners thereof subscribing or

consenting to this agreement, and, if the interest is a working interest, by

the owner of such interest also subscfibing to the unit operating agreement,

After operations are commenced hereunder, the right of subsequent joinder, as

provided in this section, by a working interest owner is subject to such requirements

or approvals, if any, pertaining to such joindey, as may be provided for in the

unit operating agreement, After final approval hereof, joinder by a non-working

interest owner must be consented to in writing by the working interest owner

committed hereto and responsibie for the paymeat of any benefits that may accrue

hereunder in behalf of such non-working interest, Jolnder by any owner of a non-

working intevest, at any time, must be accompanied by appropriate joinder by the

owner of the corresponding working interest in order for the interest to be regarded

as committed hereto, Joinder to the unit agreecment by a working in;erest owner,

at any time, must be accompanied by appropriate joinder to the unit operating

agreement, if more than one committed working interest owner is involved, in order

for the interest to be regarded as committed to this unit agreement, Excepi gs

may otherwise herein be provided, subsequent joinders to this apreement shall be

effective as of the first day of the month.following the filing with the Supervisor,

the State Land Commissicner and the State Commission of duly exscuted counterparts



of all or any papers necessary to establish effective commitment of any tract
to this agreement unless objection to such joinder is duly made within sixty
{60) days by the Director; provided, however, that as to State lands such sub-
sequent joinder must be approved by the State Land Commicsioner,

31, COUNTERPARTS, This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a counter-
part, ratification or consent herato with the same force and effect as {f all such
parties had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the sbove-described unit area.

IN WITNESS WHEREOF, the‘parties hereto have caused this agreement to

be executed and set opposite their respective names the date of =xecution.

ADDREé H 1126 Vaughn Building

Midland, Texas

e
DATR: October 12, 1963 ‘;fikfiz;?;, /4523%/7 .
- seplammR 13
ADDRESS: 1126 Vaughn Building
Midland, Texas
ATTEST: CARPER DRILLING COMPANY é55~<; ’

7 D e g
ssistant Socretary BY: m* W ... K.

___._—-—-—_“——%-
DATE: “UV 1 1863 ITS ;\i;::»lm” P\n\\'ley, EX(’(‘. Vice-l’ree,
ADDRESSSARPER DRILLING COMEANY. ING
CARDES BUOIULUIANS U1 200
ARLTESLA, DMEW MO0
Y
23 412 Wﬁ’(\
ATTEST: GULF OI1L CORP RA?ION
/ '
434 -7 g -
LB
DATE: N 1TS
ADDRESS:
1 2 3 4

e B BN




AL e PT

DATE:

DATE: 0CT 2 9 1953

DATB: _ October o | 1963

N s dx..
—

DATE: __ October 2o | 1963

ATTEST:

DATE:

-2y

PHILLIPS PETROLEUM COMPANY

BY:

178

ADDRESS:

THE PURE OIL COMPANY APPROVED

BY: M««o«,/ i‘",’f;'&/‘
visipn Hanager, ——

ITS _Southern Producing Divigion b=l

ADDRESS: First City National Bank Bldg.

Houston 2, Texas

5.6 1 77 19 14
STANDARD OILCOHPANYOPTEXAS
A DIVISION OF CALIF OIL CuMPANY

i

L

I1TS Attorney in Fa
By, _ —== v Qﬂw-’é-

ITS Attorrey in Fact ~

ADDRESS: P. 0. Box 1214-9

Houston Texas T7001

7 13 15
WILSHIRE OIL COMPANY OF TEXAS

BY:

ITS

ADDRESS:




STATE OF TEXAS \
COUNTY OF  MIDLAND |

3,{”‘ The fcregoing instrument was acknowledged before me, this jz?eéaay of

o T {0, 1563, by MURPHY H. BAXTER,

My Commission Expires: v‘;744.£;f; 1<¢;"\~";;*"?’~°;”
(Ve o9 00, 155 . Notary Public

STATE OF TEXAS X

COUNTY OF MIDIAND [

The foregoing instrument was acknowledged before ne, th1s/AQl day of
%4_,‘ 2y , 1963, by BETTY BAXTER, wife of MURPHY H. BAXTER, Known to me
to be the person whose name is subscribed to the foregoing instrument, and said wife
having been examined by me privily and apart from her husband, and hav1ng the same
fully explained to her, acknowledged such instrument to be her act and deed and de-

clared that she had willingly signed the same for the purposes and comnsideration
therein expressed and that she did not wish to retract it,

My Commission Expires: /?} PR P e
_ Notary Public /
'/)/._7 .

o .
i<, Lt -
v”“

STATE OF 7/ac Yicdecs X
COUNTY OF g-;{ﬂ&f 1

The foregoing instrument was acknowledged before me this [;fZ( day of

(///’{z‘& » 1963 by ﬁAa;m.uul Qow u,), .L.XCL \lL(}' I\.B-
oé CKEPER gafiflﬁﬁ CCMPANY, & Yo Ths dites corporation, on behalt of

said corporation,

- g
My Commission Expires: { )7 i .
4 otary ubiic

oSS~ 67 .
STATE OF NEW Mc..vu )
COUNTY OF = 1 e
'”). The foregoing instrument was acknowledged before me this 4’ " day of
Z/ )" il ( § ] .963 b}’ . E T AT A++nv~noxr In Prot
of GULF Uil CURPURATION, a T cornoratlon, on behalf of
said corporatiou. (” N 7
/‘/‘ /! ' -
My Commission Expires: T, oo K A

Notary Public

STATE OF I
COUNTY OF 1
The foregoing instrument was acknowledged before me this day of
5 1963, by ,
of PHILLTPS PLTROLEUM COMPANY, a corporation, on pehalt of

said corporation,

My Commission Expires:

Notary Public
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STATE oF TEXAB

COUNTY OF HARRIS i
The foregoing instrument was acknowledged before me this i day of
October » 1963, by C. W, Hancock, Divisicn Mapager of the Southern Producing
Division of THE PURE OIL COMPANY, an Ohio corporation, on behalf of said
corporation,

/] 3 o
My Commission Expires: i [t/ WO ANN BRIWER

.~ Notary Public

June 1, 1965 .

STATE OF | |
COUNTY OF X

The foregoing instrument was acknowledged before me this day of
1963, by

»

of STANDARD OIL COMrANY OF TEXAS, A DIVISION OF CALIFORNIA OIL COMPANY, a

corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF X
COUNTY OF X
The foregoing instrument was acknowledged before me this day of
, 1963, by s
of WILSHIRE OIL COMPANY OF TEXAS, a corporation, on behalf of

sald corporation,

My Commission Expires:

Notary Public

GTELE GF TiXAS ¢ i

A

e —

corpatation, on behnil

QLY Q) UARRIS

~
T foragoing inaprui;gé :i;/ﬁch(\L\iyv Lrlore ae
K}//,}J by \/ - ~ CLt)} j// and )

Attorneys in Fact fo? Californid Di1 Compeny, e L«l
of esid corporaticn.

e /)’W V’L

. /Tx’“l'*l b INEE
My (umﬂjdsiun mxpirps
il VITMORE

" s e e e oy, TEXAS
Clornr e 11965
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the Bth day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in sald unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit “B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement

and do hereby consent thereto and ratify all of the terms and pro-

the original uf said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth {a their respective acknowledgments,

1 2 3 4
STATE OF )
N \ ne
COUNTY OF )
The foregoing iastrument was acknowledged befoxewpw this »
______._,‘____M 0£ i PRV -2 e | 19635‘4&!8 A VhS S il w N .
; //)({t ¢ CF(Aj‘) (;§;{.<~r{?V¢/“
My Commission Expires: . Notary Public /
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day ot _, 1963, by
My Commission Expires: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 15th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conZitions thereof. The undersigned also
being the owners of the leasehold, royalty or other intereets in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B, do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Aprcement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument 1s executed by the under-

signed as of the date get forth in their respective acknowledgments,

- ATTREST Floldbs YEFRCLBUY C(‘ﬂ.}»ffﬁ

STATE OF Oklahoma
COUNTY o ¥ashington

The foregolng instrument was acknowledged tefore me this o 2
Q5L day of Ostcbes , 1963, by _H. T. Preokiy , Vice iresicent of
TIIIIPY refrolell COTaNT, 7 olaware oor o TTRUIH, AIL nf i eorvar ion,

;o ~Z )
ty Gormioctlon Explrag C:;ilgz,,,g// ( 4: {J/éé/yigﬂfL///

)
) ss,
)

My Commission Explres; .. 1, 1287 . Notary Public
STATE OF )
)} ss,
COUNTY OF )
The foregoing Iinstrument was acknowledged before me this
day of , 1963, by
My Commlssion Explres: _ o Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARRCOYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement {s dated the I6th day o:
August, 1963, and ecknowledge that they have read the same and are fam-
f{liar witk the terms and conditions thereof. The undersigned also
being the owners of the lc.sehold, royalty oz other interests in the
lands or minerals embraced in sald unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hercby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the ssme as 1f the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

A4 20, /Ch dress Royalty PRy
P a2

Secretary President 1 9 9 4

Paul Childress

STATE OF 5 ) 1 23 4
TSRt ) ss,
COUNTY OF - )

The foregoing instrument was acknowledged before me this
day of ‘ , 1963, by

= c s . T
wo e .

g

s .8 5 s :
i L Z e . 3¢
PR i P e T4 LW

C7 . t
72744' - A RTI A WY BN A TR

My Commission Expires: _ ) . Notary Public /;///’
- ' HE ' l,,
STATE OF )
R ) s8.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

L d

My Cemmission Expires: . Notary Public :;;;;;L




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 1§th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms ard conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or wminerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all cf the terms and pro-
visions thereof, exactly the same as {f the undersigned liad executed

the original of said Unit Agreement or a counterpart thereof.

i.. WITNESS WHEREOQF, this instrument is executed by the under-
signed as of the date set forth in their respectiwe acvnowledgments.

Julia Rreiner i;)
ny:C sy M. L Euj

~ Attcrney in Fact
L

123 4

STATE oF -ew Mexlco

COUNTY OF 1:ddy

N Nt
4]
2]
-

) The foregoing instrument was acknowledged beforqiﬁ@_}higﬂj/
7 day of w(/ 2 a T il et

~Attorney In Yact

My Commission Expires: _ T Notary Public
STATE oF Lew Lexdco )

RPA ) 88,
COUNTY OF Eddy )

The foregoing instrument was acknowledged before me this
24th day of Seotenber |, 1963, by James i, Pentecost, as
in-fact on behalf of Julizs Brein nra. / &

-

’> - T -
WMy Commission Expires: OCt, 8, 19806 . Notary Publie

Sl G e

attorney-




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which sald agreement {s dated the 18th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B', do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
vigsinns thereof, exactly the same as if the undersigned had executed
the criginal of said Unit Agreement or a counterpart thereof.

IN WITNESS WHERECOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

<:;,_,;:Z;y~¢L:X7%z;¢g1;4z,,tfﬁmu—jf—'f7i:;;Lb, A4 . 2 1 2 3
1257 ———%M-:z % mwwo!/ 1 235 4

STATE OF __NEW MEX1CQ

)
) ss,
COUNTY OF CHAVES )

The Luii;ging }nstr ment was acknowledged before me this
L Fp A4 day of S oot o /y 1963, by Eugene E_ Nearburg and

Tom ingram . /)
44/4x4222;2<?
My Commission Expires: e ___+ Not Public

STATE OF _NEYW MEXICQ

)
) ss,
COUNTY OF CHAVES )

. The foregoing instrument was acknowledged before me this
4 day of September , 1963, by }

) e

'34’///_/ A f{// 2
Ky Commission Expires: /4/2 S 7 I Notaryfvublic




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge iLiuai ithey have read Lhe saie aud aie faw-
iliar with the terms and conditions thereof., The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby comnit
all of their sald interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
vigions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereo”.

IN WITNESS WHEREOF, this instrument 1s executed by the under-

signed as of the date set forth in their respective acknowledgments,

J{QLL_M__

P. 0. Box 1933

Roswell, New Mexico —Z L oona \f W
H 23 4

STATE OF NEW MEXICO

N N Nt
17}
©
.

COUNTY OF CHAVES

The forezoing ilnstrument was acknowledged before me this
23rd day of September , 1963, by Foster Morrell and
Fdna &, Morrell, his wife .

