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GOVERNOR
DAVID F. CARGO
CHAIRMAN

State of Netw Mexico
@tl Qonservation Commission

\\‘ ‘“u .

LANQCOMMB&ONER STATEGEOLONST
GUY TON B. HAYS : i S A. L. PORTER, JR.
MEMBER : AU EAE SECRETARY » DIRECTOR
’ P. O. BOX 2088
SANTA FE

May 11, 1967

Mr. James Durrett
Rhodes, McCallister & Durrett Re: Case No. 3565
: Attornoys at I.aw : ‘Oorder No.  R-3234
; R -+ &~ R - ¥ 7] Bul.tding T T

| Albwuerque, New Mexico 87101

Applicant:

Jomar Industries

Dear. Sir:

Enclosed herewith are two copies of the above-referenced Com-
mission order recently entered in the subject case.

Very truly yours,

DA g,

A, L. PORTER, Jr.
Secretary-Director

ALP/irx

r .Carbon copy of Brder also sent to:

Hobbs occ ¥

Artesia 0CC

Aztec -OCC :

Other M. L. E.' Thomas, Amerada ~ Midland, Texas .

Mr, Joseph 0. Walton - Windmill Oil Company, Hobbs, N.M.
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BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

THE MATTER OF THE HEARING
BY THE OIL CONSERVATION

[SSION OF NEW MEXICO FOR

PURPOSE OF COMSIDERING:

aggn

CABE No,. 3565
Ordexr Ko, R-3234

APPLICATION OF JOMAR INDUSTRIBS, INC.,
FOR A NON-STAMDARD OIL PRORATION UNILT,
SEVERAL NON-STAMDARD LOCATICMS, TEM-
PORARY ‘EXCEPTION TO RULE 307, AND
CAPACITY ALLOWABLES, LEA COUNTY, NEW
MEXICO.

OF THE COMMISSI
BY THE COMNIESICN:

?Thi- cause came on for hearing at 9 a.m. on April 26, 1967,
at Santa Fe, New Mexico, before Examiner Elvis A. Uts.

MOM, on this__8th day of May, 1967, the Commission, a
quorum being present, having considered the testimony, the recorg,
and the recommendations of the Bxaninet, and boing fully advised
in thc premises,

::ssezt

* (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Jomar Industries, Inc., seeks
authority to drill 64 oil wells at non-standard lccations on a
non-standard oil proration unit comprising the 8/2 NW/4 SE/4 and
/2 8W/4 8E/4 of Bection 30, Township 18 South, Range 38 East,

i, Lea County, New Mexico, for the recovery of oil from the
Ogallala formation.

(3) That the applicant proposes to drill said wells to a
density of four wells to each 2.5 acres with no well being nearer
than 82,5 feet to the outer boundary of the unit and no nearer
than 165 feet to another oil well located on said unit,




CASE No. 3565
Order No. R-3234
é

(4) That the applicant almo nokz a tnponty exception to

‘Rfule 307 of the Commission Rules and Regulations for each well

in order to permit the utiliszation of a vacuum-type drilling unit
during the drilling and conplotion of said wells,

(5) That the applicant quthor seeks authorlty to produce
said 64 oil wells at capacity even though the aggregate produc-
tion from said wells exceeds the 40-acre normal unit allowablc.

k

(6) That the Oqlllnla tomtion is the major source of
fresh water in the Lea COunty Undorgtound Water Basin as declared
by the State Engineer.

¥ i e

(7) That the oil cxisting in thc Ogallala formation i- not
the result of a natural accunulption of oil and, thexefore, does

||not_constitute an oil pool as couonly understood in the oil and

gas business. b

(8) That the presence of 611 in the Ogallala formation
constitutes a hazard to the freih water supplies therein.

(9) That said oil should b. unovod from the Ogallala ‘forma-
tion, a fresh water -nuifer. as | quickly and efficiently as poui.blﬂ

{10) That the utilization ac propouod by the applicant of
a vacuum~type drilling unit dnring the drilling and completion
of said walls will not damage any stratum containing oil or gas.

(11) fThat in ordor to. taci]iitatc the removal of oil, an
adulterous substance when present in.the Ogallala formation,
from said aquifer, the requests .of the applicant to drill 64 oil
wells at non~standard locations ‘On “anon-standard oil proration
unit, to utilisze a vacuum-~type drining unit during drilling
and completion of said wells, and to produce said wvelis at
capacity should be approved.

i
i
i

IT IS THEREFORE ORDERED: |

{1) That the applicant, Jcnuar Indu-tries. Inc., is horeby
authorized to drill 64 oil wells on a non-standard drilling -
tract comprising the /2 NW/4 83/4 and the B/2 §W/4 SEB/4 of Sec-
tiocn 30, Township 18 South, Range 38 Bast, NMPM, Lea County,

New Mexico, for the purpose of removing oil from the Ogallala
formation, a fresh water aguifer;
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CASE No. 3565
ordex Ko. R-3234

PROVEDED HOWEVER., that no well shall be drilled nearer than
82. 5 feet to the outer boundary of said tract and no nearer than

165 feet tO another oil well located on nig! tract.

‘rhat a 40-acre non-standard drilling tract comprising

3,

lig south, Range 38 East, MMPM, Lea County, BNew Mexico, is herebdy
dedicated to 2 well or wells to be drilled thereon

(2) T
' \thé 5/2 BW/4 sE/4 aad the ?/2 gw/4 SE/4 of section 30, Township

created and

las  authoxized BY order do. (1} of this order.

o =

(3) 7That the applicant is hereby authotiiod. as an excep—

tion to Rule 307 of the Commission Rules and Regulations. to
ytilizse a vacuun-type drilling unit during the arilling and

coupletion of each of the 64 oil wells authorized py Oxder No.

(1) of this order.

 {4) That the applicant is hereby authorized to produds the
abova-ncntioncd 64 oil wells at maximum capacity until further
orxder £rom the Commission. ,

this cause is retained for the

(5) That jurissiction of
y deem naces=

antry of such further orders as the Commission wa

DONE at BSanta Fe, New Mexico, on thq day and year hereinabove

d..igmt.é .
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Docket No.

12-67

April 26, 1967 Examiner Hearing

CASE 3565:

Application of Jomar industries, Inc. for a non-standard oil

- proration unit, several nOn-sftandard locations, temporary

exception to Rule 307, and capacity allowables, Lea County,
New Mexico. Apé’ icant, in t}ie above-styled cause, seeks
authiority to ariil 54 oil wells at non-standard locacions on

2 non-standard cil proration ‘vnit comprising the 'S/2 NwW/4:

SE/4 and the N/2 SW/4 SE/4 of Section 30, Township 18 South,
Range 33 East, Lea County, New Mexico, for production from

the Ogallala formation. Said wells would be drilled to a
density of four wells to each 2.5 acres and would be no nearer
than 82.5 feet to the outer boundary of the unit and no nearer
than 165 feet to another well producing from the same formation.
Applicant also seeks a tempory.zy exception to Rule 307 for each
well to pem.. utlllzatlon of a vacuum-type drilling unit dur-
ing thé drilling and’ comaletlon operation. NAppllcant further
seeks authicrity to pzcducs the wells at capacity even though
the aggregate production from said wells exceeds the 40-acre

rormal unit allowable.

Appllcat.hon of Wi 3_1 am A. and Edward R. Hudson for a water-
£lood expansion, Eddy County, New Mexico. Appllcants, in the
above-~styled cause, seck aut}zority to expand their Puckett
Waterflcod Project, Maljamax Pool, by the injection of water
inte the Grayburg-San Andrss formations through 10 wells in
Sectiocns 24 and 25, Towmship 17 South, Range 31 East, Eddy
County, New Mexico. Applicant further seeks an administrative
procedure for future expansion of said project.
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Docket No, 12-67
April 26, 1967 Examirer Hearing

CASE 3559: Application of BTA Oil Prcducers for special pocl rules, Lea
; County, New Mexico. Applicant, in the above-styled cause,
; seeks the promulgation of special pool riless for the South
Flying “M"-Pennsylvanian Pool, Lea County, New Mexico, includ-
ing a provigion for 80-acrz proration units.

Application of Phillips Petroleum Company for a unit agreement,
Lea County, New Mexice. Applicant, in the above~styled cause,
; seeks approval of tha Xat Mesa Unit Are a'ﬂomprls;ng“7§74 acres,
: A , ‘more or less, of PFederal and State lands in Township 21 South,
- Ranges 32 and 33 East, Lea County, New'ﬁeiico.

n
ta
m,
w
o
(1)

CASE 3561: Appllcatlon of Continental 0il Company for a dual completion,

Sl Lea County, New Hex1co. Appl;cant, in the above-styled cause,
seeks approval for the dual complet“on (ccnventlonal) of its
‘Meyer B-4 Well No. 19 located in Unit O of Section 4, Townshlp

v St e

21 south, Range 36 EBazt, to producs owl from an unde31gnated
: Paddock peol and from the 0il C@Btﬁ?"BILHEny Pool through
: - parallel strings of tabing, - ,

CASE 3562: Application of COnt_nental oil Company for a dual completion,
: San Juan County, New Mexico. APPLLC&JL, in the above~styled
. cause, secks approval for the duwal »ompletlon (conventional)

' ; of its Table Mesa Well No. 22 in Unit H of Section 9, Township
> ’ , 27 North, ﬂange 17 West, San Juan CA:nty, New M“cho, to pro-~-
duce gas frcm the Table Mesz.-- 0e1nsylvan1an "C*" 2as Pool and
from an undesigneted Mississippian gas 9003 through the casing-
tubing annulus and 2-inch tubing, respeétivelyf

CASE 3563: Appiicaticn of Skelly 0il Company for an amendmsat to the
Scutheast Mew Mexico Gas Proration Rulss and Regulations.
Applicant, in the above~-styled cause, seocks an amendment to
Order No. R-1670, as amended, Rules aﬂd Regulations for Pro-
rated Gas Pools, Lea, Eddv, Chaves and’ ‘Roosevelt Counties, New
Mexico, to provide an administrative prcceduze whereby wells
ordered shut-in for extended periods to make up accumulated
overproduction could be peimitted te produce up to 500 MCF
each month during such shut-in.

