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,%ugust 28, 1964

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO fp L
'EZcua f%z:r
7 CF Subj. M }
EN=PHE=MAPTBR=OF=PHE-HEARING '
GALEED=B¥=TPHE=0T5=~CONSERVATION ) ZE% 70/-E-¢
COMMESSTON=OP=KNEW=HEXTICO=FOR
BHE=PYRPOSE-OF=CONSIDERINGS

CASE No. 3098

Order No. R- R Zé¢

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATIOV COMMISSION
UPON ITS OWN MOTION TO CONSIDER A
REVISION OF RULE 701-E-4,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock. a:m. on
Augqust 26 _, 1964 , at Santa Fe, New Mexico, before Examiner

‘Elvis A. Utz .

NOW, on this day of September, 1964 , the Commission,

a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and belng fully advised
in the premlses,

FINDS:

(1) That due public notice having been QiVen as reqﬁired by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That Rule 701-E-4 of the Commission Rules and Regulations
should be amended to establish a more current basic 40-acre Area
Allowable Factor for waterfloods in Northwest New Mexico.

(3) That a normal unit allowable of 70 barrels of oil per
day has beenvestéblished in Northwest New Mexico for approximately
four years.

(4) That a basic 40-acre Area Allowable Factor of 70 barréls

of oil per day for waterfloods in Northwest New Mexico will afford




CASE No. 3098

to the operators of waterflood projects in said area the oppor-
tunity to produce their just and equitable share of the market
demand for crude oil from Northwest New Mexico and will otherwise

prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That Rule 701-E-4 of the Commission Rules and Regula-
tionsvis hereby amended to read in its entirety as follows:
| J["’%‘I’he basic 40-acre Area Al.lo’waible Factor
for the counties of Lea, Eddy, Chaves, and |
Roosevelt shall be 42. The basic 40-acre
Area Allowable Factor for the countieé'Of
San Juan, Rio Arriba, Sandoval.and McKinley

Sewkivees shall be 70.!1
(2) That jurisdiction of this cause is retained for the
U . . '
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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~ PAN AMERICAN PETROLEUM CORPORATION

OIL ANDG GAS BUILDING P. 0. BOX 1410

Fort WorTH 1, TExAs

August 21, 1964

File: . GHF-322-986.510

Subject: Proposed Revision to NMOCC =
Statewide Rule 701~E-4 =~

Mr. A, L, Porter, Jr.,
Secretary-Director

New Mexico 0il“Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

(iggse 3098 on the examiner hearing docket for August 26, 1964, is a
hearing ¢all&do6n the Commission's own motion to consider a revision of Rule
701-E-4. The notice of hearing stated that the Commission proposes to consider
an amendment. to Rule 701-E-4 of the rules and regulations to provide a more
current area allowable factor,approximately 70 BOPD, for waterfloods in north-
western New Mexico. o

Pan American Petroleum Corporation supports the Commission's proposal
for this amendment to Rule 701-E-4&,

Yours very truly,

J(/'l{ ’// G Aia -’;,c....w[

-y,
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Docket No. 23-64

DOCKET: _EXAMINER HEARING - WEDNESDAY - AUGUST 26, 1964

9 A, M. - OILL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will he heard before Daniel S, Nutter, Examiner, or Elvis A, Utz,
Alternate Examiner.

CASE 3095:

CASE 3096:

CASE 3097:

CASE 3082:

K

App[ication of Continental Oil Company for an amendment to Order No.
R-2564, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an amendment to Order No. R-2564 to provide, among other
things, the substitution of two wells in Units N and O for the presently
authorized injection well in Unit K of Section 34, Township 28 North,
Range 17 West, Table Mesa-Dakota Pressure Maintenance Project, Table
‘Mesa Pool, San Juan County, New Mexico.

Application of Continental 0Oil Company for special pool rules, Lea County,
New Mexico., Applicant, in the above-styled cause, seeks the establish-
ment of special pool rules, including a provision for B80-acre spacing

and a gas-oil ratio of 6000 to 1 for the Maljamar-Abo Pool in Township

17 South, Range 32 East, Lea County, New Mexico.

Application of Continental Oil Company for special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the establish-
ment of special pool rules including a provision for 80-acre proration
units for the Baish-Wolfcamp Pool in Sections 21 and 22, Township 17 South,
Range 32 East, Lea County, New Mexico.

(Continued from the July 22, 1964 Examiner HearA;g)

o

ASE 3098:

Application of Union 011 Company of California for salt water disposal
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced salt water into the Devonian formation
through perforations from 11,246 feet to 11,285 feet in its State-Gross
Well No. 2 located in Unit G of Section 2, Township 12 South Range 32
Bast, Bast Caprock Field, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation Commission
upon its own motion to consider a revision of Rule 70I-E-4, 1In the
above-styled cause, the Commission proposes to consider an amendment
to Rule 701-E-4 of the Rules and Regulations to provide a more current
area allowable factor for waterfloods in Northwest New Mexico., The
proposed factor would be approximately 70 barrels per day.
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P | BEFORE THE OIL CONS8ERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 3098
Order No. B~2764

IN TRE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
UPON ITS COWN MOTION TO CONSIDER A
REVISION OF RULE 701-E-4.

