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PAN AMERICAN PETROLEUM CORPORATION =
»
P. 0. Box 480, Farmington, New Mexico -
Noveml?er 6, 1964 ‘//(/c j/%\ 2
— ad
File: N-718-986.510.1 = &
Subject: Application of Pan American
Petroleum Corporation For a
Compulsory Pooling Order
Basin Dakota Pool.
S7?_Sectiqn 31, T-30-N, R-12-W
‘San Juan County, New Mexico
Mr. A. L. Porter, Jr. (3)
New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico
Dear Sir:
Pan American Petroleum Corporation hereby makes application for
a hearing to consider the compulsory pooling of all mineral imterests in
the Basin Dakota Pool underlying the S/2 Section 31, T-30-N, R-12-W, San
Juan County, New Mexico. The above unit will be known as the Quine Gas
Unit.
All owners except the owners of a U.26-acre tract have agreed
to voluntarily pool their interest. A list of the known owners aund their
last known addresses is attached.
Yours very truly,
PAN AﬂERIC@NZYETRGLEUM CORPORATION
T/M ﬂ{ "é /
gistrict Super’ntendent
GWE :en
Attach,
DOCKET MAILED
Detenllil 2 24
DOCKET MAILED
s
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QUINE GAS UNIT
S/2 SECTION 31, T30ON, R12W

Mr. Anthony F. Zarlengo
Attorney At Law
Majestic Building
Denver, Colorado

Mr. Reith Davidson

c/o Paradise International
4900 Paradise Boulevard, N. W.
Albuquerque, New Mexico

DOCKET MAILED
24 f
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DOCKET MAILED

Doted =2 ¢ «




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF PAN AMERICAN PETROLEUM COR- )
PORATION FOR FORCE-POOLING ALL )
MINERAL INTERESTS IN THE BASIN ) No. 3173
DAKOTA POOL UNDERLYING THE S; OF )
SECTION 31, TOWNSHIP 30 NORTH, RANGE )
12 WEST, SAN JUAN COUNTY, NEW MEXICO.)
)

F ENTRY OF APPEARANCE

The undersigned, Atwood & Malone of Roswell, New Mexico,
a firm of attorneys, all of whose members are duly licensed to
practice law in the State of New Mexico, hereby entersitsappearance
as local counsel with Guy Buell, Esquire of the Texas Bar, for Pan
American Petroleum Corporation in the above entitled cause.

DATED at Roswell, New Mexico, this 9th day of December,

1964,

ATWOOD & MALONE
Attorneys for Pan American
Petroleum Corporation
Post Office Drawer 700
Roswell, New Mexico

> = —— )

TO:! Mr. A. L. Porter, Jr. FLOOR o

NMOCC

REMARKS

Santa Fe, Mew Mexico




FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

P. O, Box 480, Fammington, New l@XICON '
July 21, 1965

File: H-B&u—kw.l =

"6 JuL

Subject: Schedule of Well Costs
Quine Gas Unit No. 1
San Juan County, New Mexico

.
\
Mr. A, L, Porter, Jr. (2) @0/
New Mexico Qil Conservation Commission -
P. 0. Box 871 ,7 ?/

Santa Fe, New Mexico O/ |
Dear Sir:

In accordance with requirements of Force Pooling Order No,
R~2859, we are listing below an itemized schedule which represents
the total cost of drilling and equipping the Quine Gas Unit No. 1

as shown by our records June 30, 1965.

Drilling Costs

Daywork-Drilling Contract $ 3,064.58
Turnkey Contract 23,44,0,C0
Truck & Service Equipment 6,701.01
Well Survey & Test Services 1,747.31
Acidize, Shoot & Perforate 9,459.24
Cementing Casing 5,372.,08
Geological & Engineering 13739
Material & Supplies-Other 910.49
Other lLabor-Company 229,52
Other Labor-Contract 148,52
Other Drilling Costs 1,661,63
Fuel & Water 50447
Automobile Expense 68,79
3its & Equipment Rental 1,659.68
Valuation Reserve (29.08)
Roads 2rid:es % Canals 8,16

$54,629.79
Well Ecuipment

Well Head $ 1,597.07
Casing 10,244,29
Tubing 4,791, 69
Non Controllable Tanzible Material 1,045,36
Valuation Reserve (1,238.84)

$16,440.07




NMOCC

JCGsbg

Mr. A. L. Por’ter, Jre (2)

Page 2
File: H-364-400.1
Santa Fe, New Mexico July 21, 1965
Lease Bauipment
General lLease Bquipment-~Construction 406,70
Noncontrollable Tangible Material 472.18
Valuation Reserve (269.19)
Batteries and Boiler Station 4,536.30
Pipe L57.76
Tanks 2,175.60
Stairways 206.34
Other :
$ 8,693.33
Other Drilling Expense
Administraiive Expense 61,80
0 te

Yours very truly,

PAN AMERICAN

L,

- &
L. O. Speer, Jr. ')—4”

Area Superintendent

QLEUM CORPORATIOH

cc: Capitola Johmson Doolittle
¢/o Frank L. Hinds
407 Decatur
0il Dale, California

Keith Davidson
1404 San Carcos Drive SW
Albuguerque, New }Mexico
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING 1N:

1120 SIMMS BLDG. @ P, O. BOX 1092 ® PHONE 24)-8691 ® ALBUQUERQUE, NEW MEXICO

race 1

BEFORE THE

NEW MEXICO OJi.. CONSERVATIGN COMMISSION

Santa Fe, New Mexico
January 6, 1965

IN THE MATTER OF:

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR FORCE-POOLING, SAN JUAN
COUNTY, NEW MEXICO

BEFORE :

DANIEL S. NUTTER

Case No.

3173
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SPECIALIZING IM:

1120 SIMMS BLDG. @ P. O. BOX 1092 ® PHONE 243-649) ® ALBUQUERQUE, NEW MEXICO

raGE 2

MR. NUTTER: We wlll call Case Number 3173.

