CASE 3109: Application
- for a non-standard gas
unit and an unorthodox

of PHILLIPS
proration
location.

s g

s m




é'fffﬁNSCV P7E ’
- Small Exi b s




A L AR SRS USRI RN T b R et

CON’nNENTAL O1L COMPANY

P. O. ROX 450
WHOBRSE, NEW MAXICO
1001 ROARTH TUANER

PRODUUTION DEPARTHENT
FALEPIMONE: AX B-4141

HoPpns DIBTRICT o A e GFd
JACK MARSHALL huguet 25, 1863
Distmtor MawAioERx

G. C. JAMIRGON

Assisraxy Disymicr daxiarz

Phillipe Petroleum Gompsny (2)
P, 0, Box 2130
Hobbs, Hew Basxloo

et Phillips Petroleum Company's
M, %, Hele state Lease ¥ell
Ko, 11, lee County, New Haxico -
N2 and HSL

(Qentleaen:

. Continentsl Oil Company 1ix a&n vffaet oparator
to the Phillips Fatroleum Guupany Hale State Leany located
{n Beotlon 35, T-178, R.34E, Les Gounbty, Hew Mexico, Us
have been inforsed that Fhillips has a&pplied for approval
of & non-standard looation 1980 from south line and 2310!
from west line of said Jeatlon 35. Wa sre fupthar informad
tnat Pnlllips has applied for approval of an E0-gore non-
standard gas proration unlt cousinting of the B/2 8W/4% of

said sectien,

You are hershy adviaed that Gontinontal 01l

Company waives notice and hearing in regard to the non-
standard location end non-standard unit described above,

Youre very truly,
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FHILLIPS PETROLEUM OOMPANY
M., E. HAIR No, 11

Unit K, Section 35, T178, K3AE

TOC 2500t . ...

B g

2997,

13006

026
3036

:ggg
-

8-5/8" casing at 1595!

Cemented with 450 sacks 208 ID
(1200 cf) and 250 sacks regular
Cement circulated.

PROPOSED YATES PERFORATIONS
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6060 6060
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_T BEFORE EXAMINER UTZ

OlL. CONSERVATION COMMI%SION
é%ggf_é_ ” EXHIGIT NO. __-
CASE NO.___ S/ Df

L4

L ST Lk-1/2% casing at 6225!

Comented with 500 sscks 208 IO
(1360 c.f.) and 300 sacks regular
(1T0C 2500°')
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in re: PHIYLLPS petroleud Comyp
Well o 1), Le2 Gounty s New Mexico .
waivor of. onhjection Corpletion jp Tates gge 6nd
Rorm:ilion of 80-AcT? HonJdenéaTd AL R qas Unib
ohiilips Petroleum.Company .
p. 0. BoX 2137
g flophs, NeV Yaxlco
i
: Gentlmen:
. twle cpah: Leas® Lea Connly,
s oo walver of o jection 2]

ator 2 g B
elyy miven of

g as an offsed oper
i New M2xi003 notification i ¥
your,followin; propos&ls:
1. e ucmpletion of Hzle Wo. Y0 locatad 1g80? ¥&L anc 273107 FWL
3y v T A 3 s >
of Sectlom 35, P75, Rlads ies county s New Mexic?d jn tne tatos
gas pey-
2. The iormation of a ncn»st&ndard g0 ~-34r3 Tetos EA3 uwni® comprisinu
the ¥/2 sw/h of gection 25s 175, R3LET vea Cownty ew FeXAEC
VaRS YUY Lrelys

.
ﬂassiaﬂ




NEd PEOICG QIL SONTTRVATION COMMISSLON

Ferm C-122

revised 12-3--55

M SLTL-PCINT 0.0 0 PREBSURE TR°T FOR GAS WELLS

Pool _ Undesignated SRR Yates Count) _ Les

- e — e e T e i i N R e+ i e 2

Initial x Aoroo . Lnecidsl ____bate of Test Avgmet 11, 1964

——e  eaiaan e e et m e e —— —— [P

Company Phillips Fetroleun Coapany teace W, K, Hele  Well No._ 10 —

Casing_koSF  wi. 9.58 1. ‘_4,193;3“_“:3@ AU 62000 ovr, 3004t To 3090

| Tubing 2,375 _wt. heTH 1.0, 14995 oot at_293% verr. Mams Mo -
Gas Pay: From3004  Tc3090' [ 3047 o a'?'?f;_“~ i KO13! dar.Press. 13,2

Unit _ 0 cCen. 35 vl 178 e, JRE - purcrasor Thlllips Petroleum Company 0

Producirg Thru: Casing Tubsng X Tree well 515;,10
1gLf ~Aradent ead-G. G. q’r G.0. Dual
Date of Completion: R=1 2«»6»; soker  Hone cervvoir Temp. 93°F

BIEREVED LATA
Tested Through (Frover) (@tmiox)  sesoexy Type Taps_
. N, e e . -
, S S .

