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Docket No. 29-64

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 28, 1964

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner,

or Elvis

A, Utz, Alternate Examiner:

CASE 3113:

CASE 3114:

CASE 3131:

CASE 31.32:

CASE 3133:

i CASE 3134:
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g
~

e
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" CASE 3135.

(Continued from the September 30, 1964 Examiner Hearingl.

Application of BCO, Inc. for a unit agreement, San Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Escrito Gallup Pool Unit Area comprising 3123.88 acres,
more or less, of State and Federal lands in Township 24 North, Ranges

7 and 8 West, San Juan and Rio Arriba Counties, New Mexico.

(Continued from the September 30, 1964 Examiner Hearing).

Application of BCG, Inc. for a waterflood project, San Juan and Rio
Arriba Counties, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Escrito
Gallup Oil Pool in its Escrito Unit Area by the injection of water
into the Gallup formation through three wells located in Sections 17
and 18, Township 24 North, Range 7 West, and Section 12, Township

24 North, Range 8 West, San Juan and Rio Arriba Counties, New Mexico.

Application of Texstar Petroleum Company for a unit agreement,
McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Hospah Unit Area comprising 1160 acres, more
or less, of State and Fee lands in Townships 17 and 18 North, Ranges
8 and 9 West, Hospah Pool, McKinley County, New Mexico.

Application of Texstar Petroleum Company for a waterflood project,
McKinley County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Hospah Pool

in its Hospah Unit Area, by the injection of water into the Hospah Sand
through 8 wells located in Section 1, Township 17 North, Range 9 West,
and Section 36, Township 18 North, Range 9 West, McKinley County,

New Mexico.

Application of George W. Strake for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval of
the Hackberry Deep Unit Area comprising 3,832.60 acres, more or less,
of Federal and State lands in Townships 19 and 20 South, Ranges 30

and 31 East, Eddy County, New Mexico.

Application of Lone Star Producing Company for a non-standard location,
Roosevelt County, New Mexico. Applicant, in the above-styled cause,
seeks authority to deepen its Federal Well No. 1-D and complete same
in the South Prairie-Atoka Gas Pool. Said well is 660 feet from the
North and East lines of Section 29, Township 8 South, Range 36 East,
Roosevelt County, New Mexico, at a non-standard location for said gas

pool.

Application of Lone Star Producing Company for a non-standard unit and
a non-standard location, Roosevelt County, New Mexicc. Applicant, in
the above-styled cause, seeks approval of a 1b0-acre non-standard gas
proration unit comprising the SW/4 of Section 21, Township 8 South,

Range 36 East, South Prairie Atoka Gas Pool, Roosevelt County, New Mexico.
Said unit to be dedicated to applicant's Federal Well No. 1-B at a non-
standard location for said pool 660 feet from the South and West lines

of said Section 21.
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October 28 Examiner Hearing

CASE 2910 {Recpened):
In the matter of Case No. 2910 being reopened pursuant to the provi-

sions cf Order No. R-2389%, which order established 80-acre spacing
units for the Schaib-Bone Springs 01l Pool, Lea County, New Mexico,
for a period of cone year. All interested parties may appear and
show cause why said pcol should not be developed on 40-acre spacing

units.

CASE 2659 (Reopened):
In the mattex of Case No, 2659 being reopened pursuant to the provi-

sions of Order No. R-2347-A, which continued the original order
establishing 80-acre proration units for the North Bagley-Wolfcamp
Pool, Lea County, New Mexico, for an additional year. All interested
parties may appear and show cause why said pool should not be developed

on 40-acre proration units.

CASE 2904 (Reopened):
In the matter of Case No. 2904 being veopened pursuant to the pro-

visions of Order No. R-2576, which order established temporary 80-
acre spacing units for the Flying "M" Abo 0il Pool, Lea County,

New Mexico, for a period of one year. All intevested parties may
appear and shcw cause why said pool should not be developed on 40-

acre spacing units.

CASE 2678 (Reopened):
In the matter of Case No. 2678 being reopened pursuant to the pro-

visions of Orzder No. R-2359-A, which continued the original order
establishing 160-acre proration units for the East Saunders Permo-
Pennsylvanian Pool, Lea County, New Mexico, for an additional year.
All interested parlies may appear and show cause why said pool should

not be developed on 40-acre proration units.

Application of William A, and. Edward R. Hudson for expansion of a
waterflood project and for certain unorthodox locations, Eddy County,
New Mexico. Applicants, in the above-styled cause, seek authority to
expand theiv Maljamar Grayburg-San Andres Waterflood Project by the
drilling of three injection wells at unorthodox locatiGis not more
than 100 feet nor closer than 25 feet to the Northeast corner of Units
H, M and £ of Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico. 4pplicants further seek authority to convert from
0il production to water injection their Puckett "A" Well No, 26 lo-
cated in the Southeast corner of Unit D and Wells Nos. 27 and 28 lo-
cated in the Northwest corners of Units K and C, respectively, all in

CASE 3136:

said Section 24.