CASE 3564: Application of Maxwell 0il Company for a unit agreement, Eddy
| County, New Mexico. Applicant, in the above-styled cause, . .

: seeks approval of its Taylor Unit Arxea comprising 640 acres,
more or less, of federal lands in Sections 12 and 13, Township
18 South, Range 31 East, Eddy County, New Mexico.
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Docket No. 12-67

DOCKET: EXAMINER HEARING - WEDNESDAY — APRIL 26, 1967

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDI‘G ~ SANTA FE, NEW MEXICO

' The followlng cases will be heard before Elvis A. Utz, Examiner,

CASE 3554:

CASE 3555:

CASE 3556:

CASE 3557

CASE 3558:

-or Daniel S. Nutter, Alternate Examiner:

Appllcatlon of Coastal States Gas Producing Company for a unit

R

agreement, Lea County, New Mexico. —-Applicant; in’the above=

" ‘styled cause, secks approval of the Flying "M" San Andres Unit

Area comprising 4080 acres, more or less, of State ‘Federal
and Fee lands in Township 9 South, Range 33 Bast, Lea ‘County,

New Mexico.

Appllcatlon of Coastal States Gas- Produc1ng Company for a
pressure malntenance expansion, Lea County, New Mex1co.

" Applicant, in the ahove—styled cause, seeks authorlty ‘to

expand the pressure maintenance project in its Flying “"M" San
Andres Unit by the injection of water into the ‘San Andres for-
mation through 8 injection wells located in Sections 15, 16,
17, 20, 22, 28, 29 and 33, Township 9 South, Range 33 East,
Lea County, New Mexico. ®nplicant further seeks the promul—
gation of special rules for said project, including prov131on
for future expansion.

Application of Southland Royalty Company for an unorthodox gas
well location, Lea County, New Mexico. Appllcant in the above-
styled cause, seeks authority to drill a proposed Devonian gas
test well at an unorthodox gas well location 660 feet from the

North and West lines of Section 12, Township 25 South, Range

35 East, Lea County, New Mexico. The well would be dedicated
to the N/2 of said Section 12.

Appllcatlon of Gulf 0il Corporation for compulscry poollng,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Inbe-
Pennsylvanian Pool underlying the E/2 SW/4 of Section 13, Town-
ship 11 South, Range 33 East, Lea County, New Mexico.

Application of BTA 0il producers for an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to drill its Lowe 671 Ltd. Well
No. 1 as an exception to the well location requirements of
Order No. R-2929 for the Nonombre-Upper Pennsylvanian Pool and
the Nonombre-Lower Pennsylvanian Pool, Lea County, New Mexico.
The proposed well would be located 560 feet from the North and
West lines of Section 5, Township 14 South, Range 34 East.




S

. " at
(98]

¥
%

REV R I

RHODES, Mc CALLISTER 8 DURRETT T

) . o> .
ATTORNEYS AT LAW

619 SIMMS BUlS:DING
JERRY P. RRODES - ~ :
ORVILLE C. MCCALLISTER, JR. ALBUQUERQUE, NEW MEXICO 87101

J. M. DURRETT, JR. TELEPHONE 243-H748

March 31, 1967

7 — e ;
Mr. D. 'S. Nutter
Chief Engineer

New Mexico Oil Conservation Commission :

P O, Box 2088 ,  HMAH OFFICE G0p
Santa Fe, New Mexico 87501

Dear Dan: 6 fer 3 An 8 03

Iam enclosing an original and two copies of Jomar
Industries, Incls, application to produce oil from the Ogalalla
formation, In accordance with ourtelephone converations, will
you please bok this application over and let me know if you or -
George Hatc ch have any suggestion or questions before the applica=-
Lo 8 HV 5 44y Bon is filed,

DI . I am enclosing a plat showing the proposed spacing
T ‘pattern and a plat of the area showing existing wells and Jomar!ts
lease, ‘I also am forwarding a copy of the application to Frank
Irby, ‘Joe Ramey, and to John Anderson as the case involves

a federal lease,

e S , ,  Please contact me if you have any questions or
- e suggestions,

Very truly yours,

Rhodes, McCallister & Durrett

By ’/}W\/@MQJMW

< M, Durrett, Jrd

JMD[j_b
Encls,

[ cc: Mr. Frank Irby

Mr, J. D, Ramey

Mr, Jobhn Anderson

S | DOCKET MAILED

- W dcs 2
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RHODES, Mc CALLISTER 8 DURRETT ,
ATTORNEYS AT LAW o
‘ 519 SIMMS BUI?I:DiNG

JERRY P. RHODES R
"ORVILLE C. MCCALLISTER, JR. ALBUQUERQUE, NEW MEXICO 87101

J. M. DURRETY, JR. TELEPHONE 243-5746

March 31, 1967

% e e v
Yl Lo AN S - QS TSN O "

?é - ce el
¥ Mr, D, S. Nutter T . :
B Chief Engineer : ;
: New Mexico Oil Conservatlon Commission '
Ps; O, Box 2088 : MAtH OF. [CE Qg :
Santa Fe, New Mexico 87501

Dear Dan: bl Aer 3 AnB s |

Iam enclosing an original and two copies of Jomar
Industries, Inc's, application to produce oil from the Ogalalla
formation; In accordance with ourtelephone converations, will
you please ok this application over and let me know if you or
George Hatch have any suggestion or questions before the applica~

LO 8 “V 5 Y on is tiled, A i

Y Inlan I am enclosing a plat showing the proposed spacing
e e pattern and a plat of the area showing existing wells and Jomarts
leases; I also am forwarding a copy- of the application to Frank
Irby, Joe Ramey, and to John Anderson as the case involves

% -- a federal lease,
- ~ Please contact me if you have any questions or
* suggestions,
Very truly yours,
Rhodes, McCallister & Durrett
i, -
By, ”’M\/@M’W%/h SR
(J2 M, Durrett, Jrd :
JMD/ jb
Encls,
cc: Mr, Frank Irby
Mr. J. D, Ramey.

Mr, John Anderson |
DOCKET MAILED

e 2 4




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

Application of

T AL

JOMAR INDUSTRIES, INC,:

