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e GOVERNCR
- DAVID F. CARGO
CHAIRMAN

) State of Neto Mexico
- ®il anmuhatmn Commission

-

LAND OMMISSIONER )
s GUYSON B, HAYR " A, L. PORTER, JR.

mEMIER . ' ' . SECRETARY - DIRECTOR

P. 0. BOX 2088 I
SANTA FE §

" STATE GEOLOGIST

o s e 2 e e
¥

May 11, 1967

et~ Rt G ase No. 3856
nr.»chrtnco Eiml- Order No. R=3235
mmo. ‘Bondurant & cm'isty : '
 Attorneys at Law Applicant: —
Post: atxtcc Box 10 : | : 1ty Compan
Fadebitn oo 88201 Southland Royalty Company

. ;Dea;:. Sir: -

Enclbsed‘;&herewifh are two copies of the 'aboire-reférenced,'Com-
_mj.ssion order recently entered in the subject case. ’

Very: truly yours, e 13 sl

N ) o

A. L. PORTER, Jr. L
Secretary-Director o N -1

ALP/ir
. Carbon copy of drder also sent to:

_Hobbs OCC___ X
- '_Artesia occC ;
? o Aztec OCC
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'BEFORE THE OXL CONSERVATION COMMISSION
- oF m B'I‘ATI 0!‘ N“ HIIICO

I% THR nwrrn OF THR EEARING
CALLED BY; THE OIL consmum
COMMISSION 'OF NEW MEXICO FPOR
™ mngog_x OF CONSIDERING:

CASR no., 3556
Order Wo. R-3235

‘ H
: &

umcuxu or somim ROYALTY COMPANY
FOR AN’ JMORTFODOX GAS WELL LOCATION, LEA

mi.- caun ‘came on for hurinq at 9 a.w., on Hay 3, 1967,
at ﬁntl !'o. Wew. lbxico. bcfcro Examiner Daniel 8. lutm

lo'r on thh__}_}_sh__day of May, 1967, tho Commission, a

’qaom being present, having considered the testimony, the record,

and tho ‘recommendations of the Examiner, and being fully advisad

AR & ‘px--‘*—i.iai.

st

(11 i :i'hn: duc publi" noti.cc having been given as reguired by
law, thq cé—iuion has jurildictior of this cause and the subject
matter th-mf. , «

(2) mt tho appliemt. Southland Royalty Company, sedks

‘ luthority ‘to drill a wildcat gas well to tha Pennsylvanian forma-
“||tiomn, o doopo:, at an_ \morthodox wildcat gas well location

660 fut fro- the North line and 660 feet from the West line of
hctton 20. 'l'mm-hip 25 8outh, Range 35 ERast, RMPM, Lea County,
New utxlco.

(3) ‘mt the' drnling of a well at the proposed location
will not rnult in violation of correlative rights.

(4) 'rhat approval of the subject application may result in
the dilcovory of a bithertc unknown common source of aupply,
thctcby averting waste,

R N N I T It T U S S
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CASE No. 3556
Ordor lo. 5—;:35 e -

‘ (1) That the applicant, Southland Royalty Company, is
heredby authorized to drill a wildcat gas well at an unorthodox
wvildcat gas well location 660 feet from the North line and

1 660 feet from the West line of Section 20, Township 25 South,

Mange 35 East, MNPM, Lea County, Nev Mexico, to test the
Pennsylvanian or deeper formations.

(2) That jurisdiction of this cause is retained for the
ontty of -ueh further orders as the co—i.nion oAy dm nmsnzy

DOME at Banta Pe, Mew Nexico, on tho day and ya: hereisabove
designated.

STATE OF NEN MEXICO
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Docket No. 13-67 . | _

S

'DOCKET: :EXAMINER HEARiNG ~ WEDNESDAY - MAY 3, 1967 -

‘9 A.M.

. OIL CONSERVATION Q‘)MMISSION CONPERENCE _ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

o \J‘

o ;fCASE 3567:

‘I.'ne followmg cases. will be heard before Daniel S. Nutter, Examiner, or Elv1s
A. Utz, Alternate Exém1ner* ;

f'Appllca‘_} Ol ‘"‘of Tenneco 011 Compiny for a dual cornpletlon, |
_Mc)(mley County, New Mex1co. Appllcant, m the abc bove~ '
styled cause, seeks’ approval for the dusl completwn
(conventional) of 1ts’fHospa.h Well No. 10 located in Unit

-C of Sec'tlon 12, Township 17 North, Range 9 West, to produce
0il from the South Hospah Lower Sand 0il Pool and gas from

‘an undeélgnated Dakéta pool through parallel strings of tublng.

