CASE 3188: Application of MALETA

s Y. BRIMHALL & BARBARR FOR
. FORCE-POOLING, SAN JUAN COUNTY.
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sugust 2, 1965

AY

The Mrst National Bank
Farmington, New lNexico

fttentionss Mr. D. C. Pltt=an

Rey’/i%‘orced rooling Crder R-2877
Case No, 3188

N

Gentlement

In compliance with Paragraph 12 of the captionec
Forced Poollng Order, dated March 15, 1965, we are enclosing
our Division Order No. L3 effective April 1, 1965, which has
been prepared for the smignature of the First National Bank
of Farmington as Lscrow Agent for the proceeds from product-
ion from the Nell Hall No. 1 Well. Ths interest s credited
is helcd in esecrow for Barbara Burnham and Maleta Y. Brimhall
and represents the 1/8th royalty created Ly virtue of the
above Forced ~ooling Order.

Upon receipt of the executed Division Order thils
royelty interest wlll be placed in lins for payment to your
Bank for the Brimhall - Burnham =scrow Account No. 1, and
should only be paia to the true owner thersof, upon demand
and proof of ownerabip.

Yours very truily,
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April 26, 1965

Mr. Johnston Jeffries u
Attorney at Law

Walters Building

Aztec, New Mexico

Dear Mr. Jeffries:
In accordance with Mr. Christy's request attached to this letter
is a schedule of the operating cost on the Nell Hall No. 1 well

for Novembex 1964 through March 1965. I believe Mr. Christy has
previously furnished you a prior months operating cost.

Yours very truly,

SET 4 DEVELOPMENT CO. , ~

John T. Hampton, Manager

e
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JTHmeg

co: DL S. Nutter
N.M.0il Conservation Commission
Box 20€8, Santa Fa, N.N.
S. 8. Christy

Tom Cowan




NELL HALL NO. 1

YEAR MONTH PRODUCING #ELL DISTRICT OT HER TOTAL
OVERHEAD LEASE CHARGES
EXPENSE ___ (SEE BEIOW)
1964 Novesmber $ 50,00 $ 62.5! $ 94,43 $ 206.94
1964 December 50.00 55.95 105.95
1965 January 50.00 65.51 115.51
February 50.00 53.28 103.28
March 50,00 _54.16 _— 104.16
$ 250,00 $ 291.41 $ 94,43 $ 635.84
her $:

Yoycher No. Deseription Amount
A 1116 1964 Ad Valorem Taxes $ 94.43




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

" CALLED BY THE OFL CQOMSERVATION
. COMMISSION OF NEW MEXICO FOR

" THE PURPOSE OF CONSIDERING:

] CASE No. 3188
s Order No. R-2877-A

' APPLICATION OF MALETA Y. BRIMHALL

- AND BARBARA BURNHAM FOR COMPULSORY
-~ POOLING, S8AN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMIESION

?BY OMMISSION :

| This cause came on for hearing de novo at 9 o'clock a.m.
ron Key 19, 1965, at Santa Fe, New Mexico, before the Oil Conser-
' vation Commission of New Mexico, hereinafter referred to as the
: "Commission.”

NOW, on this_1lst day of June, 1965, the Commiasion, a

quotun being present., having considered the record, and being
‘fully advised in the premises,

FINDS:

That Beta Development Company's request for dismissal of
the application for hearing de novo should be granted.

IT IS5 THEREFORE ORDERED:

That the application for hearing de novo is hereby
dismigmed.

DONE at Santa Fs, Naw Maxico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
ONSERVATION COMMISSIOQN

M

CAMPBELL,{ Chairman

}9'?/"1 QN/& . HAYS)) L‘&E

]
.

;
{ - - k
A. L. PORVER, Jr., amber & DSecretary




BEFORE THE OIL CONSERVATION COMMISSION .
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:
Case No. 3188
APPLICATION OF MALETA Y. BRIMHALL
AND BARBARA BURNHAM FOR COMPULSORY
POOLING, SAN JUAN COUNTY, NEW MEXICO.

APPLICATION FOR HEARING DE NOVO
BEFORE THE COMMISSION

COMES NOW, Beta Development Co., a party adversely affected
by Order R-2877, dated March 15, 1965, entered in the captioned
case, and pursuant to Rule 1220 of the New Mexico 0il Conserva-
tion Commission's Rules and Regulations hereby makes application
that the above matter or proceeding be heard de novco before the
Commission, and for grounds thereof states:

1. Beta Development Co. is a party adversely affected
by such Order.
2. This Application is filed within thirty (30) days

from the date such Order was rendered.

WHEREFORE, the undersigned applicant, a party adversely affected
by Order R-2877 dated March 15, 1965, rendered in the above case,
and as a matter of right, files herewith its written Application

for & hearing de novo in Case No. 3188 bekore the Commission.

BETA DEVELOPMENT CO.

&TF. Christy IV, ind#widually
and as a member of e firm of
Hinkle, Bondurant & Christy,

ROCKET MAILED DCCKET MAWLED  Attorneys at Law, P.0O. Box 190,
, Roswell, New Mexico

- E"._‘L—;#—~‘“ Attorneys for the Applicant,

Beta Dev~lopment Co.




GOVERNOR
JACK M. CAMPBELL
CHAIRMAN

State of Netw Mexico
@il Tonservation Commission

ot ST
A €.

e, "7‘_'§
7
L:;NE\)( COMMISSIONER - STATE GEOLOGIST
3
UYTON B. HAYS r, TS A. L. PORTER, JR.
MEMBER td

SECRETARY - DIRECTOR
P. 0. BOx 2088
SANTA FE

June 1, 1965

Mr. Sim Christy Re: Case No. 3188

Hinkle, Bondurant & Christy Oorder No. R-2877-A
Attotn‘yl at Law Applicant:

Post Office Box 10

Roswell, New Mexico Malata Brimhall & Barbara

— Burnham

Dear Sir:
Enclosed herewith are two copies of the above-referenced Com-

mission order recently entered in the subject case.

Very truly yours,

BIE=

A. L. PORTER, Jr.
Secretary-Director

N

(

ir/
Carkon copy of order also s=nt to:

BEobbs 0CC x
Artesia 0OCC

Azteg OCC X
OTHER Mr. Johnston Jeffries
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OIL CONSERVATION COMMISSION

P. O. BOX 2088
SANTA FE. NEW MEXICO

May 27, 1965

Hinkle, Bondurant & Christy
Attorneys at Law

Hinkle Building

Post Office Box 10

Roswell, New Mexico

Attentions Mr. 8. B, Christy IV

Re: Order No. R-2877, Case No. 3188
Your No. 65-1-13

Gentlemen:

We have your letter of May 24, 1965, requesting an

tine to and including September 1, 1068, to

conply with the provisions of paragraph 12 of the above
order,

P - . e
CSALTIUID LWl Wi

The Commission hae approved your request.

Very truly yours,

J. M. DURREIT, Jr.
Attorney

JMD/est




LAw OFFICES

CUARENCE € HINKLE HINKLE, BONDURANT & CHRISTY OF COUNSEL. HiRAM M. DOW
W.E BONDURANT, JUR.

5 B.CHRISTY IV HINKLE BUILDING

LEWIS C.COX, UR.

PAUL W, SATON,JUR
CONRAD E.COFFIELD
HARQOLD L. HENSLEY, JR,

MICHAEL R.WAL LER May 24 35 1965

ROSWELL,NEW MEXICO TELEPHONE 622-6510
ArREA CODE 505
PosT OFFIcE Box (O

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Attention: Mr., James Durrett, Legal Department

Re: Order No. R-2877
Case No. 3188
Our No. 65-1-13

Gentlemen:

Your captioned Order was entered March 15, 1965, and an
appeal therefrom was dismissed apprcximately April 16, 1965.

Paragraph 12 of the Order provides that all proceeds from
production of the well not distributed for any reason shall be
placed in escrow in San Juan County, New Mexico to be paid to
the true owner thereof upon demand and proof of ownership. This
paragraph then provides that Beta Development Co. shall notify the
Commission the name and address of said escrow agent within ninety
days from the date of the Order.

Beta is currently negotiating with Maleta Y. Brimhall and
Barbara Burnham in an effort to reach an agreement to carry out
the terms and provisions of the Commission's Order, and we would
therefore appreciate an extension of time to and including
September 1, 1965 to comply with the provisions of paragraph 12
of the above Order.

Thanking you in advance for your consideration to the foregoing,
we are,

Yours very truly,

HINKLE, BONDURANT & CHRISTY

cc: Mr, Tom Cowan
cc: Mr. Whitfield J. Collins

SBC:jy By //%\//M;yg




CLARENCE E. HINALE

Law OFFICES
HINKLE, BONDURANT & CHRISTY OF COUNSEL. HIRAM M. D OW

W, E.BONDURANT, UR_
S.B.CHRISTY 1v

LEWIS C.COX,JR.

HiINKLE BUiLDING

PAUL W, EATON UR
CONRAD E.COFFIELD ~

HAROLD L.HENSLEY, JR,
¥

MICHAEL R.WALLER

ROSWELL,NEW MEXICO TELEPHONE 622-6510

AREA CODE 50S
PosT OFFICE BOX IO

April 15, 1965

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Re:

4

Order R-2877

Gentlemen:

. r T . #
Case No. 3188 “"° ﬂ,—/ﬂ"/‘/m /‘?’ 7-

The captioned Order was entered March 15, 1965, and in behalf
of Beta Development Co., we have heretofore filed an application
for hearing de novo before the Commission.

At the request of Beta Development Co. and with the concurrence
of El Paso Natural Gas Company, the application for hearing de novo
is hereby dismissed.

Compliance by Beta of the applicable provisions of the cap-
tioned Order will be made within thirty days from this date.

SBC:jy

cc: Mr.
cc: Mr.
cc: Mr.
cc: Mr.
cc: Mr.,
ccr  Mr,
ccr  Mr.

T. N. Shults
Whitfield J. Collins
Tom Cowan

John Hampton

Sam Smith

.. D. Horne

Johnston Jeffries

Respectfully,

HINKLE, BONDURANT & CHRISTY

7~ %77 (/7—-67"
By { AL AL ey
T _/;;/,T”‘Cf’

DOGKET MAILED

-
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HINKLE, BONDURANT & CHRISTY
ROSWELL., NEW MEXICOD

April 13, 1905

Mr. Johnmston Jesi:ries
Attorney at Law
Walters Building
Azrtec, New Mexico

Re: Caze Ho, I1Bf

Crder R-2877
Dear Mr. Jeffries:

We are enclosing herewith copy of our letter dated this date
dismissing the application of Beta Develépment Co. for hearing de
novo before the New Mexico Cil Coaservation Commission.

Pursuant to the terms of the captioned Ordex, we enclose
herewith detalled statement of actual well costs for the drilling
and completion of the Nell Hall No. 1 Well located in the W
Section 7, Towmship 30 North, Range 11 West, N.M.P.M., San Juan
County, New Mexico; there is also attached a detailled statement
of actual coperating expenses from completion of the well in
Saptember of 1963 down to and inciuding the month of October
1964. Rots's 3. John Hampton will furnish you a statement of
actual operating costs for the months of November 1964 to March
1965 inclusive, and subsequent operating costs will be billed on
the basis of the captioned Order.

Fursuant to the terms of the zaptionad Order. von nrlients
should have a right to pav their share of the actual above costs
within thirty days from the date of receipt of this letter, fail-
ing in which the same will b recovered out of 12%% of the working
Interest attridbutrable to you: zliantz' interest in the above lands
and production from the abowv. Laase. lease proaptly aonify this

office of the elaction of your clience in the foregolng regaxd.

S LARLE, BUNDURANE & RISTY

A

SRC: jy

et . ..p . T,
ce:  Wew Mexioo £41 Conservaiica Onond -

ce: Mo, . ¥, Tmlts A My, ntefiold v, Colline
cer My, Tom Covan
ce; Mr. L, D. tHorne

PP 2 g Te. T
e My, ol dawmnpios
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paye:

_‘JELI- HALL No,l

76,48 -

2,80 .

PESCRIPTION D11 1Hn COMPLETION
i CXPENGE C%!ﬁ .
Rocky Mountain Dry {Tllling Orill rat . mouse hole 214,12
San Juan Engr. Co. Stake location 162.0¢
Industrial Supply Co. Supplies 2,234,14
Industrial Supply Co. Bits 2,192.07
Industrial Supply Co. Csa.head Hsg.gaskets, ete, 339.01
1ndustrial Supply Co. 27223'9" 3} ¢sq. 4,323. 4
Industrial Supply Co, 4412 1" %" csg. 8,570.07
Northern !ud ZJo. Drilling Nud 2,399.13
Halliburton Cn. Cement surface c¢sq. 734.98
Calcdwall 1q . Const. Drlg. bits resurface 204,00
Justis Supply Co. del ding i cutting on rig 131.19%
Arrow Gas Service Fuel 462,47
Huron February trucking Movina, rio up etec. 2,114.00
Huron February trucking Hauling water Q10,00
Industrial Supply Co. Drilling bits 2,012.21
Industrial Supply Co. Drilling bits 1,155.14
Industrial Supply Co. Drilling bits 367.36
Industrial Supply Co. 6701'4" 2-3/8" J-%5 tubing 4,447.09
Industrial Supply Co. Scratchers,centralizers,cement
auide, atc. 1,184,%
Industrial Supply Co. Supplies 281.34
B : R Service, Inc,. Chore rental & servicy 201,43
San Juan Casing Ran casing 649,23
Schlumberger ? Induction electric log 1,80%5,93
Northern Mud Co. rilling mud 209.92
Justis Supply Co, Cut pipe weld guide shoe 46.4]
Pan Geo. Atlas, Corp. Perforating 312 holes 3,011.62
Ha)liburton Cement production string 1,282.04
Halliburton Cement production string 1,202.33
Halliburton Special tool 275.40
Halliburton Test cosing 220,32
Halliburton 20-% bhulk frack sand 2,836.21
Halliburton Gal water - frack 7,012.6%
Geolograph Geolograph 65.68
Northaern Mud Prilling mud 710.78
Huron Drilling Cn. Pavroll Fahruary 2,804,70
Halliburton Measurino device- 273,20
Industrial Supply Co. Ells, %tess, etc.
Huron Drilling Co. Payroll March B,66€.81
Justis Supply Co. Yeiding 17.8% ,
Arrow Gas Service Fuel 226.75 -,
S.S5.Reames well Service Swabhbad hols down & test dry 143,46
‘.. Basin Industrial Co. Rental % elevators
] “. Huron Drilling Co. Cash payments for supplies 153,17 _
' ~ Atomic Sign Service Well sign 12.8¢ iy
Justis Supply Co. Aelding 14.28
Southern Union Gas Co. Drilling cas hook up charge 150.00
Accts. Rec. Factoring Corp. Location rnad 320,17 .
Halliburten D.V.Mult. stage cemonter 838,44
Northern Specialty Co, Supply, stripper rubber 229,00
Hurzon Drilling Co. Cash supplies 81.2%
Huron Drilling Co. Dapreclation aliocated = rig 2,62%.,00
Huron Drilling Co, Trkg. 2,023'9" %4~ ceg.from
Pueblo 6

314,72

. o - O
e - ,.‘....,.,._,‘_.,.._._._._’.1




NELL MALLL NO, L Page 2

PAYEE DESCRIPTION DRILLING COXPLETION
EXPENSE COST8

Huron Drillina Co. Trka 1951'3" %} csg from

Pueblo, Colo. R81.19
Huron Drilling Co. Trkg. 240° 10" 8)" ¢csq from :

Puyeblo, Coloa,. 333.62
Huron Drililing Co. Haul gas drilling head 42,00
Huron Drilling Co. lLay bluie line 9A.00
Huron Drilling Co. Trkg. pickup water line

clean loc. 126.00
MBR, Inc. Hookup battery,paint wallhead 258,37
Industrial Supply Posts, wires, paint 41.36
Industrial Supply Supplies 1,716.34
Industrial Supply Supplins 369,05
Industrial Supply Gaskerts, studs, nipples 119.17
Industrial Supply Comp. emquip. 1,447.9%
Industrial Supply Comp. equip. 121.32
Industrial Supply Supplies ’09.19
Industrial Supply Completion supplies 197.20
Basin Industrial Co. Rental on adapter flange 3"

kelley 2-3/7"sub 3" drive bushing 288.81
Basin Industrial Co. Fishing tool rental 5%1.82
Mid Continent Supply Supnlies 11.02
Industrial Supply Co. Sur face casing 1,3%%.8%
Panhandle Steel Products 210 bbl. 1/4-3-3, 10'x15*

welded steel storage tank

Serial #442% 1,019,30
Panhandle Steel Products 1* rolling line {nstalled 31.32
Panhandle Steel Products 2" Downcomer installed 2l.84
Panhandle Steel Products Set of tar paper 4,16
Panhandle Steel Products 4’ gingle tank landino 31,37
Panhandle Steel Products AP1 stairway for 1%' high tank 137.27
Panhandle Steel Products 2" H920-50 Enardo stack valve w/

wts for 4 oz 37.7%
Panhandle Steel Products Anti-freeze gas production unit

Model 30-%00 w/30" spherical three

phase oil & gas separator w/500,000

BTU indirect heater, 2"3000# AP

enlle. Enarde burner 5 sll Sid,

Accessorlies, Serial #PV-1137 3,609%9.62

Add f/3rd.phase water draw of?

controls,liquid level controller,

valve & gauce column 5C0,00

Split heater coil & long nose choke

instead of single coll £ short nose

choke 97.75%

Fisher ni-low shut down valve 2"

type 4102UR-125P comp.w/raqulator

& s3tart up by-pass & valve 323.92

?" gas plping from gas outlet to

skid edge ending at union 30.00

Insulatin g outside liquld section

on vertical portion of saparator 70.00

(Deduct for: Thermostat not required

in gas section of separator) (26.00}

T TSR T




NELL HALL NO, 1

Page 3

PAYEE DESCRIPTION DRI LLING COMPLETION
EXPENSE COSTS._.

Panhandle Stsal Products Reinforced concrete foundation

blocks 60.00
Panhandle Steel Products Delivery of tank to location

and set 50,00
Total Cost Irilling & Completion to date $ 39,1%.47 ¢ 46,141.31
Total $ 8%,297.78

RO B e sense

|




NELT HALL NO, 1

YEAR AONT M PRODUCT M NELL DISTRICT OTHER TATAL
OVERIEAD LEASE CHARGES
EXPENSE __(SEE BELOW)

1963 September $ s0.00 $ 48.23 $ 98,23
Jctober 50.00 62.79 112,79
November 50.00 2.08 142,08
december 30,00 73.71 123.71

1964 January 50,00 67.36 44,76 162,12
February 50.00 66,22 116.22
March 50.00 61.39 111.39
April %0.00 71.70 121.70
May 50,00 81,07 131.07
June 50.0N 55.64 105,64
July 50,00 55.95 105.9%
August 50.00 54,38 104,38
September 50.0" 56.74 106,74
October _50.00 _68.62 _118.62

$ 700.00 $ 960.64 $ 1,660.64
Average 68.62 118.62

Other Chargss

Youcher No. Description Amount

1-%0 1563 AS Valurem Taxes 11i/3) $ .44,76

b e ey e




OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO

LEGAL DIVISION
PHONE 827-2741

April 1, 1965

Mr. Johnston Jeffries M ILED
Attorney at lLaw DOCKET M- .
Walters Building R A

-

A2

Re: Case No. 3188
Order No. R-2877

5
i/

Dear Johnston:

I have your letter of March 25, 1965. I am enclosing
a copy of the application for hearing de novo. As the Com-
mission's rules require the docketing of a hearing de novo
for the next regular hearing following 15 days after receipt
of the application, the case will be docketed for the regqular
hearing to be held on April 14 in Hobbs and continued on that
date to the reqular May hearing to be held on May 19, 1965,
in Santa Fe. A copy of the April docket will be forwarded

o~ $ L Low b ) £ =%
to you in the nsar futurs snd & copy of ths Moy decket will

be forwarded to you prior to the May hearing.

As we have discussed, it will probubly be necessary to
have an expert witness testify concerning the prevention of
waste.

I will keep you advised of any further developments in
this case.