o . . i T i ETR > ,_/ "
for Nonstandard Locations, Speetal— Case No, 5 23
,,,,,, —. .. Allowables, and An Exceptionto
Rule 307
~~~~~ /

APPLICATION

COMES NOW the applicant, Jomar Industries, Incs, by
and through its attorneys, Rhodes, McCellister & Durrett, and
respectfully states:

L
The applicant is the owner and operator of the South

Half of the Northwest Quarter of the Southeast Quarter (SI 2 NW/4

SE/4) and the North Half of the Southwest Quarter of the Southeast
Quarter (N/2 SW/4 SE/4) of Section Thirty (30}, Township Eighteen
(18) South, Range Thirty-eight (38) East, N, M, P{M., Lea County,
New Mexico, for production from the Ogalalla formation.

N L A\l B T W ’ R E ;
e A A T AN U L R R AR DT RO o A T AR A T P o ARSI B T2

The applicaut is informed and believes that the
Ogalalla formation underlying said acreage contains fresh water
supplies designated by the State Engineer and crude oil which may
constitute a hazard to said fresh water supplies,
1L

The applicant proposes to drill 64 oil wells at nonstandard

RHODES, MCCALLISTER
& DURRETY ! 3 . .
AETORNETS dor LW locations on said acreage and seeks authority to drill 4 wells on each
619 SIMMS BUILDING.
ALBUQUERQUE,
NEew MEXICO 87501

g e eyl g ek At b be mraead s o Cim Ny ar mep s % o g B e P vergam o AR M ia ] #HL i on 4t e f einem <t bt of Sy



e e . a4 3 43 5

2 1/2 acre tract locaiing said wells no nearer than 82 1/2 feet from

e s

the lease line and no nearer than 165 feet to another producing well,

: ¢

V.
: : Approval of the proposed nonstandard locations will
: B result in recovery of otherwise unrecoverable »nil, prevent waste

and protect correlative rights.

V.

B

-As-produection of -oit-from-the  Ogilallaformation-will-

_decrease the-hazardof contaminating fresh water supplies; “the.-

;@plm‘aatﬁ:‘ééksauti ‘ﬁty—toproducgus.ezid;-wells«ét;capacity;-ie e
VL |
The applicant seeks an exception to rule 307 of the

Commission Rules and Regulations to utilize a vacuum type drilting

amMmemmmMmmmewa_ & ;

o ‘ , unit to drill the subject wells which will not cause damage to any
\:fﬁ; formation underlying the above described acreage,
RET : WHEREFORE, the applicant requests the Commission

to enter 'its order approving the proposed nonstandard locations,

. N
3 authorizing-speecial capacity allowables for-the-stubjectwells; and
. :

k@ T granting an exception to the rule 307 of the Commission Rules and
S ‘ '

Reguations.

Rhodes, McCallister & Durrett - l

By’ij’? \/([jw’?ﬂ/\/ %

. . M. Durrett, Jv.

RHODES, MCCALLISTER
i & DURRETY
? ATTORNEYS AT LAW
619 SINM3 BUILDING
ALBUQUERQUE,
NEw Mextco 87101




MAIN OFFICE ©
01 heg 32 AHE U
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April 10, 1967 3

/ ] Af v

.t, J. N. Wt' Jx.
_Attorney at Law

Rhodes, MoCallister & Durrett
819 Simis Bldg. 3
‘ws "'!'5 5!3 8?191 )

Dear Mr. Durretti:

The application of Jowar Industries, Inc., which you
f1led with ths oii Consexvation Commission Sppears to

be for the purpose of drilling an oil well. You are aware
that this Office has no authority over oil wells,

I would swggest that your cliemt be advised that our records
4o 29t reflect that he has &RY right to withdra# water from
the Ogallala formation in the Lea Co :

unty Basin,
8I/ma i
ceelix. A, L. Poxtex, Jr. Yours truly,
ho Je. D, W '
Mr. John Anderson - - 8. E. Reynolds
Mx. F. H. Hennighausen °  Etate Ingineer
Bys
Frank B, Irby
Chiet

Water Rights Div.
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dearnley-meier reporting service, inc.

SPECIALIZING IN;

DEPOSITIONS, HEARINGS, STATT MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

1120 SIMMS BLDG, @ P. O, BOX 1092 ® PHONE 243-4691  ALWQUERQUE, NEW MEXICO

.‘ : temporary eixce§pt10n to Rule 307, and
,capac:Lty alflowables, Lea 'County ;. New
. Mex:.co. Lo

- ; ; BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
sSanta irei New Mexico
EXAMINER HEARING

iApril?ze, 1967

IN THE MATTER OF:

Appllcatlon of Jomag: Induftrles, Inc.
tor a non-standard oil proratlon unit,
several non—;.tandard locat:.ons,

i 3
3 I

BEFORE: Elvis A. Utz, Examiner

| TRANSCRIPT OF HEARING

§ 5 e e Nt e e N e e e N S

Case 3565
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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. @ P,O, BOX 1092 @ PHONE, 243:6691-® ALBUQUERQUE, NEW MEXICO 87101
1400 FIRST NATIONAL BANK EAST ® PHONE 256+1294'@ ALBUQUERQUE, NEW MEXICO 87108

PAGE 2

MR. UTZ: Case 3565,

MR. HATCH: Case 3565, application for Jomar
Industries, Incorporated, for a non-standard oil prCréEiOn
GHEE;Wsévéfél non—sfanéérd lo@atioﬁs, temporary exception
to Rule 307, and capacity allowables, Lea County, New Mexico.

Mﬁ; DURRETT: If the Examiner please, J. M. Durrett,
of the fim of Rhodes, McCallister and Durrett, representing
apélicant ana I have one witness.

(Witness sworn.)

MR. UTZ: Are there any other appearances in this
case?

MR. WALTON: Yes, sir, Joseph O. Walton, W-a-l-t-o-n
appeariné in my 0wn'beha1f.’ |

MR. UTZ: Are there any other appearances? You may
proceed.

JOHN W. ECK, called as a witness Bn behalf of the
applicant, first having been duly sworn, Was~eXaﬁined and
testified as follows:

DIRECT EXAMINATION

BY MR. DURRETT:

¢) Mr. Eck, would you please state your full name?
A John W. Eck, E-c-k.
Q And are you employed by Jomar Industries, Incorpora-




3 B
| :
{ :
‘ :
A f
— ; i ; PacE 3
: S b ;
: A Yes, i f
. o Q ; Whagt i:Ls your‘pos:ﬂnon" :
- i t R ‘
o A Vice-Pr é dent. '
i . ; ; : i s . 's. [ 3 R i L : i
P 0 \ d 5 hére are you located” ]
: “: o S i ¥ : ¢ H
. S A ‘Dal'las, Texas.v‘ .
E _ P 0 ‘,Are you 1n charge of Jomar Industrles proposed
(foind oo t i { z P b .
b H — i i" ; :
i i a> operatlon ’co re*coven Ollkf om’ the Oqa'llala formatlon in Lea
s o= as 1 P ; . S
;o = County?
FRE= ) h ;
P — A Yes‘ :
ot — I P ; ;
H <3 H " . ’
a> Q And are you thoroughly famll Ear@w1th what they
5 - : ‘ :
- . propose? o
T § H : H
- ;b = A
IR >
& z
; © 0
: > )
- [ E s
RO v o=
H <
2 g oo i : ' ;
i . oY I : s
. > X R - i
i § §% - Q ‘un.‘_ld you please brlefly state to the’ Exarrlr'er
);J I 3,'-% : ) : H i i h
o 4 ‘i,.z~ ) A . 4 i i g S
Cowy what 'it is t‘hatsJomar 1s seekln b thls a llcatlon‘>
; & ‘3o - :
» g ose > ‘
o -2 ; 5y
B - 5§g “A -;quérj’ls seekxlng to pro&duce 011 from shallow wells
At . S
w : H [ 3
& ;é under a fa m—-éut from Humbl and Refrlery Coﬂnpany in the
] - 5 33 i P ;
§ uw Ogallala formatloﬁ. :
zZ 350 4
S 0 U T U T T A S I U U . i .
- = s2 0 fAn‘,d%are you seeking non-standard locations 1in
“ o v H : . : y : H
z 24 N ! ; [ b
£ 3 : U R S VAU R S S S PR B
5 8% connection withithis application?
<« a9 P : oy
- £y s dir.
£ o8 A Yes, sir,
© I« R :
i o0 SN T Y U DUUC U N ST N SN
- 3§t 0 Approximately, how many? :
.5 Saw : R T R R ;
w 28 . g N :
s == A That would be’sixty-four. ;
= - - : :
' & ) :
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Q And you also have a non-standard oil proration
unit, is that correct? -
A Right.
0 And are you seeking capacity allowables and an

.exception to Rule 307 of the Commission rules?

'A Yes.

(Whereupon, applicant’'s
Exhibit ‘Number 1 was marked
for identification.)

Q Now, Mr. Eck, will you please refer to your

Exhibit Number 1. Please state to the Examiner what Exhibit 1
portrays, Mr. Eck, will you please?

A Exhibit 1 is the basic property ownership in
Section 30, Township 18 South, Range 38 East, in Lea Couhty;
and the properties that would involve the shallow Ogallalé
development to date.

o) Is fhat color coded to show the leases in affect
to tﬁe best of yoﬁr knowledge or maybe I should say, the
operations that are prgsently in affect?

A ‘Yes, sir,

0 What acreage specifically, by‘quartér-quarter
section, if you would, does Jomar have?

A Jomar Has the south half of the Northwest Quarter
of the Northeast Quarter and the north half of the Southeést

Ouarter of the Southeast Quarter.
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0 And that is all in Section -- ?
Ao
A In Section 30, Township 18 South, Range:38 East,
0 All right, sir, now I believe you havefétaéed

previously but I will ask‘you again, what is the né?ﬁré Sf
your interest in this acreage?

A OQur interest is developing oil in the'hgaléaia
formation at approximately thirty feet and -- o

.Q Let me rephrase that question, what I éeaﬁt yas,
what i$ your legal interest? Db"yQu*have a farmhgét?é ‘

A We have a farﬁ—out from Humble 0il. )

o] All right, and what -is. that farm-out ;— it;is

an operating agreement, isn't it?

A Right.

Q Farm-out ér an operating agreement?

A Operating agreement,

¢] What does that provide, that you can;éyoé h?ve the

righkt to produce --

A 0il from the Ogallala f6rmatidn. Itlis %eﬁtricted
to the Ogallaia formation, # ‘

0 Would you briefly describe to the Exa%inér%the
characteristics of the Ogallala formation-as fargas(iofthe
best of your knowledge? ' ’

A Well, to the best of my knowledge, tﬁe dillala

formation is a fresh water formation and there appears in
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Exhibit Number 2 and state to the Examiner what that represents%

various parts of this formation o0il bearing sands just above
the Qater bearing level in the formation. This formation,
Qe have determined, ranges frém approximately twenty feet on
down to -- I do not know the bottom: ~We have only drilled
down as deep as fifty feet in a core test.

(Whereupon, Applicant'%
Exhibit Number 2 was
marked for identifi-
cation:)

0 All right, if you will, please, now, refer to your

A This is actually an expanded, just a blow-up of
our praperty, of the section shown on Exhibit Nuﬁber 1.

0 This is your acreage then?

A This is our acreage sepafated into two and a half
acre blécks.

0 Now, you have sdme, I belieye, well lOCat{ons on

that exhibit, is that correct?

A Right.

Q Are those proposed well locations?

A Those are proposed well locations.

0 what is the, what appears to be a dry hole or

plugged well up in the northwest corner?

‘A This is a core test that was conducted and plugged

in which o0il saturation was found from thirty-two and a guarter
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feet to thirty—four and a quarter feet.

Q And did you drill that hole?
A " Yes.
Q And it preséntly is plugged?
A A . If éresently is plugged.
o) All right, if you will, go dow; to the bottom

southeast corner of your plat there and state what your other
diyfﬁoié4or élﬁg@ea hole is?

A fhis is also a core test drilléd to a total depth
of thirfy feet in which there was no showing 6f oil or anything
consequently, it Qas plugged aiso.

Q Now, what are the féotagevlocations on your re-
