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CONTINENTAL OIL COMPANY*%

P. O. BOX 460

1IOBBS, NEW MEXICO
1001 NORTH TURNER

<5y S

PRODUCTION DEPARTMENT :
HOBBS DISTRICT August 1964

- Ho D TELEPHONE: EX 3-4141

- ~JACK MARSHALL & 6 ? 2 -

DiSTRIOT MANAGER o

G. C. JAMIESON

ASSISTANT DISTRIOT MANAGEN

New Mexico Oil Conservation Commission

Post Office Box 2088
Santa Fe, New Mexico

Attention of Mr. A. L. Porter, Jr., Secretary-Director

A\

Gentlemen: - Re: Applications for. Special
) Pool Rules - Baish Wolf-

camp and Maljamar®Abo
Pools - Lea County, New

| f( : -
i ! g . ' Mexico

: vYle forward herewithTappliCatiQDé, in triplicate,
: for approval of special pool rules for the Balsh Wolfcamp
: and Maljamar Abo 01l Pools in Lea County, New Mexico.

‘We shoﬁld’appféciéte your setting these matters
for hearihg by Examiner at the earliest convenient date.

. Yours véry truly,

g%xu&\\/\&o/w&%@v

JIM.-DEW
Enc.

ce: RGP GW JUWK

DOGKET MAED

S | G125
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BEFORE THE OIL CONSERVATION ComifddPod® At 743
“OF THE
STATE OF NEW MEX1CO

IN THE MATTER OF THE APPLICATION OoF
CONTINENTAL OIL COMPANY FOR SPECIAL
POOL RULES FOR THE BAISH-WOLFCAMP
POOL, INCLUDING PROVISIONS FOR 80-
ACRE SPACING,

APPLICATION

— e o mee e e—— e e e

Comes now Applicant, Continental 0il CoMpany, and re-
questes the promuléétion of special pool rdles_for the Baish-

WOlfcamp'Pool, including 80-acre driliing and spacing units and

- in support thereof would show:

1. The Baish-Wolfcamp Pool, as presently designated

is compriséd of the following described lands in Township 17

South, Range 32 East, Lea County, New Mexico:

NE/4 Section 21
NW /4 bection 22

2., Applicant 1s the owner and operator of leases and
wells in said pool.
i 3. Applicant can show that special pool rules provid-
ing for 80-acre driliing and spacing‘units will prevent waste and

protect correlative rights,

WHEREFORE, Applicant respectfully requests that this
application be set for hearing before the Commissiori's duly ap-

pointed examiner and that, upon hearing, an order be entered\pro-

-mulgating pool rules for the Baiéh—Wochamp Pool as described

above,

Respectfully submitted,
CONTINENTAL OIL COMPANY

f WEE ‘ﬁs;rfcg ﬁanager

of Production
JM-DFW




EXHIBIT NO, &

SPECIAL RULES AND REGULATIONS
FOR THE BAISH-WOIRCAMF OIL POOL

RULE 1, ¥ach well completed or recompleted in the Balsh-Wolfcamp

011 Pool or in the Woifcamp formation within one mile of the Baish
Wolfcamp 01l Pool and not nearer %o or within the 1limits of another
designated Wolfcamp 0il Pool, shall be spaced, drilled, operated,

and produced in sccordance with the apecilsl Rules and Regulations

"hereinafter set forth.

RULE 2, Each well completed or recompleted in the Baigh Wolfcamp
011 Pool shell be located on & standard unit cont@ining 80 acres,

more or less, consisting of the 1/2, $/2, £/2, or W/2 of a single

_governmental quarter section; provided, however, that nothing con-

tained herein shall be construed as prohibiting the drilling of

a well on each of the quarter-quarter seetione in the unit.