Very truly yours,

J. M. DURRETT, Jr.
Attorney

JMD/esxr
Enclosure




€ ‘ PHONE FE 4.6431
WALTERS BUILDING E

JounsTon JEFFRIES

ATTOQRNEY-AT-LAW

AZTEC, NEW MEXICO

MaRcH 25, 1965

Mr. Jiu DurReTT, JR,
N=w Mexico O CONSERVATION COMMISSION
Santa Fe, NeEw MeEX1cO

» Re: BRiMHALL, CASE NOo. 3188
DEAR Jiu: ORDER No. 1-2877

To pate | HAVE HEARD NOTHING FROM CRISTY ABOUT THE APBLICATION FOR
HEARING DE NOVO BEFORE THE COMMISSION.

| DiID READ THE CASE YOU CITED AND CAN SEE THE PROBLEM PRESINTED IN
THAT APPARENTLY THE ORDER IN QUESTION DID NOT MAKE ANY FINDING ABOUT
WASTE BEING COMLITTED OR BEING PREVENTED BY THE ORDER,

IT WOULD SEEM THAT ALL ORDERS WOULD BE SUBJECT TO THIS DEFECT SINCE
NONE OF THEM APPEAR TO MAKE ANY SUCH FINDING, COULD THE PROBLEM BE
MET B8Y HAVING A GEOLOGIST AT EACH HEARING TESTIFY GENERALLY TMAT
WASTE 1S BEING COMMITTZD BY NOT FORCE POOLING AND THAT SUCH WASTE
COULD , 1N HIS OPINION BE PREVENTED BY THE FORCE POOLINE ACT{ONT

My PROBLEW IN THIS ST TUATION, IS , AS YOU CAN 0OBVIOUSLY SEE, THAT THE
WORK AND EXPENSE INVOLVED IN CONTESTING THE MATTER [S NOT JUSTIFIED BY
THE AMOUNT TO BE GAINED OR EVEN SAVED WHERE SUCH SMALL ACREAGE I3
OWNED «

FLEASE AGVISE IF 1 WILL RECEIVE ANYTHING IN THE WAY OF OFFICAL NOTI]GE
FROM THE OTHER SIDE,

YOURS VERY, TRULY,

N dtivd X

JOHASTON Je
i

./




WALTERS BUILDIN? M PHONE FE 4-6431

- JonnsTan JeFFRIES

ATTORNEY-AY.LAW

AZTEC, NEW MEXICO

teaaed Y Oy
LI S JO0L

v, JTin Durrett
"] Censervation Cormilssion
P Z208%

Sarta e

N Nl
gy o OW exX1¢en

BDeer Tim:

.

As vou can see Trem the enclesed comr) this ratter is rather fouled un
with mv client,

I rerhiass sheuld not have comvrumiceted te hir the inTeormal conversation
vith Vv, larsten nt Beto,

I o inclined te agr:e with vour statererts in the teolerhene cenversa-
tion #nd doutt that we ceuld nwravail anyhow if we contested the matter,

[ would ammraciate anv informatien veu mev hizve as te whether or net
deta actuslly intends te go throurh with this hearing,

Yours very truly,

TN
\ -~
i
P .
L i
I it : i
o

RRFAT
ncl

DOGKET MAILED

i
\
‘ {

f




316 EAST CHUSKA

PHONE 334.6431

JOHNSTON JEFFRIES

ATTORNEY AT LAW

AZTEC. NEW MEXICO

April 7, 1965

My, d, M, Brimhall
3049 West Orangewood
theenix, Arizona

Joar My, Brimhall:

! 3nclose cow of Appiication for hearing de nove bHofere the 01l
Conseyvation Commissicn, pertaining to the forced noonling ovder. 1
received this formal Application after 1 wrote to ycu inforwming you of
tha more cr less "pf the record" conversation T hoed sith z ‘ir, John
ifamrton of Reta Commoany,

If you recall, this report indicated that hls company wouvld not ge
through with the hearing, but as “ar as the racord is concerned, we are
faced with the hesring and I sssume from the notetion you »laced oa my
letter to you that vyou would not care to contest this matter formally
bafore the Commissicn, Ir csuch ewant wa chonld nll understand that {f
we assert no defensc, in all probebility the Coredssion will rule
against us,

From =a t¢chn{csl stardroint I belleve they have an advontage cven
though ve contessted tho =arter at a later date,

From & practicel stundnoint, as 1 have mentiocmed befcre, there is really
rot enough money at state to justify any more legal expemse on your part,
riowever, it §s very discoursring tc have won the case at the first
heaving and more or less have tc "throw in the towel' onr the second
hearing which is coming up some time in May, probabiy May 1§,

Thank you very much tor all of your cooperaticn in this matter,

Yours very truly,

—— e — -—

JI/0

Encl

ce = v, Non Yersen
Ur., Emary Arnold
de, Tim Durrett




Docket No., 14-65

DOCKET: REGULAR HEARING - WEDNESDAY -~ MAY 19, 1965

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN BHALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for June, 1965,

{2) Consideration of the allowable production of gas
for June, 1965, from twelve prorated pools in
Lea and Eddy Counties, New Mexico, and also pre-
sentation of purchaser's nominations for said
pools for the six-month period beginning
July 1, 1965; consideration of the alliowable pro-
duction of gas from nine prorated pools in San
Juan, Rio Arriba and Sandoval Counties, New Mexico,
for June, 1965.

>

CASE 3188 (DE NOVO): (Continued from the April 14th Regular Hearing)

THIS CASE WILL BE DISMISSED AT THE REQUEST OF THE APPLI-
CANT FOR HEARING DE NOVO.

e Application of Maleta Y. Brimhall and Barbara Burnham
- for force-pooling, San Juan County, New Mexico. Appli-
cants, in the above-styled cause, seek an order force-
pooling all mineral interests in the Basin-Dakota Pool
underlying the W/2 of Section 7, Township 30 North,
Range 11 West, San Juan County, New Mexico.

CASE 3236: (Continued from the April 14th Regular Hearing)
Application of Anadarko Production Companv for forc:a-
pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order force-pooling all

mineral intcrests in the Indian Basin Uppei . cnnsyi-
vanian Gas Pool underlying Section 19, Township 21
South, Range 23 East, Eddy County, New Mexico.

CASE 3249: Southeastern New Mexijico nomenclature case calling for
an order for the creation and extension D certaln
pools in Eddy, Lee, and Roosevelt Counties, New Mexico:

a) CREATE A new ©il pool for Seven Rivers production
and designated as the Lusk-Seven Rivers Pool. Said
pool described as:

TOWNSHIP 19 SCUTH, RANGE 32 EAST, NMPM
SECTION 3: SE/A4

Discovery well is Ca~tus Drilling Company, Shell Federal
No. 1 located in Unit 5 of Section 3, Township 19 South,
Range 32 East,
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b) CRFATE A new oil pool for Wolfcamp production and
designated as the McMillan-Wolfcamp Pool. Said pool
described as:

TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
SECTION 5: NW/4 NW/4

Discovery well is Harvey E. Yates, Yates Federal #1
Deep No. 1, located in Unit D of Section 5, Township
20 South, Range 27 East.

c) EXTEND the Fowler-Ellenburger Pool to include therein:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
SECTION 23: SE/4

d) EXTEND the Henshaw Queen-Grayburg-San Andres Pool
to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
SECTION 18: SW/4 SwW/4

e) EXTEND the Indian Basin-Morrow Gas Pool to include
therein:

TOWNSHIP 21 SOUTH, RANGE 23 EAST, NMPM
SECTION 25: Ali
SECTION 36: All

TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM
SECTION 30: All
SECTION 31: All

f) EXTEND the Indian Basin-Upper Pennsylvanian Gas Pool
to include therein:

TOWNSHIP 21 SOUTH, RANGE 23 EAST, NMPM

CITIATNT AT a2 n1T1
AU LA ey ena s

SECTION 11l: Aill
SECTION 27: All
SECTION 28: All
SECTION 33: All
SECTION 34: All

TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM
SECTION 33: All
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f) Extension to Indian Basin-Upper Pennsylvanian Gas
Pool continued:

TOWNSHIP 22 SOUTH, RANGE 23 EAST, NMPM
SECTION 1: All
SECTION 2: All
SECTION 3: All
SECTION 4: All
SECTION 5: All
SECTION 8: All
SECTION 9: All
SECTION 10: All
SECTION 11: All

g) EXTEND the South Lane-Pennsylvanian Pool to include
therein:

TOWNSHIP 11 SOUTH, RANGE 34 EAST, NMPM
SECTION 6: W/2 SW/4

h) EXTEND the Lusk-Strawn Pool to include therein:

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
SECTION 22: SE/4

i) EXTEND the 0il Center-Blinebry Pool to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 3: Lots 7, &8, 9, and 16
SECTION 4: Lots 1 and 8

j) EXTEND the Pearl-Seven Rivers Pool to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 35: SE/4
SECTION 36: N/2 and SW/4

k) EXTEND the East Red Lake-Queen-Grayburg Pool to in-
clude therein:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
SECTION 27: SE/4 SE/4

1) EXTEND the Skaggs-Drinkard Pool to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
SECTION 13: NE/4
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m) EXTEND the Todd-San Andres Gas Pool to include
therein:

TOWNSHIP 7 SOUTH, RANGE 35 EAST, NMPM
SECTION 34: E/2

n) EXTEND vertical limits of the Antelope Ridge-Morrow

Pennsylvanian Gas Pool in Lea County 11,854 feet to
13,840 feet.




GOVERNOR
JACK M., CAMPBELL
CHAIRMAN

State of New Mexica
®il Qonservation Commission
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LAND COMMISSIONER 7. "

CUYTON B. HAvS s e & STATE GEOLOGIST
MEMB ER “ e A. L. PORTER, JR,
SECRETARY - DIRECTOR
P. O. BOX 2088
SANTA FE

Karch 15, 1965

Re: Case No. 3188
order No. R-2877
Mr. Johnston Jeffries Applicant:
Attorney at Law T M-ILED
Walters Building DOCKE
Aztec, New Nexico

HMaleta Y. Brimhall and
Barbara Burnham

Dear Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

042 Y.

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs 0OCC X

Artesia OCC

Aztec 0OCC X
OTHER Mr. Sim Christy

Mr. Tom Cowan - Bata Development Company LDOCKET MAILED

T4




January 6, 1965

MEMORANDUM
TO: J. M. Durrett, Jr., Attorney, 0il Conservation
Commission

FROM: Johnston Jeffries, Attorney at Law

RE: Case No. 2188, Brimhall-Burnham

Dear Jim:

If there are serious doubts by the Commission as to
the merit of the application, I would appreciate your
informing me of the point or points on which the Commission
might be in doubt so that I can furnish authority, if need
be, to sustain my position and to answer these objections.
I am interested in what particular point or objection the
Commission may feel is questionable in their mind in regard
to the objections. In other words, I would like an oappor-
tunity to answer these objections if the Commission is in
any point in doubt as to granting the application.

Thank you.

Johneton Jeffrieg

PS. It is obvicus that there has been some hard feelings
vetween my clients and Beta, and I regret that these personal
differences have perhaps caused Beta to take a differenc
attitude than they usually would.

JJ




DEVELOPMENT CO.

PO BOX 189 « FORT WORTH, TEXAS

Reply to: January 12, 1965
254 Petroleum Club Plaza,

B A Ty T I

Farmington, New Mexico

New Mexico 0il Conservation Commission |
Box 2088
Santa Fe, New Mexico

Attention: Mr. Daniel S. Nutter
Gentlemen: j
In accordance with your request in Case No. 3188, January 6, 1965, |
we are enclosing the operating cost and drilling and completion

cost for our Nell Hall well lccated in the N/? of Section 7,
T.30N, R. 11¥%., San Juan County, New Mexico.

Yours very truly,

BET67P%x§LOPMENT CO. |
L

/" John T. Hampton 1
|
i

// Manager

JTHmeg
cc: S. B. ChristielV
Tom Cowan




NELL HALL No.l

PAYEE DESCRIPTION DRILLING COMPLETION
EXPENSE COSTS

Rocky Mountain Dry Drilling Drill rat & mouse hole 214,12
San Juan Ergr. Co. Stake location 102.CO
Industrial Supply Co. Supplies 2,234.14
Industrial Supply Co. Bits 2,192.07
Industrial Supply Co. Csg.head Hsg.gaskets, etc. 339.01
Industrial Supply Co. 2223'9" 51" csg. 4,323.46
Industrial Supply Co. 4412' 1" 54" ¢sg. 8,378.07
Northern Mud Co. Drilling Mud 2,399.13
Halliburton Co. Cement surface csg. 734.98
Caldwell Rig & Const. Drlg. bits resurface 204,00
Justis Supply Co. Nelding & cutting on riag 131.15
Arrow Gas Service Fuel 462,47
Huron February trucking Moving, rig up etc. 2,114.00
Huron February trucking Hauling water 910.00
Industrial Supply Co. Drilling bits 2,012.21
Industrial Supply Cec. Drilling bits 1,155.14
Industrial Supply Co. Drilling bits 367.36
Industrial Supply Co. 6701'4" 2-3/8" J-55 tubing 4,447 .09
Industrial Supply Co. Scratchers,centralizers,cement

quide, etc. 1,184.59
Industrial Supply Co. Supplies 281.34
B & K Service, Inc. Choke rental & service 201.45
San Juan Casing Ran casing 649,22
Schlumberger 2 induction electric log 1,805.93
Northern Mud Co. Drilling mud 209.92
Justis Supply Co. Cut pipe weld guide shoe 46,41
Pan Ceo. Atlas, Corp. Perforating 312 holes 3,011.62
Halliburton Cement production string 1,282.04
Halliburton Cement production string 1,200.33
Halliburton Special tool 275.40
Halliburton Test casing 220.32
Halliburton 20-4C bulk frack sand 2,836.21
fdalliburton Gel water - frack 7,012.65
Geolograph Geolograph 85.68
Northern Mud Drilling mud 710.7¢
Huron Drilling Co. Payroll February 2,894.70
Halliburton Measuring device 273.20
Industrial Supply Co. Ells, tees, etc. 76,44
Hurcn Driliing Co. Payroll March g,666.81
Justis Supply Co. delding 17.89
Arrow Cas Service Fuel 226,75
S.5.Reames Jeil Service Swabied hwole oowin & t231 dry 145, 4,
Basin Industrial Co. Rental 3" elevators 0.80
Huron Drilling C»o. Cash payments for supplies 753.17
Atomic Sign Service dell sign 17,88
Justis Supply Co. Welding 14,78
Southern Union Gas Co. Drilling gas honk up charge 120.CC
Accts. Rec. Factoring Corp. Location road 370.17
Halliburton D.V.Mult. stage comenter $3z.44
Northern Specialty Co. Supply, strivper rubber 229.CC
Huron Drilling Co. Cash suppliec g1.75
Huron Dxilling Co. Depreciation allocated - rig 2,875.C0
Huron Drillina Co. Trkg. 2,223'9" 31" c¢so.from

Pueblo 314,72




NELL HALL NO. 1 Page 2
PAYEE DESCRIPTION DRILLING COMPLETION
EXPENSE COSTS

luron Drilling Co. Trkg 1951'3" 51" ¢sg from

Pueblo, Colo. ’81.19
Huron Drilling Co. Trkg. 246C'10" 51" ¢sa from

Pueblo, Cclo. 3953.62
Huron Drilling Co. Haul gas drilling head 42.C0
Huron Drilling Co. Lay bluie line 98.0C
Huron Drilling Co. Trkg. pickup water line

clean loc. 126.CC
MBR, Inc. Hookup battery,paint wellhead 256.37
Industrial Supply Posts, wires, paint 41.36
Industrial Supply Supplies 1,216.34
Industrial Supply Supplies 3¢69.05
Industrial Supply Gaskets, studs, nipples 115.17
Industrial Supply Comp. equip. 1,447.95
Industrial Supply Comp. equip. 121.32
Industrial Supply Supplies 809.19
Industrial Supply Completion supplies 197.20
Basin Industrial Co. Rental on adapter flange 3"

kelley 2-3/7"sub 3" drive bushing 288.81
Basin Industrial Co. Fishing tool rental 551.82
Mid Continent Supply Supplies 11.C2
Industrial Supply Co. Surface casing 1,355.85
Fanhandle Steel Products 21C bbl. 1/4-3-3, 10'x15"

welded steel storage tank

Serial #4425 1,019.30C
Panhandle Steel Products 1" rolling line installed 31.32
Panhandle Steel Products 2" Downcomer installed 21.84
Panhandle Steel Prcducts Set of itar paper 4,16
Panhandle Steel Products 4' single tank landing 31.37
Panhandle Steel Products API stairway for 15' high tank 137.27
Panhandle Steel Products 2" #920-S0 Enardo stack valve w/

wts for 4 oz 37.75
Panhandle Steel Products Anti-freeze gas precduction unit

Model 20-500 w/30" spherical three

phase oil & gas separator w/500,00C

BTU indirect heater, 2"3C00# WP

CUlls, Citardo bLuinel & all Sld.

Accessories, Serial #pPV-1137 3,609.62

Add f/3rd.phase water draw off

controls,liquid level controller,

valve & cauge column 5CC.00

Split heater coil & long nose choke

instead of single coil & short nose

choke 97.75

Fichor hi-low chut down walee 2V

type 4'02UR-125P comp.w/regulator

& start up by-pass & valve 323.92

7" gas pipirg from gas outlet fto

skid edge ending at union 30.00

Insulatin g outside liquid section

on vertical portion of separator 70.C0

(Deduct for: Thermostat not required

in gas section of separator) (26.00)




NELL HALL NO. 1 Page 3

PAYEE DESCRIPTION DRILLING COMPLETION
EXPENSE COSTS
Panhandle Steel Products Reinforced concrete foundation
blocks 60.00
Panhandle Steel Products Delivery of tank to location
and set 50,00
Total Cost Drilling & Completion to date $ 39,1%.47 $ 46,141.31

Total

$ 85,297.78




NELL HALL NO. 1

YEAR MONTH PRODUCING AELL DISTRICT OTHER TJOTAL
OVERHEAD LEASE CHARGES
EXPENSE (SEE_BELOW)

1963 September $ sc.c0 $ 4g.23 3 98.23
October 5C.00 62.79 112.79
November 5C.C0 92.08 142.08
December 50.00 73.71 123.71

1964 January 50.00 67.36 44.76 162.12
February 50.00 66.22 116.22
March 50.00 61.39 111.39
April 50.00 71.70 121.70
May 50.00 81.07 131.07
June 50.00 55.64 105.64
July 50.00 55.95 105.95
August 50.0C 54.38 104.38
September 50.C0C 56.74 106.74
October _50.00 _68.62 118.62

$ 700.00 $ 960.64 $ 1,660.64
Average 68.672 118,62

Other Charges
Voucher_ No. Description Amount

1-59 1963 Ad Valorem Taxes (1/3) § 44,76




316 EAST CHUSK PHONE 334.6431

. JOHNSTON JEFFRIES

ATTORNEY AT LAW

AZTEC, NEW MEXICO

M March 31, 1965

Nr. H, M. Brimhall
3049 west Oraagewcod
Phoenix, Arizena

Dear vy, Brimhall:

This will acknowledge and thank you for the check in amount of $40,
together with the notation on my letter to ven,

I dislike tc e piving vou conflictin~ information, but 7 also like to
keep you informed of developments.

You will recollect that in my letter of March 23d 1 indicated that the

oll coapanry would probably ask for a hearing de novo hefore the eatire
commission, It would in effect be going over the entivre apnlication

for forced nooling again, My, Durrett, the attornasy for the commission
st the tiwe, inforwed me of this Tact. I am sure he was sincere,

fHowever, last Monday vhila 1 was eating dinner at the Comntry Cluh, a

»an by the name of liasnton, who was zt the Sants Fe hearing, appreached
me informally and extended congratulations on winning the c¢ase at Santa Fe
and obtaining the forced resling order., 1 informed him that ! understood
that they were in sffect going to annesl the ermting of our relief and
have another hearing., ls ssid that his understanding was that the commany
was going to sbandon this nrocedure mnd were going to abide by the terms
of the order , so 1 can merely state these facts to you amd we will hope
that they won't go inte snother hearing,

I will continue to ke2»n you advised and 7 wish to thank vou for the fine
COOPETATION YPU NAVEe siven me 1a tnis matter, a5 7 & 2ure vou cen
mnderstand it ic something of a handicap for us te conduct ocur negotiations
by correspondence.

We have had great heln in this matter fran My, Emary Arnold who has acted
vary fa2iriy from the etandnaint of nl) parties concerned,

Youre very truly,

J3/0
¢ =ty Don Tenson
\Mr. Jin Durrett, Ir
Yy, Iriery Araold
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OlL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE. NEW MEXICO

LEGAL DIVISION
PHONE 827-2741

January 15, 1965

Mr. Johnston Jeffries
Attorney at Law
Walters Building
Aztec, New Mexico

Res Case No. 3188

Deaxr Hr. Jeffries:

We have your letter of January 13, 1965, and the certified

copy of the Warranty Deed. A copy of the Warranty Deed will be
placed in the case file.

Although I have not had an opportunity to give serious con-
sideration to the legal questions raised at the hearinc. I will
attempt to reach 2 decision concerning these matters in the very
near future and advise the Examiner concerning these guestions.

I do not feel that it is necessary to request briefs from
the attorueys at this time as this would unnecessarily delay
issuance of the Examiner's order.