quested: non-standard locations, Mr. Eck?

A Spacing would ke four to each two;and one-half
acre tract, eighty-two and a half feet in froﬁ the lease line
and one hundred and sixty-five feet between tﬁe wells.

Q And would you state to the Examiner the manner
in which you propose to complete these wells? '

A We propose to drill these wells down to the oil
bearing sand, just barely underneath the oil saturation into
the water and complete and produce the wells from ﬁhese holes
as shown on here, starting basically in the upper left-hand
corner and working the pattern outbound. This would be the

northwest to the southeast.
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'so we can tell the exact time that we are at the top of the

0 Now you are going to use a special type of rig
to Edrill these wells with, is that correct?
A Right.
Q Do you haveﬁalln exhipit cqnqerninq the rig?
MR. DURRETT: rWould'you mark this, please?
(wﬁe'reupon , applicant's

Exhibit Number 3 was
marked for identification.])

Q - (By Mr. Durrett) -Now, what is Exhibit Number 3, |
Mr. Eck?
A This is a specialized mineral oxploration rig.

Acéually, in jﬁst general language, it is a rotary rig that
drills on a reverse circulation basis. The rig takes complete
samples of all footage drilled from the surface down to the
bottom of a héle. This way, we are able to take an inch by
in¢h visual sample ofAeverythin‘ci; we aré cutt‘ir}g. | The rig works
on ‘reverse cifculaition of air. Whenever fluids are en-
coﬁntered, it also circulatés fhese fluids through the system,
flﬁid level, as in .this ~case it was oil we could tell when we
reached the bottom of this sand and broke into water. The
water would also be immediately visible in this system.

0] Now, is this aétually a vacuum rig?

A No, the reverse circulation is created by a

vacuum bump, but actually, it is removal of air from the




e

: PAGE 9
inside of the drill pipe, which in turn creates a circulation
;|
n‘}ﬁ of the air down the outside of the pipe up through the system
g &) - and this circulation carries with it the ¢uttings which are -
s o
then run through a cyclonic separator and the air is then
B . ’ . ~ o - N
P . exhausted and this is the cycle we work on.
f}% Lo . MR._UTZ: It is just an overgrown vacuum cleaner.
— THE WITNESS: That is just about exactly it. It
S B ; :
Cos § ol = - is-very-similar to a soda straw, in-that it removes the . . . }. .
f = |
! = pressure from one end and it is the replacement of whatever
: == :
H -3 | —— = - .
! = is at the bottom of the tube, you have coming through the
Vo tube.
Eo - 0 (By Mr. Durrett) Now, Mr. Eck, you have asked
: > R . .
‘ 3 :
o z _
; - for an exception to Rule 307. ‘Was this for the reason that
P =3
- % . : N 3 : 8 . y- - . : .
e - 5 R you feel that there might be for just a few moments some type
H < 2% -
e 88 :
Lo '§‘§§ of a slight vacuum created in the formation when you initially
T SE :
Sl e E g V , |
i gy drill into it?
i R g '3“% .
. e 5 33 A I mean, we are removing whatever is at the bottom,
& £ 53 :
z < : -
i s z ;; through this system and it could be referred to as a vacuum
- 5 33 |
s g o but there is nothing in this that we do not produce in any way
. z Z35
. S T& Gy e . - ) . i . . .
- § G with this unit, as far as a production unit. This is strictly
g &2 ' :
E Sx a method of drilling and it is removal of cuttings, it is a
3 °%
,,, § 23
S e point of removal of cuttings from the hole, but there would be
z O =
e 9% ’ :
. R Z; no production in this, but this exception would be strictly
= i =<
5 2k v
g =% on the basis of removal of cuttings.
-
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Q If you 3did place any kind of a vacuum, incidentally
on the formation how long would you think that would ke, how’

long wieuld the vacuum exist if there was one created in

drilling?

A Actually, this, as it moves through the forma-

tion, it is removal of the cuttings. The only vacuum exerted

would be in the moment when tI;e cuttings are turning loose the
circulation of air down the outside of the pipe. Through ‘the
formation above does not create any vacuum on the formation
it would be right at the moment it is cutting is the only ‘time
it would be exerting this vacuum.

0 Is it your opinion that this rig will or will not
damage this formation?

A No, we have f%o‘und the rig does not, this is oné
of the reascns why we are utilizing this kind of rig in
shallow formations, because wé find that-Uiis, using this
type of rig you dorﬁt have to put anything into a formatién,
You are not blowing air back into a formation. You are not
taking, as a cable tool does, using pressure to cut through a
formation and you are not circulating mud thfouqh a formation,
so we come up with what we refer to as just a completely clean
hole and this way, what we have cut, if there are any channels

for circulation or anything else, they remain as they are.

Q Now, did you state what type of casing you intend
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é , : to use in these wells?
N We will just use casing ten feet down from the
= ’ surface, a foot above the surface of casing as close to the

giameter of the hole that we drill as possible, which would.

et e | pe a six and three quarter inch hole, with casing which would
2 %'ﬁ o : be as close to this o.d., what casing the closest outside
. 3 N e fT -
A { po diameter to place it in the hole without binding it.
’ . i ped » — . .
{ : 3 a>
[T o 1. = Q All right, if you will refer back now to your
o = = Exhibit Number 2, I think T neglected to ask you what the | .
(e — - ’
. ﬁ = contour intervals on there represent?
T = .
b ‘ A The contours represent the bottom of the colichy.
P = We found in these tests ghat the bottom of the colichy varies
H > s
: ‘3 -
i - anyplace from twenty four and a half feet to a seventeen and
§ =] g
oo © =3 : , : y
: e 5 £§ three quarters feet. These were derived through the core
; 2 .
‘ s 8¢9 ‘ S
e b z od holes, the test holes, which we drilled on the property. These
. : z 33
o E wy . . .
) " :'gg holes are shown by the marks on the Exhibit Number 1. There
. [ e gg
] - 3 3% were ten holes in this program.
x v o
= e - 0 Now, Mr. Eck, did you state that the Ogallala
- e 23 formation also contains fresh water supplies?
ZzZ .
- £ o2 A Yes, it does.
g 32
. £ §§ Q Have those been designatad as fresh water supplies
o -
. b 0_3 ’
S « 3 py the state engineer?
z g;
-4 g <
- § Z; A As far as I know they have.
I =£ 4
c 2 . |
2 % 0 Is it your opinion that the crude oil that is in i
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-this formation constitutes a hazard to the fresh water supplies

A Yes, it does.

0 what do you propose to do? ‘V'Wel‘l, let me back up
and ask.you, will you produce any water i_ncidental;y to the
production of oil?

“A We will pfo‘duce_a some water incident to the pro-
duction of oil, but we plaﬁ to keep this at a minimum. With
our method of dri‘llihc_j' we know exactly when we are comin“g”’qut
of any oil saturation into water and we plan only to drill
deep enough to create a tail hole for the bottom of the down
hole pumps, which we iili‘:l‘l use for production of the oil in
this formation.

MR. UTZ: How Qeep would that be?

THE i\?ITNESS: This would be —- Now‘, on this, the
only hole in which we encou’ntered oil saturatibn at all was
a total depth of thirty'-f-ivé,.fé'et, the Oi‘_l_sf:opped'létlthirty-f(
and a quarter feet. After thirty-four and a quarter feet,
we did enco;mter that that is ﬁhe water-oil line, so we would
be maybe six to eight inches in the water. Actually, this
would give a seat for our motor so that we could produce as
low as possible on the level of the 0il saturation.

MR. UTZ: You are going to need about a six to
eight inch well for your motor to set in, your pump.

THE WITNESS: This is what -- We want to produce

hur
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a minimum of water on any of this program.
0 (By Mr. Durrett) Am I correct that you are going
to try to produce absolutely no water, but you feel that you
“A We will test each well to see if we can produce

without producding any water. We don't know. There actually

| has_been‘né pumping of any wells that we have been'involved

‘with in' this aréa-yet. I mean, we have not pumped any, so

"we do not know the characteristics of the pumping yet, but,.

‘as each well is completed we will endeavor to produce a

‘minimum amount of water.

0 Now, have you discussed this matter with the

State Bngineer and the State Health Department?

A Yes.
0 And, what have they advised you?
A They propOse that the water be returned to the

formation through a closed system, which we are agreeable with

- and they have given us just>the general scope of the return

from the, of the fresh water, would be as far as we can
designate it through any wells that do not cut oil. For
instance, this hole down here in the bottom section, there

was no evidence of oil whatsoever, even on the oil show, ét all

in this well.

I don't know where the oil line cuts off in this
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k proposed;program, but we would try to dispose of this water
, 330 feet in from our lease line into basically a completely
e : dead formation. I mean, with no oil on top of the water.
: The ‘8tate Engineer has stated that he believes o
R : the formation will accept returned water and that he wantegd
i L S a closed system to avoid any contamination due to bacteria
:;_ i‘i . . 4 = -
: == or anvthing else. This is under the, the Health Department
£ o5 . —_ . :
.géé» rgE =1 ‘requested this-and he requested that gravity flow and he -said-
—'" > ; ) .
;o _EE he believes, according to his department studies of the
i: l’ —_ : ‘ 1 . ‘
¢ = Ogallala, this can be accomplished so this is what we plan to
S z o
b | try'to do'on it.
bH 2 : g B
: &
RS z Q0 ° And is Jomar willing to meet any requirements
A >
;o 3 , : _
§ = that the State Bngineer or the State Health Department may
o S - i . .
LI Y 58 : o . ;
oo gjggg place on them concerning this fresh water?
: a 88 = ‘
Lo z o A Yes.
8 ZEE '
. g == . . . . .
Eolgys 0  Is it Jomar's intention to file an application
5 g8
5 38! with the 0il Conservation Commission seeking authority to
£ -35% : .
<5 ; : ’ il
H 5 23 return the water, the produced watexr to the Ogallala forma-
et 533 :
a P tion?
i1 z 5§ .
: S Xz
et R A Yes, as soon as possible.
2 8%
o v . ..
i § Sz Q And, what would you intend to do with any water
g g=
: SE that you might produce between now and the time that the
o S%
z o Z H .