{'Appllca Hidn ot Southial '
well 1ocat10n, Lea County, New Mexico. Appllcant, in the above-

- styled cause, seeks authority to drill a proposed Devonian gas

- test wel.L at an unorthodox gas well location 660 feet from the
“North and West lines of Section 20, Township 25 Scuth, Range 37
‘East, Lea County New Mexice. - The well would be dedicated ro =
- the N,/2,0of said Secfmn 20. ‘

62 @oﬁtinum -and readvertised) . o oy

Royalty C pany for an unorthodox's gas

H

,Appllcai:lon ‘of Pu.rx*o Petrcleum Corporatlon for conra];)ulsm:-yr

i - -

. pooling;

‘Mexico.
i force-—p
underlyi

and ‘an unovthodox locaticn, San Judn County,- New
Appllcant, in the above- sty1ed cause, se€ , ;
Do ‘%all‘mmeral interests in the Bas fa Gas Pogl
itig Lots 1, 2, 3, and 4°83d the S/2 of ¥ IN/2-6f Sectidn

, 1, TOWTIShlp 29 North, R:mge 13 West, San Juan County, New Mex1éo, .
" to be dbdicdted ta a well t« “be driiied at an unorthodox locatlon
for said pool 1040 fest from the North line and 360 feet from tne
- Bast line of said Section 1. |
Docket No. 14-67
: DCfCKET' EXAMENER HEARING - WEDNESDAY - MAY 10, 1967
9 A.M. OIL CONSERVATION COMILSSION CONFERENCB ROOM,
_ STATE LAND OFFICE Buiial IS, SRNTA FE, NEW MEXICO

‘Ihe follow:mg case w:ul be heard béfore Daniel S. Nutter, Examiner, or E:lv1s
A utz, Altemate Examlner‘

,CASE 3569:

Appllcaitlon of American Trading and Production Corporation

for a ui]'llt agreement, Lea County, New Mexico. Applicant,
e

in th
Lea Um1

bove-styled cause, seeks approval of the Southeast
it Area compmsrlg 2,080 acres, more or less, of State

" lands in Township 20 South, Range 35 East, Lea County, New

Maxico.

ki
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Docket No, 12-67

DOCKET EXAHINER HEARING - WEDNESDAY - APRIL 26, 1967

9 AM. - OIL COBSBRVATIOH COMMISSION CONFERENCE . ROOM,
: ; STA'I'E LAND WFICE BUILDING sam FE,. m HEXICO

The follow1ng cases wxll be heard before Elvz.s A. Utz, Examiner,
S or Daniel s. Kutter, Alternate Examiner~ ‘

Applxcation of Coastal States Gas Produc:.ng COnpany,_for a urut
agreeieht”‘“l.ea éounty. Bew nexlco. Eﬁplicant. ‘inthes ahove—

i
1l e St :
at‘.y.l.eu ‘Cause; aecn: a.yy.l.uvo..l. u; e ray&ug 2" 5in Ar.dres Tnit

Aréh Comprising 4080 acres, more or. less, ‘of "State, Federal

and Fee lands ‘in” Townshlp 9 SOuth. Rahge 33’ East,l.ea cOunty,

Appllcatlon of 'Coastal states Gas - Produclng COmpany fora

ptés' ure, mntenance ‘expansion, f.ea COunty. New Nexico.

, R abov "“Qtyled ‘cause’, ‘seeks iﬁthﬁfity to

éﬁﬁa *the preqsuré ‘Mainténance’ projeci ihatitan j?lying’ “M*" San

. Andfes Ohit’ ‘by 'the’ ifijection "of wateér into thé San’' Andres for-
mation through ‘8 injectlo.‘ ‘wells ‘locdated in Sectic.'ls 15, le,
17,20, 22, 28, 29 and 33, Township 9 South, - Rang'e 33 Bast,

. LhLea: cdunty, New Mexico. Applicant further ‘seaks the promul-

. gation of special rules fcr sald pro _,ect, 1nc'ud:|.ng prbviéion

:_for future expa.n51on.

FIRARAE TP A s omtain

“CASE 35562 iAppllcatJ.on of ‘Southland Royal'..y Companv for an unorthodox gas

TE5. 2R well location) Lea County, New Mexifo. Applicant, in the above-
styled cause, seeks author:.ty O dnll a pi'oposed Devonian’ gas
test well at an unorthodox gas well locatioh’ 660 feet from the
Horth and West 'lines of Section’ 12, Township 25 south, Range
35 East, ‘Léa County, New Mexico. 'rhe well would e’ dedicated
to the !i(/z of sald Sectlon 12. SRS oEs T ana

TR S At

Applxcat:.on of Gulf 011 COrporatlon for compulsory pooling,

Lea: -County, New Mexico. Applicant, in the” above—styled cause,
seeks ‘an ‘ordeyr force—pooling all minetal’ ‘intérests in the Inbe-
Pennsylvaman Pool underlylng the E/2: SW/4 'of 8éction 13 Town-
sh:.p 11 SOuth Range 33 East, Lea County, New uéxlco.

