CASE 3031: Appli. of CONTINENTAL
OIL CO. to revise vertical limits
of Blinebry & Terry Blinebry Pools.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Pe, yev Mexico
S

IN THE MATTER OF: Application of Continental
0il Company to revise the vertical 1limits oI tThe
Rlirebry 011 Pool and Terry Blinebry Pool, Lea
County, New Mexico,.

Case No. 3031

et Mt Nt N N Nt et vt “at? S vt i gl “uttV

BEPFORE: Elvis A. Utz, Examiner

TRANSCRIFT OF HEARING
MR. UTZ: The Hearing will coime to order. The Commlss-
ion will take up Case Number 3031.
MR, DURRETT: A&pplication of Continental 0il Company to
revise the vertical limits of the Blinebry 01l Pool and Terry
Blinebry Pcol, Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin, of Kellahin & Fox,

®
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appearinz for the Applicant. We have one witness to be sworn.
(Wit.ness sworn.)
MR, KELLAHIN: We would like to have Applicant's
Exhibit's Number's One, Two, Three marked for identification.
(Whereupon, Applicant's Exhibits
1, 2, & 3 marked for

identification.)

VICTOR T. LYON,

called as a witness herein, having been first duly sworn on oath,
was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you stete your name, .please?
A Victor T. Lyon.
Q Bv whom are you employed and what position?

A Continental Oil Company, as Senior Engineer, located in
Hobbs, New Mexico.

Q Have you testified before the 0il Conservation
Commission and made your qualifications a matter of record?

A Yes, sir.

Q Are the witnesses qualifications acceptable?

MR, UPZ: Yes, they are.

Q (By Mr. Kellahin) Mr. Lyon, are you familiar with the

application of Continental 01l Company in Case 3031?

A ‘Yes, sir.

®©
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Q Would you state briefly what is proposed by Continental
~ ‘ 0il Company in this case?

’ ”f ‘ A This is the Application of Continental 0il Company

for revision of Order Number R 610 and other related orders to

extend the vertical limits of the Blinebry 0Oil Pool.

FARMING ON, N, ™
PHONE 325-1182

Q Now, referring to what has been marked as Exhiblt
Number Cne, would you identify that Exhibit and discuss the
information shown on it?

A Exhibit Number One is a map showing the boundaries of thsg

Blinebry 0il Pool in "Red" and the Teryy Blinebry 0il Pool

in green. As shown, the Pocl covers the majority of Township

DEARNLEY-MEIER REPORTING SERVICE, Inc.

. R
52 21 South, Range 37 East, and 22 South, 37 East, and a por?ion
§§ of 22 South, 38 East, and extends over into 23 South, 38 East.

Q Do you also show: on that Exhibit a trace o any cross
section which is the subject of the litigation?

A Yes. The trace of this cross section is shown by
circiing the wells’in blue and connecting those circles with the
red line, and marked "A.A. Prime".

i% Q Thet is the northern portion of the top of the Exhlbit;
§§ is 1t not?

23

it A Yes, sir, it goes through Sections 3 and 11, in Township

i 21 South, Range 37 East.

Q And includes wells in both of the pools?

A Yes, sir.

®
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18] NOW , pelerTin: Lo what nas veen markea as Exhibi®
Hunber Two, can you 1dentily that wnivit and dliscuss the inior-
mation on that?

A Exhibll Numnber Two 18 ghe cross section, tne trace
ot which 315 shown on Exhibl®t Numbe?r one, and 1t extends {rom

Continentals "Hawk 13" Number 20, socakted N Unit B of gection

3, in the Terry BlinebTy pool, and 70e S tprough the "Hawk B3"
Number 13 in Unit nyt of gection 3, poth of tnese ©Two wells
peing 1IN the Blinebry 0il Pool. Then ©O the wy,0ckhart p1i"
Number TWO 1ocated on Unit np" of gection 11, and niockhart B,

NumbeTr ik in Unit net of gection 11, both of the jatter WO

M.

‘wells being'again in the Terry Riinebry oil pool.

SANTA FE. N
PHONE 983-3971

This Exhibit showus the 10&8 on each of these wells,
the plinebry marker, £he Tubb marker; and by the heavy line
at the gop of the coloration, apove the yellow 1g shown the tTop
of Tthe B1inedry pool, as presently defineds and the yellow 3s the
entire vertical 1imits of the pool that 1S, as it 1s now gefined.
The 1imits are from 5 feet above the B1inedry marxer

to three hundred reet pelow the Blinebry marker. The green

g, N.M
3.6691

coloration, which extends ¢pom the Blinebry pool marker go the

aLsuauERGY
PHONE 24

heavy line separating tne green and the HTrOoWNn,; 1s the Blinebry

prmation as the Terry Blinebry is defined as to its vertical 1imit
That 1S, the Terry Blinebry is gefined vertically as the

1inebry formation. The Barber shop pool coloration,

e O T
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FARMIMGYON, M, ™,
PHONE 325-1182

SANTA FE, N. M,
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.
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white strips, are tnose areas which are notv in any Pool,
according to the Commissions' definitions. In other words, since
the Tubb Fool 1s deif'lned as extending from 100 feet above the
Tubb mariter to two hundred twenty~{ive {eet below the Tubb
marker, and the Riinebry Pool extends from three hundred Teet
below the Blinebry marker, there iz an Ilnierval in there which is
not in any pool and we have found that at least in certain

areas this interval is productive and it is our opinion that

this should be a part of the Blinebry and Terry Blinebry,
depending on the location of the particular well, 0il Pool,

Q Now, you have discussed the undesignated zone below
the Biinebry 0il Pool, have you anythingz to say in regards to thé
undesignated zone above the Terry Blinebry?

A Yes, sir. Since the Terry Blinebry Poo” is defined as
applying to the Blinebry formatlion, and the Blinebry formation,
theoretically speaking, is considered as extending from the
Blinebry marker to the Tubb marker,then this interval, 75 feect
above the Blinebry marker, technicalilly, is not included within
the vertical limits of the Terry Blinebry Pool, and we think that
it should be so included, and we have certain wells which are pro-
ducing in this area.

Q Do any of those wells appear on this Exhibit?

A No, sir.

Q With refereance to your Lockhart Bl11l Number 4 tested the
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; sone within this lower portlon of the reservolr, of slx thousand
ity to slx thousand seventy-seven, and it Ulowed on test at the
1 rate of one hundred five barrels of oil per day. Thls we

belleve is pretty conclusive, that this zone 1is capable of produc-

ing commercially.

FARMINGTON N, ™
PHONE 325%-1182

Q In your opinion, it should be included in the same
pool; 1s that correct?

A Yes, sir.

Q That would be the Terry Blinebry Pool?

A Yes, sir.

Q And is it your opinion, should the zone lying below

DEARNLEY-MEIER REPORTING SERVICE, Inc.

3 s
»% 52 the Blinebry be included in the Bllnebry Pool?

%g i I am sorpry, I didn't quite follow you.

S

; Q You say the zone below the Blinebry should be included
é in the Blinebry?
% A Blinebry Pool. -
% Q So that the entire zone down to the Tubb would be
? included?
z ié A Down to the top of the Tubb Pool we believe should be
T §§ included in the Blinebry Pool.

3z

3? Q Now, do you have any other evidence of the pioducti..ty

of this "no man's lang"?

A Yes, sir. Exhibit Number Three is a tracing of tne log

on our Lockhart A 35, Number Three. Now, these two wells which
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we are discussin: as Tar as testing the lower Rlinebry are shown

by red circles on Exniplt Number Cne. Lockhart A 35 Number Three

WY
]

ipocated in Unit "C" of Section 3%, Township 21 South, Range
37 East. The interval from 5840 5890 in our Lockhart A 35 Number
Three was tested separately, and 53 barrels of oll, and

seven barrels of oil in gas-oil ratios of 1430 cubic fect per

barrel.
Q Are there other wells in the Pool that are open?
A Yes, sir, we have several wells.

MR, UTZ: Just a moment, Mr. Lyons. You lost me. Where
is this Number Three located, again?

A It is located in Unit C, Township, or Section 35,
Township 21 Scuth, Range 37 East.

MR, UTZ: Section 35?%

A Yes, sir.

Q (By Mr. Kellahin) Thet is one that is circled.
MR, UTZ: All right. Continue,.

(a) (By Mr. Mellahin) Would you continue, please.

A Yes, sir. We have opened this zone in several wells,
but these are the only two where the zone has been tested
separately. We feel confident that in most of these wells this
zone 1s contributing production tc the wells production.

Q Then would it be reasonable to assume that thils zone

is productive at various points through this Pool?
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A Yes, sir.
L e : Q Now, was the opening of the intervals of this "no man's

land" done with the knowledge and consent of the Commission or

g the Commissionls personnel in August?

Z=

§§ A These wells, which I have discussed, this was done with
b %é the full knowledge and consent of the Commission,

Q wWhat cther course of action do you see open to cover
this situation?

A Well, its only alternative, that we can see to
developing this portion of the Blinebry formation would be to
set up a new Pool and authorlze dual completions.

;g Q Would that be 1in the interest cf conservation and
%% preservation of waste?
S

A We think it would not.

Q For what reason?

A It would not serve to increase the recovery, out it
would serve to increase the cost of the develcopments and could

very well in certaln cases cause the driliing of unnecessary

DEARNLEY-MEIER REPORTING SERVICE, Inc.

*o | wells.
z ©
@
Yo .
2w Q In your opinion, are they in the same common source of
22 | supply?
'<‘ﬂ. pIJ y‘
A Yes, sir.
Q In your opinion, would there be communication through

that zone, not as a separate zone, but as a common reservoir?

®

L
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A I Lhiink probably there 1s efiective communication
vetween the zones.

Q Now, if the undesignated interval ls assigned to the
Blinebry Pool and to the Terry Blinebry Pool, would an additional
Teserve be produced as a result?

A Yes, sir, we feel that there 1is probably up to 25,000
barrels recoverable reserves Lo each well where this‘portion of
the formation is productive, and we think this 1s certainly
worth whille going éfter.

Q Now, what 1s your recommendation to the Commission,
then?

A It is my recommendation that the Terry Bllnebry and
the Blinebry Pools both be described as extending from a point
75 feet ahove the Blinebry marker to a polnt one hundred feet
above the Tubb marker,

Q Do you have any other recomniendations in regard to
Order Number 61072

Q Yes, sir. We would recommend that Rule 8 of the Blinebry
0i1 Pool Rules and Rule 5 6f the Terry Blinebry Pools Rules be
abolished. These pools prohlblt the dual completion of a well in
the Bllnebry formation with any other formatlion, we helleve that
the rule 1is obvliously obsolete.

Q In view of the large number of dual completions which

presently exist and have been ordered by the Commlssion; is that

&
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right?
T A Yes, sir.
Q po you have any recommendations as to dual completions

within the BRlinebry formation?

FIs oY

A Yes, sir, We recommena una

ct

prohihitions agalns?t

FARMINGTON, i M
PHONE 32%.:182

dual completions within the Blinebry Pool, 1tself, be continued

, Inc.

ipn course and in force.

Q Were Exhibits One, Two and Three prepared by you ©or under

your supervision?

A Yes, Sir.

=]
1)
Py
=
8+
€3]
W
=
=] MR. KELLAHIN: At this bime, T would 1like to offer
EE ib
= ig Exhibits One, Two and Three.
i3
%‘Q ¥ MP. UTZ: Withoub objection, Exhibits One, Two and
o Te
e Three will pe admitted in this case.
Eﬂ (Whereupon, ppplicant's Exhibits
g; 1,2, and 3 were admitted 1n
> evidence.)
>.‘ .
Ff\: MR. KELLAHIN: That!s all I have 2t this time, Mr. UTZ.
Eé CROSS EXAMINATION
= -
S Y MR. UTZ:
Q w'f}
%5 Q. Mr. Lyons, 1g 1t your opinion that there 1 vertical
3z »
3% communications betwueen the zones, your Barber Shop Pole Zones and
Blinebry and Terry Blinebry Pools?
A Well, I think certainly there is within various well \
l pores +that have penetrated and perforated it. The communications

®
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within the Blinebry Cormation is probably somewhat doubtful
of being rather tight {ormatlons,
‘i Q How about horizontal communications between Blineory
t. i% and Terry Blincbry?
fy §§ a We cee no reason for any separation in there.,
[ jé Eg Q You have not recommended that the Terry Blinebry be
hi included in the Blinebry?
ES A No, sir.
;} Q Is there a gas production in the Terry Blinebry?
5 & A There is no provision in the Rules for a gas well in
? EE = the Terry Blinebry Pool. There are high gas-oll ratios, oil wells.
- i
; gg ;2 Q By high gas-oll ratios, what do you mean a magnitude,
EE §§ of what, about thirty thousand?
Qﬁ A There are none to my knowledge that are that high.
Eg Q So, as far as Blinebry Pools are concerned, they will be
§§ considered oll wells, then?
Eg A Yes, sir.
i Eé Q I gather then that your anaiysis is that the Terry
é §§ ;% Blinebry Pool is predominantly, is not entirely an oll pool which
? gg may be an oil zone adjacent to the Blinebry Pool?
§§ A We think this 1s the case.
Q I believe you stated that in the upper 75 feet of the
Blinebry marker that that zone is productive 1in a few wells?

A Yes, sir.

®
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¢ And the lower 100 feet in the Blinebry Poo™ of that
a zone 1s algo productive in a few wells?
| A Yes, sir.
S :§ & Do you have any information as to pressures in these,
é?f“ . gi in between the Blinebry and Terry Blinebry? |
;t; ?g A No, slir, I have no investigaged that particular aspect.
‘ Q You don't know whether the pressures are similar or
not?
A No, sir, all I have is the genersl impression that they
are similar,
_ MR. UTZ: Are there any other qguestions.
R
;g MR. DURRETT: X have a question.
Yo
sg CROSS EXAMINATION
T

BY MR. DURRETT:

Q Mr, Lyon; I am a 1little confused, possibly. Would you
give me your vertical limits again, now? You want 75 feet above
the Blinebry; 1s that correct?

A Above the Blinebry marker.

Q Blinebry marker. And was your other designation above

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, H, M
PHONE 243.6691

the Tubb marker?
A Yes, sir.
Q What was that?

A One hundred feet above the Tubb marker, which is the upp-

er 1limic of the Tubb Pocl.

|
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| 3
|
Q That 1s the present upper limit?
o A Yes, sir.
35007
L Q Of the Tubb. Now, one other thing I was not exactly
n~

~
A

car on. Vou are recommending that the Dual Completion provis-

ions be taken out of sosne order, which was that, the Terry

FARMINGTON, N, M
PHONE 32%.1182

Blinebry Pools?
A It is in both Rules, sets o»f Rules. There 1is a

Provision that there will be no dual completions within the

Blinebry between the Blinebry and any other formations. This
Rule, as I understand it, was promulgated at the time the
Commission did not approve dual completions.

MR. UTZ: What Rule 1is that, do you happen to know?