MR. DURRETT: Application of Pan American Petroleum
Corporation for force-pooling, San Juan County, New Mexico.
If the Examiner please, I'd like to state for the record that
I have received a telephone call from Mr. Guy Buehl, who is
attorney for Pan American, requesting that this case today be
incorporated for the record from the previous hearing by in-
corporatiorn with the case before the Examiner here today, and
that the case be taken under advisement if there are no ap-
pearances or objeétions. He informs me that this case was
continued, as there was some question whether one of the
interest owners had received notice, so they did give him
notice and the case was re-advertised. I have also a telegram
that we placed in the case {ile from Mr. W. V. Grisson, Pan

American Petroleum Corporation, stating these facts. In view

Q

f this, I would move that the Examiner incorporate the record

=l

rom the previous hearing into this case, and take the case
under advisement,

[R. NUTTER: The record in Case HNumber 3173, the
hearinz o December 15, 1964, will be ilncorporated in the
record of this hearing today, and the case 1s taken under

advisement.
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raGt 3

1120 SIMMS BLDG. & P. O. BOX 1092 ® PHONE 243-6469t ® ALBUQUERQUE, NEW MEXICO

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, Elizabeth K. Hale, Notary Publlc and Court Reporter,
do hereby certify that proceedings in Case Number 3173 were
taken and transcribed by me, and that the foregoing is a
true and accurate transcript of proceedings to the best of my
knowledge, skill and ability.

IN WITNESS WHEREOF, my hand and seal of office this 13th

day of January, 13965.

S s . "
RS : . i 7/
Fa i b ~
) . T s .
oo d _!__"L’,(,w{ ) * \/( vd‘rz‘—"\ll .

Notary Public

My commission expires

May 23, 1968,

tify that the foregoing 1&
-4 of t¥e proscedings in

£ Case No. 3/?3‘_,
&

[ do hersby cer

a COILLIHUe reds

I T & .‘-,,-,r'ng

the Fxaalinsd hoord ! é__s____‘
naeri oy €@ Cho......f e , .

e, Bxaminer

o o f&é;;ugiicg 011 Conservation Commiasion.




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HREARING
CALLED BY THE OlIL CONBERVATION
COMMISSION OF ¥NEWN MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No. 3173
Order No. R-28%59

APLICETICH OF FAN AMERICAN PETROLEUM
CORPORATIN P42 COMPULSORY POOLING, SAN
JUAN COUNTY, NEN MRXICO.

ORDER CF THE COMMISSION
BY_THR COMMISBION:

l This cause came on for hearing at 9 o'clock a.m. on January

NOW, on this 20th day of January, 1965, the Commission, a
quorum being pxssent, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commimsion has juriséiction of this cause and the subject

! mabbaw dhhawe~s
‘ — v de S s W A

i (2) That the applicant, Pan American Petroleum Corporation,
:seeks an order pooling all mineral interests in the Basin-Dakota
tGag Pool underlying the £/2 of Section 31, Township 3C North,

‘Range 12 West, NMPM, San -Juan County, Wew HMexico.

| (3) That the applicant has the right to drill and proposes
‘to drill a well in the S/2 of said Section 31 to the Basin~Daliota

iGas Pool.

{4) That there are interest owners in the prnposed proratioc

junit who have not agreed to pool their interssts.

6, 1965, at Banta Fe, New Mexico, before BExaminer Deniel S. Jutter)

E— .——”_‘““»ﬁv_,_‘__ e e e

¥
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CASE No. 3173
i ordex No. R~-2859

(5) That to avoid the drilling of unnecessary wells, to

i protect correlative rights, and to afford to the ovmer of each
interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share of the gas in said
pool, the subject application should be approved by pooling all
mineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

. (7) That any non-consenting working interest owner should
ibe afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest owner that
dces not pay his share of estimated well costs should have with-
held from production his share of the reascnadle well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(10) That following determination of rsasonable well corts,
any non-consenting working interest cwner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated weall costs and sheuld
raceive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

t
!
!
i

(11) That $75.00 per month should be fixed as the reason-

le cost of operating the subject well and sach non-consenting
.working interest owner should be assessed with his share of such
‘cost, to be paid out of production. !

(12) That all proceeds from production from the subjact
well which are not disbursed for any reason should be placed in
~escrow to be paid to the true owner thereof upon demand and proof
.of ownership.



a3

i
i
i
1

d
I

!

CASE No.
Order Ko.

3173
R-2859

IZ 1§ THEREPORE ORDERED:

(1)
the Basin-Dakota Gas Poel underlying the 8/2 of Sectiom 31,

That all mineral interests, vhatever they may dbe, ia

Town-

ship 30 Morth, Range 12 West, NNPM, BSan Juan County, New Nexico,
are hereby pooled te form a 320-acre gas proration unit te be
dedicated to the Quine Gas Unit Well No. 1, to be located 1700
feet from the South line and 1130 feet from the Bast line of
said Section 31.

{2) That Pan American Petroleum Corporxation is heredby
designatcd the operator of the subject well and unit.

(3) That the operator shall furnish the Commissien and each
known working interest owner in the subject tnit an itemized
schedule of estimated well costa within 3C days following the
date of this orxder.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated wall costs to the operater ia lieu of paying his
share of reasonable well ccstes cut of production, and that any
such owner who pays his share of estimmted well costs as provided
above shall remain liable for cperating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 60 days following completion

|of the well; that if no objection to the actual well costs is

received by the Commission and the Commission has not objected
iwithin 90 days following completion of the wsll, the actual well
costs ahall be the reascnable wall coste; provided however, that

'if there is an objection to actual well costs within said 20-day

ﬂperiod, the Commission will determine réasonable well coszts after

+public nctice and hearing,

|

o
!
|

(6)

"able well costs, any non-consenting working interest ocwner that ha

paid his share of estimated costs in advance ag provided abovoa

yshall pay to the operator his pro rata share of the amount that

ireasonable well costs exceed estimated well costs and shall

@receive from the operator his pro rata share of the amount that

-estimated well cosis exceed reasonable well costs.

1
!
|
I

|
That within 30 days following determination of reason- %
s

1
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5CASI No, 3173
|Order No., R-2839

{7) That the operator is hereby authorised to withhold the
| following costs and charges from production:

(A) The pro rata share of reasonadle well costs
attributable to each non-consenting werking
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is

! furnished to him.

{(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share of

i reasonable well costs attributable to sach

| non-consenting working interest owner who has

not paid his share of estimated well costs

within 30 days from the date the schedule of

estimated well costs ig furnished to him.

(8) That the cperator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{(3) That $75.00 per month is hereby fixed as the reason-
able cost of opexating the subject weil, and the operator is
hereby authorized to withhold from production the proportionate
shaxe of such cost attributable to each non-consenting working
interest.

{(10) That any unsevered mineral interest shall ke considered
a seven-eighths (7/&) working interest ané a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges undtq
the terms of this order. |

d

| {11) That any well costs or charges which are to be paid out
‘of production shall be withheld only from the working interests'’

ishare of production, and no costs or charges shall be withheld i
‘from production attributable to royalty interests. i

; (12) That all proceeds from production from the subject well
%hich are not disbursed for any reason shall be placed in escrow
in San Juan Couaty, New Mexico, to be paid to the true owner
jthereof upon demand and proof of osnership; that the operator
:shall notify the fommission of the name and address of said
escrow agent within 90 days from the date of this order. i

SR b . s




-~
CASR No. 3173
Ordexr No. R-2859

| {13) That jurisdiction of this cause is retained for the
entry of such further oxders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexicc, on the day and ysar herxein-
above designated.