— 3 %% application to dispose of the water came before the Commis-
I > w .
o o Qo
& ZF sion?
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_take care.of future capacity; but as these first wells are

 State &ngineer and the State Health Department?

A During the initial test on these wells, we would
keep this in tanks. We will install two, what Jg plan now
is two 250 barrel tanks, because this would be %uffiéient to
drilled, this will give us reserve to store Watei; if necesk
sary ‘until we find a-supply for disposal on this%water.

0 And, have you discussed that proposiéiqn;with the

A Yes, this would be in a closed tank.é

VQ "And,‘ha&g they aévised you that they ?ould:have no
object{dn"to ypﬁr.ﬁroceeding in thét manner?

A . They said this was satisfactory.

Q Mr., Eck, Jomar is seeking in this casé capacity
allowaBies. Will you pleaée state to the Examine% why &ou
desire éapabity,allowables? |

A Inasmuch as this is basically contami&ation‘and
we do not, from‘everything we have seen, it has né drive and
once we started production, Qe would want to keep és steady
a flow as possible in order to take ultimate recovéry of this
0il from the top of the‘water‘énd we do not have aéy experience
what a shut-in might do in the formation or what might happen,
so, we would like to produce basically at the capaéity of the

replacement o0il in the well, so that we would not be storing

against the reservoir that is gradually replacing here. I do
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not know how much the wells will produce. We have no idea

untii we éut them on pump, but these would be working on down

X L i & . ) N . O : Ll - R .
héle: pumps, in which we.- work on a replacement basis and we

Mjﬁét?lfke?to create as steady as' possible flow of 0il as we

céulé, and just avoid any ihterruption“of this flow once we
sférihf,ié,.becahSe‘of'lack Of'drive; from everything we can
léér%iéhéée is lack of drive in‘the;fofmatién.

;,Q,,; What'dozyo; éhﬁnk quﬁtéhéépen if?;;ﬁ>;;é”£§méﬂ;£‘w
one in? ‘ |

A I think it is possible that we could, it would

affect future production, just gum up our flow and in this way,

justiieaV§ us in position. The well then would‘just produce
atsméll a%ount of wﬁat'it had béen‘proéucing and not be as
effeétfve%in cleanihg up the formation. The primary purpose
is téAdleén asvmuch‘oii 3ut as possible from the tob of this
fdrm?tfoni

The ultimate would be as close as we can to a

huhdied percent, I don't know what can be done on it. I

_don'i Ehiﬁk anybody-does, but we want to establish a continuity

té kéép’iﬁ producing as long as possible for the recovery of
the ?ontaéinate, just move as much oil out ot the way on a
cdntinuoué‘basis.

| Q | Is it your 6pinion that your propcsed operation

willéreco?er oil that would otherwise be unrecoverable?
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=
A Yes.
o | ad .
o Q ‘ Is it your opinion that approval of this applica-
. tion would prevent waste?
A Yes.
: S
BRY o 0 And, are you of the opinion that your proposed
e o | spacing pattern will adequately protect correlative rights?
-’T sv; i ) E
i ot A This is what we are proposing; on this basis.
2 F"’ - e——— B
: s : ;
A %5 Q Are you also of the opinion that your proposed
;M 'EE operation will decontaminate the fresh water contained in
: i — ,
: = the Ogallala?
s —
;Li G , A Yes.
i ; 0 You don't mean ultimately, do you?
L :
¢ A I believe --
o .
- o . L
o) 0 what I am saying is, you don't believe it will

completely decontaminate it?

A No, I don't see where it can completely decon-

ERQUE, NEW MEXICOB710}

.taminate it, because you are going to have some residual.

BUQUERQUE, NEW MEXICO 87108

R

Anytime you have oil there is going to be some residual left
in the sand but there is, basically == this seems to be, what

would appear to be, more Or less, free oil in the sand above

the water.
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Q Does Jomaxr have a rig standing by ready to move in
v right now, Mr. Eck?
£ A Yes, we do.
(2
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0 Would you 'req{;e‘st t‘;he'_Commission to act on this
. application as soon as possible under those ‘circumstances?
e : A I certainly would.
| e 0 ‘Do you have anything further you would like to.
: o present to the Examiner?
% J — 0 Were Exhibits 1 and 2 prepared by you or under
Lo = your supervision?
- [ e -
i §43 a>’ A Yes. ' : S
. o =
F S - S
pard 0  Is Exhibit 2 a brochure concerning your rig that
P = |
i - adequately represents this rig?
H 2 -
: 8
o z A It 1‘3 ‘a brochure prepared by myself on the rlg,
I z
: ° also.
j § 4 § - : : o - :
S T ¢ 5 22 MR. DURRETT: If the Examiner -please, I would
Lo p g §§ - ‘ : i
T © e g ;&é move the introduction of Exhibits 1, 2 and 3 and that will
i x . -
s oS £ zd ;
g L B oZa complete our direct examination.
Eoay N 5 32 : ‘
- % 23 MR. UTZ: Without objection, Exhibits 1, 2 and 3
S i - DD
£33 ‘ B
= u ;E will be entered into the record ‘of this case. :
] - (WYhereupon, apnllcant s:
é 35 Exhibits 1, 2 and 3 were
T admitted into ev;dence :)
haat P 3 ol :
g 532
E 5 CROSS EXAMINATION
. g o3
e 3 BY MR. UTZ:
i 62 ——
- 5 2; o] Mr. Fck, what type of a pump is it your intention
g Fex
S 2%
e =% to use?
G
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A Pardon me, sir.
0 What type of a pump?
A It would be a down hole centrifugal pump,

electrical pump. AGtually, just a water pump. A slim hole

water pump, is what we would be pumping through, through a

one indh ripe to'the surface.

o) You would go from that to a separator?
o ARG then from the separator to storage water and

,Stbrége’oil tanks?

A Right.
| Now, in the initiéi, on our testing we might move
di?ect1§ to the tanks. I mean,; testing the first few holes
be%ofe 5 separator was ihstalléd.
' o] These are electrical pumps, right?
A Electric pumps,»ri?ht;;d6wn‘hole pumps .
MR. UTZ: Any other Quéstions of the witness?
MR. DURRETT: I héﬁé'dne'additional question,
Mr. Examiner.

RE-DIRECT EXAMINATION

BY MR. DURRETT:

Q' I neglected to ask you, Mr. Eck, is it your
opinion that your proposed spacing pattern will efficiently

and effectively recover this oil that is in the Ogallala
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formation.
A To the best of our knowledge, vyes.
MR. DURRETT: That's all.

MR. UTZ: Any other questions? The witness may

"be excused.

(Witness excused.)
MR. UTZ: Stateﬁents in this Case? Would yOﬁ ,
give your name for the record, please? ‘
‘MR. WALTON: Joséphio; walton. I gave my namé
at first here and I‘am appeafing on my own behélf. .I am i
operating in the same Sectioﬁ 30, Township 181SOuth, Rang?

38 East, NMPM. I also have a farm-out from Humble on pari of

- the land involved in Jomar's application. I‘have thirty-fwoi

wells operatino down there. I have three pump ﬁacks workfng

off of one engine. I have eighteen‘windmillsiand I have ‘the

remainder in submersible pumps.

I do not know from the teéfimony given here,
whether it is propoéed that tﬁe Cbmmissioﬁ issue general ‘ri‘;lé{sE
and regulations oxr not, tha£ would éffect ny 6peration. IiAm
operating under Commission Order No. R~-2902, that was rendered
by the Commission after a hearing on May the 4th, 1965.

MR. PORTER: Let's go off the record for just a
minute.

(Off-the-record discussion.)
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(Witness sworn.)
MR. WALTON: If it is proposed that rules and

requlations be issued under the o0il production, then T would

‘have objections to the granting of this permit to produce

oil. Now, we know that this oil is found on top of fresh
wa;:er. Now, whether or nbf you call it a water well, as I

do, and you produce water and oil, or whether you call ‘it

an oil well and prddﬁc‘é 0il and water, I don't th’inkj it makes
much gif fére’n ce what "5?66"2'5'171’ it.

We are déing the same thing. We both think that
we can make a financial go of it and at the same tilﬁé berfprm
a service that needs to be,pe:rformed. Certainly, we wouldn't
be in it, if we didn't think Wevcould do it ecqnomic:ally and
to our advantéqe. To Tissﬁe 'ri:lles and regulations li;nil‘:"ing the
s;ﬁacing would defeat the purposes for which this Commission
originally Wgrahted ny penﬁit under the order previouésly‘
mentibned, because this Commission is interested in preventing
waste and to decontaminaté the sole cupply of water in Lea
County and that is from the Oqallala water formation,

If you can get the water off and space yéur wells
economically on a fifty foot basis or ten foot basis, then
you ought to bhe permitted to do it.

Theve is a man operating just east of me‘and on

my farm—out from Geg:(ie 0il Company. He has nine wells on
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less than an acre and a half. It is unecohdmicél‘to him. He
is fighting to get his money back ané he is going-to qget out,
but, if he coulafdé it economically, he would do it and then
it would perform the ultimdte'purpose. It would get this
oil that is going to be wasted and is contaminating the sole
supply of Qatér.
| I also operate under the jurisdictiOn of the

State Engineer. I get é permit for every well that I drill.
sport on the estimated amount of water
that I fecover incidental to my operation. I think that is
necessary. You are in a fresh water area, so designated by
the State Engineer and I think you should be subject to his
jurisdiction as well as to the>jurisdiction of this Comﬁission.

The proposal here is to put this contéminated
water that is salvaged from the oil back into fresh water.
Now, that is going to further contaminate,the fresh water
area. The testimony here is that they are going to dispose
of this water. For instance, in this well to the south there,
that shows no sign of oil contamination. Why contaminate that
area? I have permits from the State Bngineer and from the
Health Department to use a well disposal and my whole purpose
there was to dispose of my contaminated water on top of
contaminated water ahd I can't hurt anybody. I submitted

to the Health Department’a proposed diagram of my dispbsal
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well and now it is true that during the winter months, I was
having trouble shaking the water out of my oil. My disposal

wells were forty feet deep. It did mnot take the cofntaﬁ\'mated‘

‘water fast enough to get rid of it, and, because I had, as
I say, I had too much water multiplied, or apparently so, with

the oil and I couldn't get pipe line oil that is required.

So, temporarilyr‘ I pitted my bil-but nov-:», I am