~ o Flow Uata S satang iwta P Casing Data
(Prove r) (Rdmdoen Press.| Di{f. Temo. Prose, Temp. | Press. Temn. Duration
No. (&obend | (Orifice) h ‘ o cf Flow
Size " Size psig | tog | OF. , nsig R, | fr.

FL 11,85 12813 ;66 | 1655 1) .
2" 1.2% 3 88 [ 77 66 1279 & | 1.0 -

Pt

,‘S
* 15
. 28 —1.25 SN K SN . » S SO - IO NN o NS SR 1. o AU W 4 4 1.0
[T AT .28 1 Q4 ; 3¢Q ;@ | 6% | &6 [ 2.0 |
T L. 1425 b L 9 1 179 | 8k | 48 8h | .
P — ] o =
FPLUK. TALCUTATIONS - = .
Coefficient Pressyre | Flos Temp., l' Sravity Compress. Rate of Flow |
No. Base Con? Fact Lo Factor Factor Q-HCFPD

‘ (24 ~tour) “v/‘hwpf 'l Fg Fov @ 15.025 psia
% 284 'Ti"[l ! J.,om L0793 | 2.6 ]
P 2.l 3w o723 | I 3
2R 7 B 1 7 R N, STIAY
o he | 407 _1a975 1 L9668 | 8103 ]380 ]

PRESKQUE Y CALCIHVATIONS

" 3as Liquid Hydrocarbon Ritio =f/brl, Svecific Gravity Separator Ga..

Jravity of Liquid Hydrocarbons_ - den. Specific Gravity Flowing Flu1d .._..—,
?e (1-e=8] P, 1658.2 pd 27763 -

P, T T T
No. PP | FQ FoQ)2 (F.* P2 i Fp2 cal,

Bx (psia) (1lc75) : P
1. 22 — 1A 3 _
£e ] ] _ o Jog2 [ 301 1 "‘gum.m

. 2| - 1 ka8 2333 D kA3
be | _AS8.2 ,.,,.*.M...V.._-_J.N_;sys_____._.@LT.__,_.-“__,Amﬁ._“_-

- bomm . - ———

Absolute Pocential:_ 408 MCFFD MOFPD; n_ L85339) 0
COMPANY _Prillips Potyolewa Coswany . e -
ADDRESS_ Moy 2190 -

2, Hew Kexleo .
AGENT and TITLE_ W, §. Qriffin -~ Prodmetien Knginser , . R
WIINESSED . ' —=

B T A “BEFORE S AMINER-UTZ |
W CONS‘;RVleON COMMI AlON

L (EXHIBIT NO. (2
Gt Cong o

CASE NO.

o it e

-
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No.,

M, £, Hale No, 10

FETROIEUM COMPANY
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i CONTINENTAL OIL COMPANY ~ % 1.z

P. 0. BOX 480
IOBBS, NEW MEXICO

PRﬁDUMI%N DEPARTMENT 1001 NORTH TURNER
OBBS DISTRICT : TELEPHONE: EX 3-4141
JACK MARSHALL August 25, 1964 .

DISTRIOY MANAGER
G, C. JAMIESON -
ASSISTANT DISTRIOT MANAGER ’ -

A

i : C Phillips Petroleum Company (2)
- P. 0. Box 2130 -
Hobbs, New Mexico

§ Gentlemen: f Re: Phillips Petroleum Company's

; M. E. Hale State Lease Well

No. 11, Lea County, New Mexico -
NSP and NSL

Continental 0il Company is an offset operator
to the Phillips Petroleum Company Hale State Lease located
in Section 35, T-17S, R-34E, Lea County, New Mexico. We
: : have been informed that Phillips has applied for approval
o : of a non-standard location 1980!' from south line and 2310'
s ' from west 1line of saild Section 35. We are further informed
that Phillips has applied for approval of an 80-acre non-
standard gas proration unit consisting of the E/2 SW/4 of
said section.

You are hereby advised that Continental 0il
Company waives notice and hearing in regard to the non-
. standard location and non-standard unit described above.

Yours very truly,

L g et

JM-DFW

Enc,

ce: RGP

P1 ONEERING I N PETROLEUM P ROGR RESS SI N CE 1 875




In re: Phillips Petroleum Compsny?s M. E, Hale State Lease
Well iHo. 11, Lea County, Wew Mexico -
Waiveir of Objection to Completion in Yates Gas and
Formation of 80-Acre Non-3tandard Yates Gas Unit

Phillips Pe ¥Gleun Company
: ,'Po 0:) B(_lx v]-BO ’
| : Hobbs, Mew Hexdco

As an offaet operator t» your M. ¥. Hale Siste Leasge, Lea County,
New Hoxico; notification is hereby given of our walver of objesction to
your following proposals:
1. The completion of Hale ilo, 11 located 19807 FSL and 2310! FWL
of Section 35, T17S, R34E, Leca County, New Mexico in the Yates
gas pay. :

2e Thé formation of & non-standard 80-acrs Yates gas wnit comprising
the B/2 SW/h of Section 35, T17S, R34E, Lea County, New Hexicc.