SANTVA FE, N, M.
PHONE 983.3971

A Yes, sif, that is Rule 5 of the Terry Blinebry and Rule
8 of the Blinebry 0il Pool Rules,

Q (By Mr. Durrett) Do you realize, that in connection
with that reguest, there may be some question on the jurisdiction
concerning the call of the Docket?

A Yes, sir. We did not put this in our Application, but

I thought it would be well to bring it to the Commlssion's

DEARNLEY-MEIER REPORTING SERVICE, Inc.

attention, so that they can delete those Rules 1f they saw it

ALBUQUERQUE, N. M,
PHONE 243.6691

tec do so.
] So we c¢ould call a case if we wanted to?

i Yes, sir, if necessary.

MR. DURRETT: That's all I have.
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L

MR, UTZ: Don't you think it would bz necessary for
us Lo call the case if we change the order?
A It provably would.
MR, UTZ: Are there any other questions®
MR. DURRETT: I have one additional question, Mr.
Utz.

BY MR. DURRETT:

Q To clarify the record, I pelieve you stated, Mr. Lyon,
that you had completed some wells in this "No Man's Land", with
the full knowledge and consent of the Commission., You haven't
received any allowable for any of those wells in that zone, have
you?

A One some of them we have. The one I started was that
the wells I had discussed, we had opened with‘the full knowledge
and consent of the Commission. We have opened the zone in addit-
lonal wells, and due to the lack of communication within our
own organization, had done this without the Commission's
knowledge.

Q 1 see. But, the one that the Commission said they would
let you gc ahead and.fpen that zone, they haven't assigned any
allowable to that zone?

A I am sorry.

Q The ones that the Commission approved for you to open

or complete in that zone, they haven't assigned any allowable

to that zone in those wells, have they? @
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L

A Tn those wells that the Commission had prior know-

ledze to our zoning, they had assizned the allowables.

Q They have assigned them?
A Yes, sir.

Q On the other wells that they did not know about, they
have not assigned the aiiowavics?
A Yes, sir, there are several wells on which the allowable
has been withheld depending on the outcome ol this Hearing.
MR. DURRETT: I believe that's all.

REDIRECT EXAMINATION

BY MR. KELLAHIN:

Q Just to clarify this: The allowable that was assigned
was the allowable for the Blinebry or the Terry Blinebry, as the
case may ve?

A Yes, sir.

Q And there is no separate allowable assigned on account
o the opening of these separate zones?

A Never any reqguested.

MR. UTZ: Mr. Lyon, the Tubb marker which you speak
of, i3 a marker which is commonly recognized in this area; is it
not, as the "Geological warker"?

A Yes, sir. It is defined in Order R €10 and previously
in R 46, I believe the number is, as being a certain point in

Humolet!s State ''S" vell Number 20.

®




MR. UTZ: Are there any other guestions?
MR. NUTTER: Yes, I have a guestion.

RECROSS EXAMINATION

BY MR, NUTTER:

FARMINGTON, N, M,
PHONU 325-1182

BANTA FE, N. M,
PHONE 883.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,
PHONE 243.6591

Q I have a5 {ew (urther questions, please. Mr. Lyons,
now, the vertical 1imits of the Blinebry Pool are defined as
belng from so many ieet above the Blinebry marker to so many

feet below the marker. Just how are the vertical 1limits of the

Ao

Blinebry/ Pool defined?

A 1 The saue.

A The same?

A Yes, sir.

Q Now, 1s your application here today for the extension
of, revision of the vertical limits of the Blinebry Gas Pool
with no suggesting change in the vertical limits of the Blinebry
Cil Pool?

A No, our application and our intention 1s to change
the vertical iimits of the Blinebry 0il Pool. We feel there
1s no problem existing in the Blinebry Gas Pool and whether the
Commission changes vertical limits of that Peol, 1 think is
strictly up to you.

Q Well, now, this was not within the call of the Hearing

to adjust the l1limits of the Blinebry Gas Pool; 1s that right?

A Right.




PAGE 17

“
e+ .

SR 1
AR AN

FAHMINGTON, N. M,
PHONE 325.1182

SBANTA FE, N. M,
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERNUE, N. M.
PHONE 243.6691

) So, i we went strictly by the fpplication and by the

call of the Hearin:, we have two separate limits, one for the 0il

Pool and one for the Gas Pool?

A Yes, sir. You have spearate horizontal 1limits.
Q But, at the present time there, the vertical limits are
identical?

it Yes, sir.

Q Now, the Terry Blinebry vertical limits are deflined as
what?

A The RBlinebry formation.

Q Now, do you regard the Blinebry formation as going

down to the Tubb marker, or where is the bottom of the Blinebry
formation?

A In my opinion, based on discussions with geologlists and
other people who have worked with this area. the consensus 1is
that the Blinebry formation extends from the Blinebry marker
to the Tubb marker.

Q In other words, the top of the Tubb Pool is in the
Blinebry -  formation?

A Yes, sir.

8] Now, have you made a study of all of the Tubb gzas wells
to determine whether any Tubb gas wells are completed in the so
called "No Man's Land" between the bottom of the defined Blinebry

Gas Pool or Oil Pool as it is today, and the top of the Tubb Pool

®
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| as it is today?
A No, sir, I have not made such a study.
L Q So, you don't know 1f this proposed extension of the
}Jf Z§ vertical limits of the RBlinebry Yool would go down far enough
:iﬁ - §§ to take in some oi the Tubb {ormation, possibly?
. 4 .
L?' Eg A No, I daonit know. I don't know that this would exlst.
I do not itnink that it does, but I am not certaln.
Q It would be your proposal that vertical limits of the
Blinebry Pool and the Terry Blinebry Pool would be ldentical?
A Yes, sir.
_ Q Although at the present time they are not?
;g A That's true.
%% MR. NUTTER: I believe that's all.

MR, UTZ: Mr. Rainey.

LY MR. RAINEY:

8} Now, you are proposing to chanze the vertical limits
of the oil pool only, Blinebry 0il Pool and not the Gas Pool?
A Yes, sir.

o what is goling to happen if one of your oil wells

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

perforated dewn in this "No Man's Land”, 1f the ratlo cliwbs to an

PHONE 243.6691

excess of 30,000? Then you are going to have a gas well, and
gas well classification for the Blinebry Gas Pool, are you not?

A That could occur.

Q Then your well would be in violation of the vertical

®
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1imits of the Blinebry Gas Pool?

A Yes, sir. That would be the case, But, we feel that
any perforations in this, in the lower vart of the Blinebry would
not resulit in Gas production.

Q But, you are not going £o be perrorating only in this
lower vertical --

A No.

Q -~ you are going to be perforating up in well, in the
same vertical 1imits as the Blinebry Gas Pool. Would it he
possible to have the limits of the Blinebry 0il Pool and Blinebry
Gas Pool coincide?

A Onh, yes, I think it would be quite pussible.

Q Then, still, your gas-oil limitation would then apply
tn both pools?

A Yes, sir. Then you would be covering in either event.

Q Tt would be unfortunate to have an oil well go to a
gas well, and have to shut ;t in becase --

A Or reenter the well to set a packer to isolate the
gas from the oll,

MR. UTZ: Are thers any further guestions?
.MR. DURRETT: I have one further question.

RECROSS EXAMINATION

BY MR. DURRETT:

Q Mr. Lyon, if the Commission should determine that it dig

®
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not feel it had ennuch ini’ormation at tnis time to make an
intelligent decislon concerning whether or not these 1limits should
be extended, would you be willing, or would your company be
willing, to make a study concerning the guestion of whether or not
there would he any Tubb wells that would be taken in by this
extension?

A Yes, sir, I think so.

MR. KELLAHIN: I would like to point out here, however,
that the Applicant here is losing the 2llowables, that are shut
in, is that correct?

A Thatt!s correct.

MR. XKELLAHIN: And while such a study may be indicated,
there 1s nothing in the record here to show that such a situation
does exist and we feel it could be the subject of a separate
Hearing, both on that point and on the question of the Blinebry
Gas Pooi. Meanwhile, we would like to get an order entered in thié

case in order that the allowable be restored to Continental

Wells.
MR. UTZ: How many wells are involved?
A At least two,-perhaps, I believe it is three.
MR. PORTER: Let's go off the record a minute, Mr,
Examiner.

(Whereupon, an off the record discussion was held)

MR, UTZ: On the record, please.

®
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AL

FARMINGTON, N, M,
PHONE 325.1182

SANTA FE, N, M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUEROUE, N, M,
PHONE 243.6691

Is there anything further, any other questions?

MR. NUTTER: In other words, Mr. Kellahin, if the
commission would enter an order authoriziny the extension of the
vertical limits oi the 0il pool, that will take care o. the
case as regards to oll wells at the present time; then it would
be the recommendation that the Commission, at a later date
consider extension ol the gas pool and such other matters as may
be necessary?

MR. KELLAHIN: In view of the questions that have
been raised as a result of this Hearing, I think it would be
indicated.

MR. PORTER: Mr. Nutter, are you through?

MR. NUTTER: And would Continental be willing to
carry the ball on the Hearing?

A Right now we see no need to investigate the gas pool,
put in the event that a situation should arise where such a
study is necessary, Continental should certainly do their share,
as we have in the past.

MR. NUTTER: Very gzood.

MR. PORTER: Mr. Motter, would such an order take care
of City Service immediately.

MR. MOTTER: If I may make a statement here, we would
1ike to concur, we do concur with Continental's order, insofar as

the oll pool is concerned. I would like to see you issue an order

©
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on this as soon as possivle., 1 would like to refer you to

order R 20675, i1 I may read a portion of that: "That i1t terminate
in Q0 days of this order and not thereafter be effective untili."
In this we feel we probably will have come back up here an’ ask

for an exception of this case and also as I sald previously, we

FARIUNGTON, N, M
PHONE 325.1182

do have several work-overs pending the outcome of this, whether
we would 1ike to complete, or perforate, or just what we would
like ©o do in these cases. So, we would like to see the upmost
speed brought forth in arriving at an order in this matter.

MR. NUTTER: What was. the date of that?

MR, MOTTER: Merch 18, we really nave --

MR. NUTTER: Less than two monti’. .

BANTA FE, N, M.
PHONE 983.3971

MR. MOTTER: But, really, we can't delay too much
longer. We will have to be asking for some help on this well,
and these questions concerning the Tubb wells, we have made a
review of our Tubb wells. We also thought we might have been,
perhaps, out of the limits. We didn't think they were ever illega)
but we Tound we were in good condition; I will offer this thing

right now,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

MR. PORTER: 1In other words, then, an order granting

ALBUQUIRQUE, W, M
PHONE 243.669!

Continental specific request here today would not allow you to
proceed with your workovers ind the work that you anticipate.

MR, MOTTER: They all will be well in the oil pooil,

we hope.

L d

®

.
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MR, UTZ: Are there any other guestlons?
In answer Lo the request of Mr. Motter's where he spoke
d extending the oil pool, T presume he means the Bllnebry Oil

Pool, tc also extend the Terry Blinebry 0il Pool because you have

FARMINGTON N M
PYONE 32%.1182

A Yes, we do. 1t has also been my impression, I have
been working in the area for a number of years, and I think the
impression of most of the people who work with it, that the
Terry Blinebry did extend 75 feet above the Blinebry marker,

and - 1t was a surprise to me wheri I went back to the Rules and

found that it didn't.

MR. PORTER: I am never surprised at any question

SANTA FE, N. M,
PHONE 9683.3971

concerning the Blinebry and I haven't been for about fifteen years.
MR. UTZ: Are there any other questions.

MR. PORTER: You might dismiss both witnesses at the

same time. I had Mr. Motter on the stand, too.
MR. UTZ: He just answered your question, but not
under oath.. If there are no further questions, the witness

may be excused.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

(Witness excused.)

ALBUQUERQUE, N, M,
PHONE 243.6691

MR. DURRETT: If the Examiner please, I would like to
state for the record that the Commission has recelved a letter

from J. R. Cone, stating that they recommend the extensions

of the vertical limits of both the Blinebry 01l Pool and the Terry

®
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Blinebry 031 Pool to include the inter-stratographic interval
extending from a point 5 leet above the Rlinebry macker to a
R point 100 feet above the ‘fubb marker. That is as requested by
the Applicant. I would also like to state for the record that we

recelved a letter from Pan American Petroleum Corporation,

FARMINGTON, K N, M
PHONE 325-1182

MR, UTZ: Are there any other statements?
MR. McCOURT: My name is Don HMcCourt, Shell 0il Company,
wnom I represent, also supports Continentalls revision. We would

also like to see the vertical limits of the Bliaebry Gas Pool

be made to coincide with the vertical 1llmlts of the Blinebry

N, M,

0il Pool,.

MR, UPZ: How do you spell your name?

SANTA FE,
PHONE 983.3971

MR. McCOURT: M-c-C-O-u-r-%u.
MR. UTZ: Are there any other statements? The Case will

ve taken under advisement. We will take a ten minute recess.

¥ X K X ¥

DEARNLEY-MEIER REPORTING SERVICE, inc.

ALBUQUERQUE, N. M
PHONE 243.669.
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May 8, 1964

BEFORE THE OIL CONSERVATION COMMISSI1ON
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3031

order No. R=[¥='7Ti=
.. " {  NOMENCLATURE

!

s //) <) /
. ‘.
APPLICATION OF CONTINENTAL OIL COMPANY /7

TO REVISE THE VERTICAL LIMITSE OF THE -
BLINEBRY OIIL, POOL AND TERRY BLINEBRY ’,/”*
POOL, LEA COUNTY, NEW MEXICO. ’

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 29 , 1964

Examinen_duly-apnoxntea-by-Lhe-OaJ- cnsexuata;mpcxmmusmuxnpxuiimmu
MaxXieo - -haergirafter-referred-te-as-the-LCounission, '~ in-accordance-
with -Rulke-1k214-0f -the -Commiss ion-Ilules- and-Regqulations -

NOW, on this day of May

ek xYXXUXEXX and the recommendations of the Examiner,
-------------------- r and being fully advised in the premises,

FINDS:

1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0Oil Company, seeks an
order revising the vertical limits of the Blinebry 0Oil Pool and
Terry-Blinebry Pool, Lea County, New Mexico, to comprise the
Blinebry formation from 75 feet above the "Blinebry Marker" to
100 feet above the "Tubb Marker‘x_as said markers are defined in
Order No. R-1670.

(3) That the proposed revision of the vertical limits of
the subject pools includes all of the known productive portion of

the Blinebry formation in each of the two pools.

, 1964 , the Commission,
a quorum being present, having considered the wppbicsticrxxxikxtestimony, .

164 , at Santa Fe, New Mexico, before Examiper Elvis ,Utz.

i
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'CASE No. 3031
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(4) That approval of the subject application will afford

|
i
{
!
|

to the owner of each property in each of the subject pools the
opportunity to produce his just and equitable share of the o0il

F oy e {in the pool, and for this purpose to use his just and equitable

¥ee

share of the reservoir energy.

N ¥,
e,

™ ——yr
&

(5) That revision of the vertical limits of the subject
pools to include all of the known productive portion of the
Blinebry formation will prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

(1) That the vertical limits of the Blinebry 0il Pool,
L.ra County, New Mexico, shall be from 75 feet above the "Bline-
bry Marker" to 100 feet above the "Tubb Marker" as said markers
are defined in Order No. R-1670.