better equipped. I haﬁe a qum barrel where I sepai:ate ny
oil. I have a water 1leg that takes it off constantly and it-
takes it off in a small enough stream that I think i:hét my
disposal well will take it iall. But , I do vii‘ole'ntlir object
to any disposing of -contaminated water back into friesh water.

Now, as far as shutting in these wells faas hurt
the réservoir, I have shut in my wells _l‘ots Qf t"ime;s'. and it
don't hurt your reservoir. The only thing it does,:it
accumulates more o0il in there, so, when you start pumping it
again, you are going to get) a fresh p’r‘qdi:étion. You have no
gas pressure. The only oil you get is by gravity that flows
into the bore of your well. Thia‘t is all you get. And, when
my windmills are down, I expect a shut-in and when they
start up again, I get to flush them out.

I have submersible pumps. I have got them on

timers. I have got them on a fifteen minute cycle and I can

set those timers on any percentage of that fifteen minutes
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that I want. One percent would be a minute and a half énd

it will pump a minute and a half every fifteen minutes. But,
if one of them goes doﬁn and I pull it up for repairs! that
0il is just coming in a little bit higher and wheﬁ-I put it
back in, natUrally, the first few pumps I am.goiﬁg'tb-have to .
flush'i; out. So, you can'£ghurt the regerﬁqiriby pumping
and, of course, you want ail‘tﬁe oil ydu'can produce because
that is the purpose tc get i£ awéy from there.’ ‘ -

Now, Humble 0Oil made application to this Commis-

" sion at a full hearing to do the same thing that‘Mr.‘Egk

ﬁropo;es to do for Jomar. Their opjéctions to operating under
Order Number R-2902, which is‘éll inclusive for anyhody.
Humble objected to it becaﬁSé they wouid have fo file a
monthly reéort showing the daily productidn per;weli per day.

I have a transcript of the testimony of Mr. Al Carpenter, the

:enqineer for Humble in Hobbs. He alsc obijected to the water

permit requirement.’

If you drill an oil well, then you are going to
eliminate a licensed water well driller. I don't see any
necessity for burdening the operation we have down there with
any additional rules and regulations. This 'Commission, by
its order in its last paragraph, reserved jurisdiction of this
cause and that is in all of Section 30 for the interest of

such further orders as the Commission may deem necessary and
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I just don't want to be burdened with rules and requlations.
I am burdened with enough of them. I '‘didn'f realize how

much rules and requlations and reports and taxes and e very-

‘thing else that was connected with a private industry until I

got into this. It takes, not a full time bookkeeper, but
along about the 25th of the month, it takes a lot of ’time'_to
get out your report and your taxes and oi'll for the Co'uhty

Commission, and every three months -- Every month I have to

make my report to the 0il Conservation Commission and I do.

I don't object to any of the rules I am operating unde r, buf,
it is burdénsome and if you have to come in with new rules
and regulations, then you are going to defeat the purpose
for which we are operating down there. |

T will énswér any questions pxjesented to me, if
I can.

MR. PORTER: I have .a coup;le of questioné.

CROSS EXAMINATION

BY MR. PORTER:

) . Mr. Waltoh, as I understand it, you have Aréaliy,
two objections to this application. One, would be imposition
of any further regulations on the existihg operations in the
poolé N

A -Yes, sir,

Q Any regquirement  for any more reports, tests, .
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- what have you.

A Yes, sir.
0 The other would be that you would object to the

returning of any of the produced water to the Ogallala?

A To the fresh water area.
Q To the fresh water area of the Ogallala?
A  Yes, sir. And, I do that, not because it will

hurt my operation, but because I can't see the necessity Ofu
contaminating additional fresh water in this area.
Q  Now, where did you say you were putting vour
water, your produced water?
A ~ Right on there, I have a map. Let me,show you.
MR. NUTTER: Maybe you can indicate where it is
on this map. -
rHE WITNESS: Here it is, right here. I have a

map prepared by Humble here that is very good. Now:this

well --
0 (By Mr. Porter) You are referring to Number 4?
A Yes, sir. Let me get -- That was an old map.

Here is a better well prepared by Humble and it is Number 12
here.
0 Number 12?

A Yes, sir. That is a well that I drilled specifi-

cally for the purpose of recharging. I have one over here
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3 ; ' on the Benson, and I am taking -~ That is in the next section
e § in ‘the northeast quarter just across the road.
: é Q pid you say how far below. where you are broducinq
i ; o .
L ; the oil that you are injecting this water?
wa S - ‘ :
Gos s S A I have it cased down to forty feet. My injection
o well.
;:; . Q yYour injection well is cased down to forty feet?
iad : -
gEE : ‘A - - Yes, sir.
@Ei o) About what level are you producing your 0il?
- R A
523 A About thirty.
_—
A ’ " 0] About ten feet below?
IRy 3 5 )
L = A Yes, sir..
T SRR B > 2
L Lom 3 : ,
: Ef,’ - MR. PORTER: That's all I have at the moment,
C o ) R ,
Fp 5 s
| 3 £5 r. Utz.
LR z e CROSS EXAMINATION
Fogy BY MR. NUTTER:
- BY M». o —
=l_ . .
i 0 Mr. Walton, 1S +hat water that water that you

%injeCt into that well completely oil free?

A No, sir. Oh, there may be & little skim on it

HEARINGS, STATEMENTS,

" that would show up in the sunshine, but it is not coring out

1092 @ PHONE 243-6691 $/AUBUQUERQUE,
EAST & PHONE 2561 204'¢ ALBUQUERQUE

% of that :qum.barrel or water led: there completely free. It

is not an amberxr color. It is lighter than that.

Q Well now, isn't it posSible, Mr,, Walton, if you

SPECIALIZING IN: DEPOSITIONS,
1120 SIMMS BLOG. ® P.O BOX
1400 EIRST-NATIONAL BANK
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are injectindg this water dovwn into the 1OWerportibn"of the W§Efr
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sénd below whére the contamination is that the o0il, by gravity
seepage, is going to work its Jay back up throuéh‘the water
and contaminate Lhe fresh water that isn't contaminated?

A Well, apparently, the water is contaminated

further down than that and that is one purpose of putting

‘it down, that is to bring it back up and if there is any oil

in it, I am going to produce it. These recharge wells are
within a hundred feet of my producing well.

Q It is going to get back up to the top where you

e A e

‘hééé-éég;féur puﬁ§s evéﬁguélly?

A Yes, sif.

0 After it works its way'back up through. ,But,-if
the contamination is alreédy ﬁy‘Qravity segregation and you
'pﬁt oil in the top andvcleaniwatef at the bottom, then you
are percﬁlating oil back up through the water agaih} aren't
YOu?

A That is in affect, yes, sir, what I am doing.
Eut, I am not puttiﬁg it back in an uncontaminated area. Now,
these>peop1e around there depend on this water outsidé 6f
this contaminated area for their drinking water purposes.

I know everyone of these people dowﬁ tﬁere and Mr. Grimes,
of course,owns the surface here that Humble has. He has no
house or anything down there and fresh water wells are guite

aways south of therxe and east but right across the road, in
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the northeast quarter of thls sectlon, one of the men goes

fover to the southwest about three or four hundred feet and

*51de of the road,; go further north to get ‘their fresh water

L ;
and 1%e it down to the house.
.water sand here, you can t get uncontaminated watexr?

'u@cdhéaﬁiﬁated. Théy?ﬁévé even tried a’filter system. One

f for‘Ha111§%t§ and they wene down there and pumped cement from’

‘top to bottom and*caseﬁ 1t and it Stlll came out contaminated|

_and cased it all down tola 125 feet and cemented it and he

L
o

getS§hls fresh water. The?other people 11v1ng on the north-

Q . In other wordsw by setting a pump deep in the

fAf They have tried that and 1t¢3ust don't come. out

mén?d&Wﬁ €here, Bobisensoﬁ, he spent over $900.00 trying to

£

fllter 1t ‘out. The’ménﬁhe had sold the property to worked

L
§Q? . Prbdubing*from the lower sectlon of the pay?

fAé,‘ Yes, sir,?ahdéthis man, MrééAyers, that is getting
hls‘fresh water from the southwest there, he drilled two wells
is st?l} getting‘contaminated water and 'if you go intoc an
a;ea %h?re south; it ohbp§ off down there somewhere. Jomar
drial?§*this well here;anﬁ I have a list of the wells here
they.ﬁrﬁlled.and‘the;depths and everytﬁing and they showed
;bsbfuéely no contamination and yet that is where they are
dofné to ‘put their contaminated water.

MR, NUTTER: That's all I have.
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MR. UTZ: Any other questions?
MR. DURRETT: I have a couple of questions, please.

CROSS EXAMINATION

BY MR. DURRETT:

Q Mr. Walton, I think I misunderstood you when you .
started vour bpeséntatibn. You didn't state that you had a = =

lease on this forty acre tract that Jomar is talking about?

‘A No.
o} You're talking about that you had a lease in the
same section?
2 In ;heVSame secfion.
Q0 ~ In the same section bﬁt on other land,'ié tﬁat
corrécﬁ? F
A Yes. '
0 Now, under Commissign's-Orderv§-2902i'cr any other

regulation by any other regulatory agency, -do you have any

limitation on the amount of 0il you can produce?

A Yes, sir, I°do: -
Q .And you are not an oil operator, is that correct?
A That is a matter of terminology. I operéte as a

windmill oil company. I do produce-oil. I do sell it. It is

profitabile,

0 But, you do not operate under authority granteqd

by the 0il Conservation Commission?
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fically states there that I can produce 01r Ehis oil frbm

: _émcé 3h1 o t
NN L ;
A No, sir. I operate as, I‘beife$e the order spe&i-

the water wells that have prev1ously been drilled or that

thereafter may be drilled, water wells. f

Q But you drill water wells not 011 wells’
A Yes, sir. I get a permlt to drlll.

MR. PORTER: From the p01nt of clar1f1cat1on, I;
belleve the order just authorlzes the 011‘wh1ch§1s praduced
from these water welis to be sold.' k

‘THE WITNESS: = That's right.

fMR; PORTER: There 1s no prodectlon authorlzed

by the sale of the oil, dlSpOSltlon of ¢ 1t.?

MR. DURRETT: I thlnk that s all I have.

% ; ;', ;
CROSS EXAMINATIQN‘?; o

BY MR. PORTER:

0 As I understand you Mr, Walton,;all you Ob]ect to