CASE 3558: Application of BTA 0il Producers for an unorthedox oil well

.+ [t location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill its Lowe 671 Ltd. Well
No. ‘1 as an exception to the well’ location reduirements of
Order No. R-2929 for the Nonombre—Upper Pennsylvanian Pool and
the Nonombre-Lower Pennsylvanian Pool, Lea County, New Mexico.
The proposed well would be located 560 féet £35m the North and
West lines of Scstion 5, Township 14 south, Range 34 East.
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Docket Mo.

12«67 -

April 26, 1967 Examiner Hearing

CASE 3559:

- CASE 3560: ‘..
) - Lea: Qounty, llew Mexico. Kpplicant. in the ahove-styled cauae,
seeks approval of the Hat Mesa Unit Area comprising 7874 acres,
1nore or less, of Federal and State lands in Township 21 South,

- Ranges 32 and 33 ‘Basi, Lea COunty. New uexico.

CASE 3561z

Application of BTA 0il Producers.for special pool rules, Lea
_-County, - New Mexico.- Applicaﬁt, in the ahove-styled ‘cause,

seeks . the pronulgation of speéial pool rules for the South
Flying "H"-Pennsvlvanian Piol b Lea County, Kew Mex KC‘O,‘ includ-
"'ing a provision for 80-acre proration units. - -

_Application of cOntinental 011 Company for a‘dual completion,

Lea . cOunty, New Mexico. Applicant, in the above-styled cause,

,seeks approval for the dual completion (conventional) of its
" Meyer B-4 Well No. 19 16cated in.Unit O of Section 4, Township
21 SOt.th. Range 36 East., to produce oil from an undesignated

. ;.Paddock pool and fron the 0il Center-Blinebry Pool through

.CASE 2382

CASE’3§6§:V

CASE 3564:

.’parallel strings of tubing

A:Application of COntJ.nental 0il COnpany for a dual completion,
San Juan County, New Mexico. Applicant, in the above-styleﬂ

cause, seeks approval for the dual coupletion (conventional)

_of its Table :Mesa Well No. 29 in Unit H ‘of Section 9, Township
27 North, Range 17- West, San Juan COunty, ‘New Mexico, to pro-

v duce gas from the Table nesa-?emxsylvanian “C" Gas Pool and
fro- an. undesignated Mississippian gas pool through the casing-

tubing annulus and 2-inch tubing, respectively.

.Application of sSkelly 0il COnpan for an amendment to the

Southeast New Mexico Gas Proration Rules -and Regulations.

.Applicant, in the above-—styled cause, seeks an amendmant to

‘Order No. R-1670, as amended, Rules and Regulations for Pro-

rated Gas Pools, Lea, Eddy, Chaves and Roosevelt Counties, New
llexico, to provide an administrative Pprocedure whereby wells
ordered shut-in for extended periods to make up accumulated
overproduction could be permitted to produce up to 500 MCF
each month during such shut-in.

Applicat:.on of Maxwell 0il Company for a unit agreen'.en BEddy

. County, New Mexico. Applicant, in the above-styled cause, w2y

sscks approval of its Taylor Unit Area comprising 640 acres,
more or less, of federal lands in Sections 12 and 13, Township
18 South, Range 31 East, Eddy County, New Mexico.
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Docket Fo. 12-67
April 26, 1967 Exami wer Hearing

CASE 3565: Application of Jomar Industries, Inc. 3for ? mn—standar‘:‘d oil
Proration unit, séeveral non-standard locat:mns, tenporary
exception to Fule :%07 and capaclty alilowal:‘les, Lea Cozuty.
New Mexico. Applicant, in the’ bove-styled‘cause. seeks ’
authorlty to drill 64 oil wells at noni-standard locatanne en _
a non-standard oil proration unit comprising the. s/2 HW/4 - g
SB/4 and the N/2 SW/4 SE/A of Section 30, T)ownslnp 18 South, { |
Range 38 Rast, Lea County.  New uexz.co,ifor ?productlon from_’ ST R
the Ogallala formation. Said wells woild he d‘fn..ueu to’ a ? ‘ _—
dénsi ity of four wells to each 2.5 acres and wou_l.d be no' nearer
than 82.5 feet to the outer- boundary of t.he utu.t. and no nearer
than 165 feet to another well produc:l.ng fro- th sane formatlon,
Applicant also seeks a temporary exception to 1Ru1e 307 fox: éach”
well to perm.t utilization of a vacuum—stype drllllng um.t dur-
ing- the drilling and completion operatfon. Appltcant further
seeks authority to produce the wells at capac1ty even' though
the aggregate production from sald welﬁs exceeds the 40—ac-e
normal unit allowable. ; :