Application of Southern Union Production Company for an unorthodox lo-
cation, San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks authority to complete its Navajo Indian Well No. 6 at an
unortiodox location in the Blanco Mesaverde Pool 1700 feet from the
North line and 910 feet from the West line of Section 6, Township 26

North, Range 8 West, San Juan County, New Mexico.

CASE 3137:

CASE 2660 (Reopened):
In the matter of Case No. 2660 being reopened pursuant to the provisions

of Order No., R-2348-4, which continued the original order establishing
80-acre proration units for the Middle Lane-FPennsylvanian Pool, Lea

County, New Mexico, for an additional year. All interested parties may
appear and show cause why said pool should not be developed on 4D-acre

proration units.




W
» -

ot Law OFFICES

CLARENCE E.HINKLE .. HINKLE, BONDURANT & CHRISTY OF COUNSEL:HIRAM M. DOW

W. E.BONDURANT, UR, (o2 I

5. B.CHRISTY Iv < HINKLE BUILDING

LEWIS C.COX,uR. o Z ROSWELL,NEW MEXICO TELERPHONE 622-6510

PAUL W, EATON,JR. co AREA CODE SOS5

CONRAD E.COFFIELO N POST OFFICE BOX 10

HAROLO L.HENSLEY, JR. ool T

M'CH‘;.”‘R’, WALLER - OCtOber 7 b 1964

. » . 'y . . e T2 g .
New Mexico 0il Conservation Commission e 0 5/4a8
p el 2t

P. 0. Box 2088 ‘ P

Santa Fe, New Mexico

Attention: Mr, James Durrett, Legal Department

Dear Jim:

In line with our conversation this past weekend, I am
enclosing herewith two applications of Lone Star Producing
Company for (i) a nonstandard gas proration unit in the South
Prairie - Atoka Gas Pcol, and (ii) an exception to Rule 104
| as to well location for a proposed gas proration unit con-
sisting of the EX Section 20, Township 8 South, Range 36 East,
N.M.P.M., Roosevelt County, New Mexico.

If the applications meet with your approval I would
appreciate your filing the same and giving due publication.
As I understand it, the cases will be heard on or about
October 28, 1964.

Respectfully,
HINKLE, BO NT & CHRI
DOCKET MAILED ’ “
\ 74
DS e 7 >
SBC:jy (//
Encls. %

cc: Lone Star Producing Company
P, 0. Box 4815 DOCKET MAILED

Midland, Texas . /
. . (TN ¥ SN 4
Attention: Mr, John Ochsner, | fé.,/%; {

District Engineer

| ; | V”/




i BEFORE THE OIL CONBERVATION COMMISSIOM
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3135
Order No. R~2802

APPLICATION OF IONE STAR PRODUCING
COMPANY FOR A NON~STANDARD UNIT,
ROOSEVELT COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This ~ause came on for hearing at 9 o'clock a.m. on Qctober
28, 1964, at bunta Fe, New Mexico, before Examiner Daniel 8. Nutte

NOW, on this__ 10th day of November, 1964, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examinex, and bsing fully advised
in the premises,

FINDS 3

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Lone 8tar Producing Company, seeks
approval of a 160-acre non-standard gas proration unit in the
South Prairie-Atoka Gas Pool comprising the B8W/4 of Section 21,
Township 8 South, Range 36 East, NMPM, Roosevelt County, New
Mexico, to be dedicated to its Federal Wall No. 1~B located 660
feet from the South line and 660 feet from the West line of said
Section 21.

(3) That the subject well was drilled as a South Prairie-~
Cisco oil well and has been recompleted in the South Prairie-Atoka
Gas Pool,

(4) That the proposed non-standard proration unit can be
efficlently and economically drained and developed by one well.

(1) That due public notice having bean given as required by!.

¥ o M 4 e 2 bt i o«
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CASE No. 3135
Order No, R-2802

(5) That approval of the subject application will afford
to the owner of each property in the pool the opportunity to
produce his just and equitable share of the gas in the pool.

IT I8 THEREFORE ORDERED:

South Prairie-Atoka Gas Pool comprising the 8W/4 of Section 21,
Township 8 8South, Ringe 36 East, NMPM, Roosevelt County, New
Mexico, is hereby created and dedicated to the Lone Star Produc~
ing Company Federal Well Mo. 1-B located 660 feet from the South
line and 660 feet from the West line of paid Section 21.