A { .
/ D 7 L P
CORUAISSION FYPTES FEBRUARY 28 1966 ') WL/‘/ - éfzz,‘u.ga L/

T

My Commission Explres: . Notagry Public

STATE OF )
) ss.,
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commigsion Expires: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYQ UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Imit Arca embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 18th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leagehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

ecy Clgrk 1 ?=

robext E. Boling
5 4 1 2 74

a e Clark Mary ﬁoltﬂg 7

STATE OF Nev Mexico

88,

N St S/

COUNTY OF Eddy

The foregoing ilnstrument was acknowledged before me this

day of September , 1963, by Robert E. Boling
Mn L. Boling, his wife .
L L t't:/lC&— //%W
My Commission Explree: - _ /o —F 3 . Notary Publfc

STATE OF New Mexico

)
) ss.
COUNTY OF Eddy )

/ éé/’ The foregolng instrument was acknowledged before me this
/ day of eptenber , 1963, by Tracy Clark and
8ty Jane Clark, his wire

SSS
/ { {i{déa/ (P
My Commission Explres: _, ¢ . /S — /3 . Notary Publfc




CONSENT AND RATIFICATION

EAST ROCKY ARROYO UNJT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
celpt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which gaid agreement is dated the 16th day of
Auguat, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their saild interests to the East Rocky Arroyo Unit Agreement
and do hereby ronsent thereto and ratify all of the terms and prc-
vigsions thereof, exactly the same as 1f the undersigned had executed
the original of said Unit Agreement or a counterpart thereef.

IN WITNESS WHEREOF, this imstruncat 15 ciccutcd Uy the under-

gned as of the date set forth.in their respective acknowledgments.

Marcel Livaudais, Jr. r.

STATE (OF LOUTSIANA )
PARISH ) ss.
COUNTY OF _ ORIEANS )

& The foregging instrument was atknowledged before me this
FH day of s }£b3, Maggel Livaudals, Jr,

)

My Commission Expires: (LY Ag

y
STATE OF )
) ss.
COUNTY OF )
The foregoing Instrument was acknowledged before me this
day of , 1963, by
My Commigzsion Expires: ’ Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYQO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fem-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche~
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the Bast Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigred had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

4

Y. -
SPATR OFK/A /,.Q// L &) \
COUNTY OF ZZ{lﬂd/ é%iaifu;é;éy

The foregoing instrument was acknowledg/ﬁ befoxsime thie
4 day of 4/(;6;44 , 1963, by /Y AVC4 \

> e
4//:/4!(///./ %/ e

-Jul

My Commdssion Expiresfl R o / . Notary Public

alopa W brene

STATE OF Yew “exico

e’ e Nt
2]
2]
.

COUNTY OF .2dy

y dged bef thi 4
26 The forngei?gg%nstxument was acknowle %e b% ore u§iLm&st ruist

day of , 1963, by'’®
hiz wifs
l??%Z;,zéfzﬁ%fiye/4¢63i2621q4z~7
My Commission Expires: 12-0=066 . 7 Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
SMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is daied the 18th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the ouwners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said iInterests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this imstrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

ATTEST: TE SSCURITY STATE DANK OF PECGS
/// % PECCS, THXAS
P/ {/
Cashisr mwf ﬂA/LCM‘/f«
"_" ~Prasident

o

STATE OF TEXAS

)
) ss,
COUNTY OF  REEVES )

The foregoing instrument was acknowledged before me this

3rd day of October , 1963, by We. H, Holcombe, Preslident
of The ‘”mcurit‘f State dank of Pecus,,on behalf of said cwﬁonuon.
g /},"»'/;f iz /: s J:/!/ -
My Commiscion Bxpires: June 1, 1985 N Notary Public
STATE O7 )
)} ss,.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: __ . HNotary Public




CONSENT AND RATIFICATION
EAST ROGKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
celpt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo YUnit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
4liar with the terms and conditions thercof., The undersigned also
being the owners of the leasehold, rovalty or other interests inm the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

Ak 4&4411

STATE OF C;zzééfz/b¢44/aL_
COUNTY OF/@/V:W

The foregeoing instrument was acknowledged before me, this
_Jﬁ______day of /J24ej%%¢L¥§<_ , 1963, by 1H§£%.§£222241
I/

ZW L i

S8,

N N et

My Commission Expires: . Notary Public<§
STATE OF __ )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledye re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1933, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in sald unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their sald interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if thec undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledzments.

27 ééﬁzgiffé

STATE OF

COUNTY OF ]

e The for%going instrument was acknowle'ged before me th}s
/2% day of Seploreter , 1963, by _ placcoa  4Jeffe

J VR
ncice S Mecteiioy

My Commission Expires: . Notary Public {
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument wag acknowledged before me this
day of , 1963, by
My Commission Expires: . Notary Public




CONSENT AND RATIFICATION

EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement 18 dated the 15th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or & counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the vnder-

signed as of the date set forth in their respective acknowleagments.

’

“142?96,/204«: L7, 11

(ju 'L’L[ ¢J %d\/bcq,gl/

Ari zona

STATE OF )
Yaa.a ) ss,
COUNTY OF )
ﬁ?d The foreggéﬁgs}gagruwent gzs agknowledsed bgf?;eugg this
y
' /!) // ) //
Vo — € oo
My Commission Expires: . HNotary Public
STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledgcd before me this
day of , 1963, by
My Commission Expires: _ . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agrecement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 15th day of
August, 1963, and acknowledge that they have read the same and are fam-
{liar with the terms and conditions thereof. The urdersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

I WiiNESS WHERE(QF, this instrument 1s executed by the under-

signed as of the date set forth in their resgpective acknowledgments,

oty st §)
/

STATE OF NEW MEXICO

)
)} ss,
COUNTY OF GRANT )

The foregoing instrument was acknowledged before me thisg
30th day of Auguut , 1963, by ¢1j 'OhRN S0

ee Delk Johnson, his wife, .
> 7
JAC I o fer s laiccn

My Commission Expires: <4/14/66 . Notary Public
STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
. day of , 1963, by
My Commission Expires: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Pocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
ilfar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached tc¢ said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as {f the undersigned had executed
the original of said Unit Agreement or & counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the 'ate set forth in their respective acknowledgments.

) .

STATE 09% - 7 D)

Yyl P )

COUNTY OF, Yo~ 7 2 st f )

instpument was acknowledged beforg-me this, ’

21 . 1963, byl Ay é P &/M Z

/A ,

S P R ///;/M%

My Comnission Expires://;%}{*f4f?7/§22?42 /. HNotary Public /57&
ANy

state o N el )

S 4 )

COUNTY OF __ S /_//% )

The foregeing Instrument was acknqy;edged before me this
Z?:j‘/_/._. day of;m 1963, by 7. A/ L
% . /

-

ss,

py The foregoin
s day of ;257

SS,

/. i
o L A 7
e L Ll

My Commission Expires:/622£i5s /éfJff??45 s Notary Public éy/




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
1liar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B" do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original oi said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this imstrument 18 executed by the under-

slgned as of the date set forth in their respective acknowledgments.

2 i'//\ 1 ZIEI ﬁ: S g s

STATE OF  NEW MUXICC

)
S8,
CcoUNTY oF  GRANT )

The foregoing instrument was acknowledged before me this
30th  day of lugust 1963, by Forrest belk ana

’
Gertrude T. Delk, nis wife ,

M7 eindnen

My Commission Expires: ESLESGE . wNotary Public
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of _y 1963, by
My Commisaion Expires: - Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYQ UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, WEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, und acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attacted to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, cxactly the same as 1f the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument 1s executed by the under-

signed as of the date set forth in their respective acknowledgments.

e Q{Le&l 1 A

STATE OF NEW MEXICO )
ss.
COUNTY OF ___ GRANT )
The foregoing instrument was ackn-wledged before me this
30th day of August , 1963, by annle pollk
f(écgﬂa/u/‘z G
My Commission Explres: «/1¢/506 . Notary Public
STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by _

My Commission Explres: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Qpera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 165th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and couditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as ;ndicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the orizinal of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under

signed as of the date set forth in their respective acknowledgments.

STATE OF ARl ONA )
‘ ss,
COUNT? OF toeoning )
The foregoing instrument was acknowledged before me thisg
=Y, djy of LIV eRAvIoNy 1963 bV . 3 g Yy ‘».:kb*,
’_///‘_._A/\_/ ’,Z—/g //{/L’\ . = .
M;Commlssmnu lies jﬂ@ - ZM,U
My Commiss Ryied Pigirb9*4 . Notary Public
STATE OF S )
. ) 8.
COUNTY OF voconino

s
The fcregoing instrument was ack edged befzﬁ?izz;;His
2Q  day of ~eptcisbor |, 1963, by_. ,g‘@ : /’/{4/

\/ yLa ‘%1_(,( /\/ .

AR AT . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of & copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands sitvated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to sald Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and dec hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of scid Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

gigned as of the date set forth in their respective acknowledgments.
//' g 7
Q“?//T ”.j/)‘/'//‘;ﬂ/ '

STATE OF L{" ( AN A TR Y

COUNTY OF /., /i o

The foregging instrument was acknowledged befoge me this

‘/,/.’i’ day Of ’/~ Z/./- 6o L » 1963, by /, ot ,,/‘/ 7 /(/‘
7 [ )
/M) // T ’
j Y S Aote S //u p
My Commisslon Explres: //L, AR . Notary Public
STATE OF M
)} ss.

COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by
ty Commission Expires: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACINC LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or mocre) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
Augus®, 1963, and acknowledge that they have read the same and are fam-
fliar with the terms and conditions thereof., The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as 1if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

//( Z{f . 7§ (. (4 {/)7 74/713;7 : %/%,
14

11

[y

STATE OF /Llut,( AN

)
\ (=N
7 Cee
COUNTY OF/777@ Ll eyX)
) - The foregoing ipstrument was acknowledged before me this
j«*' day of .Xe 0. , 1963, by pa
/'1 ZC- 7l
My Commission Expires: My Commicsisn oo V\DEZE 1qw\Nota Pﬁﬁ?I'
STATE OF A5 Lep FION )
. PE \ N
. ///J ) S8,
COUNTY<OF = A L (k;& )
T e foregq ins rument was acknowledged before me this
A7l day of —.de 7 -, 1963, by ,

B
TN »@ vy
My Commiscion Expires: Ao T/;/Pf 9, ﬁ;gﬁiéga;§ ’




CONSENT AND_ RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
1liar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
vigsions thereof, exactly the same as if the undersigned had executed
the original of sald Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

~\
STATE OF /

COUNTY OF
!
~— The foregoihg instrument was 8Cknowl?iiiiﬁgiiiri>;9jrhiS
%5;;7 o , 1953, by e oL O
Yy Lz .
Y
AAK/Z?A244V6244K> )<{7<222Lﬂ;4f;~__

My Commission Expires: . .. <ot oy, suz . Notary Publice
STATE OF )
) ss.
COUNTY OF )
The foregoing inctrument was acknowledged before me this
day of , 1963, by ~
My Commission Expires: e Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Bast Rocky Arroyo Unit Area ewbracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 18th day of
August, 1953, and acknowledge that they have read the same and are fam-
iliar - +o terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals ewbraced in said unit area, as indicated on the sche-
dule attached to said Urit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

__éSZ4Z22J1‘_Ssﬁizi4Aél‘i_________

72 15

STATE OF TEXAS ?

88,

)
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this
25th day of October , 1963, by RALPH LOWE and
ERMA LOWE .

téry Public
Joyce R, Leach

M Commission Explres: June 1, 19

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
___day of , 1962, by

My Commission Expilres: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
1liar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit “B3", do hereby commit
all of their said Interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as 1if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF _NEW MEXICO

)
Y ss,
)

COUNTY Of _EDDY

The foregoing instrument was acknowledged before me this

30th day of _September  , 1963, by Henrjetta P. Flmore
married woman dealing in her separ7} proggrty./; y
» /dfw L

L A
My Commission Expires: July 1, 1965 ./ . Notary Public

STATE OF )
)} ss,
COUNTY OF _ )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: . Notary Public

12




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and (pera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to sald Unit Agreement as Exhibit "B", do hereby conth
all of thelr said iInterests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQF, this irmstrument iz ewecuted 57 the under-

signed as of the date set forth in their respective acknowledgments.