(

CASE 3565: Appllcatlon of William A. and Edward R. Hudsomi’for a water-

flood expansion, Eddy County, XNew nex:l.co. Appllcants, 1n ‘the
above-styled cause, seek authorlty to expand thelr Puckett ‘
Waterflood Project, Maljamar Pool, by the 1n3ect10n of water
1nto the Grayburg-—San Andres formatlons i1-"::*:<>x3.g"1 10 wells in
Sections 24 and 25, TWDdhlp ‘17 south, Range: 31 ‘East, EddY
County, New Mexico. Appliicant furiher seeks Lan’ admlmstratlvev
procedure for future expansion of said pro;ect ' S :
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8.8 cHmSTY V.. 600 HINKLE BUILDING L. — . (ors)2u > deor
LEWS c.cox,dn oy . <D OF COUNSEL: HIRAM H.00W
PAUL W, uroia JR. RosweELL, NEW MEXICO 88201 /-

CONRAD £.COFFIELD == - e
HAROLD L-HENSLEY, JR. _ ~F o

T e 2ald - = P
""'v IAEL R WALLER ) _April 12, 1967 == 2 TecerHone(sos) e22-6510
STUART D.smog . PosTt OFFicE BOX 10

e

Oil V“Conservatlon Comm1531on
Box 2088
Santa Fe, New Mexico 87591

' Gént lemen:

We enclose herewith in trlpllcate application
of Scuthland Royalty Company for an unorthodox well
A»Tocatlon in the Nj Section 20, Townshlp 25 South, Range
35 East, Lea County. ——

: I have prevlously dissussed this matter with
Mr Dan Nutter and it is my understanding that this
appllcatlon will be included on the examiner's docket
for April 26. :

Yours sincerely,

: ] ' BONDURANT & CHRISTY

CEH cs
Enc.

CQ: W. M, Bosworth

e s




1

o
Is

gt e i s

w
i Lam
.Jn‘: —
NEW MEXICO OIL CONSERVATION COMMISSION i‘ - ’
SN
Appllca.tlon of Southland Royalty Company
for an unorthodox w11:lcat gas well 1ocat10n [& 75’52
in the N} Section 20 Toi}msh].p 25 SOuth izl =
Range 35 East, Lea Co Anty, New Mexico.

AnP'l lc ant

proposes o connnun;.‘clze the N4

of said ‘Section 20 for the pi’.tff)d‘é ! of

drilling a we11 to a depth suff:.c:.ent to’i
t * Laitlon ‘and seeks ‘an : - B R o

exception ‘to subd1v1 ion! (a) of subsectlon ‘ ' R ‘3

B of Rule 104 of the 611 Conservation Com-

»missmn with respect to the location of

~said well

i

[RRSIIIISR o S

New Mexico 0il Conservatmn Comm: 381on
Santa Fe, New Mex:,co _ :

3

" Comes Southlan

Y RS T P!

d Royalty Company, <act1ng by and through the '

undersigned attorneys 5
wildcat gas well lodatd

and hereby ‘makes appllcatlon for an unorthodox
1on to be located 2.660: feet from the North and -

West lines of Sectlon 20 TOWD.Shlp 25 Soutn, Range 35 East, N.M.P.M.
Lea County, New Mex1c0> and in support th.,reof respectfully shows:

1. Appllcant has' entered 1nto an agreeme*tt w1th ‘the owners ‘
of the oil and gas leases coverlng ‘the ‘N4 of Section 20, Township '
25 South; Range 35 East,ﬁ communltlze the N5 of said section, subject
to the approval of tihe United’ States Geolmglcal Survey as to the Federal
lands invoived, for the. purpose.of,drllx.llng a well which is pro_]ected
as a gas well to a deu h" t to! test the Devonian’ formation at
a depth of approxmate |y 16 000 f, t. ‘The Ns of sald section is com-
prised of four separ*atej tracts con istui':gj’ of 240 acres of Federal 1and
and 80 acrés of fee or prlvately owned 1ands, and it is necessary to
communitize said tracts to form a well spaclng unit consisting of 320
contiguous surface aéres for the dr1111ng of a wildcat gas well as
provided by subdivision (a) of: subsectlon B of Rule 104 of the rules

of the 0il Conservatlor{ Commlssuon
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2. That the normal Locatlon for the Spac1ng un1t comprising
the N% of Section 20, Townshlp 25" South Raiige 35 East pursuaht to
the rules of the - Comm1cs1on would be! 660 feet to the neatrést side

boundary of the dedicated “ract-and - 1980 ‘feet to 'the nearest end
boundary. Applicant;cwho is to be e operator of said commun1tlzed
“area, seeks an exceptlhn to said rule for—thé locatlonof the 1n1t1a1 b SR
test well 660 feet from the North and West boundarles of said sectlon ’ f
20 due to the fact that it''is estimated said well ?‘hlch“is pr03 cted
to:-a depth 1n excess of 16,000 feet, will cost in : ‘1ghborho d
of $750,000.00 and that by moving said location 1 el

iy

370 feét to thé ‘West
applicant and the partles part1c1pat1ng with appllcant in the drllllng