If a reguest for a de novo hearing beiore the full Commission
ig filed following issuvance of the Examiner's order, it would be

helpful to have briefg prior to the de novo hearing or feollowing
tne hearing,

The Examiner's crder shonld issue in the nzar future,
Vexy truly yours,

J. M. DURRETT, Jr.
Attorney

JMD/esr
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WALTERS BUILDING PHONE FE 4-6431

JornsTon JEFFRIES
ATTORNEY-AT-LAW

AZTED, NEW MEXICD

Jakuary 13, $955

Ot CenscnvaTioN CoMMISSIaN

STYATE oF New Mexios

Bex 2088

Santa FE, Nev Mexiee Res Case 3188

ATT: MR, DumReTY

Dean Mr, DuRRETT:

PURSUANT T@ REQUEST oF COMMUSSION IN THE BREMHALL APPLISATION
HEARING | ENCLOSE CERTIFIED COPY OF THE OEE® SHOWING OWNERSH}P

IN THE APPLICANTS,

PLEASE ABVISE PERTAINING T® THE MATTERS | RICTATED Te YsuR
SEGRETARY ON THE DAY OF THE HEARING,

Tuanx Yeu,

VERY VLY, o
§E‘ 2\ 2;3?14’
J oN JEFFRIES




THIS INDENTURE, Made this............258%8 . ...day of . . My .. .. .
in the year of our Lord one thousand nine hundred and... fifty=owe .
ceeremeemremereerensrrnn 30 We Re Hoy and Katie Be HOy = nugband and.wife,

e eea e nea e ee et et e n e e e oo e e , partd®f. . of the second part;
WITNESSETH, That the said partﬂi.!!_.. of the first part, for and in consideration of the sum of

Tan and No/lQQ = = = = = = = = = < - === << =" =s" °°.7.57.7.7.°°."7 Dolars,
lawful money of the United States of America, to...... ...3hem . ....in hand paid by the said partimss..
of the second part, the receipt whereof is hereby confessed and acknowledged, ha¥® ... granted, bargained,
sold, remised, conveyed, released, and confirmed, and by these presents do.......... grant, bargain, sell,
remise, convey, release, and confirm unto the said parti®s.... of the second part, §hedr . . heirs and
assigns forever all the following described lot8...... or parcel A... of land and real estate, situate, lying

and being in the County of...Sap Juan  State of New Mexico, to-wit: Beginning at a
point where the S line of Highway No. 560 intersects the E 1ine of the NB{SW} of Sece 7, Twpe
30 N., R« 11 W., N."P.M.3 thence S 392 feet, rore or leas, to the ¥ side of publioc road
(old Farmington~-Astec highway); thence Westerly along the N side of said rosd 787 feet; thence
N 520 feet, more or less, to S line of said Highway No. 560; thenoe Easterly along S line of
said Highway 662 feet, more or less, to the point of beginning, together with all and singular
the water and water rights thereto belonging or in anywise appertaining. EXCEPTING THEREFROM
the following descrided tract,-to-wit: Beginning at a pointwhere the N line of the publie
rosd {old Parmington-Astes Highway) orosses the E line of said E&Sl}; thenos running N on said
line 150 feet; thence in a Scathwe.terly direotion parallel with said publio roud 460 feet;
thence S 160 feet to tha K side of said public road; thence Northeasterly alomg the N side of
said public road to the point of begimning. ALSO EXCEPTING THEREFROM the following desoribed
tract, to-wit: Beginning at a point on the 8 line of Highway No. 550 which is 492 feet South-
westerly of a point .here the 8 line of said Highway No. 560 intersects the E line of the NB{SW}
of Sece 7, Twp 30 N., R 11 W,, N.M.P.¥., thenoe oontinuing Southwesterly along the 8 line of
said Highway No. 550 160 feet, thence S 520 feet, more or less to a point on the N line of the
public road {old Farmington-Asteo highway), thence Northwesterly along the K line of sald
public road (old Farmington-Asteo highway) to & point South of the point of bsgimning, thernos
B to the point of beginning. ALSQ herely conveying unto the said party of the second part, her
heirs and assigns, a perpetusl right to the use of water fram a oertain spring located on the

» Sece 7, Twp 30 No, R 11 W., H.M.PuMs to be used in common with the said parties of
the first part, their heirs and assigns. With right of ingress and egress over the lands
of first party for the maintenance of pump and pipe lires in comnection with the use of

said water.

Together with all and singular, the lands, tenements, hereditaments and appurtenances thereunto
belonging, or in any wise appertaining, and the reversion and reversions, remainder and remainders,
rents, issues, and profits thereof; and all the estate, right, title, interest, claim, and demand whatsoever, of

the said part. {98 of the first part, either in law or equity of, in and to the above bargained premises, with
the hereditaments and appurtenances.

TO HAVE AND TO HOLD, the said premises, above bargained and described, with the appurtenances,

the first parl, for....themsplves and their heirs, executors and administrators, doth
covenant and agree, to and with the said part 188 of the second part, -Fhei¥ _ heirs and assigns, that at

the time of the ensealing and delivery of these presents..they are. .. .. _ . well seized of the premises
above conveyed as of a good, sure, perfect, and indefeasibie esiaie of inheditance, in law, in fec sinple, and

ha.Ye . . good right, full power, and lawful authority to grant, bargain, sell, and convey the same in manner
and form aforesaid; and that the same are free and clear from all former and other grants, bargains,

salex, liens, taxes, assessments, and encumbrances of what kind and nature soever;............................

PATT, . SIWAK .. heirs and assigns, against ali and every Person or persons lawiuiy claiiniug, or {o ciaim,

and sea)® . the day and year first above written.

Signed, Sealed and Delivered in Presence of

! haraby cortify that the for agolag

oo drue opy of tha ovigir;uf:;;!—s in ry
vaid ‘oHy:n this v day of



77/ ‘ . |

- (Rndivideal)
STATE OF NEW MEXICO,

COUNTY OF SAN JUAN.

Sk,
g ‘@’ine ,n;lly known to be the person. M. described in and who executed the foregoing instrument and

Y O they.........executed the same as..their. .. free act and deed.

s AW
%,

FTITTTV

‘Notary Public

ACKNOWLEDGMEXTY
(Cerperute)
STATE OF NEW MEXICO,
COUNTY OF SAN JUAN. %
Onthia ... . ... day of , 19 before me appeared

to me personally known, who, bemc by me duly sworn, did say that........ ... ... ... the. ...
e eeee it et aestataaae st b bae e bt e eSS n e aatanae s aantvne et aae s natmeteasnran ot e OF e et e r e e e ea e aaeaae ey
] eorporation organized under the laws of the State Of . e e

and that the seal affixed to the foregoing instrument is the corporate seal of said corporsion and that said
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and

....acknowledged said instrument to be

said
the free act and deed of said corporation.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal the day and vear
n thia certificate first above written.

My gommlyslog expires. ... e Notary Public

'o:.:‘"i .5..;.‘.;9‘ §:‘¢<‘.§
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO 1

December 28, 1964

ij Mr. Johnston Jeffries
Attorney at Law
Walters Building
Agtec, NHew Mexico

Re: CASE 31388
Dear Mr. Jeffries:

In reply to your letter of December 22, 1964, I am enclosing
a copy of the docket for the examiner hearing to be held on
M Wednesday, January 6, 1965. The Brimhall and Burnham com-
L, pulsory pooling application has been docketed as Case Number
Il 3188 which is the second case on the docket and should be
H heard soon after 9 a.m.

Very truly yours,

J. M. DURRETT, Jr.
Attorney

JMD/ir




WALTERS SUILCING PHONE FE 4.-6431

JoHNsTaon JEFFRIES
ATTOlN[Y~Aﬁ.AW
AZTELC, NEW h’i’EXICD

iad

Necenber 22, 1964

il and Zas Conservaticn <ocmmission
. U. Pox 2088

-

Santa Te, New lexico

Yoy

J

NA
s
[l
-+
o}

Yr. Jj. 77 Durrett, Jr.
Re: ipplication of laleta 7. Brimhall and Barbara Furnham
for Conpulsecry Pcoling, San Juan County, Hew llexico

ar

Dear tr. Durrett: §

“ith further reference te¢ the above matter in addition to

nmy letter of Decemker 7, I weould appreciate knowing the

agefinite day and time cf day for this hearing sc that I

can rake plans accerdinglv. TJeather conditicns sometimes ;
wmake traveling hetween Zanta Fe and here somewhat difficult.
Therefore, if vou could give me a definite day I weuld surelyv
appreciate i

ri-

If the exawiner would hold the hearing on either of two davs
this of course would be satisfactory.

Yours very truly,




WALTERS BUILDING

JonnsToN JEFFRIES

ATTORNEY-AT.LAW
AZTEC, NEW MEXICO

December 7, 1964

01l and Gas Censervation Commiss ion
Santa Fe, Now Mexico

Attn: #r, James M, Durrett, Jr.
Re: Application of HMaleta Y. Brimhall and

Barbara Burnham for Compulsory Poolina

San Juan County, New Mexico
Dear Nr. Durreéett:
I received your letter of December 4 concerning the above and
plan tec cbtain a certified photostatic copy of the deed under
which the applicants claim title., I will assume this will be

satisfactory unless you inform me contrary.

Thank yecu fer the help you have given me in this matter together
with advice and suggestions,

Yrurs very truly,

PHONE FE 4.6431

DOCKET MAlLED
} ,5/-’

-

Oate




WALTERS BUILDING

‘
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JonnstoNn JEFFRIES o
ATTORNEY-AY-LAW d
AZTEC, NEW MEXICO =

December 2, 1964

0il and Gas Conservation Commission
P. O, Bax 871
S:nta Fe, New Mexico

Attn: Mr. J. M. Durrett, Jr.

§
A

.

Re: Brimhall c¢ase nc. 2288 - Order RK-1991
Dear Mr, Durrett:

I enclose herein what I trust will be acceptable as a proper force-
pooling application om real estate which was the subject of your
letter to me of October 22, 1964,

After preparing the application I rechecked the rules in your book
of procedure and noted that I did not list all interested parties.

I would assume that Beta (Successor in intepest to Southwest) is the
only real interested party zand that you will not reguire that the
same be su stated in the application.

If the application {in Triplicate) is in any way not acceptable,
please inform me and I will re-draw the same in accordance with your
instructions. While I am interested in dispcsing of the matter as
soon &s possible I am assuming that due to the time ncrmally con-
sumed in advertising and other wise giving notice the hearing date
will probably not be set until arter the first of the year. If

the2 same could be set before that time, I would however be able to
attend and appear updn ressonable notice.

Kr. Emery Arnold informed me that my clienls would net have to ap-
pear if 1 eared as their zttornsy, T would appreciate you con-
ir

-
I

T PR A T | P | - - - . -~ EEL I I ) 1 . v ™ [ A I ] v . b] - () [
< it Lk SR G VUMY VL LiliLD LT LLTA Lo YL Jdika WDt v vAbLlalil Lvirav
I desirs to cause any and 2)1 interested parties as little trouble

as possible in this vrocedure which I cssume is, tor 21l oractical

purpsses, a non-controversial matier,

PHONE FE 4-64231
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Mr, J, M, Durrett, Jr.
Santa Fe, New Mexico
December 2, 1964

I realize that in event the application is granted the force-pooling
order will probably contain essentially the same provisions appearing
in order No. R-2152, case 2453 relating to the Ef of the same section
and my clients are agreeable to this. Therefore, in such event I
would think that thz entire matter would be settled to the satisfac-

tion cf everyone.

Ygurs very truly,
4 4

: éta Development Corporation .
., P.O. Box 189 DOCKET MAILED |
Fort Worth, Texas //;? £}113/ 7
3

J3/je Dt mermi——""

-

Enclosures
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OlL CONSERVATION COMMISSION
P. O. BOX 2088 -
SANTA FE, NEV MEXICO e

LEGAL DIVISION
PHONE 827-2741

December 4, 1964

Mr. Johnston Jeffries
Attorney at Law
Walters Building
Aztec, New Maxico

Re: Application of Kaleta Y. Brimhall and
Barbara Burnham for Compulsory Pooling,
8an Juan County, Mew Mexico

Dear Mr. Jeffries:

We have your latter of December 2, 1964, and the above
application, We have tentatively docketed this case to be
heaxd at the examiner hearing to be held on January 6, 1965.

Due to the nature of this case, I do not feel that it
{11 be necessary for your nlientz to appear at the hearing;
however, you will probably want to introduce into the record
a Ased or other avidence ¢o astablish the nature of your

Jv
clients® interest in the acreage.

Very truly yours,

J. M. DURREZTT, Jr.
Attorney

JMD/esr

ccs Beta Development Company
P. O. Box 189
Fort Worth, Texas
Attention: Mr. Tom Cowan

Mz, Emery C. Arnold
Supervisor, District 3

0il1l Conservation Commission
1000 Rio Brazos Road

Aztec, New Mexico




WALTERS BUILDING

) Q‘l
4 JoHnsToN JEFFRIES

ATYORNEY-AT-LAW
‘y AZTEC, NEW MEXICU -

Qy‘ November 23, 1964 oo

PHONE FE 4.6431

0il and Gas Conservaticn Cemmission
P. C. Bax 871

Santa F», New Mexico

Attn: Mr, J. M, Durrett Jr.
Re: Brimhall Case No., 2288
Dear Mr, Durrett:

Thank vou for your letter of October 22 concerning the above
 § matter. I am late in answering your letter because my clients
are in Arizona which makes commuication delaved.

In the near future I plan to proceed as you suggested and at-
tempt to obtaln a force pooling order. I am assuming this
hearing could be held tefeore an examiner and I slso 2ssume
that no date could be obtained befrre the first of the year.

A hearing date other than Monday or Tuesday would ke more
agreeable to me but I realize that you may have certain dates
set for these matters. Thank vou f-r your consideratirn,

Incidentally in frrmer correspondence. copies of which were
directed to your office I may have confused the ownership of
this tract w«ith that of the tract involved in case No. 2453,
I the latter case I believe Har~1d Brimhzll and Maleta. his
wife are the recrrd nwners and in the instant case the 3.29
acres (more or less) shows record avwnorshic in Maleta VY,
Brimhall and Barnard Burnham. whick latter ownership yov
oroperly noted in vnur letter.

Yours very truly,

~
SN A
N «.J"\—"’}'Hi/
! i A

Johngkon Jrsffrinsg

JJ/5e
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DEVELOPMENT CO.

P.O. BOX 189 « FORT WORTH, TEXAS

November 5, 1964

Reply to:
P. O. Box 1659,
Midland, Texas

Mr. Jim Durrett
New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Re: Ruby Jones
E/2 of Section 7, 30-11
Nell Hall
E/2 of Section 7, 30-11
James Scott
N/2 of Section 18, 30-11
San Juan County, New Mexico

Dear Mr. Durcett:

In regard to our previous telephone conversation and
since Mr. Jeffries failed to send you a copy of his letter
dated October 27, 1964, I am enclosing a zerox copy of same
for your information and file.

Yours very truly,

DV'T‘A ﬂ\"‘TR‘T I"."DW\Y'TI nr\
.

L arisiv o

wan

and Department
TCstk

Lnclosure
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WALTERS BUILDING PHONEK PE 4.6431

JoHnston JerFFries

ATTOANKY-AT-LAW
AZTEC, NEW MEXICO

October 27, 1964

Beta Development Company
P. O, Box 189
Fort Worth, Texas

Attn: Mr. Tom Cowan

Re: Ruby Jones No.l E/2 Section 7, 30~1l
Nell Hall No. 1 Ef2 Section 7, 30-11
James Scott No., 1 N/2 Section 18, 30-11
All in San Juan County, New Mexico

Dear Mr. Cowan:

This will acknowledge and thank you for yours of October 19 in
proupt answer to my letter of October 16th, 1964 concerning the
above captioned matters.

With respect to Ruby Jones No. l: Mre. Don Jenson, representa-
tive of Mr. Brimhall and I had a somewhat extended conference
with Mr, Emery Arnold of the local New Mexico 0il and Gas Con=
sexrvation Commission, We learned for the first time of the
Forced Pooling Order No. R~412-A. In this matter I should ex-
plain, and as you can undoubtedly understand, that it is a lite
tle difficult for me to correlate all this data and information
because Mr. Brimhall lives in Phoenix and therefore we cannot
communicate as well as we could if we could confer together in
person. The provisions of the oxder are agreeable to Mr. Brimhall
but some technical questions arise as to the signing of the pro=
posed division order. Assuming that the percentage in the divi=-
sion order is correct, we would prefer to have something appear
in the instrument clarifying tnat the interest is intended to
refer to the conventional land owner 1/8 royalty and establishe
ing that the Drimhalis would e euiiiled Lo Llie rights granted
to them in the forced pooling order as to participation in the
working interest after the well is paid out.

This brings up another guestion and that is the correctness of
the 1.2500 percentage of interest figure. I do not pretend to
be able to compute these figures but I did ask the help of Mra
Arncld on this pvoint and he came up with a figure of .7812
which would of course be moxe to your advantage.




Page Two October 27, 1964
Mre. Tom Cowan

Beta Development Company

Fort Worth, Texas

.I am merely trying to get the correct figure not necessarily

one which favors one party over the other, Would you please
check this again and due to the many misunderstandings which
have ariser. in this matter there may be some explanation.

When the division of interest figure has been established and
when we can agree upon appropriate language in the order taking
into account the provisions of the forced pooling arrangement
with respect to the land owners right to participate in the
working interest at the proper time I will recommend to the
Brimhalls that they execute the instrument.

Now as to the Nellie Hall well, I checked with Mr. Arnold and
he discovered the Commission order which you refexr to in your
letter and which clarifies this situation. Again I had no
knowledge of this order nor did Mr. Brimhall until Mr. Arnold
checked his files thoroughly and finally located it. I will
discuss with Mr. Brimhall as to what action we should take.
The forced pooling procedure would seem to me at this time to
be adviseable.

I hesitate to get into a discussion and controversy over the
surface damages to the land involved in the drilling of the
James Scott No. 1 well. I have not had the advantage of ob-
taining appralsals from experts which might be necegsarv in
event suit is filed. My clients think the land and the dam-
age thereto is far in excess of your estimate. Therefore, I
will wait until I have more information on this point before
going into this matter further at this time.

Yours very truly,

%&\ \\ L]J%WV””

Johnston Jeffrxes

cc: lr. Emery Arnold
New llexico Oi} and Gas Conservation Commission
Aztec, New Mexico
lir. Don Jenson

Crystal Trading Post
Nava jo, New Mexico

JJ/ie




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE., NEW MEXICO

Cctober 22, 1964 h

Mr. Johnston Jeffries
Attorney at Law
Walters Building
Aztec, New Mexico

Re: Mrs. Harold Brimhall

Dear Mr. Jeffries:

I have your letter of October 16, 1964. I also have
received a letter from Mr. Tom Cowan of Beta Development
in Midland concerning your letter to them dated October
16, 1964, Mr, Cowan called my attention to Order No. R~
1991 which established a non-standard proration unit in
Section 7 of Township 30 North, Range 11 West and excepted
the 3.39-acre tract owned by Barbara Brunham and Maleta Y.
Brimhall. I am enclosing herewith a copy of this order.
This order authorizes the owners of any acreage in Section
7 to bring a force-pooling application before the Commis-
sion to have their acreage included in a gas proration
unit upon reasonable terms and conditions.

If your client desires to force-pool her acreage into
one of the units created by Order No, R-1991, an applica-
tion for hearing should be filed, in triplicate, with the
Commission, The application should describe the acreage
your client desires to commit to the unit, set out the
nature of her interest in the acreage, and request force-
pooling with the non-standard gas proration vnit in the
Basin-Dakota Gas Pool, San Juan County, New Mexico,
creat:d by Order No. R-19%1. The Commission will then
docket the case for hearing and publish notice of the
hearing.




OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

-2 October 22, 1964

Mr. Johnston Jeffries
Attorney at Law
Agztec, New Mexico

Qur force-pooling statute is Section 65-3-14, N.M.E.A.,
1953 Comp. I am sending you, under separate cover, a copy
of the Cammission's Rules and Requlations. The Rules of
Procedure begin at Page 63.

Please advise me if I can be of further assistance to
you.

Very truly vyours,

J. M. DURRETT, Jr.
Attorney

JMD/esr
Enclosura

cct: Mr. Bmery C. Arnold
Supervisor, District 3
01l Conservation Commission
1000 Rio Brazos Road
Aztec, Nesw Mexico

e



WALTERS BUILDING PHONE FE 4.8431

JoHnsToN JEFFRIES

H
ATTORNEY-AT-LAW . H

AZTEC, NEW MEXICO

October 16, 1964

Mr, Jim Durett

Attorney for New Mexico 0il and Gas Conservation Commission
Santa Fe, New Mexico

Dear Mr., Durett:

I am enclosing copies of correspondence which I believe is
self explanatory as to the legal problem I have.

When I ascertain the attitude of the Deta Company on the
matter of the validity of the lease which I realize is all
important I would then appreciate any suggestions you could
give as to proceeding under the ”"Forced Pooling Procedures”
of the Commission.