{(2) That the vertical limits of the Terry-Blinebry Pool,
Lea County, New Mexico, shail be from 75 feet above the "Bline-
bry Marker" to 100 feet above the "Tubb Marker" as said markers
are defined in Order No. R-1670.

{(3) That jurisdiction of this cause is retained for the

cntry of such further orders as the Commission may deem neces- |

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

e e g
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FORM 446 1.52

PAN AMERICAN PETROLEUM CORPORATION

OIL AND GAS BUILDING P. 0. BOX 1410

Fort WortH 1, Texas
WiLLIAM V. GRISHAM

DIVISION ENGINEER April 15, 1964

o File: GHF- 149-986,510.1

. - i s

e Subject: NMOCC Case #3031 - Continéntal
e . - Qil Company Applictation to Exteund
' N S o Vertyeal Limits - Blinebry 0il

’ Pool and Terry Blinebry Pools

S N Lea County, New Mexico

——
~/

! lﬁﬁr A. L. Porter, Jr.
; + > Secretary-Director
? New Mexico 0il Conservation Commission
P. 0. BRox 871

Santa Fe, New Mexicc

i Dear Sir:

Reference is to Case #3031 which is on the application cf Continental
0il Company to extend the vertical limits of the Blinebry O0il Pool and Terry
Blinebry Pcols to encompass all of the Blinebry Formation which has been
scheduled for hearing on April 29, 1964,

Pan American Retroleum Corporation, as an interest owner in both the
Blinebry 0il Pool and Terry Blinebry Pools, supports Continental 0il Company 's
application and urges the Commission to ext&aT The Vertical Limits of these
pools as requested. Also it is our understanding that Continental will
recommend that the prohibition against dual completion of a well in the Bline-

bry Formation and any other horizon be eliminated, Pan American also supports
Continental in this request,

Please read this letter into the record of the hearing.

Yours very truly,

it
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RESIDENCE PHONE OFFICE PHONE
SHERWOOD 4-8173 PORTER 3-7329

LUBBOCK, TEXAS

!{ . “hD.u/ Rox 871

VL {@’ April 2k, 1964
\/ .
(Lﬁj’/ . Re: Case 3031

. Docket No. 12-64
e . Examiner Hearing
- April 29, 1964

L 0il Conservation Commission
‘ otate of New Mexico
P. O. Box 2088
? Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.,
Secretary and Director

Dear ir. Porter:

The captioned Docket No. 12-64 advertises Case 3031 as an application by
Continental 0il Company seeking extension of "....the vertical limits of
tiie Blinebry 0il Pool and Terry Blinebry Pool to encompass 211 of the
Bliriebry formation....". would note that extension of the vertical
limits of the Blineory 0il Pool, in particular, to include all of the
Rlinebry formation would have the effect of making illegal many Tubb Gas
Pool completions of long standing which are perforated within the basal
100 feet of the Blinebry formation immediately superadjacent to the top
of the Tubb formaticn. >

Accordingly, reference Case 3031, we wish to recommend extension of the
vertical limits of both the Blinebry 0il Pool and the Terry Blinebry Pool
to include the entire siratigraphic inteval extending from a point 75
feet above the "Rlinebry Marker" to a point 100 feet above the "Tubb

(;ﬁarker“ as the said Markers are defined in Order No. R-1670,

We shall appreciate this letter being made a part of the record of the
hearing on Case 3031.

Re spectfully yours,
J . R~ CONE
- ’/v, 7 ‘-( ~

-;( - R A
/’ L/}//"/ ‘)/’Irﬁ/]/‘/b,(/
By L. O - Stom

cc: 0il Conservation Commission, Hobbs
Continental 0il Company, Hobbs
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PEWROSE PRODUCTION COMPANY

LRI ‘
411 GULF BUILDING S OF c!;:: 6ee
MIDLAND, TEXAS 79704

1834 MAD £ o L
WOT AN o P f 02

March 24, 1964

New Mexico Oil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

ATTENTION: Mr. A. L. Porter, Jr.
Gentlemen:

This is to advise you that Penrose Production Company

supperts Continental Oil Company in the matter of the

application of Continental Oil Company for amendment of
Order Number R-610, and related orders, for the purpose
of revising the vertical limits of the Blinebry and Terry -
Blinebry oil pools, Lea County, New Mexico.

Very truly yours,
PENROSE PRODUCTION COMPANY

Harold S. Winston
Petrcleum Engineer

i HSW:1b
cc: Continental - Hobbs
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CONTINENTAL OIL COMPANY 0

P. O. BOX 460 7 L
Hoees, Now Mexico L/}g’(/é}

PRODUCTION DEPARTMENT i 10Gt NORTH TURNER
HOBBS DISTRICT March ale) s ;}_96}_;r TELEPHONE: EX 3.4141

A, B. SLAYBAUGH

DISTRIOY MANAGER

G, C. JAMIESON

ASSISTANT DISTRIOT MANAGLR

MNew Mexico 011 Conservation Conmilszion
Box 2038
Santa e, New Nexico
Attention of Mr., A, L. Forter, Jr., Secretory-Director
Gentlemen: Re: Application for Amenament
of Blincory and Terry
Blinebry Fool rules,
Lea County, New Mexico.
We Torward herewith agplication in triplicate for
D
gmenikhent of he Fool rules for the Biinepry and Terry
‘Blnngbry poels in Lea County, HNew lMexico. e intend to
wrecommend that the lower 1imit of the Blinebry Pool coinecide
Lo -
{'-"; s L ;.' . L} o Jo [ ) - 2 s
“withVthe upper limit of the Tubb Fool, 160 feet avove the
=5
<TTub®Marker.
- N
&D)
i We should appreciate your setting this matter for
: caring at an early date.
Yours very truly,
— - €
(s
} 3 7
VTL-BG ,
4 : DOCKET MAILED
Copies to: RGP GwW JUWK
g Date—
g P1LONEERING 1N PETROLEUM PROGRESS S 1 NCE 1875
i

.
5
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BEFORE THE OIL CONSERVATION COMMISION
OF THZ
STATE OF NEW MEXXICO

IN THE MATTER OF THE APPLICATION OF , A;;/
CONTINENTAT. OIL COMPANY FOR AMENDMENT Nl
OF ORDER NO. R-610, AND RELATED ORDERS,

FOR THE PURPOSE OF REVISING THE yy
VERTICAL LIMITS OF THE BLINEBRY AND V,(///
TERRY BLINEBRY OIL POOLS, LEA COUNTY, /
NEW MEXICO. i

APPLIXCATIOR

-—h . o Aaw  wm e ey e e OB

Comes now applicant, Continental 011 Company and
respectfully requests that Order No. R-610, and ralated
orders, be amended 80 as to revise the vertical limits of
the Blinebry 011 pool and Terry Bllanebry Pocl, and in
supparct thereof would show:

1. That applicant is the owner and operator of
01l and gas wells in the Blinebry and Terry-Blinebry oll
pocls,

2. That Order No. R-610 and other related orders
egtablished the vertical limitis of the Blinebry 0il pool
as extending from a peint 75 feel above the Blinebry marker

te a point 300 feet helow the Flinabry marke

"

3. That the verticali 1ilmits of the Terry-Blinebry
poQl are not defined, except a8 the Blinebry formation.

k., That appllicant has established that tﬁ;
Blinebry formation is o0il productive below the lower limits.
egtablished by the sald Commission Grders. \

5. That in the interast of the prevention of
waste and the protection of cor:alative rights the vertical
l1imits of the Blinebry 011 pecol ard Terry-Blinebry pool
should be e:tended to cover all productive pivtions of the
foimation.

Wherafore, applicant respectfully prays that this

matter be set for hearing before the Commission's duly




New Mexico 011 Conservation Comalus: on
Page -~0-

appointed examiner and, upon hearing, aa order he

; entered anending Order No. R-010 and related orders as

desceribed above,

Respecﬁfully submittad,

CONTINENTAL OIL, COMPANY

2 Llolonof-

D‘sf“*ct Manager
o Production
Hovks Mstrict

VTL-MARA

L A e B

LR AV B Ripy ke,




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

PURPOSE OF CONSIDERING: »
CASE NO, 245
ORDER No. R-264

THE APPLICATION OF THE OIL CONSERVATION
COMMISSICN UPON ITS OWN MOTION FOR AN
ORDER. DESIGNATING, NAMING, DEFINING AND
EXTENDING THE GAS POOLS OF LEA, EDDY,
AND CHAVES COUNTIES, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 o'clock a. m. on December 22, 1950,
March 20, 1951, April 24, 1951, May 23, 1951, and July 24, 12%’, at Santa Fe, New
Mexico, before the Qil Conservation Commission of New Mexico, hereinafter
referred to as the "Commission',

NOW, on the 17th,, day of February, 1953, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits received
at said hearings, and being fully advised in the premises,

"INDS:

(1) That due notice having been given as required by law, the Commission
has jurisdiction of this cause and the subkject matter thereof,

(2) That under the authority of Rule 601 of Order No. 850, effective
January 1, 1950, the Commisasion instituted proceedings upon its own motion to
name, classify and define the limits of all known and producing gas pools in the
Counties of Lea, Eddy and Chaves, New Mexico.

(3) That during the years 1950 and 1951, the Commission did cause
exhaustive studies to be made of all then known southeastern New Mexico gas
reserves, and al the several hearings in this cause took voluminous testimony
of production engineers, geologists and other experts to the end that the producing
gas pools in the area aforesaid should be named, defined and properly classified
as such in the interests of conservation, prevention of waste, and the protection
of correlative rights,
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: Case No., 245
Order No. R 264

. T (4) That the following definitions and classifications of gas pools in Eddy,
SR l.ea and Chaves Counties, New Mexico will result in a more efficient administration
L of the consexvation laws of the State of New Mexico,

{a) That a new pool should be created, classified as a gas pool, with
its boundaries defined, and named the Jalco Gas Pool, with the following descripiion:

Township 21 South, Range 35 East, NMPM
E/2 Sec. 12; E/2 Sec. 13; E/2 Sec. 24.

Township 21 South, Range 36 East, NMPM
W/2 Sec. 7; W /2 Sec. 18; W/2 and SE/4
Sec. 19; SW/4 Sec. 20; All Secs. 29 thru 32,
incl,

‘ Township 22 South, Range 36 East, NMPM

o All Secs. 5 thru 8 incl.; All Sec, 17; N/2 and

o SE/4 Sec. 18; NE/4 Sec. 19; All Sec. 20; NW/4
‘ Sec. 28; All Sec. 29 and 32; SW/4 Sec. 33,

Township 23 South, Range 3¢ East, NMPM
All Sec. 4; N/2 and SE/4 Sec. 5; E/2 Sec. 8;
All Sec. 9; All Sec. 16; NE/4 Sec. 17; All Sec.
2l; W/2 Sec. 27; E/2 Sec. 28; E/2 Sec, 33;
W/2 and SE/4 Sec. 34.

Township 24 South, Range 36 East, NMPM
All Sec. 3; E/Z Sec. 4; NE/4 Sec. 9; N/2 and
SE/4 Sec. 10; W/2 Sec. 11; All Sec. 14; E/2
Sec. 15; All Secs. 22 and 23; S/2 Sec. 25;
All Sec. 26; E/2 Sec. 27; E/2 Sec. 34; All
Secc. 35 and 36. :

Township 24 South, Range 37 East, NMPM
S/2 Sec. 3l.

Township 25 South, Range 36 East, NMPM
All Sec, 1; N/2 Sec. 2; All Secs. 12, 13,
24 and 25; NE/4 Sec. 36. :

Township 25 South, Range 37 East, NMPM
All Secs, band 7; SW/4 Sec. 8; 5/2 and NW/4
Sec. 16; All Secs. 17 thru 21 incl.; All Secs. 28
thru 33 incl.; W/2 Sec. 34.
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Case No, 245
Order No. R-264

(b) That a new pool should be created, classified as a gas pool, with
its boundaries defined, and named the Langmat Gas Pool, with the following

description:

Township 46 South, Range 37 East, NMPM
W/2 Sec. 3; All Secs. 4 thru 9 ircl,; W/2
Sec. 10; All Secs, 18 and 19; W/2 Sec. 29;
E/2 and NW/4 Sec. 30; NE/4 Sec. 31; NW/4
Sec. 32,

Towﬁship 2l South, Range 36 East, NMPM
W/2 Sec. 28; All Secs, 33 and 34.

Township 22 South, Range 36 East, NMPM
All Secs, 3, 4, 9 and 10; SW/4 Sec. 1I;
W/2 Sec. 14; All Secs. 15 and 16; All Secs.
21,22 and 23; All Secs. 25, 26, 27;S/2 and
NE/4 Sec. 28; N/2 and SE/4 Sec. 33; All
Secs. 34, 35 and 36.

Township 22 South, Range 37 East, NMPM -

SW/4 Sec. 31

Township 23 South, Range 36 East, NMPM
All Secs. 1, ¢ and 3; All Secs. 10 thru 15
incl. ; All Secs. 22 thru 26 incl.; E/2 Sec.
27; NE/4 Sec. 34; All Secs. 35 and 36.

Township 23 South, Range 37 East, NMPM
All Secs, 6, 7, 18 and 19; W/2 Sec. 29;
All Secs. 30 and 31; W/2 Sec. 32.

Township 24 South, Range 36 East, NMPM
All Secs. 1 and 2; E/2 Sec. ll; All Secs, 12,
13, 24; N/2 Sec. 25.

Township 24 South, Range 37 East, NMPM
All Secs. 5 thru 8 incl.; W/2 Sec. 9; W/2
Sec. 16; All Sec. 17 thru 21 incl.; All Secs.
28, 29 and 30; N/2 Sec. 31; All Secs. 32 and
33; SW/4 Sec. 34, :

Township 25 South, Range 37 East, NMPM
W/2 Sec. 3; All Secs. 4 and 5; N/2 and SE/4
Sec. 8; All Sec. 9; W/Z and SE/4 Sec. 10;
All Sec. 15; NE/4 Sec. 16; All Sec. 22; N/2
Sec. 27.
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_ {c) That a new pvol should be created, classified as a gas pool, with its
,“‘. boundaries defined, and named the Eumont Gas Pool, with the following description:

! Township 19 South, Range 36 East, NMPM

SE/4 Sec. 13; S/2 Sec., 23; S/2 and NE/4
Sec. 24; All Secs. 25 and 26; E/2 Sec. 27;
E/2 Sec. 34; All Secs. 35 and 36.