{2) That jurisdiction of this cause is retained for the
entry of such furthsr crders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
QIL CONSERVATION COMMISSION

E. 8. WALKER, M

(o .,

A, L, PORTER, Jr,, Member & Secretary

enx/

{1} That a lé0-acre non-gtandard gas proration unit in the§




GOVEIRNOR
JACK M. CAMPBELL
CHAIRMAN

State of Neto Sesica
@il (lonserbation Qonmission

AN
H A

s

ATATC GEOLOTIST
A L. PORTER, JR.

LAND BDMMIIIIUN!R
£ 8 JOHNNY WALKER i l,nnf:
MEMBER )
pP. 0. BOX 2088 BECRETARY DIRECTOR
BANTA FF.

November 10, 1964

3134
(3333

R-2801 and R-2802
LONE STAR PROD. CO.

Re: CASE NO.
ORDER NO.

Mx. Sim Chxiﬂty
fiinkle, ponduxant,

Attorneys at Law
post Office BoX i0
APPLICANT

poswell., Kew Mexico

& Christy

5 | Dear Sir:
g of the above—referenced

Enclosed herawith are two copie
entered in the gubject case.

order recently

commission

Very truly yours,

L Cide, Y

A. L. PORTER, Jr.
Secretary—Director

i
P ir/

Carbon

Hobbs OCC X

to:

copy ©of order also sent

Artesia OCC

: Aztec OCC

OTHER
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Lone Star Producing Company
Foderal X.M, "B" No, 1 Well
South Prairie Atoka Pool
Roosevelt County, New Mexico

Completion Data

Original Completion
Date Sterted

Date Completed

Total Depth

Plugged Back Total Depth
Completion Zone
Producing Interval

Casing

Despened
Date Deepening Started

Date Completed

Total Depth Drilled
Plugged Back Total Depth
Perforations

Treatment
Casing

Tubing
Packer

Date Potentialed

I oY

November 25, 1960
January 1, 1961
9769 feet Fj{,.l

9728 feet

Bough lime (Pennsylvanian) )J/S
9693 to 9713 feet - V
13-3/8" get at L23',

Cemented 40O sacks (Circ.)

9-5/8" set at 4332', Comented
2043 sacks (Cire.)

7 get at 9769',
500 ‘sacks.

Cemented

December 7, 1963
February 10, 196}
13,139 feet
12,100 feet [t L - SRR
12,057 to 12,082 feet

500 gallons mud acid plus 1500
gallons regular non-emulsifying acid.

3%" liner from 9476! to 12,300!,
Cemented with L50 sacko,.

2=3/8" set at 11,972!.
HOWCO RTTS Tool at 11,972!

Maroh 18, 1964




Potential 1,420 MCF (1 Point Test)
53 Bbls. condensate per MMCF
18 Bbls. water

Perforations Squeeza
Cemented 9693 to 9713 feet with 4O

sacks cement,
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ENGRAVING 334-3, 10 X 10 TO THE HALF INCH.
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__South Prairie Atoita Gas Pool

Lone Star Preducing Company
Federal N. M, "B" No, L Well
Roosevelt County, New Mexico
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Lone Star Producing Company
Federal N.HM. "8" No, 1 Well

Roosevelt County, New Mexieco

Economic Analysis

Recoverabls Cas Reserve 550,000 MCF
Recoverable Condensate Reserve 26,000 Bbls,
Income Irom Gas Production
Gross Valus of Gas per MNCF +04120
Less Taxss (5%) - 006
Less Royalty (.125) 015
Iess Operating Costs »020
Net Value of Cas per MC¥ $0.079
Not Valus of Oasg = 550,000 MCF x $0,079

w 343,450

Income From Condensate Production

Cross Value of Condensate $2.81
Less Taxes 20
Less Royalty «35

Net Value of Condensate por Bbl., 2,26
Ket Value of Condensate = 26,000 Bbls, x 1$2.26
= $58,760
Total Net Valuw of Expscted Production

Net Value of Cas Production 3L3,L50
Net Valus of Condensate Production _58,760

Total Value of Production $102,210




Proposed Re~Entry and Deepening of

Lone Star Producing Company

Federal N. M.

"DW No. 1 Well

South Prairie Atoka CGas Pool
Roosevelt County, New Mexico

Original Completion Dats

Completion Data

Drilled by

Dats of Completion
Total Depth Drilled
Ccmpletion Zone
Perforations

Casing

Cement plugs set in well

Casing Recovered

Cosden Petroleum Corporation

November 11, 1960

9760 feet

Bough Lime (Penn.)

9700 to 9705 feet

13-3/6" set at L72'. Cemented with 350
sacks, (circ.).

8-5/8" set at L210'. Cemented with 1700
sacks cement (circ.).

