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JASON w, KELLAKIN Se4n EAST SAN FRANCISCO STREET

[p/zfedi 502}
KELLAHIN anp Fox
ATTORNEYS AT Law M'G’N OFF!CE oue

TELEPHONES

ROBERTY £, FOXx POSTYT OFFiICE BOXK b

17 ®e3-9398
SANTA FE, NEW MEXI100 %‘w i3 Py 1 2;ea-aeel
March 12, 1964

0oil COnservation Commission
Box 2088
Santa Fe, New Mexico

Gentlemen:

Jwk :mas
€nclosures
cc/énclosure: Mr, E., P, Motter
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BEFORE THE OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CITIES SERVICE OIL COMPANY FOR APPROVAL
OF A SALT WATER DISPOSAL WELL LOCATED
IN THE UNIT "L" SEC. 1, TOWNSHIP 25,

SOUTH, RANGE.37 EAST, LEA COUNTY, NEW 6?
M XICO. No.

APPLICATION

Comes now Cities Service 0il Company and applies to the 0il
Conservation Commission of New Mexico for approval of conversion
of their Hodges "B” Well No. 2, located in Unit "L" of Section 1,
Township 25 South, Range 37 Bast, N.M.P.M., Iea County, New Mexico,
for the disposal of salt water in the Ellenberger Formation, and in
support thereof would show the Commission:

1. Said well is dually completed for production from the McKee
Formation, and'has been producing from the Ellenberger Formation.

2. Production from the Ellenberger has reached its economic
limit.

3. Applicant proposes to inject salt water into the Ellenberger
through plastic-coated 2-inch tubing, injecting throuygh perforations
beneath 2 packer.

4, It is anticipated that approxima tly 300 barrels per day
will be injected. Water is produced from the Devonian, Drinkard and
McKee Formationsan the sama basic lease.

5. Injection of salt water in the manner proposed will not impair
the rights of offset operators, aud wilil be in the interests of con-

servation and the prevention of waste.
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WHEREFORE, applicant prays that the Commission set this applica-
tion for hearing before its duly appointed examiner at as early a
date as practicable, and that after notice and hearing as required by
law, the Commission enter its order approving the salt water disposal
well as applied for.

Respectfuily submitted,

CITIES SERVICE OIL COMPANY

Relllahin & Fox
P. O. Box 1769

Santa F&, BNew MexXxico

ATTORNEYS FOR APPLICANT
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DOCKET NO. 10-64

DOCKET : _ EXAMINER HEARING - WEDNESDAY - APRIL 8, 1964

9 A. M. - OLL CONSERVATION COMMI SSLION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Naniel S. Nutter, Examiner, Or Elvis A. Utz,
Alternate Fxaminer:

CASE_3020:

CASE 3021:

hod T AT

CASE 3022:

_~CASE 3023:

CASE 3024:

CASE 3025

- —

In the matter of the application of the 0il Conservation Commission of
New Mexico upon its own moticn for the abolishment and extension of the
following pools:

Abolish the Weir-Tubb Gas Pool in
Township 20 South, Range 37 East;

Extend the Monument -Tubb Pool in
Township 20 South, Range 37 East,

all in Lea County, New Mexico.

Application of Cherry Brothers and Cabot Corporation for a tubingless
completion, Lea County, New Mexico. Applicants, in the above-styled
cause, seek approval of the tubingless completion of their Austin State
Well No. 1, located in Unit F of Section 19, Township 14 South, Range
36 East, Lea County, New Mexico, to produce oil from the Permo-Pennsyl-
vanian formation at approximately 10,356 feet through 2 7/8-inch casing.

Application of Sinclair Oil & Gas Company for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled causeé, seeks the
establishment of special pool rules for the North Vacuum—Devonian Pool,
Lea County, New Mexico, including a provision for 80-acre spacing.