Township 19 Souvth, Range 37 East, NMPM
SE/4 Sec. 7; SW/4 Sec. 8; All Secs. 17 thru
20 incl.; W/2 Sec. 21; W/2 Sec. 27; All Secs,
28 thru 34 incl,

! Township 20 South, Range 36 East, NMPM

‘ All Secs. land 2; E/2 Sec., 3; E/2 Sec. 10;
All Secs, 1l thru 14; incl.; NE/4 Sec. 15;
N/2 and SE/4 Sec, 23; All Sec. 24 and 25;

s _ > . ™/ o .
E/a Sec. &6; E/ZS\:\.. 35, All S

oo
Ny S

Township 20 South, Range 37 East, NMPM
h‘ : ‘ All Secs, 3 thru 9 incl.; W/2 Sec. 10; W/2

Sec. 15; All Secs. 16 thru 20 incl.; W/2 and
NE/4 Sec. 21: NW/4 Sec.-22; W/2 Sec. 29;

All Secs. 30, 31 and 32; W/2 Sec. 33.

Township 21 South, Range 35 East, NMPM
SE/4 and Lots 1, 2, 7, 8, 9, 10, 15 and l6
of Sec. 1,

{
Township 21 South, Range 36 East, NMPM
SW/4 Sec., 1; S/2 and Lots 11, 12, 13 and 14 of
Sec. 2;S/2 and Lots 3,4,5,6,9, 10, 11, 12,13,
14, 15 and 16 of Sec. 3; All Secs. 4,5 and 6;
E/2 Sec. 7; All Secs, 8 thrull; incl.; W/2
Sec. 12; NW/4 Sec. 13; N/2 and SW/4 Sec. 14;
All Secs. 15, 16 and 17; E/2 Sec. 18; NE /4 Sec.
19; N/2 and SE/4 Sec. 20; All Sec. 21; W/2 and
NE/4 Sec. 22; E/2 Sec. 28,

- {(d) That a new pool should be created, classified as a gas pool, with its
boundaries defined, and rnamed the Arrow Gas Pool, with the following description:

Township 21 South, Range 36 East, NMPM
" BE/4 Sec. 24; All Sec, 25; 5/2 and NE/4
Sec, 35; All Sec. 36,
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Townsiup 22 South, Range 36 East, NMPM
All Secs. 1 and 2; NE/4 Sec. 1I; All Sec. 12;
N/2 and SE /4 Sec. 13.

Township 22 South, Range 37 East, NMPM
W/2 Sec. 7; All Sec. 18; N/2 Sec. 19.

(e) That a new pool should be created, classified as a gas pool, with its
boundaries defined, and named the Tubb Gas Pool, with the following description:

Township 21 South, Range 37 East, NMPM
SW/4 and Lots 3, 4, 5, 6, 11, 12, 13 and 14
of Sec. 2; All of Sec. 3; SE/4 and Lots 1, 2,
7, 8, 9, 10, 15, and 16 of Sec. 4; E/2 Sec. 8;
All Secs, 9 and 10; W/2 Sec. 11; W/2 Sec. 14;
All Secs. 15, 16 and 17; E/2 Sec. 19; All Secs.
29 thru 23;: incl.; W/2 Sec. 25; All Secs. 26
thru 29 incl.; E/2 Sec. 30; E/2 Sec. 31; All
Sec. 32 thru 36 incl.

Township 22 South, Range 37 East, NMPM
All Secs, 1 thru 5; incl.; E/2 Sec, 6; All
Secs. 8 thru 16 incl.; E/2 Sec. 21; All Secs.
22, 23 and 24,

Township 22 South, Range 38 East, NMPM
W/2 Sec. 6; W/2 Sec. 7; W/2 Sec. 18; W/2
Sec.l19.

(f) That a new pool should be created, classified as a gas pool, with its
boundaries defined, and named the Blinebry Gas Pool, with the following description:

Township 21 South, Range 37 East, NMPM
S/2 Sec. 10; S/2 Sec. ll; All Secs. 14, 15,
22, 23, 26, 27, 34, 35 and 36.

Township 22 South, Range 37 East, NMPM
All Secs. 1, 2,3,4, 10, 11, 12, 13, 14, 23,
24 and 25.

Township 22 South, Range 38 East, NMPM
W/2 Sec. 6; W/2 Sec. 7; W/2 Sec. 18; A1l .
Secs., 19, 30 and 31.

(g) That a new pool should be created, classified as a gas pool, with its
boundaries defined, and named the Amanda Gas Pool, with the following description:
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Township 22 South, Range 37 East, NMPM
All Secv, 25;

(h) That a new pool should be created, classified as a gas pool, with its
boundaries defined, and named the Monument-McKee Gas Pool, with the following
description:

Township 19 South, Range 36 East, NMPM
All of Sec. 36,

Township 19 South, Range 37 East, NMPM
A}l of Sec, 31.

Township 20 South, Range 36 East, NMPM
All of Sec, 1.

Township 20 South, Range 37 East, NMPM
All of Sec. 6.

(i) That a new pool should be created, classified as a2 gas pool, with its
boundaries defined, and named the Byers-Queen Gas Pool, with the following
description;

Township 18 South, Rang> 38 East, NMPM
All of Secs. 29, 30, 31, and 32,

(j) That a new pool should be created, classified as a gas pool, with its
boundaries defined, and named the Maljamar-Queen Gas Pool, with the following
description:

Township 17 South, Range 32 East, NMPM
SW/4 and W/2 SE/4 Sec. 15; All of Sec. 16;
NE/4 Sec. 21; NW/4 and W/2 NE/4 Sec. 22,

(k) That a new pool should be created, classified as a gas pool, with its _
boundaries defined, and named the Vandagriff-Keyes Gas Pool, with the following
description:

Township 17 South, Range 28 East, NMPM
S/2Sec. 3; S/2 and NW/4 Sec. 4; All of
Sec. 5; NE/4 Sec. 8; All of Sec, 9 and 10,

IT IS THEREFORE ORDERED:

That the application of the Oil Conservation Commission, be and the
same hereby is approved, as follows:
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I. (1) That a new pool be, and the same hereby is created, designated
for gas production, denominated the Jalco Gas Pool and described as follows:

Township 21 South, Range 35 East, NMPM
E/2 Sec, 12; E/2 Sec. 13; E/2 Sec. 24,

Township 21 South, Range 36 East, NMPM
W/2 Sec. 7; W/2 Sec. 18; W/2 and SE/4
Sec. 19; SW/4 Sec. 20; All Secs, 29 thru
32 incl,

Township 22 South, Range 36 East, NMPM
All Secs. 5 thru 8 incl.; All Sec. 17; N/2
and SE/4 Sec. 18; NE/4 Sec. 19; All Sec. 20;
NW/4 Sec. 28; All Sec. 29 and 32; SW/4 Sec.
33,

Township 23 South, Range 36 East, NMPM
All Sec., 4; N/2 and SE/4 Sec. 5; E/2 Sec, 8;
All Sec, 9; All Sec. 16; NE/4 Sec, 17; All Sec,
21; W/Z Sec. 27; E/2 Sec. 28; E/2 Sec., 33;
W/2 and SE/4 Sec. 34.

Township 24 Scuth, Range 36 East, NMPM
All Sec. 3; E/2 Sec. 4; NE/4 Sec. 9; N/2 and
SE/4 Sec. 10; W/2 Sec. 11; All Sec. 14; E/2
Sec. 15; All Secs. 22 and 23; S/2 Sec. 25;
All Sec. 26; E/2 Sec. 27; E/2 Sec. 34; All
Secs. 35 and 36. :

Township 24 South, Rang= 37 £ast, NMPM
S/2 Sec. 31.

Township 25 South, Range 36 East, NMPM
All Sec, 1; N/2 Sec. 2; All Secs, 12, 13, 24
and 25; NE /4 Sec. 36,

Township 25 South, Range 37 East, NMPM

All Secs. 6 and 7; SW/4 Sec. 8; S/2 and NW /4
Sec, 16; All Secs. 17 thru 21 incl.; All Secs. 28
thru 33 incl.; W/2 Sec. 34.

Township 26 South, Range 37 East, NMPM
W/2 Sec. 3; All Secs. 4 thru 9 incl.; W/2
Sec, 10; All Secs. 18 and 19; W/2 Sec. 29;
E/2 and NW/4 Sec. 30; NE/4 Sec. 31; NW/4
Sec. 32,
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T (2) That the producing formation in the Jalco Gas Pool shall extend from the
e top of the Yates formation to a point 100 feet above the base of the Seven Rivers
> formation.
j =
b II. (I) That a new pool be, and the same hereby is created, designated for gas
production, denominated the Langmat Gas Pool and described as follows:
Township 21 Soutl, Range 36 East, NMPM
W/2 Sec. 28; All Secs. 33 and 34.
Township 22 South, Range 36 East, NMPM
All Secs. 3, 4, 9 and I0; SW/4 Sec., 1I1;
W/2 Sec. 14; All Secs. 15 and 16; All Secs. 21,
22 and 23; All Secs. 25, 26, 27; S/2 and NE /4
x Sec. 28; N/2 and SE/4 Sec. 33; All Secs. 34,
35 and 36.

Township 22 South, Range 37 East, NMPM
SW/4 Sec. 31. :

‘ Township 23 South, Range 36 East, NMPM

# All Secs. 1, 2 and 3; All Secs, 10 thru 15 incl.;

i All Secs. 22 thru 26 incl.; E/2 Sec., 27; NE/4
Sec. 34; All Secs. 35 and 36,

Township 23 South, Range 37 East, NMPM
All Secs. b, 7, 18 and 19; W/2 Sec. 29;
All Secs. 30 and 31; W/2 Sec. 32.

Township 24 South, Range 36 ast, NMPM
All Secs. 1 and 2; E/2 Sec. l1; All Secs. 12,
15, 24; N/2 Sec. 25.

Township 24 South, Range 37 East, NMPM
All Secs. 5 thru 8 incl.; W/2 Sec. 9; W/2
Sec. 16; All Sec. 17 thru 2] incl.; Ail Secs.
28, 29 and 30; N/2 Sec. 31; All Secs. 32 and
33; SW/4 Sec. 34.

Township 25 South, Range 37 East, NMPM
W/2 Sec. 3; All Secs. 4 and 5; N/2 and SE/4
Sec. 8; All Sec, 9; W/2 and SE/4 Sec. i0;
All Sec. 15; NE/4 Sec. 16; A1l Sec, 22; N/f2
Sec. 27.
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(2) That the producing formation in the Langmat Gas Pool shall
extend from the top of the Yates formation to a point 100 feet above the base of
the Seven Rivers formation.

III (I} That a new pool be, and the same hereby is created, designated
for gas production, denominated the Eumont Gas Pool and described as follows:

Township 19 South, Range gg’East, NMPM
SE/4 Sec. 13; S/2 Sec. 23; 8/2 and NE/4
Sec. 24; All Secs. 25 and 26; E/2 Sec. 27;
E/2 Sec. 34; All Secs, 35 and 36,

~ Township 19 South, Range 37 East, NMPM
- - 8EJ4Sec. 7; SW/4 Sec. 8; All Secs. 17 thru
* ~© 20'incl.; W/2 Sec. 21; W/2 Sec. 27; All Secs.
'+ 28 thru 34 incl. ’

Township 20.South, Range 36 East, NMPM

- Al Secs, 1and 2; E/2 Sec. 3; E/2 Sec. 10;

. All Secs, 11 thru 14 incl.; NE/4 Sec. 15; N/2
and SE/4 Sec. 23; All Sec. 24 and 25; E/2

~ Sec. 26 E/2 Sec. 35; All Sec. 36.

Township.20 South, Range 37 East, NMPM
A1l Secs. 3 thru 9inc.; W/2 Sec, 16; W/2

Sec, 18; All Secs. 16 thru 20 incl.; W/2and
NE/4 Sec. 21; NW/4 Sec. 22; W/2 Sec. 29;
All Secs, 30, 3l-and 32; W/2 Sec. 33,

Township 21 South, Range 35 Eaét, NMPM
. B8E/4and Lots 1, 2, 7, B, 9, 10, 15 and 16
‘of Sec, 1.0 . e o

" Townehip 21 South, Range 36 East, NMPM
_~t‘§W/4 Sec. 1; S/2 and Lots 11, 12, 13 and 14
of Sec. 2; /2 and Lots 3, 4,5,6,9, 10, 11,12,
“-13, 14, 15 and 16 of Sec. 3; All Sec. 4, 5 and
'6; E/2 Sec. 7; All Secs. 8 thru 11; incl. W/2
- 'Sec, 12;"NW/4 Sec. 13; N/2 and SW/4 Sec, 14;
All Secs. 15, 16 and 17; E/2 Sec. 18; NE/4 Sec.
19; N/2 and SE/4 Sec. 20; All Sec. 21; W/2
. and NE /4 Sec. 22; E/2 Sec. 28.

{2) That the producing formation in the Eumont Gas Pool shall extend
from the top of the Yates formation to a point 200 feet below the top of the Queen
formation thereby including all of the Seven Rivers formation.
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f”‘_&’ T IV. (1) That a new poul be, and the same hereby is created, designated for
e gas production, denominated the Arrow Gas Poul and described as follows:
b
> Township 21 South, Range 36 East, NMPM
4 SE/4 Sec. 24; All Sec. 25; S/2 and NE/4
Sec. 35; All Sec. 36.
. Township 22 South, Range 36 East, NMPM
All Secs. 1 and 2; NE/4 Sec. 11; All Sec. 12;
N/2 and SE/4 Sec. 13,
Township 22 South, Range 37 East, NMPM
W/2 Sec. 7; All Sec, 18; N/2 Sec. 19,
3 (2) That the producing formation in the Arrow Gas Pool shall extend
2 firom the top of the Yates formation to a point 200 feet below the top of the Queen
*‘ formation, thereby including all of the Seven Rivers formation.
5ol
L’ V. (1) That a new pool be, and the same hereby is created, designated for
gas production, denominated the Tubb Gas Pool and described as follows:

Township 21 South, Range 37 East, NMPM
SW/4 and Lots 3, 4, 5,6, 11, 12, 13 and 14 of
Sec. 2; All of Sec. 3; SE/4 and Lots 1, 2, 7,
8, 9, 10, 15 and 16 of Sec. 4; E/2 Sec. 8; All
Secs. 9 and 10; W/2 Sec. 11; W/2Z Sec. 14;

All Secs. 15, 16 and 17; E/2 Sec. 19; All Secs.
Z0 thru 23; incl,; W/2 Sec. 25; All Secs. 26
thru 29 inc.; E/2 See. 30; E/2 Sec. 31; All
Secs. 32 thru 36 inul.

Township 22 South, Range 37 East, NMPM
All Secs. 1 thru 5 incl.; E£;2 Sec. 6; All
Secs. 8 thru 16 incl.; E/Z Sec. 21; All Secs.
22, 23 and 24,

Township 22 South, Range 38 East, NMPM
W/2 Sec. 6; W/2 Sec. 7; W/2 Sec. 18; W/2
Sec. 19.

(2) That the producing formation in the Tubb Cas Pool shall extend
from the top of the Tubb sand to a point 225 feet below the top of the Tubb sand.

VI. (1) That a new pool be, and the same hereby 1s created, designated for
gas production, denominated the Blinebry Gas Pool and desc ribed as follows:

-
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Township 21 South, Range 37 East, NMPM
S/2 Sec. 10; S/Z Sec. 1I; All Secs. 14, 15,
22, 23, 26, 27, 34, 35 and 36,

Township 22 South, Range 37 East, NMPM
All Secs. 1, 2, 3, 4, 10, 11, 12, 13, 14, 23,
24 and 25.