Torirs yery truly, : 3

: Compeny  __PEXACO-InG s
—AUGUB E—2 T —390l~r

cc:  Hew Mexico 0il Conservation Commission e
P 0, Box 2088
Santa Fe, New Hexico
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Docket No. 26-64

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 30, 1964

9 A.M., - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel

S. Nutter,

CASE 3099:

CASE 3100:

CASE 3107:

CASE 3108:

y

CASE '3109:

~,
\1
N

CASE 3110:

alternate examiner:

(Continued from the September 9, 1964, examiner hearing).
Application of Leonard Nichols for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
approval of the West Maljamar Unit Area comprising 440 acres
more or less, of Federal and fee lands in Sections & and 9,
Township 17 South, Range 32 East, Lea County, New Mexico.

(Continued from, the September 9, 1964, examiner hearing).
Application of Leonard Nichels for a waterflood extension,
Lea County, New |Mexico. Applicant, in the above-styled cause,
seeks approval of the extension of the waterflood project
which he operates in Sections 2, 3, 10, and 11, Township 17
South, Range 32 East, Mal jamar Pool, Lea County, New Mexico,
by the addition of 6 water injection wells in Sections 4 and
9, same township. The original flood was authorized as the
Boller-Nichols Waterflood Project, Roberts Pool, by Order No.
R-1538.

Application of Texas Pacific 0il Company for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the establishment of temporary special pool
rules including a provision for 80-acre spacing for the North
Bagley Middle Pennsylvanian Pool in Township 11l South Range

33 East, Lea County, New Mexico.

Application of Monsanto Company for a dual completion, Eddy
County, New Mexico. Applicant,-in the‘above-styled cause,

seeks approval of the dual completion {conventional) of its
Dagger Draw Well No. 1, located in Unit O of Section 6, Township
20 South, Range 25 East, Eddy County, New Mexico, to produce
gas from the Strawn and Morrow formations through the casing-
tubing annulus and through tubing, respectively.

‘Application of Phillips Petroleum Company for a non-standard

gas ptoration unit and an unorthodox location, Lea County, New
Mexico. - Applicant, in the above-styled cause, seeks approval

of an 80-acre non-standard gas proration unit comprising the E/2
SW/4 of Section 33, Township 17 South, Range 34 East, Lea County,
New Mexico, to be ‘dedicated to its Hale Well No. 11 to be' com-
pleted in an undesignated Yates gas pool at an unorthodox loca-
tion 1980 feet from the South line and 2310 feet from the West
line of sald Section 35.

Application of George L. Buckles Company for a waterflood pro-
j%ct, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project in

the Langlie-Mattix Pool by the injection of water into the Queen
formation through two wells at unorthodox locations on its
Jamison Lease in Sections 21 and 22, Township 24 South, Range

37 East, Lea County, New Mexico.
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Page - 2 -

September 30, 1964 examiner hearing

CASE 3111:

CASE 3112:

CASE 3113:

CASE 3114:

Application of Cities Service 0il Company for the expansion

of a waterflood project, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to expand the
Drickey Queen Haterflood Project, Caprock Queen Pool, by the
conversion to water injection of two wells in Units F and H

of Section 22, Township 14 South, Range 31 East, Chaves County,
New Mexico. ' ' ‘

Application of Continental Oil Company for downhole commingling,
Rio Arriba County, New Mexico. Applicant, in the above-styled
cause, seeks authority to install dual-flow downhole commingling
equipment in its dually completed Jicarilla 28 Well No, 1,
located in Unit J of Section 28, Township 25 North, Range &
West, Rio Arriba County, New Mexico. Said well is a Gallup-
Dakota oil-oil dual completion,

Application of BCO, Inc. for a unit agreement, San Juan and Rio
Arriba Counties, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Escrito Gallup Pool Unit Area
comprising 3123.88 acres, more or less, of state and federal
lands in Township 24 North, Ranges 7 ‘and 8 West, San:Juan and
Rio Arriba Counties, New Mexico.

Application of BCO, Inc. for a waterflood project, San Juan and
Rio Arriba Counties, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project
in the Escrito Gallup 01l Pool in its Escrito Unit Area by the
injection of water into the Gallup formation through three
wells located in Sections 17 and 18, Township 24 North, Range

7 West, and Section 12, Township 24 North, Range 8 West, San
Juan and Rio Arriba Counties, New Mexico.



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

. 7
e /d /

August 26, 1964

Phillips Petroleum Company

Exploration & Production Department

P. O. Box 2130

Hobbs, New Mexico DOCKET MaILED

(/
Attention: Mr. W. C. Rodgers C 6?7 5/62

Re: Application for 80-Acre Non—Standard
Yates Gas Unit and Non-~-Standard Location

Gentlemen:

We have your letter of August 19, 1964, requesting adminis-
trative approval of an 80-acre non~standard Yates gas unit com-
prising the E/2 S8W/4 of Section 35, Township 17 South, Range 34
Bast, NMPM, Lea County, New Mexico, to be dedicated to your Hale
Well No. 1l located 1980 feet from the South line and 2310 feet
from the West line of Section 35.

