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FORM 470 2.37

Poe

PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 480, Farmington, New Mexico
November 8, 1965 i

~Z

: -~
: File: H-771-400 -

*89 Noy

Subject: Forced Pooling Order R-2848
Sanchez Gas Unit "B" Well No. 1

.
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/ SR

Mr. A. L. Porter, Jr. (2)

New Mexico 0il Conservaticn Commission n &
P. 0. Box 2088 fra
Santa Fe, New Mexico &/!

i Dear Sir:

In accordance with provisions of the subject order, we
are forwarding herewith an attachment reflecting the costs incurred
to drill and equip the Sanchez Gas Unit "B'" Well No. 1, exclusive
of the tank battery.

i Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

/ /%ZM/
0. eer, JT.

Area Superintendent

GLH:ep

Attachment

cc wfattach: Tenneco _il Co. Mr. M, E. Gimp
Z01 Wall Building 1515 E. 30ih Flace
Midland, Texas Tulsa, Oklahoma
Mr. Saul Yager Mr., Morris Mizel
902 Enterprise Bldg. 4112 East 1ith Street

. Tulsa, Oklahoma Tulsa, Oklahoma

Mr. Sam Mizel Mrs. Barbara Aunn Witten
615 Kennedy Bldg. 535 East 86th Street
Tulsa, Oklahoma New York, New York
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PAN AMERICAN PETROLEUM CORPORATION
ROCKY MOUNTAIN DIVISION

SCHEDULE OF WELL COSTS APPLICABLE TO THE SANCERZ GAS UNIT "3" WO, 1

INTANGIBLE COSTS

Total Well Costs

Day Work--Drilling Contract $ 1,537.27
Turnkey Contracts 26,500.00
Truck and Service Equipment 2,942.14
Automobile 71.56
Power, Fuel, and Water 38.78
Drilling Mud and Related Material 1,370.02
Bits and EBquipment Rentel 1,014,72
Well Surveys and Test Services 3,874.67
Acidizing, Shooting and Perforating 7,0645.60
Cementing Casing 7,678.03
Geological and Engineering 199,58
Roads, Bridges and Canals 1,533.85
Losses on Retirements, Sales, Transfers and Other Charge-Offs 7.68
Material and Supplies Other 926.56
Other Labor..Company 262,85
Other Labor.-Contract 454,76
Other Drilling Costs 16.28
Total Intangible $ 55,474.35
TANGIBLE COSTS

WELL EQUIPMENT
Well Head $ 1,653,98
Casing 11,343.92
Tubing 4,525,97
Other Noncontrollable Tangible Material 898.28
Valuation Reserve (1,104.38)
Total Tangible g 17;317.77

$ 72,792,12
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New Mexico 011 Conservation Commigsion
REMARK S

Santa Fe, New Mexico

FROM
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PAN AMERICAN PETROLEUM GCORPORATION

P. O. Box 480, Farmmington, New Mexico
January 6, 1965

83 Jan

File: H-8-400

Subject: Forced Pooling Order R~-2848
Sanchez Gas Unit "B" Well No., 1

PSS

Kr. A. L. Porter, Jdr (2)

New Mexico Qil Conservation Commission
Box 2088 =
Santa Fe, New Mexico !

Dear Sir:

: In accordance with the provision of the subject order, we

§ arc forwarding herewith two copies to the Commission and one copy to

: each known working interest owner the estimated well cost. You will
note, we have indicated on each of our Form 850 an estimated additional
ten thousand dollars for surface lease equipmente.

A schedule of actual well cost incurred will be furnished f
the Commission and each known working interest owner on completion of &
the well,

Yours very truly,
? PAN AMERICAN PETROLEUM CORPORATIUN {

Te e Curtis
District Superintendent

sCGehg
Attachment

cc w/attach: Tenneco Gil Co, Mr. i, B, Gimp
Midland, Texas 1919 #, 30th Place
Tulsa, Uiklahoma

r. Saul Yager

902 Znterprise Bldg, ¥r. Morris Mizel

Tulsa, QOklanhoma 4112 Hast 11lth Streel
Tulsa, Oklahoma

r. Sam Ifdzel

615 Kennedy 3ldg. Irs. sSarbara Ann Witten

Tulsa, Oklahoma 535 Hast 86th Street
llew York, ilew York
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F - PAN AMERICAN PETROLEUM CORPORATION
Printed in US.A
. WELL AUTHORIZATION
oreaator _Pan _American Petroleur Corp, BUDGET ITEM NUMBER_.
Blomnw  [eecomere [ rerare K3 oeveroment weu . UNIGUE WELL
OJovacomnere [Joance [ supmement no. [] exriorarory wew  NUMBER

. e _Sanches i i weino_ 1 mwb__Basin Dakoba———
counrv___San_Juan smre___ New ilexico . st Farmington
wocanon_NE/ 4 Section 28, T-29N, R-10u ’ 3 b
vermv___ 6400 rormaTion ___“akota ' SPACING PATTERN__ ACRES/ WL _320) 3
Ot OUTLET cas ouner_&1 Paso Natural Gas Campany 4

LocATion MeETs [ state recuianions [{] rew aues  [] excernon requireo

PAN AMERICAN'S INTEREST:  BEFORE ROYALTY

_Tenneco 17.9% (approx.) and Saul Yager, et al 12.5%

estmaren auowscaL o Lok BGop 435 mcro K] romaro [ nonesomamen |
AFTER ROYALTY OTHER WORKING INTERESTS e

UEASE BXP. DATE EEP MUST COMMENCE [ oreranons ] omune ay 1 :
QUARTER TO START QUARTER TO COMPLETE TIME REQ'D TO MEET LAND REQUIREMENTS
(] reverar tease o vt exscutive oroer 10925 | ] s [ ] 1s NoT arruicame 3

ATA ON OFFSI:T OR NEARBY WELLS

dmer ngn £38482°815% it non No. 1

Dakota 2ul Uakota 020
POTENTIAL LATEST TEST POTENTIAL LATEST TEST
A 30b b-2-6L

Ennmmumal»LAQmagL__ Prorated on Del. & Acreag
29,8 MOF 4554 MCFD
3_hx:s._3/L__Lb..__ Jleln:erablllr.,;__ 3 hrs,3/4" Ch. = _Not Connected
Flow TFlow

CUMULATIVE KJow—ses [X]oas—mmwce  To o 1.4): 251 BC & 1.4 M
DRILLING INTANGIBLES EST. AMOUNY
DRILUNG COST T @ $_ Turnkey PER FOOT $ 26,500 3
oarworek__ 1 @ 3900, 3 & $A0Q 2,700 3
ocanonin Turnkey . Svers_ 1700 Muo_in Turnkey  smmuanon___ 9000 OTHER 0.0] 1'!7.‘500 o
TOTAL DRILLING INTANGIBLES $ 47,200 46,700
WELL EQUIPIAENT — TANGIRLES 3
CASING AND TUBING s . 1 b=l /20 ); 6400 — 2.3/8n 12,000 15,300 3
WELLHEAD, ETC. 200 000
TOTAL WHI EQUIPMENT - TANGIBLES 12 .800 18 R ?Oo
NET—DRY HOLE NET—PRODUCER . -
TOTAL THIS AUTHORIZATION $ $ 60,000 65,000
BUDGET ESTIMATE
PREVIOUSLY AUTHORIZED
TOTAL PREVIOUSLY AUTHOMZED PLUS THIS SUPPLEMENT
REMARKS T
An additional smount estimated to bs $10,000.7°0 will be reouired for surface lease equipment.

[] avtvomzeo [ =ecommenpen

FIELD SUPFRINTENDENT

[T authorzeo (] recommenneo

Toare

TDWISION APPROVALS:

7T Thooucing T Teeowocicar T
ACTION 8Y DiViSION MANAGER (THROUGH

€0 DIVISION COMMITTES,

ACTION IN GENERAL OFFiCE

[] resecr

[ aurHorzeo { ] recommenpeo

SUPEIYISOR IN CHARGE OF DISTRICT

DATE \[

€57, ULT. kECOVERY ___ 3BLS

SEC/PRIM. RATIO ...