(//-/7;2// ’7///45//4/

12

8,

)
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this
10th day of _Septdmber , 1963, by REED W, COX and

/]

o N ’
[ oo mf/(ﬂ\f/(m‘%'(’(’(_/

/’
My Cormission Eupires: 11-16-66 \_ . Notary Pu

STATE OF

)
) ss.
COUNTY OF )

The foregoing Instrument was acknowledged before me this
day of , 1963, by

L

My Commigsion Expires: . Notary Public -
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
ili{ar with the terms and conditions thereof. The undersignéd also
being the owners of the leasehold, rcyilty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

-V,LUL,/Q,[ £ ('"(CL Z" \;[/wujzzl
——

13

STATEOFﬁrjloﬂz&_- )
Y. . 7 ) 8s,
COUNTY OF lzja.yQ;tQJ:LJ/ )

! ’
s The f%gegoing instrument was acknjjkedged before me, this
R0 day ofSe pfeo he v 5 1963, by,

-

,LLLAa7szz¢A‘pArJ7LJ ffirrnga,ﬂz//,

. = ) ‘
T . .

7 ] L . 7)}( . )QIcL s -
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My Comnission Exnires: 22 ,9,6”"}5tml;zm. Notary Pubﬁfc
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STATE OF

5S,

N N i

COUNTY OF

The foregoing instrument was acknowledged before me this
day of ,» 1963, by

>

My commission Expires: . lotary Public




CONSENT AND RATIFICATION

EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands sitvrated in
Eddy County, New Mexico, which said agreement is dated the 18th day of
aAuvgust, 1963, and acknowledge that they have read the sane and are fam-
i{liar with the terms and conditions thereof, The uudersigned also
baing the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the schc-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledpments.

STATE OF )

COUNTY 01%/// /t‘/rm‘/:,,”-/ 2 >

The foreg fg ipstrument was acknowledged before me this
Zo__ day of , 1963, by

By

My Commission Expires:Mi@mﬁﬁgf;a:tﬁil1%&

STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
WMy Commission Explres: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Deve'opmeat and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands sftuated in
Eddy County, New Mexico, which said agreement is dated the 15th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to sald Unit Agreement as Exhibit "B, do hereby commit
all of their sald interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same ags 1f the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
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STATR OF rxzaAJQ,cp/

)
) ss,
COUNTY OF JQZZQ_,_4~1\,~;f’ )

The foregcing instrument was acknowledged befi;(éae this

% da of R oA toe— 5, 1963, by g4 nn
i Kff/»-u%%/d

My Commission Expires: ,/c; £ <. Notary Public
STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commlgsion Expires: . Notary Public




CONSENT AND RATIFICATION

EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Recky Arroyo Unlt Area embrac’ 1g lands situated in
Eddy County, New Mexico, which said agreement {s dated the l6th day of
August, 1963, and acknowledge that they have read the same and zre fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibpit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgwents.
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STATE QF Colorado

N’ St N

COUNTY OF Delte

The foregoing Instrument was acknowledged before me this
21st day of October , 1963, by Susie May Coffey

McCarty ‘/Zé
l;ffit L4 (:;3f “q

My Commission Expires: January 7, 1965 __. Notary Public

STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
B day of _ s 1963, by
My Commission Expires: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY CQUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Eist Rocky Arroyo Unit Area embracing lands situvated in
Eddy County, New Mexico, which said agreement is dated the 1§th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or otker interests in the
lands or minzrals embraced in said unit area, ac indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
ell of their sald interests to the East Rocky Arroyo Unit Agreement
£nd do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the criginal of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,
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STATE OF /:/24/‘;(/—1_, 4_,__)
5 ) ss.
COUNTY OF ///'/M“Wﬂ/‘» )

/ The fore instrument was acknowdedged beﬁere t
{ [ // day of /?éf' L ., 1963, by (/gié/uo (:/[/v VAW /5(‘/264,

~
S A AL St e A My I
My Cormission Expires: ___ i . Noqﬂff?}ﬁbifﬂjp‘ﬂv /4;
FEVIEINER s IR | mo;?l y
STATE OF ) by oo en B 25
} ss,
COUNTY OF N
The foregolng Instrument was acknowledged before me this
_ day of » 1963, by
Wy Comisuion Expires: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACTNG LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersignod also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
vigions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the uuder-

signed as of the date set forth in their respective acknowledgments.
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AN ) ss.
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The foregoing instrument was acknowledged before me t%ﬁﬁ

2 dayof [ 4L , 1963, by (Clocy 5 ANy A Y
A Y SO /y/ VY, - »
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My Commission Expires:-ﬁ/c §7<(/’ ! . - Notary Public
STATE OF )
) ss,

COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by
My Commission Expires: . Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undarsigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 1§th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the lersehold, rovalty or other interests in the
lards or minerals embraced in sald unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as {f the undersiguned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

STATE OF Arizona

$8,

N N N

COUNTY OF __ Yavapai

The foregolng Instrument was acknowledged before me this
19th day of Septermber , 1963, by rs, Lida O, Steuart

3T 5o, Pleasant ot., SrescoLlt, -.risona
bl 3 v

My Commission Expires: \y Commissio- Fynires Foh 22 1985 Notary Pu
STATE OF )
} ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: + Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
celpt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and aéknowledge that they have read the same and are fam-
1liar with the terus and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or cther interests in the
lands or minerals embraced in sald unit area, as indicated on the sche-
dule attached to sald Unit Agreement as Exhibit "B'", do hereby commit
all of their said interasts to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigied had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,
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STATE 0F Cloven e
o

)
. ) ss,
COUNTY OF 3"\’1@\&@-»@@ )

~ The foregoing instrument was acknowledged before me this
QQLkday of /&L}vadhﬁﬁ , 1963, by W e ey Koa Recase L
e Zapaden BYY Rocaac (_( ",P].D_-p Fecaliaan ((Q

::/, [’)’2 AR C- . K.& dd ::»,,-\
My Commission Expires: . MNectary Public
MYCommisgfon Expires Oct. 29, 1365

STATE OF
) ss,
COUNTY OF )
The foregolng instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: . Notary Publice




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Develcpment and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 18th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in sald unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby coomit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
tihe original of said Unit Agreemert or a counterpart thereof.

IN WITNESS WHERECF, this instrument is executed by the under-

signed as of the date set fortk in their respective acknowledgments,

LOTLES >7/ >Z§ lesins il if‘fﬁ"flf;’/&z {7
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STATE OF ARTZQNA

)
88,
COUNTY OF PTLA )

The foregoing instrument was acknowledged before me this

10th  day of Sepicuber , 1963, by Lo 1, Widener
N ’
)}l/é ey _/4 s J/kﬂ’7;‘ Z’_{///
My Commission Expires: 1, ¢ Sl 0 A e %7'Notary Pui{ie
STATE OF ARTZOT )
)y ss.
COUNTY OF PIHA )
The foregoing instrument was acknowledged before me this
18th  day of _Seplember » 1263, by Avidwr R, Uidener
. .. ) o ‘ . N
Gecien fSdpi
My Commission Expires; M :  ~:'v- 0 1WA/ Notary Pullic




CONSENT AND RATIFICATION
EAST ROCKY ARROY( UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigred (whether one or wore) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which sald agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", «v nercby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions theteof, exactly the same as {f the undersigned had executed
the original of said Unit Agrcement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

1’1

STATE OF Cﬂﬂffi_éi/%tu‘; )

oo ) ss.
COUNTY OF SO e ¢\ M Lo )

The foregojing instrument was acknowi?dged re mg this
(9 day of o L, , 1963, by ‘o 0 %) oa/j/(én(&u{:é
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My Comnission Expires: _// /ykﬁLf;. (G966 . Notary Public 1 5,0 4 T
C ” /V

STATE OF @CLQ J_[{%‘uu e ) Ly Aro
) ss . e ‘

COUWTY OF mm cumozw/a )

The foregoing Instrument was acknowledged before me this

[§ __ day of _gl e & , 1963, by Yo.iua SN /éouf Lenda £
y
*

’ LAAH A (24- ‘/Zéléﬁﬂu1¢q._\
My Cormission Expires: _// NG G504 . Notary Public LF) O J
777

NE ) m A )




CONSENT AND RATIFICATION
EAST ROCKY ARROYC UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 18th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced {n said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
8ad do hereby consent thereto and ratify ail of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed

the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument ig executed by the under-

signed as of the date set forth in thefr resnecrtive acknowledgments,
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STATE OF F e e . o
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COUNTY OF AZLZZ?Z?u,

Tbe foregoing instrument was ackncwledged before me this
T day of Megdlivtecn” , 1963, by /2ZZK§§Z« . T hirscs

2L pad %‘g. 2 L 4 T (,'; . o

dénggj%?2§?5z<(‘éé;r¢%'

My Commlssion Expires:/ééfé*)<f,/g?e;/’ . Notary Public
STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
_ day of , 1863, by
My Commission Expires: . lotary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether ore or more) hereby acknowledge re-
celpt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated 1in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the game and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their sald interests to the East KRocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHERECF, this instrument {s executed by the under-

signed as of the date set forth in their respective acknowledgments.
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STATE OF __iiid o+ 1%

88,

et S NS

couNTY OF M (1.

The foregoing instrument was acknowledged before me this(;>

__;_,‘_b._, day of uotoper o, 1963, bylurold i ‘!I‘O(‘f' \
- ,) //\ T LA _/é,(iﬁffyk,(‘/’/
My Conmission Expires: OGB4t . Notary Public
STATE OF - )
)} ss,

COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by
My Commission Expires: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 18§th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasenold, royalty or other interests {» the
lands or minerals embraced in said unit area, as irdicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their ¢9id interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
vigsions thereof, exactly the same as If the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREQOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

-y o P
s Lo T g E
’ »y// 4 b /‘ ;///,' y -
Aomﬂgo Q&&Vﬁahg N B e A2 S T

STATE OF CALTFORNTA )
) ss.
COUNTY OF _ SANTA CLARA )
The foregoing instrument was acknowledged before me this
6th  day of September , 1963, by Mar Wi i
__Byron K, Win-=ng /<%f F/“—
572// Z'// *(A
My Commission Expires: i ¢ Notary Public e isem
STATE OF )
) ss.
COUNTY OF )
The foregoing Iinstrument was acknowledged before me this
day of , 1963, by
My Commission Expires: _ . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARAROYO UNIT AGREEMENT
EMBRACING LANDS TN EDDY COUNTY. NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledze that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehcld, royalty or other interests in the
lends or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unil Agresment as Exhibit "B", do hersby commit
ail of their said interests to the East Rocky Arroyo Unit Agresment
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had 9xecuted
the original of said Unit Agresment or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed of the date set forth in their respective acknowledgments .
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STATE OF SYLVAS .
) ss,
CONNTY OF PHTLADELPHIA .. )
The foregoing instrument was acknowledged before me this
10tk day of OCTIZER 1963, by _Vieter L, OOLiVAN
NP L
_ o A?’*;ﬁégtfzaiﬁbfjgr L
My Commission EX@ireS*d422§é§;§ég;g‘¢ﬁé;,; Notirﬂ ngllc
. . ix:'gj.\:!J‘;.i
StaTs OF___ ~h&m) FOLR Y
) s, EAECHIINVG UiiCER
COUNTY OF _ )

e R o A o o et S e

Tre foregoing instrumsnt was acknowledzed —efore me this
_. . Gay of s 1953, by

B T LT 2 TR
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o . o N 3
My Commission Expires: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNLY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Dovelopment and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands gituated in
Eddy County, New Mexico, which said agreement is dated the ¥th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in saild unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B, do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
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STATE OF

)
) ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this
25th  day of __Sep’ omber , 1963, by

S T :
A A S S /.
N,TAPYFFQIQﬂAJJLk/L/ { IO:Z/JC@LJQJ

My Commission Expires: u .. _ i .. 3 [ . Notary Public /
Suag oo Toy L Fas Doano Goemy :
STATE OF )
) ss.
COUNTY CF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

°

My Commission Expires: . Notary Public
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CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement i{e dated the I§th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditione thereof. The undersigned also
being the owners of the leasehold, royalty or other i{nterests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.
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STATE OF Calitorunia

)
) ss,
counTy o _ San Diego )

The foregolng instrument was acknowledged before me this

th day of ﬂoccober » 1963, by __Gail N. Coleman
/.,.. - ’ p
.,f":',?.?.{'-/—«/?" P AV /\___//

My Commission Bi:plres: XY CCMMISSION EXPIRES JUNE 22, 19ey Notary Public

STATE OF ) :
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: « Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
Augusgt, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "b", do hereby commit
al! of their saild interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument 18 executed by the under-

sipned as of the date set forth in their respective acknowledgments,

STATE OF California

)
} ss.
COUNTY OF San Diego )