is “any other regulatlon and the p0551b111ty of contamlnatlon
by reinjecting this water? :

A Yes, sir.

. MR. PORTER: I think that's all
MR. DURRETT: I will have a statement hefefin'jist

a moment.

CROSS EXAMINATION

BY MR. UTZ:
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0 Mx. »Walt‘on, you're not necessarily objecting to

Jomiar operating under oil commission régulations, as long as it

don't affect you?

A - That's right.

Q But the thi;ig ﬁhaf:‘ Jomar proposes to do here that
you do object to is?dispvosing of i:heir water otlier than in the
area of contamination?

A That is the general objection that does not affect
my operation.

| MR. NUTTER: Of course, that is actually not a
part of this hearing.

THE WITNESS: No.

MR. PORTER: Excuse me a minute. This was the
thought I was going to interject here. That the disposition
of water Ss not a éart of this application, although it was
discussed tb some extent here, t;rhat the residual would be.

MR. DURRETT: That's correct. We were going to
make a séparate application to the Commission to obtain that
_au“tho'rity, or request that authority.

MR PORTER: What you are asking for is a.permit =
to drill so many wells on such and such spacing and unlimited
allowables, producing it unlimited.

MR. DURRETT: That's correct, and an exception

because of the rig --

T O T T T

I I Y T
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. =
. MR. UTZ: 307
Mi _
R - MR. DURRETT: 307.
e wR. DORTER: Possibility of conflict with the
o :
vacuum pump.
bt }5R. DURRETT: Yes.
%: .* : . o . P : ;
: R o 3 MR. UTZ: Perhaps 1'd better address this to ‘the
1 14 . : , ! o
2 Dl s - : . .. B Lo Lk
= witness. Have you contemplate‘d operating 1n the same manner
LoE =2 ; <
‘ L ? that Mr. Wwalton does DY getting aporoval from the s:tate
# : 4 — Bngineer for 2 water well?
- ?} " MR. ECK: No, sir, these would be strictly drilled:
g - ' : . j L
- T . as oil wells. :
3 " P4 .
,~‘; ; g . ) " .‘ ) R b "
' ;M § MR. UTZ: Have you discussed this with the State
’ ;b z - ~ | Lo
E LE ] »
. % o Bngineer?
514 8l s | S
: L 3 58 MR. ECK: No, this matter of disposal came UpP.
- - i 888 . ' : P
? i §§¥ primarily through the gtate EBngineer and this was s'tric*fily,‘;

_ rogy 1 mean, its injection .ru.d be on his recommehdation, I mean,:
: e R 2 ‘ j Lo
t s ] 33 we are just relying on him, between the State Bngineer and the

: £ 23 , Lo
z < < . L
§ boeed %‘ ;; Health Department to determine the best possible location
g we whether it is in completely free sané or whether it is in
| z 56 R
z x I ’ E D : B N
- D E; contaminated sand. This reinjection was on his recommendatlo'ni,
| g3 | , L b
| ! & g% "pasically., is-how we are operating this, we are not proposing
ca & ‘::3 ' , :
; ;.é that this definitely be 2 disposal well at all. This is
¢ 9 2% ' .
[£] R basically . in ‘our conversations with him, what ne said, that,
< = -
5 2g o ,
i g =3 well, maybe it is pest here. Buts this is strictly petween the

s
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did you discuss the possibility of getting water well perm:?ssion

—= we will go on whatever the Health Department and the State
Engineer recommend . Wé want, number one, to not create any
additionél contamination.

The objective there is to take what ccfitamination
there is out and since it is a fresh water situation, we are
going on the State EEn‘g_‘i‘neer's recommendations and th“e’ Health
Department for the ‘best éossible way to feinjéct this so that
.numb‘er one, there woﬁfd create a minimum éf’ disturbance 1n any
oil that is there possibly‘ and still maintain a minimum of con-
tamination on going back in and as 1 say, the location -- This
w&s the State Engiﬁeef‘s re'commendatioh really. We had not
determined where iti will be an?l we will und'ovtibtedlyr have some
morxe confei:énce on t'h_is,lon tﬁeir.; best ideas to not ére‘ate -any
contaminai:ion. We w’anbt to eliminate this ‘péséibly co‘mpletely,

" MR. UTZ: Back to the problem of drilling the well,

to drill these wells?
'MR. ECK: Not with the State Engineer. We have just]
gone on &, figuring this is -- We are seeking oil production.
I mean, this is bjust strictly as an oil producti.bn venture.
MR. UTZ: In your opinion, could you produce this
0il by reguesting water well permits?
MR, DURRETT: Let.me get in here Mr. Examiner. No,

the answer to that would be no, we cculd not because Jomar is
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an oil operator. They are drilling oil wells énd not water
wells and the basic problem involved is that Jomar has a
mineral leéseiand does not have surface rights. So, we‘Gbuld
have no fiéht to usebwater, Therefore, we»w0u1d haye no right
to apply tondrill water weils as such. A

| "MR. UTZ: Mr. Walton you have both surface rights
and mineralfleases‘fdr‘your operation?
o AgMR. WALTON: I have a farm-out From Humble and I
have an agreement with the surface owner where I ?ay him a
percentage‘of my production to reimburse him for»the‘damaqe I
do on his land. I also ha&e satisfied those people down there
bf making this payment to theﬁ and I have actualiy paid them
over the years, the two yéars that I have beenAopgrating, more
money than they were asking-for the land. When I first started
opera£ing:down there, if I had known it was going to be ahy more
than a skimming process, I would have bought their surface-
right because, well'Judge Benson there, he is the Justice of
the Peace, he Qanted $1250.00 for two and a half acres and 1
have already paid him more than $3,000.00,

One man wanted $5,000.00 for five acres down in

there, It was an outlandish price and I have already paid him

more than $4,000.00.

MR. DURRETT: He's not going to give you a deed

though, is he Joe?
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:
MR. WALTON: No, down there on Grimes I have twenty-
i five acres down there. I could have bought the stuff for

$100.00 an-acre ‘and I am paying him a $1,000.00 a month.

MR. NUTTEh:L vou mus t be doing an awful lot of

[ I jamage to the surface down there .
‘ = MR. WALT‘ON-; well, I will tell you one thing, they
. prd “don't object to MY doing it. Now. he says they don't have any
- < E : surface rights. X ‘xnow for 2 fact, that either he or Humble
roH — is going to have to pay Grimes $50.00 a jocation for every well.
= he drills, plus $100.00 for evexry tank battery he has, plus
S .
= . a dollar a rod for the road and ‘the pipe they use, gouging
3 B
T = system.  NOW, whether that is surface rights or not --
X FER A > N . i
' Lo 3 ' : )
;‘ Q e ; . D s . .
. y MR. DURRETT: We will stipulate that we have @ lease)
: B 5 - i ‘
G 3 5% which requires that v‘gﬁ-_-ipay sur face damages as any oil operator
. : e gﬁ : .
L ;g 5% does:
. ta g 2% ‘ ” : - :
rouy MR. WALTON: ~.No-, sir, this is in addition to
T 5 8%
i2a ] %3’% regular oil spacing, because t{unble has said this, that they
2 93
z < ‘ ) ST )
1 ] ;,; don't have to pay anything fox the usual spacing damages, but,
wa E i‘i N ! ’
: 4 :;‘é they agreed with Grimes and T signed the agreement, approving
z
5 bt z ¢%
‘ < oo . . . : : . .
i e EN that this 1s & non —-- Well, 1n othexr words, jt is not a regular
¥ &2 :
2 xm : - » .
| % g; spacing and that therefore, he was entitled to agdition of
va ] 2:3
; ;% damages. NOW., they can call it paying for damages and 1 call
. - or
| g 3% |, »
I8 2 gg it paying them a royalty and he is 2 lot more satisfied with
< = -
S =% .
| s =3 my arrangement with him than he is at $50.00 a location.
&
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MR. UTZ: Do you have something?

MR. DURRETT: I have a short statement. I think we’
have discussed --

MR. UTZ: Are there any other questions of the
witﬁeés?

MR. PORTER: Either witﬂess.

MR. UTZ: Either witness. You may be excused,
both witnesses.

(Witnesses excused;)

MR. UTZ: Any statements in this case?

MR. DURﬁETT: I believe, Mr. Examiner, that we
have‘discussed mbst of the things that I was‘gbing to mention
in my ¢losing statement but I woﬁld like Yo first clarify this
point. ‘Jomarjis not requesting special rules and regulations
in thié case. They are requesting non-standard locations, a
non-standard unit, temporaryvexception‘to Rule 307 and capacity
allowaﬁles on their acreage only. Jomar is not trying to affect
the rights of Mr, Walton or any other person in that area that
is opefhting 0il wells or water wells. Jcmar is merely seéking
the authority from this Commission to drill and produce cil
wells at non-standard locations, as I have stated.

We are not water drillers., Jomar is an oil operator,
for the purpose of this application at least. The? are not

seeking authority to operate as a water well driller and producern




tvry .
of 0il. They are seeking authority +o drill oil wells ang to
T be regulateg by this ‘Commission. ' They can't operate under
oo Order R-2902 because they ‘are not drilling water wells, they -
.. are drilling oi} wells. As 1 have Previously stated,. I believe
Pope . ‘ : ,
E S on the record, Jomar has the mineral rights, not the surface
* s rights, They are not trying to operate undér Surface rights.
i as MR. UTZ: ©0i1 welis and water pools, you mean.
R = MR. DURRETT : Something like that,
[]
P = Now, we are not taking a positién, wiatsoever,
= on the gtate Engineer's jurisdiction on this matter., we are
= ,
ER Strictly neutral on that point., We may be in 3 position of
i ; —
Lo z concurrent jurisdiction, I really don*+ know. 1 don't ‘think it
. b > = -
) o - § : _
- > is necessary to determine that for the purposes of thisg
a .
(] A
Y 58 . . o . VE1G ok
- e} §§ application. 1n order to avoid any conflict or conflicting
- 3 33 | ~ T
s b gr o
T4y g 6o Jurisdiction, Jomar has approacheg the State Bngineer ang has
. 7 = Ex
i nowy
. r ;'g satisfied hin and will continue to neet any requirements that
- o 33 the State Engineer woulgd but on, in addition to the regquirements
£ &3 : ;
x < < ) - .
; :,s' 3 that the 0i1 Conservation Commission would put on as far as
- £33 |
g &8 pProducing oi} wells and inje‘cting water, ang anything else like ,
" 4
E e - o that.
; E gy I would like to reiterate that it is not the
2 g g3
RS w a -2 .
; ;g Purpose of thisg hearing to determine the question of vhere the
°o SK% )
i Z az . e . . . . .
2 N £5h water is to be Injected, if it jg to be Injected at all, that
3 i<
S 22 :
‘ & °F is not part of this case. Je are not asking for authority to _J
2 ]

[ 4
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dispose of water at this hearing.
I might state Mr. Eck has testified but I will
again, as a resume, restate that Jomar is willing to put the