¢f said well can obtain substantial dry hole contributions whlch cannot b
otherwise be obtained. Furthermore, due to thefa ‘?that said we11 is :
in an area in- Wthh no - other wells /have been dr111ed ‘for a radius of C
several miles to a depth sufficié’ t 'to test the Devonlan foréatlon,

it is believed to be extremely dmportant and in furtherance of orderly
development ‘that ‘the" “‘exception ‘be ' madeé as there i nothlng to~1nd1cate ;
that such a location ‘would not be in the 1nterest“§>conservatlon or i
the prevention of waste or theprotection of correlative rlght"’

3. It is requested that this matter be set down at the exa-
miner's hearing to be held on April 26, 1967.

Respectfully submltted

quber of the 1rm of =»a:'f*
_ HINKLE, BONDURANT & CHRISTY
: Attorneys for Appllcant

Box 10

Roswell, New Mexico
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;
o BEFORE THE
D NEW MEXICO 611 CONSERVATION COMMISSION . i
P Santa re, New Mexico }
g April 26, 1967 o

EXAMINER HEARING

Company for ankunorthoabx gas
well location, Lea County, New
Mexico. )

)
)
e . )
Application '“6f7ﬁ"s<>“ti‘th1anfd Royalty ) ,
' ox | ) Case No. 3556

) -

o prr e,

-Meier reporting service, inc,
sox 1092 ® PHONE 243 “ﬂOAlIUQUIIOUI NEW MEXICO

5

.q‘

]

9

) i
e

DEXISITIONS, HEARINGS, STATE MENTS, Expest TESTIMONY, DANLY copy, CONVENTIONS

‘ 3 BEFORE: Elvis a, Utz, Examiner.
f & F g
? = 1z 3
ROt == T |
T e g
: [ Qo g g
j ;. = i B
g
? TRANSCRIPT OF HEARING
o
|
i
!




PAGE 2

‘ | “ A C MR. UTZ: The hearing will come to order, please, i~ — - —— ~ = 7

We have two'dxshisaals and one continuance which we will take

up First: o yeu'1l all be dvis_ed as to what's left. N e

i U SERPY NN e e e
; Case 3556% PR .

e

EE v L oug  HATPORE ‘Lﬁp]%ié‘aiﬁon &f ‘Sodthland ‘Royalty *
= \_umpdhy :6?‘ an unorthodox {gas well 1ocation. Lea Cournty, -
- e - R i Yo e .. : . . T e 3
. R“Mexie(;' LA e L TR T L TR Jg SR A AR P aone T RS R
= 1
g “f “the zxaniner "?lease, ‘that ‘case was’ advértised
¥ ! !
%’ k im,orrectly, 3% should havé béen - Seetion 20 rathercthan:
i . i
» § 'rhe ‘tase “Hiis’ ﬁeen readvert:.sed and T reqiest
hd that it ba continued ti1l May the 3rd, 1967.
“ ! ! :
g MR. UTZ: 3556 w1§11 be contumed to 5 3-67. . .| :
i " 2 £ wr EDa €l %
&
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PAGE 3

““COUNTY OF BERNALILLO

-meler

dearnley

P

ATEMENTS, EXPERT TESTINONY, DAILY COPY, CONVENTIONS
1400 FIRST NATIONAL BANK:EAST.@'PHONE 256-1294'® ALBUQUERQUE, NEW MEXICO'87108’

1120 S1uMS BLDG. ® P.0,-BOX 1092:0 PHONE ;245_-'6'69,!“,,0 At.‘quousnoue,lu'éy MEXICO 8710}

SPECIALIZING IN: DEPQSITIONS, MEARINGS, ST

STATE OF NEW MEXICO

) ,
) s8s.
)

I ADA DEARNLEY, Notary ‘Public in and for the County of
Bernalillo, State of New Mex;co, do hexaby ’certify that the
foregoing and atta‘ch‘ed:‘rr‘anéscript of Rearing before the New
Hex:l.co 0il Conservation Comhission was reported by me; and
that the same is a true anf‘;"orrect record of the said
proceedlnqs, to the best of‘my knowledge, skill and ability.

Witness my Hand and Seal th:l.s 8th day of May, 1967,

PEPY o Vv

T I U TP SR PP,

i
_ﬂf«d A el

NOTARY PUBLIC -
My Commission Expir_es:

June 19, 1967,

i ﬂo hareby #Ortify thet zha for

a cor*rlem Tacord of g ,J“of-'r-xc’?ﬁ;):ufnm

:ha Emm,nar "xﬂaring of Ca.se Bo. 7245

— -lo-(
I Y

Wow ltoxsoo 011 Oosue ""'at"o;;”c;:;nﬁmon '
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ting service, inc.