ORDER OF THE COMMISSION

THE CO: ON 3
' This cause came on for heaxing at 9 o'clock a.m. on August
1964, at Santa Fe, New Mexico, before Exaumniner Elvis A, Utz.

" ~ | 26,
NOW, on this__8th day of September, 1964, the Commisaion,
a quoxum being present, having considered the testimony, the recorfi,

and the recommendations of the Examiner, and being fully advissd

in the pramises,

FINDS:
- {1) That due public notice having been given as requirad by
law, the Commiseion has jurisdiction of this cause and the subject

o
. M S Ve

matter thereof.

{2) That Rule 701-B-4 of the Commission Rules and Regula-
tions should be amended to establish a more current bhasic 40-acre

Area Alibwable Factor for waterfloods in Northwest New Mexico.

(3) That a normal unit allowable of 70 barrels of oil per
day has been established in Northwest New Mexico for approximately

foux years.
(4) That a basic 40-acre Area Allowable Factor of 70 barrelg
of oil pex day for waterfloods in Northwest New Mexico will afford
to the operators of waterflood projects in said area the oppor-

tunity to produce thelr just and equitable share of the market
demand for crude oil from Northwest New Mexico and will otherwise

prevent vaste and protect: correlative rights.
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CASE No. 3098 :
Order No. R-2764 :
; . g_

IT IS THEREFORE ORDERED ?

| (1) That Rule 701~E~4 of the Commission Rules and Regula~
Etlons is hereby armended to read in its entirety as followss

"4, fThe basic 40-acre Area Allowable Factor
for the counties of Lea, Eddy, Chaves, and
Roosevelt shall be 42, The basic 40-acre
Area Allowable Factox for the counties of

; San Juan, Rio Arriba, Sandoval, and McKinley
[ shall be 70."

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
Bary.

DONE at Santa Fe, New Mexico, on the day and yeax herein- i
ijabove degignated.

STATE OF NEW MEXICO
OXXL CONSERVATION COMMISSION

r!’ \\.
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N ARt cet A
/E(V ég:i’ﬂiwif;_y
N f i

JACK M. CAMPBELL’ Chairman

C’fMé//

E 8 WALKER, Memnber

...-—

A. ORTER, Jr., Memb‘ & Secretary |




325-1182

FARMITOGYON, %, o,

PHONE

PHONE 963-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUCRQUE, W, M.
PHONE 243 .6691

'BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 26, 1964

EXAMINER  HEARING
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IN THE MATTER OF:

)
| )
In the matter of the hearing called by the ;
0il Conservation Commission upon its own d
motion to consider a revision of Rule '
701-E-4. . In the above-styled cause, the

Cormission proposes to consider an amendment) cage No. _ 3098

to Rule 70l-E-h of the Rules and Regulations)
to provide a more current area allowable )
factor for waterfloods in Northwest New )
Mexico. The proposed factor would be ap~ )
proximately 70 barrels per day. : g
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BEFORE:  ELVIS A. UTZ, Examiner.

“TRANSCRIPT OF HEARING




‘dearnley-meier 1

SPECIALIZING Ny

OEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, ® P, O. BOX 1092 ® PHONE 2436491 & ALBUQUERQUE, NEW MEXICO

-aMR. UTZ: We will call Case 3098, »

ymm. DURRETT: In the matter of the hearing called
by the»Oil Conservation Commission upon its own motion to
consider a revision of Rule 70l-E~4;

If‘the Examiner please, Jim Durrett appearing for the
Commission and its Staff. I'have one witness, Mf; Dén Nutter,
who I would like to swear at this time. |

MR, UTZ: Let the record show there are no other
appearances. You may swear the witness.
(Witness sworn.)
- DAN NUTTER
called as a witness, having been first duly sworm on oath, was
examined and testified as follows: | |

DIRECT EXAMINATION

BY MR, DURRETT:

A Will you please state‘your name and position for the
record? |
A Dan Nﬁtter, Chief Engineer'for"the 0il Conservation
CommisSiOn;
"Q Mr. Nutter, are you familiar with the subject matter
in Case 3098 and the background involving this case?
A - Yes, sir, I am.