The proposed non-standard unit is eligible for administra-
tive approval undexr Rule 104 D II, however, under Rule 104 B I
(b), a hearing will be necessary before approval of the non-
standard location and the well cannot be produced without such
approval. We therefore have tentatively docketed your request
for the last examiner hearing in September. We will forward a
docket of the hearing to you in the near future.

—_— g &

Please advise us if the hearing date is not satisfactory

to you.
Very truly yours,
J. M., DURRETT, Jr.
Attorney
JMD/esx

cc: Oil Conservation Commission
P. O. Box 1980

Hobbs, New Mexico




PHILLIPS PHILLIPS PETROLEUM COMPANY T T
re [ N
' @ Exploration & Production Department

P. O, Box 2130 DDIANS Lo T 1 33
Hobbs, New Mexico

August 19, 1964 ;’L/ "y)

y In re: Phillips Petroleum Company'!s M. E, Héle State Lease -
ki - Well No. 11, Lea County, New Mexico - Application for 80-Acre
; Non-Standard Yates Gas Unit

New Mexico 0il Conservation Commission
P. 0. ,BOX 2088
Santa Fe, New Mexico

Attention: Mr, A, L, Porter, Jr., Secretary-Director

!
1
|
!
!
i
}
[ . Gentlemen:
‘ Phillips Petroleum Company hereby reguests admigg§piative approval of

an 80-acre non-standard Yates gas unit on the M, E. Hale State Lease
; in Section 35, T17S, R34E, Lea County, New Mexico. This unit will be
§ in an undesignated Yates gas field and comprise the E/2 suW/lL of Section
35. ) ’
New Mexico 0il Conservation Commission Rule 104 requires standard
160-acre spacing for gas wells producing from formations of less than
Pennsylvanian age, Rule 104, however, provides for administrative
approval of non-standard units where they lie wholly within a single
governmental auarter section and the offset operators enter no objection.

Phillips proposes to recompleté the'Hale No. 11, which is located 1980?

FSL and '2310' FWL of Section 35, in the Yatés gas pay. Hale No, 11 was

drilled as a Vacuum Glorieta development o0il well, however, the Glorieta

yielded 100% water and %he well is currently shut-down., As a salvage

operation, recompletion in the low productivity Yates- gas pay is proposed,
p

Phillips! Hale Mo, 11 is located 660! FNL of the proposed non-standard
80-acre unit anc 330' FEL of the unit. N.M.0.C.C. Rule 104 requires gas
well locations to be 660! from the outer unit boundaries, and waiver of
this requirement is reguested, The east boundary of this non-standard
unit adjoins the SE/A of Section 35 which is dedicated to the Phillips
Yates gas. completion in Hale No. 10, Hale No, 10, a similar dry hole in
/;Hé Glorieta, was recently recompleted in the Yates gas pay for a CAOFP

” / of 4,08 MCFPD,
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PHII-I-\PB PBTROLEUM OOMPANY
Exploration & Production Depart.mant

— IO
| emammemann |

l P, O, Box 2130
Hobbs, New Hexd co

August 195 1964

In ret Phillips Petroleun Company's M. E. Hale State lease —.
Well No. 11, lLea County, Mow Mexico -
Request for Waiver to a0-Acre Non-Standard Yates Gas Unilt

p. 0. Box 728
Hobbs, New Mexico

Gentlemen?

Pnilllips Petroleun Company hereby requests your waiver of ob jection to
the completion of our Hale No. 1} in the Yates gas pay; and the formation

of an 80-acre non-standard Yates gas unit compri sing the £/2 sW/k

Section 35, LTS, R3LE, Lea County , New Mexico. Att,achedis a copy of
ths application submitted to the liew wexico Oil Conservat.ion Comnission

requestbing adininistrative approval.