FOl ?lOOUCING OEPI
FOR EXPLORATION DEPT.

DATE

MMCF MONTHS 10 PAY QUT _ ___ ROL

P

SALES ORLAY _ . __

- MOS.

ESTIMATED SLICCESS. ..

ST —— Y




JADK M. CAMPBELL

OMAIRMAN
Btute of Hofs Msxics
LAND DDMMIBINONER STATE AEDLDBET
L S JOMNMY WALKER A L PONTER, S8
MEMOER P—— wm°m ,
BANTA FE
December 21, 1964
3170
unn
N7
Re: Case ¥Vo. 3%
Mr. Guy Busil Order Mo, B-2836. B-3837.

Paz Americen Petrolewm Corporation Applicant; W-3047 and B-2048
Post Oftics Box 1410
Fort Worth, Temse PAN AEAICAN PETROLIW CORP.

Dear 8ix:

WM&mmmiuotmm-nw
Commission order recently entered in the subject case.

Very truly yours,

A2 2. (]

A. L. PORTER, Jr.
Sscreatary-Director

4

ix/

Carbon oopy of order also sent to:
x Copy of orders enterxed in Cases 3170
Bobbs OCC arnd 3174 sent to intgrestsc parties

a OGO attached to Pan Amsrican's applicatioa.

Axtec OCC
- (R=2847 to C.M. Paul 0il Account)

R=-2848 to Jason Xsllah!.n)




| Range 10 West, RMPM, 8an Juan County, New Maxico.

unit wno have nct agreed to pool their interests.

BEFORE THE OIL CONEBERVATION COMMISSION
OF THE STATE OF NEW NEXICO

CASE No. 3174
Order No. R-2845

APPLICATION OF PAN AMERICAN PETROLEUM

or 108
X _THE COMMISEION:

This cause came on for hearing at 9 o'clock a.m. on December
15, 1964, at Santa Fe, New Mexico, before Examiner Daniel 5. Na

BOW, on this_ 2lst day of December, 1964, the Coumission, a
guorum being present, having considered the testimony, the recorxd,
and the recommendations of the EBxaminor, and being fully advised
in the premises,

FIMDS ¢

{1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

193 Mhaed blia srnntdamnd Dow Amawdimam BDadwedawm Pasrsmsaoend 4 s

sesks an order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the ¥/2 of fection 28, Township 29 North,

{3) That the applizant has the right to drill and proposes
to drill a well in the N/2? of eaid Section 28 to the Basin-Dakota
Gags Pool.

{4) That there are interest owners in the proposed proration
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CASE Mo. 3174
Order Ho. R-2848

(5) fThat to avoid the drilling of unnecessary wells, to
protect corxslative rights, and to afford te the owmer of each
interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share of the gas in sai
pool, the subject application should be approved by pooling all
mnineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting weoxking interest owner should
be afforded the opportunity to pay his share of estimatad well
costs to the operator in lieu of paying his share of reasonable
well costs out of productioen.

(8) That any noan-consenting working interxest ownex that
does not pay his share of estimated well costs zhould have with-
held from production his share of the reasonable well costs plus
an additional 25% thereocf as 2 reasonable charge for the risk
involved i{n the drilling of the well.

(3} That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

f’lﬁ‘ That fal 1m§hr’1 Astavminatricon of waneanahlae wall cnebs

e e P R e e e g s g S e e i s W -

any non-consenting working interest owner that has peid his sharo
of estimated costs should pay to the operator any amount that
reasonable well coste exceed estimated well costs and should
receive from the operator any amount that paid estimated well

i costs exceed reasonable well costs,

i (11) That $75.60 per month should be fixed as the reason-
able coat of operating the subject well and sach non-consenting
working interest owner should be aszessed with his share of such
. cost, to be pald out of production.

| (12) That all proceeds from production from the subject
“well which are not disbursed for any reason zhould be placed in
escrow to be paid to the true owner thereof upon demand and proof
' of cwnership.
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CASE No. 3174
Order Mo. R-2848

IT 18 THEREFGRE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 28, Town-
ship 29 Morxth, Range 10 West, EMPM, San Juan County, New Mexico,
lare heveby pooled to form a 320~acre gas proration unit to be
dedicated to applicant's Sanches Gas Unit "B" Well ¥o. 1, to be
located 1650 feet from the North line and 2100 feet from the
East line of said Section 28.

(2) That Pan American Petroleum Coxporation is hereby
designated the operator of the subject well anéd unit.

{3) That the operator shall furnish the Commission and each
known woxking interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this oxder.

(4) That within 30 days from the date the schedule of
estimate” well costas is furnished to him, any non-consenting
working interest owner sha2ll have the right to pay his share
of estimated well costs to the operator in lisu of paying his
share of reasonable well costs out of production, and that any
such owner who pays hiz share of estimated well costs as provided
above shall remain liable for operating cosis but shall not be
liable for risk chargee,

{53; 7Thati e Opeiaivi »nall fuzrnisk the Commission and each
known working intereast owner in the subject unit an itemized
schedule of actual well ccsts within 60 days following completion
.of the welly that if no cbjection to the actual well costs is
' received by the Commiseion and the Commission has not objected
iwithin 90 days following completion of the well, the actval well
!costs shall he the reasonable wall costs; provided however, that
'if there is an objection to actual well costs within said@ 90-day

period, the Commission will determine reasonable well costs after
\puo]xc notice and heaving.

"}
f {6) That within 30 days following determination of reason-
able well coste, any non-consenting working interest owner that has
ioald his share of estimated costs in advance as provided above
ushall pay to the operator his pro rata share of the amount that
i reasonable well ccstz exceed estimated well costs and shall
‘raceive from the operator his pro rata share of the amount that

ﬁestimated well costs exceed reasonable well costs.

[
M
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CASE NMo. 3174
| Ordex No. R=2B4&

(7) That the operator is hereby authorized to withhold the
following costs ané charges from pxoduction:

(A} The pro rata share of reasonable well costs
attributable to each non-eonseating werking :
interest owner who has not paid his share of ]
estimated well costa within 30 days from the
date the schedule nf estimated well costs ia
furnished to hiwm.

{(B) As a charge for the risk invoived in the drill-
ing of the well, 25% of the pro rata share of ;
reasonable well costs attributable to each
non~consenting working interest owner who has
not paid his share of estimated well coats
within 30 days from the date the schedule of
estimated well costs is furnished tc him.

{(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{9) That $75.00 per month is hereby fixed as the reason-
able cost of operating the subject well, and the cperator is
hereby authorized to withhold from productien the proportionate
share of such cost attributable to sach non-consanting werking
interest.

(10} That any unsevered wmineral interest shall be consider
a seven-eighths (7/8) working interagt and a one-eighth (1/3) roy
alty interest for the purpose of allocating costs and charges un
the terms of this order. ;

{11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'’
share of producticn, and no cosgte oxr charges shall be withheld
from production attributabie to royalty interests.

{12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, Hew Mexico, to be paid to the true owner
therecf upon demand anc prouf of ownership; that the operator
shall notify the Commission of the name and address of said
escrow ~gent within %C days from the date of this order.
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CASE Mo. 3174
Order No. R-2848

(13) That jurisdiction of this czuse is retained for the
entry of such further orders as the Commission may deem neces-

SAXY .

DUNE at Santa Fe, New Mexico, on the day and year herein-~
above designated.

STATE OF MEW MEXICO
OIL CONMSERVATION COMMISSION

H, S. WALKER, Member

A. L, PORTER, Jr., r & Secxetary
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.

PAN AMERICAN PETROLEUM CORPORATION

b

]
/

P. 0. Box 480, Farmington, New Mexico
November 6, 1964

JAIH

\Qﬁq Noy 3 At

]

=

File: N-713-986.510.1 ¢ MFoa /

Subject: Application of Pan American
Petroleum Corporation For a
Compulsory Pooling Order
_Basin Dakota Pool
N/2 Section 28, T-29-N, R-10-W

“San Juan County, New Mexico
e e e e P

Mr. A. L. Porter, Jr. (3)

New Mexico 0il Conservation Commission
P. 0. Box 2038

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation hereby makes application for
a hearing to consider the compulsory pcoling of all minasral interests in
the Basin Dakota Pool underlying the N/2 of Section 28, T-29-N, R-10-W, San
Juan County, New Mexico. The above unit will be known as the Samchez Gas
Unit “B".