RULE 3. The Secretary-Director may graht an excepvlion to the

requirements of Rule 2 without notice and hesring when an applil-

cation has been filed for a non-standard unit comprising a single

"quarter-quarter sectlon or lot. All,operaﬁors of fsetting the

proposed non-standard unlt shall be notified of the appilcation
by reglstered or certvifiled mail, and the application shall state
that such notice has been furnilshed. The Secretary-Director may
approve the application upon receipt of written walvers from all
offset operators or i no offset operator has entered an objec~
vion to the formstion of the non-standard unit within 30 days

after the Secrcetary-Dirvector has received the application.
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Regulations for the ZaisheWolfcaup 011 Pool

- 3pecisl Rules &
- Page 2

A

RULE 4. Iach well wnrojected to or compleobed in the Balish-Wolfcamp
041 Pool shall be locsted within 150 feet of the center of eithsr
the NE/4 or SW/U of the quarter section. |

RULE 5, The Seoret&ry~Divector may gfént an excepbion o the

§ >' “pequirements of Rule 4§ without notvice and hearing when an appli-

. cation has been {iled for an unorthodox locatlon necessitated by
f' topographiecal conditioné, the recompletion of a well previovnly
drilled to another hérizou or the érilling of s zecond well on a
standard unit. All operators offsetiing the proposed unorthodox

locatlion shell be notified 0f The applicatlon vy vegistered or

certified maill and the application shall stabe that sguch notice
; has been furnished. The Sscrebsry-Director may ap.rove the appli-
cation upon recelpt of writben walvers from &11 offset operators

~or if no offset operator hes entered an objectlon to the unorthodox

pera
location within 20 days ai'ter the Seserstary-Director has rvecelved
the appl;qation. | |
RULE 6., A standard proration unit (79 through 81 acres) in the

Baish~Wolfcamp 011 Pool shall be awssigned gn 80-acre proportionsl

factor of 4,77 for allowable purposes, and In the event there is

moye than one ¥Well on &n Bonacre‘proratian vnit, the operator may
§ : produce the allowable asgigned to the unlt from the wells oh the
‘ wnlt in any proportion. The allowable assigned to a none-standard
proration wnit shall bear the same ratio to a standard allowable
in the Baish-Wolfcamp 011 Pool as {he acreage 1in such non-standard

unit boars Lo 80 acres.
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PRODUCTION DEPAR TMENT
HOBBS DISTRICT
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N
\\\ ment of special pool rules including a provision for 80-acre proration

Docﬁet No. 23-64

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 26, 1664

9 A, M, - GILICONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MELICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A, Utz,

Alternate Examiner:

CASE 3095: Application of Continental Oil Company for an amendment to Order No.
R-2564, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an amendment *to Order No. R-2564 to provide, among other
things, the substitution of two wells in Units N and O for the presently
authorized injection well in Unit K of Section 34, Township 28 Morth,
Range 17 West, Table Mesa-Dakota Pressure Maintenance Project, Table
Mesa Pool, San Juan County, New Mexico.

CASE 3096: ~Application of Continental 0Oil Company for special pool rules, Lea County,
New Mexico. Applicant, in thé above-styled cause, seeks the establish-
ment of special pool rules, including a provision‘for 80-acre. spacing
end a gas-oil ratio of 6000 to 1 for the Maljamar-Aba Pool in Township
17 South, Range 32 East, Lea County, New Mexico.

CASE 3092: Application of Continental Oil Céhpany for special pool rules, Lea County,
New Mexico. -Applicant, in the above-styled cause, seeks the establish-

units for the Baish-Wolfcamp Pool in~Sections Z1 and 22, Township 17 South,
Kange 32 East, Lea Couniy, New Mexico.

CASE 3082; ° (Continiued from the July 22, 1964 Examiner Hearing)
Application of Union Oil Company of California for salt water disposal, .
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
“authority to dispose of produced salt water into the Devonian formation
through perforations from 11,246 feet to 11,285 feet i{n its State-Gross
Well No. 2 located in Unit.-G of Section 2, Township 12 South, Range 32
Zast, East Caprock Field, Lea County, New Mexico.