Township 22 South, Range. 38 East, NMPM
W/2 Sec.6; W/2 Sec. 7; W/2 Sec. 18; All
Secs, 19, 30 and 31.

(2} That the producing formation in the Blinebry gas pool shall be all
of the Blinebry formation.

VII. (1) That a new pool be, and the same hereby is created, designated for
gas production, denominated the Amanda Gas Pool and described as follows:

Township 272 South, Range 37 East, NMPM
All Sec. 25.

{2} That the preducing formation in the Amanda Gas Pool shall be

known as the Amanda zone of lower Permian encountered at an approximate depth
of 705C feet,

VIII. (1) That a new pool be, and the same hereby is created, designated for
gae production, denominated the Monument-McKee Gas Pool and described as
follows:

Township 19 Scuth, Range 36 East, NMPM
All of Sec. 36.

Township 19 South, Range 37 East, NMPM
All of Sec. 31.

Township 20 South, Range 36 East, NMPM
All of Sec. 1.

Township 20 South, Range 37 East, NMPM
All of Sec. 6

(2) That the producing formation in the Monument -McKee Gas Poecl
shall be the McKee sand of the Simpson formation.

IX. (1) That a new pool be, and the same hereby is created, designated for
gas production, denominated the Byers- Queen Gas Pool and described as follows:
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Township 18 South, Range 38 East, NMPM
All of Secs, 29, 30, 31 and 32,

(2) That the producing formation in the Byers-Queen Gas Poo! shall be
the Queen formation.

X.(l}) That a new pool be, and the same hereby is created, designated for
gas production, denommated the Maljamar-Queen Gas Pool and described as .
follows:

" Township 17 South, Range 32 East, NMPM
SW/4 and W/2 SE/4 Sec, 15; All of Sec. 16;
NE/4 Sec. 21 NW/4 and w/z NE /4 Sec., 22,

(2) That the producmg formation in the Maljamar- Queen Gas Pool Shdll
be the Queen formatlon

XI. (1) That a new oooI be, and the same hereby is created, designafed for
gas produchon, denominated tbe Vandagriff- Keyes Gas Pool and described as
follows-

Township 17 South, Range 28 East, NMPM _
-S§/2 Sec. 3; 5/2 and NW/4 Sec, 4; All of
Sec. 5; NE/4 Sec. 8;.All of Sec. 9 and 10,

{2) That the producing formaticn in the Vandagriff-Keyes Gas Pool shall
be the Queen formation encountered at an approximate depth of 1400 feet.

IT iS FURTHER ORDERED:

That due to the extenstve‘develdpment'program being carried on by the

oil and gas operatorb in the southeastern New Mexico, and the possible enlarge-

ment of extstmg pools or discovery of new pools the Commission orders that
further testimony in the matter be received at the regular monthly hearing of the
Commission on Aprll 16, 1953,

"STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman
E. S, WALKER, Member

R, R, SPURRIER, Secretary
SEAL




T —p
RN
R

e

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEX1CO

S anive

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMI SSION OF NEW MEXICO FOR

THE DURDOSE OF CONSIDERTNC:

CGNSOLIDATION OF
CASES 245 AND 521
ORDER Mo. R-264-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UFON

ITS OWN MOTION FOR AN ORDER
DESIGNATING. NAMING, DEFINING
AND EXTENDING THE GAS POOLS

OF LEA, EDDY AND GHAVES COUNTIES,
NEW MEXICG.

ORDER _OF THE COMMISSION

8Y THE COMMISSION:

This cause came on for hearing at 9 o'clock 2.m. on April 16, 1953, May 19, 1953,
June 16, 1933, July 16, 1953, and August 20, 1953, before the 0i1 Conservation Comaiszion

of New Mexico, hereipsfter refexrsd 1o as tne "Commissicon.™

NOW, on thigs 10th day of November; 1953, the Commission, a quorum Yeing present,
having considered the testimony adduced and the exhibits received in the heazing:. and
veing fylly advised in the premises,

{1) That due notice having been given as regquired by law, the Commiszion hat
jurindiction of this case.

{2) Thst by virtue of Order Mo, B=2¢4 ontered February 17, 1953, in Case No-
245, the Commission defined and classified certain gas pools of Lea, Eddy and Chaves
Counties, New Mexico, and ordered further testimony taken at the April 16, 1953, Commiszion
hearing in the premises,

(3) That st the April 16, 1953, Commission hearing it was ordered tha* Cases
245 and 521 be;, and they were at that time congolidated for purposes of the recoxd.

(4) That successive hearings were had May 19, June 16, July 16, and August 20,
1953, on the case 235 consolidated, resulting in Order R=356, being the special “s*and-by"
rules and regulations in the matter of proration of gas-well gas producible from the gas
pools of Lea, Eddy; Chaves and Roosevelt Counties, New Mexico; and as classified and
defined in Order R=264.

{(5) That by reagor of interim development, the areal boundary of the Jilco Gas
Pool as fixed by Order R-264 gshould be extended in accordance with testimony adduced a%
the hearings.

(6) That the vertical productive limits of the Eumont Gas Pool as fixed Ly
Order R-264 zhould be changed to include therein all the Queen formation.
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(7) That the vertical productive limits of the Blinebry Gas Pool ss fixed
srder B-264 chould be more specifically defined.

(8) That the areal and vertical productive limits of the Justis Gus Pool

heretofore defined and classified as a gas pool by Order No. 850 should be redefined
areally and veriically.

IT 1S THEREFORE ORDERED:

(1) That Order R-264, as hereinafter amended, and Order R-356 be and they
hereby are declared to be supplementary orders.

(2) That the areal boundary of the Jslco Gas Fcol, as described in Order R-24:.
be. and the same hereby is extended to include therein, as a part of ssid pool, the
following described areas

Township 26 South, Range 37 East, NMPM
Al) of Sections 15, 16, 17, 20, 21, 22,
27, 2nd 283

E/2 Section 29;

E/2 Section 32;

all of Sections 33 and 34

(3) That Section III (2) of Order R-264 be, and the same hereby is amended
to read as followss

"I1I (2) That the producing formation of the
Eumont Gas Pool shall extend from the top of
the Yates formation to the top of the Grayburg
formation, thereby including all of the Yates,
Seven Rivers and Queen formationsz.”

(4) That Section VI (2) of Order R-264 be, and the same hereby is amended
+o read as followss

*VI {(2) That the producing formztion of the
Blinebry Gag Pool shall be that part of the Yeso
formation included from the bagse of the Upper
Yeso sandy sestion, which occurs at an average
depth of 450 feet below the Glorieta formaticnm,
to the top of the Tubb sand.”

(5) That that part of Appendix 'A' of Qrder No. 830 relating to the Jusiis
Gas Pool pursuant to Rule 5 of said order be, and the same hereby 1s asmended to read as
followst

"Appendix A - The producing formation of the _
Justis Gas Pool shall be the 200 feet immediately
below the top of the Glorieta formation; that the
sald pool, classified as a gas pool; is described
as followss

Township 25 South, Range 37 East, RMPM
SW/4 Section 1; SE/4 Section 2;
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E/2 Section 113 W/2 Section

W/2 Section 13; E/2 Section
E/2 Section 23; W/2 Section

DONE at Sante Fe, New Mexico, on

12;
143
24

the day and year herelnabove designated.

STATE OF NEW MEXICO
QLh CONSERVATION COMMISSION

EDWIN L. MECHEM, CHAIRMAN

E. S. WALKER, Member

R. R. SPURRIER, Member and Secretary
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BEFORE THE OIL COnOHERVATION C OMMISS1I0ON
CF THE OTATE OF NEW RMEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
COMMISSION OF NEW MEXICO FOR
THE PURPOSEQF CONSIDERING:

CASE NO. o084
Order No. R-46

THE APPLICATION OF THE OIL COWSERVATION
COMMISSION OF NEW MEXICC UFON iTS OWN
MOTION FOR AN ORDER: (1) OUTLIWING THE
PROCEDURE TO BE FOLLOWED IN THE STAGE
SEPARATION OF GAS AND DISTILLATE IN THE
TUBB AND BLINEBRY GAS POOLS; (2) OUTLINING
THE METERING REQUIREMENTS OF GAS PRCDUCED
FROM THE TUBB AiD BLINEBRY GAS POOLS; AND
(3) CLARIFYING AND REVISING THE VERTICAL"
LIMITS OF THE TUBB AND BLINEBRY GAS POOLS.

ORDER OF THE COMMISSION

BY THE CCMMISSION:

This cause came on for hearing at 9 o'clock a, m., on March 17, 1954, and
on April 15, 1954, at Santa Fe, New lexico, before the 0il Conservation Commission of

‘New Mexic erein er referre 3 e ommission',
New M o, h after referred to as the "C on®

NOW, on this 27th day of May, 1954, the Commission, a guorum being present,
having considered the records and testimony adduced, and being fully advised in the

" premises,

FINDS:

(1) That due notice of the time and place of hearing and the purpose therecf
having been given as required by law, the Commission has jurisdiction of this cass and
the subject matter thereof.

(2) That the vertical limits of the Tubb and Blinebry Gas Pools should be
defined as hereinafter stated,

(3) That the rules hereinafter set forth requireing the stage separation of
gas and distillate produced by wells producing from the Tubb and Blinebry Gas Pools
should be promulgated,

(4) That said rules will tend to prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the vertical limits of the Blinebry Gas Pool shall extend from a point
75 feet above the "Blinebry Marker" to a point 300 feet below the "Blinebry Marker."
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(2) That the vertical limite of the Tubb Gas Pool shall extend from a point
100 feet above the "Tubb Marker” to a point 225 feet below the "Tubb Marker."

{3} That the "Blinebry Harker® shall be that point eiccuntered in the Humble
0il and Refining Company State 'St Well No. <0 SW/4 NW/L Sectios 2, Township 22 South,
Range 37 East, NMFM., at a depth of 5457 feet (Elev. 3380, Subsea Datum Minus 2077).

(4) That the "lubb Marker” shzlil te that point encountered in the Humble 03l
and Refining Company State 1'S! Weil No.. 20 at a depth of 5921 feet (Elev. 3380, Subsea
Datum Minus 2541).

(5) That the fcllowing rules shall apply Lo all producing wells in the Tubb or
Blinebry Gas Pools:

RUIE 1l: Gas oproducsd {rom each well shall be produced into a
separate bhigh-pressure separator., The high-pressure
gas shail then be metered separately prior to ite entering
a gas transportation facility.

RULE 2: The distillate separated from the high~pressure gas in the high-
pressure separator shall then be directed into a low-pressure
separator. The distillate may be commingled wili: viner distillate
produced by any other well or wells producing from the Tubb or
Blinsbry Gas Pools following its separation from the high~pressure
gas in the high-pressure separator, provided gas-distillate test
facilities are available and periodic tests are made.

Following the separation of distillate and low-pressure gas in the
low-pressura separator,; the low-pressure gas shall be directed into
a low-pressure gas gathering system, and said low-pressure gas need
not be measured separately from other low-pressure gas produced on
the lease, provided that certain test facilities are available and
certain periodic tests made,

RULE 33 Each year during the months of June and July each operator of each
gas well producing from the Tubb or Blinebry Gas Pools shall cause to
be taken an annual gas-distillate ratio test. The results of such
test shall be submitied to the Commission office {P. O, Box 2045,
Hobbs, New Mexico} on or before August 15 following the test. The test
shall outline the smount of high~pressure gas produced during the 24~
hour test period, the amount of distillate produced during the test
period, the amount of low-pressure gas produced during the test period,
the high-pressure gas-distillate ratio, and the low—pressure gas-
distillate ratic, Failure to submit the required test by August 15
shall result 1n\sus“9n51on of any further gas allowable until the date:
the required 1nf5?ﬁ§€fgﬁ is submitted,

RULE 4: In submitting Form C-115 (Operator's Mon*hly Report) on vells producing
from the Tubb and Blinebry zone in which distillate is commingled and/or
the low-pressure gas is commingled with other low~pressure gas produced
on the lease, the operator shall estimate if necessary the volumes
produced by each well in each pool by using the ratios as reflected in
the most recent tests submitted.
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RULE 5: The Secretary-Director of the Commission shall have
anthority to grant exception to the provisions set forth in
ttule 1 throngh Rule 4, incl.,, where it can be shown that
compliarnce with thesc rules is not economic or is impractical,
Applicaticns for exeeption shall bs subwmiited in triplicate to
the 0il Conservation Conmission, P, 0. Box 871, Caunta Fe, New
Mexico, with a copy of cach application being furnished offset
operaters,

RULE 6: That low-pressure gas produced by gas wells in the Tubb or
Blinebry Gas Pools shall not be charged to the gas allowable
allocated e any well.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E, S, WALKER; Member
P ™

?, B, SFURRIER, iember and Secretary
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BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION QF NEW MEXICQ FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 727
Order No, R-610

THE APPLICATION OF THE OIL
CONSERVATION. COMMISSION ON

ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING OR ABROGATING
EXISTING RULES AND REGULATIONS OF
THE OIL CONSERVATION COMMISSION,
AND/OR PROMULGATING RULES AND
REGULATIONS RELATING TO GAS POOL
DELINEATION, GAS PRORATION AND
OTHER RELATED MATTERS AFFECTING
OR CONCERNING THE BLINEBRY GAS
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a, m. on June 156, 1954, and
was successwely continued to October 20, 1954, at which time it came on for final
hearing at Hobbs, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission',

NOW, on this 1lth. ,day of April, 1955, the Commission, a quorum being
present, having considered the record and the testimony entered at said hearing, and
being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing and the purposé thereof
having been given as required by law, the Commission has jurisdiction of this case
and the subject matter thereof.

(2) That under date of February 17, 1953, the Commissiua did issue its
Order No. R-264 creating the Blinebry Gas Pool. That Order R-264, as amended by
Order R-264-A, as further amended by Order R-464, did define the vertical and
horizontal limits of the Blinebry Gas Pool and that by subsequent orders, the Com-
mission extended the horizontal limits of the Blinebry Gas Pool.
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(3) That under date of September 28, 1953, the Commission issued Order
R-372 and under date of November 10, 1953, the Cormmission issued Order 372-A,
which orders provided rules, definitions and procedures to be followed in prorating
gas in the Blinebry Gas Pool; and by subsequent orders issued after due nctice and

hearing, the Commission did aliocate the production of gas in said pool commencing
January 1, 1954,

(4) That the producing capacity of gas wells in the Blinebry Gas Pool is
in excess of the market demand for gas produced from said pool.

(5) That, in order to prevent waste, it is necessary to allocate and
prorate the production of gas among the gas wells in the Blinebry Gas Pool in accordance
with the provisions of this order.