STATE OF NEN XEXICO
L COMBERVATION COMNISSION

M. CANFR . Chalirman

vy

esr/
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

1120 SIMMS BLDG. @ P, O. NOX 1092 @ PHONE 241-649) ¢ ALLUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

December 15, 1964

- ew W W e e @ m e mooEm W O e e A e & ® @ ®m ®m om omeom ® = =

IN THE MATTER OF:

APPLICATION OF PAN AMERICAN PETROLEUM CORP-
ORATION FOR FORCE-POOLING, SAN JUAN COUNTY,
NEW MEXICO

APPLICATION OF PAN AMERICAN PETROLEUM CORP_
NEW MEXICO

APPLICATION OF PAN AMERICAN PETROLEUM CORP-
ORATION FOR FORCE-POOLING, SAN JUAN COUNTY,
NEW MEXICO

- - m Em e e = m e m e @ e m om A oEm m e e e ® e o® e = = o=

BEFORE:

DANIEL S. NUTTER

TRANSCRIPT OF HEARING

)
)
)
)
)
)
)
)
ORATION FOR FORCE-POOLING, SAN JUAN COUNTY, ; Case No{
)
)
)
)
)
)

Case No. 3170

Case No. 3174
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PAGE 2

MR. WUTTER: We will call Case Mumber 3169--appli-
cation of Pan American Petrecleus Corporetieon for MM
San Juan County, New Mexico.

MR. BUELL: If it please the Exaainsr, I am Ouy
Busll for Pan American Petroleum Corporetion—we have the next
aix cases on the docket. Thiree of these cases—we hAVe been
succesaful in three of the cases since the last hearing to
voluntarily pool these units. For that reason I would like to
formally move now that Cases Number 3169, 3171 and 3172 be dis<
uissed, in that we have heen suceessful in voluntarily pooling
and forming a standard basin.

MR, NUTTER: Do you want to consolidate the other

MR, BUELL: I was going to mexke that motion next.

MR. NUTTER: We will call Cases Mumber 3170, 3171,

va

3172, 3173 and 3174. The style of each is "appiication of Pan
smerdcan retroleum Corgoration for ferve-pooliing, San Juan
County, New Mexlco.’ Counsel moves that Cases Nuamber 3169,
AT ana 3172 ve dinmissed. These cases arce Jdismissed., Ia
where an objectlion to consolidation ¢ Cssesn Number 5170, 3173
and 3174°  Those cases willl ve consolidated for hearing.

MR, DUBLL:  Thank you, Mr, Examiner. Ve have twe
wlinesses-«4'. Eaten and fr,. Galldan.,

* * »
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1120 SIMMS SLDG, ® P, O. BOX 1092 ® PHONE 243.4491 ® ALBUGUERQUE, NEW MEXICO

PAGE 3

duly sworm, was examined and testified as follows:
DIRECT EXAMIMATION
EY MR. BUELL:
Q State your complete name, by whos you are suployed
and in what location and what capacity.
[} George W. Eston, Jr., sealor engineer, Pan American
Petiwieun Corporetion, Famington, New Mexico.

MR. BUELL: I believe we have another appearancs in
these cases.

MR, NUTTER: Are there other appearances in Cases
Rumber 3170, 3173 and 31747

MR. KELLAMIN: If the Examiner please, Jason Kellahir
I would 1like to enter an appearance in Case Rmber 3174 in be-
half{ of Saul A, Yager, Mrs, Barbara Amn Witten, M. E. Glimp,
Sam Mlizel and Morris Hlzel.

MR, BUELL: Mr. Zaton, you testilled at & .rilor hear-
ing, and your guaiificatlions a8 a petreleunr augineer are &
matter of publlic record:

2 Yos, T have beaddiled previcusly and ay quallirlcatlioen
are a metter ol record.

o In order to exypedite the conduct of this hearing, Mr.
Eaton, I'm going to apk you to rerer to yvhat has peen identi-

Tied as Exhivites 1, 2 and 3. hat are those exhibhits?

B

8
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PAGE a

A Exhicits 1, 2 and 3 are plats of a portion of the
Basin Dekota gas pool in San Juan County, Mew Mexieo, showing
the armea surrounding eash of the units which are thw sudbjeot ef)
these four pooling applications. It particularly shows tiwt
are2 in Township 30 North, Rangs 13 West, showianz the proposed
Farnsworth Gas Unit B. Exhibit 2 shows that area2 in Township
29 Rorth, Range 10 West, showingz the ares arcund Sanchez Gas
Unit B, and I would like to correct that to show that to be
Exhibit 3,

Exhibit 3 is the area of the Sanchez Unit?

A That!'s correct, and Exhibit 2 is the aree showing
the Tulne 3as Unit in the vicinity of ¢ _.astern linits of the
town of Parmaington, New Xexico, being shown as Secetion 31,
Tosmship 3C North, Range 12 Wess.

€ On each of these exhiblts you have cutlined the pro-
posead unit in red, have you not?

A Yes, I have, Alec on each of these exhibits the
compin’ad Bosin Dolcota sas Honl wells arce coloves in Lrown,
The zZcreage for which we have been unable to obtain voluntary
Joinder in 2 pool unit is ghewn in oreen on Exhibits 1 and 3.

€ Why didn't you declznate the unpooled zeresze on Ex-
hitit 2 Cfor the ‘ulne unlt:

A The unpooled acrease on Exhivit 2 in the Quine unit

consiste of town 1iots 4in the town of ifarmingston, and they are

" too small to show on the scale map, o, Galll &n has a map

o e

Y o
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which shows that in sore detall,

Q Let we ask genarel questions with regard to each e
of these proposed unitg. 4re all of them surrounded by pro-
dueing Basin Dakets wells?

A In each case the area around the uxit is essentially
fully dewveleped in the Basin Daxota Gas Fool.

Q Is theres any doubt in your aind as to the productive
ity of this acreage-®

A In my opinion every acre of each unit is productive
ef gas from the Basln Dekota Gas Pool.

£ Since tiau units are surrounded by a produeing huh?
is deveigpment of these units necessary to protect correlative
rights?

A Bath te nrotact covrelstive richtx and to n
waste.

Q Is there any way, in the sbsencs of forced pooling,
that these various interests and these proposed unlts could ve
puotected?

