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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEwW MEXICO

‘IN THE MATTER OF THE APPLICATION OF )
'CONTINENTAL CARBON COMPANY FOR AN ) Case No. 295
'ORDER AND PERMIT TO EXTEND ITS PRESENT ) Extending
'PERMIT AND INCREASE PERMISSIBLE USE OF ) Case No. 169
%{GAS IN THE MANUFACTURE OF CHANNEL CARBON )
{BLACK. )

¢
!
4

Order No. R-88

) SUPPLEMENTAL ORDER OF THE COMMISSION

1BY THE COMMISSION:

This matter coming on for hearing upon the Supplemental Petition
tof Continental Carbon Company for an increase in permissible use of gas
!in the manufacture of channel carbon black in L,ea County, New Mexico,
tof 20,000,000 cubic feet per day, and

Due notice of hearing upon said Supplemental Application having been
published as provided by law fixing the 7th day of August, 1951, at Santa Fe,
New Mexico, as the time and place for hearing thereon, and

The matter having come on for hearing and the Commission having
heard testimony and evidence as to the need and necessity for the increase
applied for, and

It appearing therefrom that channel carbon black is an essential
fcommodity in the manufacture of tire casings and other rubber goods, as
ifwell as ink for use in the printing industry and various and sundry other

uses, and that the demand is in excess of the supply, and, further, that
channel carbon black is in short supply and recognized by government agencies
to be a critical commodity, and )

It further appearing to the Commission that there is residue gas
being flared, which constitutes surface waste and which is suitable and
sufficient for the additional needs and uses applied for and that the use of
the same will result in the conservation of waste,

IT IS, THEREFORE, ORDERED, that the order of this Commission
dated January 24, 1949, in Case No. 169, granting applicant the right to use
inot to exceed 18,000,000 cubic feet per day, be and the same hereby is
{modified as follows:

134

1. That the permissible amount which Applicant, Continental Carbon
iy Company, may use shall be increased 10 not exceed 38,000,000 cubic feet
fper day instead of 18,000,000 cubic feet, as originally granted;

: 2. That the right shall be extended and granted for such use for a
‘period of fifteen (15) years from the date of this order, such period of time
ibeing recognized as necessary and desirable for the proper amortization
‘of the investment required to be made by Applicant in the use, and,




IT 1S F"'VURTHER ORDERED, that the original order of January 24, 1949,

in all other respects remain unchar
to the entire use hereby granted to
effect as if copied herein in full, and that

1ged and be considered as applicable
Applicant to the same extent and
this Order shall be merely

supplefnental of the original order.

A

DONE ' at Santa Fe, New Mexico this S day of August, 1951.

SEAL

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Cﬁ%ézyvv ;{79%e4>652~——~

EPDWIN, L., MECHE M, Chairman

Secretary
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DL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

August 30, 1951

Hr. E. 0. I&n

Iden und Jolmaon

715 Firat National Bank Bullding
Albuquerque, New Mexico

Dear Mr, Iden: -
Attached are several coples of 0il Gonservation Cowmis-
sion Order No, R-88 by whioh Contfinental Carbon Company's

request for an inorease in permissihle use of natural gas
in the manufacture of channel carbom black has been granted.

Very truly yours,

R, Re Spurrier
Seoretary - Dirscter
RRSiny

Encl .

(/,-(zz. ./ ":”/é//\j




INTER-OFFICE TRANSMITTAL SLIP

{ ) For Approval
{ ) For Signature
{ /)ﬁie and Advise
{ | Note and Return
{ } For Your Files

{ For Your Handling

Remarks:




IDEN & JOHNSON

E.C.IDEN ATTORNEYS AND COUNSELORS AT Law

BRYAN G.JOHNSON 715-16-17-18-19 FIRST NATIONAL BANK BUILOING

ALBUQUERQUE, NEW MEXICO

JAMES T. PAULANTIS

August 28, 1951

Mr. R. R. Spurrier
0il Conservation Commission
Santa Fe, New Mexico

L SO

Dear Mr. Spurrier:

Can you now tell us when we may expect the order in
Case No. 295, Continental Carbon Company, pursuant
to your telegram or August 117

Many thanks,
Very truly yours,

IDEN AND JOHNSON
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Gi. cozszavation commssion
SA.-_\‘T:\ Fe, NNEW MExIc0.
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BASIC MATERIALS AND ALTERNATES

National Producticn Authority

Tha purpose of this list is to indlcate
the current relative avallability of the
more important materials as a guide for
hoth procurement and substitution for
the Armed Services, Government Agen-
cles and Industry. Revisions will be is-
sued periodically to reflect any changes
fn availability.

“List of Basic Materials and Alter-
nates” reviews some 550 materials
grouped according to three degrees of
available supply at the present time—
(1) very short, (2) tight, (3) in fair sup-
ply.