Your execution and return of two (2) copies of the attached waiver 18 -

requested.
Yours very truly,
W. C. Rodgers
hkrea Superintendent
production pivision
WIMiwma
Attach.

co: New Mexico Oil Conservation Comnission
santa Fe, Hew Mexico




PRIUIPS PHILLIPS PETROLEUM COMPANY '
@ Exploration & Production Department

P. 0., Box 2130
Hobbs, New Mexico.

z In re: Phillips Petroleun Company's M, E, Hale State Lease -
| Well No, 11, Lea County, Hew Mexieo =~
Request for Waiver to 80-Acre Non-Standard Yates Gas Unit

Continental 0il Company
P. 0. Box L60O
Hobbse, New Mexico

Gentlemen:

i

¥

I

i

|

! Phillips Petroleum Company hereby requests your waiver of objection to

i the completion of our Hale No. 11 in the Yates gas pay; amd the formation
: of an 80-acre non-standard Yates gas unit comprising the E/2 SW/i

, Section 35, T17S, R34E, Lea County, Now iMexico., Attached is a copy of
‘ the application sulmitted to the New Mexico 0il Conservation Commission

t requesting administrative approval, '

Your execution and return of two (2) copies of the attached waiver is
requested,

Yours very truly,

W. C. Rodgers
Area Superintendent
Production Division

WK swma

Attach,

cct New Mexico 0il Conservation Cormission
Santa Fe, New Mexico




Petroleun Company's M. E. Hale state lease

, Lea County, NewW Mexico =
Objection to Cormpletion in Yates Gas and.

£ 80-Acre Hon=Standard Yates Gas Unit

In xe: Phillips
well No.
Waiver of
Formation ©

phillips Petroleum Coxrpany
F, 0. BoX 2130
Hotbs , Hew Mexico

Lea County,

Gentlzmen:
of objectiocn to

Hale Stabe lease,

As an offast operator Ly Four Ho Fo
Hew Moxicoj notifization 1s hereby glven of our waiver
ng proposals:

your followi

i

=d 19867 FSL and 2310° F¥L

1. The sompletion of Hale Ho. 11 locat®
of Section 35, TL7S3, R34E, led County, He¥ sexico in the Fatves
gas pey- :
unil coaprising

2. The formation af a uonwstandﬁrd 20=-acrs Yetes. g3
Sechion 35, LTS, R34LE, Lea Cowty, New HoX1C0 -

the B/2 5W/L of

Yours very Lyuly,

o e A

Sigaed R
R

cc: New Yexico 0iL Conse?vation Comrission
p. 0. Box 2088

santa Fe, Ne¥ Hexico




Staie b Pagi
PO, Box
-, Pt o P
SANL3 G, B ek
¢ T SEe ey oo : ..
Attn. FECA A P g

Varuwa Sloriata,
and Yacuun wWolfaann,
Afc 1 Leass, lea Co

Ay per mn celanhear copvarsation this
reﬂpﬂctfulau i trachsd econenics
i

Taranaed com ication,

=
)

as cxmparad to ( O T N P GO e |1
that at the time the originsl application wos submlitted, ths well
taining Abo, Wolfcawp, and Upper Pene production had not yet boen
pleted, Therefore, these' gravitics were esztimated gravities. To ai
at the gravitles contalned on the attachsd economic she sk, at loast twelive
gravlties were takon from actual run tlckots on cach of tnese zZones snd
averaged, It Is5 felt that these gravities contained lerein are trus

and correct to the best of our abitiey.

O AV T stighy i ¥ are evidant in thy o
« o P N e . R - H 1r
coirdainged on oo sl v ¥ oid
& attached coononmics i

.

it may be notdd that utiliziuy these actuai gravities, an incisnis
In revenue will he vcalized through ths cbuningling of tha Poan with
previosusly approved installstion, On the basis of his information
Harathon raspectfully requests authorization i< comingie the ﬂpp\
Penn production with the previously sppreoved jnstaliation on the subjaut

lease,
Yours very iruly,
SARATHON 0L 200l
) AARETT
a8, Barvboy
agibjo Patrofeus
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HARATHON OJL COMPAMNY
STATE WARMN A/C 1 LEASE
LEA COUNTY, NEW HEXICO

¥ West Texas intermadiate

Top
i Unlt “Datly Gravity Selling {ncome
No, Allow., Prod, ° AP} Priceir Per Day
Zone Wolls _ BOPD _ . BOPD @ 60° $/Bbl1. $
vVacuun Glorfeta y S0 100 38.8 2.97 297.00
North Vacuum Abo | 177 V77 56.3 3.01 ©32.77
Vacuum Wol fcamp ) 177 177 41,2 3.0} 532.77
Vacuum Upper Penn \ 247 242 41,3 3,01 728,42
. 696 20%0.96
Total revenua from crude sold from (
saparate StoOrage « = = = » = = - - - > 2090,96
“Commingled Values 656 0.7 3,01 209%. 96
Galn In value of cruds as a result
of coomingling = » = « « = = = » = u o 4,00
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ODVERNOR

JAGK M. CAMPBELL
CHAIRMAN

Stute of Nefo Hexico
®il Gonsevbution Commission

LAND COMMIBAIONER : ' BTATE GEOLOOIST
- .£. 8 JOKNNY WALKER £ < A. L. PORTER, JR.
MEMBER R

: 20 RET -
p. 0. BOX 2088 BECRETARY blnzcjnn

‘SANTA FE

october 14, 1964

Mr. Jason Kellshin ' Re: CASE No.____ 3109
Kellahin & Fox ORDER NO. R-2778
Attorneys at Law :

post Office Box 1769 APPLICANT Phillips

gsanta Fe, lMew Mexico

‘pear Sir:

Enclosed herewith are two .copies of the above-referenced Commisgsion
order recently entered in the subject case.