A I suppose in the case of the Forngworth Gas Unit B
and the Sencheg B, an additional well could be drillied on the
unpooled acreage., I am not sure an additional well could be
drilied in the unpocled acreage in the Cuine,

¢ You're not sure there is enough room:

I I don't now i1 there's encush room tor 2 well locate
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ien, with wud pits and so forth.

Q In your opinion, would drilling more than ens well
in any of these thres unita he unreecssnry?

A It would,

G In your opinion do you feel that approval of all thaee

wall requests by the Commission would prevent waste?

A Yes, air, by preventing the drilling of an unnecess-
ary well, which would be an sconomic waste.

Q So not only will the corelative rights of all
interested owners be protected, but conssrvation also wouid be
served?

A T™That is correct.

¢ Would you locik now, Mr, Eaton, to what has been :m-+

i1ried as Pan American Exhibits 4, 5 and 6.

A Yes. Exhibvits 4, 5 and & are coples of New Mexico
011 Congarwmtion Noamafaxion Rorm 128 ahowinz scresza to he
dedicated to each of the wells to be drilled on these [forced
w00l uniis, tosether with the location o the weil. Sprecifical
it 4 shows the aceesse 19 Lo dedicated {0 the FParnsworth
I oto Le ¢he east haly o Bectlon 3, Townshlp 20 Horth, Ranze 13
Yesbt., The well loestion lo chowun iIn ine southeapt quarter o
section 3, It is an orthodox location and is known to ve 2
dritienie Jdrill site. Fxnivie 5 i: o copy or HRMOGC 123 for

the Guinre ;a8 unit showiny tret unit 1o consist o the scuth

1y,
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half of Section 31, Townaship 30 North, Range 12 West. The
location o the well willi ve in the scutheast qQuerter of Sect-
ion 3i~-~1it is an orthodox location, xnown to de a drillable
drilii site.
Exhibit 6 1s & copy of Form C 128 for the Sanchez Qag

Unit B, showing the Sanchez Gas Unit 8 to conaist of the north
half of Section 23, Township 29 North, Range 10 West. The
location of the welil to vhich this acreage will de dedicated
is the northeast quarter of Section 28, It is an orthodox
location {or the Basin Taikota (Gas Fool and is known to be a
driilable drill site.

¢ You said there was no doubt in your wind about the
wells that will ve drilled on each of these three units being
productive ¢i gas in the Basin Dakota Fool?

2 That is correct,

L You erg not recowmending any rlsx ponalty {rom the
stanunelint o productivilys

A Yuo .

o Are you recoaseiding any rilsk senaliiyr

£ We are reccemwending 255, to cover the inherent haz-
ards in driliing any weil.

G Lo you have any recoummendations to the Zxaminer with
recard Lo the time ilsli in which ian imerican will lfurnish

well costs?
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A Yes. In the past forced pooling orders have been
prepared requiring operacurs to furnish final well costs wi
thirty days following completion. This simply is not adequate

time {or our accounting department to accumulate costs. As a

consequence, 1t has aiways been necessary to furnish a cost state-

ment at the end ol thirty days, and then later on & supplementsl

coat statement. Therefore it is my recommendation that if the
Commission sees it to grant these orders, they be written
with a requirement that cost data be furnished within sixty
days following well completion.

Q In view of the physical limitations we have been
faced with in the past, dO you see how granting of an additiond
al thirty days {or supplying this information would woric to thﬂ
adverse interest 9 anyone?

A I con't see how it could, particularly with regard tT
g8 wella--it 1s nomally a period of 1n excess of sixty daye
belfore a well is connected and put on production.

(A Do you have anything eise yould llte to 244 2t this

time, to the record of this hesringy

B I dont't nhelleve T <o,
M, BURLL:  I'% lixe Lo gcall s b sext wltness A,
caili;an,

MR, NUTTLiR: T mdght wenc to sgll some queetions,

Jr, BEaton. actuelly an extension of time in which to [ile

a cost statement sBimuly meane that Fan Aoaericnn would ue

PR -




[ oo
=
as
s
o
fu—
«ao
foen’
o0
=
. e
| _—
[ owe }
=
Qo
f V—
L =
D
oD
H
=,
ao
 ——
| S—
<
(- )
3

DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN;

1120 SIMMS BLOG. ® P, O, BOX 1092 & PHONE 2436691 ® ALBUQUERQUE, NEW MEXICO

rmce 9

carrying the cost for an additional thirty days before the
people who are included in the unit would have to make their
decision as to whether they would pay a lump sum or take it cu?
of proauction?

A That is essentially correct,

G Then you would not recomsend deviation from past
action, where it has been provided that after reciipt of the
cost statewent they have thirty days to make up thelr ainds
as to what they want to Jdo?

A NO, sir, there is no recommendation to change that,
In that regard, as a practical matter it would hbe satisfactory
with ’an American if the operator wanted to pay his share in
cash at any tise, and avoid this 25% penalty.

£, Now, what 1s you: estimate at this time of the cost
of drilling and completin: the wells?

A fpproximately $70.000.00 6 475.000.00; ineluding
the installation ¢f surrace equipment.

Por esch of the wells?

£ Yes.

¢ “hat iz your estimsate as to the cost ol operatin: the
Wwell ailcer the well hag uveen completed?

A The overhead costs, 1n ran 2pmerican's experience in
the san Juan bDasin area, have uveen 1n excess oL 75.UL per

month. In addition to that, I estimate the direct operating

o
g
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cost to be approximately $50.00 per month per well; making a
total of approximately $£125.00 per well per month.

Q This has been ren American's sctual observation in
operating Darxota wells in the San jJuan Jaslint

A Yesn, s=ir.

a $75.00 for oiffice expenses and overiwad:

4 Yes, sir.

( And the direct costs of well operation are §S0.00
& month?

A That iz correct. iith regsard to overhead costs, of
course, within the papt year the fan Anerican hags arilled sore
than 100 welis to the Busin Dakota 3as i00i. 4“ith more wells
there is 2 larser denominator by which essentlally fixed over-
head costz are to he divided, so in the future perhaps there
aay ve sume adjustaent in cvernead retes, Lut I see no reason
to expect that direct 2orbz will decrezze i the {uture.

N Has “an Aperleoan, o your meyliedze, teen invoived 1in
any vorced woelln: In the Spn Juahn Uasins tor the Dasoia rorss-
ation, prlor te thisy

B An omn ovorabor whe g oanstl etian Jopecd ploling
Elther way .