Permit me to =ay t
of Mr. Emery Arnold
mission

is written with the apnroval
0il and Gas Conservation Com=-

Yours very truly,

oot V%b# 2
Johnston Jeffries
Enclosure

JJ/ je




PHONE 3:4.6431

316 EAST CHUSKA

—C4

JOHNSTON JEFFRIES

ATTORNEY AT LAW

Octeber 'I5,° 1964

Beta Development
P, O. Box 1659
Midland, Toxas

Re: Rubie Jones #1
T 30N R 1lW Sec. 7

Nellie Hall
T 30 R 11 Sec. 7

All in S8n Juan County, New Mexico
Dear Sirs:

I lave been retained by Mr. and Mrs. Harold Brimhall in the matter of
ezstabhlishiny that they are antitled to a reasonable value of the oil
and gas extracted from the above wells as to their acreage in the units
in which the wells are located. I ~3suwme you are familar with this
matter and I also assume that yo.. ur your represantatives are familar
with certain surface damage claims owed to the Brimhalls on the well

designated as Scott #1.

With respect to the Nellie Hall well you apparently drained some 3% .
acres in the wunit in the same manner as you drained the 20 acres in
the unit on which the Ruby Jones well is located,

The purpose of this letter is to obtain your attitude with respect to
a common understanding that you drilled and committed acreage on two
Dakota units, which acreage you did not have under lease.

If this is the case, under New Mexioo’s “Forced Pooling Procedure” it
Jsould seem clear that your company would owe the Brimhalls for the
value of the oil and gas extracted on a proportional basis less of
course, cost of drilling operation, also on a proportiongl basis. 1

L o Ve d
\"" 'u.l- GWQ.;.L 1LUQ.KJ.ILU ..Lxunl. you Wsure tuk‘ Ay f‘urtl‘usr act‘““ o hha.lF “F

ny clients. I trust we can work this out without the necessity of
Court actione

Yours very truly,

Johncteon Jeffries

Jilie
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ccs My, Harold Brimhall

Nr. Emery Armold

New Mexico 0il and G5 Conservation Commission
Astec, Hew Mexice

Nr., Jim Durett

Attorney for New Mexico 0il and Gas Conservation Commissi
Santa Fe, New Mexico on saten

gt e e ik i N e



Cctober 19, 1964

Johnston Jeftries
Attorney-at-Law
316 East Chuska
Aztec, New Mexico

Re: BRuby Jones No. 1
E/2 Section 7, 30-11
Nell Hall No. 1
E/2 Section 7, 30-11
James Scott No. 1
N/2 Section 18, 30-11
A1l in San Juan County, New Mexico

Dear Mr, Jeffriest

Pursuant to your letter of Cctober 16, 1964, we wish to
advise the followlng:

Ruby Jones No. 1 Well

Our files indicate that 320 acres were pladged to the
Dakota gas well by Forced Pooling Order No. R-L12-A, which
included your clients 20 acres. A Division Order has been
issued to your client for their ons-eighth r 1ty, which we
believe they are entitled to. Our files in ate that by
Certified ail with Return Receipt signed by .r., H, M.
Brimhall on May 10, 1962, the customary notificatdon of
Forced Pooling was sent to him, which included an Itemized
Current Schedule of Well Cost. At this writing Kr. and urs.
Brimhall have not signed or returned the division order for
their one-elghth royality.

Nell Hall No. 1 Well

Cur files Ludicaie uhal, Uy crder of the Jommission
under R-1991, dated June 8, 1961, application was approved
for a non-standard gas proration unit, being all of the
W/2 of Section 7, 20-11, except the 3.39 acre tract therein,
which was owned by Barbara Burnhanm and Maleta Y, Brimhall,
comprising in sum total spproximately 327.01 acres., TYour

.S




Johnston Jeffries -2- October 19, 1964
Astes, New Mesxico

client did not chose to lease on the same terms that all other
mineral owners leased under and since more than 320 acres are
unitised, which is considered the drainage area for a Dakota
gas well, our predessor in title completed their operations.

Your client can if they chcose under this non-standard gas
proration ueit order bring a forced pooling order before
the Commission to have their acreage included in this gas
proration unit upon reasonable terms and sonditiouns.

James fcott No. 1 Well

Our files reflect that on August 7, 1961, Southwest
Prodwe dion Company, through its Ageat, Jack Jones, Farmington,
wrote to an attorney by the name of Wetzel in Phoenix, Arizona,
advising him that pictures had been furnished of the well
site both before and after it had been cleaned up by
Southwest. They also reminded the attorney they had offered
to pay Mr. Brimhall the rental he had lost as a result, -
for the length of time it tock to clean up the location.
In April, 1964, our Representative in Farmington, advised
us the James Scott No. 1, was located on an unculivated,
unimproved tract of land being a small parcel adjoining
the river. There was no evidence that damage to surface
crops was done by the drilling of the weil. He was advised
that Southwest Production Company and Mr, Brimhall cculd
not reach an agreement on surface damage at the time the
well was drilled, and that Mr. Brimhall wanted unressonable
dzmacges,

Jur files further reflect the orivipal lease which is
yecorded in Book 1RB ) rege RS af the San .man Cannty records,
containg the customary clause "Lessee shall pay for damarge
saused vy overations to growing crops cn said land.,®

Tours very truly,

BETA DEVELOPMENT CO.
e //
- I4
. 1 o
Tom Cowan
Land Uepartment




Johnston Jeffrics -3~ October 19, 1964
Astec, New Mexico

ec: Mr. Harold Brimhall
3049 Orangewood
Phoenix, Arisons

Mr. Emory Arnold
New Mexico 011 & Gas Conservation Comrdasion
Aztec, New Mexico

Mr. Jim Durett

Attorney for the

New Mexico 011 & Gas Conservation Commission
Santa Fe, New Mexico




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

'CALLED BY THE OIL CONSERVATION :
COMMISSION OF NEW MEXICO FOR
/'THE PURPOSE OF COWSIDERING: !

CASE No. 3188
Oxrder No. R-2877

APPLICATION OF MALETA Y. BRIMHALL
"AND BARBARA BURNHAM FOR COMPULSORY
"POOLING, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

/BY_THE COMMISSION:
ﬂ This cause came on for hearing at 9 o'clock a.m. on January
16, 1965, at Banta Fe, New Mexico, before Examiner Daniel S. Nutter.

i

_ NOW, on this__13th gay of March, 1965, the Commission, a

‘quorum being present, having considered the testimony, the record,
"and the recommendations of the Examiner, and being fully advised |
in ths premises, i {

FINDS %

; (1) That due public notice having been given as required bj
law, the Commission has jurisdiction of this cause and the subject
l

i

mallier Lhereol.,

(2) That the applicants, Maleta Y. Brimhall and Barbara :
Burnham, seek an order pooling all mineral interests in the Basin<
Dakota Gas Pool underlying the W/2 of Section 7, Township 30 North,
Range 1l West, NMPHM, fan Juan County, New Mexico.

{(3) That Southwest Production Company has drilled a well in
the W/2 of said Section 7 to the Bamsin~Dakota Gas Pool; that said
well is now operated by Beta Development Company, successor in
interest to Southwest Producticn Compainy.

{4) That there are interest owners in the proposed proration
unit who have not agreged to pool thsesliyr interests.
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CABE No. 3188
Order No. R-2877

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each

'interest in said unit the opportunity to recover or receive with-
‘out unnecessary expense his just and fair share of the gas in said

/pool, the subject application should be approved by pooling all
‘mineral interests, whatever they may be, within said unit.

(6) That Beta Development Company should be designated
the operator of the subject well and unit.

(7) That any non-~-consenting working interest owner should
be afforded the opportunity to pay his share of reasonable well
‘costs to the operator in lieu of paying his share of reasonable
~well costs cut of production.

(8) That any non~-consenting working interest owner that

. does not pay his share of reasonable well costs should have with- |

“held from production his share of the reasonable well costs plus
‘an additional 25% thereof as a reasonable charge for the risk
"involved in the drilling of the well,

(9) That any non-consenting interest owner should be
.afforded the opportunity to cbject to the actual well costs
‘but that said actual well costs should be adopted as the
.reasonable well costgs in the absence of such objection.

{10) That following determination of rxeasonable well conta.§
any non-congenting working interest owner that has paid his share

-of actual well costs should pay to the operator any amount that

reasonable well costs exceed actual well costs and should receive

from the operator any amount that paid actual well costs exceed
reasconable well costs.

{11} That $75.00 per month should bha fixed as the reason-
ahle cost of operating fthe subject well and each non=-consenting
working interest owner should be assessed with his share of euch
cost, to be paid cut of production.

(12) That all proceeds from production from the subject
wall which are not disbursed for any reason should be placed in
agerow Lo be pald Lo wne trus owuer thereof upon denand and pruuvs
of ownership.
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CASE No. 3188
Order No. R-2877

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
'the Basin-Dakota Gas Pool underlying the W/2 of Section 7, Town-
 ah1p 30 NMorth, Range 1l West, NMPM, San Juan County, New Mexico,
'are hereby pooled to form a 330.40-acre gas proration unit tc be
.dedicated to the Beta Development Company Nell Hall Well No. 1
“located in Unit M of said Section 7.

{2) That Beta Development Company is hereby designated
the operator of the subject well and unit,

{3) That the operator shall furnish the Commission and
“each non-consenting working interest owner in the subject unit
‘an itemized schedule of actual well costs within 30 days
following the date of this order.

, (4) That within 30 daye from the date the schedule of ;
‘actual well costs is furnished to him, any non-consenting 5
‘working interest owner shall have the right to pay his share

cf actual well costs to the operator in lieu of paying his

.share of reasonable well costs out of production, and that any
‘such ownexr who pays his share of actual well costs as provided
abvove shall remain liable for operating costs but shall not be
‘1iable for risk charges,

(5) That if no objection to the actual well costs is ;
‘received by the Commission and the Commission has not cbjected
within 60 days following the date of this order, the actual well
‘costs shall be the reascnable well costs: provided howevzr. that
if there iz an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after -
public notice and hearing.

(6) That within 30 days following dstermination of reasop-
able well costs, any non-consenting working interest owner that has
vaid his share of actual well costs in advance as provided above
gnall pay to the operator his pro rata share of the amount that
reasonable well costs excead actual well costs and shall receive
from the operator his pro rata share of the amount that actual
well costs sxcead raasonablsa well costs.
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CASE No. 3188
Order No. R-2877

_ (7) That the operator is hereby authorized to withhold the -
following costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner whco has not paid his share of
actual well costs within 30 days from the
date the schedule of actual well costs is
furnished to him.

(B) As a charge for the risk involved in the drill-
ing of the well, 25X of the pxo rata share of
reasonable well costs attributable to each
non=-consenting working interest owner who has

‘ not paid his share of actual well costs within
r 30 days from the date the schedule of actual
L well costas is furnished to him.

‘ (8) That the operator shall distribute said costs and
. charges withheld from production to the parties who advanced
. the weall costs,

; {3) That $75.00 per month is hereby fixed as the reason-

.able cost of operating the subject well, and the operator is

"hereby suthorized to withhold from production the proportionate

' ghare of such cost attributable to each non-consenting working
interest.

{10) That any unssversd mincrzl interect ahall Le considaxed
a seven-eighths (7/8) vorking interest and a one-eighth (1/8) roy-
alty intevest for the purpose of allocating costs and charges undsr
the terms cof this order.

(11} ‘fhat any well costg oxr nharges which are to be pald oul
of production szhall be withheld only from the working interests'’
share vi producticn, angd no cozts ar charages shall be withheld
from production attributablie to royalty interests.

{12) That all proceeds fron producticn Jvoa tae subject waell
which are not disbursed for any reason shall be placed in esCcrow
in San Juan County. NMew Mexico, to be paid to the true owner
thereoi upon demand and proof of ownership; thai the opesrator
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'shall notify the Commizsion of the name and addres: of said

.escrow agent within 90 days from the date of this order.

{13) That jurisdiction of this cause is rxretained for the

fentry of such further orders as the Commission may deem neces-

| BRYY.

DONE at Santa Fe,
_above designated.

New Mexico, on the day and year herein-

STATE OF NEW MEXICO
OILFCORSBRVBTION COMMISSION

CA!PBELL ajirman

,é/&

B. BAYS, Member

(R ez

A, L. PORTER, Jr., Member & Secretary
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THES INDENTURE, Made this 25th day of May
i the vear of our Lord one thousand nine immdred ot fifty-one . hetween

Ge W. Ro lioy and Katie &. oy , husbani and wife,

: : . ]L‘l!'lies of the Nrs part, and
theta Y. Brimhall and Bartara Burnham

........... . ., parties  of the second part;
WITNESSETIH, That the =aid puties ol the frst part, for and In consideration of the sum of
Tan and HQ/MO0 - = = = = - = s 2 - === == == ==-"=====""77"7""7" Dol

lawiul money ot the United States of Awmerica, t . . them .. in hand paid by the said parties

+ the seccond part, the receipt whereof ix hereby confessed and acknowledged, have granted, bargained,
wold. remised, conveved. released. und centirmed. and by these presents oo . ogrant, bargain, sell,
remise, convey, release. and confirm unto the =aid parti®s  of the second part, their heirs and
axzigus forever all the following described 1ot8 . . or parcel 8 . of land and real estate, situate. lvinge
and bheing in the County of .. .Sau Juan e State of New Mexico, to-wit: Beginning at a

point where the S line of Highway No. 550 intersects the E line of the LE;SWi of Sece 7, Twp.
30 Neo, Re 11 W,., N, .P,'s; thence S 392 feet, : ore or less, to the N side of public road

{0ld Farm ngzton-Aztec highway); thence Westerly along the N side of said road 787 feet; thence
N 520 feet, :ore or less, to S line of said Highway No. 550; thence Zasterly along S line of
said Highway 6552 feet, more or less, to the point of beginning, together with all and singular
the water and water rights thereto belonging or in anywise appertaining. EXCEPTING THEREFROM
the following described tract,~to-wits Beginning at a pointwhere the N line of the publie
road (old Farmington-Aztec H1ghxa)) oro.ses the E line of said REgSW;; thence running N on said
line 150 feet; thence in a Southwe terly direction paraliel with said public ro.d 450 feet;
“hence S 150 feet to the N side of said public road; thence Northeasterly along the N side of
said public road to the point of beginnings ALSO EXCEPTING THExEFROM the following described
tract, to-wits Beginning at a point o. the S line of Highway No. 550 which is 492 feet South-
westerly of a point here the S lire of said Highway No. B5B0 intersects the E lire of the NEgSWg
of Sece 7, Twp 30 N., R 11 W., li.M.f.0ts, thence continuing Southwesterly along the S line of
said Highway No. 550 160 feet, thence $ 520 feet, more or less to a point or the N line of the
public road (old Farmingten=Aztec highway), thence Northwesterly along the N line of said
public road (old Farmwncton-Aztec highway) to a point South of tha point of begimning, thgnece
Il to the point of beg1nn1ngi~ALSO herety conveying unto the said party of the second vart, her
heirs and assigns, a perpetual right to the use of water fram a certain sprlng located on the
ME4SW3, Secs 7, Twp 30 N., R 11 W., N.lePs¥s to be used in common with the said parties of

the first part, their heirs and assigns. With right of ingress and egress over the lands

of first party for the maintenance of pump and pipe lines in connection with the use of

said watsre '

2 s i . . .3 H . . 'L . N
Together with all and =inguiar, the lands. tenemeniz, hereditaments and appurtenances therveunto
Y oayers e . T R i i
belonging, or in any wise appertaining, and the reversion and reversions. remainder and remainders.
vents, issucs, and profits thereot: and all the estate, right, title. intevest elaim, and demand whateoeovor, of
the suid part. 188 of the first part, either in luw or cquity of, nand to the abeve bargained premises, with
the hereditaments and appurtenances.

FO HAVE AND TO HOLD, the said premises, ghove bavgained and described, with the appurienances,

anlo e <ol Lyt d Yot el T ; ; ¥ ] i i '
unio the satd part 288 07 the vecomid purt, - theldr joivs ond assigns forever.  And the said part 185

beer fliead St e I hei i thi

10 Lrsi pari, tol thamsslves and their Cheirs. executors and administrators, doth
covenant wmud agree. to and with the said puit 288 of the =econd part, Bheilr  heire and assigns, that ot
' o7 A M M N

Tus e o Lav o enseding and delivery ol these presents . Haey . are . well seized of the premises
above conveved as of aogood, sure, pertect, and indefeasinle estaie of inheritance, in law. in fee simple, and
[ . 1 . . - N M M 1 . H

o Ve vood rights Tull power, and laowrul aathority to grant. burgain. =cll, and convey the <ame in manner
arat Tormy atoreseid; and that the =ame are Yree and clear from all former and other grants, bargains,
saless Hens, rowsg assesaments, and encambrances of what kind and nature soes

wnd the aoove Darpained premises in o the quiet and peccetul possession of he GartieS Of the seeond
IR their Pedvs sl assigns, against all el every person or persons Lo tully elaiming, or (o clain,

the whole ooy part therveo!, the sadd partl®8  of (he first part shalband will Warrant and Forever Dofend

IN VWITNESS WHEREOVF, Ifu- =i A.'II is8 e d ey BATE Dt YO Tieretinrg g Ly
P R I P

5 TIRNESTNN | und 5 él \éxAMNER NUTTEP 7/
Sieened, Seade )'.(U'\f W MSEQ‘VQTK\N C ﬁ'(\\ AN k / .
t HEET M) _, - -

o . i L RS

HRTT

{Seal)

. -

3 N A TR i r ____
} \,_,AJ: By s iars . ‘

i A . shaEnaiet - — 2 }
PR S e (Seal )
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/ ‘ ACKNOWLEDGMENT
(Individual;

STATE OF NEW MEXICO.
COUNTY OF SAN JUAN. )

On this 18% day of June L1981 herore e percomdly appeared

us W, Re Hoy and Katie Ee Hoy , husiind and wite,
| !- !4; ------- :
\(\6- e pex‘songllv known to he the person 8 described in and who executed the foregoing instrument anid
_:c1 Qﬁn‘v‘w that Cthey . executed the same as. their free act and deed.

> ':‘ r. 4 IN \\IT\TESS WHEREOF. 1 have hereunto set my hand and affixed my official seal the day and yvear

h e, ta this certifickte first ubove written. ({ %—
‘ ) {cnhxpuukcb o, 1552 . f;wud//'/ﬂ/

4
'\fﬁbﬁﬂm jon expires ... ... .. .. .. Notary Public
- ACKNOWLEDGMENT
(Corporate)
' STATE OF NEW MEXICO,
8K,
COUNTY OF SAN JUAN.
Onthis........ ... .. ... davof . ... ... ... .19 , before me appeared. . .. ,
to me personally known, who, heing by me duly sworn, did say that. ... ... ... .. _the
[ RO U of ..
a corporation organized under the laws of the Stateof ... ... .. ...

and that the seal affixed to the foregoing instrument is the corporate seal of said corporaion dlld that saxd
instrument was signed and sealed in behalf of said corporation by authority of its board of directors, and

SBIA e e e ... .._.acknowledged said instrument to be
the free act and deed of said corporation.

IN WITNESS WHEREOF, T have hereunto et my hand and affixed my official seal the day and vear
in this certificate first above written.

My commission expires ‘ . R o T .
. S t Notary Public
1 : Lz o = g S
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» . BTATE OF NEW MEXICO, County of San )

T PEsTIvER v e et o

‘ S ‘ on.=2- &~ .....—.lsb...‘....al..g.'.;ia.o‘r.loud A
, ‘ y ;‘ngfulrorf;ggm?"rokf_l.a...p.go/.%.2m th
DI SEP i - 1961 N . el
‘ N - mmm“ﬂ“mm eremanens
lé.o ;}geowcm Sunivey ) , PN
L UL TL VIR . A . (N ) -"’. X
RPPHOVAL) - CERTIFICATION « DETERMINATION Str )" 2“2

:.h "‘.';'_\J‘/f)‘ '
X .::‘g AR
Pursuant to the authority vested in the Secretary of Fhe&;;wd

Interior under the Act approved Februaury 25, 1920, 41 Staﬁ;'437, 'ﬁ
30 U.S.C. Secs. 181 et seq., as amended by the Act of Aug&st‘B; ﬂ#ﬂi
1946, 60 Stat. 950, ¢nd delegated to the Director of the Geologi-- -
cal Survey, pursuant to Department Order No. 2365 of October 8,"
1947, 43 C.F.R. Sec. 4.618, 12 F.R. 6784, I do hereby:

A, Approve the above communitization agreement covering the

Lagt Cnaehalf {.3) of Uocticu 7, cicunl Jur 3,95 =ores 4n

tho RELSW], Township SC North, Tunys 1) Vost, HaH.Pddle

County, New

Mexico, as to oil, gas and associated liquid hydrocarbons

producible from the nNakatsa formation.

B. Determine that the federal lease or leaseé as to the lands
committed to fhe above agreement cannot be independently
developed and operated in conformity with the well-spacing
program established for the field or area in which said
lends are locsted, and that consummation and approval of
the agreement‘will be in the public interest.

Macad=t Eoe A t
W VL LAL Y duiu JuoLoLiL

-~ s P "N N - I R e B B e PR ST SRy PPN |
1S Lilaoe Ll ULJ.,LLJ.II& px.uuuu.n.us, Lelll.d.l.,
minimum royalty &nd royalty requirements of the federal
lease or leases committed to s&id agreement are hereby

establisied, altered, changed or revcked to conform with

the terms and conditions of the wgreement.