Materials classifications have been de-
termined in collaboration with: Indus-
trial Economics Divislon of Policy Co-
ordination Bureau and the various Ma-
terials Divisions of National Production
Authority; Office of Materials Resources
of the Munitions Board.

In making this compllation it is as-
sumed that the Mobilization program
will be continued as currently planned.

Among the important factors deter-
mining the group location for each ma-
terial, are the following:

DEPARTMENT OF COMMERCE

ISSUE NO. 1

Supply
Availabllity of materials.
Sources—domestic or foreign.
Transportation required.
Production capscity.
Manpower.

Demand

Military requirements.
Defense-supporting programs,
8tockpiies.

Domestic industries.

Civilian economy.

GROUP SUPPLIES

The fulfitiment of requirements for
both defense and civilian needs already
has put heavy strain on supplies of a
number of key materials. ‘

Certain alloy metals such &s nickel,
cobalt, and tungsten are in very short
supply. Al nonferious metals are
tightening rapldly. )

Steel, in spite of capacity production
and increased facilities is becoming crit-
ical. Only a few types and shapes are
generally available.

Chemicals are spotty, with key items

' tending to tighten related groups, though

Salvage and Reclamation Division

many important categories are still in
fair balance.

The range of adaptabilily among plas-
tics as substitutes for metals already has
resulted in such a tightening in. their
supply that cellulose acetate is the only
important plastic still generally avail-

" able.

Lumber is the one large materials
group that as yet has not been affected

S usly.
Released June 20, 1951,

Group I .
Materlals in Group I are in very short
supply. Alternates should be sel_qued
for all these materials whenever pos-
sible.
Grovur I :
Materials in Group II are in tHght sup-
ply. Expanded use of these materials
by industry should be avolded.

Groop 1

Materials in Group III are in fair sup-
ply. These materials should be used as
alternates for those in Groups I and IT
whenever possible.

GPO—Com NP'A 1260—p. 1
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Group I-A-—METALS
(In very short supply)

a—Nonferrous:
Aluminum,
Copper.
Magnesium.
Lead.
Stlenium.
Tin.
Zinc.
b—Rare:
Iridium.
Osmium.
Platinum.
Rhodium.
Silver. .
c—Ferrous alloys:
Cobalt.
Columbium.
Molybdenum.
Nickel.
Tantalum.
Titanlum.
Tungsten.
a—Ferrous:
Bars, cold drawn.
Bars, alloy, hot rolled.
Bars and semifinished steel.
Castings, high alloy:
Corrosive-resistant.
Heat-resistant.
Die blocks.
Forgings, heavy.

GROUP I-—CHEMICALS
(In very short supply)

Acetylene.

Albumin, serumny.
Amino phenol.
Ammonium persulfate.
Amyl phenol. ’
Aniline.

Aniline dyes.
Anthraquinone dyes.
Argon.

Aureomycin.
Benzene dichloride.
Bismuth compounds.
Blood plasma.

Boric acld.

Butyl phenols.

_ Calcium carbide.

Carbon black.
Carbon dioxide.
Chlorophensal-para.
Chrome green.
Chrome molybdate orange.
Citrlc acld.
Cortisone.

Copper sulfate.
Crypton.

Cupric aceto arsenite.
Cyclohexylamine.
Dichlorbenzene-para.
Dicyclohexylamine.
Diethylamine.
Digitatis.
Di-isooctyl sebacate.
Dimethyl sulfate.
Diphenylamine.
Ethylene dichloride.
Formaldehyde.
Freon.

Glycerine.
Hexylresorcinol.
Hydrides, metal.
Hydrogen.

Hydrogen peroxide.
Hydroquinones.
Lead chromate.
Litharge.

Lithfum hydride.
Lithopone.

Methyl chloride.
Methylene chloride.

METALS
d—Ferrous-—Continued:
Plate, tin.
Plates.

Shapes, structural.
Sheet, galvanized.
Sheet:-
Electrical.
Hot rolled.
Strip:
Cold rolled.
High carbon.
Hot rolled.
Stainless steel, nickel-bearing.
Tubing, seamless:
Carbon mechanical.
Carbon pressure.
Tubing, welded: Carbon mechanical.
Wire.

Group II-A—METALS
(In tight supply)

a—Nonferrous:
Antimony.
Bismuth.
Cadmium.
Germanlum. -
Tellurium.

b—Rare:
None.

c—Ferrous alloys:
Chromium.
Manganese.
Siltcon.
Vanadium.

CHEMICALS

Napthanates.
Nicotinic acld.
Oleum.

Oxygen

Penlcillin.

Phenol.

Phenolic dyes.
Phthalic anhydride.
Pine olls.