CASE 3098: 1In the matter of the hearing called by the 0il Conservation Commission
upon its own motion to consider a revision of Rule 701-E-4., In the
above-styled cause, the Commission proposes to consider an amendment
to Rule 701-E-4 of the Rules and Regulations to provide a more currenk
area allowable factor for waterfloods in Northwest New Mexico. The
proposed factor would be approximately 70 barrels per day.
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BEFORE THE OIL CONSERVATION COMISSION
OF THE STATE OF NEW MBXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

' CABE No. 3097
Ordexr No., R-2765

APPLICATION OF CONTINENTAL OIL
COMPANY FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXICO.

‘ORDER _OF THE COMMISSION

“BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on August
26, 19264, at Santa Fe, New Mexico, before Bxaminer Blvis A, Utz.

a ¢quorum being present, having considered the testimony, the recor
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

{1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter. thereof.

(2) That the applicant, Continental Oil Company, seeks the
promuilgation of special rules and regulations for the Baish-
Wolfcamp Pool in Sections 21 and 22, Township 17 South, Range 32
Bast, NMPM, Lea County, New Mexico, including a provision for
80-acre proration units. ‘

(3) That one well in the Baish-Wolfcamp Pool can efficiently
and economically drain and develop 80 acres.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of toe few wells, and to otherwise prevent waste and protect
correlative rights, special rules and regulaticns providing

‘NOW, on this__8th day of Seétember, 1964, the Commission, £
'

3




‘ rcr 80-~acre spacing units should be promulgated for the Balsho

Ay S S s
i)

et fnrth.

tvn._') .

'CXKQ No. 3097
i Oxdex Wo, R-2765
i

HOlfCamp Pool.

(5) That the special ruleg and regulations should provide

%for limited well locatione in oxder to assure orderly development !
“of the pool and protect correlative rights. ;

i
3
\

i IT IS THEREFORE ORDERED: - ' :
i . ;
R

V That Spaclal Rules and Regulations for the Baigh-Wolfcamp

Pool are hereby promulgated as followss

SPECIAL RULES AND REGULATIONS 3
i __BAISH-WOLFCAMP POOL

i RULE ULEB 3. PBach well completed or recompleted in the Baish-
iﬁolfcamp Pool or in the Wolfcamp formation within one mile thereof;
éand not rearer to of within the limite of another designated Wolf-|
Ecamp 011 pool, shall be spaced, drilled, operated, and produced :
iiln accordance with the Special Rules and Regulations herexnafter

i

% RULE 2. BRach well shall be located on a standard unit con-
taining 80 acres, moxé or less, conslsting of the N/2, 8/2, B/2,

lor W/2 of a governmental guarter section; provided, howevex, that
Enothing contained herein shall be construed as prohibiting the

hdrilling of a well on each of the quarter-guarter sections in the
f i
manit,

: - : . ;
i
|

RULE 3. " The Secretary-Director of the Commission may grant
‘an .exception to the reguirementes of Rule 2 without notice and -
hearing when an application hae been filed for a non~standard unit!
'comprtsing a single quarter-quarter section or lot. All operators
‘offsetting the proposed non-standard unit shall be notified of the
;pplication by registered or certified mail, and the application
ighall state that such notice has been furnished. The Secretary-
birector may approve the application upon receipt of written
yaivers from all offsaet operators ox if no offset operator has
lentered an objection to the formation of the non-standard unit

wjthin 30 days after the Secretary-Director has received the ’
application.

b
i

i{ RULE 4. The first well drilled on every standard or non- .
‘ptandard unit shall be located in the NE/4 or SW/4 of a !




-3
’CAo¥ ST RN
;; O)..d. 13 oy, R-Z95L

i
i
i
i
i

Poaovornmencnt ooy
o .
2150 feet of the

; RULE . The Secretary-bDirector may grant an exceptior to
ctha fovtage reomaizemenis of Rale 4 without notice and hearing. whon
'zan application hats been filed for an unorthodox location naecessi-
tated by topographical conditions or the recompletion of a well
;previously’arilleu tc another horizon, provided the well will bo
:Jocated no nearer than 330 feet to the outer boundary of the unit.
# All operators offzetting the proposed unorthodox location shall Lo
i?notified ¢f the application by registered or certified mail, and
.the application shall state that suach notice has heen furnished,
The Secretary-Director may approve the appltcacion upon receipt
; of written waivexs from all offset operators or if no ofiset
operator hag entered an obijection to the unorthodox location
<,within 20 days after the Secretary-Divector has xeceived the
xappll cation,