Dated ocT 4 - 1961

14'08-0001 7776 United St¥tes Geological Survey

Contract No,

4

BEFORE EXAMINER NUTTER

OIL CONSERVATION COMMISSION
5. 4. EXHIBIT NO. __ L

CASENO.___ D/ 58 el




COMMUNITIZATION AGREEMENT
14-08-0001 777 &

THIS AGREEMENT, made and entered into as of the ..,

day of . » 19 _, , by and between the parties
subscribing,t HT™ing or cons-é‘#t_ing hereto, such parties

being hereinafter referred to as "parties hereto",

WITNESSETH, THAT:

WHEREAS, the Act of February 25, 1920, 41 Stat., 437, as
amended by the Act of August 8, 1946, 60 Stat. 950, 30 vU.S.C.,
Secs. 181 et seq., authorizes communitization or drilling
agreements communitizing or pooling a Federal oill and gas
lease or any portion thereof, with other lands, whether or
not owned by the United States, when separate tracts under
such Fedaral lease cannot be independently developed and
operated in conformity with an established well-spacing
program for the field or area and such communitization or
pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working or royalty in-
terests under the oil and gas leases and lands subject to
this agreement which cannot be independently develcped and
operated in conformity with the well-spacing program estab-
lished for the field or area in which said lands are loca-
ted; and,

WHEREAS, the parties hereto desire to communitize and
pool their respective mineral interests in lands subject to
this agreement for the purpose of developing and producing
oil, gas and associated liquid hydrocarbons in accordance
with the terms and conditions of this agreement;

NOW, THEREFORE, for and in consideration of the premises
and the mutual advantages to the parties hereto, it is
mitually covenanted and agreed by and between the parties
hereto as follows:

1. The iands covered by this agreement (hereinafter re-
ferred to as "communitized area") are described as follows:

Tounghin 8¢ Noyih, an-a 31 last, fiailelally
DO U LOUNTY, 16U S ericy

Section 73 Vi, except for 3450 agres in the

o %E@EHWE@

SEP v - 1961

U. S. GEOLOGICAL Survey
ROSWELL, NEW MEXICO

Page #1




containing 3<7+L) acres, more or less, and th%s agreement
shall extend to arnd include only the zones of the
LBYALY formation of the
h’ . »

said communitized area underlying said lands, and the oil,
gas and associated liquid hydrocarbons (hereinafter referred
to as "communitized substances") producible from such forma-
tion,

2. Attached hereto and by reference thereto made a part
of this agreement for all purposes in Exhibit "A" designating
the Operator of the communitized area and showing the acreage,
percentage and ownership of all oil and gas interests in all
lands within the communitized area.

3. All matters of operation shall be governed by

R I UL T R Lo 20 & SR SY s v
"':"‘,LTEZF.:.. (1 i - \".(4‘uit S eT:-;‘dn

’

Operator, under and pursuant to the terms and provisions of
this agreement and operating agreements entered into between
said Operator and non-operating owners of the oil and gas
leases. A successor Operator may be designated in accord
with the provisions of such agreements and four (4) executed
copies of a designation of any successor operator shall be
filed with the 0il and Gas Supervisor and one copy furnished
to each non-operator.

4, Operator shall furnish the Secretary of the Interior,
or his authorized representative, with a log and history of
any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas runs and royalties and
such other reports as are deemed necessary to compute monthly
the royalty due the United States, specified in the applicable
0oil and gas operating regulations.

5. In connection with the performance of work under this agreement,

operator agrees not to discriminate against any employee or applicant for

employment because of race, religion, color or national origin as provided

in the nondiscrimination provision of Executive Order 10925 (26 F.R. 1977).
The aforesaid provision shall include, but not be limited to,
employment, upgrading, demotion, or transfer; recruitment or recrul tment
advertising, layoff, or termination; rates of pay or other forms of com-
pensation; and selection for training, including appranticeshin,
atosr agrees to post hereafter in conspicuous places, available for employees
and applicants for employment, notices to be provided by the contracting

officer setting forth the provisions of the nondiscrimination clause, The
operator agrees to insert the foregoing provision in all subcontracts here-

under, except subcontracts for standard commercial supplies or raw materials,

6. The communitized area shall be developed and Qperated
as aun entirety with the understanding and agreement between
the parties hereto that all communitized substances produced

Page #2
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therefrom shall be allocated among the leaseholds comprising
sald area in the proportion that the acreage interest of said
leasehold bears to the entire acreage interest committed to
this agreement. The utilizatiou of automatic custody trans-
fer and metering equipment is authorized.

7. The royalties payable on cormunitized substances al-
located to the individual leases comprising the communitized
area and the rentals provided for in said leases shall be de-
termined and paid on the basis prescribed in each of the
individual leases. Payment of rentals under the terms of
leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and
provisions of said leases or as may herein be otherwise pro-
vided. Except as herein modified and changed, the oil and
gas leases subject to this agreement shall remain in full
force and effect as originally made and issued, and the

- parties hereto do hereby ratify and confirm said oil and gas

leases and acknowledge said leases are continued in full
force and effect and do hereby grant unto each of the work-
ing interest owners the respective leases shown on Exhibit
A" to this agreement, and acknowledge they will remain so
during the term of this agreement or as long thereafter as
specified in the terms of said leases.

8. There shall be no obligation on the lessees to off-
set any wells completed in the same formation as covered by
this agreement on separate compounent tracts into which the
communitized area is or may hereafter be divided, nor shall
any lessee be required to measure separately, communitized
substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obliga-
tion to protect sald communitized area from drainage of
communitized substances by a well or wells which may be
drilled offsetting said area.

9. The commencement, completion, continued operation
or production of a well or wells for communitized substances
on the communitized area shall be construed and considered as
the commencement, completion, continued operation or pro-
duction on each and all of the lands within and comprising
said communiticzed area, and cperations or production
pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

10, Production of communitized substances and disposal
thereof shall be in conformity with allocation, allotments
and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal and State laws or
executive orders, rules and regulations, and no party nereto
shall suffer a forfeiture or be liable in damages for fail-
ure to comply with any of the provisions of this agreement

Page #3
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if such compliance is prevented by, or if such failure
results from, compliance with any such laws, orders, rules
or regulations.,

11. This agreement shall be effective as of the date
hereof upon execution by the necessaryv parties, notwithstand-
ing the date of execution, and upon approval by the Secretary
of the Interior or his duly authorized representative, and
shall remain in force and effect for a period of two (2)
years and so long thereafter as communitized substances are
produced from the communitized aerea in paying quantities;
provided that prior to production in paying quantities £rom
the communitized area and upon fulfillment of all require-
ments of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned-
well, this agreement may be terminated at any time by
mutual agreement of the parties hereto.

12, It is agreed between the parties hereto that the
Secretary of the Interior, or his duly authorized representa-
tive, shall have the right of supervision over all operations
within the communitized area to the same extent and degree as
provided in the o0il and gas leases under which the Unlited
States of America is lessor and in the applicable oil and gas
regulations of the Department of the Interior.

13. The covenants herein shall be construed to be cove-
nants running with the land with respect to the communitized
interests of the parties hereto and their successors in inter-
est until this agreement terminates, and any grant, transfer
or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned
upon the assumption of all obligations hereunder by the
grantee, transferee or other successor in interest, and shall
be subject to approval by the Secretary of the Interior.

14. This agreement shall be binding upon the parties
heretce and shall extend to and be binding upon their respec-
tive heirs, executors, administrators, personal representa-
tives, successors and assigns.

15. This agreeuenl wdy ve execuied Lo any uumber of
counterparts, no one of which needs to be executed by all
parties, or may be ratified or consented to by separate in-
strument, in writing, specifically referring hereto, and
shall be binding upon all parties who have executed such
counterpart, ratification or consent hereto with the same
force and effect as if all parties had signed the same
document,

IN WITNESS WHEREQF, the parties hereto have executed
this agreement as of the day and year first above written

Page i#4
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and have set opposite their respective names the date of
execution,

$ OUTIA\.. T yYuont CTIO . COUPA

Date: j"luvxc»v'[: [l MLy By, ~"x g // / o, Jét\é/

. Comparghicy

//f Operator
N
S PASO PAIUTAL. GAS COMPALY
A1 g - 2 :
Date: 61 By,
ACCornuyein=iact
Non-Operator
7
ACKNOWLEDGMENTS
STATZ OF TEXAS )
CUUNTY OF DALLAS)
. " \n"“’,..f.;.[{ RN .
0\ e THE FOREGOING instrument was acinowledged befors we

" tnis i1th day of March, 1061, by JOSE i P, LilSCULL, a partaer of
" Southwest Productioa Companw, a nartnerghip, oan behalf of sald
paxtmrah&p.

.
.

- .,

- : ~

- . .

K LY - N g ~.\

L a®i "Pasesc" : K L

S wop ot . o e T O ¥

. € . Lo 5 . -
., Y ot s

S ~Noary Public

Lt

in and for Callas County, Texas ' |

Ly Commiasion Lxpires:
June 1, 1061

STATE OF TEXAS )
COUNTY OF DALLAS)

THE FOREGOING fnstrument wae acxnowled,,ed before me
thin /v,/_, dau of /, o A ‘Qﬂl bv Sam Smith

o T -l

attorney-ln-faet for E} Puo Natural Gas Co&pangy, a Delaware Corposra=
tion, ¢n behalf of said co poration,

Ll it
_ dvtary Puble”
in and for County

Texan,

My Caxaraission Ixplres:
P NATALIE TAYLOR
Ko

©i WM
ol - ﬂ_,’. ..’ YT pires Jure }, 1983
[ K .

cm pmirm— e = -
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EXTIRTE "A”

e

COMMUCUITIZAT 0] ATREEMENT

poted rabruaxy B, 2,51, covaring
“re Dckota formatica u,der the
we st Half (W) of Section Seven (7)),
except for 3.39 acres in the NELSWl,
Tavnship Thirty (30) Norih, Range
Fleven {11) West, N.M.P.M., Gan Juoa
County, New Mexico

OPERATOR OF C'RMUNITTZED AREA:

SOUTHWEST PROLUCTION COMPANY

DESCRPTION OF LEASES COMMITTED:

lessor:

fresent Trcsee:
Date of 1#:au3:

Recorded:

Pooling Provisions:

Royelty Interest and Perceniage:

Overriding Royalty Interest and
Percentage:

Working Intereat and Percentage:

Deseription of Lands Committed:

Number of Acres}

Tract No, l:('”f"“ ’//)

William H. Chrisman and Carlotta C.
Cbhrisuan, his wife-

Southwest Production Companyz
July 3, 1950;

Book 150, psge 17k, records of San
Juan County, New Mexico;

"Lessors herein agree to join, and
hereby authorize Lessee N. Spatter or
his assigns to Join, any unit or co=-
operative plan in order to obtain
proper development, discovery and
production of oil and/or gas, but no
such unlt shall exceed three hundred
and twenty (320) acr2s in area, and
shall be in accordarce with the laws
of the State of New Mexlico, or other
lawful authority."

Roswell H. Chrisman 12.5%

A. P. Carr & Company 17. %

€0% production payment of $672,000.00
in favor of Man Drilling Company,
Inc.

Feter [oure 5.5%
(tut only as to the EZNWLNWL)

C. H. Donnally and Marjorie F.

Donnally 2.5%
(bnt only as to the WiNwiNw:)

donthiest Production Comrany 65%
e to the ESNWANL), and L9
‘as to the WANWLNWL)

NMLWE: of gaid Sectica T

L2,U45

anaud e er ey~ ORI Tyt T P
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Lessor: Unit .. States of Arerica
Owner of (rereting itigats: L1l Peso Natural Gas Company
Tessee of Recerl: Delhi-Taylor 0il Corporetion

Date of IL-ese: July 1, 1951

Recorded: Beok 170, page 165, and
Book 200, page 13, records of San
Juan County, New Mexico

. Poyalty Irtcrest and Percentage: 12.5% (sliding scale) i

Overriding Reynlty Int.rest and
Percentage: Ernest A. Hanson 2

Olen F. Featherstones 2.25

Hazel L. ani Glenn R. Gentle 5

C. C. Ieters 1. ‘
(reducible to % upon receipt '
of $25.00 per acre)

Delhi-Toylor Oil Corporation, 7J$ |
rer mef on all gas produced, {-
increasing to 8¢ per mef '
March 1, 1962, on all gas i
produced, with continuing 2
sliding scale; 33 1/3% on all "]
liquid hydrocrabons extracted P
from gas. b

Working Interest and Percentege: El Faso Natursl Gas Company 8L.5% L
less Delhi-Taylor overriding B
royalty interest expressed in
cents per mef and less 33 1/3%
on liquid hydrocarbons extracted :
from gas. E

i
I

Description of Lands Committed: MElwWL of said Sec. Te

* Nunber of Acres: | To) !

Tract No. 3: (/ff:n- S’f)

Lessors: ’ James F. Scott and Lels Scott, hucband
and wife

Present Lessce: Southwect Production Cormorny
Pate of lease: May 18, 1053

Recorded: Book £25, page 10%, recorde of San Juan
Courdyr, New -ilxlicn

Pooling Provisions: "As to *oe gas leasehold estate hereby
grant :d {excluding cosinghead gas pro- |
duced frou oil wells), lessee is expressly
granied the right and privilege to con=-
snlidnate sald gos leasehold with any other
cdJacezt or contiguous gas leasehold estates
to form & consolidated pas leagehold estate
which shall nol exceed a total area of 320
ncres; "




Page #3
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Royalty Iniwv: .~ .14 Perceatarn:

Cvorriding N-yuxy Lruercat and
Tercenlog2:

Working Intercst and Perczentage:
Descxriptinn ni Lands Croumiitzd:

Number of \ures:

Trac*

Pregent; L:ssee:
Date ol lease:

Recorded:

Pooling Provisiocns:

Royelty Intercst and Percentage:

Overriding Royalty Interest and
rercentege:

Werking Interest and Percentag::

Degeriniion of Lands Committed:

Tract fu. 2, covtiinged

Joses Fe Scott: 12.5%

A. P, Carr & Company 17. %
80% production payment of $672,000.00
in favor of Men Drilling Company, Inc.

Soutuwest Production Compeny T0.5%
Swhn. of said Scce. 70

k2,55

Noo h: (Wm - 4’2.)

E. M. MoOrath and Gertrude McGrath,
husbaind and wife; and

C. R. Hancctck end Frances Hancock,
husband and wife

Southwest Preduction Company
Aagust 20, 1953

Book 223, Page 103, records of San Juan
County, llew Mexico

"As o the gas leasehcld egtate hereby
aranted (excluding casinghead gas produced
from oil wells), lessee is expressly granted
the right and privilege to consolidate said
gas leasehold with any other adjacent or
contigunus gas leasehold estetes to form a
consolidated gas leasehold estate which
shall not exceed a total area of 640 acres;™

C. R. Hancock and Frances Hancock, his

wife 12.5%
0% pr oduction payment of $672,000,00

in faver of Man Drilling Company, Inc.
Southwest Production Company 70.5%

All of that fractional part of the SEiNW:
and the fractional pert of the Nmiswu
Sec. 7, T~30-N, R-11-V¥, N.M,P.M., lying
North of U. S. Highway No. 550, and des-
crived oy metes and bounds as follows:

BEG;uvING at the Northweet Corner of the
S-‘u “ ot dec. 7, T-‘30-Ii, R-ll-W, NDMIPOMO;

TEEGCE Soultl along the Weest ocoundary line
of “le saic SELNWE: to a peint 319 feet
Nortn of the Soukawest corner of the said
S of said Les, T

"KW Fast 150 feot to Arroya bank;

| *4"f"'!llllllllllIIlIlllllllllllllllllllllIIllIIlIIlIIIIIll|l|||r|l-l..||||||.l|..’

)43
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Exhibit """

Degeription ¢. L., continued:

Nomber of Acres:

Tract

/) #F- <E

Tract o, o, cuatinued

TECNCE following the West bank of the
Arrcya as follous:

South 32930 East 500 fre’, TUENCE
South 17°10' East 14€ fcot, TIENCE
South 2930 East 259 feet, THENCE
South 27°10' West 120 feet, THENCE
South 48°30! West 100 foet, THENCE
South 81930 West 130 fect, TORUIE
South 75040" West 271 foet, TEENCE
South 56 °35' West 230 feet to the
North right-of.way of State Highway
No. 550, thence in an Easterly .
direction along the North boundary
line of State Bighway No. 550 right- ;
of-wey a distance of 1306 feet toa |
point in the East lire of the NEiSWR:
of Sec. T, T-30~N, R~-11-W, N.M.P.M.; |

THENCE North along the East line of the
NE:SWL and Bast line of the SEMWL of
said Sec. T to the Northeast corner of
the SELNWY of said Sec. T;

THENCE West along the North line of seid
SELWL to its Northwest corner the point
of beginning.

48,93

No. 5: (/Ym~ L"g)

Iessors:
Present Leczen:
Date of Lease:

Recorded:

Pooling Provisions:
Royalty Interest and Percentage:

Overriding Royalty Interest and
Percentage:

Working Interest and Percentage:

Description of Lands Committed:

Clyde Utton and Edna Utton; his wife
Southwest Production Company
May 25, 1953

Book 218, page 118, records of San .Juan
County, New Mexico

Same as Tract No. 4

Clyde Utton and Edna Utton, his wife 12.5%

A. P. Carr and Company 3T %
80% production pevmant of $AT2000.00

in favor c¢f lan Drilling Company,Inc.
Soutkrest Production Company 70.5%

43 ac.-5, nore or lessi and being a frace
tion of ecch of the NWiSWi of the NELSW:
and 3f the SEMWL of Section 7, T=30-W,
R-17-¥, N.M.P.M., and described by metes
an? beurnds as follows: .

ELCTING at the Northwest corner of Lot
suree (3), otherwise known as the NWLSWE
nf said Scc. T;




Degeription ¢ 1 ., continued:

Nuuber of Acres:

Trac
Lessors:

Precent Lessaz:

Date of Lease:

Recorded:

Porling Provisicns:
Royalty Interest and Percentage:

Cverriding gnyelty Interest and
Percencage:

Working Inteices and Percentage:

Daseription of Lande Cormitted:

Jumbeyr ol Acren:

r%.6:(#m'¢6)(y¢-fﬁi)

Tract Mo H, contianad

THiZICE East to “he Northeast corner of 2
szl Lot Three {3); j

THENCE North 319 feat; L

THENCE East h50 feet to frroysa ban';

THENCE following the Wes’ bank of th=
Arroy: as follows:

South 32330'
South 17%10°*
South 2°30¢
South 2?810'
South L8730t
Scuth 81°930¢

East 500 feet;

East 148 feect;

East 258 feet;

Weet 120 feet;

West 100 feet;

. West 130 fect;

South T5°40! Wast 271 fect;

South 56%35' West 230 feet to the
North right-of-way of State Highway
No. 550;

THENCE following seid Highway South 84°10t
Wast 1500 feet to the West line of said
Lot Three (3);

THENCE North 1CCO feet to the point of

beginning, containing 48 acres, more or
less.

Lg.08

A. J. Hall and Nell Hall, his wife
Southwest Production Company

May 12, 1953; and June 30, 1954

Book 216, page 53, and
Book 254, page 31, records of San Juan
County, New Mexico

Same as Tract No. U

A. J. Hall

12.5%

A, P. Carr & Company 7. %
80% production paymens of $672,000.00
in favor of Man Drilling Company,lac.

70.5%

"Wa w% or LWiSWE plus 1.1 acres in whe
NWLOUE of Sce. 7, T-30-N, R-11-U,N.M.P.M.,
San Juan County, New Mexico, descrided as
b.ring boundzd on che North by Us. S. Highe
e ;s 550, on the East by the Farmers

moiily) Ditch, on the South by the
(o Mine of sald subdivision, and on
the West Ly the West line of said sub-
division, all in said Sec. T.

Southwest, TProduction Coupany

22.83



Exhibit "7

lessors:
Prescnt lousce:
Date of Lleaga:

Recorded:

Pooling Frnvisions:
Royalty Interest and Percantage:

Overriding Royalty Intecrest and
Pexcentage:

Working Interest and Percentage:

Deseription of Lands Committed:

Number of Acres:

. A
Sy '_1 i

B. w. Sutton, a single man

Southwest Production Company
May J2, 1953

Bock 216, page 56, records of San Ju.an
Maunty, New Mexico

Saxe as Tract No. 4

B. W. Sutton, a single man 12.5%

A. P, Carr & Compeny 17. %
80% precduction payment of $672,000.00
in favor of Man Drilling Company, Inc.

70.5%
LISWisWs of Section 7, except that por-
tion North of the old Aztec~Farmington
Highway

16

Southwest Production Company

Tract No. 8-A: (wm .y <)

Lesscia:
Present Lessec:
Date of Leasz:

Recorded:

Pooling Provisions:

Rawvaldwr Tntavast ewn
SOYALTY AnTeYesl Lo o

Overriding Royalty Interest and
Percentage:

Working Interest and Percentage:

Description of Lands Commitied:

furber of Acres:

James L. Jones and Muriel Jones, his wife
Southwest Production Company
May 20, 1953

Book 21k, page 234, records of San Juan
County, New Mexdco

Same as Tract No. 3

v an e
(@10 el P .d ud

T T wemas T
S Y1

A, P. Carr & Company
80% production payment of $672,000.00
in favor of Man Drilling Company,Inc.