S=1/2" set at 9760'. Cemented with 500
sacks.

1. 9660 to 9460 feet

2. 7750 to 7575 feet

3. 4220 to LOLO feet

L. 10 sacks at surface

5-1/2% from 7600 feet to surface.

REFORE EXAMINER NUTTER
Ol CONSERVATION COMMISSION

EXHIBIT NO. &
52y s L

CASE NO.




SCHEMATIC DIAGRAM
of

Proposed Re-eniry and Deepening

"t

Lone Star Prod. Co. Federal N.M. D No.!

Roosevelt County, New Mexico
South Prairie - Atoka Gas Pool

Surtface Etevation 4116.5'

13.3/8" Cassing se! ot 472"
Cemented 350 sacks (Circ)

8-5/8" Casing sel .t 4210"
Cemented 1700 sacks (Circ)

]

[
T
jd“—"_-—‘&__

e 7-7/3 Hole to T.0.
€ 4-1/2" Casing 101.0.

— Devicte outside old hole at
/ approximate depth of 7500
/ to sidetrack junk left in hole.

// F—Q#— Top 5-1/2"Casing 7600°

J Botlom 5.1/2" Cosing 9760"
- j Cemented 500 sacks.

S

/!

Bottom old hole 9760

Estimoted tolol depth 12,200

BEFORE EXAMINER NUTTER

OIL CONSERVATION COMMISSION
EXHIBIT NO. %

CASE NO. SI3¥ ¥ 2/ 35"
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

October 28, 1964
EXAMINER HEARING

)

IN THE MATTER OF: Application of Lone starx )
Producing Company for a non-standaxd location,)
Roosevelt County, New Mexico. Applicant, in )
the abhove-~styled cause, seeks approval of ;
the Hackberry Deep Unit Area comprising )
3,832.60 acres, more Or less, of Federal and )
state lands in Townships 19 and 20 South, Range)
30 and 31 East, Eddy county, New Mexico. )
)

)

"

Application of Lone Star Producing Company Io
a non-standard unit and a non-standard loca-
tion, Roosevelt County, New Mexico. Applicant
in the above-styled cause, seeks approval of a
leouacré'nonsstandafd‘gas pfbfatibﬁ e - 7T
comprising the sw/4 of Section 21, Township 8
south,Range 36 East, South Prairie Atoka Gas
YRBEQREX Pool, Roosevelt County, New Mexico.

Said unit to be dedicated to applicant's Fedexal
e1ll No. 1-B at a non--standard location for said
vool 660 feet from the South and West lines

of said Section 21.

Nl N

BEFORE: DANIEL S. NUITER, EX2AMINER

TRANSCRIPT OF HEARING

Case No. 3134

313
_

sg) Noy 23 Rt

\Q\u;/
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MR. NUTTERs We will call case 3134.

MR, DURRETT: Application of lLone Star Producing
company for a non-standard location, Roosevelt County, New
Mexico.

MR. NUTTFER: Tg case 3135 similar?

MR, CHRISTY: Yes, I was going to suggest to the
Examiner that it might speed matters if we would consolidate
the two casges foxr testimony purposes.

MR. NUTTER: We will call case 3138,

MR, DURRETT: Application of Lone Star Producing
Company for & non-standard unit and a non-standard location,
Rovsevelt County, New Mexico.

MR. NUTTER: <Cases 3134 and 313% will be consolidated
for testimony.

MR, CHRiSTYz We have one witness.

(Witness sworn.)

JOHN OSCHNER

called as a witnass, having been first duly sworn, was

exanined and testified as follows:

DIRECT EXAMINATION

BY MR. CHRISTY:

Q Would you state your name, address, occupation,

by whom you are employed and in what capacity?




™

dearnley-meier

EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN: DEPOSITIONS, MEARINGS, STATE MENTS,

1120 SIMMS BLDG. ® P. O, BOX 1092 ¢ PHONE 243.5691 ® ALBUQUERQUE, NEW MEXICO

PAGE 3

A John Oschner, 0-&-c-h-n-e-r, employed by Lone

gtar Producing Company, Midland, Texas, and District
Exploration Engineer.

Q Have you previously testified bafore this
regulatory board as a Petroleum Sngineer and had your
qualifications accepted?

A No, I have not.

Q Would you briefly tell the Examiner what schools
of highar learning you have attended and what degrees, 1if
any, you have received?

A I attended Texas Technology College at Lubbock
and graduated with a Bg in petroleum engineexring in 1954.
After graduating, I was employed by lLone sStar Producing
Company and have been employed with them eight years, in my
pxesent capaéity as District Engineer, for approximately
four and a nalf years.

Q Mr, Oschner, have you worked in the West Texas,
New Mexico aresa and are you generally familiar with oil
production in that area?