All owners cof interest except the owners of a 4i-acre traci im
this proposed unit have agreed to voluntarily pool thelr interest. A list
of the known owners and their last known addresses is attached.

VAasivwe woamyy $easvlar
=2 s 3% <

District Superintendent

GWE:en
Attach.
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SANCHEZ GAS UNIT "B" i
N/2 SECTION 28, T29N, R10W :

Tenneco 0il Company -~
P. 0. Box 1714
Durango, Colorado

Mr. Saul Yager * DOCKET MAILED ,_‘
902 Enterprise Building , §
Tulsa, Oklahoma 74103 S A7 Gf |
Mr. Sam Mizel 3
615 Kennedy Building 69 L// j
Tulsa 3, Oklahoma

Mr. M. E. Gimp 4
1919 East 30th Place :
Tulsa, Oklahcma

Mr. Morris Mizel
4112 East 11lth Street
Tulsa, Oklahoma

Mrs. Barbara Ann Witten
535 East 86th Street
New York, New York 10028




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF PAN AMERICAN PETROLEUM COR- )
PORATION FOR FORCE-POOLING ALL )
MINERAL INTERESTS IN THE BASIN )
DAKOTA POOL UNDERLYING THE N3 OF ) No. 3174
SECTION 28, TOWNSHIP 29 NORTH, RANGE )

)

)

10 WEST, SAN JUAN COUNTY, NEW MEXICOC.

ENTRY OF APPEARANCE

The undersigned, Atwood & Malone of Roswell, New Mexico,
a firm of attorneys, all of whos= members are duly licensed to
practice law in the State of New Mexico, hereby enters its appearance
as local counsel with Guy Buell, Xsquire,of the Texas Bar, for Pan
American Petroleum Corporation in the above entitled cause.

DATED at Roswell, New Mexico, this 9th day of December,
1964.

ATWOOD & MALONE

I;Yé\’

Attorneys for Pan American
Petroleum Corporation
Post Cffice Drawer 700
Roswell, New Mexico




DOCKET No. 33-64

DOCKET: EXAMINER HEARING - TUESDAY - DECEMBER 15, 1964

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE LAND OFFICE

BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3154:

CASE 3155:

CASE 3163:

CASE 3164:

CASE 3165:

CASE 3166:

(Continued from the November 24th examiner hearing)

Application of Atlantic Refining Company for a2 unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Culwin Queen Unit Area comprising 820
acres, more or less, of State and Federal lands in Townships 18
and 19 South, Ranges 30 and 31 East, EZddy County, New Mexico,

(Continued from the November 24 examiner hearing)

Application of Atlantic Kefining Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Shugart
Pool in its Culwin Queen Unit Area by the injection of water into
the Queen formation through six injection wells in Section 36,
Township 18 South, Range 30 Ezsst, Section 31, Township 18 South,
Range 31 East, Section 1, Township 19 South, Range 30 East, and
Section 6, Township 19 South, Range 31 East, Eddy County, New
Mexico.

Application of Gulf 0il Corporation for a non-standard gas pro-
ration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a 120-acre non-standard gas pro-
ration unit comprising the Ef2 SE/4 of Section 28, and the NE/&4
NE/4 of Section 33, Township 21 South, Range 37 East, Blinebry Gas
Pool, Lea County, New Mexico. Said unit to be dedicated to its

J. N. Carsorn Well No. 6 located in Unit P of said Section 28.

Application of Gulf 0il Corporation for a waterflood expansion,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its W. A. Ramsay (NCT-A) waterflood project,
South Eunice Fool, to include one additional water irnjection well

to be located approximately 1320 feet from the South and West lines
of Section 34, Township 21 South, Range 36 Fast, Lea County, New
Mexico.

Application of Sam Boren & Major & Giebel Oils for a non-standard
proration unit, Lea County, New Mexico dpplicants, in rhe above-
styled cause, seek approval of a 104.18 acre non-standard oil pro-
ration unit comprising all of lots 1 and 2 of Section 1, Township
11 South, Range 33 East, South Lane Pool, Lea County, New Mexico,
to be dedicated to a well to be drilled within 130 feet of the
center of said lot 1,

Application of Tenneco Oil Company for four non standard proration
units, Lea County, New Mexico. aApplicant 1in the above-styled cause,
seeks the approval of the following four non-standard oil proration
units in the South Lane Pool:

Unit No. 1, 93.61 acres comprising the £/2 SE/4 and Lot 1 of Section
6, dedicated to applicant's State "E" VWell No 1 located in Unit P
of Section 6;

Unit No. 2, 93.24 acres comprising the W/2 SE/4 and Lot 2 of Section
6, dedicated to applicant's State "™ Well Ne., 2 located in Unit J
nf Serbtion A
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December 15th Examiner Hearing

CASE

CASE

CASE

3169:

CASE

3170:

CASE

3171:

CASE

CASE

3167:

3168:

3172::

3173:

Unit No. 3, 92.87 acres comprising the E/2 SW/4 and Lot 3 of Section
6, dedicated to applicant's State "F" Well No. 1 located in Unit K
of Section 63

Unit No. &4, 81.76 acres comprising Lots 4, 5, and 6 of Section 6,
dedicated to a well to be drilled 100 feet North of the center of
Lot 5 of Section 6, all in Township 11 South, Range 34 East,

Lea County, New Mexico.

Application of IMC Drilling Mud, a division of International Minerals
and Chemical Ccrporation for an amendment of Rule 107. Applicant, in
the above-styled cause, seeks an amendment to Rule 107 of the Com-
mission Rules and Regulations to provide an administrative procedure
whereby oil-base casing packing material could be used in lia2u of a
portion of the portland cemen: normally used in cementing oil well
casing.

Application of Jake L. Hamon for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the San Andres, Glorieta

and Yeso formations through the open hole interval from 5000 feet to
9000 feet in its Fannye M, Holloway Well No. 1 located in Unit B of
Section 13, Township 17 South, Range 38 East, South Knowles Devonian
Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 14, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Tuan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the E/2 of Section 8, Township 30 North, Range
13 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. aApplicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the S§/2 of Section 23, Township 29 North,
Range 11 West, San Juan County, New Mexico.

Application of Pan dmerican Petroleum Corporation for force-pooling,
Szn Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the S/2 of Section 21, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexice. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying tha §/2 of Section 31, Township 30 North,
Range 12 West, 5an Juan County, New Mexico.
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December 15th Examiner Hearing

 GASE 3174:

N

CASE 3175:

CASE 3176:

CASE 3177:

CASE 3178:

CASE 3179:

CASE 3180:

CASE 3181:

Application of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Basin
Dakota Pool underlying the N/2 of Section 28, Township 29 North,
Range 10 West, San Juan County, New Mexico.

Application of Fan American Petroleum Corporation for an amendment
of Order No. R-2424, lea County, New Mexico. Applicant, in the
above-styled cause, seeks an amendment to Order No. R-2424, Special
Pool Rules for Fowler Blinebry Pool to provide a limiting gas-oil
ratio for oil wells in said pool of 6000 cubic feet of gas per
barrel of oil.

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
of the triple completion (tubingless) of its C. C. Fristoe "b"
(NCT-2) Well No. 9, located in Unit C of Section 35, Township 24
South, Range 37 Last, Lea County, New Mexico, to produce oil from
the Langlie Mattix, Justis Blinebry and North Justis Tubb-Drinkard
Pools through 2-7/8 inch casing cemented in a common wellbore.