The foregoing instrument was acknowledged before me this
th day of  oOctebar , 1963, by  Gail i, Colenan

[s/ tdith v, Jolingon
My Commission Expires: MY COMMISSION EXPIRES JUNE 22 assNotary Public

STATE COF

)
) ss,
COUNTY OF ___ )

The foregoing Instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: . Notary Public




CONSENT AND RATIFICATION

EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt >f a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 18th day of
August, 1963, and acknowledge that they have read the same and are fam-
1liar with the terms and conditions thereof, The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said urit area, as indicated on the ache-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
vigions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this imstrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF Arizona )

) ss.,
COUNTY OF Maricopa )

The forezoing instrument was acknowiedged before me this
20th day of September , 1963, by A8lvin D, Caoleman,%, Pauline
£

e

—

Coleman_  bushand & wife .
— I 7] Eq
homas Lee Aownzen
My Commission Expires: 11.29.47 . Notary Public (\,)
STATE OF )
) ss.
COUNTY OF )
The foregoing lnstrument was acknowledged before me this
day of , 1952, by
¥y Commission Expires: » Notary Public




CONSENT AND RATIFICATION

EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
August, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit "P", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

. s
A 0 /4 \/ - -
2 z2¢C Lol Cz;é244414f/22;;11257£/ ;l**““ﬁgzﬁjtcgg=»J¥96>$;A
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STATE oﬂ/ zﬁ;)/u el )

)
COUNTY OF /,@m 14 )

The foregoing instrument was ack owledgedcﬁffore me thiq

¢l

,—« -

! JUANITA COOPER

Loy el

My Commissien expires June 6, 1965 ‘l"{,ﬁ i ¢ A // ////‘(]’L/

My Commission Expires /77 Notary Public

STATE CF ) L/
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: »  Notary Public




CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-

ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the 16th day of
Auguct, 1963, and acknowledge that they have read the same and are fam-
iliar with the terms and conditions thereof. The undersigned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indicated on the sche-
dule attached to said Unit Agreement as Exhibit 'B'", do hereby commit
all of their said interests to the East Rocky Arroyo Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments,

Gl P o o 14

88,

Nt N NS

COUNTY OF _TOM GREEN

The foregoing lnstrument was acknowledged bafore me this

_26th day of _geptember  , 1963, by __or1dR P, MTINTON

e b AL

My Commission Expires: JUNE 1, 1965 .-“») Notary'Public '
STATE OF )

) ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

#y Commission Expires: . Notary Publie




T_—\-\_‘___

CONSENT AND RATIFICATION
EAST ROCKY ARROYO UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) iereby acknowledge re-
ceipt of a copy of the Unit Agreement for the Development and Opera-
tion of the East Rocky Arroyo Unit Area embracing lands situated in
Eddy County, New Mexico, which said agreement is dated the I6th day of
August, 1963, and ackncwledge that they have read the same and are fam-
{1iar with the terms and conditions thereof. The undersiguned also
being the owners of the leasehold, royalty or other interests in the
lands or minerals embraced in said unit area, as indfcated on the sche-
dule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their sald interests tc the East Rocky Arroyo Unit Agreement
and do hereby congent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed
the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgnents.

14

STATE OF New Mexioo

)
) ss.
COUNTY OF Bddy )

The foregoing instrument was acknowledged before me this

day of , 1963, by nig' Yiwz Javm
Ard _Sepiember J. Ra Hougntaling and Isva Los
Houghtaling, his wife .

My Commission Expires: 12865 . TYotary Public

/4]

TATE OF Haw awino

)
) 5B,
COUNTY OF Eddv )

The foregoing instrument was acknowledged before me this

17tk day of Septemher s 1963, bY 1ugile I, Muldvow, a-FLfIHE widow

My Commission Explres: _ yoa.f.sg . ' Notary Public
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EXHIBIT "'3B"

SCHEDULE SHOWING ALL LANDS AND OWNERSHIP
WITHIN THE UNIT AREA

EAST ROCKY ARROYO UNIT, EDDY COUNTY, NEW MEXICO

FEDERAL LAND

TRACT DESCRIPTION LEASE NO. & BASIC ROYALTY OVEREIDING ROYALTY WORKING INTEREST
NO, OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
1. T=21-S, R-25-E 120.0 LC-071849 U.S.A.: 12-1/2% Wilshire 0il Co. of All Depths Above 10,700’
Sec. 8: N/2 N&/4, 11/30/63 Texas CRiTdross Royalty Co. $300 per It 01l Corp. S0%
SW/4 NE/4 acre out of 2%* wilshire 0il Co. 5%
paul Caildress $150 per acre Carper Drlg. Co. 12.5%
out of 1%~ Phillips Petr. Co. 11.5%
Julia Brainard $150 per acre
out of 1%* Below 10,700’
Eugene E. Nearburg $37.50 per Wilshire 0il Co. 11
acre out of .25%*
Anna /.. Nearburg $37.50 per
acre out of .25%%
Tom L. Ingram $75.00 per 3cre
out of .50%*
Foster Morrell 2%%*
Above 10,700' only
Robert E. Boling L125%* %
Tracy Clark L125%***
(%, % - See note following
Feleral Lands Section)
2. T-21-S, R-25-E 40.0 LC-071849-A  U.S.A.: 12-1/2% Carper Drlg. Co. - Same Ownership and Percentages Above 10,700’
Sec. 8; SE/4 NE/4 11/30/63 50% as Tract 1, above Gulf 011 Corp. 3C%
Phillips Petr. Co.- wilshire 0il Co. 25%
50% Carper Drlg. Co. 12.5%
Phillips Petr. Co. 12.5%
Below 10,700'
Wilshire 01l Co. All




TRACT — DESCRIPTION TFSE NO. & BASIC ROYALIY OVERRIDING ROYALTY WORKIRG INTEREST
NO, OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
3. T-21-S, R-25-E 40,0 NM-03207 U.S.A.: 12-1/2% Wilshire 0il Co. of Same Ownership and Percentages Atove 10,700'
11/30/63 Texas as Tract 1, above Culf 011 Corp. 50%
Wilshire 0il Co. 25%
Carper Drlg. Co. 12.5%
Phillips Petr. Co. 12.5%
Below 10,700
wilshire 01l Co. A1l
4. T-21-L, R-25-E 160,0 NM-03207-A U.S.A.: 12-1/2%  Carper Drlg. Co. - Same Ownersaip and Percentages Adove 10,700°
Sec. J; NW/3 NW/4 11/30/63 50% as Tract 1, above ToIT 01l Corp. 50%
Sec, 8; N/2 SE/4, Phillips Petr, Co.- wWilshire (il Co. 25%
Sw/4 SE/4 50% Carper Drlg. Co. 12.5%
Phillips Petr. Co. 2.5%
Felow 10,700°
¥ilshire 01l Co. All
S. T-21-S, R-25-E 280.C NM-085201 U.S.A.: 12-1/2% The Pure 011 Co. Marcel Livaudais, Jr. - $650 ~he Pure 0il Co.
Tec. J: SE/4 Sw/4, 5/31/70 per ac:re out of 5%
$/2 SE/4

Sec. 17; SE/4

TOTAL: 5 Federal Tracts - %40,00 acres, 25.00%

of Unit Area

* payable on any portion of 10,435.88 acres that produces,

=+ Above 10,700' this 2%
Below 10,700' this 2%

«+» These overriding royalty interests payable

overriding royalty is payable 50%

by Gulf 92il Corp.,

whether or not within the Unit Area.

overriding royalty is payable 100% by Wilshire 0il Co.

out of working interest owned by Ca

Total obligation is $7,826,¢10.00.

25% by Wilshire 0il Co., and 25% by Carper Drlg. Co.

rper Drilling Co. and Gulf 0il Corp. only.




Page Three

STATE OF NEwW MEXICO LANDS

TRACT _ DESCRIPTION LEASE NO. & BASTC ROYALTY OVERRTDING ROYALTY WORKING TNTEREST
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERC:NTAGE
6. T-21-S, R-25-E 160.0 E-7909 State: 12-1/2% The Pure 0il Co. None The Pure il Co.
Sec. 10; SE/¥ Nw/4, 2/16/64
E/2 SW/4,
SW/4 SW/4
7. T-21-S, R-25-E 320.0 E-8769 State: 12-1/2% Standard 0il Co. of None Standard 011 Co. of Tex:os,
Sec. 16; E/2 1/18/6S Texas, a Division of a Division of Californic
California 0il Company 0il Company
8. T-21-S, R-25-E 200.0 0G-2020-1 State: 12-1/2% Phiilips Petr. Co, None Phillips Petr. Co.
Sec. 16; NW/4 NW/4 2/18/68
S/2 NW/4
N/2 SW/4
9. T-21-S, R-25-E 120.0 0G-5941-1 State: 12-1/2% The Pure 0il Co. None The Pure 0il Co.
Sec, 1&; NE/4 Nw/4 9/15/69

§/2 SW/4

TOTALT 4 State of New Mexico Tracts - 800.00 acres, 31.25% of Unit Area




Page Four

PATENTED (FEE) LANDS

TRACT DESCRIPTION TEASE NO. & BASIC ROYALTY OVERIICTNG RCYALTY WOKKING INTEREST
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AN) PERCENTAGE AND PERCENTAGE
10. T-21-S, R-25-E 320.0 Fee W, M, Truitt The Pure 0il Co. None The Pure 0il Company
Tec, 10: N/7 Nv/a, 2/14/67 1/16
SW/4 NW/4, Security State
NW/4 SW/4 Bank, Pecos,
Sec. 9; N/2 NE/4, Texas 1/16
SE/4 NE/4
NE/4 SE/4 Total 1/8
11. T-21-5, R-25-E 80.0 Fee Earl Delk 9/640 The Pure 01l Co. None The Pure 0il Company
Tec. O: 9n/4 NE/4 ) 10/12/64 Marvin Delk 9/640
NW/4 SE/4 Rua Delk 9/640
Roy Delk 9/640
Lester Delk 9/640
Thelma Delk
Albert 9/640
Annie Delk 1/640
Forrest Delkl/240
Aloah Delk
Burris 1/240
Dee Delk
Johnson  1/240
Genevieve
Troncy 1/80
Laura Delk 1/320
Phoebe Delk 7/640
Total 80/640 = 1/8
12, T-21-5, R-25-E 240.9 Fee Reed W.Cox 1/32 Carper Drlg. Co.- Catrper Drlg. Co. - $750 per Carper Drlg. Co. SC5
Sec. 9; S/2 NW/4, 1/15/68 Henrietta P. The 50% acre out of 3-1/8%* The Pure Oil Co. 5C%

N/2 SW/4,
SW/4 SW/4
Sec. 8: SE/4 SE/4

Elmore 1/32 /Pure 0il Co. 50%

Ralph Lowe 1/16
Total 1/8

*T be paid out of Pure's 1/2




page Five

PATENTED (FEE) LANDS

TRACT _ DESCRIPTION I'EASE NO. § BASIC ROYALTY OVERRIDINC ROYALTY WORKING INTEREST
NO. OF LAND ACRES EXP, DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
13. T-21-S, R-25-E 240.0 Lease 1 Daisy G, K, Jones 1/192 Standard 0il Co. None Standard Oil Co. of Texzs,

ec, 17 /4, Fee Susie May Coffey McCarty 1/384 of Texas, a Division a Division of Californi:
NE/4 5/7/65 Hazel May Coffey 1/1536 of California 0il Co. 0il Co.
Alva 0. Coffey 3/6144 325/336 (96.73%) 325/336  (96.75%)
Donald E Coffey 3/6144
Willie Coffey 3/6144
Glenda Coffey 3/6144
Edna A, K. Acrey 11/672
Alva B. Kuykendall 11/672
Mrs. Lida 0. Stewart 11/672
Mary Kerr Russell 11/672
Laura W. Widener 11/672
Joel W, Kuykendall 11/672
Lee Ellen Morris 11/4704
Allene M, Barbee 11/4704
Mary L. Winans 11/4704
Victor Lee Coleman 1174704
Sarah Etta Yost 11/4704
Juanita Coleman Powell 11/18816
Leases 2, Gail N, Coleman 11/9408 Murphy H. Baxter Nore Murphy H. Baxter
3, 4§5  David Coleman 11/9408  11/336 (3.27%) 11/336 (3.27%)
6/7/65 Melvin D, Coleman 33/37632
Allene Barbee 33/37632

Total

1/8
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PATENTED (FEE) LANDS

OVERRIDING ROYALTY

WORKING INTEREST

TRACT _ DESCRIPTION TEASE NO. & EASIC ROYALTY .
NO. OF LAND ACRES EXP. DATE AND PERCENTAGE LESSEE OF RECORD AND PERCENTAGE AND PERCENTAGE
14. T-21-5, R-25-E 65.0 Fee Ollie P, Minton 1/16 The Pure 0il Co. None The Pure 0il Co.
Tec. 17; NE/4 Nw/4, 9/18/69 J. R, Houghtaling 1/16
No.-5/8 of
SE/4 NW/4 Total 1/8
15. T-21-S, R-25-E 175.0 Fece Lucille Muldrow 38/1400 Standard Oi. Co. of None standard 01l Co. of Texas,
Sec. 17: ow/4, So.- 3/16/65 Ralph Lowe 37/1400 Texas, a Division of a Divisicn of Califorria
3/8 of - California 0il Company 0il Company
SE/4 NW/4 Total 175/1400 = 1/8
TOTAL: 6 Tracts Patented Lands - 1,120.00 acres, 33.7%% of Unit Areca
RECAPITULATION: $ Tracts Federal Lands - 640.00 acres - 25.00% of Unit Area
4 Tracts State Lands - 800,00 acres - 31.25% of Unit Area

|m.Auwnnu Patented Lands

15 Tracts

- 1,120,00 acres

2,560.00 acres

- 43,75% of Unit Area

m————

100, 00%

s
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CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
RAST BOCKY ARROYO UMIT
EDDY COUNTY, NMEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated August 18, 1963 ’
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds:

(a)} That such agreement will tend to promote the
conservation of o0il and gas and the better
utiliration of reservoir energy in sald area.