A Yes, sir.

Q Are you familiar with the area involved in Cases
3134 and 3135 and the two wells in question?

A Yaes, 1 am.

Q Are you familiar with their history?
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A Yes, 1 an.

MR. CHRISTY: Doos the bxawiner bave any other
questions concerning the witnegs's gualificationa?
M. RUPTER: Wo, 8lr, please proceed.

Q (By Er. Christy) lx. Qschner, let ug take up
firat, for a little nore continuity, the Case 3135, which
involves the Lone Star B well, B-1 well, in the southwest
@uarter of section 21, Township 3 3outh, Range 36 Xast.
would you first of all refer to Exhibit 1 and identify it
and tell ug what Hxhibit 2 is? |

(Wwhereupon, applicant's Exhibit
No. 1 marked for identifica-
tion.)
A Exhibit 1 is 2 plat of the axea showing the
digcovery well, the Lone Star Producing Company Yederal,
Mew Hexlco, B Mo. 1 wWell in gsction 21, indicated with & red

arrow on the plat. “he plat also shows the proposed rxe-entry

in gection 29, which was formexly the Cosden Fedsral D No. 1

well,
Q Which we've ¢going to c¢ome to hexe in a wmomenty
A That 'a coxxect.
Q With respect Lo the application in 3135, tell us

what you seek by this application with respect to your 1-3

i Our B-1L well, discovery well, was completed in
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PAGE 5

of 1964, which waa after the effective date of Order No.
2707, which specified 320--acre spacing for wells of
Pennsylvanianr age or deepex.

We had filed a plat showing 1l6C-acre spacing and
the well was completed hefore this effective date of this
oxder and in view of this orxder, we are requesting a non-
standard vnit, 169 acres, for the B No. 1 well, and non-

gtandaxd locationsa.
(Whereupon, aApplicant's Exhibit
2 was marked for identifica-
tion.)

Q Now, referring to Fyxhibit 2, would yon give us a
brisf vun-down on tha completion data on that well?

A The well was initially drilled as a Bough lime
producex, started in November, 1960, was completed January
the lst, 196) in the Bough lime, drilled to a total depth
of 9769 feet, plugged bhack to $728 feet, perforated at
9693 to 2713 feet., 13-3/8'a casing was set at 423 feet
and cemented with 400 sacks of cement, 9-5/8 set at
4332 and cement circulated with 2043 sacks. f inch was set
to 9769 feot and cemented with 500 gacks.

Thins well watered out in the Bough lime and was

deepened starting Decembey 7, 1963, and was completed

Febxruary the 10th, 1964,
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7€ wag drilled o & total depth of 13,139 feet
to test the Devenilon, plugged back to 12,100 feet to complete

in the Atoka.

cie to

2 uha

Tt was compl d thxough pexforations 12,057
12,082 with 500 gallonz of nuéd acid plug 1500 gallons of
reqgulayr noa-enulgisying acid.

A 321720 linex was set helow the 7" from 247¢ feet
to 12,200 feet, was coremted with 450 gacks and preaently
has 2-3/2”" tubing get to 11,972 feet with a HOWCO RITS tool
as a ypacker,.

was potentialed on March 18, 1964, for 1 Point
potential due to freering and had a potential of 1,420,000
with 653 bharrels of condensate per million and 18 bharrels of
wiater,

The Bough line perxforations were goueezed at 2693 to

9713 feet with 40 sacks of cement prior to deepening.

Q Lo youw have a log on that well?

A Yea, X do,

Q Thiat hea heen identified as Applicant's Tirhilit

37

A Yag,
(Whoreupon, Applicant's Tvxhibit
3 was marked for identifica-
tion.)

Q Wow, =ix, with rogpect to production in your 1-3
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wel), I refexr you to what hayg been marked as Applicant's
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Exhibit 4, and ask you if you will please identify that
exhibit and explain vhat it deplcts as respects this

application?

(whexreupon, Applicant's Exhibit
4 marked for identification.)

A Exhibit 4 is a plot of production gas and condensate
production versus time for the B8 to., 1 discovery well. This
showe to date therxe is & cumulative through September,

1964, there's been & cumulative production of 170,314,000
cubic feet of gas and 7,399 barrels of condensate. The
condengate has a capacity of 55 degrees.

Q It looké like the production is falling off quite
a bhit.

A Yes, six.

(vhereupon, Applicant's Exhibit
% marked for identification.)

Q Now, refer to Applicant's Exhibit %, again with
regpect to the same well and T'll ask you what that depicts
with respect to this application?