Very truly yours,

4L Gt Fe

: 1 A. L. PORTER, JI.
o) : secretary-Director

ix/ .

carobon copy of order also sent to:

Hobbs OCC %

Artesia OCC g

Aztec OCC

OTHER




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
YHE PURPOSE OF CONSIDERING:

CASE No. 3109
Order No. R-2778

APPLICATION OF PHILLIPS PETROLEUM
COMPANY FOR A NON-STANDARD GAS PRO-
RATION UNIT AND AN UNORTHODOX LOGA-
TION, LEA COUNTY, NEW MEXICO.

ORDER _OF THE COMMISSION

BY T COMMISSIONs

This cause camelbn for hearing at 9 o'’clock a.m, on Septem-
ber 30, 1964, at Santa Fe, New Mexico, before Examiney Elvis A. Ut

‘ NOW, on this_1l4th day of October, 1964, the Commission,
a quorum being present, having considered the testimony, the recor
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS1

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thersof.

(2) That the applicant, Phillipe Petroleum Company, is the
owner and operator of the Hale Well No. 1l located 1980 feet from
the South line and 2310 feet from the West line of Section 35,
Townghip 17 SBouth, Range 34 East, NMPM, Lea County, New Mexico;
that said well was completed at a standard location in the Vacuum-
Glorieta Pool but was non-productive from said pool and is cur-
rently shut in.

(3) That the applicant seeks authority to re-enter and
complete the subject well at an unorthcdox location in an

undesignated Yates gas pool. :

(4) That the applicant also seeks approval of an 80-acre
non~-standard gas proration unit in an underignated Yates gas pool

Ze

d,




M2‘-
CASE No. 3109
Ordexr No. R-2778

comprising the E/2 SW/4 of said Section 35 to be dedicated to its
Hale Well No. 11l.

(5) That the proposed non-gtandard proration unit can be
efficiently and acononmically drained and developed by one well.

(6) That approval of the subject application will prevent
the economic loss caused by the drilling of unnecessary wells,
avold the augmentation of risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and
protect corxrelative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Phillips Petroleum Company, is
hereby authorized to complete its Hale Well No. 1l at an unortho-
dox location in an undesignated Yates gas pool 1980 feet from the
South line and 2310 feet from the West line of Section 35, Town-
ship 17 South, Range 34 East, NMPM, Lea County, New Mexico.

{2) That an 80-acre non-standard gas proration unit in said
undesignated Yates gas pool comprising the E/2 SW/4 of Section 35,
Township 17 South, Range 34 East, NMPM, Lea County, New Mexico,
is hereby established and dedicated to the Phillips Petroleum
Company Hale Well No. 1l.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DORE at Santa Fe, New Mexiéo, on the day and year herxein-
above designated.

STATSE OF NEW MEXICO
OIL consznvawxox COMMISSION

; '\

a1 o ﬁ,ﬂ)

i@bx M, CAMPBELL, Chairman

A yrth

S. WALKER, Membg

JdCln. ]|

A. L. PORTER, Jr., Member & Secretary
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sace 1

BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
September 30, 1964

EXAMIMER HEARING

- e e e e m s e m e A @ m e = e ®m e wm = m = a m ow w = o=

IN THE MATTER OF: Application of Phillips
Petroleum Company for a non-standard gas prosy
ration unit and an unorthodox location, Lea )
County, New Mexico. Applicant, in the above
stylez cause, seeks approval of an B0-acre )
non-standard gas proration unit comprising
the E/2 8W/4 of Section 35, Township 17
South, Range 34 East, Lea County, New Mexico
to be- dedicated to its Hale Well No. 11 to b
completed in an undesignated Yates gas pool )
at an unorthodox location 1980 feet from the)
South line and 2310 feet from the West line )
of said Section 35.

BEFORE: Elvis A. Utz,‘Examiner

TRANSCRIPT OF HEARING

Case No._.3109
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MR, UTZ: Ve will call Case -3109,

MR. DURRETT: Application of Phillips Petroleum
Company fo; a non—sténdard gas proration unit and an unorthodox
location, Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin, Kellahin and on, Santa
Fe, representing the Applicant, and we'll have one witness 1I'd
like to have sworn, pleaée.

(Witnhess sworn.)

(Whereupon, Applicant's Exhibits 1

through 7 marked for identification

F. C. MORGAN, called as a witness, having been first
duly sworn was examined and testified as follows: j
DIRECT EXAMINATION

BY MR. KELLAHIN:

Q >W0uld you étatg your nam;, please?