-meier repor
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SPECIALIZING IN,

DEFOSITIONS, HEARINGS, STATE MENTS, EXPEAT TESTIMONY, DAILY COPY, CONVENTIONS .

1120 SIMMS BLOG. © P, ©. BOX 1092 © PHONE 243-649) @ ALNQUERGUE, NEW MEXICO

BEFORE 'THE'

NEW MEXICO OIL CONSERVATION COMMISSION - I,

SANTA FE, NEW.MEXICO
May 3, 1967

EXAMINER HEARING

oo, L

IN THE MATTER OF:

APPLICATION OF SOUTHLAND ROYALTY
COMPAN"-FOR AN UNORTHODOX GAS
WELL LOCATION, LEA COUNTY,

*ha MEXICO. —

O

N Nl Nt Nt S Nt el upl

BEFORE:

Daniel S. Nutter .

Exaniner

TRANSCRIPT -

Case No. 3556
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: | (Whereupon, ‘Applicant's Fxhibit

. Number 1 marked for Videnti‘fit:a-
{ ;" tib'_n.) . T

MR. NUTTER: call éz‘jis'e‘ ‘Number 3556.

MR. HATCH: '"'Kiiﬁfi""é;tibh“‘bf-*SOuthland Royalty Company

""" ‘for an unorthodox gas well i?o%:’:atidn, 1,ea County, New MexicoO.

“fax . HINKLE= clarence £, Hinkle, Hinkle, Bondurant

and Christy, Rp§ge{i?l,; New% Mé)iico’;lﬁrepreseni::ing the Southland

- E'3% Wi
19 3 G

Royalty Company. We hive or’\é wi:tfrie'ss: Mr. Bill Bosworth.

T (Witness sworn.)

1

dearnley

p1LL BOSWORTE H, chlled as . witness by the Applicanty

having been first duly sworh, was examined and testified as

e

follows:

i
Tt

. vy
L L
PSS .
]

e DIRECT EXAMINATION

3

NEW MEXICO 87108,

NEWM

0 State youx n je,'?fesi’d’éricé, and by whom you are

4.

2561294 ® ALBUQUERQUE,:

EXPERT TESTIMONY, DAILY CCPY, CG&V!NT_ION:‘

employed -
A My name i's Bill posworth. My residence is Midland,
Texas. I am employ ed by _Sbixthiénd' Royalty Company .

o In what céapacfit‘yf éa‘ref-j(‘ou” employed by southland?

X 1092 ¢ PHONE 243:6691 @ ALBUQUERQUE,.

KEAST @ PHONE.

0

A bistrict  Landman:
Q How long have'; yég been employed by Southland? .
A

In excess oOf ‘twelve years.

SPECIALIZING INs DEPQSITIONS, HEARINGS, STATEMENTS,

1120 SIMMS BLOG. ® PO, B
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: pace 3

§ ‘ 0 Axre you familiar-with Southland‘s’operations in

i New Mexico?

o A I am.

g . Q  Are you familiar with the application of Southland in

R g v ' ! ' r

i T Case 3556? I .
iﬁ' A Yes.
=y 0 what is Sduthlaﬂdgkbyalty COmpany‘seekinq by this
= application? o s N
’ ’ - ' i A
-EE A Ve are seeking approval from the?CowﬂissicnSto drill ™
L
= a l6, 000-foot Devonian gas test well at an’ unorthodox 1ocatlon.
-

0 Refer to Appllcant s Fxhibit One, and explaln to the

CommlsSLOn what this is dnd‘What it shows.

¥

; ; L
PV SN L
A
A

| CONVENTIONS

A I believe each of you gentlemen | has a copy of: . ?t

Exhibit One. Exhibit One shows the area of interest, belng "

687101

what Southland has called the South Antelope Ridge area. This

‘encompasses all of the acreage in this partlcular area of

interest. It:also shows the leasehold ownershlp, expiration

dates of leases and federal and state numbers applled to each

lease. ; i

PHONE 2436691 ® ALBUGUERQUE, NEW MEXICO
PHONE 256-1294 & ALBUQUERQUE, NEW MEXICO'87108

0 was this plat, which is marked Exhibit A, as well as

Applicant's Exhibit One, jdtten up in connection with the

o Al it k&luvﬁv"tl-'-n,-w\‘h'ﬂﬂ LA
DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COFY

UENm—

proposed Unit Agreement?