1. RULE 6. A gstandard proration unit {79 through 81 zores)

© shall be assigned an S0-acre proportional factor of 4.77 ¥or
.allowabLe purposes, and in the event there is more than one well
ion an 80~acre proracion unit, the operator may produce the allow-

“able assigned Lo the unit from Lhw wells on the unit in any pro-
pori. ion. '

i The allowable assigned to a non-standard proration
Junit shall beay the same xratio to a standard allovable as the acre-

“age in svch non-~standard unit bsars to 80 acres.

IT 15 FURTHER ORDERED: 3

(1) ‘That any operator desiving to dedicate 80 agres to =

’uoll presentiy ¢rilling to or completed in the Balsh-Wolicam
" shall file a new Form C-~128 with the Commission on or before :
_Septewber 15, 1964, ) -

%
}w:]
o
<

(2) That jurisdiction < this cause ig retained for the
“entry of such further orders as the Commission may deem necce-
8aXY.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexicce
August 26, 196k
iy EXAMINER __ HEARING
S )
AT e
[

by )
- 8 §§ IN THE MATTER OF: g
= Application of Continental 0il Company for

2 3 special pool rules, Lea County, New Mexico. ) -

3 &e Applicant, in the above-styled cause, seeks )

: N the establishment of special pool rules ) |
o including-a provision for 80-acre proration ) Case NO. 2097
= units for the Baish-Wolfcamp Pool in Sec~ ) :
v tione 21 and 22, Township 17 South, Range )

&) 32 Bast, Lea County, New Mexico. )
2 masts T |
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dearnley-meier reporting service, |

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING 1Ny

PAGE 2

1120 SIMMS BLDG. ® P, O, BOX 1092 @ PHONE 243.6491 ® ALBUQUERQUE, NEW MEXICO

MR. UTZ: Ve will call Case 3097.

MR. DURRETT: Application of Continental 0il Company
for special pool rules, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason Kellahin,
Kellahin & Fox, appearing for the Applicant. We have one wit?
ness ﬁho'has been sworn in Case 3096. :

MR. UTZ: Yes, the:recérd will show that the witness
was sworn in the previous case. =

' C._W. PICKERING

called as a witness, having been previously duly sworn on oath,
was examined and testified as follows:

DIRECT‘EXAMINATION

BY MR. KELLAHIN:
| Q Would you state your name; pleasé? B i O
A C.'W. Pickering.
Q _ Are you the same C. W. Pickering who testified in
Case 3096 before the Examiner today?
A Yes. |
MR. KELLAHIN: Are ihe witness's qualifications accept-
able?
MR. UTZ: Yes, sir.

(Whereupon, Applicant's Ex-
hibits 1 through 4 were

marked for identification.)




PAGE 3

Q Are'yoﬁ familiar with Continental 0il Company's case
in 30977

A Yes.

L.

f
EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

Q Would you state briefly what is proposed by Continental

!
i

0il in this?
A It is the application of Continental 0il Company for
special pool rules for the Baish-Wolfcamp Pool, including pro-

visions for 80-acre spacing.

HEARINGS, STATE MENTS,

Q Referring to what has been marked as Exhibit No. 1,

=

would you identify that exhibit and discuss the information show

“DEPOSITIONS,

on it?
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A Yes, sir. Exhibit 1 is a location and ownership map

1120 SIMMS BLDG. @ P. O. BOX 1092 ® PHONE 243.4691 ® ALBUQUERQUE, NEW MEXICO

SPECIALIZING IN:

showing the boundaries of the Béish-Wolfcamp Pool in red, and
the wells producing from-the Wolfcamp formation circied in
green. There are only two ﬁells presentiy completed in the
Baish-Wolfcamp Pool. Continental's Baish "BM No. 1 was a dis-
covery well establishing the pool on August 1, 1962. Contin-

entalts Baish MA"™ No. 12 was completed in the Wolfcamp on

3-5-64. Both wells are dual completions in the Maljamar-Abo
Pool.