(6) That the protection and proper recognition of correlative rights as such
rights are defined by Section 26 (h), Chapter 168, New Mexico Session Laws of 1949,
require that the production of gas be prorated in accordance with the terms and provisions
of this order,

(7) That the Rules and Regulations hereinafter set forth in this order are
in ail respects in the interests of conservation and provide for the allocation of allow-
able production among the gas wells in the Blinebry Gas Pool on a reasonable basis and
give appropriate recognition to correlative rights,

(8) That the production of oil from the Blinebry Oil Pool is a salvage
operation and should ke administered as such,

(9) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Qil Pool should be redefined as set forth in Exhibits ""A",
"B'' and 'C", attached hereto and made a part hereof.,

(10) That the vertical limits of the Blinebry Gas Pool should be defined
as set out in Commission Order R-464 and as hereinafter repeated.

(11) That one gas well in the Blinebry Gas Pool will effectively and efficiently
drain an area of 160 acres. Due to the complex nature of the Blinebry Gas and associated
reservoirs, gas proration units in excess of 160 acres should not be permitted pending
further reservoir informeation,

(12) That, in order to prevent wasie, a '"no-flare'" rule should be adopted
to prohibit the flaring, venting or otherwise wasting of casinghead gas or any other
type of gas produced in the Blinebry Gas Pool, the Blinebry Oil Pool or the Terry-
Blinebry Qil Pool.

(13) That semi-anruzl bottom-hole pressure surveys should be conducted
in portions of the Blinebry Gas Pcol znd in the eniisre Terry-Blinebry Oil Pool to
ascertain the pressure diffeventizl which exists btetw==n that portion of the common
source of supply known to contzin dry gas and the rim of the reservoir which is known
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to contain a commercial accumulation of oil,

(14) That, in order to classify wells in the Blinebry Gas Pool and the
Blinebry Oil Pool, semi-annual gas-liquid ratio tests and semi-annual determinations
of the gravity of that liquid hydrocarbon produced from wells in said pools should be
conductcd {n the Dlucbry Gil Pool and the Blingbry Gas Pool.

(15) That, in the interests of conservation, the special rules hereinafter
set forth governing the production of gas from the Blinebry Gas Pool and the produciion
of oil from the Blinebry Qil Pool and the Terry-Blinebry Oil Pool should be adopted.

IT IS THEREFORE ORDERED:

(1) That the horizontal limits of the Blinebry Gas Pool, the Blinebry Oil
Pool and the Terry-Blinebry Oil Pool shall be the areas described in Exhibits "A'',
"B" and "C'", attached hereto and made a part hereof.

(2) That the vertical limits of the Blinebry Gas Pool and the Blinebry Oiil
Pool shall extend from a point 75 feet above the '*Blinebry Marker" to a point 300 feet
below the ""Blinebry Marker". ‘

(3) That special pool rules applicable to the Blinebry Gas Pool should be,
and the same hereby are promulgated as follows:

SPECIAL RULES AND REGULATIONS FOR THE
BLINEBRY GAS POOL

Well Spacing and Acreage Requirements for Drilling Tracts:

RULE 1: Any well drilled a distance of one mile or more outside the
boundary of the Blinebry Gas Pool shall be classified as a wildcat well. Any well
drilled less than one mile outside the boundary of the Blinebry Gas Pool shall be

- spaced, drilled, operated and prorated in accordance with the regulations in effect

in the Blinebry Gas Pool.

RULE 2: Each well drilled or recompleted within the Blinebry Gas Pool
on a standard proration unit after the effective date of this rule shall be drilled not
closer than 660 feet to any boundary line of the tract nox closer than 330 feet to a
quarter-quarter section line or subdivision inner boundary line, Any well drilled to
and producing from the Blinebry Gas Pool prior to the effective date of this order at
a location conforming to the spacing requirements effective at the time said well was
drilled shall be considered to be located in conformance with this rule,

RULE 3: The Director of the Commission shall have authority to grant
exception to the requirements of Rule 2 without notice and aecaring where application
has been filed in due form and the necessity for the unorthodox location is based on
topographical conditions or is occasioned by the recompletion of a well previously -
drilled to another horizon.
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Applicants shall furnish all operators within a 1320 -foot radius of the
subject well a copy of the application {0 the Commission, Applicant shall include
with his application a list of names and addresses of all operators within such
radius, together with a stipulation that proper notice has been given said operators
at the addresses given. The Director of the Commissicn shall wait at least 20
days before approving any such unorthodox location, and shall approve such unorthodox
location only in the absence of objection of any offset operator. In the event an

operator objects to the unorthodox location, the Commission shall consider the matter
only after proper notice and hearing.

RULE 4: The provisions of Statewide Rule 104, Paragraph (k), shall not
apply to the Blincbry Gas Pool located in Lea County, New Mexico.

Gas Proration:

RULE 5: (A) That acreage allocated to a gas well for proration purpcses
shall be known as the gas proration unit for that well. For the purpose of gas alloca-
tion in the Blinebry Gas Pool, a standard proration unit shall consist of betwsen 158
and 162 surface contiguocus acres subsianiiaily in the form of a square which shall be a
legal subdivision (quarter section) of the U, S. Public Land Survey; provided, however,
that a non-standard gas proration unit may be formed after notice and hearing by the
Commission, or under the provisions of Paragraph (B) of this Rule,

'~ (B) The Director of the Commission shall have authority to
establish a non-standard gas proration unit by administrative action (without notice
and hearing) where application has been filed in due form and where the following
facts exist and the following provisions are complied with, without exczption.

1, The non-standard proration unit will consist of contig\ious
quarter~-quarter sections and/or lots, with a common side between any two adjacent
quarter-quarter sections and/or lots. ‘

2. The non-standard proration unit will lie wholly within a
single governmental quarter section.

3. The entire non-standard proration unit may be reasonably
assumed to be productive of gas irom the Blinebry Gas Pool.

4, The length or width of the non-standard gas proration
unit will not exceed 2640 feet,

5. The applicant presents writien consent in the form of
waivers from:

(a) All operators owning interests in the quarter section
in which the non-standard gas proration unit is to be situated, which interest is not

included in the proposed non~-standard gas proration unit,
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(b) All cperators owning interests within 1500 feet of the
well to which such non-standard gas proration unit is to be dedicated,

6. In lieu of the provisions of subparagraph'd.undex
Paragraph (B} of thiz rule, applicant may furnish proof of the fact that:said offset
operators were notified by registered mail of his intent to form such.non-standard
gas proration unit. The Director of the Commission may approve such application
for administrative approval of a non-standard gas proration unit if, after a period of
30 days following the mailing of said notice, no operator has entered an objection to
the formation of such non-standard gas proration unit.

(C) The allowable production from any non-standard gas proration
unit as compared with the allowable production therefrom if such tract were a standard
unit shall be in the ratio the area of such non-standard proration unit bears to a
standard proration unit of 160 acres. Any gas proration unit containing between 158
and 162 acres shall be considered to contain 160 acres for the purpose of computing
allowables,

RULE 6: Acreage dedicated to a gas well in the Blinebry Gas Pool shall
not be simultaneously dedicated to an ail well in the Blinebry Gii Pool.

RULE 7: In the eveni an oii well in the Blinebry Ofl Pool is reclassified
as a gas well in the Blinebry Gas # ool, the cperator of such well will be afforded the
opportugity to form @ non-standard proratiorn unit for the well; provided, however,
that mptil such unit is formed, such well shall be allocated a gas z2llowable cormimen-
surate with the acreage contained. in the unit formerly dedicated to the oil well in the
Bligebry Oil Pool.

RULE 8: In the event such reclassification should cause the occurrence
of two gas wells producing from the Blinebry Gas Pocl within a single proration unit,
the sum total of the allowables allocated to the two wells shall be equivalent to that
volume of gas allocated to a single proration unit; provided, however, that the operator
of such wells shall have the option to determine the proportion of the assigned allowable
to be produced by each individual well,

RULE 9: The dual completion of a well sc as to produce gas from the
Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby prohibited.

RULE 10: (a) The Commission after notice and hearing shall consider the
nomingtions of gas purchasers from the Blinebry Gas Pool and other relevant data and
shall fix the allowable production of gas {rom the Blinebry Gas Pool.

{(b) The allowable assigned any well capable of producing its
normal gas allowable shall be the same proportion of the total rermaining allowable
allocated to said pool, after deducting allowables of marginal wel.s, that the number
of acres contained in the gas proration unit for that well bears to the acreage contained
in all gas proration units assigned to non-margiral wells in the Blinebry Gas Pool,
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RULE U: At least 30 days prior to the beginning of each gas proration
period, the Commission shall hold a hearing after due notice has been given, The
Commission shall cause to be submitted by each gas purchaser "Preliminary Nomina-
tions" of the amount of gas which each in good faith actually desires to purchase with-
in the ensuing proration period, by months, from the Blinebry Gas Pool, The Com-
migsion shall consider fhe "Preliminary Nominations'' of purchasers, actual pro-
guciion and such OLuELr faciais as may be daamed applicable in determining the amount
of gas that may be produced without waste within the ensuing proration period. "Pre-
liminary Nominations" shall be submitted on a form prescribed by the Commission.

RULE 12: Inthe event a gas purchaser‘s market shall have increased or
decreased, purchaser may file with the Commission prior to the 10th day of ihe month
a "Supplemental ' nomination showing the amount of gas the purchaser in good faith
actually desires to purchase during the ensuing proration month from the Blinebry Gas

.Peol, "Supplemental Nominations" shall bhe submitted on a form prescribed by the

Commission. The Commission shall hold a public hearing hetween the 13th and 20th
days of e:ch manth fo determine the reasonable market demand for gas for the ensuing
proration month and shall issue a proration schedule setting out the amount of gas
which each well may produce during the ensuing proration menth.

Included in the monthly proration schedule shull be:

(3) A summary of the total pool allocation for ithat monih showing
rominations and adjustments made for underage or overage applied from a previous
month . '

(b) A tabulation of the net allowable and production for the
second preceding month, together with a cumulative overage or underage computation,

(c) A tabulation of the current and net allowables for the preceding
month,

(d) A tabulation of current monthly allowabl- s for the. ensuing
proration monib.

(e) A tabulation of the acreage assigned each well together with
a tabulation of the acreage facior assigned each well., Fozx the purposes of allocation,
a proration unit of 160 acr=s shall be assigned an acreage iactor of 1. 00; a proration
unit of 80 acres a factor of 0.50, etc.

The Commission shall include in the proration schedule the gas weII‘s 1n the

-Blinebry Gas Pool delivering to a gas transportation facility, or lease gath»e'rmg system;

and shall include in the proration achedule of the Blinebry Gas Pool an,xﬁéll which it
finds is being unreasonably discriminated against through denial oi_.’/az'fess to a gas
transportation facility which is reasonably capable of handling gy/"‘type of gas pro-
duced by such well. The total allowakle to be allocated tpt‘,/poolwfch month shall be
equal to the sum of the preliminary or supplemental norsfations ( chever is
applicable), together with any adjustment which the Commissign déems advisable.
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b .. If, during a proration month, the acreage assigned a well is increased,

[ the operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New
Mexico) of such increase. The increased allowable assigned the gas proration unit

! ‘ for the well shall be effective on the first day of the month following receipt of the

‘ notification by the Proration Manager,

Balancing of Production:

RULE 13: Underproduction: The dates 7:00 a. m,, January l, and 7:00
a.m,, July 1, shall be known as balancing dates and the periods of time bound by
these dates shall be known as gas proration periods, The amount of current gas
allowable remaining unproduced at the end of each proration period shall be carried
forward to and may be produced during the next succeeding proration period in
g , addition to the normal gas allowable for such succeeding period; but whatever amount
thereof is not made up within the first succeeding proration period shall be cancelled,

If it appears that such continued underproduction has resulted from inability
of the well to produce its allowable, it may be classified as a marginal weil and iis
allowable reduced to the well's ability to produce,

. If at the end of a proration period a marginal well has produced more than
the total allowable assigned a non-marginal unit of corresponding size, the marginal
well shall be reclassified as a non-marginal well and its allowable adjusted accord-

ingly.

If during a proration period a marginal well is reworked or recompleted
in such a manner that its productive capacity ie increased to the extent that it should
. be reclassified as a non-marginal well, the reclassification shall be effective on the
‘- _ first day of the proration moenth following the date of recompletion.

The Proration Manager may reclassify a well at any time if production data
or deliverability tests reflect the need for such a reclassification,

RULE 14: Overproduction: A well which has produced a greater amount of
gas than was alldwed during a given proration period shall have its allowable for the
first succeeding proration period reduced by the amount of such overproduction, and
such overproduction shall be made up within the first succeeding proration period.

If, at the end of the first succeeding proration period, the well is still overproduced,
and has not been in balance since the end of the preceding proration period, then it
shall be shut-in and its current monthly allowable charged against said overproduction
until the well is in balance, If, at any time, a well is overproduced an amount equal-
ing six times its current monthly allowable, it shall be shut-in until it is in balance.

The Cemmission may allow overproduction to be made up at a lesser rate
than would be the case if the w=1l were completely shut-in upon a showing at public
hearing after due notice that complets shut-in of the wzll would result in material
damage to the well.
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Granting of Allowables

RULE 15: No gas well shall be given an allowable until Form C-104 2n¢
Form C-110 have been filed, together with a plat showing acreage attributed to said
well and the locaiions of all wells on the lease.

RULE 16: Allowables to newly completed gas wells shall commence on the
date of connection to a gas transportation facility, as determined from an affidavit
furnished tothe Commission (Box 2045, Hobbs, Nevw Mexico) by the purchaser, or the
date of filing of Form C-104 and Form C-110 and the plat described above, which-
ever date is the later,

Reporting of Production

RULE 17: The monthly gas production from each well shall be metered
separately and the gas production therefrom shall be reported to the Cominission
on Form C-115 so as to reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the gas produced.

report to the Commission so as to reach the Commission on or before the 40tn day
of the month next succeeding the month in which the gas was purchased or taken,

Such report shall be fiied on cither Form C-11l or Form C-114 (whichever
is applicable) with the wells being listed in approximately the same order as they
are listed on the proration schedule.

Forms C-111 and C-114 referred to herein shall be submitted in duplicate,
the original being sent to the Commission at Box 871, Santa Fe, New Mexico, the
other copy being sent to Box 2045, Hobbs, New Mexico. '

Forms C-115 shall be subniitted in accordance with Rule 1114 of the
Commission's Rules and Regulations,

The full production of gas from each well shall be charged against the
well's allcwable regardless of what disposition has been made of the gas; provided,
however, that gas used on the lease for consumption in lease houses, treaters,
compressors, combustion engines and other similar lease equipment shall not be
charged against the well's allowable., The production of intermediate or low-pressure
gas derived from the staging of the well fluids need not be charged against the well's
gas allowable, provided that said intermediate or low-pressure gas is utilized in
accordance with the provisions of Order R-464,

RULE 18: A gas well in the Blinebry Gas Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Gas Pool which:

o {(a) Produces liquid hydrocarbons possessing a gravity greater
than 517 API, or,
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of gas per barrel of liquid hydrocarbon.
RULKE 19: A well producing from within the horizontal and vertical limmits
of the Blinebry Gas Pool and not classified as a gas well as defined in Rule 18, shall

be classified as an oil well in the Blinebry Oil Pool.