A Exhibit 5 is a plot of presaure versus cumulative
production P over Z for the subject discovery well which
the initial test run on it has initial bottom hole pressure
of 4,070 pounds in 6% hours and the second one had a bottom

hole pressure of 1268 pounds in 98 hours.
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550 wmillion cubic feet of gas to an abandonment pressure
of 1000.

G This is a gas condensate?

A That is correct,

Q what ‘s the gravity on it?

A 55 degrees.

Q We also need to speak of the economics on these
matters and at this point, I'll refer you to Applicant's
Exhibit No. 6, and ask you if you will please without
necessarily reading the exhibit, give ug the highlights of

it with respect to the economics of this well.

(Whereupon, Applicant's Exhibit
6 marked for identification.)

A The economics show that for the preceeding reserve
mentioned that the discovery well would have a net value
of gas production of $43,4%0, and the net value of condensate

production of $58,760, for a total value of production of

$102,210.

Q And you have met that by what the costs are?

A The estimated costs to deepen a well as we have
done hera to just teat the Atoka as we propose to do in our
D No. 1 well would be $172,000 which would he for deepening,

and egtimated cost to drill a new well from the surface would
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he $246,000, vwhich shows that we will not pay out our well.

Q If you Aid drill a atandard well or you uned this

re-entyy, yon would gtill not recovey your money?

& hat 's correct,
) qow, ceforring to fase 3134 which 1g guwhseqguent

in tine, would you again vefer to Fxhibit ) and give ug
the area invelved in that apwlication and what is socught by

the application?

A Fwhibit 1, refexring back to it, shows the proposed

re-entxy in fection 32, 660 location out of the northeast
coxrnex of 8ection 29, Wownship 8 sSouth, Range 36 Hast.

This was a previously abandonzd Cosden Pederal D-) well.

Q As I undersgtand you, thia will he standard acreagce

comreitted o the well, bt 2 non-standard location ~-

A That is corrcct.
Q -+~ 1 that correcct?
A That is coxrrecot,

Q T notice by looking at Exhibit 1, that Tone star
owns the northeassat quarter of Section 29, but that the
noxthwest quarter is owned by another operator. In that
connection, I refer you to what has been marked ag Applicant
Exhibit 7 and ask you 1f that ia a txue copy of the
communitirzation agreement sommunitizing the entire north-

vest gquarter of Jection 22 for the purposes of production
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of gas from the Atoka formation in the north half of 2ection
207
A Yes, sir, that's right,

{(vhexeupon, Applicant's Exhibi
7 marked for identification.)

Q 2long with that rExhibit 7, I believe it shows a
Aifferent opera£or than Jone Star and there has been a
degignation of sguccessor operator which ism shown in Applicant's
Fxhibit 7-A?

A Yes, that is correct.

MR, CHRISTY: You'll notice that the vperator has
changed but Lone 8Star 1ls now the operator of the communitizised
area.

Q (By Mr. Christy) You say that you are re-entering
an old cCosden weil in the present well in Section 29, which

I belleve is a D-1 well, is it not?

A That 's correct.
(vhexreupon, Applicant’'s Exhibit
8 marked for identification.)
e Dog 1. X refer you to what has bheen warked as

Applicant 's Exhibit 8; will you give us just a brief run-down
without necessarily reading the exhibit of the original
completion of this Coaden well that you are speaking of?¥

A This just shows how the well was originally completed

by Cosden and that it waa pluggad, snd the plugs which were
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sut in the well and that casing was rhot and recovered from
7600 feet to tho gurface which was »Hrevioualy a Bough lime
producer whiaoh vatered out and wag phamdoned,

2 when the wuell was abandon2ad, do you know vhether
or not all the pipe wag recoveredy

A 1t was not. %-1/2" was left in the well from

7600 feot to 9760 foalt aincs it way comentad,

3 That in effect givea you a junk lhwole dosgn't 1t?
A Yea, sixc.

Q Fox your pregent plansg?

A Yoz,

Q apeaking of your oresent plang, 1 refer you to

what hag been warked a2 Aoplicant's Exhibit ¢ and azk you
1f you will please identify that exhibit 2nd tell us what
it deplets with respoct o your proposged »nlanz in your well