X

A Yen, #We have Leen, in geversi

Zosiin Dekota 0018 where

van faerlesn won o oh

o

Santinuor oF Ths Joreed pooiing action,

i@ hod ene cceasion in vhilch we yrrms Yoread-nooled oy another

. ) I
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operator.
MR. BUELL: e were the "lforce-poolee.”
MR. NUTTER: Mr. Eaton, do you have o:.f-hand knﬁnl.ﬂ@l
as to what well operstin; costs for the Dakota wells were fixed
by the Commission’

A I believe they were fixed at 75.00 per well jer
month in each case.

MR. SUELL: That's my recollection too, Mr. Examiner.

WITNESS: I only mention thet it is my opinion that
that!s not enouzh to cover coats, but in view of the fact that
only smaller interests azre involved in each case, it's z rela-~
tively minor problem,

MR, NUPTER: D¢ you know what the risk flector was
vhich was fixed by the Commisaion in those other cases?

A In each case I bellieve the risk factor was rixed at
1254, saviny one in which the risi factor »zs dlvided into o
parts, totaliny 15%, I welieva--my wencry isn't gulie zood
enowsn Yor me to cescorila Just ghsy o pnets: thet ol Iaeior
»ao divided iato, »ut it occurs to me that il was divided into
& 10¢ plece arg o H7 wlaco,

MR, NUTTER:  weould ron /fmerlceen hnve say oogjsetion ta
the Sxaainer taving adrinisieaiive plul-e Tonom other a3 files
in this re;ard:

MR, PUELS: e would reconxgnd bhat he sgo do,
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MR, NUTTER: I believe that's all I have. Are there
any other questions of this witness?

MR. KELLAHIN: In the other casss you referrec to,
do you kiww whather Or not units that were {force pooled were
offset on all sides »v production or not:

A Mr, Kellahin, it is my recoliection that they were
ensentially offset on all four sides by production. In aome
cases I amw certain they were, and in others I'm not gquite sure
but what there might have been one side which didn't have a
well,

o In arrivinz at your cperating costs, you said $75.00
a wonth. Is that based on company calculation that has been
made to determine cost operation of each well in the Basin
Dakota Fool?

A Yes, sir.,

4 What is included in that figure?

Operation ol our varioug levels of organization; such
av down throush gnd Inciudin: the yrincigal supervisory persge
cnnel of our (ield operation., The cogtis sttriiutadle to the
operation of the weil teloyw ¢(hat level apre charsed directly to

the well and come in ns direct costs,

¢ That would be the 50.00¢
A fou,
G 3t your [75.00) fijure--you say you are operating in

excess of 100 wells 1n the fasin Dalota:
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A Yes, sir.

I And 80 your overhead runs 102 times 575.00 per wenth,
is that correct?
A That is correct. Now, I want to agie 1t perfectly &3
that I'am not talking just avout the Farmingion overhead; iim
talking about company overhesd. The slloceted portion for a
Basin Dakots welil must bear t¢ the entire compeny overhead.,

Q Who asade the allocation?

A Qur acceounting department.

e Dc you nave & copy Of 1t here?
;‘A HO » 313.1 .
¢ That's just the Iigures they give you=--37%.00 a

month*
A That i3 correct. The more recent operating agree-
ments that have teen urepared csll For 495,00 & month comkined

overhead rate.

£ Pluw the L0,k
A The 240,09 varies ~ 1i%tle it {rom dnih ve aonth,

devendinsg on what aaival comty arg, The D08 00 13 ohd {lxego
overnesd rate called [or in the opsravin, arresmenvsd and ace-
countirn: procedure,

MR, KELULANIN: That'sz 211 T nave,

MR, HUTTER:  Lre theye oihec guestions of ar. gaton”

v e € MRy L facuged,

)

e R - S
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(The witness thereupon was excused and withdrew frew
the stand,)
GERALD G, GALLIGOGAN, havinz been duly swom,
testiied as rollows:
DIRECT EXAMINATION

B¥ MR. BUELL:

c . 2allican, would you state your complete name,
by whom you are employed and in what capacity and what loeat-
ion, plesase.

A Gerald G. Galligan, senior landman, fan American
retroleum Corporation, Farmington, New Mexico,

o] In your cepaclty with Pan American have you been
active in attempting to voluntariiy forms these three units
which are the subject matter 0. this consolidated hearing here
today?

A Iee.,

¢ First let me direet your attention to our Exhibit 1,
which relates (o the Farusworth Unit area, Yho owns that 40-
acre tract that is nof at this tlume voluntarlily in our Farns-
worth Unity

A That is owred oy the ¢, i, Paul Q11 Acoount.

f Have you made contacts with thesz jeuple in an effory
to et thew voluntarily into the unity

1 ¥e have.
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¢ Rather than gzo through the various procedures you
have bean throuzh, since the iast letter you have received
froz them is so definitive, I will asi i you have recelved
from these people 2 letter dated November 25, 19642

A That's rizght.

g ¥hat does that letter say”

& The lestter pointed out that cue 10 Mr., Paul's tax
gitustion and g rather Involied legse turden which we have not
completely enalyred utut which 13, I think, sell-explaratory,
that they 40 not want to Jjoin in the drilling of the well at
the present time,

2 He polnted out a 30€ outstanding royalty and over-
rides, and & {urther Lurden of a T%% olli payment?

A Bioht  The aconomior of that T dentt undawstand

Q Just in the interest of saving time, this letter

nere or legs gskt THhAL -an imericsn Jd0 9roe 00lirng?

i He says, The only other zlternetive 1 see is for
Fou to Joree peool uy end oo showsd and delll o your weix.”
o Ye will ddeantily thet s a2t 7. &nd that tades

cape ¢ the only wusi o ned avercet a the Marnsworth o das

»
i

¥

forie

1

“ The next one I e to alrect your atisation to is
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& Yes,

o et 3e have your detalled plan, Do you need to look
at this during your testimony, or are you sufficiently familiar
with 1t"

A I thins I'a ramliiar enough with 1t

¥3, PUBLL: Mr. ixaminer, this uill he Exhibit 3, gnJ
is 8 large acale jlat o7 the area in the viciniiy of our Cuine
Mit, showiny in particular detall the small town lots in the
town of Farsington. On Exhibit 9, how have you designated
these two small town 1lots that are not now voluntarily in the
vty

A They are cutlined in ad.

o Which one ¢ those would you like to discuss (irst
hers today?