Application of Sinclair 0il & Gas Company for an amendment of

Order No. R-1148, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an amendment of Order No. R-1148, which crder
authorized a 160-acre non-standard Tubb gas pool proration unit
comprising the W/2 SW/4, SE/4 SW/4, and SW/4 SE/4 of Section 26,
Township 21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its J. R. Cone Well No. 1 located in Unit M of said
Section 26. Applicant seeks the rededication of said unit and

the allowable accrued thereto to its J. R. Cone Well No. 2 located
in Unit L of said Section 26.

Application of Shell 0il Company for a unit agreement, Chaves
County, New Mexiceo. Appiicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) A Unit Area comprising
16,895 acres, more or less, of Federal, State and Fee lands in
Townships 6 and 7 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

application of Shell Oil Company for a unit agreement, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval

of the Comanche (San Andres) B Unit Area comprising 20,456 acres,
more or less, of Federal, State and Fee lands in Township 7 South,
Range 26 East, Chaves County, New Mexico.

Application of Shell Oil Company for a unit agreement, Chaves County,
New Mexico Applicant, in the above-stylied cause, seeks approval

of the Comanche (8San Andres) C Unit Area comprising 15,08l acres,
more or less, of Federal, State and Fee lands in Townships 7 and 8.
South, Range 25 tast, Chaves County, New Mexico.

Application of Shell 0Oil Company for a unit agrecment, Chaves County,
New Mexico. aApplicant, in the above-styled cause, seeks approval

of the Comanche {Sair aundres) U Unil Stea comprising 15,525 acres,
more or less, of Federal, State and Fee lands in Township 8 South,
Ranges 25 and 26 East, Chaves County, hew lexico.
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December 15th Examiner Hearing

CASE 3182:

CASE 3183:

CASE 2660:

CASE 3184:

Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) E Unit Area comprising
12,323 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Range 25 East, Chaves County, Mew Mexico.

Application of Shell Oil Company for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Comanche (San Andres) F Unit Area comprising
22,049 acres, more or less, of Federal, State and Fee lands in
Townships 8 and 9 South, Ranges 25 and 26 East, Chaves County,
New Mexico.

(Reopéned and ccntinued from the November 12, 1964 examiner hearing)
In the matter of Case No. 2660 being recpened pursuant to the pro-
visions of Order No. R-2348-A, which continued the original order
establishing 80-acre proration units for the Middle Lane-Pennsyl-
vanian Pool, Lea County, New Mexico, for an additional year. All
interested parties may appear and show cause why said pool should
not be developed on 40-acre proration units. Midwest Oil Corpora-
tion also requests that the Middle Lane-Pennsylvanian Pool Rules,
in addition to being made permanent, be amended to provide the
definition of the vertical limits of said pool and the deletion of
the fixed well location requirements as provided by said Order No.
R-2348.

Application of Benson-Montin-Greer Drilling Corporation for an
amendment of Order No. R-2565, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an amendment of Order
No, R-2565 to permit the shutting-in of wells for interference
tests, to permit the accumulation and transfer of back allowables
for said shut-in wells  and to permit a transfer well to produce
its own allowable plus a transferred allowable up to 100% of 1
top unit allowable for the Puerto Chiquite-Gallup 0il Pool at
anytime during the period of one year after the original assign-
ment. of said alliowable.
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SAUL A.YAOEMm
AYTORMEY AT Law
SO2 ENTYEABMBE BUILBINE
TULBA, OXLANOMA 74103
TELEPmONE- LUTHER 3-8

Ooctober 12, 1964

Pan Amsrican Petroleum Corporatiem
P. 0. Box 480
Farmington, Mew Nexioco 87401

Atteation: Mr. B. P. Preckeo

RE: AFPE - 80,119
Sanchex OGas Unit “B"
R/2 Sec. 28-29K-10W
San Juan County, New Mexico

Dear Mr. Pracke:

M. N. E, G and Frs. Barpare Aon Witten
have asgked to give you their answer, along with
my owa, to your letter of Octodber 1, 1964, Ve are
»ot willing at this time to Joim in the drilling ef
theweéIl.

L

Sincerely,

szé;;z4/~4( 6f/i:i7, ;
éaul A. Yager
SAY: jp e

cos: Mr, M, E. Gimp L .
1919 East 30th Pl. o
Tulsa, Oklahoma a2

Mrs. Barbara Ann ¥Witten

535 Bast 86th Street p
New York, K. Y. 10028 ;o

.
N N
R <
I
..’:;"
. R
4 3

W e dren i e -,
H Sy ek b i

3

TR
gy Ay s




Sam. Migel
Oil Prodeucor
615 Xsanedr.Rulidipe

Tulss 3, Ohlabome ")‘ ."» EL
October 8, 1964 |

# vo //9 f

Pan American Petroleum Corporation

J. W. Durkee, District Landman
Post Office Bax 480 T
Farmington, New Mexico 87401 o

ATTENTION: Mr. B. F. Pracko

Dear Mr. Pracko:

At the present time Morris Mizel and myself are

oot interested in going along with you on the drilling of
the Dakota well. "

Very tr yours,

Sam Mizel
SM/llw
cc: Morris Mixe!
4112 Easgt 11th Street R
Tulsa, Oklahoma z’/:,_
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BEFORE THE
NEW MZXICO OIL gONSERVATION COMMISSION
Santa Fe, New Mexico’

December 15, 1964

---------------------

IN THE MATTER OF:

APPLICATION

ORATION FOR
NEW MEXICO

APPLICATION
ORATION FOR
NEW MEXICO

APPLICATION

ORATION FOR
NEW MEXICO

BEFORE:

DANIEL S.

OF PAN AMERICAN PETROLEUM CORP-
FORCE-POOLING, SAN JUAN COUNTY,

OF PAN AMERICAN PETROLEUM CORP-

OF PAN AMERICAN PETROLEUM CORP-
FORCE-POOLING, SAN JUAN COUNYY,

NUTTER

TRANSCRIPT OF HEARING

)
)
)
)
)
)
)
)
FORCE-POOLING, SAN JUAN COUNTY, § Case No.
)
)
)
)
)
)

Case No. 3170

3173

e \
Case N¢. 3174 /'
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" MR. NUTTER: We wil. call Case Number 3169--applli-
cation of Pan American Petroleum Corporation for force-pooling,
San Juan County, New Mexico.

MR. BUELL: If 1t please the Examiner, I am Guy
Buell for Pan American Petroleum Corporation--we have the next
six cases on the docket. Three of these cases--we have been
successful in three of the cases since the last hearing to
vcluntarily poel these units. For that reason I would llke to
formally move now that Cases Number 3169, 3171 and 3172 be dis-
missed, in that we have been successful in voluntarily pooling
and forming a standard basin.

MR, NUTTER: Do you want to consolidate the other
three?

MR. BUELL: I was golng to make that motlon next.

MR. NUTTER: We will call Cases Number 3170, 3171,
3172, 3173 and 3174, The style of each is "application of Pan
American Petroleum Corvoratlion fTor {force-pooling, San Juan
County, New Mexico." Counsel moves that Cases Number 3169,
3171 and 3172 ve dismissed, These cases are dlsmissed, 1Is
there an objection to consolldatlon ¢f Cases Muaber 3170, 3173
and 31742 Those cases will ve consolidated for hearing.

MR, BUELL: Thank you, Mr. Examiner., We have two
wltnesges--¥r. Eaton and Ar. Galli:san,

* »* *

|
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L.

GEORGE W. EATON, JR., the witness, having been
duly sworn, was exsmined and testifled aa follows:

DIRECT EXAMINATION
BY MR. BUELL:

Q State your complete name, by whom you are employed
and in what location and what capaclty.
A George W. Eaton, Jr., senior engineer, Pan American
Petroleum Corporation, Farmington, New Mexico.
MR. BUELL: I believe we have another appearence in
these cases,
MR. NUTTER: Are thére other appearances 1in Cases
Number 317C, 3173 and 31747
MR. KELLAHIN: If the Examliner please, Jason Kellahin.
I would like to enter an appearance in Case Number 31/4 in be-
half of Saul A. Yager, Mrs. Barbara Ann Wiltten, M. E. Gimp,
Sam Mizel and Morris Mizel.
MR, BUELL: #r. Baton, you testii{ied at a prior hsar-
inp, and your gqualifications as a petroleum engineer are a
matter of publlc record?
A Yeg, I nhave testlllied previously and my qualilicationp
are a matter of record,
e In order to expedite the conduct of tnis hearing, Mr.
Eaton, I'm golrz to ask von to preier {0 what has Leen ldentl-

rfied as Exnlbxts 1, £ und 3. What are those exhlblts?