A ves. ‘The outcome intended to form a unit consistingv

1400 FIRST NATIONAL BANK EAST @

SPECIALIZING IN:

1120 SIAMS BLOG, ® P.O. BOX 10528

Lgf these thirty-three sections; however,?due to the tremendous




Whers ’

'ihinéral o
an impo‘ssible Chore .
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dearnfey
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PAGE D
0 And where did you propose to locate that well?
A In the northwest quarter of the northwest quarter of
Section 20. being €60 feat from the north line and 660 feet

frém the west line of‘éaid Section 20.
Q Now, the normal iocation, under the rules of the
Commission, w&uld be where? -
A Would be 660 from the north line ana 1980 from the
west line of said section.
©  If the north half of 20 is dedicated to the well --
"A That's right.
0 Now, %ill it be necessary to communitize tﬁese
four, on account of being four leases inVolVedé
A It will be.
Q . Have you made any efforts to the cdmmuﬁitization at.
this time?
A Yes, we ara in the process at this time.
o} \Have you contacted the U. S. G. S. with reference to
their approval of the Communitization Agveement?
the head

a Yes, I talked to John Anderson in Roswell,

of U. S."G. S. in Roswell, and he has advised that he will
approve a communitization of this north half of Section 20 for

] foner Ehd o iond]
rilling-this -well.

0 Have you also talked to him with respect to an

unorthodox” Yocation?

T
BN




: PAGE 6 . ) T
& . : e -
: A Yes, I have. This, too, subjét:t to approval of this
" _ \ X | Commission, is approved by the U. S. G. S.
Q  In other words, the U. S. G. S. has indicated it has

)

no objection to the unorthodox location?

e g b o

Yol

v
f‘&;«{ u,: R

. e : : A  That's right:

i

P
LY

e ot
.meier Eo
1 LR

;

o) ‘'Have there been any other deep wells drilled in

this particular area?

A Not in the immediate avea. Off the plat, in the

» e . S oo .
et extreme northwest corner, a deep test was drilled. I believe -
= e y o e R A
= it was two years ago, which would make it in excese of scven
miles from this location. This test result+ed ii a drill hole, | ™%
the one I mentioned. That is the closest deep test. TR

@  This proposed test, then, is more or less of a rank

i
i

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COFY; CONVENTIONS -

- wildcat?

A We ébhéider it extremely rank wildcat.
0 What is the estimated cost of the well?
A $750,000.00 to test the Siluro-Devoniin at 16,000

feet and, naturally, a much greater cost, should the well go

to the Ellenburgeér.

s

[

0 And if it should run high, you probably will carrf
it to the Ellenburger?

A Yes.

’

Q What is the projected depth of the Ellenburger?

1400 FIRST NATIONAL BANK EAST @ pndus(zsp;leo ALBUQUERQUE, NEW MEXICOATI08: -

1120 5IMMS BLDG. ® P.0, BOX 1092 &' PHONE 243469 & ALBUGUERC JE, NEW. M
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.

Fk - : : ' a7 Apf)roximately, 19,0i00 feet.
Q 'Yoii“re speaking aboht the cost of the dry hole?

"a . J i" N -
A That's right, at $750,000.00.

O Tt would cost considerably more to complete it as a

i “proéﬁcing Weli? ]
. A A considerable amount, yes.
=y e In c}'i;he: words, you !'faré- ta’lk‘inq”:éb‘éiff'é;‘“"a’”pproiimat‘eiy.
= a million dollars if it's completed?
, et ‘A In excess of a million dollars for a completed well.
A ey : o . . e % . o s R )
: gg ‘Q Now, 'in connection wﬁth your Farmout Agreement with

'Gulfé‘do yoq have any prdjecfed?cdﬁéfibdéi&ns%t&wafd‘thé/ﬁell§

e

i (’_%'. iﬁi; Yés, we do. We have éome adjoining neighbors to the
R X : : ; ;
: ; § west and to %thei north that have%aqréed to make a substantial
. ¥ & . s Pl ! ) s
% _;: contribu‘t?ib‘n% if the wel‘l"égﬁ be %1oc‘ated in the northwest ’
§ . %gé quartér of the northwest qharter’% of Section 20 at this _
3 i . o :
» ?i?} requested unorthodox location.
.« 3o S . H :
| g %g Q Who afe_the ones who ‘pi;opbsed maki?ng%coht‘:r?ibui:ioﬁs?
LE g a3 . 1 P
' §§§ A . It's T%e‘;hne'co 0il Compax%ny, Tidewater 0il Company.
3 b
¥ % ég and-~Sirjclair 0il’ Company. | A
S ?i Q Now; where do they have::j acreage in this block?
é gg Ab Their écreage is in Seciions 1, 2, 13 and 24,
8 ~x » ‘ ,
g §§; Townshib 25 Sduthy Range 34 East,fand in Sections 17 and 18,
£ g7 L :
§ ég Township 25 South, Range 35 Fast.




i Now, I notice ‘that the Superior also has an’ interest
] ’ 1n some of ithe acreage in 17 ang 18,

; Looa That 's right.