A The scuthernmcst one, the ‘eith Dovidson tract. That
comprises 26/100 of an acre. it the time we inltiated the in-
veetl ebion for unleasnsd oy other intérsast: other tran owned
Ly orgar Amerdesn, o asclocn uned gome daterzst in that unit
-=we determined (hat hars vere about 40 wmileased tracts Ao
that soubh held . T owos pucocssivl L leoolng sl eriaept fha
e outlined i vad,

(: would gow Ledlelly deiall coas 2l the sig2riencen you
nad In Gtvewptdng v coaall Lho cslth Tovidsen vrocotb,

A heitn Davideon ned ween LOong Jros rwrsdnglon 1o a
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perdiod of about two years, It was exiremely <ifficult to es-
teslish contact with hin--in fact, I went through several
aifserent sources verore I was alle e even {ind an address
Jor him, We made approximately fifteen telephone calls in
connection with this search., 1 finally determined that he was
exmpioyed by & real estate five in Albuguerque, but before that
1 had zone to the-~-iknowing he had Leen in e inaursance bdbusi-
ness and real eztate business in FPamaington, I checked through
the Insurance Commissgloner in Zanta Fe amnd he zave me the infox
mation that he had renewed his insurance license in May of
1964, and zave me the name of the insurance cospany in Denver
which he purportedly re.resented, AU ¢t time I had not
located him in Albuquerque, and I called the insurance company
in Ixnver and they advised me that they had never heard or him,
80 we came to & dead end on that, Then iuter on, he had been
acetive in & church sprous Lun Faringion, and I had the church
gecratury checic the oLld pooorue, 2ro fhay wslemilned that the
legt correspondence they had was (vou Jilbucueiraue; but the
adaress they had wegsntt 2ocectlve Shien,  Jo started eliminat~
ing various poseiviililies, zant 1 Jincliy dewrained the
company ne was woricdn; Lrev. Mo would nob Socen any  telephone
calls at hig place o emliormrent; however, I iearned that he

made various resuler treips to Mellun, Uk ckxlcu, and staysd

abt tho ! ancho Hotop fo &0 iiang 2o o Dhoy o couple Jalae J
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Trhen the next time ¥ tzliced to him on the phone he aald he

tries I did get nim to znswer & telephone call irow gallup, mi?
d1a discuse the lease with alw; told him the price we were
offerin;--

- In that connection, did you ocrier hiwm the going price
in that areay--The price you oilered all the other town owne2rsi

a I offer=:l him the same price which waz accepted Ly

all the other owners, approxiaately lforty, who were either ?arTu

in:ston residents or lived on the land, and were thoroughly
familiar with ithe :olng prices and other otlers that had been
made,

Q vhat was this price?

A 550,00 an acre, The pest previgus o fer I had vsen
aple (o determine was prior o0 the timg we went in the ares--
a local broxer nud attained s price which was larger. The 0o
easily acqulred trects wepre at verhass 525000 fa 23000 an
EONG . I pleweed wy, as I remenier, atout Jour ur iive, and thd

vealb 0 Thenn Lad reruoed Lo lease ab that odee, out they all

AOCE VN LYY gl o L0t U U aeiel,
'. ey, s s I L iael LT T RSO R TN
il ARNEY G0 o] aaYhn Ra A QR o oty RV AW i

L
BRI

2 . :
i 1342

PR .y I LU L S R B U e,
2 Caladdl sl W BOne iriend In Farmlingion Lo ver-

the price 1 hwd wdemed, Ao rezavion toe ehils otley ouner,

¥

B A I Ut LA T A
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<Y "o s e . A -t 4 Ty g . i . o
S0y wne Lisen prud rooeder L v onas i o

would lease, and at that time I pointed out t¢ him that he had
a tax Jdelinquency on this, 20l that at [ 50.00 an acre, 26/100
of 2n zere, we were o fercin: S13,00 Tor {ihe lezse.,

" “hat was tne amount of the ta.x lien:

A 512,928, TVYs comirary L0 comLany elicy to iease
a tract that is in jeopardy ror Jelinqueny texes, and I told
hin at the time that i he
catiny that these dellinquent toxas had Leen paid, we would go
ahead and pay hisz the z:reed ;rice. Thal a,parently waa ae-
ceptable to him, and I Torwarded lease {orss {or his signature
I forwarded the ieage {ovrm shortly Lesfore I went op vacation
late in July, and was Jully a2xgeecting thes Lo have been pald
oy at the tine I ~ot ek, When I ot beci, however, I found
out that no one hod heard ron hin, so I trled to re-estauviish

contact., &1 that tire e reconsiderss Lhw eosoricition ©f ndgi

taidng & depue Trom hic wlith Ghic fean doilaguency unsatleried,

A e [P LI e CTlL s .. . e ] B ‘0 < - L .
~ . % P sl 5 T, B : . o e . Yo - o
H :4.13;) AN AN LTEr s N Y I N L VI 72 T H P MR G g

dellinguency exiasis we hove the =i hi to Loy 14 ool and 1o de-~

duet That fpas shabe eop it oo ena Lo huLo oo avoiding a

rOreas poul’d TR PMEMICUAY 0 D00 0 Lide A Lo, Loetav adm 4
) ) -~ 4 b . v PR S ~ ..
rele pom sdvielpes e thaed ) AECRRABIIE S P cah o way Loe

Tt WO UGG LU W GWL Chidnces On

iz slther payln: the 1000 2o o oy Jatn, L Lhdh w@ ®oull

e

Uentoen Undon




ine.

SFECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

o=

as
.
an
[ ]
o0
==
' —
Seraman
oo
| e 5
o
P
|
a9
ad>
=
»
p— N
(- =}
| —
| SN
[~}
(- L]
. —

1120 SIMMS BLDG. ® P. O. BOX 1092 ® PHONE 243-6691 » ALBUQUERQUE, NEW MEXICO

race 20

,._._...‘

advized me that they were unable to deliver this messaze at an
eddress 1n Albduquerque which he had given me, very reluctantiy
and oniy on the prosise Lhet I nol dieclioce iv to anyone,

G e won't agi: whai the addres: was--we':ii let you
keep your conildence with Mr. Davideon.

i However, leater .estern Union adviseu ue that the
teiegran had been delivered, 1 waited a i1ew days, and there u+a
no response, &nd I contacted a {riend ©1 nis in Farsington who
had lormserly uveern assoclated with him in the real estate and
Insurance business, amdl e advised we Lhal he had recentiy had
contact with hin amd that he had gone to Tucson, Arizona with
ancther biwnch of the same company e was woriking {or in Albu-

querque. I aitempled Lo contact nlo down there »ut couldnit

zet hiw Lo answer 2 telephone cell at Tuceson. 4 {ew Jdays alie
that I talked vo Lie bade [riend ssain, amd iw sald he had see
hin since our 148l conversaiidn an oide N8 hao eéen advised
that Ldo aan wae leavia, one Ltactes &nd Would oe wone {rom als
WeGLs Lo BWO monthis, cnd Lo2ssuvusd e Weadh o0 Clu dexdoede-1
Gond o luld Lhel de @ laue, ool baloe e wal Wolaliy) i Pueson
and e was oult oy thne Loeates, L assumed nge went Lo Cld Mexdioo,
Do you ieer uhai you sade a wincere; Jedicated eiirory

to voluntarliy vria . (we, Yeiun Davideon rioow Sur unit:

4 I vgel Uil 4 reegonfble ellory LWn hearn aoda.
. L doniv tndn. youlil ever Seu any oLy wi all LOCBE

- e S e mm e i e e e . SR ——
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phone calls,

A It left me with & sense of frustration.