N e iy
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A Exniblts 1, 2 and 3 are plats of a portion of the
Basin Dskota gas pool in San Juan County, New Mexico, showing
the area surrounding each of the units which are the subject of]
these four pooling applications. It particularly shows that
area in Township 30 North, Range 13 West, showing the proposed
Farnsworth Gas "nit B. Exhlbit 2 shows that area in Township
29 North, Range 10 West, showing the area around Sanchez Gas
Unit B, and I would like to correct that to show that to be
Exhibit 3.

C Exhibit 3 1s the area of the Sanchez Unit?

A That's ccrrect, and Exhibit 2 1s the area showing
the Cuine Gas Unit in the vicinlity of the eastern limits of the
town of Farmington, New Mexico, being shown as Section 31,
Township 30 North, Range 12 West.

¢ On each of these exhiblts you have outlined the pro-
posed unit in red, have you not?

A Yes, I have. Also on each of these exhibits the
completed Iaslin Dakota sas pool wells are colored in brown.
The acreage for which we have been unable to obtalin voluntary
joinder in 2 pool unit is shown in greer: on Exhibits 1 and 3.

o iy didn't you designate the unpooled acreage on Ex-
hivit 2 for the Culne unit?

A The unpooled acreage on Exhibit 2 in the Quine unit

consists of town lots in the town of Farmington, and they are

too small to show on the scale map. ¥Mr. Galliszan has a map
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T which shows that 1n more detall.

Q let me ask general questions with regard to each one

of these proposed units. Are all of them surrounded by pro-
ducing Basin Dakots wells?

A In each case the area around the unit is essentially
fully developed in the Basin Dakota Gas Pool.

Q Is there any doubt in your mind as to the productiv-
ity of this acreage?

A In my opinion every acre of each unit is productive
of pgas from the Basin Dakota Gas Pool.

N Since these units are surrounded by a producing basin
1z development of these units necessary to protect correlative

rights?

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONMY, DALY COPY. COMYENTIONS
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A Both to protect correlative rights and to prevent
waste.

Q Is there any way, in the absence of forced pooling,
that these various interests and these proposed uniis could be
protected?

A I suppose in the cage of the Farnsworth Gas Unit 3
and the Sanchez B, an additional well could he drilled on the

unpooled acreage. I &am net sure an additional well could be

drilled in the unpooled acreage in the Quine.

o You're not sure there 1s enough room?

A I don't «know 1if thers's enough room Ior s well locats
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ion, with mud pits and so forth.

Q In your opinion, would drilling more than one well
in any of these three units be unnecessary?

A It would.

o] In your oplinion do you feel that approval of all % e

well requests by the Commission would prevent waste?

A Yes, slr, by preventing the drillinz of an unnecess-
ary well, which would be an economic waste.

Q So not only will the correlative rights of all
interested owners be protected, but conservation also would be

served?
A That is correct.

Q Would you look now, Mr. Eaton, to what has been identl-
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ifiled as Pan American Exhibits 4, 5 and 6.

A Yes. Exhlbits 4, 5 and € are copies of New Mexico
01l Conservation Commission Form 123, showingz acreagze to Le
decdlcated to each of the wells ic be drilled on thege [orced
00l units, tozether with the location of the well. Specifically,
Exhibvit 4 shows the acreage to be dedicated to the Farnsworth

B to be the east half of Seetion 3, Township 30 North, Range 13

[

West., The well Jocation iv shown in the southeast guarter of

Section 8, It is an orthodox location and s lk..own to be a

drillabvie drill site. LExnhibvit ¢ ic a copy of NEMOCC 123 for

the Culne zas unit showinz thst unit to consist of the south
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half of Section 31, Township 30 North, Range 12 West. The
location of the well will be in the southeast guarter of Sect-
ion 31--it 18 an orthodox location, known to be a drillable
drill site.

Exhibit 6 is a copy of Form C 128 for the Sanchez (Gaa
Unit B, showing the Sanchez Gas Unit B to conslist of the north
half of Section 28, Township 29 Morth, Range 10 West. The
location of the well to which thls acreage will be dedicated
15 the northeast quarter of Section 28, It is an orthodox
location for the Basin Dakota Gas Pool and is «nown to be a
drillacle drill site.

o] You said there was no 4oubt in your mind about the
wells that wiil be drilled on 2ach of these three units being
productive of gas in the Basin Dakota Poolc?

A That 1is correct.

C You are not recommending any risk penalty from the
standpolint of »roductivity

Yosu,

8] Are you recommending any ris« penality?

A Ye are reccanandling 299, tu cover the innerent haz-
ards in drilliing any well.

o Do you have any recommendations o the Zxaminer wiin
recard to the time 1imit 1n which fan American will furnish

well costs?

kI P Nk e g syt




<>
o=
QJ.h
[t
=
| SN,
oo
(]
D0
o=
-—
S
| o]
| e B
QS
p SO,
[ W—
as
ao
=
.
e,
a
=
| S9N
<
Qo
-3

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG, ® P. O, BOX 1092 @ PHONE 243-5491 ® ALBUQUERQUE, NEW MEXICO

PAGE 8

A Yes. In the past forced pooling orders have been
prepared requiring operators to furnish final well costs withi&
thirty days following completion. Thls simply is not adequate

time for our accounting depariment to accumulate costa. As 2

consequence, 1t ha3 always been necessary to furnish a cost st*te-

ment at the end of thirty days, and then later on a supplementgl
cost statement. Therefore it is my recommendation that if the
Commission sees fi{ to grant these orders, they be written
with a requirement that cost data be furnished within sixty
days followlng well compietion.

Q In view of the physical limitations we have been
faced with in the past, do you see how zranting of an additions
al thirty days for supplylng this informaticn would work to the
adverse interest of anyone?

A I con't see how it could, particularly with regard t¢
gas wells--it 1is normally a period orf in excess of slixty days
before a well is connected and put on vroduction.

A po you have anyithing else youid iike to add at this
time, to the record of this hearing®

A I dontt bellee I 4o,

MR, WUELL: I'd like to call as the next witness Mr,
Gallian,
MR. NUTTER: I mizht want to ask some questlons,

Mr. Eaton, actually an extension of fime in which to file

a cost statement simoly means that ran american would ve
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.the installation or surface equipment.

carrying the cost for an additional thirty days before the
people who are included in the unit would have to make thelr
decision as to whether they would pay a lump sum or take it 6u$
of production?

A That is essentially correct.

Q Then you would not recommend deviation from past
action, where it has been provided that after receipt of the
coat statement they have thirtiy days to make up their minds
as to what they want to do?

A No, slir, there is no recommendatlon to change that.
In that regard, as a practical matter 1t would be satisfactory
wlth Pan American if the operator wanted to pay his share in
cash at any time, and avoid this 25% penzlty.

C Nou, what 1is your estimate at this time of the cost
of drilling and completing tﬁe wells?

A Approximately $70,000.00 to $75,000.00, including

¢ For each of the wells?

A Yes,

. vihat 1s your estimate as to the cost nl operatin: the
vell airfter the well has been completed?

A The overhead zosts, 1n Pan Amerlcan's experience in
the San Juan Bagln area, have veen in excess of 375.00 per

month. In addition to that, I estimate the direct operating
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cost to be approximately 3$50.00 per month per well; making a
total of approximately $125.00 per well per month.
Q This has been Pan Americants actual observation in

operating Dakota wells in the San Juan Basin?

A Yes, sir.
o $75.00 for office expenses and overhead?
A Yes, sir.