Q  What development pattern has been followed or will be

followed in the develomment of this pool?

i ‘ A Continental has planned a uniform 80-acre spacing
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENYS, EXPERT TESTIMONY, DALY COPY, LONVENTIONS.

1120 SIMMS BLDG. ® P. O, BOX 1092 @ PHONE 243-6691 ¢ ALBUQUERQUE, NEW MEXICO

PAGE [+

pattern in which wells will be drilled in the Northeast Quarter’

and Southwest Quarter of the quarter sections.

Q@  Referring to what has been marked as Exhibit No. 2,
would you identify that exhibit and &iscuss it? /

A Exhibit No. 2 is a structure map drawn on a wvlfcémp
marker, which reflects the subsea relief of the Baish-Wolfcamp
Pool pay section., This section occurs in the lowermost portion
of the Wolfcamp formation and the marker is approximately 60
feet above the PaYy. Thevpay boundary, as designated by the
dashed line, is an educated guess based on Wolfcamp completion
attempts and drill stem test results from wells in this area.

Q  will you‘describe the reservoir formation?

A The Wolfcamp pay zone is a tan, finely crystalline,
fossiliferous, shaly limestone containing fair vuggy porosity in
the pay section. Log analysié indicate an average porbsity of
6.5% énd a water saturation of 30%.

Q What type of drive mechanism do you believe exists in
this reservoir?

A Production history to date indicates a solution gas
drive mechanism is operating ﬁhe reservoir,

Q Referring to what has been marked as Exhibit No. 3,

would you identify that exhibit and discuss it?

A Exhibit No. 3 is a tabulation illustrating the
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econorics of Qarious spacing combinations for a Baish-Wolfcamp
well, It is apparentkthaﬁ the Wolfcamp-Abo 80-acre dual well
offers the greatest economic return., The 4O-acre VWolfcamp
single is economically unsound.

Q Do you believe that one well will drain‘80 acres in
this pool? | '

A The Baish "B" No. 1, Wolfcamp, is a poor”prodﬁcer and
will prébably‘have poor recovéry. It is, as yet, too early to
predidt the performance’ofAthe,Baish MAM No. 12, although it is
a higher capacity well and may be able to drain 80 acres. The
economic analysis just presented was based on a high capacify
well of the same caliber as the Baish "A"™ No. 12, |

Q Conéidering the data you ha#e pmesenfed, would you
state your cpnciusions and recommendations to the Commission?

A The recoverable resérﬁes and cost of develomment, as
shown on Exhibit 3, show qdite cléérly that the 6nly possible
means of economiéélly developing this reservoir is through

duals wifh tne Abo or other formations. Since an operator could

not justify drilling single completions, even for an 80-acre

allowable, it would not be logical to prescribe the development

of the pool on a 40-acre spacing basis

It is my recommendation that the pool rules identical with

those proposed for the Mal jamar-Abo Pocl be promulgated, with ]
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the exception that the limiting gas-o0ll ratio of 2000 to 1 and
the allowable factor for an 80~acre well should be 4.77 rather
than 4.00.

Q Is the 4.77 figure that that would be provided by

the present rules of the Commission, or is that a change?

A That would be an 80-acre allowable,
Q Under the present rule§2

A Yes, sir.

Q Have you prepéred a prOposedvset of field rules for
the Baish-Wolfcamp Pool?/{

A Yes. Exhibit No. 4 is a list of the field rules
wﬁ;ch we propose and recommend to the Commission for this reser-
‘voir.} |

Q Were Exhibits 1 throughvh érepéfed by you or under
ybur superivision?

A Yes, sir.