T0.5%

All that part of the lands described in
Tract 8-B, below, lying in the WiNWiswi.

Scuthwest Production Company

.51

l;
|
1
?

17. %




Tt No  3-B:

IL2cgnro:

Present Lonsce:

Date cof Lease:

Recorded:

Pooling Provisicus:

Royalty Interest and Percentage:

Crexricing Royaily Interest and
areencage s

Workin: Interest and Pevcentoge:

Dascription of lends Committed:

Number of Acres:

Samz as iease 8-A
Southwest Production Company
Same as Leasc 8-A
Sarc as Lease 8-A
Seme as Lease 8-A

1yle M. Klohn and Hannah J. Klohn,
his wife

A. P. Carr & Compeny 17. %
80% producticn payment of $672,000.00
in favor of Man Drilling Company

Southwest Production Company 70.5%

A1l that part of the NEXSWL lying South
of the South line of the right-of-way of
Federal Highway No. 550, and all that
part of the SELSWY lying North of the
North line of the right-of-way of the
old Farmington-Aztec Highway EXCEPTING
frcm the above lands the following
described tracts:

BEGINNING at a point where the South
line of Highway No. 550 intersects the
East line of the NELSW:,

THENCE South 392 feet, more or less,
to the North side of the public road
(0ld Farmington-Aztec Highway);

THENCE Westerly along the North side
of said road 787 feet;

THENCE North 520 feet, more or less, to
the South line of said Highway No. 550;

THENCE Easterly along the South line of
sald Highway 652 feet, more or less,
to the point of beginning;

AND all thet part of ihe NWESW: which
lies South of the South line of the
right-of-vay of Federal Higaway No. 5590;

E{CETTING frcem the last above described
tract the following tract:

A fractional part of the NWiSWL d2scribved
as follows:

BOINWDED on the North by U. S. Highwey

2. 550; on the East by the Farmers
Cc.:munity Ditch; on the South by the South
lin2 of sanid subdivision; and on the West
by the West line of said subdivision, con-
taining one (1) acre;

ALL of the above~described land being in
Scees o, 0-30-1, B-1l-W, N.4.P.M., San
Juan County, HNouw Moxico.

15.29

h



Page #8
Exhibit “A"

[

Trect No. 9: (¥ ¢,

lessors:

Present Lessee:
Date of Leasge:

Recorded:

Pooling Provisions:
Royalty Interest and Percentage:

Overriding Royalty Interest and
Percentage:

Working Interest and Percentage:

Description of Lands Committed:

Number of Acres:

Jack Salsbury and Grace Salsbury,
his wife

Southwest Production Company
May 13, 1953

Book 223, page 106, records of San Juan
County, New Mexico

Same as Tract No. k.
Grace Salsbury 12.5%
A. P. Carr & Company 17. %
80% production payment of $672,000.00
in favor of Man Drilling Company,Inc.
Southwest Production Cowpany 70.5%
Al) that part of the EXSWL: of Section 7
lying and being South and East of the
public highway, and a strip of land in
the NEZSWL of said Section 7 described

as follows:

BEGINNING at a point where the public
road crosses the East line of said
NESWi;

THENCE North along said line 150 feet;

THENCE in a southwesterly direction
parsllel with said public road 450 feet;

THENCE South 150 feet to the North side
of said public road;

THENCE Northeast along said rcad to the
place of beginning.

38

Tract No. 10: ( #m) — 44 )

\‘“ lessors:
“}:\; \ Present Lessee:
ol
) \%\\0‘\'**‘. Y- Date of lease:

' Recordegd:

Pooling Provisions:

. \f __Royalty Interect and Percentage:

. X Overriding Royalty Interest and
35 Percanteye:

Working Interest and Percentage:

Description of Lands Committed:

Number of Acres:

Roy Young and Esther Crane Young
Southwest Production Company
September 15, 1953

Book 249, page 93, records of San Juan
County, New Mexico

Same as Tract No. 3

Robvert M. Stinson and Ruby Stinson, his
wife, joint tenants 12,5%

A. P, Carr & Company 17. %
80% production payment of $672,000.00
in favor of Man Drilling Company,Inc.

Southwest Production Company 70.5%

ALl that part of the E3SWiSWE of Sece 7

lying North of the 0ld Aztec-Farmington

Highway

5




Page #9
Exhibit "A"

Tract No. 11: (#1)~ 17

Lessors:

Present Lessee:
Date of lease:

Recorded:

Pooling Provisions:

Royalty Interest and Percentage:

Overriding Royalty Interest and
Percentage:

Working Interest and Percentage:

Description of Lands Comnitted:

Number of Acres:

LaVor Burnham and Barbara Burnham,
bis wiie

Southwest Production Company
September 28, 1960

Book 465, page 6, records of San Juan
County, New Mexico

"Lessee is hereby given the right et its
option, at any time and from time to
time, to pool or unitize all or any part
or parts of the above described land with
other land, lease, or leases in the
immediate vicinity thereof, such pooling
to be into units not exceeding the mini-
num size tract on wbich a well may be
drilled under laws, rules, or regula-
tlions in force at the time of such
pooling or unitization: provided, how-
ever, that such units may exceed such
minimum by not more than ten acres if
such excess is necessary in order to
conform to ownership subdivisions or
lease lines."

LaVor Burnham and Barbara Burnham,
his wife

A. P. Carr & Company 17. %
80% production payment ef $672,000.00

in favor of Marn Drilling Company,Inc,

Southwest Production Company 70.5%

BEGINNING at = point on the South line of
Highway No. 550 which is 492 feet South-
westerly of a point where the South line
of said Highway No. 550 interaects the
East line of the NELsWL of Sec. 7, T-30-N,
R-11-W, N.M.P.M.,

THENCE continuing Southwesterly along the
South line of said Highway No. 550, 160
feet,

THENCE South 520 feel, more or less, to

- pvasav VL t::l& I\‘UJ. .Ilh liuc UI bht: P\lblic
Road (0ld Farmington-Aztec Righway);
THENCE Northwesterly along the North line
of said public road to a polnt South of
the point of beginning,

THENCE North to the point of beginning,
contatining three {5) acres, more or less.

3.37

t ey e e



Page #10
Exhibit "A"

TOTAL ACREAGE IN UNIT:

RUCAPITULATION

327.0k

Tracts: Rumber of Acres in Unit Percentage of Unit
1 L2, 45 12.98%
2 40.00 12.23%
3 L2.55 13.01%
i 48.93 1h.96%
5 Lg.08 15.01%
6 22,82 6.95%
7 16000 h‘89%
8-A 3.51 1.07%
8-B 15.29 4 ,68%
9 38600 11-62%
10 5.00 1.53%
1) 3.37 1.01%
327.01 100.00%
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RALIFICA[’IO]\ OF COMPMUNTITIZATION OR POOLING ;\ - "( "-"_“5

ALl ian T’ R o

: T Tooee *f ey

N 2 : [N

WHEREAS, under date of _pg » 19 gy, an Agreement was "'“'\ Pim
entered into communitizing and poeling min2ral, royalty ard 1ease5616‘ S

rights or interests in and under the followiny described landsi-. , =

Townshi 30 North Hange 11 Viest NeldoePolle
2an Juan County, liew Kexlco

.
‘

8ection 71 ,West Helf (w})
except for 3.392 asres in tie 0 ?
containing 327,0] acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-
ated liquid hydrocarbons from the ngg&f‘_
formation in conformitv with the well-spacing program

established for the field or area in which said lands are located; ard,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratify, adopt and
consent to the said Agreement;

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copy of said Agreement,
and does ratifyrand acknowledge the existence and good standing of the
lease or leases shown on Exhibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases -
covering the interest of the undersigned for the term of the above T
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of sald Communitization or Pooling Agreement.

N WITNESS WHEREOF, this instrument is executed by the under-

. :
on the datce set opposite the name of the undercigned.

O pes X

!
Vice President #ﬁg

H

ToXAS ) -
DALLAS )

State of
County of

The foregoing instrument was acknowledged be”ore me this 275k

_day of

_CAuzust

A

ZMy commission expires:

) .June l 1963

; Te.

x..‘_/‘
.

, 19.81, by

e P, Seuell

(udpme T Jooae

Notarg Public in and for

Dallasg County, _Texag

f?Oiﬁ(%iEﬂ VE WD

m
L. b t
SEP o - 1961

U5 GiOLOGIcAL Suivey
Rusyial, WEW RZXICO
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RATIFICATION OF COMMUNITIZATION OR POOLING BV
AGREEM:NT P

WHEREAS, under date of February 8 » 19 61, an Agreement was

entered into communitizing and pooling mineral, royalty and lease-
hold rights or interests in and under the following described lands:

Township 30 WNorth, Rancge 11 Vest, N.h.P.M.
San Juan Gounty, uew mexdico

Section 7: West Half (W})

containing _ 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and
associated liquid hydrocarbons from the Dakota

formation in conformitv with the well-spacing pro-
gram established for the field or area in which said lands are located;
and,

WHEREAS, the undersigned owning mineral rights or interests in
all or part of the above described lands, desire(s) to ratify, adopt
and consent to the said Agreement:

NOW, THEREFORE, in consideration of the premises and in order
that development of the communitized or pooled area may proceed, the
undersigned do hereby ratify, adopt and consent to said Agreement
referred to above and agree to be bound by its terms and provisions
as fully as if the undersigned had executed and delivered a copy of
said Agreement, and does ratify and acknowledge the existence and
good standing of the ilease or leases shown on Exhibit "A"™ to said
Agreement under which the undersigned own royalty or working interests.

This ratification, adoption and consent shall be effective as of
the date of sald Agreement, notwithstanding the date of execution of
this instrumeni, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is execnted by the under-
signed on the date set opposite the name of the undersigned.

/

Date: Anril/Z.,lQGl s wq A /;bdwjiaAﬂ&J

Lagg? Burnham
Date: April /} [ 1961 //}//é /W

Barbara Burnham

State of NV A:.I:XIU\)/ ______-_____)
County of SAN JUAN )

The foregoing instrument was acknowledged before me this L
sy day gE, April , 1961 , by LaVor burnham and Barbara Burnham,
Husband and Wifte. ‘ , a RN ' ;

f ;} P R R i /

M -kpmmlssion expires: Notary Public in and for

ﬁ W:,;ﬂg- 19 2 San Jduan County, New Mexico_
/g _ --:
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RATIFICATION OF COIMUMITIZATION OR POOLING °° o %
AGBLLENT '

i
er Chal g

-

ot
vy R
e Nt !

WHEREAS, under date of February 8 , 1961, an Apreemént was .
entered into communitizing and pooliny minral, rovaltv and leasehold
rights or interests in and under the followin; described lands:

Township 30 North, Range 11 West, N.M.P.i.
San Juan County, New Mexico

section 7: W

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-

ated liquid hydrocarbons from the Dakota
formation in conformity with the well-spacing program

established for the field or area in which said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratify, adopt and
consent to the said Agreement;

NOW, THE R&FOuL in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratifv, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copv of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on ZIxhibit "A" to said Agreement under which tha
undersigned own an interest and do by these presents grant to the record
owners of said leases a lecasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of avecution of
this instrument, and the under31onad expressly acknowledge receipt of
a copy of said Communltlzatlon or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set opposite the name of the undersigned.

Date Mavrch , 1961 L -

Robert M, Stinson
Date March , 1961 IR SN A E PP WIIEN

: - Ruby]Stinson
State of 7.&/\—*" 7:’\.1;‘.(;1./ )

County of Seen. S o )

L \54
The Ioregoing instrument was acknowled ed before me this _/§
day of . Jiceref. __, 19L], by 1 Ao e Cody G ieoens

l'/' /»(,«/4‘*—! (4 Kl/t(-

My mm1031on expires: Nptary Public in and for

ren /J/E«fdu , /7ES Kdie #ﬂ\_ County, 22 Jrax.
L. Y {
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RATIFICATION OF COIMUNITIZATION OR POOLING

AGREEMINT 3
¥
WHERZAS, under date of _ PFepruapry 8 » 19 a3 an Asreement was
entered into communitizing and poolin; win:ral, rovaltv and leasehold

rights or interests in and under the tfollowin described lands:

Township 30 North, Range 11 West, N.M.P.M.
San Juan County, New Mexico

Section 7; W

0 . . ) |
52 acres, more or less, forming a cooperative drilling' i

containing i
unit for the purpose of developing and producing oil, gas and associ- ;.
ated licquid hydrocarbons from the Dakota ;

formation in conformitv with the well-spacing program
established for the field or area in which said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratify, adopt and
consent to the said Agreement;

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copy of said Agreement,
and does ratify and acknowledge the existence and goecd standing of the
lease or leases shown on Zxhibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement.

This ratification, adopticn and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set oppostte the name of the under51gned

Date MNarch 6 , 1961 e Wca/ug;(m/v;&%
Grace Sal;sbury

Date ))l\_ 1l \J/UL‘«L"\/ JV & (. L’J{p
1
9

State of New MeX1i1co )

Countyfof' San Juan _)
. . Tbe LoregoLng instrument was acknowledged before me this __ _6th '7
.gcuy of . March. , 19 61, byLorraine L, Evenstad —
AR % : ,
AR L e S
Wy ¢omm15510n expires: Motary Public in ard for ’

February 17 1964 San Juan County, New Mexico
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RATIFICATION OF COIRMUIMITIZATION OR POOLING
AGREININT

WHZREAS, under date of _ February 8 | 191, an Apreement was :
entered into communitizing and pooling min»ral, rovaltv and leasehold ‘
rights or interests in and under th: followiny described lands:

Townshlip 30 North, Range 11 West, N.M.P.il,
San Juan County, New iiexico

Section 7: W&

containing 320  acres, more or less, forming a cooperative drilling '
unit for the purpose of developing and producing oil, gas and associ- ;

ated liquid hydrocarbons from the Dakota .
formation in conformity with the well-spacing program .

established for the field or arca in which said lands are located; and,

WHEREAS, the undersigned ownin~ minaral rights or interests in all ’
or part of the above described lands, desire(s) to ratify, adopt and “
consent to the said Agrcement; i

NOW, THEREFORE, in consideration of the premises and in ovrder that !
deve10pment of the communitized or pooled area may proceed, the under- |
signed do hereby ratify, adopt and consent to said Agreement referred
to agbove and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copv of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on ZIxhibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement,

This ratification, adoption and consent shall be effective as of |
the date of said Agreement, notwithstanding the date of execution of ‘
this instrument, and the undersigned expresslyv acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set opposite the name of the undersigned. |

e L 0 L I
Date larch » 1961 oAl S /7//,4, -
/ J.JYIG M. Klohn ) :
Date_Mgrch . 1961 o \\;ﬁyxxkyb/ :
Hmmwlm Kiohn ;
State of New Mexico )
County of _San Juan )

,; The foregoing instrument was acknowladged before me this hth

(ﬁay of March , 1961, by Lyle ii, Klohn & Hannah J. Klohn,
’L' . ‘ pusoband &, wiie, - .
< ':.{.(\ ) ‘- ;7 o T a N \: VoL (’t /\*’LE ( K—\_(:&G,.( (<
11’JMy comm1551on expires: Notary Public in and for
e danuary 12, l9o§) San Judn County, lew Mexico

PR
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RATIFICATION OF CO:BUHITIZATION OR POOLIRG i+

AGLdahiand
WHEREAS, under date of February 8 |, 1961, an Agreement was

entered into communitizing aud poolin;; minzral, rovaltv and leasehold
rights or interests in and under th2 tollowing described lands:

Townshlp 30 lNorth, Range 11 West, N.M.P.M.
San Juan County, New Mexico

Section 7: Wi

containing 320  acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-

ated liquid hydrocarbons from the Dakota
formation in conformity with the well-spacing program

established for the field or area in which said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratify, adopt and
consent to the said Agreement;

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copy of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Zxhibit "A" to said Agreement under which the
undersigined own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement,

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the under31gned expressly acknowledge receipt of
a copy of said Communltizatlon or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set opposite the name of the undersigned.

f:' s /%N’JZV}‘

Date March 7, 1961 7
Brison W. Sutton, also known as B. W. Sutton,
Date a single man
State of INew liexico )
County of San Juan )

_____ :The foregoing instrument was acknowledged before e thlS 7th
"da of“fuarch » 1961 , byBrison W. Sutt on,
@;ngle man.

bt tum Vanitte Bg,(c@&u{w/g/

ﬁj comm1531on expires: Norary Public in and for

'1' January 12 1963 San” Juan County, New Mexico

44\-
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BATIFICATION OF COIMNTITIZATION OR POOLING

(XY

TN .
[ 3 S ISP EYRN

WHEREAS, under date of _February 8 , 1961, an Agreement was

entered into communitizing aund poolin; minal, rovalty and leasehold
rights or interests in and under the rollowint described lands:

Township 30 North, Range 11 VWest, N.M.P.kM.
San Juan County, New Iexlco

Section B: W

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-
ated liquid hvdrocarbons from the Dakota

formation in conformity with the well-spacing program
established for the field or arca in which said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lauds, desire(s) to ratify, adopt and
consent to the said Agreement;

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copy of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Zxhibit M"A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF

’
eionod on tho dato cot o

\."o llllllllll \‘ah—\.’ P e pPo llllllll L l.)‘b A b »

- ; Y A

Date March , 1961 IS AN S AR
A. J. Hall by NELL HALL (His Attorney in Fact)

Date March s, 1961 o, AL

Nell Hall

State of New llexico )
County of San Juan )

The foregoing instrument was acknowledged before me this
Anss ~F HManah 219 - hvy Wall "Wall fha wifPa AP A T Haln

STA4 TE OF NEW M=KICO )
COUNRTY OF SAN JUAN )

. on thils 6th day of iMarch, 1961, before me personall
fell @a}}, to me known to be the person whose ngme is sugsigigzgego
vhe within instrument as the attorney in fact.of A. J. Hall, and
acknowledged to me that she subscribed the rame of A. J. Hail thereto
a8 principal, and her own nsme as attornev in fgct. /

—

My commission expires:

“THOTARY  PURLTC

,,,,,,,,,,,
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RATIFICATION OF COIDMUMITIZATION OR POOLING - "¢ | %

l\b \La JI ‘LJl J.

WHEREAS, under date of February 8 | 1961, an Apreement was
entered into communitizing aud poolin;; wmincral, rovalty and leasehold
rights or interests in and under the itollowin;; described lands:

Township 30 North, Range 11 West, N.M.P.M.
San Juan County, New Mexico

G

Section 7:

containing _ 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-

ated liquid hydrocarbons from the Dakota ‘
formation in conformity with the well-spacing program

established for the field or area in which said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratify, adopt and
consent to the said Agreement; .

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copy of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Zxhibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leascechold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement,

This ratification, adoption and consent shall be effective as of
the date of sald Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set opposite the name of the undersigned.

Date March » 1961 /4?i/~": A A

Clyde Utton

Edna Utton
State of New liexico )
Count/ of Sen Juan )

......
e
ot

Txe foregOLng instrument was acknowledgea before me this

%‘_.d'ay; ofn .n7 liarch » 1361 , by C_lxai_D_’c_t_g_n_ap__Egna_llt_tm.._mmband

RN 'J':."'
. T \Q/z/ 2’ ZZ//( [/
g- Myktdmmlsslon expires: Vocarj Public in and for

San Juan

zhé Znémfyajl County, New Mex1co

LU l,, e
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RATIFICATION OF COMMUNITIZATION OR POOLING 7 =7
AGREEMNINT e

,'l(u [ ST ATTR

WHZREAS, under date of _February 8 , 1961, an Agreement was
entered into communitizing and pooliug mina2ral, rovalty and leasehold
rights or interests in and under the following described lands:

Township 30 Nortin, itange 11 Vest, NeM.P.M.
San Juan County, New Mexico

Section 7: Wi

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-

ated liquid hydrocarbons from the Dakota
formation in conformitv with the well-spacing program

established for the field or area in which said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratify, adopt and
consent to the said Agreement;

NOW, THEREFORE, in consideration of the prewmises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copy of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on ZIxhibit "A"™ to said Agreement under which the

undersigned own an interest and do by these presents grant to the record

owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of sald Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
~A A - ~

~4 - A AAtA ~n A~ +n A nAmAa n“: ’—],-.,-\ v1‘nr]r\vn1rv
‘Lb f e WL LY R A & S L UH&IU L R LR N LALAR AN S A D A b
Date March , 1961 e d
C. R. Hancock
Date March , 1961 ‘ ol s S
branceq hancock
State of New lexico )
County of San Juan )
o &
- ﬁ, “The foregoing instrument was acknowledged before me this lii_~
ff“day\of . larch » 1961 , by C. R. Hancock and Frances Hancock,
rmsbmuiend‘ﬁie . , fft>'
T . Zvdx,v () 3 Ly
s Mj;co 1331on expires: Notary Public in and for
g,c: (L /7653 San Juan County, New Mexico

"C/ 67 ,

S'TATE OF hey MD!CO Cou /f/
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RATIFICATION OF COITUNITIZATION OR POOLIY.;
AGRENMY ’

WIZREAS, under date of __February 8, 1961, an Agreement was
entered into communitizing and poolin mineral, rovaltv and leasehold
rights or interests in and vndor the (ollowin; described lands:

Township 30 North, Range 11 West, N.l.P.M.
San Juusn County, New iexico

Section 7: W5

containing 320 acres, more or laess, L[orming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-
ated licquid hydrocarbons from the akota

formation in conformity with the well-spacinz program
established for the field or area in which said lands are located; and,

WHEREAS, the undersignad ownin~g mineral rights or interests in all
or part of the above described lands, desire(s) to ratifv, adopt and
consent to the said Agrccment;

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area wav proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fuily as
if the undersigned had executed and delivered a copv of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Zxnibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement.