7y

And the direct costs of well operation are §5C.00
a month?

A That is correct. With regard to overhead costs, of
course, within the past year the Pan American has drilled more
than 100 wells toc the Basin Dakota Gas Pool. With more wells
there 1s a larger denomlnator by which essentlally fixed over-
head costs are to be divlided, so iIn the future perhaps there
may be some adjustment in overhead rates, but I see no reason
to expect that direct c9sts will decreane in the {future.

Q Hzas Pan Amerlcan, to your knowledze, been invoived in
ony Porced pooling 1o the Ja2n Juan Rasln 7or the Dalkkots form-
atlon, prior to this?

A As an operator who 1o instisating forced pooling?

o Elther way.

b Yes, we have heen, in several Pjsin Dalkota pools when
ran American was the instigator ot the‘rorced pooling action.

{e had one occasion in which we were forced-pooled by another
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operstor.
MR. BUELL: We were the "force-poolee."

MR. NUTTER: Mr. Eaton, do you have orf-hand knowledqe

DAILY COPY, CONYENTIONS

as to what well operating costs for the Dakota wells were fixeé"”
by the Commlssion?
A I belleve they were flxed at &75.00 per well per

month in each case,

MR. BUELL: That's my recollection too, Mr. Examinef.

WITNESS: I only mention that it is my opinion that
that's not enough to cover costs, but In view of the fact that
only smaller interests are involved in each case, it's a rela-
tively minor problem.

MR. NUTTER: Do you know what the risk factor was

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY,
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which was fixed by the Commisslon in those other cases?

A In each case I belleve the risk factor was flxed at
12%%, saving one in which the risk factor was divided into Two
parts, totaling 15%, I believe--my memory isn't quite good
enough for me to descrite just what two parts that risk facfor
was divided into, bwut it occurs to me that it was divided into
a 10% plece and a 5¢ wniece,

MR, NUTTER: Vould Pan fmerlcan have any objection tg

the Examlner taking administrative riecks fr»m other gas files

in this regard?

MR, BUELL: e would recommend bthizt he so do, d
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MR. NUTTER: I belleve that's all I have. #re there
any other questions of this witness?

MR. KELLAHIN: In the other cases you reflerred to,
do you know whether or not units that were force pooled were
offset on all sides by producticn or not?

A Mr. Kellahin, it is my recollection that they were
essentially offset on all {our sides by production. In some
cases I am certain they were, and in others I'm not quite sure
but what there wmight have been one side which didn't have a
well.

Q In arriving at your operating costs, you said $75.00
a month. Is that based on company calculation that has been
made to determline cost operation of each well in the Basin
Dakota Pool?

A Yes, sir.

G What is included in that figure?

A Operation of our various levels of orzganization, such
as down through and including the principal sugervisory pers-
onnel oif our filelqa ogeration. The costs attributable to the
operation of the well veliow that level are charsed directly %o

the well and come in as direct costs,

C That would e the 350,007
A Yes,
G But your 375,00 Jigure-~you say you ere oparaiing in

excess of 100 wells in the Rasin Dakota?
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A Yes, sir.

Q And so your overhead runs 100 times $75.00 per month)
is that correct?

£ That 1s correct. Now, I want to make 1t perfectly c]earf
that I'm not talking just about the Farmington overhead; I'm
talking about company overhead. The allocated portion for a
Basin Dakota well must bear to the entire company overhead.

Q v¥ho made the allocation?

A Our aceounting department.

C. Do you have é copy of 1t here?

A No, sir.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS
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dearnley-meier reporting service, inc.

f ¢ That's just the figures they give you--$75.00 a
z
2 month?
d
A That is correct. The more recent operating agree-
marta +hat hhavra Radarv cvmmarsnmad Anll Oasm O NN A mandlh acnmhd smad
Ghas b8 W Vidta W daum K ws N N L W A ANA WA VA L A WA W/ A AW Wl A s M A
overhead rate. .
8] Plus the $50.007
A The $50.0C varies a little bit Irom month to month,

depending on what actual costs are. The $55.00 ig the {ixed
overhead rate called for in the operatins agreements and ac-

counting procedure.

MR. KELLAHIN: Thatis all I have.

MR. NUTTER: 4Are tnere other questions ol Mr. Eaton?

... He may be excused,
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{(The wiltness thereupon was excused and withdrew from

the stand.)

GERALD G. GALLIGAN, having been duly sworn,
testifled as follows:
DIRECT EXAMINATION

BY MR. BUELL:

Q Mr. Gallligan, would you state your complete name,
by whom you are employed and in what capaclty and what locat-
ion, please.

A Gerald G. Galllgan, senlior landman, Pan American
Petroleum (orporation, Farmington, New Mexico.

Q In your capaclty with Pan American have you been
actlve in attempting to voluntarlly form these three units

which are the subjJect matter o this consolldated hearing here

today?
A Yes.
¢ First let we direct your attention to cur Exhibit 1,

which relstes to the Farnsworth Unit area. Who owns %hat 40-
acre tract that is not at this tlme voluntarily in our Farns-
worth Unity
A That is owned by the €. M. Paul 011 Account.
Have you made contnceis with these people 1In an affory
to get them voluntarily into the unii?

A We have,
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¢ Rather than go through the various procedures you
have been through, since the last letter you have recelved
from them 1s so definitive, I willl ask 1f you have recelved
from these people a letter dated November 25, 19642

A That's rizght.

e What does that letter say?

A The letter pointed out that due to Mr. Paul's tax
situation and a rather involved lease burden which we have not

completely analyzed but which is, I think, self-explanatory,

that they do not want to Join in the drilling of the well at

the present time.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

e He pointed out a 30% outstanding royalty ard over-

rides, and a Turther burden of a 75% oll payment?

1120 SIMMS BLDG. @ P. O, BOX 1092 ® PHONE 24-4(91 ® ALLUQUERQUE, NEW MEXICO

=
| s
as
o]
po_ g
p
a>
[P’
|=Vs
==
. —
) SEN.
[ ]
[ o 58
a>
Do
| —
(- L]
ad
=
[ 4
— %
oD
==
| S—
[
o
. —

SPECIALIZING IN:

A Right, The economlics of that I don't understand

Q Just in the interest of saving time, fthls letter
woLe O léds &dks that lan Amcrican do forece pooling?
A He says, 'The only other alternative I see is for

you to force pool us and go ahead and drill your well."
G We will identily that as Exhiplt 7. And that takes

care o the only unsigned interest in the Farnsworth & Gas

Unity

A Yes.,

& The next one I waunt %o direct your attentlion to is
the guine Unit., Do you have a detailed plat with you on that
one Y
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A Yes.

Q Let me have your detailed plan. Do you need to look
at this durlng your testimony, or are you sufficlently familian
with 1t~

A I think I'a lfamiliar encugh with 1it.

MR. BUELL: Mr. Examiner, this will be Exhibit 8, and
is & large scale plat of the area in the vicinity of our Culne
Unit, showing in particular detall the small town lots in the
town of Farmington. On Exhibit 8, how have you designated
these two small town leots that are not new voluntarily in the
unit?

A They are outlined in red.

G which one of those would you like to discuss first
here today?

A The southernmost one, the Kelth Davidson tract. That
comprises 26/100 of an acre. At the time we initiated the in-~
vestization for unleased or other interestis other than owned
Ly Fan Americon, Fan smerican owned soug Interest in that unig
--we determined thzat there were about L0 unleased tracts 1in
that south half., 1 was successiul in leasing 211 except the
two outlined 1in red.

Q Would you urilefly detzil some of the experiences you
had in attempting to commlt the Keith Davidson tract.