Q Would you please present to the Examiner some of this
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—— / __’/I —;——4—. T
packground and state the rcason that this matter ha

s come

pefore the Examiner ab this time?
A ‘In October, 1959 at Roswell, New Mexico, the Com~

mission had 2 hearing ab which time testimony was heard from

SHMON\'
EW MEXICO

numerous‘parties relating to the rev1sién of 701 governing
waterfloods. The order that jssued from that hearing was
R—1525 dated November 9, 1959, which revised Rule 701 and oS-
tablished a system of proratlonlng for waterfloodse That
system of proratiohing is based on 2a project area theory and
sets out basic area allowable factors for goutheast New Mexico
and Northwest New MexicOe.

The a)lowable factor at the time of the hearing in October

1120 SIMMS BLOG. ® . O BOX 1092 ¢ PHONE‘ 243.6691 ¢ ALDUOUEROUE. NI

1959, was based on the historlc s1lowables for each of the
‘reSpective areas ds far back as ten years for goutheast New
Mexico and as far vack as practical for Northwest New Mexico.

The allowable factor for Southeast averaged out to be 42

barrels per day, and for Northwest, New Mexico, 52 barrels of
0il per dave prorationing of oil was 1nst1tuted in San Juan
’Basin in DecembeY, 1957, the first month of prorationlng at a
basic allowable of 28 barrels. The Biéti Pool was being devel-
oped at that time and there was an oversupplf of oil for the
available market; in January the allowable was i1, February 13,

March 10, April, 35, May, 50. The 50-barrel allowable was
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possibla bacause thie Foue Cordcts Plesline to tho West Coast
had beau compieted alftor Hay of 1958, The allowables continued
in the rauge ol 50, 65 barrels vntil the time of the hoaring

in Getober, 1959, at which time Rule WL was considared.

The 50-barrel average allowable, or in the range of 50 ;

;.)-

barrels average allowable, is what the avea allowable factor |

1low

o

for Northwest New Mexico was based on, This range of ¢

ables continued until duly of 1960, at which time the allow-

[

able for San Juan Rasin, the basic allowable was raised to 70
barvels of oil per day. Thiz normal unit allowable is iu
effect to this date and has not been thanged since July of

1960,

I

At the time of the hearing of the ecase in which Order

;.

1525 was entervred it was suggested in the testimony that these |
area allowable factors should ‘be reviewed fyrom tlme o vime

and kept up-to-date. This is what we ave doing today, conszider

¥

pe
a

ing the 70~barrci allowable which has been in effect in the

San Juan Basin since 1960. T believe if the area allowable

factors, as provided in 701, were to be changed to 70 barvels |
of oil per day for the San Juan Basin, that it would be in ths
interest of protection of correiative vights. It would be in |

the interest of vroviding the watecflcod operators with a pro-

portionate share of the narket demand for eil in that area, §

e UGS U AU SOV U U |
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“—ah&“irﬁgﬁidwféébmmend that it be so changed.

Q Am I correct, Mr. Nutter, that the reason that you

CONVENTIONS

are proposing this is to alleviate any possibility of penaliz-

DAILY COPY,

ing waterflood operations?

E’:_f)’ ¥ ’ S
a g § A This is correct. In most cases the pressure main-
cn  E oz ,
'éé E § tenance projects are prorated on the basis of the current month-
i;; § v% ly'allowable; Waterfloods are prorated on the area's allowable
>§§ i 3‘ factor, which in this case is now lSIbarrels lower than the
{ o z Py
é é?“ % % nomal unit allowable for the area.
; & é § Q | Would it be your opinion that adoption of this pro-
: av o = B
% Si‘ % ; posed 70 barrels per day as the factor would result in allow-
fg% é g ing each operator in Northwest New Mexico, including water-
: Z .
;EE . flood operators, the opportunity to receive their just and

equitable share of the 0il?

A That is correct.

MR. DURRETT: If the Examiner please, that will con-

clude my examination of Mr. Nutter.

MR. UTZ: Any questions of the witness? The witness

may be excused.

(Witness excused.)

MR, UTZ: Let the record show that there is one

statement in the form of a telegram from Sinclair 0il and Gas

Company by H. C. Calhoun, which concurs with the 70-barrel

.
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- and the hearing adjourned.

PAGE §

rule change. __

MR.'DURRETT: If the Examiner please, the Commission
has received a letter from Skelly 0il Company concurring in
the proposed 70 barrels.

MR, UTZ: The case will be taken under édvisement

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO‘; >

I, ADA DEARNLE?, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing befo;e the New
Mexico 0il Cdnservaﬁion Commission was reported by me;/and that
the same is a true and correct record of the saiq proceedings,

to the best of my knowledge, skill and ability.

Witnhess my Hand and Seal this lst day of September, 1964,

{
|

{

. - /‘) ‘ B ) ‘
,”/(;éégah// ¢ < vQ“““ﬁ’”“’é*fV
NOTARY PUBLIC ./

v

My Commission Expires:

June 19, 1967, C
I do hgreby certify that the foregoing 1s

& cosplele recurd of the prosocnings in

the Bux-irer hosring of Case fia 35??.
hadrd Ly we on