Application of Cities Service 0il Company for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced galt water into the Ellenburger formation through
its Hodges “B" Wwell No. 2 which is~dually completed in the McKee and
Ellenburger formations and jocated in Unit 1, of Section 1, Township 25
South, Range 37 East, Lea County, New Mexico. '

Application of Deane H. Stoltz for approval of a non-standard unit, &
dual completion, and commingling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval of a non-standard 80-acre
unit in the North Bagley-Wolfcamp Pool comprising the Sw/&4 NE/& and
NW/4 SE/4 of Section 22, Township 11 South, Range 33 East, Lea County,
New Mexico, approval of the dual completion (conventional) of its

Deane H. Stoltz State 262 Well No. 1, located in Unit G of said Section
22, to produce 0il from the North Bagley-Wolfcamp Pooi through 1 1/4-
inch tubing and to produce oil irom the North Bagley-Upper Pennsylvanian
Pool through the casing-tubing annulus by means of a hydraulic pump and
authority to commingle production from the North Bagley—Wolfcamp and
North Bagley-Pennsylvanian Pools into a common £ank battery, computing
producitiss £yom the North Bagley-Upper Pennsylvanian Pool by the sub-

traction method.

Application of Pan American Petcroleum Corporation for a unit agreement,
Eddy County, New Mexico. applicant in the above-styled cause, seeks

m ra B Y

P
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APRIL 8, 1964 EXAMINER HEARING

CASE 3026:

CASE 3027:

CASE 3028:

apprcval of the Long Draw Unit Area comprising 3514 acres, niore or
less, of State and Federal lands in Township 20 South, Ranges 23 and
24 East, Eddy County, New Mexico.

Application of Shell Oil Company for a waterflood project, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Jalmat Pool by the injection of
water into the Yates formation through four wells in Sections 32, and
33, Township 26 South, Range 37 East, Lea County, New Mexico.

Application of El Paso Natural Gas Company for the adoption of a new
form. Applicant, in the above-styled cause, seeks the adoption of a
new form entitled Purchaser's and Operator's Monthly Report, said form
to be for the optional use of those gas purchasing companies which also
have gas production. Use of said form to report monthly purchases and
production would be in lieu of the monthly purchasers report and the
monthly producers report presently required. Copies of the proposed
form are available at the Office of the 0il Conservation Commission,
State Land Office Building, Santa Fe, New Mexico.

In the matter of the hearing called by the Oil Conservation Commission
on its own motion to consider the revision of certain existing forms,
the adoption of certain new forms, and the amendment of certain ruleos
pertaining to the filing of forms.

In the above-styled cause, the Commission proposes to consider the
adoption of various forms patterned after the model forms recommended
by the Interstate 0il Compact Commission for use in reporting all

phases of o0il and gas activity to state regulatory agencies. The

forms have also been adopted and recommended by the Regulatory Practices
Committee and the Executive Committee of the New Mexico Oil and Gas
Association.

Adoption of the forms by the Commission will also entail amendment to
numerous rules and orders of the Commission, particularly in Section

M of the Rules and Regulaiioas, wherever reference is made to the title
or form number of an existing form which would be revised, or where de-
tailed instructions for completing and filing of forms would not be
consonant with the proposed forms.

It is further proposed to amend Rule 1121 of the Rules and Regulations
and Rule 7 {A) of the General Rules and Regulations for Prorated Gas
Pools in the State of New Mexico as promulgated by Order No. R-1670 to
require that gas purchasers' nominations be submitted not later than
the first day of the month during which the nominations will be consid-
ered at the monthly allowable hearing.

It is also proposed that said Rule 7 (A) be further amended to reauire
that gas purchasers shall file a supplemental nomination for the pur-

chase of gas each month.

Copies of all proposed forms are availabie at the 2ffice of the 0Oil

Conservation Commission, State Land Office Building, Santa Fe, New Mexico,
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OIL CONSERVATION CO!IISSION
SANTA FE, NEW 1EXICO

Date 5//2 _f/6¢
I f

CASE 3’0_2 > Hearing Date Feae < s é

My recommendations for an order in the above numbered casss are 3 ollows:
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Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
Post Office box 1769
Santa Pe, New Maxico

Dear 8ix

STATE AERLOISY
A L. PORTER, JR

April 28,1964

Be: Case No._____3023

Order ¥o._ R-2694
Applicant:

Cities Servi 1

WMthmtwcopiuofﬂnm-mw
Commission order recently entered in the subject case.

ix/

truly yours,

i e (.