Pine tar.
Potassium hydride.
Potassium perchlorate.
Quinoline.
Quinolinic acid.
Resorcinol.

Sebasic acld.
Sodium chlorate.

. Sulfagiazine.

Suifathiazole.

Sulfur.

Sulfur components (except sulfur chloridej.
Suifuric actd. ’
Tetramethylthiuramdisulfide.
Tetraethylthiuramidisulfide.

Trichiorethane.

Trichlorethylene.

‘Trioctyl phosphate.

Xenon.

Group 1I-B—CHEMICALS
(In tight supply)
1080.
Acetaldenyde.
Aldrin.
Aluminum chemicals.
Aminophyliin.
Ammonta: Anhydrous, aqua.
Ammonium chemicals (except ammonium
persulphate}.
Anttbiotics (except those in Group I).
Antimony chloride.
Antimony trichloride.
Apatite.
Azelaic acid.
Barium chemicals.
Benzene hexachlortde (BHC}.
Benzene trichloride.
Benzoic acld.
Benzothiazoldisulphide.
Bordeaux mixture,
Borax.
Butyl aldehyde.

d—Ferrous:
Bars, hot rolled, carbon steel,
Black sheet.
-Forgings, medium.
Castings:
Iron alloy gray.
Iron malleable.
Steel, tow alloy.
Pipe, line.
Pipe, butt weld.
Stainless steel (other).
Tubing, seamless:
Alloy mechanical.
Alloy prepsure.
Tubing, welded: Carbon mechanical.

Group III-A—METALS
(In fair supply)

a—Nonferrous:
None.
b—Rare:
Palladium.
o—Ferrous alloys:
Boron.
Calclunr.
Titantum (ferro).
Zirconium.
d—Ferrous:
Castings:
Carbon steel.
Gray fron.
Forgings, small.
Too) steel.

Butyl amine.

Butyl carbitol

Butyl carbitol acetate.

Butyl cellosolve.

Cadmium sulfide.

Calcium chemicals (except calcium carblde
and calclum arsenate).

Caustic potash.

Cellosoive acetate.

Chloral.

Chloride of lime.

Chlorine.

Chlorophenol.

Chrome alum.

Chromic acld.

Copper chemicals (except those in Groups X
and IIX).

D.D. T.

Debris.

Detergents, synthetic.

Dethane.

Dibutyl amine.

Dichlorethylether.

Dieldrin.

Diethanolamine.

Diethylethanolamine.

Dimethylamine.

Dimethyl phthalate.

Dioctyl azelate.

Dithane.

Ethylamine.

Ethyl chloride.

Ethylere diamine.

Ethylene glycol.

Ethylene oxide.

Ferric salts.

Formic acid.

Fumigants.

Helium.

Hexaethyl tetra phosphate.

Hydrobromic acid.

Hydrogen chloride (gas).

Hydrochlorle acld.

Isopropyl acetate.

Isopropyl alcohol.

Lanthanum oxide.

Lead chemicals (except lead arsenate).

Lead pigments (except those In Group I).

Lime sulfur solution.

Lithium chemlcals (except lithtum hydride).

Magnesium chemicals (except magnesium
sulphate).

Gl'O---Com NPA 1260—p, 2
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Malelc acld.

Manganese chemicals.

Mercury chemicals.

Metaphosphoric acld.

Methanol.

Methylamine.

Methyl carbitol.

Monochlorbenzene,

Monoethanolamine.

Methyl ethyl ketone.

Methyl isobutyl carbinol.

Methyl isobutyl ketone.

Neon.

Nicotin amide.

Nikethamine.

Nitric acid.

Nitro aniline-para.

Nitrochlor benzene-para.

Nitrogen gas.

Nitrous oxide,

Orthophosphoric acid.

Oxallc acld.

Para dichloro benzene.

Parathion.

Pentachlorophenol.

Pentaphen.

Phenolsulfonic acld.

Phosphorus.

Phosphorus chemicals.

Polyphosphoric acld.

Potasslum chemicals (except those In Group
I).

Pyrophosphoric acid,

Riboflavin,

Silicon tetrachloride.

Soda lime.

Sodium chermlcals {except sodlum chlorate).

Strontium chemicals.

Sulfonic acld.

" Sulfur chloride.

Tetraphosphoric actd.
Thallilum sulfate.
Theophylline.

Tin chemicals.

Titanium plgments.
‘Titanium tetrachloride.
Tricresyl phosphate.
Triethylamine.

Toxaphene.
Tributylxyethyl phosphate.
Tumaric acld.

Typhus vaccine.

Vitamin A.

Vitamin B-~12,

Zinc chemicals (except zine phosphide).
Zinc oxide.

Zirconyl nitrate.
Zirconium diloxide.