¢ iet'e 70 to the cther small tract now, which was
not voluntarily commiited. What tract was thotv?

A It is shown on the map in the nsme of Lonnie Haggis.
Would you reiate some o your experiences in attempt<
ing to zet ¥r, Meszzis to voluntarily join the unit,

A Mr. Haggis 1s a dirt contractor who lives at Qyena,
New Mexico, north of Cubs, New Mexico, His father lives in
Farpinsten, I was able to contact him initially at his fath-
er's house, ‘e discussed the lesse and 1ts provisions and
temms, and the urice, and he seemed willing, at least at that
time, and asked me tu prepsre the lease forms snd he would
talie them baek to his home and have his wile siga them, and
he advised me that he would e vuci In FParmington in a weex
o ten days ant would then deliver the lease parsonaliy. Some
tioe wend wy--1 was oy, Aand not foliowing this from dsy to
day, aud a consldernlic lenkn of time weni Ly and then T
callizd his lather and ooied LU he had returned to Parminston,
o 822G yes, he wel, ol o med o olien Lo bring the lsase,
S0 he has o televhone--and 7 othiak b2 hao the only telephong in
Averd--and T cailed ndm and calied to hin, and he seld hids

slang had Leen choooed-~ho vouidntc og anle Lo cope to Rarme-

recton wiehin 2 vearonatta Slme, oot ne would send the Torms
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T Tet me asli-~Fan imerican will Le happy to take a
lease iron them, woulin't they”

Je would Le very jlad to,

MR, RUELL: Are you offering at this time to lease t?

ran American:

MR, RELLAHIN: Certainly not--1it's 2 little late %o ¢.

oliering to0 buy the lease when you haven't made an offer here-
tofore.

MR. NUTTER: Mr. 3allizan, I note that ran American!
appllication in Case Humber 3173 iigts the interested partiesn
as belins Nr. Anthony 7, 7arlinso, Attorney at Leaw, Malestic

and Mr, Xelth Davidson, Parsdise Intermatw

A The “arlin-o interest wasn't Jdiscussed here--they

nEve voluntarlliy zoreed te jodn,

¢ LEothe time o th Lieation Lhey hird cog
ot at that {lme i W haave soreesd e {ndn
3 N (VR et W A CEL 4 L O Vil N o) ey e RAR BRI
! To thlis addrens Por leltn Navideon & Cadply pasani
Uizl Leocenton oo 2 Yo dognal Lo iy ob st e
Thotlo the opiy o T oan &g cdihe f s :
his condidensce, as fur ag he Ly cenoorncd,. This ds bl tunlaesn
GhulCLunee=ne aniiar vooLoae oentose nlo cealisnon Bl
Hhae % Uooen Ve cop . ! . da
Suudil st Ludnrers Lo oo onvurpaess

S Y
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A Yes, we ccat plternate lease Torme at the time he
was headquarterin: in fallup for two days out of each weex;

just in 2zse the leare rorme missed him at (allvp we sent a

duplicate o de odirrn 1n tlbuquerque, znd they wére not
relUrie: .,

The 3174 appiication has attached to it a iist or
interested partlies, .nins the Yager group of {ive persons and

Tennaco Cil Comstny. ‘/het 4s the status o: Tennaco &t this

ting service, inc
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= tine:
Qs
M, ZATCN: Tennace voluntarily joined the unit, AL
Sy
ao
‘as tne Lime or the aguiication T belleve they had already Jjoined,
=
= and they were ilsted sinply to be a ¢complete listing of the
= ,
Broows P M a5
e 2RO O nere.
ao
]

., TUTTRERY In Casa Numbey 3170--let me et back to

the Tulne Tadt, Yover i i, Tuav application for the inter-

. 4 o i - o - v ¢
enLe viisg sentioned dr. Jaellinso, who has since pocled hin
s s e P e e g rg e A - v " ] 3 .

R CR TR Tl poidonn: hwveap, no centlon was mads o the
Al -
i AEFRN Y
; iy “howhat rAss (e, Yaosds nsd not
. b of lreveapsod somen, A5 Dol biae we
P R T S o R T SN S STy .
S S T B LI M cerng A i) come in,
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MR. NUTTER: iAnd no docket was mailed to him,
i, GALLIGAN:  No, veceuse we only learned of hia

s

objectlon to colur akead with the lease-~he had no objection
proviosat oo untAl Bt o0 ey darys batore, when we were prepar-
in; tho exh2»ite 'cr ¢his hesringz.

WLORUTTIN D Tk, Yaell, would Fan Amerdcan have any
chisciion Lo not t=xin; thils ecase under advisement at this
time, 2nd reonenin: Lthe cage nt 2 future hearin:, alfter M.
tiz iz heas een w0tilled o1 the forced sooling?

H, DUELL: T owould recomsend that the Commission
peer the case oneu. re-udivertise 1t and send him a copy off

the iocket, and in @ event ne one shows up, o Just adopt

M, NUTTUN: &nd vhis record would be incorycrated:

<
~4

- - e - s e W Aode . Ll - -
MEAT U AT UVBRIT AL Wil by ®dd e

: Andl Case Nusber 3170 appliication had

i T 600 tban ot Inmaraatad onartisa,  The . 1, Psul
Shoorfion e v . 1 senn Mo Was aigo isted.,
v i unlon Trodduetion hap voluntare
! Ea e ity liaoued,
A S v ¢ RIS ¥ LAhn L TS oW owners,
oI D o Ui nahoany Curiner questions of
i o
" Vi iy o ilvipey Jrrs LUe Luano, )
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MR, QUE L: Ho, ir. Laaminer, that concludes our
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1040 what 1o bl ooinloes thern 1o no plza dnvol
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o the 3/7 minert: intercst in tee Uovty 2cres Lnvoeived in
the forced voolin~ in Cace ‘Amber Y7L, an’ in accerdance with
the statute and rules o the Comelssion, the ferced pooling