{b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oll or gas in place under Its
lands in the zrea.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d} That such agreement {s in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11=}40, 7-t1=h41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of L‘he State of New Mexico, for the purpose of more
properly conserving the oii and gas resowrces of the State, do hereby
consent to and approve the szaid Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the tz2rms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval Is subject to all of the provislons
of the aforesald statutes,

IN WITNESS WHERBOF, this Certificate of Approval !s executed,
with seal affixed, this OB  gay of MHovember 19 63 ",

h? ;g f,ﬁf 0 ALa_«
Commissioner of PuDlic Lands
of the State of New Mexico
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BEFORE THE
- NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

325-1182

FARNDIGTON, N, .

PMONE

IN THE MATTER OF:

L1
Inc.

Application of Murphy H, Baxter for a
unit agreement, Eddy County, New
Mexico. Applicant, in the above-
styled cause, seeks approval of the
East Rocky Arroyo Unit Area compris-
ing 2560 acres of Federal, State and
Fee lands in Township 21 South,

Range 25 East, Eddy County, New Mexico.

{
)

Case No. 2874

it S Nt st Vs gt gt St i’ st it “g “vwt? ‘sa?”

SANTA FE, N. M.
PHONE $583-3971

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

z =
DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERQUE, w. &l
PHONE 243 .69

August 7, 1963




FARMINGTON, N, M,
PHONE 32%.1182

BANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALHEUQUERQUE, N, M,
PHONE 243.669)

PAGE
LEFORE THE
OIL CONSZIVATION COMMISSION
Santa Fe, New Mexico
August 7, 1963
EXAMINER HEARING
IN THE MATTER OF:
Application of liurphy H. Baxter for a
unit agreement, Eddy Ccunty, New Case 2874

)
)
)
)
Mexico., Applicant, in the above- )
styled cause, seeks approval of the )
East Rocky Arroyo Unit Area compris- )
ing 2560 acres of Federal, State and )
Fee lands in Township 21 South, )
Range 25 East, Eddy County, New Mexico., )

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

MR, UTi: Case 2874,

MR, DURRETT: Applicarvicn of Murphy H. Baxter for a
unit agreement, Eddy County, New Mexico.

MR, BRATTON: Howard Bratton appearing on behalf of the
Applicant., e nave one wiiness,

{Witness sworn.)
{\/rereupoun, Applicani's
wxnibits 1 and 2 wore
rarked ror identitica=-
tiono)

DUALEL PRI

called as a witness, having been Uirst duly syormy, testifiad av

fellows:?
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FARMINGTON, N. ™,
PHONE 32%.1182

SANTA FE, N. M.
PHONE $83.387)

Y-MEIER REPORTING SERVICE, Inc.

_,
V)

DEARNLI

ALBUQUERQUE, N. M.
PRONE 243.6691

DIRECT EXAMINATION
BY_MR, BRATTON:

Q Will you state your name, Dy whom you are employed and
in what capacity?

A Duane Fritz, by Murphy H. Baxter as a geologist.

< Have you previously testified before this Commission?

A No, I have no*.

Q Plcase state your professional and educational back-
Zround,

A I received a degree of Bachelor of Science in petroleum
geology, Texas Tech College. I have been emplcyed as a geclogist
for the past seven and a bhalf years.

A Are vou familiar with the Bast Rocky Arroyo Unit
Area and the matters centained in this applicationt

A Yes.

MR. BRATTON: Are the witnesst's qualifications accepte-

aole?
:ﬁa. -3 URERC N
sy PI ATy TaT L v . . AP e W [P N LI P, _— N
PR, HRATICHY we Jiled 4o ocony of che undit sgrochony

with the apelicotion qwel wo 2ok Choce that bo considersd as ixhibit

N
—
—
A
)
=
P
n.’
-
)
A
n.‘

fib’k_k)“) C e ATLba, Lo LAans aonplroinion Lo g

standard federal and ciato oxplorviiory wniin?

®
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FARMINGTON, N, M,
PHONE 325.1182

N M,

SANTA FE,
PHONE 083-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERJUE, N, M,
PHONE 243.6691

A Yes, it is.

Q Exhibit 1, the proposed unit agresment, is the form of
unit agreement proposed and it has been approved by the United
States Geological Survey and Commissioner of Public Lands as to
form and content, is that correct?

A Yes, it has,

Q And as to designation of area?

A Yes.

Q The area is composed of 2560 acres shown on Exhibit A
to the unit agreement, is that correct?

A Yo8. it is.

Q Where is the unit with reference to Carisbad?

A It is west of Carlsbad in Eddy County, approximately
sevenr miles west of Carlsbad.

Q It*s in Township 21 South, Range 25 East and the lands
are showa on that Exhibit A, is that correct?

A That is correct.

Q What does the unit agresment call for in the way of a

test well?

A 10,700 foot test to be drilled to the Mississippian lined
Q Are the percenvages of Tedoral, state and foe lands
showm on the Uxhibit A& thore? T Lelieve 1t¥s 640 ~oras of Joioral,

800 acres of state and 1120 of fec lands, is that corrcet?

@




.

PAGE
A That is correct.
Q what percentage of commitment do you have of tne work-
ing interest in this area?
P
’2 A All the working interest is committed.
z ~
En
zy Q Have you started on your royalty and over-ride owners
h— yet?
S A We are presently contacting them and will give them
b—
é opportunity to participate in this unit.
=y
W Q Which you have to do before you submit it for final
o
Z approval, is that correct?
: ] ;
e i3 A Yes, sir.
z
S 58
EE T Q@  Refer then, Mr. Fritz, to what has been marked as
Z0
o X
R 1 panivit W, 2.
[~
= MR, BRATTON: If the Examiner please, that is the folio
=
E‘ which is the geological repcrt, and actually we will refer to
P~
= the exhibits which are in the folder behind the written report.
I~
é Q Exhibit A Jjust shows the wnit area again, is that
< i ‘
SRS correct?
Q u':
E: A That 1o corpeci.
=3
e ) And Uxhibit B shows what, iir, Frita?
I This i o wap, weismlc pap showing the lowest closing
contour on the top of the {lissiessippian. L% shous bho colabion-
ships to the struacture to iLhia uniit area,

b5
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FARMINGTON, N, M,
PHONE 32%5.1182

N. M.
PHONE 083.3871

SANTA PN,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.
FHONE 243.6691

Q Is that your seismic work or other peoplets seismic
vork that you had access to?

A That is another major companyts work we were gllowed
to observe, but not to carry out any of their seismic maps.

Q Based on that and your subsurface work, you prepared

Exhibit No. C?

A Yes, sir. Exhibit C is a subsurface contour map on top

of the Canyon Cisco showing the structural relationship to the
unit area. It is primarily subsurface but is influenced by the
seismic work.

Q This exhibit shows what in the unit area? In other
words, what type of formation do you expect to encounter here?

A We expect to encounter the Canyon Cisco formation with
approximately 250 feet of closure.

Q Does that closure correspond very closely to the pro=-
posed unit boundaries?

A Yes, it does.

Q Where is the test well to be located, is that reflected

A The location is marked on the exhibit, it 1ls in the
Southwest Quariter obf Seciion 9,

@ dow, your sxnivic B, Hr. Friitz, thatts z rather Leagthy

cross gection, 1s Li not?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,

FARMINGTAN,
PHONE 325-1182

N. M,

BANTA FK,
PHONE 98¢ 3.3971

ALBUQUERQUE, N, M,

PHONE 243.669!

PAGE

7

A Yes, sir, this is a cross section from south to north
showing the proposed location and showing that the Canyon Cisco
would possibly be present in this area.

Q You don't have much control available?

A Very sparse well controi.

Q This is truly a wildcat?

A Yes, sir.

Q Turn then to your Exhibit E, Mr. Fritz, Does that show
what you would expect to encounter from top to bottom in the well?

A Yes, sir, this is a section of the formations we expect
t0 encounter in this location.

Q What is your prime target or targets?

-
)
p

A Our primary target is ths Canyon Ciscc dolomite. and

rgis
our secondary horizen is the Morrow zand.
Q Hopefully yeu would encounter gas such as has been

encountared to the south and west of you, is that correct?

A That ts correct,

Q In your opinion, iir, Frivz, will the operation of this
area under the proposced univ be in tne Intorest off congervai on
and the provention of wmsie?

i Yan, howill,

) I3 tnere anything furiner whizh you care to add iv

connection with any ol ituese exniblis?




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALOUQUERQUE, N. M,

FARMINGTON, N, M,
PHONE 325-1182

SANTA FK, N. M,
PHONE 983.397!

PHONE 242.6691

PAGE

A No, 8ir.

Q Were mxhibits 1 and 2 prepared by you or under your
supervision?

A They were.

MR. BRATTON: We offer in evidence Applicantts Exhibits

1 and 2. I will also offer Exhibit 3 which is a copy of the lettef
from United States Geological Survey approvirg the unit as tc
form and content., I have a letter from Mrs. Rhea but shet's here

present and all 1 have is the original of it, so I*ll not intro-

duce it.
(Whereupon, Applicantts Ex-
hibit No. 3 was marked for
identificatione.)
MR, UTZ: Exhibits 1, 2 and 3 will be entered intoc the
record.

(WYnereupon, Applicant?s tx=-
hidhites 1 N avd P cemam
- Wt ey LR TSV R L3 g

sifereda and admitted in
avidence,)

CRUSS B LALTHATION

Y TEES NP oS Sy [ RO I TP S S L T
BY LR, Uls: s thais Lioeo Boer Lhre game fornaiicn you have baon
calling thoe Canyot vises?

ARG L owelieve you staved your nexi sence iloii vou thowsang

rmight Le productive wourd bo cvhe MNorrow?
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FARMINGTON, w, ~,
PHONE 325.-1182

SANTA FE, N. M.

PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.
PHMONZ 243.6691

A Yes, sir.
Q How about the Atoka sand?
A The Atoka is a possible target, but has not been pro-
ductive in that area as yet.
] what is the anticipated denth of the two zones?
A The anticipated depth of the Canyon Cisco should be
8,000 fest and the lorrow should ve apvroximately 10,000 fect.
MR. UTZ: Are there other questions of the witness?
The witness may be excused.
{Witness excused,)
MR, UTZ: Do you have anyining further?
MR, BRATTON: No, sir,
MR, UT7: Avre ther any statements in this case? The

case will Do taken under advisement,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, M,
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PHONE 325-1182

STATE OF NEW MEXICO |}
Y S5
COUNTY OF BERNALILLO )

I, ADA DBARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedirgs before the New
Wexico 0il Conservation Commission at 3anta Fe, New Mexice, 1s a
true and correct record to the best of my knowledge, skill and
abiiity.

IN WITNESS WHEREQOF I have affixed my hand and notarial seal

this 2ist day of August, 1963.

Notary Pub ic-Court Re rter

My commission expires:

June 19, 1967.