A. L. PORTER, Jz.
Secretary-Director

Carbon ocopy of order also sent to:

Bokbs Occ
Arteaia OCC
Axtec OCC

OTHER




CASE No. 3023
Order Bo. R~2694

APPLICATION OF c17IES SERVICE OIL
COMPANY FOR SALT WATER DXISPOSAL
LEA COUNTY, NEW MEXICO.

i
¥
|
|
QEDER OF THE COMMIBSION |
| |
B THE COMEISEION: |

This cause came ch for hearing at 9 o'clock a.m. on 1
UAptil 8, 1964, at ganta Fe, NHew Mexico, before Examiner \

'\l paniel 8. Hutter. |
|
i noW, on this__ 28th day of April. 194, the Commission, 2 1
hquorun being pressent, having considered the testimony, the record,
|and the recommendations of the Examiner, and peing fully advised %
“in the prenises, 1
|
‘\ FINDS: |
El (1} That dus public notice having been given as required b
l1aw, the Coemisgion has jurisdiction of this cause and the subjact
!
i
%
|

ﬁmntter thereof.
E

i (2) That the applicant, cities service Oil Company. seeks

| authority teo complete its Hodges “p* Wall Wo. 2, jocated in Unit
'L of Section 1, sownship 25 Bouth, Range 37 Bast, NMPM, Lea
EECounty. New Mexicc, as 3 dual ccmpletion (ccnventional) to :
| produce oil from the Horth Justis-NcKee pool and to dispose of !
{gproduced galt water into the Ellenburgéer formation through
ﬂiparallel strings of 2 3/8-inch tubing, with separation of zones
by a permanent-type packer set at approximately 8350 feet.

(3) Thac aithough vhe gubject well is presently producing
- oil from the McKee and Ellenburger formaticns, production from |
(;th: Ellenburger formaticn is approaching the economic limits
. for such production.
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|| CABR Mo. 3023

| Order No. R-2694

(4) That approval of the subject application will prevent
the d4rilling of an unnecessary well and will otherwise prevent
ivattc and protect correlative rights.

IT I3 TEEREFORE ORDEMED:

i That the applicant, Cities fexvice 0il Company, is heredy
”authorized to complete its Hodges “B"™ Well No. 2, located in
Unit L of Bection 1, Township 25 South, Range 37 Bast, HMPNM,
Lea County, New Mexico, as a dual completion {conventional) to
produce oil from the Noxth Justis-NcKee Pool and to dispose of
produced salt water into the Ellenburger formation through
parallel strings of 2 3/8-inch tubing, with separation of zones
ihy a permanent-type packer set at approximately 8350 feet:

PROVIDED NOWEVER, that the applicant shall complete, operat
and produce said well in accordance with the provisions of Rule
112-A of the Comaiseion Rules and Regqulations insofar as said rul
is not inconsistent with thisz order.

1T IS FURTARR ORDERED:

: (1) That the applicant shall subzit monthly reports of
its disposal operations in accordance with Rules 704 and 1119
of the Commission Rules and Regulations.

:‘ (2) That jurisdiction of this cause is retained for the
| entry of such further orders as the Commission may deem neces-

sary.

W DONE at Santa Fe, New Mexico, on the day and vear herein-
above designated.

%1 STATE OF NEW MEXICO
' N IL CONSERVATION COMMISSION

M. CAMPBELL airman

(_,

/ : ,/ o
a. L.#PORTER. JX., Maﬁbar & Sec retary

S W .
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, W, ™,

PHONE 243 .6691

BEPORE THE
NEW MEXICO OIL. CONSERVATION COMMISSION

Santa Fe, New Nexico
April 8, 1964

EXAMINER HRARING

- )
IN THE MATTER OF: Application of_ Cities Service)

0i1 Company for salt water disposal, Lsa_ County,)

New Mexico. Applicant, in the above-styled caws

seegks authority to dispose of produced salt wate

into the Ellenburger formation through its Hodge

wB® Well No. 2 which is dually completed in the

McKee and Ellenburger formations and located in

Unit L of Section 1, Township 25 South, Range 37 case No.

Bast, Lea County, New Mexico.

et S st Vg Nt St

BEPORE: TPaniel S. Nutter, Examiner.
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DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court. Reporting Service

Suite 1120 Simms Building

PAGE 9

Phone 243.6601

Albuquerque, New Mexico

MR. WUTTER: %Ws will call Cas: 3023,
MR. PURRETT: Application of Cities Service 031 Company
for salt water disposal, Lsa County, Yaw Mexico.
MR. KELLAHIN: Tf the Commissjion please, I am Jason
Kellahin of Kellahin and Fox, repressnting the applicant. We havsa
one witness.
{(Witness sworn.)