MR, KELLAHIN: At this time I would like to offer in
evidence Exhibits No. 1 through k.
MR. UTZ: Without objection, Exhibits 1 through &
will be entered into the record of this‘case.
(Whereupon, Applicant's Exhi=
bits No. 1 through 4 were

offered and admitted in evi-
dence, :
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A Good.,

Q Do these rules vary in regard ﬁOISpacing, well loca-
tion as compared with the rules that you have. just suggested in
your previous case, 3096%

A They are ideﬂtical as to iocation.

Q They 're the}same. That is 150 feet from the center
and rigid pattern Northeast-Scuthwest?

A fes, sir.

Q I don't recall whether you stated or not, are you
asking for temporéry order or permanent order?

A We would like permanent.,

Q Aré there any other Wolfcamp pools in this area?

A Yes, there's a North Baish-Wolfcamp Pool located in

‘Section 10, one well completed} I believe it's the Pan Ameri-

can Mal jamar Deep Unit.

Q Was that a gas well?

A No, sir. The Wolfcamp completion is marginal. if
it's dually completed I'm not aware of it., It may be_compleied
in the Pénpsylvanian;

Q What is the spacing in that pool?

A /I don't know,

Q Just a one-well popl anyway?

A

Yes, sir.
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HRe UT7:  Any ntherVQQestions of the witneas? ‘Tﬁé“
witness way be cxcused,
{(Witness cxcused,)
FR. UTZ: Any statements in this case? The case

‘will be taken under advisenent, .

STATE OF NEW MEXICO )
8s
COUNTY OF BERMALILLO ;

I, ADA DBARNLEY, Notary Futlic in and for the County of
Bernalillio, State of New Mexico, do hercby certify ihatuthe forg
going and attached Transcriyt of Hearing before the New Mexico
0il Conservation Comalssion was reported by me; and that the
same is a true and correct record of ~he said proceedings, to

the best of my knowledge, skill and ability.

Witness my Hand and Seal this 3rd day of Sevtember, 1964,
. S S

HOTARY FUBLIC

My Commission Expires:

June 19, 1967.
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DRAFT
JMD/esr

O BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj JW/Z«%*AJ

IN THE MATTER OF THE HEARING y/ e 5
CALLED BY THE OIL CONSERVATION V4
COMMISSION OF NEW MEXICO FOR _

THE PURPOSE OF CONSIDERING: . Mﬁa‘/
. I 4
M CASE No. __3097

Order No. R- R765

1 ’ APPLICATION CF CONTINENTAL OIL
COMPANY FOR SPECIAL POOL RULES,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:.

.This cause came on for hearing at 9 o'clock a.m. on
August 26 _, l96{%,’at Santa Fe, New Mexico, before Examiner

\: N ‘ | » Bo /¥
: - NOW, on this day of- Aégist' . 1964 , the Commission,

a quorum being present, having considered the testlmony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

@ FINDS:
‘; 1 \ 5 (1) That due pﬁblic notice having been’given as required.by
o ; ; law, the Commission has jurisdiction of this cause and the subject

Q matter thereof.

A (2) That the applicant, Continental Oil Company, seeks the

;g‘ promulgatlon of tempefafy gpecial rules and regulations for the

‘ Balsh—Wolfcamp Pool 1n Sections 21 and 22, Townshln 17 South, Range

| kf 32 East, NMEM Lea County, New Mexico, including a provision for

.‘ i

80~acre proratlon unlts.,

gg ) ,,ﬂf”lia’ (fb That in order to prevent the economic loss caused by

the drilling of unnecessary wells, to avoid the augmentation of

risk arising from the drilling of an excessive number of wells,

o

to prevent reduced recodéry which might result from the drilling

of too few wells, and to otherwise prevent waste and protect

correlative rights, e=mpormey special ruleés and regulations
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providing for 80-acre spgcinq units should be promulgated for
the Baish-Wolfcamp Pool.
G‘Y- That the tempewessy special rules and regulations

should provide for limited well locations in order to assure |

That this casi/jﬁggld’ﬁ .
19657 at which tihe the operat

I

IT IS THEREFORE ORDERED: -

That wempesssy Special Rules and Regulations for the Baish-

Wolfcamp Pool are heréby promul@ated‘éé follows:

SPECIAL RULES AND REGULATIONS
FOR THE
i BATSH-WOLFCAMP - POOL

RULE 1. Each well completed or recompleted in the Baish-

and not nearer to or within the limits of another designated Wolf-

.