I do hereby certify that the foregolng 4e
& .cowplete record of the proceedings in

i) p,..g.xinep hea r;ng of Case No. 2 ¥ 7
aegrd bY we on Maug_? ........... .5,3..

_____________ Expyiner
“Row Wx%ﬂr)nu ssion

®




(N REPLY REFER TOn

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

JUL 10 1963

Hervey, Dow & Hinkle
Hinkle Building
Roswell, New Mexico

ttention: Mr. Clarence E. Hinkle
Gentlemen:

Your application of June 11, 1963, filed with the Regional 0il and
Gas Supervisor, Roswell, New Mexico, in behalf of Murphy H. Baxter,
requests the designation of 2,560 acres, more or less, in Eddy County,
New Mexico, as logically subject to exploration and development under
the unitization provisions of the .dneral Leasing Act, as amended.

Pursuant to the unit plan regsulations ¢f December 22, 1950,
30 CFR 226.3 (1961 reprint) the land requested as ou*l;ned on your
plat marked "Exnibit A, East Rocky Arroyo Unit", is hereby designated
es a logical unit area. Any unit egreemwent suwomitted for the area
designated should provide for the drilling of the initial well to
the top of the Mississippian or to & depth of 10,700 feet. The 1561
- reprint of the standard form of unit agreement should be used with
the addition of the customary language reguire” by the State of
New Mexico and the following modifications vroposed by your application:

1. Change item 6(b), line 5, page T of the 1961 reprint
to read:

“"(b) +the selection shall have been filed with the
Supervisor. If no successor wnit operator is sevlecied
and qualified as herein provided, the Diréctor ot
election mey declare this unit agreement terminated.

on of the 1361 reprint

2. The "Fair Employment' secti
the Tollowinz new sectlon:

spowld be replacad with

The perrormance
wor agrees to
ion 301 (1)

"ondiscrimination:
of work under inis :
comply with all of

::f

- ot

-

<

He) .
[

Q
’d k2

ith
er era

e pl’OV" sions of sect
0925

to {7) inclusive, of Executive Uxder 1
(26 F. R. 1977), which are heredby incorporated by
reference in this agreexent.”

BEFORE EXAMINER UTZ
CIL CONSERVATION COMMISSION
 ExmiBIT NO.

CASE NO.




In the absence of any type of land requiring special provisions or

any objections not now appavrent, a duly executed agreement idertical
to the 1961 reprint, modified only as outlined above, will be approved
if submitted in approvable status within a reasonable amount of time,
However, the right is reserved to deny approval of any executed
agreement which, in our opinion, does not have full commitment of
sufficient lands to aiford effective control of unit operations.

When the executed agreement is transmitted to the Supervisor for
approval, include the latest status of all acreage., In preparation
of Exhibits A and B follow closely the format of the sample exhibits
attached to the 1961 reprint of the standard form.

Inasmuch as this unit area contains State of New Mexico lanids, please
contact the Commissioner of Public Lands of Santa Fe, New Mexico,
before soliciting joinders.

Sincerely yours, .
AL i sk

Acting Director




August 1, J6€3

e B. Hinkle

Mr. Clarenc
d Hinkle

Hervey, Dow an
p. O. Box 10

Roswall, Bevw Mexico
Rocky Arroyo

Re1 proposed Bast
gddy tounty,

Unit Agrecncnt.
New Mexico

Dear Mr. Ainkles
your foim

rm and content
Eddy County.

This office approves as to fo
royo Agreement,

t for the East Rocky AT

cf saveamdl
New Mexizo.
Very truly yonxs,

E. 5. JOHNNY WALKER
COMMISSIONER or PUBLIC LANDS

BY s
(are.) Mzrian m. Sn22. suparvisor

Unit nivision

o ame/m
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BEFORE THE OIL CONSERVATION COMMISSION .

STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF
THE EAST ROCKY ARROYO UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO
New Mexico 0il Conservation Commission
Santa Fe, New Mexico
Comes MURPHY H. BAXTER, acting by and through the
undersigned attorneys, Hervey, Dow & Hinkle of Roswell, New Mexico,
and files herewith three copies of the proposed Unit Agreement for
the development and operation of the East Rocky Arroyo Unit Area,
Eddy County, New Mexico, and hereby makes application for approval
of said Unit Agreement as provided by law and the rules and regu-
lations of the New Mexico 0il Conservation Commission, and in sup-
port thereof shows:
1. That the proposed unit area covered by said
agreement embraces 2,560 acres situated in Township 21 South, Range

25 East, N.M.P.M., more particularly described as follows: |

Township 21 South, Range 25 East:

Section 8: E%
Section 9: All
Section 10: W%
Section 16: All
Section 17: All
2. hat the lands embraced in the proposed unit

area consist of 640 acres of Federal lands; 800 acres of lands of

the State of New Mexico and 1,120 acres of fee or privately ownead

lands.




3. That the proposed unit area has heretofore
been designated by the Director of the United States Geological
Survey as an area logically subject to unitizationm.

4. That applicant is informed and believes and
upon such information and belief states that the proposed unic
area contains all or substantially all of the geological or
geophysical feature involved and that in the event of the discovery
of 0il or gas thereon that said Unit Agreement will permit the
producing area to be developed and operated in the intevest of
conservation and the prevention of waste of unitized substances.

5. That it is contemplated that applicant will be
the Operator of the Unit Agreement, and it is proposed to drill
an initial test well pursuant to the terms of the unit agreement

to be located in the SW% of Section 9, Township 21 South, Range

25 East, N.M.P.M,, and that said well will be drilled to a depth

of 10,700 feet for the purpose of testing all possible producing
formations down to the top of tne Mississipian lime but not to
exceed a depth of 10,700 feet.

6. ‘thai applicant believes that in the event
oil or gas in paying quantities is discovered on the lands within
the unit area, that the pool or field can be developed more
economically and efficiently under the terms of said Unit Agree-
ment, to the end that the maximum recovery of unitized substances
will be obtained and that said Unit Agreement is in the interest
of conservation and the prevention of waste as contemplated by the

New Mexico 0il Conservation Commission statutes and regulations.



BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEX1CO
APPLICATION FOR APPROVAL OF
THE EASY ROCKY ARROYD UNIT AGRERMENT
ZDDY COUNTY, NEW MEXICO
Rew Maxico 0il Conservation Commission
Santa Fe, Naw Mexico
Comes MURPHY H. BAXTER, scting by and thr wugh the
indereisonad atrerneys. Hervey, Dow & Hinkle of Roswell, New Mexico,
and files hexewith three copies of the proposed Unit Agreement for
tﬁo development and operation of the East Rocky Arroyo Unit Ares,
£ddy County, New Mexico, and hereby makea application for approval
of said Unit Agraement 2= provided by lav and the rules and regu-
lations of the New Mexicc 0il Conservation Commission, and in sup-
port thereof showa:

1. Thet the proposed unit area covered *y said
aoreoment embraces £,50U 8Cres situs’ zd iu Towasai~ 7 Isuth Reroa
235 Bast, N.M.F.M,, move particuiarly described as followa:

Towasbip 2% bauth, Raoge 23 Kast:

Rpation ¥ gk

a
Sectice ¥ A1l
e o PR i
Bachle i P
PR LA L L 3
) i Nl
2 Thai Lue laods smbezcsd in th proposgasd ot

aren comBist of 0450 acres o Yederal lancy; 800 scres oL landsg o

P 5  § PR < oy EE I S st H e - ke -, A - o N o d 9 %y o
Liew 2oy o Dy Dedian Gt 0, 0AY AQTED Ul L EE U ps‘,waf.ely OWTiE i




3. That the proposed unit area has heretofore
been designated by the Director of the United States Geological
Survey as an ares logically subject to unitizatiom.

4. That applicant is informed and believes and
upon such information and belief states that the proposed unit
area countains all or substantially all of the geological or
geophysical feature i{nvolved and that in the event of the discovery
of 04l or gas thereon that said Unit Agreement will permit the
producing area to be developed and operated in the interest of
conservation and the prevention of waste of unitized substances.

5. That it is contemplated that applicant will be
the Operator of the Unit Agreement, and it is proposed to drill
an initial test well pursuant to the terms of the unit sgreement
to be located in the SWy of Section 9, Township 21 South, Range
25 Zast, N, M.P.HM., and that 2aid well will be drilled to a depth
of 10,700 feec for the purposc of testing all possible producing
formations down to the top of the Mississipian liwe but not to
excecd & depth of 10,700 feet.

. That appliicant believes that in the event
oil or gae lo paviag quantivies iz discovercd on the lsnds within
tiie weal sesa, Lhab the peol oox Jield can be developsd more
econcnically gad eificieavly woder the fevws of gald Unit Agree-
veEnl, Lo Bhe cad That nhe oy ivan gecovery ol uniiared supafancoy
will be obbeirsd gl that oatd Yult Agreemeat ia 1o ths interest
Shofccwsteaiiyas cod By pasvestios ol wasie ay cooltemplated by the

New Maxino 0471 Doogervation Commidsion ststutes and regulanlona,




7. That upon au order being entered by the New
Mexico 0il Comservation Comaission approving said Unit Agreement,
and after approval thereof by the Commissioner of Public Lands
of the State of New Mexico, an spproved copy will be filed with
the New Mexico 0il Counservation Commission.

WHRREFORE, the undersigned applicaat respectfilly
requests that & hearing be held before an examiner ou the matter
of the approval c¢f said Unit Agreement and that upon said hearing,
said Unit Agreement be approved by the New Mexico 0il Comservation
Commission as being in the interest of conservation and the pre-
vention ¢f waste.

DATED this _Lz: day of July, 1963.

Respectfully submitted,

MURPHY H. BAXTER

Attoyneys for Murphy H. Baxter
r.w. sex 10
Rosrell, New Mexico




BEFORE TRE OIL CONSERVATION COMMISSION

STATE OF WEW MEXI1CO

APPLICATION FOR APPROVAL OF
THRE EAST ROCKY ARROYO UNIT AGCREEMENT
EDDY COUNTY, NEW MEXICO
Kew Mexico 011 Comservation Commission
Santa Fe, New Mexico
Comes MURPHY H. BAXTER, scting by and through the
uudersigned attexnmeys, Hervey, Dow & Hinkle of Roswell, New Mexico,
and files herewith three copies of the proposed Unit Agreement for
the development and operatiomn of the East Rocky Arroyo Unit Area,
Rddy County, New Mexico, and hereby makes applicetion for approval
of sald Unit Agreement a8 provided by law and the riles and regu-
lations of the New Mexico 0il Conseivation Coumission, and in sup-
port thereof shows:
1. That the proposed unit area covered by said
agreement embraces 2,560 acres situated in Township 21 Scuth, Range
25 East, N.M.F.M,, more particularly described as follows:

'

Towaship 21 South, Raouse J5 ¥aai:

Devghion B 4%
Seetion @: All
section 10y ok
spetion 16 SR
Sapontaw L7 L1

o FnAl Rhe lanpdd fmbiaced Lo LD nropossd uail
sreg consdastr b SO0 seaceg ok SR E Lgres o SO morass Cotsuds o
PLEE WSREEL NN o0 0L ARE Y CUnEna L Blner e GO0 BUTeE o LEAUUS QX

the State of Mew Mexice snd 1,120 scres oi fee or privately owned

lends,




3. That the proposed unit ares has heretofore
been designated by the Director of the United States Geologicel
Survey as an ares logically subject to unitizationm.

4. That applicant is informsd and believes and
upon such information and belief states that the proposed umit
ares countajins all or substantially all of the geologicsl or
geophysical feature involved and that in the event of the discovery
of oil or gas thereon that said Unit Agreement will permit the
producing ares to be developed and operated in the imterest of
conaservatrion ard the prevention of waste of unitized substances.

5. That it is countemplatced that applicant will be
the Operater of the Unit Agreemant, and it is proposed to drill
an initisl test well pursuant tc the terms of the unit agreement
to be located in the Sk of Section 9, Township 21 South, Range
25 East, N.M.P.M., end that gaid well will be drilled ro s depth
of 10,700 feet for the purpose of testing all possible preducing
formations down to the top of the Mississipian lime but not to
exceed a dapth of 10,700 teet.