RULE 29: Any well drilled and completed in good faith prior to the effective

_ date of this order, which well is situated within the horizontal boundaries of the

Blinebry Gas Pool as herein defined but which produces gas from a depth interval
exceeding the vertical limits of the Blinebry Gas Pool as herein defined, is hereby
validated and shall be classified as a gas well in the Blinebry Gas Pool. provided that
said well conforms to the definition of a gas well in said pool as set ou: in Rule 18 of
this section of this order, and provided that the well is classified as a gas well in the
Blinebry Gas Pool under the rules, regulations and orders in effect on the day im-
mediately preceding the effective date of this order,

RULE 21: The term '"gas purchaser', as used in these rules, shall mean
any "taker" of gas either at the wellhead or at any point on the lease where a con-
nection is made to facilitaie ithe iransporiation or utilization of gas, It shall be the
respoasibility of the '"taker' to submit a nomination as provided in Rules 11 and 12,
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o (b} Produces liquid hydrocarbons possessing a gravity of less
than 517 API, but with a producing gas-liquid ratio in excess of 32,000 cubic feet

RULE 22: The Proration Manager x;nay reclassify a well under Rules 12 or
19 if production data, gas-oil ratio tests or other evidence reflects the need for
such reclassification.

For proration purposes, the effective date of such reclassification «hall
be the first day of the next succeeding six months gas proration period.

The Proration Manager will notify the operator of the reclassified well of
such reclassification and the effective date thereof; provided, however, that operator
may appeal such reclassification to the Director of the Commission in writing.

RULE 23: No gas, either dry gas or casinghead gas, shall be flared,
vented or otherwise wasted in the Blinebry Gas Pool at any time after ninety (90) days
dating from May 1, 1955, or ninety (90) days from the date of completion of a well in
said pool, whichever is the later.

Any operator desiring to obtain an exception to the foregoing provision of
thiz rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such
exception when the granting of such is necessary to protect correlative rights, prevent
waste, or to prevent undue hardship on the applicant. The Director shall {(a) grant
the exception within 15 days following receipt of the application and statement, or
{b) set the application for hearing before the Commission at a regularly scheduled
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monthly hearing; provided, however, that no such applicant shall incur any
penalty by reason of a delay in setting the application for hearing. Public

notice of the hearing of the application shall be published in the manner provided
by law,

Should the Director grant an exception to the provisian aof Rule 23,
notification of such exception shall be distributed to the Commission's regular
mailing list,

RULE 24: DBottom-hole pressure tests will be conducted ¢emi-annually
during the months of May and October on all gas wells located to the north of an
east-west line coinciding witl the north lines of Sections 21, 22, 23 and 24, Town-
ship 21 South, Range 37 East, NMPM, Lea County, New Mexico; such wells to be
producing from within the vertical and horizontai boundaries of the Blinebry Gas
Pool and classified as gas wells under the ruies contained in this order. Results
of such tests will be reported to the Commission on Form C-124 on or before the
25th day of June and the 25th day of November of each calendar year,

All bottom-hole pressure tests, except tests on dually campleted wells
producing from the Blinebry Gas Pool, will be conducted in accordance with Rule
302 of the Rules of the Commission. Shut-in period will be 48 hours, datum elevation
will be 2400 feet subsea, (~240G), and base temperature will be 100 degrees Fahrenheit,

Bottom-hole pressures on dually completzd wells producing gas from the
Biiigbry Cas Poonl may be calculated from a 72-hour shut-in pressure at the well-
head, provided that an accurate determination of the fiuid ievel in the hele iz made

-employing sonic or other methods of equivalent accuracy. The gravity of the fluid

in the hole shall be that gravity determined by averaging the gravities of those fluids
produced on official test in the Blinebry Gas Pool during the regular semi-annual
gas-liquid ratio and gravity testing period next preceding the subject bottorn-hole
preasure test period, The gravity to be employed in the calculation of bottom-hole
pressures during a particuiar testing period shall be determined by the Commission.
All interested operators shall be duly notified of such determination by the Commission.

RULE 25: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Gas Pool shall be conducted
semi-annually during the months of May and October on all wells located in and
producing from the Blinebry Gas Pool. Results of such tests will be reported to the
Commission on Form C-116 on or before the 15th day ol June and the 15th day of
Noyember of each calendar year,

RULE 26: At no time will the horizontal boundaries of the Blinebry Gas
Pool conflict with or overlap the horizontal boundaries of the Terry-Blinebry Oil
Pool,

RULE 27: The horizontal limits of the Blinebry Gas Pool shall be those
limits set forth in Exhibit " A" attached hereto and made a part hereof,
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PROVIDED FURTHER, That special 'pool rules applicable to ihe Blinebry
Oil Pool be, and the same hereby are promulgated as follows:

SPECIAL RULES FOR THE BLINEBRY OIL POOL

RULE }: No gas, either dry gas or casinghead gas, shall be flared, vented
or otherwise wasted in the Blinebry Qil Pool at any time after ninety (90) days dating
from Mavy 1, 1955, or ninety (90} dava from the date of completion of a well in said
pool, whichever is the later,

Any operator desiring to obtain an exception to the foregoing provision of
this rule shall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facts and circumstances
which justify such exception. The Director is hereby authorized to grant such excep-
tion when the granting of such is necessary to protect correlative rights, prevent
waste, or prevent undue hardship on the applicant,

The Director shall (a) grant the exception within 15 days following receipt
of the application and statement, or (b) set the application for hearing before the
Commission at a regularly scheduled monthly hearing; provided, however, that no
such applicant shall incur any penalty by reason of a delay in setting the application
for hearing. Public notice of the hearing of the application shall be published in the
manner provided by law.

Stuould the Director grant an exception to the provisions of Rule 1, notification
of such exception shall be distributed to the Commission's regular mailing list.

TIYFTY T Y.
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¢1l in th2 Blinebry Oil Pool shall mean a well producing
from within the vertical and horizontal limits of the Blinebry Oil Pool which:

(a) Produces liquid hydrocarbons possessing a gravity of less
than 51° API, or,

(b) Produces liquid hydrocarbons possessing a gravity of greater
than 51° API, but with a producing gas-liquid ratio not excceding 32,000 cubic {-.c.
of gas per barrel of liquid hydrocarbon,

RULE 3: A well producing from within the vertical and horizontal limits of
the Blinebry Oil Pool, and not classified as an oil well under 2, shall be classified
as a gas well in the Blinebry Gas Pool.

RULE 4: The Proration Manager may reclassify a well under Rules 2 and
3 when production data, gas-oil ratio tests or other evideunce reflects the need for
such reclassification.

For proration purposes, the effective date of such reclassification shall be
the first day of the next succeeding six-months gas proration period,
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The Proraticn Manager shall notify the operator of the reclassified well
of such reclassification and the effective date thereof; provided, however, that
the operator of a reclassified well may appeal such reclassification to the Secretary-
Director of the Commission in writing.

RULE 5: The limiting gas-oil ratio for cil wells in the Blinebry Oil Pool
shall be 6,000 cubic feet of gas per barre: of oil, The provision of this rule shall
become effective on May 1, 1955,

RULE 6; Acreage dedicated to an oil well producing from the Blinebry Oil
Pool shall not be simultaneously dedicated to a gas well producing from the Blinebry
Gas Pool,

RULE 7: The dual completion of a well to produce oil from the Blinebry
Oil Pool and gas from the Blinebry Gas Pool is hereby prohibited.

RULE 8: The dual completion of a well to cause said weli to be classified
as an oil well in the Blinebry Qil Pool and an oil well in any other oil or gas pool as
designated by the Commission is hereby prohibited.

RULE 9: Gas-liquid ratio tests and determinations of the gravity of that
liquid hydrocarbon recovered from wells in the Blinebry Qil Pool shall be conducted
semi~-annually during the months of May and October on all wells located in and
producing from the Blinebry Oil Pool. Results of such tests shall be submitted to
the Commission on Form C-116, on or before the 15th day of June and the 15th day of

November of each calendar year,

RULE 10: In the event an oil well in the Blinebry Oil Pool shall be
reclassified as a gas well in the Blinebry Gas Pool, operator of such a well shall
be aiforded the opportunity to form a standard or non-standard gas proration unit
for such well under the rules applicable to the Blinebry Gas Pool; prcvided, however,
that until such unit is formed, such well shall be allocated a gas allowable commen-
surate with the acreage contained in the proration unit formerly dedicated to the oil
well in the Blinebry Oil Pool,

RULE 11: The horizontal limits of the Blinebry Oil Pool shall be those
limits set forth in Exhibit ''"B'* attached hereto and made a part hereof,

PROVIDED FURTHER, That special rules agplicable to the Terry-Elinebry
Qil Pool be, and the same hereby are promulgated as follows:"

SPECIAL RULES FOR THE TERRY-BLINEBRY OIL POOL

RULE 1: At no time will the horizontal boundaries of the Terry-Blinebry
Qil Pool conflict with or overlap the horizontal boundaries of the Blinebry Gas Pool.
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: RULE 2: No gas, either dry gas or casinghead gas, shall be flared, vented
R or otherwise wasted in the Terry-Blinebry Oil Pool at any time after ninety days {90)
e dating from May 1, 1955, or ninety {90) days from the date of completion of a well in
the said pool, whichever is the later.

o

B
o

L e o 0 -

Any operator desiring to obtain an exception to the foregoing provision of
this rule auall submit to the Director of the Commission an application for such
exception accompanied by a sworn statement setting forth the facis and circumstances
which justify such exception. The Director is hereby authorized to grant such exception
when the granting of such is neceesary to protect correlative rights, prevent waste,
or prevent undue hardship on the applicant.

The Director shall (a) grant the exception within 15 days following receipt of
the application and statement, or (b) set the application for hearing before the Com-
mission at a regularly scheduled monthly hearing; provided, however, that no such
applicant shall incur any penalty by reason of a delay in setiing the application for
- | hearing. Public notice of the hearing of the application shall be published in the
= manner provided by law.

Shouid the Director grant an exception to the provisions of Rule 2, nctification
of such exception shall be distributed to the Commission's regular mailing list,

RULE 3: Bottom-holc pressure tests shall be conducted semi-annuzlly during
‘ the months of May and October on all flowing oil wells producing from within the
E : limits of the Terry-Blinebry Oil Pool. Results of such tests shall be reported to the
- : Commission on Form C-124 on or before the 25th day of June and the 25th day of
= : November of each calendar year, , -

L. ) Bottom-hole pressure tests will be conducted in accordance with Rule 302
of the Rules of the Commission, Shut-in time will be 48 hours; datum elevation will
bs 2400 feet subsea (-2400), and base temperature will be 100 degrees Fahrenheit.

RULE 4: The limiting gas-oil ratio for oil wells in the Terry-Blinebry Oil
: Pool shall be 6,000 cubic feet of gas per barrel of oil. The provision of this rule shall’
: become effective on May }, 1955,

RULE 5: The dual completion of a well to cause said well to be classified as
an oil well in the Terry-Blinebry Oil Pool and an oil well in any other oil or gas pool
as designated by the Commission is hereby prohibited,

RULE 6: The horizontal limits of the Terry-Blinebry Oil Pool shall be those
limits set forth in Exhibit *C'" attached hereto aud made a part hereof.

PROVIDED FURTHER, That for gas allocation purposes and assignment of
allowables, the provisions of this order shall become effective on May 1, 1955,
unless otherwise stated in this order.

It is recognized that many wells will be reclassified and reassigned as a
result of the pruvisions of this order and that the time involved in the reclassification
of wells may cause certain inequities; therefore, the Proration Manager is hereby
directed to take such action as he deems advisable to prevent inequitable withdrawals.
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PROVIDED FURTHER, That in filing Form C-101, "Notice of Intention
To Drill or Recomplete!, all operators shall strictly comply with the provisions
of Commission Rule 104, paragraph (e).

PROVIDED FURTHER, That failure to comply with the provisions of
this order or the rules contained herein shall result in the cancellation of allowable
assigned to the affected well, No further allowable shall be assigned to the affected
well until all rules and regulations are complied with. The Prouiaticn Manager shall

noiify the operator of ihe well and the purchaser in writing of the date of allowable
cancellation and the reason therefor.

PROVIDED FURTHER, That a hearing shall be heid on November 16, 1955,
at which time the Commission shall hear testiniony and receive evidence and shall
revise the rules set forth in this order in accordance with testimony and evidence
presented at said hearing, if such be necessary,

EXHIBIT "A"

Horizontal Limits of Blinebry Gas Pool

7

Sec. 3: Lots 13, 14, 15 and 16, &/2

Sec. 4;: Lots1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec. 9: All

Sec. 10: All

Sec, 11: SW/4

Sec. 14: W/2

Sec, 15: All

Sec. 16: All

Sec. 21: All

Sec, 22: All

Sec, 23: All

Sec: 26: W/2

Sec. 27: All

Sec, 28: All

Sec. 33: All

Sec. 34: All

Sec. 35: All

Sec, 36: All

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: All

TOWNSHIP 21 SCUTH, RANGE 37 EAST, NMPM

Sec. 2: All
Sec. 3: All
Sec. 4: All
Sec. 9: All
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EXHIBIT " An (contin‘&ec‘.)

TOWNSHIP 22 SOUTH,

RANGE 37 EAST, NMPM {continued)

Sec. 10: All
Sec, 11: All
Sec, 12: All
Sec, 13; All
Sec, 14; All
Sec, 15: All
Sec, 22: All
Sec. 23: All
Sec., 24: All
Sec. 25: All

EXHIBIT nBn

Horizontal Limits of Biinebry Oil Pool

TOWNSHIP 2] SOUTH,

RANGE 37 EAST, NMPM

15 and 16, 5/2

Sec. 4: Lots 1, 2, 7, 8, , 10, 15 and 16, S/2

Sec. 3; - Lots 13,14,
Sec. 9; All
Sec, 10: All

Sec. 1lI: SW/4
Sec. 14: w/2
Sec, 15: All
Sec. 16: All
Sec, 21: All
Sec, 22: All
Sec. 23: All
Sec, 26; w/2
Sec, 27: All
Sec. 28: All
Sec. 33: All
Sec. 34: All
Sec, 35: All
Sec, 36: All

TOWNSHIP 22 SOUTH,

RANGE 37 EAST, NMPM

Sec, 1: All
Sec, 2: All
Sec, 3: All

Sec, 4: All
Sec, 9: All
Sec. 10: All
Sec. 11: All
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SC TR EXHIBIT "B" (continued)

[ TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
- Sec. 12: All

Sec. 13: All
Sec. i4: All
Sec, 15: All
Sec. 22: All
Sec. 23: All
Sec. 24: All
Sec. 25; All

EXHIBIT "C"

Horizontal Limits of Terry-Blinebry Oil Pool

TOWNSHIP 20 SOUTH, RANGE 38 EAST,' NMPM
Sec, 32: SE/4
Sec. 33: S/2

o I

Sec, 34: 5/2

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Sec, 1: Lots 9, 10, 11, 12, 13, 14, 15 & 16, S/2
Sec, 2: All T

Sec. 3: Lots}, 2, 3, 4,5, 6,7,8,9, 10, 11 & 12
Sec. 4: Lots 3, 4, 5, 6, 11, 12, 13 and 14

Sec. 11: N/2, SE/4
Sec. 12: All
Sec, 13: All
Sec. 14: E/2
Sec. 24: All
Sec. 25: Al
Sec. 26:  E/2

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
JOHN F. SIMMS, Chairman
E. S. WALKER, Member
W. B, MACEY, Member and Secretary
SEAL :




BEFORE THE OIL CCNSERVATION CCQMISSION
OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE NEW MEXICO OIL
CONSERVATION COMMISSION FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 727
Order Nc, R-610-A

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION FOR AN ORDER
AMENDING, REVISING -1 ABROGATING EXISTING
RULES AND REGULATIONS OF THE OIL CONSERVA-
TION COMMISSION, AND/OR PROMULGATING RULES
AND REGULATIONS RELATING TO GAS POOL DE-
LINEATION, GAS PRORATION AND OTHER RELATED
MATTERS AFFECTING OR CONCERNING THE BLINEBRY
GAS POOL, LEA COUNTY, NEW MEXICO,

NUNC PRO TUNC ORDER OF THE COMMISSION

It appearing to the Commission that Order R-610, dated April 11, 1955,
does not define the horizontal 1limits of the Blinebry Cas Pool, the Blinsbry 01l Pool
and the Terry-~Blinebry 0il Pool in a manner which indicates the true horizontal extent
of these pools, the Commission

FINDS:

: (1) That Exhibit "A", Exhibit "B" and Exhibit "C" of said order should be
revised to redefine the horizontal limits of the Blinebry Gas Pool, the Blinebry 0il
Pool and the Terry-Blinebry 0il Pool.