A Kelth Davidson had veen zone [rom Farmingzgton for a
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reried of about two years. It was extremely difficult to es-
tablish contact with hir--in fact, I went through several
dirferent sources vefore I was able to even find an address
for him, Wwe made approximately fifteeu telephone calls in
connection with this search. I finally determined that he was
employed by & real estate firm in Albuquerque, but before that
I rtad gone to the--knowing herﬁad been in the insurance busi-
ness and real estate business 1n Farmington, I checked through
the Insurance Commissioner in Santa Fe and he gave me the infon
matior. that he had renewed his insurance license in May of
1964, and gave me the name of the insurance company in Denver
which he purportedly represented. At that time I had not
located niwm in Albuquerque, and I called the lnsurance company
in Denver and they advlsed me that they had never heard or him,
sc we came to a dead end on that. Then later on, he had been
actlive in a church group in Farmington, and‘I nad the church
secretary checik the 0ld records, and they determined that the
last corresponndence they had was {rom Albuguerque, but the
address they had wasn't ei'lectlve then, e started eliminat-
ing vevrlous possibilities, and I finglly cdetermined the

company he was working ior. He would not accept any telephone
calls at his place ol employment; | owever, I learned that he
made varilous resular tLreips teo Gallup, How dexlco, and stayed

at the E1 Rancho Hotel 1n Gailup; so after a couple false

PR VIS TRERY
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tries I did get him to answer a teiephone call from QGallup, and
did diszuss the lezse with him; fold him the price we were
offerinzg--

¢ In that zonnection, did you offer him the golng price
in that area?--The price you offered all the other town owners

A I offered him the same price which was accepted Ly
all the other owners, approximately rorty, who were elther Farﬁ-
ington residents or lived on the land, and were thoroughly
familiar with the goling prlces and cther offers that had been
made.

Q What was this price?

A $50.00C an acre. The bes? previous o:rfer I had been
able to determine was prlor to the time we went in the area--

a local broxer had attalned a price which was larger. The more

easily sequired tractc were ob perhaps 425.00 w 535.00 an
acre. 1 picked up, &as I remember, about four or five, and the

rest o theim had rerused to lease at that oriece, Lut they all

accepted our price o. 50,00 un acre,

G And you made thic ofler o Mr, Davidsony
I Yes,
- And then what hapvuened?

A He called bacx tt0 cscme friend ian rFaralnston to vepr-

Lt v

18w the price I had olferesc, i relztlion Lo this other owner.

Then the next time 1 talked to hilm on the phone he sald he
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would lease, and at that time I pointed out tc him that he had
2 tax delinquency on this, and that at $50.00 an acre, 26/100

of an acre, we were offering $13.00 for the lease.

o What was the amount of the tax lien?
A $12.92. It'z contrary to company policy to lease

a tract that is in jeopardy for delinquent taxes, and I told
him at the time that 1f he would send me a tax reci:ipt indi-
cating that these delinquent taxes had been paid, we would go
ahead and pay him the acreed price. That apparently was ac-
ceptable to him, and I forwarded lease forms for hls signature.
I forwarded the lease form shortly before I went on vacation
late in July, and was “ully expecting them to have been paid
off at the time I zot back, When I got back, however, I found
cut that no one had heard from him, so I tried to re-establish
contact. At that tilime we reconsidered the restriction of not
taking 2 lease {from him with thls tax delinquency wnsatisfled,

simi,ly tor the reason that our ‘esase oprovldes that 1f a tax

Y

delinguency existe we have the right to »

&L
2

N

vy 1% ol end to de-
ducit that from State royaities; and ir hoves of avolding &
torced peoldins hearin: on such u small vract, I s2at him a
telezran advisinsg hilm that the requirement that he pay the
taxes would e welved; that we would to e our own cnances on
nim elther zayiag the tzxen 2t s Joter date, or that we would

pay the taxes and recover 1t from royalty. Then Western Union
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advlised me that they were uncible to deliver this message at an
address 1n Albuquerque which he had siven me, very reluctantly)
and only on the promlse that I not disclose 1t to anyone.

G lje won't ask what the address was-~-we'll let you
keepn your confidence with Mr. Davidson.

A However, lster liectern Union 2dvigsed us thai the
telegram nad been deiivered, I walted 2 few days, and there w
no response, and I contacted 2 friend of his in Farmington who
nad formerly bLeen assoclated with him in the resl estate and
insurance business, and he advised me that he had recently had
contact with hiﬁ and that he had zone to Tucson, Arizona with
another branch of the samwme company he was working for in Albu-
gquerque. I attempted to contact him down there but couldn't
get him to answer a telephone call at Tucson. A few days after
that I talked to the sams frlend again, and ne sald he had seen
him since our last conversation and that he had bteen advised
that tnis man was leaving (he Statze and would he gone from giy

3 2 . i . .y T S et e =Y e
weeks to Luo wonths, and T ansunaed

e
P

N

1R Wend Lo Uld Mexdoge-d

don't Wnow that as a fact; »ut psince he vas vorklnz in Tucson

and he was oue of fhe Statan, T acouned he wvent to 0ld Mexdceo.
e o oyou fezld thet vou ande o sincere, dedlcated effory

Lo voluntardiiy vring iy, Zelih Lovidson 1.0 our unitg?

A I feal that 2 recconsile eftUort nas heen made.,
8] I don't thiny youtlll ever gel any vay on all those

8
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phone calls.

A It left me with a sense of frustration.

Q Let's z0 to the other small tract now, which was

not voluntarily committed. What tract was that?

A It is shown on the map in the name of Lonnie Haggls.
¢ Would you reliate some of your experlences in attempti

ing to get Mr. Haggzis to voluntarily Jjoin the unit.

A Mr. Haggis is a dirt contractor who lives at Gyens,
New Mexico, north of Cuba, New Mexico. His father llves in
Farmington, I was able fo contact him initlally at his fath-
er's house. Ve discussed the lease and its provisions and
terms, and the price, and he seemed williing, a2t least at that
tlme, and asked me to vrepare the lease forms and he would
take them back to his home and have his wife sign them, and

he advised me that ne would be back in Farmington in & week

or ten davs and wonld then delivey the lsosse nersenallyr e o

e e o - - . —— :, . LA 4 RS
time went by--I was busy, and not following this from day to

day, and a considerable lenzth of tise wend by and then I

tiag
calied his father and asked 17 he and returned o IFapmington,
He mald yes, ne had, bot he bad Corgotheutto srins the leasge,
S0 hie has a2 telephone--ond T thilak he hao nn only telavhone in
Gyena--and I called hla and Lnlized t0 nim, and he said his
plans nad been chan ed--hoe weouidn't e svle L0 cone to Farm-

ington within a roosopek’c Lime, bhub e wonld send the fopaus

L
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OYeT DF MIT OrotheT. X hIn I waited quité # Iittle time and
neither lLonnie nor nils :'rether ghowed uy, and I c¢ailed again af
he szid that he had cent it to Farminston oy his brother but
that his brother wound up in 2lbuquerque. So I sald, "Well, 11
you can et the lease =3¢, mail 1t to ae, z2nd ilet's cut cut

the middie man, end I'11 mzil you a check ior the lease." So

azsin a lengsth o. time opassed, and I called a:zain and the same

thin: havpened...the upshot was ¢hat he supposedly tried to zet

£

the lease to me on three diifferent occaslons and twice it wounﬁ
un 1n Albuquercue and once in Gailup, and I never dild see the
lease., The last tluwe I calied him he began to hedze on the

price. This was the first indication he had ziven that he had

any otjection or was even considering en cbjection to the price

we ©O.fered.

2 You had o:r'ered him the same price you orfered for
ali tht Lown lotfavw

That's 1 nt--every verson I contacted was made the
same otter, Then {he "ot coaversatior T had with him he said|
"Weli, 1 vhin: I shou’c el aore money or the iease, =0 iy
Wasr co0o ion o olvcuoyalon o ;0 lnto over the terephone, and
I wrote nim = letter indi~ntin: thait auuroximately Jorty peopld
hao acceplted the same price in this arersr -~ that we felt that
the sltuation dldntt ‘usil v 2n dncrease Lu et srice on this

cract. 1 zdvised nim tuse 40 wa 4ldn't nesr srom him and

had

p

Ny
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he 3iidnt't elect to z2cuept the ieace oilJer he had the priviliege

0: ioinin. the uni

erest commitment.
that time I set a
and I have had no
inx the lerse, or

¢ rorced poolinz,

v, commlituin, hids interest zs & worxing int-
Tecause the hearin: wo o approaching, at

time limit to hear :rom hin on Decemver Sth,
resyponste elther oy telechone or by him send-

orderdin. any ovjecition Lo the siternative

I simypiy neve heard nothing nore, and I

thin: we can assume thzi he is re uslin: the orler.