A I'm F. C. Morgan.

Q By whom are you employed and in what position?

A I'm ﬁhe Assistant Area Superintendent, Phillips
Petroleum Company, Hobbs.

0 Have you testified before the 0il Coqservation
Commission and made your qualifications a matter of record?

A Yes, sir.

MR. KELLAHIN: Are the witness' glialifications

acceptable?

MR. UTZ: VYes, sir, they are.
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0 Are you familiar with the application of Phillips
Petroleum Company in 310972
A Yes, sir, 1 am.

0 Would you state briefly what is proposed by Phillips

in this case? -

A Phillips seeks approval of a non»standard gas proration‘
anit in an unorthodox location for -its Hale Numbexr 11, Lea
County, New Mexico. ﬁ

Q referring to what has been marked as Exhibit Number 1,

would you identify that exhibit and discuss it?

A Yes, it is a map of the area surrounding our Hale

s

Lease. It is 240 acres in the south half of Section 35, it's

1120 SIMMS BLOG. ¢ P. O. BOX 1092 ® PHONE 243.6691 @ AtDUOUERQUE.

e
<

colored in for you; the existing l€é0-acrc gas unit on the lease
is circled in red. The proposé& 8d-acre non-standard unit is
dotted in red. Hale Number 10 shown with the red diagonal

marks is the only completiopn in the Yates reservoir there. Hale

‘Number 11 is shown with the red arrow on it. It is the well we

propose to cdmpIete in the Yates réservoir.
Q what is the 10Cation of the well, the footage
location? g N

A Yes, #lale Number 11 is located 1980 feet from the

south line and 2310 feet from the west line of Section 35,
Township 17 Soutn, Range 34 East.

Q  why is it the desire of Phillips Petroleum Company to

e
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~considerable economy to be affected.

complete this well in the Yates formation at the proposed
location?

A This well was drilled originally as a Glorieta Well and
they attempted completion in ‘the Vacuum Gloricta Fieid. On
reaching total debth iﬁ was found to be;dfy. The well is
currently shut invés a dry héle. The proposal to recomplete
in the Yates formation is based on the successful completion of
Hale 10 to the southéast of this location.

Q Would it be in the interest of conserxrvation and economy
tc permit the completion in the Yates as proposed?

A Yes, it would.

0 Would it save a considerable amount of money?

A Yes, as opposed to drilling a new well there would be

Q Is there anything else that could be done with the
well than the proposed Yates cohpletién? ’

A At the present time we have no other use for the well,

Q TheAstandard spacing in the pool involved here is 160
acres,iis it not?

A Yes, sir.

¢} What do you propose in connecction with the dedication
of acreage to the Number 11 Vvell?

A We propose to dedicate the remaining acreage on the

Hale Leasc to Number 11, Being a 240~acre lease this would
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reéuire only an 80-acre assignment to this well.

0 Now refer to what has been marked as Exhibit Number 2.
Would you/identify'that exhibit and discuss the information
shown on it?

A Yes. Exhibit Number 2 is a contour map of this pbrtioh
of the Vacuum Field contoured on the second Yates sand. Again
the red arrow points to the well on which we propose a Yates
completion, and from this structure you can see that we woulad

;
anticipate very little structure difference between Hale
Number 11 and the existing completion in Hale Number 10.

Q Referring to what has been marked as Exhibit NUmber 3,
would you discuss tﬁat exhibit?

A Yes, sir, Exhibit Number 3 is a schematic diagram qf
the well down-hole status on Hale Number li;» it shows the well
as having reachea a totai depth of 6225; four and a half
casing cemented at total depth. Temperature‘survey determined
the top‘of the cement to be 2500. The proposed Yates
perforations are included there in four ihtervals covering an
interval from 2997 to 3100.

Q Would a bridge plug be sect?

A Yes, sir. we would propose to abandon the Glorieta with
a bridge plug and sack of cement set at approximately 6,000
feet, and a-second bridge plug and sack of cement set at

approximately 3150.
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0 Would that type of completion protect all the producing
zones effectively?

A Yes, it would.

Q Referring to what has been marked as Exhibits Number 4
and 5, would you identify those exhibits, please?

A Yes, these are waivers from Continental 0il Company
and Texaco, Incorporated, waiving objection to the approval of
this appiication. ]

Q.  And they are the offset operators?

A Yes, sir; they are.

0 Référring to'Exhibit»Numger 6, would you identify that
exhibit?

A Yes, Exhibit Number 6 is a completed Form C-122
covering the opénflow potential test on‘HaLe_Number”lo. Itvwill
be noted that the absolute potégtial was only- 408 MCF per day.
This is a marqiﬁaﬁ:type'dpération‘out of the Yates reservoir. We
anticipate limited recoyeries.

Q Has‘Texaco shown any interest in forming a standard

unit by communitization?