(Whareupon, Applicant's ®xhibits 1
through 6 marked for identification;

p—

E. F. MOTTER, called as a witness, having bsasn first
duly sworn, testifiad as follows:
PIRECT EXAMIVATIOV
BY MR. KELLAHIV:
Q VWould you state your name, plsass?
A E. F. Motter. M-o-t-t-c-r.
Q By whom ars you employad and in what position?
A Citiss Service 0il Company, Pivision Bnginear of the
Maex-Tex Tivision.

ve you tastified befors ths Commission as a petroleum

£

enginear and mad: your qualifications a mattar of record?
A Yos, numsrous Cimes.
MR. KTWLLAHIY. Ars tho witnoas' qualilicacicas ?CC}?tﬂhl?E

MR. YUTTER: Yes, zirc.

o Are you familiar with the epplication of Clitios Servics

i1 Company in Casz 30237
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DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE 3

Phone 243.6091

Albuquerque, New Mexico

A Yes, I am,

Q Would you statse brisfly what's proposed by Cities
Service in this case?

A Citiss Service proposas to convert its hodges "B" Yumber
2 currently producing from the Ellenburger and McKee formations to
a salt water disposal well in the Tllenburgsr formation. Tt will
be 2 dual, McKes will continue to producs.

Q What are you producing from the McKez, o0il or gas?

A Tt's oil. TIt's currently producing closz to top allow--
able.

Q@ Referring to what has been marked as 3xhibit “umbszr 1,
will you identify that exhibit and state what is shown on it?

A Yes, his is a plat of thc “Worth Justis Pool; the subject
well is circled in red, and the othasr wslls that ara producing at
the present tims from the Ellenburger are circlzd in gresn. I
think perhaps whilc we ars looking at this map, a little bit of
history of why we are asking‘for this disposal wmay bs in ordar,.

Cities Servica is currently prcducing about 375-90 Larrals
of watee por day, and wo av2 using tho pic disreosal. As the
Txaminer will rocall, about 196) and '90, tuors werce savoral hsac-
considorabl: study on the pit disposal woeth.d in Loa
County, withh pacticular pesioronc:, or refovoncs Ziven Lo Lo
sasin which preducss feom th: Cgallala zand.  This

s 18 OULSIAZ ol what was consis




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

PAGE ©

Phone 243-6091

Albuguerque, New Mexico

faulting condition that axistse.

Q In connaction with that =2xhibit, would yo: car2 to
comment orn the completion of tas Hodges "B"™ Yunbor 2 w2ll at this
t ime?

A Yes. Perhaps, prior to doing that T would 1liks to state

that parhaps, going back te Bxhibit “Yumbar I, that ths Tllsaburger

is a vary activz watee Jdrive, and I would liks for thz racord to
read thz current producing capacity of the w2lls that remain pro-

ducers in the ®llanburger formation. I'v2 2liaady statad that our
Y

Hodgas "B" Yunbsre 2 is producing, or is capabl: of producing savan

barrsls of 031, 190 barrszls of watapr. Iwmbls 031 and Rafining

[

[ ad

State BM Number 2, direct wast offsct, seven barrels of oil and 90

barrels of water. Tmmediatsly north of this, the Hale Stats.

Yumber 3 is producing 38 barrasls of oil, 124 harrals of watsr.

These are all Jdaily production figurss. Tnmecdiatzly north of that

is thz Amerada State ] Yumber 1, which is produc:

oA

ng 70 barrzls of

s

0il, 210 barrels of watar per day.