This ratification, adoption and consant shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-

cigned on the date set onposifte the name of the nndprqi oned.

R

Date_March  , 1961 Ly s / e vé/ﬁ/
James . Scott

Date March , 1961 | o J/A/,M'jff
Lela Scott

State of New llexico )

County of San Juan v )

The foregoing instrument was acknowledged before me this _ 6th

;day of llarch , 19 61, by James F. Scott and Lela Scott,
ﬁusband and Wife

;<u', e \3/ 4l (dbvcﬁz— )31416&A/&L‘«;

-~~,My commigsion expires: uotar5'Pub] ic in"and for
A‘ﬂJangqy.124,l963 San Juan County, New Mexico

W
<




Yty

STATE oF 1o X SR Aﬁ?

MEXICO. Conpny o

| ’-‘{'-_ LTI PLEY] I""'" ST » y?
ey . {Y -
0n3_ ?» é 2 - '- A S reui S W

ong o ! 7 ¥/ o e

f\tzh]\ of - Jr! (Uuh -5’/0 9‘”.—'4‘5:3@ ;".“’
. 4’A¢ﬁ

Frobate Clerk ang gy omcrg '}g;m“

RATIFICATION OF COMMUNITIZATION OR POOLING
AGRUEMNENT

WHEREAS, under date of February 8 ; 1961, an Agreement was
entered into communitizing and poolins mineral, rovaltv and lease-
hold rights or interests in and under the following described lands:

Township 30 North, Hange 11 Vest, N.b.P.bi.
San Juan County, uew iexico

Section 7: ‘iest Half (W:)

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and
associated liquid hydrocarbons from the Dakota

formation in conformity with the well-spacing pro-

gram established for the field or area in which said lands are located;
and,

WHEREAS, the undersigned cwning mineral rights or interests in
all or part of the above described lands, desire(s) to ratify, adopt
and consent to the said Agreement:

NOW, THEREFORE, in consideration of the premises and in order
that development of the communitized or pooled area may proceed, the
undersigned do hereby ratify, adopt and consent to said Agreement :
referred to above and agree to be bound by its terms and provisions .
as fully as if the undersigned had executed and delivered a copy of
said Agreement, and does ratify and acknowledge the existence and
good standing of the lease or leases shown on Exhibit "A" to said
Agreement under which the undersigned own rovaltv or working interests.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-

aaaaa l«
bxsucu on the date set UPPUDLLL tn name cof the aﬂdvrS‘g“cdo

)k%&bblfazZ%QLLZZL/ étu4u40u-ha‘* _7;85152532;:

G. C. Peters

'
t
)
t
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Date: May 9, 1961

Date: %
State of TEXAS ) 5
County of WICHITA ) ?
The foregoing instrument was acknowledged before me this 9th g

day of May , 1961 , by  Marthe Werlla, guardian of the Estate
~of C. :C. Peters, {7/ z : 16 a,_ ;
JfMy comm13$10n expires: Notary Public in and for f
e June 1, 1961 Wichita County, Texas :

DOLEYID DARNETT
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RATIFICATION OF COUMUNITIZATION OR_POOLING
AR T
WHEREAS, under date of rebruary 8 s 1961 , an Agreement was

entered into communitizing and pooling mineral, royalty and lease-
hold rights or interests in aud under the following described lands:

Township 30 iortu, aance 11 West, li.iiePeiie
San Juan County, New .exico

Section 7: West Half (%)

containing _ 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and
associated liquid hydrocarbons from the Dakota

formation in conformity with the well-spacing pro-
gram established for the field or area in which said lands are located;
and,

WHEREAS, the undersigned owning mineral rights or interests in
all or part of the above describoed lands, desire(s) to ratify, adopt
and consent to the said Agreement:

NOW, THEREFORE, in consideration of the premises and in order
that development of the communitized or pooled area may proceed, the
undersigned do hereby ratifv, adopt and consent to said Agreenent
referred to above and agree to be bound by its terms and provisions
as fully as if the undersigned had executed and delivered a copy of
said Agreement, and does ratifv and acknowledge the existence and
good standing of the lease or leases shown on Exhibit "A" to said
Agreement under which the undersigned own rovaltv or working interests.

This ratification, adoption and consent shall be effective as of !
the date of said Agreement, notwithstanding th2 date of execution of |
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set opposite the ntame of the und§r51gned

\-_..L——
— Ny

- . , AL
H . i : YO RS-t
Date: * * V4 v \? “V-~\ PN, TR

Lrnest A. Hanson

~ /

Date: = . v, (Dve i G dAenr /@é%m«kkﬂ/
State of Ay 02‘5;;;;1@0 )
County of (LAY € )

The foregoing instrument was acknowledged before me thlS ([

_day of Hzahl ‘ s 1941 5 bY Evacot H Hanoen F L. n§aM

" STJ.E: D opo e stitortd AT cféncfAJ»A/v=4ft:\/

s 1¥¥ﬁ53£m ssion expires: Notary Public in and for
SRR (haves County, dgulégksn o
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RATIFICATION OF COMMUNITIZATION OR POOLING B a

AGRES LT

WHEREAS, under date of February 8 | 19 61, an Agrecment was
entered into communitizing and pooling mineral, royaltv and lease-
hold rights or interests in and under the following described lands:

Township 30 North, Ranze 11 West, N.ii.P.il.
Sun_ Juan County, Jew l.exlico

Section 7: ‘West Half (wW.)

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and
associated liquid hydrocarbons from the akota

formation in conformity with the well-spacing pro-
gram established for the field or area in which said lands are located;
and,

WHEREAS, the undersigned owning mineral rights or interests in
all or part of the, above described lands, desire(s) to ratify, adopt
and consent to the said Agreement:

NOW, THEREFORE, in consideration of the premises and in order
that development of the communitized or pooled area may proceed; the
undersigned do hereby ratify, adopt and consent to said Agreement
referred to above and agree to be bound by its terms and provisions
as fully as if the undersigned had executed and delivered a copy of
said Agreement, and does ratifyv and acknowledge the existence and
good standing of the lease or leases shown on Exhibit "A" to said
Agreement under which the undersigned own rovalty or working interests,

This ratification, adoption and consent shall be =ffective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREOF, this instrument is executed by the under-
signed on the date set opposite the name of the undersigned.

A AT
Date: April 17, 1961 (Lrr o Froal e e d frree =
Olen FufFe%;ﬁersgong/f
Date: April 17, 1961 I I O
‘ Martha Featherstone

State of NEW MEXICO )
County of CHAVES )

~ The foregoing instrument was acknowledged before me this _17
. day of __April , 19 61, by Olen F, Featherstone and Martha
S éétherstone, his wife. ‘ o ) K
: ‘EMﬁfcommiésion expires: Notary Public in and fbr
o - )
<1 ‘Qctober 6, 1963 Chaves County, New Mexico
L e Lew Mexlts
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RATIFICATION OF COMMUNITIZATION OR POOLING . .0 - .
AGREENANT L e

WHEREAS, under date of February 8 s 1961, an Agreemeﬁﬁ was

entered into communitizing and pooling mineral, rovaltv and lease-
hold rights or interests in and under the following described lands:

Township 30 iorth, Hange 11 West, NenaPoils
oan Juan County, new l.exlco

Section 7: West Half (W)

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing o0il; gas and
associated liaquid hvdrocarbons from the Dakota

formation in conformitv with the well-spacing pro-
gram established for the field or area in which said lands are located;
and,

WHEREAS, the undersigned owning mineral rights or interests in
all or part of the above described lands, desire(s) to ratifyv, adopt
and consent to the said Agreement:

NOW, THEREFORE, in consideration of the premises and in order
that development of the communitized or pooled area may proceed; the
undersigned do hereby ratifv, adopt and consent to said Agreement
referred to above and agree to be bound by its terms and provisions
as fully as if the undersigned had executed and delivered a copy of
sald Agreement, and does ratify and acknowledge the existence and
good standing of the lecase or leases shown on Exhibit "A" to said
Agreement under which the undersigned own rovalty or working interests.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstandinz the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement,

IN WITNESS WrGREOF, this instrument is executed by the under-
signed on the date set opposite the name of the undersignead.

Date: R - ’__ L ‘f ‘ i
' Hazle L. Gentle .

Date: ' LS : e
/ \ Glenn R. Gentle

State of Joo b )

County of /. )

The foregoing instrument was acmno”1°d3ed before me this /7%

< day ‘of Lovel , 194/, by __ e e T e

S e, Gt G Tl

My conm1331on explres \otary Public in and for
!.) (‘c*»-w\svm Ev,w tey Frhruand S8 /‘, o County,
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RATIFICATION OF COMMUNITIZATION OR POOLING
AGREEMENT

WHEREAS, under date of February 8 s 1961, an Agreement was
entered into communitizing and pooline mineral, royaltv and lease-
hold rights or interests in and under the tollowing described lands:

Townshlp 30 lorth, iianze 11 'est, lleiiePalis
san Juan Sowity, .ieWw a.exico

Section 7; ‘Vest Half (V&)

containing 320 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil;, gas and
assocliated liquid hydrocarbous tfrom the bakota

formation in conformitv with the weli-spacing pro-
gram established for the field or area in which said lands are located;
and,

WHEREAS, the undersigned owning mineral rights or interests in
all or part of the above described lands, desire(s) to ratify, adopt
and consent to the said Agreement:

NOW, THEREFORE, in consideration of the premises and in order
that development of the communitiz~d or pooled area may proceed, the
undersigned do hereby ratifyv, adopt and corsent to said Agreement
referred to above and agree to be bound by its terms and nrovisions
as fully as if the undersigned had executed and delivered a copy of
sald Agreement, and does ratify and acknowledge the existence and
good standing of the lease or leases shown on Exhibit "A" to said
Agreement under which the undersigned own rovaltv or working interests.,

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowiedge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WHEREQF, this instrument is executed Ly iLhie under-
signed on the date set opp051te the name of the undersigned,

) ‘i <f7 !
Date:_i'y n (e, [yl Lz ///f{%(/
/ Peter PFaure, a single man

Date:
State of __ CALIFORNIA )
County of Ao )

The foreg01ng instrument was acknowledged before me this?] «f/k'
day of ‘Lo » 1981, by _Peter Faure, a single MEnk v

7 (\// 7} L ) .

My, comm1531on expires: \otéf ubllc ln/énd for~ o
;Z £l County, Cnliforpia’
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RATIFICATION OF COiGUHITIZATION OR POOLING B
I\le\t,aul'[‘.‘l\

WIREAS, under date of February 8 , 19 61, an Apreement was
entered into communitizing and poolin; min2ral, rovaltv and lecasehold

rights or interests in and undcr the rfollowinn de>cr1bed lands:
Township 30 North, Rangre 11 West, N.M.P.lla

San Juan County, New Mexico

Section 7: W

containing 320 acres, more or less, forminz a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ=-
ated liquid hvdrocarbons from the Dakota

formation in corformitv with the well-spacing program
established for the field or area in wihich said lands are located; and,

WHEREAS, the undersigned owniny mineral rights or interests in all
or part of the above described lands, desire(s) to ratiiv, adopt and
consent to the said Agreement;

NOW, THEREFOR in consideration of the premises and in order that
development of the communitized or pooled area mav procecad, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully s
if the undersigned had executed and delivered a copy of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Zxhibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases 2 lecasehold as described in the lease or leases
covering the interest of the undersigned for the term of the above
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement,

IN WITV?SS EREOF, thls instrument is executed by the under-
~ e aem AT On S A At~ b o Aemrn Ay A n A A At FlAa samAAvaT AanAA
D.Lé LS WY L it wua \_ [ VR \JIJ}J Q [y W \7 nuuu.. ~ A LY R ML A DAl e

S, . O '

Date_ March 3/, 1961 % //u/c//u%//‘/ﬁ/v L FAAALRA A

;? ) R swell H. Chrlsman

N |

State of \)/ (L MR )
COUﬂtj of (a sy )

Thekfore001n~ instrument was ackrowledged before me this

day of XVV/p"~/ﬂ _ , 194/ , by A&v O Fs AR TP A
U F e R D *"/
- / : _‘- “/vj/(’{/ / /(/i,
hy comﬂlssion expires: Notary,?ubllc in and/Loc ’

)\-) :’QLLQ g L' "/ '/ / ;’Q '1'_/ . '{(‘ ¢ ,/'L—-’/ Count‘y \/\)(}(‘/{ gl
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RATIFICATION OF COITTE ITIZATION 00X POOLTNG
YTREDIDNNENNN

WHEREAS, under date of _February 8  , 1961, an Arreement was
entered into communitiziug and noolin: =minzeal, rovaltv and leasehold
rights or interests in and undar th: tollowin described lands:

Township 30 North, Rance 11 Vest, ieidePotie
San Juan Counly, rew .exico

Section 7: West Half (W%{,
except for 3.39 acres in the NELSWE,

containing _327.01 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-

ated liquid hydrocarbons from thea Dakota
formation in conformitv with the well-spacing program
established for the field or area in wnich said lands are located; and,

WHEREAS, the undersigned owning mineral rights or interests in all
or part of the above described lands, desire(s) to ratifv, adopt and
consent to the said Agreement;

NOW, THEREFGRE, in consideration of the premises and in order that
development of the communitized or pooled area may proceed, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agreec to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a copv of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Zxhibit "A" to said Agreement under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of ths above
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expresslvy acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

LN WLLNESS WHERKOK, this instrument is executed bv the under-
signed on the date set opposite the name of the

/Af/ ersigned.
HPORATION

D*,? = AW C

Date_August 25, 19061 By: / : - “¢<$/é;{>éz—" %E&f
Vice President
Date
State of TEXAS )
County of DALLAS )
The foregoing instrument was acknowledged before me this _25%th
day of August 5 1931 , by __Prod P, Scuwell
TN -
Q ) fl_/(//&j//t{j)'ew_/

My commission expires: Notar%éﬁublic in and for

June 1. 1953 _ Dallag  County, Teyas

T o L

AT T

o gttt a e  + o
o LANCE.5s AR iy




RATIFICATION OF COIRAIITIZATLON OR POOLILG

.-
l\u\;u-.n x

WIEREAS, under date of __ mepyussy o v 19.g) an Anreement was

entered into communitizing aud poolin; wmin:ral, rovalty and leasehold
rights or interests in and under th> tollowiu described lands:
Towoahdp 50 ‘orthyy inte 12 Teat, ieileFe.’e
A T S L T

Section 7t ‘est velf ("i);

eXCCpv LOr 3«30 cerew an thie D070,

containing 327,01 acres, more or less, forming a cooperative drilling
unit for the purpose of developing and producing oil, gas and associ-
ated liquid hydrocarbons from the alkota

formation in counformitv with the well-spacing program
established for the field or area in which said lands are located; and,

WHEREAS, the undersigned ownin~ mineral rights or interests in all
or part of tha above described lands, dosire(s) to ratifv, adopt and
consent to the said Agreccment;

NOW, THEREFORE, in consideration of the premises and in order that
development of the communitized or pooled area may procced, the under-
signed do hereby ratify, adopt and consent to said Agreement referred
to above and agree to be bound by its terms and provisions as fully as
if the undersigned had executed and delivered a conv of said Agreement,
and does ratify and acknowledge the existence and good standing of the
lease or leases shown on Ixhibit "A" to said Agrecemant under which the
undersigned own an interest and do by these presents grant to the record
owners of said leases a leasehold as described in the lease or leases
covering the interest of the undersigned for the term of thes above
described Agreement.

This ratification, adoption and consent shall be effective as of
the date of said Agreement, notwithstanding the date of execution of
this instrument, and the undersigned expressly acknowledge receipt of
a copy of said Communitization or Pooling Agreement.

IN WITNESS WIEREOF, this instrument is executed by the under-
signed on the date set opposite the name of tl dersigned.

 dm T el DA ORATLOE /C;L/(\\
Date Aurmunt 25 LAY 1 3 : / /

SR I S

Date
State of T\ XA )
County of DALLAS )
The foregoing instrument was acknowledged before me this 254k
day of Auzunt , 1952 , by  Fred £, Sepell
A/M 7 Jerga
My commission expires: Potgfy Public in/and for

J‘JJZG 11 1963 1}&31&3 GO1Jnty’ v m o

k]
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FARMINGTON, M, M,
PHONE 325.1182

BSANTA FE, M. 4.

PHONE 983.3871

Y-MEIER REPORTING SERVICE, Inc.

~
!

DEARNLE

ALBUQUERQUE, N, m.
PHONE 243 .6691

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Pe, New Mexlico

May 19, 1965

REGULAR HEARING

IN THE MATTER OF:

Application of Maleta Y. Brimhall and
Barbara Burnham for force-pooling, San
Juan County, New Mexico. Applicants, in
the above-styled cause, seek an order
force-pooling all mineral interests in the
Basin-Dakota Pool underlying the W/2 of
Section 7, Township 30 North, Range 1l
West, San Juan County, New Mexico.

case No. 188

o M v Mt M e e et Nae? e s Nt st e

BEFORE : Honorable Jack M. Campbell
Mr., A. L. "Pete" Porter
Mr. Guyton B. Hays

TRANSCRIPT OF HEARING
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MR.

MR.

PORTER:

DURRETT:

We will call Case No. 3188.

Application of Maleta Y. Brimhall

and Barbara Burnham for force-pooling, San Juan County,

New Mexico.

If the Commission please,

I would like to state for the

record that we have received a letter from Mr. Sim Christy

of the firm of Hinkle, Bondurant and Christy, representing

the applicant Vada Development Company and by applicant I

mean aprlicant for the hearing De Novo, requesting that

their application for

MR.

PORTER:

case be dismissed?

MR.

MR.

DURRETT :

PORTER:

hearing De Novo be dismissed.

Is it your recommendation that the

I would so move, Mr,., Porter.

Case 3188 will be dismissed.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )}

I, ADA DEARNLEY, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0il Conservation Commission was reported by me; and
that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

Witness my Hand and Seal this 2nd day of June, 1965.

)
S 3
. P

7 ';\/J,.' a . Lo -

NOTARY PUBLI¢
My Commission Expires:

June 19, 1967.




FARNMINGTON, &, M,
PHONE 325.1182

A TR

PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERGUE, W, w.
PHYONE 243 . 6691

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Hobbs SankaxR&, New Mexico
April 14, 1965

REGULAR  HEARING

IN THE MATTER OF:

JUAN COUNTY, NEW MEXICO

BEFORE :
GOVERNOR JACK M., CAMPBELL

SECRETARY~DIRECTOR A. L. PORTER

LAND COMMISSIONER GUYTON B. HAYS

APPLICATION OF MALETA Y. BRIMHALL AND

BARBARA BURNHAM FOR FORCE-POOLING, SAN
Case No.

(De Hova)

e Nt e’ st N v S ot st N st “vait “ums® st
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TRANSCRIPT OF HEARING




race 2

MR. PORTER: We will call Case Number 3188.
MR. DURRETT: Application of Maleta ¥. Brimhall ang
Barbara Burnham for force-pooling, San Juan County, New Mexico.
I'd like to state for the record that this is an application
for a hearing, and it has been requested that this case be
continued, and the parties have stipulated that it will be
continued to the May 19, 1965 regular hearing.

MR. PORTER: The parties having stipulated that
the case will be continued to ths regular May hearing, we will

take Case Number 3238.

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY CO®Y, CONYVENTIONS

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILIO )

1120 SIMMS BLDG. @ P, O. BOX 1092 & PHONE 243.4491 ® ALBUQUERQUE, NEW MEXICO
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SPECIALIZING (M.

I, ELIZABETH K. HALE, Notary Public and Court Reporter,
do hereby certify that the proceedings in the foregoing case
were taken and transcribed by me and that the forcgoing 1s a
true and correct transcript of proceedings to the hest of ny

knowledge, skill and ability.

IN WITHBESS VACRLOI, my hand and seal of office this 25th

Gay of April, 1965. A |

| [ A

; Motary Public

My commission expires
! i

€ r
fMay 23, 1968,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, N. B.