‘camg‘pool, shall be spaced, drilled, operated, and produced in

%accordapce with the Special Rules and Requlations hereinafter set

forth.

P

-

~

RULE 2. Each well

i . ’
wWolfoamp~Road shall be located on a standard unit containing 80

i
;
i
i

acres, more or less, consisting of the N/2, S/2, E/2, or W/2 of

a ednede governmental quarter section; provided, however, that

%pothing contained herein shall be construed as prohibiting the
i

'Brilling of a well on each of the quarter-quarter sections in the

i

hunit.

orderly development of the pool and protect correlative rights. |

subjdct pool shou) /g;/zrepared to akaii’iﬁgzéﬁ;w causd why the

'Wolfcamp Pool or in the Wolfcaﬁp formation within ons mile thereof;

/
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RULE 3. The Secretary-Director of the Commission may grant

an exception to the requirements of Rule 2 without notice and ’

hearing when an application has been filed for a non-standard unit

comprising a single quarter-quarter section or lot. All operators

f-', : ‘ offsetting the proposed non-standard unit shall be notified of the .
| épplication by registered or certified mdil,>and the application
shall state that such notice has been furnished. 'The Secretary-
iDirector may approve the application upon receipt of written

- waivers from all offset operators or if rnio offset‘operator has
entered an objectionvto the formation of the non~standard anit
within 30 days after the Secretary—birector has received ‘the

application.

RULE 43,Ju& . /Uiéf;tg;4ﬁ4?dhu‘Ayén”~6ﬁgt;u£hﬁ$2,@1 B —
Ui dienQ unis? shostt b Locald o Th METY mla%fgf&

gé
3
3

RULE 5. The Secretary-Director may graﬁt an exception to

o

ﬂ' th71requ1rementé of Rule 4 without notice and hearing when an

application has been filed for an unorthodox location necessitated
by to ographical conditions or the recompletion of a well previ-
s b el movsbn oo 336 fuul 5 the goilin

ously drilled to another horizoq&’AAll operator% offsetting the

proposed unorthodox location shall be notified of the application

by registered or certified mail, and the application shall state

that such notice has been furnished. The Secretary~-Director may

1

approve the application upon receipt of written waivers from all

offset operators or if no offset operator has entered an objectionf

4
1

to the unorthodox location within 20 days after the Secretary-
Director has received the application.

RULE 6. A standard proration unit (79 through 81 acres) 4&02

1
she--Batshr*Wolfcamp~Poel shall be assigned an 80-acre proportional §
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factor of 2- 77 for allowable purposes, and in the event there
is more than one well on an 80-acre proration unit, the operator

may produce the allowable assigried to the unit from the wells on

H

the unit in any proportion.

The allowable assigned to a noﬂ—standard proration
uﬁit shall bear the éame ratio ts a standardygllowable éﬁééhe
Bavirgh~Weod-feamp—~Poel as the aéreage in such-non-standard unit bears
to 80 acfes.

IT IS FURTHER ORDERED:

(ﬂ) That any well presently drilling tg completed in the)

Wolfcamp formation within the Baish-Wolfedmp Pogl or within one

mile oflthe Baish-Wolfcamp Pool that-will not/comply with the Avelll
locatio} requirements of Rule 41s hereby g’anted an exceptjon: to
the requirements of said r

e. The operatdr shall notify” the

the Commission inl writing of/the name

., 1964.

and locati well on or before
(l) That any operator desiring to dedicate 80 acres to a
well presently drilling to or completed in the Baish-Wolfcamp Pool

shall file a new Form C-128 with the Commission on or before

.
Mh/s , 1964.

Ye spacing unit

Gl) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on ‘the day and year herein-
above designated.