water anyplace that the 0Oil Conservation Commission and

the State Engineer and the Health Department want them to put

it. They are,gompietely willing to put the water anyplace
that would be satisfactory to all, but that will be brought
up, as I stated, gt the"next hearing.v

We believe that Jomar should be granted the right
to drill the wells as ﬁroposed in the application and we submit
to the CommiSSion thét%this in no way can'impair correlatiﬁe
rights. 1t will prevent waste, recover oil from the Ogallala
formation, decontaminate tﬁe water as an incidental process
of producing the o0il ana will permi£ Jomar fo operate under the
mineral riéhts éhat it has. For that reason, we believe that
the application should be approved.

MR. PORTER: Let me ask one further quéstion,
Mr. Utz, Now, as I undérstand it, you would operate these
wells as oil wells.

MR. DURRETT: Yes, sir.

MR. PORTER:‘ But you have no objection to Mr. Walton
continuing to operate his skimming operations opn what he
prefers to call water wells.

Mk.  DURRETT: Absolutely. We have no objection to
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-

anyone confinuing in the manner ---

~ MR. PORTER: And it would not be your intention,;
at some futﬁre date, to ask for further rules and regulations
in this area, which might affect Mr. Walton's operations.

MR. DURRETT: That is éorréct; It is not our
intention to do that. Jomar intends to oOperate only on.its
own lands and be concerned only with its own lands, the laﬁds
that it has the mineral rights to. it is not concerned with'
any other operafions in this area. ‘

MR. PORTER: There would be no objection on your

part for him to continue his skimming operations and withdraw

as much oil as his eéuipment»will ailOw himfto?

MR. DURRETT: Yes, we have no objection to it.

MR. NUTTER: Do you have any objection to peOpie
drilling a we;l three feet from your leaSe line? A water well,
to skim 0il?

MR, DURRETT: .- I "would s&y nb}tthat:we}Would not- have
any>obj¢ction to that. We are taking the position that the
water well drillers may operate undér R—2902,’as they are
presently tequlated and that we will operate as o0il well
drillers and producers under the Commission's order that it
qives out.

MR. UTZ: You have not/intentions of requésting

that this be determined the common source of oil supply?
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MR. DURRETT:.. No, -we are not requesting 'that.

MR. PORTER: In other words, you are not asking

for a pool designation in the event you get production.

MR, DURRETT: :'Right. We are not iasking for rthat,

‘we are merely asking for authority to produce oil as oil

oper ators.

MR. PORTER: I see.

R SN

- MR. WALTON: May J have one other comment. I hope
that this statement will be remembered when I go down there

four feet from their line and start drilling a series of water

wells and they are going to stéy’eighty—twb and a half feet

from my line.
MR. DURRETT: Well, I made the statement that
we would not come Back fo the ébmmission.' I didn't state we
wouldn't sue Mr. wéltoﬁ.
MR. WAiTOI: Well,'i nave been sued by better
people than Jomar.; That is one thinq I am noi worried about.
MR. Ufi: Any further statements?
MR. THOMAS: Mr. Commissioner, I am L. E. Thomas
with Amerada Pe&r&leum Cbrporétion and we have a fee lease
in this immediate ‘area and are-quite interested in testimony‘

put on by both witnesses. We would like permission from the

Commission to submit a written statement and we request a ten

day period in which to do this, prepare the statement and
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submit it tb%YEu.

,erRf. DURRETT: Mr. Examiner, I have .got a split
problem. I%ftﬁe bommissi5nvsh0u1d deéide to approve the
—ébplicaéion;'wé'wpuld liké to have the order as soon as possible
We haVefgotié figfstandiné by right now réady to go on thi;f‘
location. itiis ﬁéf on aﬁéﬁhefnjOb.

“‘ﬁkffyéRﬁés;Aigr.'Thomas, you are now skimming oil
off of one or%€wo”wa£er wells? |

MR.iTHOMAS: ﬁe have completed two wells in the
area. One is in affect abandoned, the other is in operation.

’ ﬁé.’PdﬁTER: You have oﬁe in operation. You have
operéﬁéd7tw6f Qéw faf‘aré§they ffom‘this portion‘of Section 307
ﬁk.fDUkRETT: %hey are pretty close.

('ﬁR}?THOMAS: We are a direct off-set to Mr. Walton,
some 6f»h}$;§?§§éréy andlpfobgbly a thousand feet frbm the
edge of Jémarai Wéio&h"ﬁhe%nOrthwest quarter of Section 30.

Mh. Eéﬁ: I thfnk that map that you have got, Joe,
shows it a li;tlé clearer than this one, doesn't it?

MR. éoﬁTER: And Amerada might contemplate future
development on it?

MR. THOMAS: Yes.

MR. WALTON: Mr. Portexr here is the two wells that
Amerada operates. They both have hagd windmills on them. They

originally put pump jacks on both of them, then it went to
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‘about off-set wells, that I would have to state that Jomar

“might, I don't know, this would be a policy decision to6 be

windmills and now it is going back to pump jacks on this one.
MR. PORTER: Yes, sir.
MR.ADURRETT; I think, Mr. Examiner, I might want
to clarify a point‘here. I don't want to be misleading and
I don't want to get statements in the record that might be'

contested later. I believe when we start talkinq informally

madé by the cémpany, but if you would assume the proposition
where water wells producing o0il came in five feet to the lease
line, I think there is a very good poégibility that Jomar might
come in and ask authority to off-set those specific wells
within five feet, if they are existihé. I think that is
poésible,VSO‘I don't want to take the position that we won't
come back to the Commission if there is a well.

I think we could state that we wouldn't come
back to the Commission to prohibit someone from drilling a
well. I think it is very possible that we would want permission
to off-set the well. Wouldn't thaﬁ be basically correct?

MR. ECK: I think that is the fairest thing.
In other words, we are looking just to develop thétpiece of
property we have and if off-sets would create better recovery
to this, then-we would apply for off-sets.

MR. DURRETT: In fact, we have an obligation, under
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the lease to off-set, under their operétiﬁg aéreément.

MR. WALTON : Tﬁen, we’afe‘qéing to need rules and
regulations because I am’ogligated to off-set'well for well,
under my farm-out with them. We could get intb a cut-throat
proposition down there.

MR. 5URRETTQ Well, mear‘won't beidrillihg any
¢1os§r?thén eighty-two épd”?ﬂhélfrféégutémﬁhe lease line. -
. MR. UTZQ Maybe‘the solution is for the Commission
to reguire a directibnél>3usey‘to7pr00e;thét §oﬁ are on your
own lease. | | |

(Whéreupén, an off-the-record
discussicn was held.)

MR. WALTON: = I ﬁave had some off-sets to the west,

I mean to the north and east of me, that are actually four

feet from ﬁy'fence line.

MR. ECK: This is the thing we wanted to avoid.

We feél that we can make theirecovery on the basis we are,

that this will --

MR. WALTON: Excuse me, I'm sorry, go ahead.
MR. ECK: This wduld juSt give us é good economical
operation and this is why we set up as we did. As Mr. Walton
said, there have been people here that put ten wells in a row
and they haven't been economical and they haven't actually

helped anybody either way.
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‘le UTZ: It did get some of the 0il out of the
water reservoir, didn't it? |

MR. ECK: I'm not familiar. I think Mr. Walton is
better :;qualifi'ed to'answer this éha’n I am on just how effective
they have been as opposed to widér:spacing if ‘the wider spacing
had ”:b.ee\n achieved because he is_familiar with E’these welis,
whet’h'er"‘ nine in a row would get rt%ofe oil thén'ésay two in the
sa’mAe" §dsitibn-. This I don't know.

MR. UTZ: Did you have something else?

MR. WALTON: Yes, sir, I have this last statement
to make. When HUmb"le made their apﬁlication to drill an oil
well , they stated to the Commission that they vf:ould dfaw
reasocnable rules and reg’ulatiéns ;:otbe subm‘itttiéid' to the
Commission and that they would &o?that after héVind conferred
with me and it is to prohibit_tﬁi§ cut-throat business. I
didn't object to the people to the west and nofth of mefdrilling
seven feet ~’; four feet from my”li‘ine, simply because I had a
fam—ou£ on it and I just notified their purchaéer. I hated to
see them pay it twice on that oil i:hey were proéucing, so they
came around and we had an agreeable .ﬁnderstandif\q with them,
but T am not gqoing to sit idly by énd not develép my property
as I think it ought to be developed.

If I want to get four feet from the line, I am

going to gét four feet from the line. I have already had it
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}; ‘ sufveyed, X know‘Where my line is and I just thinkAthat the
- ; o » _ operations under this existing order is all that is necessary
5- 4 ;f*‘ i : aﬁd'that there is no need fdr the rules and regulations, unless
; - we do get into this cut-throat proposition. I am obligated to
Dy B _ :
;%; o ’ drill well for well, so Humble is playing us against the

middle. We might just have something like the Califorrnia pools

-meier - -

Ao

W

obtain authority to drill a water well, do you?

over there, just as close as the rig will get. Humble is
;‘g; standing by and just don't care.
= o MR. DURRETT: Mr. Walton, you don't think that the
3 Sk = : '
3 gg owner of the mineral rights would have any standing at all to
= -

MR. WALTON: I did and I got -- I imagine —-- I

oo

haven't seen your farm-out.

oy

MR. DURRETT: But, you obtained that as owner of

o

the surface, did you not?

R
Py
[ e )

MR. WALTON: ©No, I don't own the surface.

¥
B AN
m A

MR. DURRETT: But, you are not an oil operator.

MR. WALTON: That is just a matter of terminology.

&

He is not an o0il operator. He has never operated an oil well

in his life.

L

MR. DURRETT: Your operation is not an oil operation|

S
MR. WALTON: That is just a guestion of terminology.

I am selling lots of oil.
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MR, WALTON: Uhder the water well operation.

MR. DUﬁRETé:VdBut, YOu drill water wells under the
Authority 6fvthe Sﬁate Engineer?
MR. WAﬁTON: 'And‘the Oil'Commiséion and sell all of
the o0il I ;roduce from those waéer‘wélls.'

MR. UTZ: With the permission of the surface owner?

MR. WAI;TON: Yes. | |

‘MR. UTZ: jAny;further‘stAtéments? The case will

be taken under advisement.
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