D-1 iu Section 297

(vhereupon, applicant's rFxhibit
9 was nrarked for identifica-

tion.)
A This is & gchematic diagramn of onr proposed plans

toe re--enter the abandoned Cosden well ghowing that we

propoge to drill out thirough Che top of the $-1/2" caging

at 7600 feet and to deviate outside the 5-1/2" junk casing
1efe in the hole, deviete #£o the gounthwest and dyill the 7-7/8

hole to the total depth of 12,200 to the Atoka.
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e . —— S - .
0 You'll deviate barlk to the gouthwesnt of the north
& half of seatiosn 29, is that correct?
r4
]
N 2 vea.
o
v .
2 ) Noviating away fvon the loase lineg?
s 8
z = . M .
¢ = A Thai ig viqght,
5 >
.
= g ') “hat i1l £he ogtimated cosh of thig well bhe?
s ‘
g 3 A A= gshovm on thibit 6, the estinated cort 1s
i <
w *
=03 §172,000 vovraug S246,000 for a well drilled from the surface
g =
g £ vhich would be at $74,000, approximately, savings,
3 Z
x
L
— y g Q Thig will, »f couwrse, avoid waste including
as 2 é
E; e 5 aconomic waste, will it not?
Y
=ry > g A Yes, siv.
e < Z 0 Mr, Oschner, 4o von ges any way that the correlative
, a> 2 g
- s = , .
i righte of any of the offset vavtices night bhe viclated by
i
§ the granting of this application in Case 31347
i
P
E A o, slr., We own the offsstting leases or the
wells nearest to the proposgaed location and would ba deviating
nack towarda a atandard, in the direction of a gtandard
incation.
; Q You have spoken of the economics of it costing
moxre to drill a new well than it would to recomanlete hy

whipstocking the Dog-1 well: what are your exvectationg as

to recoverable gaa here and aconomic-wise?

A Thie wall, ia view of our cconomics on our other

JU—
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wirll, thiz vell bBoing Arille? vas an axploratoxy weli £o
obhtain additisnal inforiation on the reservolr and if we could
obtain something sinilar to our other wall, it would bhe a
non-gconomic, 0 we hoped o improve on our reservoir
conditiong.

0 Yoy Aid not oxpact it to he an economic venture even
re-entering the »id Oogden v 1l?

A O3 the basgis of the information we have now, it

would nok,

DEPOSITICING, HEARINGS, STATE MENTS, EXPERT VESTIMONY, DAILY COPY, CONVENTIONS
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Q Hr. Oschnevr, have you made application administratively
as :
= to the Commizaion in connection with this junk hole?
=
] - . .
-ral- A wWo have tallad uith them concerning tha Junked
[+
— z
; o= 5 .
i ~ = nolz and wore adviged Lo subnit a notice when we had done
i - S
' o b
o — &

the work 4o the Comalassion 0ffice,
Y] S0, by thin apolication ir Case 3134, you are not

seeking to covar the »oint of the junk hole, iz that correct?

A !,:1'0, 85.?('.
'S X3 there anything that I have not agked you with

reapact o olthor anplicationsg in 3134 or 313% which yon

foel shonld ke brought to the attention of the Hsaminex?

A "he only thing, we have f£iled the application with

tho U,5.3.8, gince thig iy Pederal lands and hava regeived

thelx approval,

0 Weve Appliacant's Exhibits 1 to © incluaive, with

e e e e e e
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direct gsupervigion?

1T believe that's all,

have any cuestions of

CRO3S EXANINATION

BY_HR. NUTRER:

Q phisg well won't he
ix?

A Mo, sir.

0 what are all these

~"

producing from, the Rough oF

2 sough C, Yes. sir.

Q and both of +heue wellg were

wells and are glther --
2 Yes,

plugged due to watering out.

Q And this has heen designated

ag the
A veg, sir.

MR, CHRISTY:

southwest quarter of Section
A Just the 160 acres

they were Bough C wells

T believa cnly

+aken toe the pevonian, will

other wells on Fehibit Yo, 1

at one time Bough C

which have been

by the commisgsion

south DPrairie artoka Gas Pool?

gsaction 21, the
21 hasg.

on the oxder set ont the 160
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acreg were assigned Lo our ® o, 1 well vere designated as
the south Prairie Atoka rng Yool.

PR, ~IMIATY:  The othes is gimply within the one-

mile rule,

O You are sgeeking the approvel cif the non--standsrd
unit for the well in Section 2?1 and the non-gstandard location
for the well in gection 29, but it will have a sgtandazd
320-acre unit dedicatred Lo 1t7
A Yes, sir,

MR, NUMER: any further guestions?

MR, NMUTTER: The witnegs may be oxcused.

(7itness excoused.)
MR, CHRISTY: at thisg point we wonld like to offer
into evidence 2Applicant's Sxhibits 1 to 9 exclusive,
MR, NUPTER: Applicant’s Zxhibits 1 o 9 will be

admitted into evidence.

{Whereupon, 2pplicant’'s Exhibit
1 to 9 were offered and
adinitted into svidence.)
MR, NUTPER: Do you have anything further, Mr.
Christy?

MR, CHRISTY: o, sir.