To the z2ast of tho Ancrada wz2ll is the Wase¢ Statas Fadoral

Tyt oy D I3 de RO TR S AV e . v Toa oaen
Mabar O, which is producing 24 bererols o oil, twoe Sarrols of
g vy - may 3 ] At Y, - 0 1 : R e o g

vals e par day.e  Tomediac:ly noevih of (il oo th: 00§ Ramsoy O

. e . _ P . .
siich fs the only top allowabYy w11 in the Jialdy it's

L A M . PO A S B . SN Y. : -~ T . h 2
producing 11° Leesols ol odl and v wotore. Went of this wiil iz

R N vy e [T TP ) 2 . Ln
the Tuxas Company Towin "0 Munboe 7, and @ oodseing six bareosls ol
i‘:-l Qo ‘t}ff AR 20 r oL




DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-6691

PAGE 7

Albuquerque, New Mexico

Vow, to get around to your question, we prohably should
refer to ¥xhibit Yumber 4, which is the log, and if ths ®xaminesr
will turn to the five inch scale we have marked on this the top
of the Ellenburger and the McKzae, as wall as the perforated inter-

vals. This Hodges ™B"™ Number 2 was completad November 9, 1961, at

»de

the total depth of 848(; szvan inch casing sot at 24423 camentin

©
fede]

was done in two stages with a T. V. tool at 6509, and w2 usad 300
sacks of cemaent on gach stage. Top of cement on the [first stage
was 7,500; top of cemsni on the szcond stags was 4,420, This was
confirmed by temperaturz suirvey and we later ran 2 c¢2mant bond log
The bénd log indicated thac the bonding was good in the lower zone
up to 7,p50.

The Ellenburgsr was complstsd in open hole section, 8,442
o 56, and also a porforatad intesrval 8,400 to 30, The w21l swabhb
dry on natural test, it was acidized a thousand gallons and pctont
was at the rats of 480 barrsls psr day on 24-84 choka; 1390

narnds 1 nx.y';ng tath i
T AN C1DInN

as indicataed., Wo had 2 natueal [lowving toat on ik MKor zon: 370

barrels p2r day. Ths well wos Iaallo@d and in loss Luan six wmonths

- : : . e . W . 1 IR R

the Zllonburger wons was Jdoad, ac s vt s and acidies? the
TH o onburgsy and poi JL on artificial YilL, o din potoniial

had 3 IS T - . E M o Y g o R 1, -
following chis was 175 bare-ls o Jay, oix Lereeals ol wnise,  Ths
-1 H -y B b b T ' M : . ~ - vy e
DRI MDA R U TG 1T Lo U D L e e ain gy CRL 8 evaen DAare:

‘.\1

1

3
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PAGE ©

Phone 243-6001

1CO

buquerque, New Mex

P

Al

a day. Cur corbined preduction to March lst was 32,781 barrels.

Q Referring te what has bear aart el as Sxhilit g, will you

wJ

jdentify that sxhibit and discuss it
js a schematic of the proposad mzchanics of dual

completing the Hodges "B" vumber 2 as 2 salt watar disposal well

in the Tllanburger, and a producing McKaz perforations. We have

Baker Mod2l Packer sat at R,350; we propos:s to rur 2 3/8 inch

plastic coatzd tubing to this packere. The McKsze perforations or

.

formation is b2ing artificially 1ifted at ths presant time. We

will run a TsXxas Iron Works parallel anchor on thz two jnch tubing

and anchor the WO jnch buttress tubing of the tcKea formation t©o

this, and it will continue to bz pumpad.

The cost of this astimated salt watsr disposal zon2 will be

about $9,500.00. e axpact to gravity oil-water into this Ellen-
burgar zon2, which will be about 82 barrsis pav Jay tuo start

withe We do expact it to go UF to perhaps 400 barrsls a day with-

jn about siX months. Ws chink that the watsl will gravity b2cause

of thes fact that the nytrustdtis haad of tho sale wagar will be

4,000 poundae The latost botien hola pesasurse cakap on the

A oorada
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will have a ¢losed syatem to control corcosion as nuch as possible
Q What is the souwrcs of th> wat:e you ar: Jisposing of
here?
A At preserit w2  will be disposing water from tho McKuo forma-
-tion, frém our Number 2 Wéll, that's 25 barrels 2 73y, and our

Wells Number 4 and 5 are procducing from ths Pzvonian, a total of

163 barrels of watsr par day.

-

DEARNLEY, MEIER, WILKINS and CROWNOVER

Phone 243.6691

Q Have you contacted Humble 0il and Rafining which has ths

A  Yos, w2 have talkzd to Humbla. We do not havs avidance
of this by written cvidencs, but thay have told us varbally they
would offer no obisction to this salt watar disposal mathod.