I b gy

I Do you anticj ate a contributipn ‘from Su erior,
% p ,, ; up

AN it et s

i
§

it

location?

F 0 xs gt necessary, as far as Southland is concerned,

I

S,
a>
—_
o= , .
prard © A No, sir,
] o L
g
=y
§
x
S

#
Wt

R b gy, AN e

! | contribitionss

“

A7 Well, due to the tremendous eXpense of drilling tnig

this dry hole contribution, which has been offered, if tn

: i
g
i

is drilled in the northwest quarter of the northwest

AR e Qv}wﬂ'wma:«m.am»w
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0 Now, from the standpoint of those who are making

X 1092-9 PHONE .2
K EAST @ PHONE
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information, op this area?

A Yes, they do, Southland hag used Gulf's own

LDG. e.p.0, g0
NATIONAL BAN

i

geophirsi,ical’ recofds, plus doing our own work., ‘we have also
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1
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1
seen Tidewateri s:

and these 1attfer three

anoj(:naly‘ Erom v“heir p:.c

e = . H

pictures, 1t§wouldnft

is

and

R QUE i

- . £ P
d according to thej:f(;_u:lfi

‘inot. :

+* 3 i[1320 | £et?

, ridewater and Sinclair,

11d.

‘iect.

PAGE 9
; I s 4

v

1
o

; : A
Tenneco's, and ginclair’s work in this area,

i

¥
$
¢¢mpanies pelieve that the seismic °

§uil%d§ to the west; therefore,

- this "is tf:he' r:éasbn trfeaé gcf)wn the éicfeak_qe they do in this

3
i
H

of?th%%réiéons why they want the

nor;thwestquérteit of the northwest quarter?|

¥
[ I ) ;
pictures ‘and; your

i
t

make €00fmucﬁ§difference'¥- A ;

. ! 3 :
‘But, according to the

it wouldvmaké

v;the féiébnﬂéby they want the location

H

¥

' not be pro tected oriiit
o t

: . f . IR . .j
~tion’1n the prevention

i

‘A i No, I do ﬁot.

1400 FIRST NAI“IONAL
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of dnyﬁreason why,

; if this well is

arilled at an unorthgdox lﬁocfafiofr?i_correl‘a‘tive"r"ighﬁs would

woﬁld\ho%gbé in the interest of conse#Va
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of;waste?g
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g e e o b i Kt T ey

‘MR. HINKLE: I beli?ve that's all I’ﬁave.

I'd like to offer in evidence Exhibit One.

MR. NUTTER:  Scuthland's Exhibit”One will be admitted
in evidence.. T R i 7

(Whereupon, Applicant’'s Exhibit
Number 1 admitted in evidiunce.)

CROSS EXAMINATION

BY MR. NUTTER:
Q@  Mr. Bosworth, the well ié'ﬁ65ed'§rom an orfhodox locaH
tion to the west. Now, if the acreage immediately:to the west
is Gulf;s lease, shown there as Tract Number 1, is the ownershig
O£n§his acreage, insofar as Gulf or’Southland is concerned, the
same as the acreage on which the well will be drilled?
A It's the same. It wésié;rved out of an original base
lease, yes, if this is tﬁe question you are asking. |
MR. HINKLE: Well, will the ownership be unifoﬁﬁ
after you earn thi; acréage,by the amount of drilling as
between the Southland --
Q I mean, you are not moving over from the lease that
has a different ownership than the one you are on?
A No, sir.
MR. NUTTER: Are there any questions of Mr. Bosworth?
Yoﬁ?hay be excused.

(Whereupon, the witness was
excused.)
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PAGE 12:

COUNTY OF BERNALILLO

STATE OF NEW MEXICO

'ss,

e’ ap? ue”
i

I, CHARLOTTE J. MACIAS, Court Réporter, do Hereﬁy‘

_certify that the fbregoing/ggd attached transcript of

proceedings before the New>Mexico Oii Conservation Cémmissioi
Examiner at Santa Fe, NewAMexiéo{ iéfa true and éorréct reco?d
to the best of my knowledge; skill énd ability. | |

IN WITﬁﬁéS’ﬁﬁEﬁﬁOﬁ, I have affiﬁed my hand éhd 50tafiaf

seal this 9th day of May, 1967.

‘ _ P - , ’,--‘7 : - ':; ‘: s -—
. ‘lf ! N /‘{ - /‘L N ’ . ﬁ-}'. 4 ".; S ad o a :
~ e Ll S Sl T e fee?
Motary Publifé-Colrt Reporter
My Commission Expires:
February 16, 1971.

I do heroby oertify that the forsgoing 18
a compiets rocotxl of Mo procesdisgs ‘%

the Laonicey hasring #i Case lio.as..
hoard o e mj,ﬁg. 19.‘.7...

v QTR T S S e S, Esaminer
New Mexico '0il Conservation Commission |
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