MR, WUTPER: Does anyone have anything they wish
to offer in Case 3134 or 31337 e will take tha cases under

advisement and recess the hearing until 1:30.
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gTATE OF NEW MEXICO )
) =88

COUNTY OF BERNALILIO )

1, ADA DEARNLEY, Notary public in and for the county

of gernalillo, state of New Mexico, 4o hexreby cextify that

the foregoing and attached pyranscript of Hearing pefore the

Zz

g

S New Mexico oil congexvation commission was repoxted ©Y wet
; and that the game is a true and correct recoxd of the gaid
3

g proceedings., to the best of ™Y knowledge, gkill and ability.
r4

(]

P Witnees ny gand and jeal this 12th day of wovember.

3

3 1964.

(]

8 |

3 A : S .

?_: ' Q/,{gé{td// 1)‘1_/’//‘\;"'4/‘ [ <-.»/£L’c’.4,// -

NOTARY PUBLIC

By commi.ssion pxpires:

June 19, 1967.

eby certity that the
i pooprd oF {¥a pLy




BEFORE THE OIL CONSERVATION COMMISSION ;g S
OF THE STATE OF NEW MEXICO : S

IN THE MATTER OF THE APPLICATION OF
LONE STAR PRODUCING COMPANY FOR A

NONSTANDARD GAS WELL PRORATION UNIT

CONSISTING OF THE SW% SECTION 21,

TOWNSHIP 8 SOUTH, RANGE 36 FAST, N
N.M.P.M., ROOSEVELT COUNTY, NEW S S V! B
MEXICO, CONTAINING 160 ACRES, MORE Lo -
OR LESS, AND LOCATED IN THE SOUTH

PRAIRIE - ATOKA GAS POOL.

Comes now LONE STAR PRODUCING COMPANY, and hereby makes
application for a ngns;apdgrd.160 acre proration unit consisting
of the SWY% Section 21, Township 8 South, Range 36 East, N.M.P.M.,
Roosevelt'County, New Mexico, to be dedicated to its Federal 1-B
Well locategw§§0ufeet from the west line and 660 feet from the

south line of said Section 21 (Unit M), and for reasons therefor

states:

1. That the above well was drilled and completed, but

not producing, at the time the Commission's Order R-2707, dated

May 25, 1964, was issued. That said well is producing, or capable

of producing, gas from a defined gas pool of the Pennsylvanian

age or older.
2. That in order to prevent waste and to protect

correlative rights, it is necessary or advisable to grant an

exception to the Commission's Order R-2707 to permit a nonstandard
unit to be dedicated to production of gas from the South Prairie -

Atoka Gas Pool recoverable from said well.

WHEREFORE, Lone Star Producing Company respectfully requests

the Commission t6 give due notice of hearing on this application,



and that at such hearing the Commission enter its Order authorizing

the above nonstandard proration unit: to the undersigned's Federal

1-B Well aforesaid.
Respectfully,

LONE STAR PRPDUCING COMPANY

5. B. christy 1V, T
Hinkle, Bonduran Christy,
as a member of the firm,

P. 0. Box 10,
Roswell, New MHexico
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subij.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMLSSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 3135

M Order No. R~ ;ZXJ ,:2_/

APPLICATION OF LONE STAR PRODUCING
COMPANY FOR A NON-STANDARD UNIT, |
ROOSEVELT COUNTY, NEW MEXICO...

ORDER OF THE COMMISSION

"

\

R

7

BY THE COMMISSION:

This cause came on- for hearing at 9 o'clock a.m. on
October 28 , 1964 , at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter

NOW, on this day of _November, 196_4, the Commission,
a guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

i the premises,

FINDS:

(1) That due public notice having been'given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Lone Star Producing Company, seeks
approval of n 160-acre non-standard gas proration unit in the
South Prairie~Atoka Gas Pool comprising the SW/4 of Section 21,
Township 8 South, Range 36 East, NMPM, Roosevelt County, New
Mexico, to be dedicated to its Federal Well No. 1-B located 660
feet from the South line and 660 feet from the West line of said

Section 21.

(3) That the subject well was drilled as a South Prairie-

Cisco o0il well and has been recompleted in the South Prairie-Atoka

Gas Pool.
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(4) That the proposed non-standard proration unit can be
efficiently and economically drained and developed by one well.

(5) That apprroval of the subject application will afford
to the owner of each property‘in the pool the opportunity to

produce his just and equitable share of the gas in the pool.

IT IS THEREFORE ORDERED:

(1) That a l60-acre non-standard gas proration unit in the
South Prairie-Atoka Gas Pocol comprising the SW/4 of Section 21,
Township 8 South, Range 36 East, NMPM, Roosevelt County, New
Mexico, is hereby created and dedicated to the Lone Star Producing
Company Federal Well No. 1-B located 660 feet from the South line
and 660 feet from the West line of said Section 21.

(2} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