Q Were Exhibits 1 through § preparzd by you or undzr your

.

suparvision?

Albuquerque, New Mexico

A Yaos, ticy welecs

General Court Reporting Service

Suite 1120 Simms Ruilding

MR. KELLAHIN: At this time T would like ite offer in
ovidence, Exhibits 1 through &, inclusive.

MR. MUTTER: Citiss Saeovice Txhiiblits 1 thiough § will be

adinittad In 2vidancise

13 . . h RN . R - DU I SIS
1 \"t il .TL'_t}k\T‘f, .\.pp Ligan \,' R KNIV ILS L
RS L PR DI SRS B R A
! viivoedagh T ovees o003 oeed dn svidme s,
(¥ 22 ¥ I35 4 34 S .. h 1, P Ty S I3 .- N
ML O KTLLAITT: Tuoets aYd o this ausadions T ohwcove o Jdiract

. .
SN AN GO

AN 4R} ATPTM TRy, Aol - -~ N ) ~an ~ s e e
o JL N e . R .‘J‘j,, fue v (R Tio oL e wa IR IR B4




: " PAGE 0

CROSS MYAMTVATIOVW
BY MR, WUTIZR:
Q  Mp., Mottar, your w2ll is actually higher in th: Blloan-
burger than the Humbles wsll to ths west, isn't it?
A That's corract. That will b2 born out by ths fact
probably batter on 3xhibit Yumbsr 2. 3

Q Both wells are wmaking ths sans amcunt of oil at tie

prasenit tiws, but your wsll is making 190 barrzls of watsr per day

" Phone 243-6601

compara¢ to 90 for the Humbls w3ll?

A Right, that is corract.

Q What has bzsn th2 decline in production for your wsll
here, Mr. Motter? You say ity producad 32,000 barrels of oil

cumulatively. Cver what lifs of ths w21l has this besn?

Albuquerque, New Mexico

A T think I eastifiad that th2 w21l was completad originally

on Yovember 2, 1961. It was complatad, of courss, as 2 cop allow-

General Court Reporting Service

Suite 1120 Simms Building

abls well. The Bllenburgsr was a ratsd potential of 400 barrsls a

R’

day. Ir six months thc S21llanburger zone ceasad o flow. Ws works

it ovar and installed arcificial 1if2 and producad it 2l th> rats

o1 175 haresls a day, ard this Leought iv back e tep allowebl: ork-

DEARNILEY, MEIER, WILKINS and CROWNOVER

w311, wstd Levs oo ke ohat e allowntl s focier o, Lut it

] nommally cuang 115420 bharpsla, boao iu's d:lldned Drom thic saiz dowp
o ver Lacenla aines Juas, 1002, Lhoo woudd by ooprecrtinacad ) 19
Won L, 3aifhely evo;s 10 whin, Rhooow 0 e
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PAGE 11

Phone 243-6601

Albuquerque, New Mexico

Suite 1120 Simms Building

A That's corracte.

Q It was ostablishkazd as a top allowabls than it had a
steady decline sincs thzn to sasven?

A That's correct.

Q Has the flows in water production been rapid or has it
been a gradual build-up in water production?

A As you s2e there, we producad six barrsls of watsr with
that and we didn't produce any water when it was potentialled
originally, when it was drilled. Water production has been rather
gradual increase up to it's present 190 barrzls per day. I'will
say that our artificial 1ift squipment is only capable of lifting
200 barrsls a day from this well. It's a Kobz system and has a
string of one-inch inside the two-inch, so we arc limited on
capacitye.

Q It's producing at the capacity of the zsquipmant rcight
now, at 193 barrels of fluid?

A That's corisct.

Q To you know if ths Humble woll is liwitad by its mechanid
cal :zquipmznt to that 97 borrslae a ¢

A T oeldnk it Jae Ti's on a2 vod pump and fe's praciy  Jdzopyd

100 a0, T would soy

“ M - N PO g v B
Ttts peobalbly producing from & S

)
s H a3y e - - E .- L2 - e
9 Whaits tho curcenc eacs of preoductivi on jyour ¥Number 4

A et e ey s em
W21l Lhicre in the Toventon and Tubb-Tripkard?
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PAGE 12

r;bnth it produced only

Right,

A
Q  And from the
A

Q

A That well is
Number 4 ig making
making 152;

MR. NUTTER:

be 8xXcused,

MR, NUTTER=

MR,

MR, NUTTER:

in Casec 20232

Q Fron thao Tubb-—?‘-rinkard?