5. That applicant helieves that in the avent
241 or ges in pavise cusntities §8 digscoversd on fhe Yands wirbin
the unit area, that the pool or fleld can be developsd wivw
seonomically and effictently uvonder the rerws of =zald Mol Jgpevs
vemak, G Mo <@f Bhial Lhe e o pasdsaery GF tetidor el suhsooasan
will be obrfained and thet zaid Unlt Agreement i3 ip the interest
of conasvvarion and tha pravaution of waete as contempleted Ly the

newe Mexico Qi1 vounservesion vomalsrion sratutes and rezulsiloons,

¥




7. Thsat upon &» order being entered by the New

Hexico 0il Comservation Comnission approving said Unit Agreement,
and cfter approval thersof by the Commissioner of Public Lands
of the 5tata of New Mexico, an spproved copy will be filed with
the Wew Mexico Oil Counservation Commission.

WHEREFORE, the undersigned applicaat respectfully
raguests that 8 hearing be held before an examiner OB the matter
of the approval of said Unit Agreement and that upon said hearing,
said Unit Agreement be approved by the New Mexico 01l Conzarvation
Commissics 88 beins in the interest of conservation and the pre=
vention of wvaste.

o

DATED this day of July, 1963.

Respectfully submitted,

MIRPHY H. BAXTER

} L

Attorney

Hi DOW &
e

W&M
Attorheys for Murphy R. Baxter

P.0. Box 1&
Roswell, Nuw Mexico




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CORSERVATION
COMMISSION OF MEW MEXICO FOR
THER PURPOSE OF CONBIDRIING:

CASE Ro. 2874
ordexr No. R~-2547

APPLICATION OF MURPHY H. BAXTER
FOR APPROVAL OF THE EAST ROCKY
ARROYD UNIT AGREEMENT, EDDY
COURTY, NEW MEXICO.

ORDER OF THE COMMISSION

THEE C SSIONs

~ This cause cawme on for hearxring at 9 o'clock a.m. on |
August 7, 13563, at santa P2, NHew Mexico, before Elvis A. Utz, i
Examiner duly appointcd by the 01l Conservation Commission of New
Msxico, hercinafter xefexrred to 25 the "Commission, " in accordancd
with Rule 1214 of the Commission Ri.les and Regulations.

i

i
HOW, on this__ 9th day of August, 1963, the Commission, !
a guerum baing present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FIRDS:

{1) That due public notice having been given as ramuirsd Ly

law, the Commission has jurisdiciion of this cawse and the subjecy

matter thereof. j
(2} That ths applicant, Murphy H. Baxtar, sesks approval

of the East Rocky Arroyo Unit Agreement covering 2,560 acres, \

more or less, cf Federal, 3tate and Fea lands in Township 21 :

south, Range 25 Bast, NMPM, 2ddy county, New Mexico.

(3) That approval of the proposed East Rocky Arroyo Unit
Agreement will in principle tend to promeote the conservation of

¢ oll and g22 and the provention of waste.

)

'y I5 THERCFORE ORDERED: |

(1) That the es5% Rocky Ayxroyo Unlt agraemcnt iLs hercby
approvead.

©

(2) That the plan under which the unit crca shall be oper-
ated shall be embraced in the form of 2 unit agreement for the



i
|
"

it
|
|

|

., N
CASE No. 2874 ]
Ordar No. Kk-2547

i
development and operation of the Bast Rocky Axroyc Unit Area, |
and such plan shall be kncwn as the East Rocky Arroyo Unit 2
Agreament Plan. :

|

(3) That the East Rocky Arroyo Unit Agreement Plan is

il hexeby approved in principle as a proper consexvation measure;

provided, however, that notwithstanding any of the provisions {
contained in said unit agreement, this approval shall not be i
considered as waiving or relinquishing, in any manner, any right, |
duty, or obligation which is now, or may hereafter he, vested in
the 0il Congervation Commission cf New Mexico by law relative to
the supervision and contrxol of operations foxr the exploration

and development of any lands committed to the EBast Rocky Arroyo

Unit. or relatiwva to ths producticoa of Oil oxr gas therefrom.
{(4) (a) That the unit area shall bes

|
5
NEW MEXICO PRINCIPAL MERIDIAN %
{

EDDY COUNTY, NEW MEXICO i
TOWNSHIP 21 , RANGE 25 EAST }
Section 83 2 i
section 9: All !
|

|

section 1l0: W/2
sectiong 16 and 17 All

containing 2,560 acres, more oy less. l

(b} That the unit area shall be enlarged or contracte4
as provided in said plan; provided, however, that administrative |
approvzl £or crpandidi vr contraction of the utnit zrea muct 2leo |
e obtained from the Sscretary-Director of the Commission.

(5) That the unit operator shall £ile with the Commission
an executed original or oxecuted counterpart of the East Rocky
Arroyo Unit ~greswent within 30 days after the effective date

. therecf. In the event of subsequent joinder by any party or

expansion or contraction of the unit area, the unit operator
shall file with the Commiszion within 30 days therecafter
counterparts of the unit agreement reflecting the subscription
of those iateresis having joined or ratified.

(6) <That this order shall become effective upcn the approval
of said unit agreement by the Commissioner of Public Lands for tha
state of New Mexico and the Diractor of the United States Geological
survey, and shall terminate ipso facto upon the termination of '
saild unit agreement. The last unit coperator shall notily the
Commission immediately in writing of such termination.




~3-
CASE No. 2874
oxder Mo. R-2547

(7) That jurisdictiom of this cause is ratained for the

DONR at Janta Pe, New Maxico, on the day and year harein-
above designated.

STATE OF MEW MEXICO
L CONSERVATION COMMISSION

Chairman

8. WALXKER, !&enber

4’\7? @,@V}L

A. L. PORTER, Jx., Member & Secretary

entry of such further orders a2 the Commission may deem necessary.




DOVERNOR
JACK M. CAMPBELL
CHAIRAN

Stats of dilo Meics

LAND DOMMIEBIDNER STATE BEOLOSIST
L & JOHNNY WALKER A L FORTER, WA
MEMBER BEDRETARY - GiamavOR
A 0. BOX A71
SANTA FE

August 9, 1863

Ras Case ¥No. 2874

Mr. Howard Bratton Order No.___ R-2%47
Hexvey, Pow & Ainklia Appiicants

Attorneys at Law

P. O. Box 10 ——Muxphy H. Baxter

Roswell, Row Maxizs

Dear 8irx:

Enclosed herewith are two copies of the above-referenced
Commigssion order recently entered in the subject case.

Very truly your-~

A. L. PORTER, Jr.

iz/
Caron copy of order also sent to:

Bobbg 0OCC X
Arteaia CCC__x
Axtec 0CC

OTHER
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CASE 2355: (Reopened) In the matter of Case 2355 being reopened pursuant
to the provisions of Order Ne, R-2051-A, which order extended
the temporary 320-acre proration units for the Bluitt-Wolfcamp
Gas Pool, Roosevelt County, New Mexico, for a period of cne
year. All interested parties may appear and show cause why
said pool should not be doveloped on 160-acre proration units,

CASE 2635: (Reopened) In the matter of Case 2635 being reopened pursuant
to the provisions of Order No. R-2325, which order established
temporary 80-acre proration units for the Inbe-Pennsylvanian
0il Pool, Lea County, New Mexico, for a period of one year,
All interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units, R

CASE 2878: Application of Humble 0il & Refining Company for & triple com-
pletion, Lea County, New Mexico, Applicant, in the above-styled
cause, seeks approval of the triple completion (tubingless) of
its New Mexico State "S" Well No, 25, located in Unit N of Section
2, Township 22 South, Range 37 East, Lea County, New Mexico, to
produce oil from the Penrose-Skelly and Wantz Abo Pools and an
undesignated Granite Wash zone through parallel strings of 2-7/8
inch casing cemented in & common well bore,

CASE 2879: Application of Humble 0il & Refining Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterfiood project on its
State "M" lease in Sections 19, 20, 29, 30 and 31. Township 22
South, Range 37 East, Lea County, New Mexico, by the initial
irjection of water into the Queen formation of the Langlie Mattix
and Eumont Pools through six wells located in Sections 20, 29, and
30, Applicant further seeks the contraction of the Eumont Pool
by the deletion therefrom of all of Section 19 and the S/2 SW/&4
and NE/&4 SW/4 of Section 20, Towunsuiip 22 South, Range 27 East,
and the extension of the lLanglie-Mattix Pool to include said
acreage.

CASE 2880: Application cof Marathon 0il Company for a unit agreement,
Eddy County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Box Canyon Unit Area conmprising 10,560,48
acres of State, Federal and Fee lands in Townships 21 and 22
South, Range 21 East, Eddy County, New Mexico.
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LAwW Orrices

oM. HERVEY 1874-1953 HERVEY, Dow & HINKLE
MHIRAM M. DOW
CLARENCE €. HINKLE HINKLE BUILDING
W. £ SONODURANT, JR.
GEORGE HW.MHUNRER, UR.
HowaLs & BRATTOR ROSWELL,NEW MEXICO , TELEPHONE 622-6510
5. B CHRISTY IV N Lok AREw COLE SOS
LEWIS C.COX,uR. N
PAUL W. EATO’N,JR. PosT OfFiICcE BOx 1O
CONRAD L. COFFIELD
HAROLD L.HENSLEY, JR.
July 30, 1963

Mr. Daniel S. Nutter

Examiner

New Mexico 0il Conservation Commission
P.0. Box 871

Santa Fe, New Mexico

Re: 0.C.C. Case 2874 - Application of Murphy H. Baxter for
a Unit Agreement, Eddy County, New Mexico

Dear Mr. Nutter:

You very kindly placed on the docket for the Examiner's

Hearing August 7 the above application for approval of the
East Rocky Arroyc Unit Agreement.

We enclose in triplicate the formal application,
together with three copies of the proposed Unit Agreement
which we trust you will find sufficient.

Thanking you for your cooperation in connection
with this matter, I am

Yours sincerely,

HERVEY, DOW & HINKLE

/’”*§§

CEH: ev

Encls,
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DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2874

Order No. R~ ” ’-3
28¥7

APPLICATION OF MURPHY H. BAXTER
FOR APPROVAL OF THE EAST ROCKY g7
ARROYO UNIT AGREEMENT, EDDY Y LS

COUNTY, N¥W MEXICO.

el

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
August 7 . 1963, at Santa Fe, New Mexico, before Elvis A. Utz
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Commission Rules and Regulations.

3 NOW, on this day of __Augusi , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Elvis A. Utz ., and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof,.

{2) 7That the spplicant, Murphy H. Baxter = ooks approvad

of the Egst Rocky Arroyo  Umit Agreemant covaring 2,560/ acres,

more o less, of Federal, State and Fee lands in Township 21 South,
Range ZS/East, NMPM, Eddy County, New Mexico.

(3) That spproval of tho proposed East Rocky Arroyo unit
Mreemant will in principle tand to prooote the copservation of

vil and gas and the prevention of waste.
XX 13 TREREFORE ORDERED:
{1} That &% magt Ronhiy Aveovo ' e i e g

approved ,




ChSE No. 2874
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| (2) That the plan under which the unit area shall be oper-
ated shall be ambraced in the form of a unit agresment for the
developmant snd opsration of the _East Rocky Arroyo  Unit Area,
and sech plan shall be known as the East Rocky Arrovo  Unit
Agresment Plan.

(3) That €de East Recky Arroyo Uait Agresmstt Plan is
heweby apguoved in primciple as z proper consexvation measure:
provided, however, that notvithstanfing any of the provisions
| contained in said unit sgresmsnt, this approval shall not be
considened as waiving or relinquishing, in any mannor, any right,
auty, oxr cbligetion which is now, or may hereaftsr bs, vested in
the 0i] Comservetion Commission of New Mexico by law relative ¢o

the supervision and control of opsrations for ths amplonrstion and
development of any lands cosmitted to the pasi Rocky Arrove. .
tnait, 2 relative to the production of ¢il or gas therefrm.

{(4) (a) That the unit area shall be:

1
f
|
{
i
} f
I 3 -
H
1
]
t
{

|
|
EDDY COUNTY, NEW MEXICO ‘
TOWNSHIP 21 SOUTH, RANGE 25 EAST |

, -
(S5 './r“" o~ ? ,’ .',{-’ s
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T foeee Fo L
C

: N o
AV [ [ S L SR /0 ,’ f“v’ v

L%

) 4 PV -
TR T I T

. containing _2,560 _  acras, more or leas.

ji (1) That thz anit arez way ke enlarg:d or contractaed
| as provided in said plan; provided, however. that administrative
f apgroval for expansion or contraction of the unit ares must also
f ha obtainzd from tha Saorotary-Director of the Commission.