{ Co you 7

thzt was humanly o

A I thini

eel you nade 2 diliseat esfort to do all
ossihle te¢ voluntariliy commlit him to the unit?

80,

] Iet's 0 L0 the third unit, the senchez unit. Like

Iin our Farnsworitn
tine not commitied
lon to our Exhivig

quarter quarter o

Norithwest

T unlt, there 1s 2 Tortir-zcere tract atv this

4]

to our Szanchez unit. I direct your attent-
7. In that forty-acre tract 1z the northeast
the south har? o thet section--

07 the noritnvest.

v S N 3 N W . - . ,\.
Northrieat o iy O
a I Yelleve oie owrwzss 07 interese Ln this oooticuliap
trace nov volvaborydl! o Che unle are the peolle My, “e'izhin
ceover e e reserien
O Reee- e U e o, @t i vothe Y:ier

orod,., Lo ssve tlime.
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DL Jou naie an elrort Lo voluatarily set theam in

o

R Yes, they heve been appreoached with {ne request that

thery voluntariliy Joii. tne undt.

G

Y

Is it your understaanliln: thal Lhis Vaser rous owns
seversl sarll troctn i the Lon JSusn Buasin area and Colorade?
A Th=at i: wrte,

< Ic 1t your further wndercstandin: that, se to each

ting service, inc.
DEPOSITIONS, HFEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

V)

Rined = oundite

e -

one, they have never voluntarily

A That's risht,

-meier repor

MR. BUELL: To exjedlte this portion of ocur testl-
mony, fr. Exzminer, L2t me vinsly oiler letters from each of

the people that constitute the Yazer sroup, relusing to join

7
X - ~
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the vnlt, Do you have = c¢o_y o7 thoze letters, Mr. Xeiltzhing
MR, KELLAUIN: Yo. T13 Mdue .0 gae tham oo oy

have an extras cosy I ol it ooz at?

i
.y DR R S A NI . PR ool JENDUE PRCIL BE BPt I
Ak, UUITER:S Ave viheae ol Wooe exnillilus, e,
Due ‘
H . - - . PO ; vy
Tt Yhaie 2 s Ly adee ‘. A0 S VI I TR
N . 0 ,.1 - i -
L . [N PSSR RIRRTCS G H i SR VISR ¢ oo e suee I RO
Mo, Lol iahin o cony
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it UrIBRR: RS FCN ! [3 LR VR AT il e Lugrngl-
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!
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MR. SUELE: Mo =0 hrove 2nyihiln el Le you wWulls sure
to oifer at this time, Hr. 5~11l:an:

MR. GALLIGAEN: No, nothin- “usthoer.

2
o
z
$
r4
[+]
v
.
Q
v
3
RO
& % MR. BUELL: Mr. EZxaminer, that coucludes the direct

= >

ol o @&

B testimony, and I would 21lve fo Formally offer Fan Amerlcan
bl 2
P g
v 3 Exhinlts 1 throusn 1T, inclusive,
Z -
;- . Y vy e » 3 W R I TR T P TN
- MR. NUTTER: Far Amerlcan Fxhilltc @ throuzn 10,
v ~
v S
g > inclusive, are admitted into evidence. ‘re thepre any questions

- 5 g
T -
4 = of Mr. Galligan?

| S— Z e

‘as & = CROSS-EXAMINATION
b o

= 5 . |

== Z g BY MR. KELCAHIN:
[&] -

_ ¢ =

= 5 2 . s -

= G 2 G The letters introduced from Saul Yazer and Sam Mizel

a ¢ g

. — b =

which you say refused to zo along with the drilling o7 the wells-
w 2

A Yes.
T Did you offer to tuy the lease from thenm?
A In this cage, no, because past experience wnlch we

have had in other instances where they have been involved 1n

forced pooiing hecrinse--we reave atienoted Lo puvcnase leases

1

from thnes aiwd they have reiussd Lo lanre.
I
. . a _ , e e e s
| ¢ You cldanti e bhoe o fost o onds oin
4 & I velleve aot, In this cine,
1
!r 'lH, ;JEII]-J;'I'T‘E VeyRe F000
I
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MR. X2UELIL:

Pan Amerlcan®

an Anericen

Cala

idn't they"

very lad to.

£

s

L

awe you offering at this

Certziniy not--1tls = 1ittie late

offering to buy the legve vhen you haven't made

tofore,

MR. NUTTER:

application In Case Nux

-

as beln: Mr. Anthony F

Building, Denver, znd

4 The JZarlin:

I At the ilime

A Net at she

¢ I thils addy
adadressy e neal oo

: Phicats thoe oo

his contldence, sa Joy

address~--he @alied tha?

.\
)
s
-~

B}

puginess address Lo e

. Zarlinzo,

Mr. Gz

faut
(]
|

'
o
&
Pt
A
)

Joruarded?

i~ e
oson, Janadl

-

53]
w3

Attorney at Law, Majestic

time to leuse td

to |

olfer here-

igan, I note that Pan Americzan's

wer 3173 lists the interested partles

se Internat-

dlscussed here--they
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A 'Yes, we sent clter~rte leage roras at the tise he
was headquarterin: in 3allup for two days out ol each week;
just in case the lease {orms nlssed hils 2¢ Gallup ve sent a
dupiitcazte to his address in Albhuguerque, aand Lthey were noy
returned,

Q The 2174 applicatior hes attached to 1t 2 iist oy
interested parties, telrg the Yarer rroup ol Ulve prersonsd ana
Tennaco Q11 Company. dhat i3 the status ¢ Tennace at Lhis
time?

MR. EATON: Tennaco voluntarily Joined the unit. At
the time or the apuiication I velleve they Lbad already jolned,

&

e

and they were listed slmoly to te o complete Ilsting ci the
known owners.

MR. MUTTER: In Case Mumber 317G~-~-leh me zet back to
the Quline Unit, Mumber 2077, *hoi cwsiicontion for the lnter-
gested parties nmantioned 2, “arlingo, who hag since socled hls

.y . TR PP . eyl P ey - Pea 9t ey e en g P
acraase, and e, Daviioor: Tioneven, o eotlon wos noade ol fhe

Harmizle neople.,
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of the 3/83 mineral interest in the forty acres involved in
the iorcea pooling in Case Number 3174, and in accordance with
ihie statuie and rules of the Commlsaion, the forced pooling
would ariect only the 7/3 interest; but we feel thet thetl
snould we pointed out,

MR, BUELL: Let me make one statement in resyonse to
M. nellanin. It is cur opinion that a 25% wnenalt:; is not
burdensome or exordltant for inherent risiks. With rezard to

™na

particuiar overhead as to which you azsked Mr, Eaton, he had to

teli you they were in excess of $75.00 per well--that's just a
fazt that exists.

MR. NUTTER: Is there anything further:t I7 noi, we
willl ta«e Cases Number 3170 anad 3174 under advizement, anc
continue Case Number 3173 to the Examiner heariny at this same
place on January o, 1964, at which it wilil be reopened.

* * *
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W 3 LYY i YO - Toe PR RN Yat . ~ vy
T, BEIZADM 0L 1o, yuves sullic and Court Reporter,
- /

GO cervaty ©aft Uhir orm Jian, sranseliot in Cases Number 3170,

3175 o SETN sen s oo omvd buoa virade and accurate record
01 proceedinsn oo N bohoor 0 aodaedae, ol oand auility.,
ditness wmy hand fo 0 scd o odiddee thils 29th Jday of

December, 1084, ! do hersby fertify that the 1om;gotrg 1E
curplete record m Cty;r;,_,v,_ [ ;,‘,'/ iy
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