IT I3 THEREFORE ORDERED:

That Order R-610, as the same appears in the records of the Commission,
and the original of said order, be amended in the following respects and particulars:

(1) That Exhibit "A" of Order R-610, be changed to read as follows:
EXHIBIT "A" 4
Horizontal limits of Blinebiy Gas Pool:

TOWNSHIP 2% SOUTH, RANGE 37 EAST, NMPM

Sec. 3: Lots 13, 14, 15 and 16, S/2

Sec. 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16, 5/2
Sze, 9: All

Sec., 10: All

Sec. 11: SW/4

Sec. l4: W/2

Sec, 15: All

Sze, 16: A1l

Sec, 21: All
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TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM (continued)
Sec, 22: All
' Sec, 23: All
“~ Sec, 255 W/2
Seec. 26: A1l
R Sec, 27: A1
AR Sec. 28: Al
- Sec. 33: All
S Sec. 34: A1l
il Sec, 35: All
Y Sec, 36: AllL

TOWNSHIP 22 SCUTH, RANGE 37 EAST, NMPM
Sec, 1z All
Sec, 2: All
Sec, 3: ALl
Sec, 4: All
Sec. 9: All
Sec, 10: All
Sec. 11: Al
Sec. 12: All
Sec, 13: Al1]
Sec. 14: AL
Sec, 15: All
Sec. 22: All
Sec., 23: All
Sec, 24: All
See., 25: A1l
Sec. 36: NE/4

Township 22 South, Ranze 38 Fast, NMPM

Sec., 7: W/2
Sec. 18: W/2
Sec. 19: All
Sec, 30: All
Sec., 31: All

Township 23 South, Range 38 Egst, NMPM

Sec, 6: N/2

(2) That Exhi .t "B" of Order R-610, be changed to read as follows:
EXHIBIT "Bt
Horizontal Limits of Blinebry (il Pool:

Township 2] South, Range 37 East, NMPM
Sec, 3: Lots 13, 14, 15 and 16, S/2
Sec. 4 Lots 1, 2, 7, 8, 9, 10, 15 and 16, S/2
Sec, 9: All

Sec, 10: Al

Sec, 11: SW/4

Sec, 14s W/2

Sec, 15: All

Sec, 16: All

Sz2c, 21: Al

Sec, 22: All

Sec, 23: A1l

S-c. 255 W/2
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L WM.M (Continued)
e ‘ Sec, 263 A1l

Sec., 27: All
Sec, 28: All
Sac, 33: All
&co 34: All
Sec, 353 All
Sec. 36: All

|
|

Sec,

Sec.

Sec.,

Sec,

Sec.

Sec.

Sec.

Sec,

Sec,

Sec.,
i Sec,
! Sec,
Sec.
Sec. H
Sec, 25: All
Sec. 36: NE/4

A
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B

Wﬂu&nﬁwﬂ -
&Co 7: W/Z )

Sec, 18: W/2 '

Sec. 19: All

Sec. 30: All

Sec, 31: All

E9!n5hip_23_§9n&b;_ﬁensg_iﬁ_ﬂﬁgs;_nuzﬁ
Sec. 63 N/2

(3) That Exhibit ngt of Order R-610, be changed to read as follows:
Horizontal Limits of Terry-Blinebry 0il Pool:

s

Sec, 32: SE/4
Sec., 33: 5/2
Sec, 34: 5/2

I9unéhin_2l_§9niha_ﬁansﬂ_ﬁl_ﬁnﬁi‘_ﬂﬂtﬁ

Sec, 13 lots 9, 20, 11, 12, 13, 14, 15 and 16, S/2
Se:, 23 All

see. 3: Lots 1, 2, 3, 4y 53 & Ts 8, 9, 10, 11, and 12
Soo. 4t Lots 3, 4y 55 6 11, 12, 13 and 14

Sec, 11: N/2, SE/L

Sec, 12: All

Sec, 133 All

Sec. 14: E/2

Sec. 243 A1l

e
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e IT IS FURTHER ORDERED:
That the corrections and changes set rorthi in this order be entered punc

——— - Fs - a - - - LW el aw by a -~ -« - - .-
RER ung as of april ii, 1955, ine daie of said Order Re010,

DONE at Santa Fe, New Mexico, on this 27th day of Muy, 1955,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JORN F. SIMMS, Chairman
E. S. VALKER, Member

W. B, MACEY, Member and Secretary

SEAL
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Docket No. 12-64

LOGKET:  EXAMINER HEARING - WEDNESDAY - APRIL 29, 1964

o.tl, - OLL CONSERVATLION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BULLDING, SANTA FE, NEW MEXICO

m ~ e . e e~ e 19
L1IC LULLIOUWLILE Caded wilil ve

[} - Loed bl DTlicd s A Tle | A I N N mam T e f
tiIcarLu VT LAL T AdLVIO L3 . UI—Q’ LonnQUi AL IiC L E) A AN

Alternate Examiner:

CASE 3015 (Continued from the March 25, 1964 Examiner Hearing):

Application of Lone Star Procucing Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the dual completion (conventional) of its Atlantic State Well No. 1
located in Unit G of Section 30, Township 17 South, Range 36 East, Lea
County, New Mexico, to produce oil from an undesignated San Andres Pool
and from undesignated Abo Detritus through parallel strings of 2-3/8

inch tubirng.

CASE 3024 (Continued from the April 8, 1964 Examiner Hearing):

Application of Deane H. Stoltz for approval of a non-standard unit, &
dual completion, and commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval of a non-standard 80-acre unit in
the North Bagley-Wolfcamp Pool comprising the SW/4 NE/4 and NW/4 SE/4 of
Section 22, Township 11 South, Range 33 East, Lea County, New Mexico, ap-
proval of the dual completion {conventional) of its Deane H. Stoltz State
262 Well No. 1, located in Unit G of said Section 22, to produce o0il from
the North Bagley-Wolfcamp Pool through 1 1/4-inch tubing and to produce
oil from the North Bagley-Upper Pennsylvanian Pool through the casing-
tubing annulus by means of a hydraulic pump and authority to commingle
production from the North Bagley-Wolfcamp znd North Bagley-Pennsylvanian
Pools into a common tank battery, com:ating production from the North

CASE 3016 (Continued from the March 25, 264 Examiner Hearing):

e

7

-
_///’ CASE 3031:

AN

CASE 3032:

CASE 3033:

Application of Texace, Inc. rfor special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment of special
pool rules, including a nrovision for 80-acre proration units, for the
Vacuum Upper-Pennsylvar.ian Pool in Sections 25 and 36, Township 17 South,
Range 34 Fast, Lea County, New Mexico.

Application of Continental 0il Company to revise the vertical limits of
the. Biinebry Gil Pool and Terry Blinebry Pool, Lea County, New Mexico,
Applicoal, in the above-styled cause, seeks an order extending the verti-
cal limits of the Blinebry 0Oil Pool and Terry Blinebry Pool to encompass
all of the Blinebry formation, Lea County, New Mexico.

Application of Robert G, Haragan ror force-pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-pooling all
mineral interests in the Indian Hills-Upper Pennsylvanian Gas Pool under-
lying all of Section 32, Township 21 South, Range 24 East, Eddy County,

New Mexico. :

Application cf Cherry Brothers and Cabot Corporation for the creation of

a new oil pool and for special temporary pool rules, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the creation of a new oil pool
for Lower Wolfcamp production for its Austin State Well No. 1, located in
Unit F of Section 19, Township 14 South, Range 36 East, Lea County, New
Mexico, and for the extablishment of temporary pool rules therefor, in-
cluding a provision for 80-acre o1l proration units,
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CASE 3034:

CASE 3036:

12-64 -2 -

Application of Shell Oil Company for a waterflood project, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in the Langlie-Mattix Pool by the in-
jection of water into the Queen and Grayburg formations through nine
wells in Sections 14 and 23, Township 24 South, Range 37 East, Lea County,
New Mexico.

Arnlication of Shell 0il Company for a non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-siyled causs, scoks
approval of a 320-acre non-standard gas proration unit comprising the
S/2 of Section 22, Township 21 South, Range 37 East, Tubb Gas Fool,

Lea County, New Mexico, to be dedicated to its Turner Well No. 2, located
in Unit L of said Section 22,

Application of Curtis J, Little for a pressure maintenance project, San Juan,
County, New Mexico. Applicant, in the above-styled cause, seeks authority
to institute a pressure maintenance project in the Gallup formation
underlying its Navajo Indian Lease in Sections 21, 22, 27 and 28, Town-

ship 32 North, Range 17 West, Many Rocks Gallup Oil Pool, San Juan County,
New Mexico. Initial injection will be through three wells located in

Units D and O of Section 27 and Unit I of Section 28. Applicant further
seeks the promulgation of special rules governing the operation of said
project.



OUVIRNOR
JACK M. CAMPEELL
CHAIRMAN
- L
. LAND COMMISBIONER @ STATE BEOLODIST
€. 8 JOHNNY WALKER 0 A L PORTER, JR
} MEMBDER BEDRETARY - DIRKCTOR
: ” 0. eoX 871
SANTA FE
May 8, 1964
Kellahin & Pox
i Post Office Box 1769 Applicant:

Santa PFe, New Mexico
ontinental 0il C an

Dear 8irs

Enclosed herewith are two copies of the above-refersnced
Commission order recently entsred in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

iz/
Caxbon copy of order also sent to:

Bobbs GCC X
Arteaia OCC
Aztec 0OCC

OTHER __Mr. Don McCourt - ghell Oil Company ~ Roswell, N. M.
Mr. Gene Motter - Cities Service - Hobbs, N. Mex.
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IM THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
, COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3031
QOrder No. R=2701

NOMENCLATURE

APPLICATION OF CONTINENTAL OIL COMPANY
TO REVISE TBE VERTICAL LIMITS OF THE
BLINEBRY OIL POOL AND TERRY~-BLINEBRY
POOL:, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE C SION:

This cause came or £or hearing at 9 o‘clock a.m. on April E
23, 19264, at fanta Fe, New Mexico, before Examiner Elvis aA. Utz.

NOW, on this__8th say of May, 1964, the Commission, a z
gucrum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause ané the subject
matter thereof.

{2) That the applicant, Continental 01l Company, seeks an
order revising the vertical limits of the Blinebry 0il Pocl and
Terry-Blinebry Pool, Lea County, New Mexico, to comprise the
Blinebry formation from 75 feet above the "Blinebry Marker" to
100 feet above the "Tubb Marker®™ as said markers are defined in
Order No. R-1670.

{3) That the propcsed revision of the vertical limits of
the subject pools includeg all of the known productive portion
of the Blinebry formation in each of the two pools,
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' CASE No. 3031
| Oxder No. R-2701

|

i

|

Ef (4) That approval of the subject appiication will afford
i to the owner of each property in each of the subject pools the
;fopportunity to produce his just and equitable share of the oil

in the pool, and for this purpose to use his just and aqgquitable
gshare of the reservoir anergy.

B
!
!
!
i
|
{
{

(5) That revision of the vertical limits of the subject
jpools to include all of the known productive portion of the

{Blinebry formation will prevent waste and protect correlative
{rights.,

IT IS THEREFORE ORDERED:

{1) That the vertical limits of the Blinebry 0il Pool, Lea
{County, New Mexico, shall be from 75 feet above the "Blinebry
iMarker™ to 100 feat above the "Tubb Marker" as said markers are
defined in Oxrder No. R-1670,

i i2}) Thaat the vertical limits of the Terry-Blinebry Pool,
Lea County, New Mexico, shall be from 75 feet above the "Blinebry
Marker®™ to 100 feet above the "Tubb Marker"” as said markers are
lldefined in Order No. R-1670.

! (3) That jurisdiction of this cause is retained for the
jentry of such further orders as the Commission may deem neces-
5ary.

DOME at Santa Fe, New Mexijco, on the day and year herein-
ahove designated.

STATE OF NEW MEXICO
CORSERVATION COMMISSION

JACK M. AMPBELL, Chhirnan

. i

/ [C%u

)
X, L. PORTER, Jr., Mérber & Secretary
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BLINEBRY & TERRY PLINEBRY OlL POOLS
_ LEA COUNTY, NEW MEXICO

Contlinental 01l Company
HBobbs, New Mexico

Attn: Mr. G, C. Jameson
Gentlemen:

Plecase refer to the propo:d application of Contlinental
01l Company for amendment of tiue above sudbject order for the
purpose of revising the vertical limits of the Blinebry and
Terry Blinebry 0il Pools. Texaco Ine. hereby advises cgoncurrence 5
wlith Continental Oil1 Company in this application and hereby N
requests approval, by copy of this letier o the Hew MexXicee ’
011l Conservatcion Commisslon,

It has been determined tnat approval of this
application will not infringe on the correlative rights of
Texagco Inc. or otiher operators 1ln either the Blinebry, Tervy
Blinebry, or Tubd Reservoirs. All of the welX operatved DY
Texaco Inc. that are completed in thhe Tubb Reservolr are
completed in and producing from intervals below the top of
the Tubb Pormation. Hone of the completion intervals within
the Tubb Reservolr extend into the currently unnamed reservolr
that 1s proposed to be included in the Blineory Formation
upon appro>ral of the subject application.

Yoursz very truly,

C. L. igham
Division Proratlion Englineer

CLW-MM

ce: MNMOCC-Santa Pe —
NMOCC-Hobbs