{(3) That the unit oparator shall £filie with the Comission

‘ 1
- an axecuted owiginal or exscuted countarpart of the East Rocky Arrayo
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f
;;matmuthu 30 days aftar the effective date thereo?.
In ths event of swbsequant joinder by any pasty of expamsina or
contraction of the wait area, the unit operstoxr shall f£1ils with
the Commission within 30 days tharearter coumterparts of the wmit
agreensnt reflecting the subscription of those interests having
Joined ox matified.

(6) 7That this oxder shell becoms sffective upon the aggroval
of said wait sgresment by tho Commissioner of Fublic lands for the
State of Bew Muico and the Divector of ths tnited states Geclogi~
cal swrvey, and chall terminate ipso LAGLe upom the termination
of said wnit agressmant. The last wmit opsxator shall notity the
mwwummamm.

(7) Toat jurisdiction of this cawse is retained for the
entry of such further orders as the Commission may Jeem BROCERIEXY.

DONE at Sants Fe, New Maxico, om the day and year hexrcin-
shove designatad.
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F
UNIT AGRELNLLY
FOR THE DIEVELCPMENT AND QPLRATION CF TiHE
EAST RCCKY ARRQOYO UNIT AREA
EDDY COouuTY, N2l »ZENICO
No. 9974
! s
THIS AGREZMENT, ontered into as of the day of Auguast, 1963,
by &nd between the parties subscribing, ratifying, or consenting hereto, and
herein referred to as the "parties hereto,”
WITNESSETH:
WHEREAS, the parties hereto are the cuaers of working, royalty or
other oil and g=s interests in the unit arca subject to this agreement; and,
WHEREAS, the Mineral Leasing Act of ¥ebruary 25, 1920, 41 Stat, 437,
as amended, 30 U,S.C, Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,

rat

in collectively adopting and operating a coope

~Arvy
L=y

(=]

AT
cl

the purpose of more properly conserving the

>

determined and certified the Secreiary of the

oy

advisable in the public interest; and,

WHEREAS,

or gas vocl, field, cr like

natural

ive or unit plan of development

area, or any part thereof for

resources thereof whenever

-
[

-
“

Interio o be or

acessary

the Commissioner of Public Lands of the State of New Mexico

is authorized by an Act of the Legislature (Sce. 7-11-39 N.M, Statutes 1953
Annotated) to consent to or approve this agreement on behalf of the State of New
Mexico, insofar as it covers and includes lands and minerzl interests of the
State of ¥ew lMexilco; and,

WHEREAS, the 011 Consevvetion Coumilssion of the State of Wew lexico
is authorized dby an Act of the Lngislature (srciclie 3, Crhepter &5, Volume 9,
Part 2, 1853 Statutes) to avprove this gzrecment and the conservation vrovisions
hevcol; aad,

WHERIAS, the pavties hereto hold guililicient interests in the Bast Qocky
Arroyo Unit Avea covering the lond heveinciter described to give reasonably eifces
tive countrol of onsvarions i eing and,

WHAERLAS, it Ls che purposce ol o oweriizs hereto to conserve natural
TEE0UTCes, Hrévent vasic, oud hev benelits obtaingble chrouzh develon-
pent and oHeredlon 0o Jhe Lyel gudjeet o this aireemcnc under the tevmo,
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herein contained, the parties hereto ceouait

as follows:

1. ENABLING ACT AND REGULATICHS.

BEW

> -~y - - 2o .
iges and thoe proalscs

to this gureenent their respective

severally among themselves

The Mineral Leasing Act of

February 25, 1920, as zmended, supra, and all valid pertinent rcgulations,

ircluding operating and unit plan regulations, herete fore issued therecunder or

valid, pertinent, and reasoazble regulations hereafter issued thercunder are

accepted and wmade a part of this

regulations arc not inconsistent with the ¢

State of New Mexico and privately

cwned lan

as to Federal lands, provided such
>

as to

(A%

srecnient; an

ds, the 0il and cas operating regu-
b =4 » o o

lations in effect as of the effective date hereof governing drilling and producing

onerations, no: inconsistent with the terms herecf or the laws of the State of

New Mexico arce hereby accepted and mcode a part o

2. UNIT AREA, The area
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containing 2,560 acres, more ox
LN 3

Exhibit "A" shows, in add

boundaries and identity of tracts

the Unit QOperator, Exhibit ¥3"¥ 2

extent known to the Unit Cperator
of oil and gas interests In i1 1

or 1n said schedule or map

hereio &s to the owacersiip of any
2s are shown in said wmap ov sched

et
L

shiall be revisced by the Unit
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this agreement,

L&t

on the map attached hereto marked

eby designated and recognized as coanstituting the unit area,

1 -

he boundary of the unit zrea, the

s in szid crea to the extent known to
reto is o schedule showing to the
reentage, end kind of cwnership
Eowever, unothing herein

¢d as a represeatation by ecay party

- RGPS} R N T ~ 3 -~ S
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" templated changes in the boundaries of the unit

e cbove=deserivtd ualc Cvea stell wiea uaciicable be exoanded to in-
clude therein any additional tiwaet or tracis rojorded as reasoasbly necessary
or advisable for the purposes of this govreomant, or shall be contracted to ex-
clude lands not within any participotin reo whenever such expansion or con-

traction is necessary or advisable to conform with the purposes of this agrec-

fected in the following manner:

[

ment, Such exponsion or contraction shcll be e
{a) Unit Qperztor, on its cwn motion, or on demend of the Director of

the Geological Survey, hereinafter referred to as “Director," or on demand of

the State Land Coumissioner, after preliminary concurrence by the Director,

shall prepare 2 notice of proposed expansion or

IS

(2]
o]

atraction describing the con-

)

rez, the reasons therefor, aand

o]

the proposed effective date thereci, preferably the first day of a wmonth subse-

quent to the date of notice.

)

(b) Said notice shall be delivered to the Supervisor, the State Land
Commissioner and the State Comnission aud copies thereof mailed to the last
known address of each working interest cwner, lessee, and lessof whose
interests are affected, advising that 30 days will be zllowed for submission to
the Unit QOperator of any objections.

(¢) Upeon exwpiration of the 30-duy period provided in the preceding item

(b) hereof, Unit Operator shzall file with the State Land Com-

o
(2]
[
"
(]
d
)
4]
o]
(a1
ot
)
f

missioner and the State Commission evidence of mailing of the notice of
expansion or cuuivactizn 2nd 2 ceny of any objections thereto which have been

filed with the Unit Operzator, Lo with an conlication in sufficient nunder,

for approval of such expansion or concraction znd with aporopriate joinders,

{(e) A1l lezal subdivisions of uunitized lunds (d.e., 40 acres by Govern-

S S cmm el AoniusIlensT 1a lren A T
rent survey or 1is wmasresl Lo or Lract couivasent o inglances ¢l wryejular

)
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unit apreement, siell be eliumdinated avtomatically from this agrecoment, effective

as of the first day thereciter, and such lands shall ro leonger be a part of the

unit arca and shall no longer be subject to this azreement, unless at the expira-

by

tion of said five-year pericd diligent drilling owerations are in progress on

unitized lands not entitled to participation, in which event all such lands shall
remain subject hereto for so long as such drilling operations are continued
diligently, with not more thaan 90 days time elapsing betweern the completion of
one such well and the commencemant of the next such well, except that the time

allowed between such wells after the expira-
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tion of any period of time during which drilling operstions are prevented by a
matter beyond the recsoncble control of unit cperator as set forth in the section
hereocf entitled *Unavoidable Delay;" provided that all legal subdivisions of lands
not in a participating arec and not entitled to become participating under the
appliceble provisioas of this agreement within ten years after said first day of
the month following the effective date of said first initial participating area
shall be eliminzcted as above specified, Determination of craditable '"Unavoidable

Delay" time shall be wmade by Unit Onerator and subject to snoroval of the Director

and the State Land Commissioner., The Unit Operaior shall, wit

to the satisfaction of the Director aad the Commissioner and prouwptly notify all
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If conditions warrant cextensica ¢f the ten-yvear nevricd specificed in this
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4. UNIT CPERATOR, Muvohy d. Baxter with offices at didiznd, Texas, is
hereby designated as Unit Cperztor and by signature heveto as Ualt Cperator commuits
to this agrcement all interests in unitized substances vested in him and agrees and
consants to accept the duties and obligations of yUnit Operator for discovery,
developrent and production of unitized substances as herein provided., Whenaver

reference is made herein to the Unit Cporator, such reference meuns the Unit

Cperztor acting in that capacity and not as an owner of interest in unitized sub-
stances, and the term "wor when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by him,

5. RESIGNATION OR REMOVAL OF UNIT CPERATCOR. Unit Cperator shall have

the right to resign at any time prior to the establishment of a part
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area or areas hereunder, but such resignation shall no

terminate Unit QOperator
notice of intention Lo resign has been served by Uait Operator oan all working

interest owners and tha Director, the State Land Comiilssioner aud Stete Com-

mission and until all wells then drilled heveuader ave npiaced in a satisfactory

lands unless o now Unic Cporaier sh
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The resignation of Unlt Cjeractor shell not release Unlt Cperator from

The Unit Cperator may, upon cefauli or fcilure in the performance of its

duties or obligations hereunder, be subjoct e removal by the same percentage

vote of the owners of working interests dotermined in like manner as herein

%3

provided for the sclecticn of @ new Unit Gperator. Such removal shall be effec-

™

tive upon notice thevceof to the Director ond the State Lend Commissioner,

The resignation or removal of Unit Coperator under this agreement shall

1

not terminate its righ
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& owaer of a working interest ov

other interest in unitized substances, but upcn #he resignation or removal of Unit

COperator becoming effective, such Unit COperator shall deliver possession of all
equipment, materials, and appurtenances used in conducting the unit operations
and cwned by the working interest owners to the now cduly qualified successor

Unit Cperator or to the owners therecf if no such new Unit Operztor is elected,
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and appurtenances needed for the preservation of any wells,
6. SUCCESSCR UNIT CPERATOR, VWhenever the Uait Operator shall tender
nis or its resignation &s Unit Ooerator, or shall be rzmoved as herceinabove

provicded, or a change of un cticted by working interest owners,

jo )
rt
O
¥
{u
)
(9]
(81
G
b
WS
7]
e}
(8]

the cunars of

i - T P S L L T S sry T ~nde S ATy ey o
SCLOTGINT L0 CRRLY TeSDHILiLve acrence LALCTesds L SUC DATLICL»ATLNG area or

areas, or uncil cwners of

e
ooall

r
o
e
e}
"
P
9
o]

(o8]
e
4]
e
(‘
r
&
5
or
%)
e

N N Tl O R T D A A O o R R ¢

{2y o Ualt Coowaior 50 5CloCila ganlin Zecept Lo wrilolhn; tne cutices and
respoasisilitios ol Unit Cperalior, one

AN ‘- P P b n e Ty PPN Cyry gy ey ~d ooaroved

gy SOL SOLICCLON SOlaL LWL Sl Llila LU L QUDLUVISOY LNL 4LDDTOVe

S



N P S P S RN oY P . e . . PR Tt N ey
oY LA DGRl LONU UOLLLoLBroneT,. LLOND0 JUSCeUsoT Lont o vacwaLoy

P R R T - L N T e ot P
GUL.LLZLLG &6 nderelin :,.O\'ldyu, LRe DIOCCoor ania Scote Land Coumissios

(9]

clection nuy declare this Uait Agrocucnt teorninated.

7. ACCOUNTINC PROVISIONS £3D UNIT CPURATINEG ACRELMENT. Lf the Unit
Operator is not the sole cuner of workiajz interesis, costs and expenses incurred
by Unit Cperator im conducting unit opcrations hercunder shell be paid and
appqntioncd among and borne by the avnrers of working interests, 2ll im
accordance with the agreement or agrocimants eatered into by and between the
Unit Cperator and the owners of working interests, whether one or more, separately
or collectively., any azrecment or oureenznts enterad into detuwcen the working
intercst cwners and the Unit Operator as provided ia this scction, whether one

r more, arc hercin referred to as the Yunit onerating agreesent.”  Such unit
cperating agreement shall also provide the naaner in which the working interest
owners shall be entitled to reczive thelr respective proportionate and allocated

share of the berefits accruing hereto in conformity with their undexlying

operating agrecments, leascs, or other indepe
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rdent coatracts, and such other
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rights and obligations as between Ual working interest owners
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no such unit cperating egrecment shall be deemed either to medify any of the

terms and conditions of this unit agreexent or to wvelleve the Unit QOperator of

any right or obligation established under this unit agreemeni, and in case of
any incoasistency or conflict betweaen the unit agreemont and the unit operating
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