wonid arfect only the 7/3 interest: bui we “ee) that that

0.
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ahoul:l we peointed out,

MR, BURETT: let wme aace one statanent in response Lo
Mr. ¥Xellahin. It is our osinfon thet = 727 “gnalty is not
burdensone or exoriitant Iops inkerent »iiioe. With regard te
particular overhesd as fo vhich rou zsized X, Zaton, he had

tell you they were in excess of 375,030 ner well--thatts Jjust a

fact that exists. |
3

» s % . -~ . . i . I - v o L
MY, NiITPRT:  Ta +thewe anyrrhin. Porthes? 10 o6, we

w3 e lsotars

Will taxe Cases Mumber 2170 and 2174 wpder savizement, anc
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continue Casze Runmber 3177 it the Praminer heardny ail thls same

place on January £, 1081, a2t whieckr it ©13) o rwouened,

e

CULIT™ UF bl bl

Chao e sl dinte, Nptary Putlio ond dourt Reporter,
Ao perdry unoe Wl Jueoeloans treangeriont i (sses Nuover (LTO.
SR e DU rae icew oo andd Lo s e oo neavipate pocord
Qi e ding s L0 Ohik LU QY JNUwLedsE, wrllloandg andiit,,
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GOVERNOR
JACK M, CAMPBEL L
CHAIRMAN

State of Netw Mexico
®il Tonservation Tommission

L&Ak STaz,
‘G‘ ‘e

3 m ;
r 3
LAND COMMISSIONER X
L : STAT
SUYTON B. HAYS S AL Epgig‘e—gsIST
e . L. » JR.
MEMBER

SECRETARY - DIRECTOR
P, O. BOX 2088
SANTA FE

January 20, 1965

Nr. Ross Malone Re: Case No. 3}73
Atwood & Malone Order No. R-288%9
Post Office Box 700 Applicant:

Roswell, New Mexico PAN ANERICAN PETROLEUN CORP.

Dear Sir:

.Enclosed herewith are two copies of the above-referenced Com~
mission order recently entered in the subject case.

Very truly yours,

17 A TN <’)
A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC__ X -
Artesia 0OCC

Aztec OCC X
OTHER Mr., Guy Buell

o



MEMORANDUM FOR CASE FILE NO. 3173

(statement by Mr. Guy Buvell to Mr. J. M. Durrett by telephone on
January 4, 1965)

Case 3173 continued to January 6, 1965.

Lonnie Jacquez lives near Cuba. Name was not submitted to 0il

Conservation Commission as he had agreed to execute lease. Pan Am

did not have lease at time of hearing. Landman has contacted Jacquez
and he says8 he mailed lease to Pan American several days ago. Mr.

Buell wants record of prior hearing incorporated into record on January
6, 1965 and case taken under advisement if no objection. Buell request-

ed that I make motion to save them trip. Buell will forward motion by

telegram.

/s Mr. J. M. Durrett
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January 6, 1965 Examiner Hearing

CASE 2935: (Reopened)
In the matter of Case No. 2935 being reopened pursuant to the provisions
of Order No. R-2612, which order established temporary 160-acre spacing
for the South Waterflow 0Oil Pocl, San Juan County, New Mexico, for a
period of one year. All interested parties may appear and show cause
why said pool should not be developed on either 80-acre or 40-acre spacing.

CASE 3158: (Continued from the November 24th examiner hearing).

Application of The Pure Oil Company for the creation of a new gas pool
and for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new Wolfcamp gas pool for
its Red Hills Unit Well No. 1 located 330 feet from the South line and
2310 feet from the East line of Section 32, Township 25 South, Range
33 East, Lea County, New Mexico, and the promulgation of special pool
rules including a provision for 640-acre spacing.

CASE 3159: (Continued from the November 24th examiner hearing).
Application of The Pure Oil Coapany for the creation of a new gas pool
and for special pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new Pennsylvanian gas pool
for its Red Hills Unit Well No. 1., located 330 feet from the South line
and 2310 feet from the East line of Section 32, Township 25 South,

- Range 33 East, Lea County, New Mexico, and the promulgation of special
,//// pool rules including a provision for 640-acre spacing.

CASE 3173: (Continued from the December 15th examiner hearing).
Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico., Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the S/2 of Section 31, Township 30 North,
Range 12 West, San Juan County, New Mexico.
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The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A Utz,
Alternate Examiner:

CASE 3187:

CASE 3188:

CASE 3189:

CASE 3190:

CASE 2715:

CASE 2720:

Application of Tom L. Ingram for the creation of a new oil pool and for
special pool rules, Roosevelt County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new oil pool for Devonian
production for his State Well No. 1 located in Unit C of Section 32,
Township 8 South, Range 38 East, Roosevelt County, New Mexico, and the
promulgation of special rules for said pool, including a provision for
80-acre spacing.

Application of Maleta Y. Brimhall and Barbara Burnham for force-pooling,
San Juan County, New Mexico. Applicants, in the above-styled cause,
seek an order force-pooling all mineral interests in the Basin Dakota
Pool underlying the W/2 of Section 7, Township 30 North, Range 11 West,
San Juan County, New Mexico.

Application of Continental Cil Company for a dual completion, Rio Arrioa
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Jicarilla Apache
30 Well No. 2 located in Unit C of Section 28, Township 25 North, Range
4 West, Rio Arriba County, New Mexico, in such a manner as to produce
gas from the Chacra formation and oil from the Gallup formation through
the casing-tubing annulus end tubing, respectively.

Application of Continental Oil Company for a triple completion, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the triple completion (combination) of its Northeast Haynes Apache

Well No. 1 located in Unit K of Section ¢, Township 24 North, Range 5
West, Rio Arriba County, New Mexico, to produce gas from the Ballard-
Pictured Cliffs Pool through 2 7/8-incl casing, and oil from the Otero-
Gallup Pool and gas from the Basin-Dakora Pool through tubing installed

in two separate 4 1/2-inch casing strings, all casing strings being
cemented in & common wellbore.

(Reopened)

In the matter of Case No. 2715 being reopenrcd pursuant to the provisions
of Order No. R-2401, which order established temporary 320-acre gas
proration units for the Custer-Ellenburger Pool, Lea County, New Mexico,
for a period of two vears. The Commission will consider indefinite
extension of Order No. R-2401 in the absence of evidence to the contrary.

(Reopened)

In the matter of Case No. 2720 being reocpened pursuant to the provisions
of Order No. R-2397-4 which continued the original order for an addi-
tional year, establishing special rules governing the production of oil
and gas wells in the Double-X Delaware Pool, Leaz County, New Mexico,
including classification of wells as gas wells when the gas-liquid hydro-
carbon ratio exceeds 30,000 to one.
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