Number 4 lage month produced about

How much water dosg that wel]l maka

total being 163,

{ELLAHIY:

about two barrels a day,

Pevonian?

35 barrels a day,

making-« Lst me check my notag here on that

Any other quastions of Mp, Motter?. He may
(Witness 8xcused,)

Po you have anything further, Mp, Ksllahin?

That's alj,

Poas anyons have anything they wish ¢o offag
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Phone 243.6691

Albuquerque, New Mexico

STATE OF YEW MEXICC )
COUWIX OF BERVALILLO % v

I, ATA PBARNLEY, Court Reportsr, do harsby certify that the
foregoing and attached transcript of procssdings before the Vew
Maxico 0il Consorvation Commission at Santa Feg, Vew Mexico, is a
true and correct record to the best of my knowlaedge, skill and
ability.

IV WITVESS WHERBOF I have affixed my hand and notarial seal

this 13th day of April, 1964.

Py, c;C:f1<—an~z—v1/45;>e¢~—~,

Notary Public - Court Rep@rter

My Commission Expiresi
June 19, 1967
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DRAFT
E— —
JMD/esr
April 22, 1964

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATL OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR :
THE PURPOSE OF CONSIDERING: 5

i ) CASE No. 3023
: I Ry

APPLICATION OF CITIES SERVICE OIL

~ COMPANY FOR SALT WATER DISPOSAL,
LEA COUNTY, NEW MEXICO. C}E%fiég/////’1

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.g. O
: April 8 ., 19%4 , at Santa Fe, New Mexico, before kﬂ%&fﬁ__m;g;_.
1 Braminey--duly--appoirted-by-—-the--64+1-Conservati-onrComrisstonr-of-New
Mexieor-hereinafter-referred to-as--the-‘Commisaion ' -in-accoxrdance

with-Rule-1214--of the- Commission Rules -and--Reqilations -

—
%

NOW, on <this day of April . 1964 , the Commission,
a quorum being present, having considered the appikioaddoaxxitxtescimony,
the record, exideseexefducedc and the recommendations of the Examiner,
—-~~5 and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reguircd by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, Cities Service 0il Company, seeks
authority to complete its Hodges "B" Well No. 2, located in Unit L
of Section 1, Township 25 South, Range 37 East, NMPM, Lea County,
New Mexico, as a dual completion {conventional) to produce oil from
the North Justis-McKee Pool and to dispose of produced salt water
intc the Ellenburger formation through parallel strings of 2 3/8-~
inch tubing, with separation of zones by 2 pormancui~-Lype packer
set at approximately 8350 feet.

(3) That although the subject well is presently producing
oil from the McKee and Ellenburger formations, production from zﬂ&

Ellenburger formation is approaching the economic limits for

such production.
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CASE No. 3023

(4) That approval of the subject application will prevent
the drilling ognunnecessary wely{ and wilil otherwise prevent

waste and protect correlative rights.

IT IS THEREFORE ORDERED:

--$£F- That the applicant, Cities Service 0il Company, is
hereby authorized to complete its Hodges "B"™ Well No. 2, located
in Unit L of Section 1, Township 25 South, Range 37 East, NMPN,
Iea County, New Mexico, as a dual completion (conventional) to
produce oil from the North Justis-McKee Pool and to dispose of
produced salt water into the Ellenburger formation through
parallel strings of 2 3/8-inch tubing, with separation of zones
by a permanent-~type packer set at approximately 8350 feet;

PROVIDED HOWEVER, that the applicant shall complete, operat]

and produce said well in accordance with the provisions of Rule
112-a of the COmmission-Rules and Regulations insofar as said rull

is not inconsistent with this order;

IT IS FURTHER ORDERED:

(1) That the applicant shall submit monthly repocts of {
ts disposal operations in accordance with Rules 704 and 1119 |
of the Commission Rules and Regulations.

{(2) Thet jurisdiction of this cause is retaianed for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