3

A No, théy have not. I think the reaéon for that, they
would probably have an unacceptable rate of return to éhare in
the cost of the well with us. ‘
Q Théy havé no objection to the dedication of the acreags

i
as proposed?
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DEPOSITIONS,. HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P. O. BOX 1092 ® PHONE 243.6091 @ ALBUGUERQUE, NEW MEXICO

CROSS EXAMINATION

“BY MR. UTZ:

.Q Is this a designated pool at the present time?
A It's undesignated as of row.
Q It's in the Vacuum area thoughé
A , Yes, sSsir, it is.
0 The only people that you are actually crowding is
*yourselves, is that true?
A That is correct.
Q Actually from the Cpntinen§a1 people you are 660 feet?
A Yes, we cqmplied with the existing rules with respect
to spacing from other units.
Q How close is this well to the Number 2 well that is
just west of it?
A It would be 330 feet east of the standard location
there at'Numbe: 2. Obviously the well was ;créwded cast
trying to get in on the Glorieta structure.
Q This‘was formerly a Glorieta Well, which you intend to
rlug back?
A~ Yes, it was dry in the Glorieta on the completion

attempt.

MR. UTZ: Any cother guestions of the witness?

AT

MR. KELLAHIN: I would like to ask one further question

if I‘may.
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REDIRECT EXAMINATION
BY MR, KELLAHIN:
Q Mr. Morgan, is the Hale Lease on which the Number 10
and thg NMumber 11 wells are locatéed all one basic lease?
A Yes, sir, it is.
Q Is the royalty ownership common throughout?
A It is common.
o} And the working interest common throughout?
A Yes.
MR. KELLAHIN: That's(éil.
MR. UTZ: Any other questions? ‘The witness nay bé
.excused.
(Witness excused.)

MR, UTZ: Any statements in the case? The case will

be taken under advisement. o
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STATE OF NEW MEXICO )
} sS.
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Réporter, do hereby certify that the

foregoing and attached transcript
Mexico Oil Cconservation Comnission

Mexico 1is a true and correct recor

‘skill and ability.

IN WITNESS WHEREOF I have aff

of proceedings before the New
Examiner at Santa Fe, New

a to the best of my knowledge,

ixed my hand and notarial

seal this 8th day of October, 1964.

,,,'» -

\

AL

,\ y/,é/u 1// fc/wc/é//vz

¢ Notary Publlc - Court Reporter/’

My Commission Expires:
June 19, 1267
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5

I do hereby nerfify that the forepoing is

a coupia
the EALu

ET;"
New Hexigo 011 Conbblvation » Exaniner

ommission




BEFORE THE OIL CONSERVATION COMMI SSION
OF THE STATE-OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED “BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

Ty

ASE No. 3105

Order'N;T”R;"&QZ 2%

i . £

| APPLICATION OF PHILLIPS PETROLEUM

, COMPANY FOR A NON- STANDARD GAS PRO-
RATION UNIT AND AN UNORTHODOX LOCA-
TION, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

. This cause came on for hearing at 9 o'clock a.m. on
‘September 30 1964 , at Santa Fe, New Mexico, before Examiner
Elvis A, Utz .

NOW, on this _day of _ October , 1964 , the Commission,

a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

;- FINDS :

(1) That due public notice having been'given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

That the appllcant Phllllps Petroleum ComFa

“ $¢ authexjt;:§£E:;¥g;ete~tts Hale Well No. 11 & noxhhedexm&oca——

béen~in-an—undeeégn&tedw¥a%es;gas~pee% 1980 feet from the South

line and 2310 feet from the West line of Seetion 35, Township 17

South, Range 34 East, NMPM Lea County, New Mex1co gaf"&d.ﬁt E
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CASE No. 3109

{(4) That the applicant also seeks approval of an 80-acre
non-standard gas proration unit in an undesignated Yates gas
pool comprising the E/2 QW[4>of said Section 35 to be dedicated

to its Hale Well No. 11l.

\‘\x__q(ﬁf)

the economic loss caused by the drilling of unnecéssary wells,
avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and

protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Phillips Petroleum Company, is
hereby ahtherizeé to cpmplete its Hale Well No. 11 at an unortho-~
dox location in an undesiénated Yates gas pool 1980 feet from the
South line and 2310 feet from the West line of Section 25, Town-
ship 17 South, Range 34 East, NMPM, Lea Couhty, New Mexico.
'

(2) That an:BO—acre non~standard gas proration“unit ip_g:?d
undesignated Yates gas pool comérising the E/2_$W{§ of Section
35, Téwnship 17 South, Réngq 34 East, NMPM, Lea County, New
Mexico, 1is hereby established and dedicated to the Phillips
Petroleum Company H;ie Well No. 11. |

'(3) That jurisdiction of this cause is retained fof the
entry of such further ordérs as the Commission may deem neces-—

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

(& That approval of the subject application will prevent |