PHONE 983-3971

FARINGTON, M, N,

ALBUQUERQUE, N, ™M,

325-.1182

PHONE

PHONE 243 669

BEFORE THE
NEW MEXICO QIL CONSERVATION COMMISSION
Santa Fe, New Mexico

January 6, 1965

EXAMINER HEARING

IN TEE MATTER OF:

APPLICATION OF MALETA Y. BRIMHALL AND

BARBARA BURNHAM FOR FORCE-POOLING, SAN

JUAN COUNTY, NEW MEXICO

- e eh mm R Er R @ s S Em Gs G e W Em an W R e W o e

BEFORE :
DANIEL S. NUTTER

TRANSCRIPT OF HEARING

et Vet St e Nt Nl Ny it et e il St "t st

Case No. _3188




vage 1o Briuahald ond Zuvnham Application

excepting therefrom = 3/39 acre treel vithin said west hulf of Section
7 owned by Barbare Burnham and Maleta Y. Brimhall as described in vara-
graph 1 herein. This order alsc specified that any owner cf acreage in the
w2st half of said Section 7 excludéd from the above described non-standard
: units shall be permitted to bring a force-pooling application before the
~§ Commission and haking their acreage included in the said gas proration
! unii in the Basin-Dakota Gas Poeol upon reasonable terms and conditions.
3. Applicants are informed and believe that at this Lime the Bets
o Development Compeny is the successor in interest to Southwest Production

§ Company, original applicant referred to above and s'dd Beta Development

balfy

Company as operator of the unit are conducting drilling operations under

well designated "N211 Hall No. 1" and that these operations are draining

the tract owned by applicants and described above; and said applicants
their privilege under order R-1991 to force poclime
therefore desire to exercise/%heir working interest in their 0il and gas

mineral estate on said tract and thereby protect their interests in accord-

ance with statute number 65-3-14, N.M4.5.A., 1953 and as the same may have

E
il
i
ki

been amended, which among other things has as its purpose the protecticn

of correlalive rights of owners of each vroperty in an o0il and gas pool.

WHEREFMEE applicants respectfully oray:

That the Commiceinn got 2 dote for hearing belfore an Caaminer vn inhls ap-
plication, and that the caid Commission after reviewing the evidence and
being ~therwise fully informed in the premises enter an order auiherizing

e

to force-pool their acresge in

-t

and allswing the apolicants he Basin-

Dakota Fool as described in this petiiion, providing thst the cil and gas
leaser.old working interest in the mineral ostale therein be established and

considered 5 7/8inh vorking iatevssi in the lion-Standard gas proration unit

ction

D

in the afrresaid Basin-Dakntza Peosl on 2 picooriional basis in cenn

with 211 the acreage in the zaid unlt, and thet the arder provide that the

-~

cperator be alleudd the recovery of the enste of Arilling sald well thereon
which is attribuiable te the werking interect of the applicunts and that

the Cogmizsion othoro,ion provide for the pioteclinn oF the interests of all

interested partios, : ,
. - ) ///:/’ i ,_/// - /,, /) /,/
. ' ! 4 ,’/: S ) . /,/ Ay .
) -y ,,‘f/‘.!} 4,/5’ .{/,:,',—, - 2 N /,["-’ . /.t/l{/_;’ ot i 5 2 ;‘/ b -,;/
[L{’/[}V L, /‘/f/ .// 7 Juhp s ten Je vy J/L,/a/t Chuska
A

Aztec, New Maxico
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MR, NUTTER: We will call Case Numbver 3188,

MR. DURRETT: Application ol Maleta VY. Brimhall and

Barbara Durnham for force-~-pooling, San Juan County, New Mex-
ico.

MR. JEFFRIES: If the Commission please, Justin
JerTries, Aztec, New iexico, appearing on vehalf of the ap-
plicants. The appnlication I believe spealrs Tor itself{, and
is wmerely one which seezs to have our applicants availl them-

~

selves of the privilece reserved to them to force-pool their

working interest of small acreage as was given them in your

Order Number, I believe, R-1991, Case Number 2288, wherein
the Commission granted 3,27 plus acre non-standard gas pro-

ration unit in The 2Easin Dakota Pool in the acreage area

referrea te in my appiication, and in the order ol the Com-

mission. I merely call attention to the fact fthat that was

an unorthodox size section, which made 1t easy ror the

yredecessor's interest to zet the non-standard

unic, or acrease was nol Included by only three and a
Traciion sercs, and oo oY The application we merely want Lo

do wnat we were lven the uwriviliese TO do 1n parasrat
your Order Munter R 2001 in this case--namely, Lo force-pool

o wWoriiing Intersest on the teras and condliions which the
Commicolon nas herevolore ~ranted 1n sianiiar instances in th

e
S,

b

P A ST e ey

<
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MR. NUITER: As I understand, Order Number R-1991
on the application o Southwestern Producticn created a non-
standard proration unit and excluded this acreage {rom the
unit.

MR. JEFFRIES: That's rizht. They were not able to
nezotiate a lease.

MR. NUTTER: But the order provided that the acre-

e could vpe included,

02

MR. JEFFRIES: Yes.

MR. NUTTER: Would you read that.

MR. JEFFRIES: Paragrapn 4 of Order R-1991, Case
2288 reads as follous: "That owners of any acreage in said
Sectlion 7 excluded roix the above descritved non-standard unitg
snould ve permitted to brinzg a force-pooling before the Com-
misslon to have their acreaze include a gas unit, upon reason-+

AT A FAavme oA AnnA
PO ClMNw wdind Ul

MR. YMUTTER: As I understand it, Southwestern does

P2

1oL operate the unit at the present time?

MR, JEFPRIZS: I understand 3Zeta has succeeded as

operator and ovwner o woriing dnterest o the whole unit, and

1L do have nere, 1 bthe Comalosion desires 1o, & true--a yhotoT
static copy o the deed, 1t disn't 2 true coupy, under which my

kY

ciients hold 2 base itle. I offer that in eviaence, 17 the

Ny R s et
LONNIZnSL0on aesLres.,
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MR. NUTTER:
MR. JEFFRIES:
Beta?

MR. CHRISTY:
Christy,

MR. NUTTER:
this case?

MR. CHRISTY:

MR. JEFFRIES:
have no witnesses.

iIR. DURRETT:
ire
JEFFRIES :
DURRETT:
JEFFRIES:

DURRETT:

[
-

JEFYRIES :
cluded and they diant'lh

MR, NUTTER:

on the proserty and 1o tne o7 acre--the non-standard unlt--
{
. Ayt ATy ey !
185 LU sresenuoy prouc U ived
MR, JEMFRIES:  To ny undersbonding; it le, Irom our
e et e S . b
inlcraatlon, obtailned Trom our resiongl oJlice in Aztec.

MR, NUTTER:

for 3eta Devel

your clients

We'ld iike that marized as an exhibit.

I take 1t there's no one present from

Sim Christy of Hinxle, Bondurant &
opmenty Ccompany.
Do you have anything to say regarding
we do.

Yes, sir,

That's all I have at this time. I

I have a question concerning your
Tee owners?
Yes.

And {they own acreage in joint tenancy?

Ne, I think they are tenants in commo
Z“ut there is no oil-gas lease?

not on our

A s e e N oy Y ER e
LOTo o any cease WALTM vne ¢on

i T dn < e k]
Chney

nhas o vwell teen drilled

- PR 1 P A e P T
Yoes ollients wolls Lo wWOorkin

;intercstJ
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owners as well as fee owners?
MR. JEFFRIES: That's true. They would like to be
considered a workin; interest owner proportionately 1n the

entire unit, on the terms I assume the Commission has granted

in the past, on a somewhat zeneral {ommnula I think they granted

in another order on land alsoc owned by one 0. these clients.

MR. NUTTER: In all probability your clients would
te expected to pay a portion of the well costs?

MR. JEFFRIES: Yes, we would assume any relief
granted in this agplication would be generally upoh the terms
sranted heretofore, thai they would bhe considered 7/8 working
interest owners on a proportional vasis, that they would have
to pay reasonable driilin:s costs or we would participate as
ve went along, and alsc that the Commission has certain other
Tormulae which they use in all these cases, glving some bene-
fit to the operator Tor their development costs. I'm referri

aow Lo a similar order ranved on one o these clients of

mine, with her husbtand, on a similar mavver, I'n assumir
there would be so»l o7 o seneral Jornuia sranved,

MR SIIUTIRR Y . TPy
rhive il b Vel il

L 1z Lhe anoun.. o acrease incliuded

i thig Lracuy
1 TrEALAY AN R PN v < v T T ey D e
SL JBEFIRIES: ists Very smal.--1 ucLhLeve 3. ?\)
PENPES 3 3 1 [
aeres, oo Luts o very g iCUNL o0 oacrer e,

o
O




327.01¢2

MR. JEFFRIES: I believe that's correct. They had
more than 320--this was an irregular, unorthodox size section|
sO0 they had 320 acres without us.

MR. NUTTER: So presumably the total size of the
unit would be 330.40 acres?

MR, JEFFRIES: I hadn't calculated, but that'!s prov+

ably true.

ting service, Inc
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| S
= MR. NUTTER: And your clients would have 3.39--3 7/30
o
— oi the unit?
as
E; MR, JEFPRIES: I cuess that would be right. It
t .-
> z \ﬂ ¥ T o I
z would be very small,
a v He
= I
~ =z MR, NUTTER: [Irr. Christy, would you care to state
a> B
e —— b

Beta’s position in this matter?

M. CHaISYY: We nnve a witness, when ne rinlsnheg

AR, JEFERIES: I've Jinlched mine o€ thils paorllonroe

PEae STIIYT IO ey dvety . I Eate Rt
M, CIRISTY . Ve nave onge witahess,
. I . - - - - ~F gt R R § - e i
ol . AN ORI C QW LM, vhe wltness, novin s Loen iy awor, |
I
|
S S HE - IS N i E PN B ST R
was erooalined and testilied as Tollows:

DIHECT EXAMTIHADION

ol . TP s . Sy esiry P v v L . M PR N
G Plecase sUote yooe nome, Ornloer, et o ton ey Ly
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whom you are employed, and in what capacity.

A W. Tom Cowan; I live in Midland, Texas and am em-
ployed by Beta Development Company; my title is manaper of thd
land.

Q I refer you to what has been marked Beta's Exhibit
1 and ask you if you will please identify 1it.

A It is a plat showing the west halfl of Section 7,

colored in yellow.

Q This is the land involved in Case Number 31887
A Yes, sir.
Q And this show. in yellow the west hall of Section 7,

showing also in green the 3.3% acres mentioned by iMr. Jeffries
a moment azo?

A Right.

Q Who owns the working interest in the acreage in
vellow?

A Deta Develowvmeni owns 7/3 of 1¢ and E1 Paso owns
the otner /3.

Q@ EL Paso owns the northeast ang west, and you own the

caiance?

A Yos

G vhat kind o) land is that--Tederal or state lend?
il Paso is Federal, and the walance 1o Jee.,

o 1 assume you have enbtered Into o communitization
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azsreement?

A Yes.
Q I hand you what has been marked Exhiblt 2 and ask
if you can identirfy that.

A That is a communitization agzreement entered into
by our predecessors, Southwestern Production Company, cover-
ing; the land in question.

Q This covers the 327.01 acres?

A Yes.

a) And i1t communitizes dry :as and assoclated liquid
underlying those lands?

A Yes.,

Q Does it specifically exclude the 3.9 acres mentione

Jef{ries which he clailws his clients own?

)
%
.
s
e
B

A Yes.

Q This has been 2o,.voved by the U.S. Geoloszilcatl Servie

A Yes,

0 I731 acw L7 one o the rojyally odners s nroara
Durnias, one ©f Lhe oo -lcanun o oohio e,

ISV i e “a Ty e
ol do coomocn,

. N , ) . , e oy geea s
v, CHRLISHY W WO L Lo el er o cebals Bxndvlivs
I ana 2.
S, JEWRRINSG Yoo o Jenuion,

WRLOCHRISINY ¢ e oo oo ass tnat thne Coamlssion
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receive the testimony in Order R---in Case 2288 and Order
R 1991 as part o the case--part of the testimony in this
case.

MR. NUTTER: Are you asking that that be incorgporat-
ed in the record o this case?

MR. CHRISTY: Yes.

{IR. NUTTER: The record in Case Number 2288 will be
incorporated, 1i there 1s no objection.

[iR. CHRISTY: That'!s all The questions from this

-t

\

itness.

o

MR, NUTTER: Are tThere any questiong of Mr. Cowan?
ee. Mr. Christy, I'm nol exactly certain wnhat Beta's position
is here.

MR. CHRISTY It will be Betats position, Mr. Exan-

.

iner--our position is, one, that there 1s no evlidence in this

—

28 O

record that Mrs. Burnhan and Mrs. 3rinhall own the 3.9 acres.
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unguote. That is the purpose of introducinz testimony In the
prior case. The spacing on a proration unit is 327, not 330
acres, and you don't have jurisdictlon to force-pool an out-
side 3.759 acres, pecause the spacing unit is 327.

Next, it woulid have to be proved into the record
that the parties were unable to agree. There 1s no proof in
the record that the garties are unable to agree. ‘The jurls-
diction of this Commisslon does not attach until the parties
cannot agree, by statute.

fourth, i1t would have to be proved that 1t was

necessary to force-pool in order to protect correlative rights

e

or vrevent waste. There 1s no proof in the record that cor-
relative rights would oe violated or waste prevented.

Fifth, the pgroof 1n this record is that E1 Paso owns
an interest in the well and the communitized area. You would
have to give El Paso reasonable notice, above and beyond your
oublilcation, because you'lre soling taxe away rom it an
interest 1n that welil, 7That 1s & proverty rizght which you
cannotv tagde away fron them oy puviication wnen you have a
petier wmeans ol notlce,

Sisth, you would have to show the terns and condit-
ions under whilch the Torce-pooling order couid ve entered, |

and there 1is no testimony Iin the record as to the terms and

conadltions.
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Next, you would have {o show that the Burnhams and

Brimhalls are entitled to thelr falr and just share of pro-

duction out of this well. There is no proof as to what that

would ve. There may ve a Jault lying across this thing--I

don't know what the story is; there's no testimony to that in

the record.

Next, the Commission shall make definite provisions

with respect to well costs, and so forth. There 1s no testi-

mony as te well costs,

Just no testimony here on wilch this Commission can base a

wooling order. It does not nave Jurlsdiction and does notl

k3

have tesgtimony upon wnich to base a valid order.

In the,record is there

z

ncorgorated

anything as to well

w of. I read the case

CHALSY &

R,

Jile and didntit Pind anything., I nizht also add one thing:
The urior case Goes mentlon the »isnt ol other ovners Lo Mile
an asglicacion Jor Tovee-5ociin Mumoer L, 1t wasn't oub-
lisncd ‘o Lnat ool LU was inliched for non-soandard
srovatlon uvnit, so the Conllestion Lo parluy Humer 2, that
ri.ht 1s oranted Ly stouute, and is guperluons 1n the ioz
order, I you can _.rove thoe ‘cebo o the sbotuite youlwe 0%
the »i~nt, no stiey what thio Comaloslon soio,

miLonuTTER DD yony hieve AT o oy,

operating expense, risi ractor--there's
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JelTrles?

MR. JEFFRIES:

ticipated that in this small matiter I would bne

&

narraze of highly technical objections Deta has made to this

application. I would subwmit that, as

o e

cerned, 1f

the Tact that they do own the land--TI don't thing

o

]

static copy of the deed can ve taken as being a tr

They do own the land--I think that's a highly

Jection. As to all the other objections--I

I caught them all, because Mr. Christy went

relt That the order rormerly entered Ly the Commise
thousht they had jurisdiction to enter that order.

clear as

1981 or faulty publication. With respect to wnat
Commicsion mizht tae here, tThe Commission has to
Judse of ites Jurdisgdiotion. I thinit 1t is obvilous
sarties didntt a;ree, o we wWouitdn'lit nave orouznt
cavlion, And as Car as 1 Pasoe Is concerned, it se

cnaT 4. & Paso wanted Lo aupear, they would have
senvatlive here, anag L assuac e, Christy 1z ot
KL raso--
MR, CHRISTY: I 2m nowv represonting Bi
tiR., HUTTER: [ Thin- Bl Paso and notlice

don't

He, other than that I had hardly an-

Taced with the

far 2s ownership 1s con-

it's necessary we wlll furnish certillications of

a photo-

ue copy.

technical obh-

know that

rather fast--I1

sion--I

I'm not

to whether he'ls atvtaciking the Commission's Order R-

action the

ve 1ts

avpli

2ens Lo me

~ e LTV
[ erli <

representin

own

o
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MR. JEFFRIES: Well
in Aztec.

that information at its disposal.

in a small matter ol this type to

costs are available at the oi'fic

I thinlt the Comnission in cases of this kind has

We could hardly be expected

set those things--I was ad-

vised by Mr. Durrett that I would not have to have any wiltness

MR. NUTTER: Mr. Cowan, are you acquainted with well

costs for completion o the well?

A Yes, sir, Indirectly.

o] The well has been drilled and completed, and is on
production?

A Yes.

) And it was drilled by Southwestern?

A Southwestern Production Company, yes.

e And the iles that Southwestern accrued on the well

“

have been transierred to Reta?

A Yes,

9 Are

”

operatlin: the weil?
A Yes, sir--ajoin, indirectly. That is not my depart-

ment and I couldntt ectuaily, I don't thin:g T would ove
gualilfled Lo glve Lne ecracy operaivin costo.

9] You coul:il "urnigh the Commlsslon with cogts o dreill
Ing and compleblng the well, and also Lhe cost 07 onerabligg

TJ

et

ARG L WA IR Ul g T

e




a2l
{

1

as
D
T
| W——
aos
foige
[aw¥e
[ ot
—
| P
[amee ]
| oo 3
ao
| N—
—
QO
[ &)
=
[ ]
——
ad
—
o
[ =]
a
-

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P, O, BOX 1092 & PHONE 243.6691 ® ALBUQUERQUE, NEW MEXICO

A Yes,

sir.

MR. NUTTER:

you would furnish the Commisslion with a tabulation of the well

costs for drillins and

monthiy operating cost. .

o
T

IJ-

ceiving a
MR. JEFFRIES:
and have it certified,
MR. NUTTER:
MR. JEFFRIES:
prage number, sir.

MR. NUTTER:

June 9, 1951,
MR. JEFFRIES:
proper time fthat it te

MR. NUTTER:
Case Wwaber 3188, wii:

»gidicd co

P [ P * ~

have two exnisite., Lve
T - T OO .
PIR, CHRISTY :

WOLULd 0 e Inco evidden

into evidence, Does el

CI1LD easey

certified copy oOf

dr. Cowan, I would appreciate it 1if

completion of the well, and also the

Jeliries, I would appreciate re-

7 this warranty deed.

Do you want me to take the same deed
or zet another deed?
We'll keep this one.

All right--I'1il get the book and

Page 176 of Rook 159--it was recorded

We would, o course, move at the

aamitted in evidence.

Avcliicant'!s Exnivit 1 in

)

ve adnitted into evidence, penadaing re-

Lo 00 the same.  And . Christy, you

131, At this Lime we

ce covals Exniolos end 2
oy A PATIN L RS - - s s ey . (RO S -~
Tetals Exhibits L ang 2 are admitted

ther ol
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MR. CHRISTY: I might mention one thing further.
On the guestion 0. whether or not the Commission has juris-
diction, there is another provlem. I you'wve soinzg to permit
this fo oe iorce-pooled you'll have 330 acres on which vro-
ductlion is beinz divided. The aliowable vroductlon 1s based
on 327. We cannot increase the allowablie to 330, because
we're under an order not to. You're going to thereby invade
the interest oi" the Federal Governwment, Beta, El1 Paso, and
the other royaity owners, and you violate their correlative
rignts when you do that, and we say you don't have jurisdict-
ion tc Jo that.

MR, NUTTER: Why couldn't the allowable be raised

to

(v
[ N)
<
~2

MR. CHRISTY: Fecause we're unde: an order in the

other case not to. The non-standard proration unit is 527,

4

o] : : N P P i . PR At an g al i
and you've ;oL Lo open that czse pack up and establish a 330

Lo rore you can ever have o Joree-pooling heariaz, Ry statute
you don'it nave ine elunletoon
R, UTTER: Is tnere anyinin cher in Cohse Hum-
er 1007 We wi calle the case wunder advisencns, ana 2ail
Cone Mo 30
* * ¥

P
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO % -

I, Elizaveth K, Hale, Notary Public and Court Reporter,
do hereby certily that the proceedings in Case Number 3188
were taken and transcribed b me, and that the lorezolnz is a
true and accurate transcript of proceedin s to the best of my
knowiedge, skill and zollity.

IN WITNESS WHEREOF, my hand and seal o office this 1ith
day of January, 1965.

-~

A
L (4(“ sy L \:}6\_4{&/,
Notary Puoplic

My commission expires

May 23, 1968.

1 do hereby certify that the foregoing 1s
a zompisie record of tRe proceedings i:’
tha Buaslrer hesring gf GCase ho3/ ....... N

roea oy mwe ono LM .

........... , Bxaminer

”kaw H;;ico”011 Consorvation Commission
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