GRoUP III-B—CHEMICALS

(In fair supply)
Acetle acid.
Acetyl toluidine.
Adiplc acid.
Allyl alcohol.
Allyl chloride.
Amline benzoic acid.
Aminocethylethanolamine.
Amyl acetate.

Grour I-C
(In very short supply?

Cedar: Port Orford.
Cypress.
Eucalyptus: Ironbark.
Pilywood: Softwood, exterfor.
Teak.

Grovup II-C

(In tight supply)
Hardwcods,* top grades:
Alder.

Ash.
Basswood.

*Refers to broadleaf varietles, largely de-
clduous, and not to the hardness of the wood.

CHEMICALS—Continved

Amjy! alcohol.

Amyl alcohol, tertiary.
Amyl nitrate.
Anisidine,

Arsenic chemlicals.
Arsenous acld.
Benzaldehyde.

Benzene sulphonamide.
Benzene sulfonfc acld.
Benzole acld.
Benzoquinone trichloride.
Benzoyl chloride.
Benzyl acetate.

Benzyl alcohol.

Benzyl benzoate.
Benzyl chloride.

Butyl acetate, secondary.
Butyl acetate, tertlary.
Butyl alcohol, tertiary.
Butyl ether.

Butyric actd.

Calelum arsenate.
Carbon tetrachlorlde.
Caseln

Chlordan.
Chloroacetophenone.
Chloroform.

Copper aceto arsenate.
Copper aceto arsenite.
Crotonaldehyde.
Cyclohexanol.
Cyclohexanone.
Dibutoxyethy!? adipate.
Diisooctyladipate.
Difsopropanolamine.
Diisopropylamine.
Dimethylethanolamine.
Dipentaerythrital.
Diphenyl urea.
Disinfectants.

Dithio carbamate fungicides.
Eplchlorohydrin.
Epsom salts (magnesium sulfate).
Esters. ’

Ethers (except dichlorethyl ether).
Ethyl acetoacetate.
Ethyl! alcohol.
Ethylhexanedlol.

Ethyl hexyl alcohol.
Ethylene chlorhydrin.
Glycolic acid.

Glycols (except ethylene giycol).
Glyoxal.

Heptanol-3.

Heptanol special.
Hexanol-normat.
Hydrtodic acid.
Hydrofluosilicic actd.
Hydrogen suifide.
Hydroxy benzofc acld.
Hypophosphoric acid.
Insulin.

Todine.

Iron sulfate.

Iso amyl alcohol.

Iso buty! acetate.

Iso butyl alcohol.

Iso octyl alcohol.

Iso phorone.

LUMBER AND WOOD PRODUCTS

Hardwoods—Continued
Beech.
Birch.
Cherry.
Chestnut.
Cottonwood.
Eim.
Hickory.
Lignum vitae.
Magnolla.
Mahogany.
Maple.
Oak.
Red gum.
Sycamore.
Tupelo.
Wealnut.

Yellow pop

Ketones (except methyl ethyl).
Lead arsenate.
Magnesfum salts.

Meslityl cxide.

Methyl bromide.

Methy! diethanelamine.
Monoethylamine.
Monoisopropanalamine,
Monoisopropylamine.
Monomethylamine.
Naphtha.

Naphthalene.

Nicotine.

Nicotine sulfate.

Nitro anlilne.
Nitrochlorbenzene.

Nitro ethane.

Nitro methane.

Nitro propane—1.

Nitro propane-2,
Octanol-normal.

Paints,

Para amino benzolc.
Paraformaldehyde.
Paraldehyde.

Para nitro benzolc.
Parls green.
Pentaerythritol.
Perchlorethylene.
Phenolsulphonic acld.
Phthilaliyt glycoliates.
Proplonaldehyde.
Proplonic actd.

Propyl acetate—normal.
Propyl alcohol-—normal.
Propylene chlorhydrin,
Propylene dichloride.
Propylene oxide.
Pyrethrum.
Pyrocatechol.

Quinacrine hydrochloride.
Rlcinolelc acld esters.
Rodentictdes.

Rotenone.

Sabadilla.

Sallcylates.

Salleylic acld.

Santonin.

Secondary butyl alcohol.
Shellac.

Soaps.

Soll fumigants.

Starch derlvattves.
Succinic acld.

Synthetic detergents. R
‘Toluene derivatives.
Tributylamine.
Triethanolamine.
Triethylamine.
Triethylenetetramine.
Tritsopropanclamine.
Trimethylamine.
Tripentaerythritol.
Turpentine.

Vitamins (other than Group II).
‘Weed klllers (herbicides).
Wood preservatives.

Zinc chemicals (other than Group II). -

Grovup II-C (In tight supply) (Con't)

Plywood: Softwood, interior.
Softwoods (conlifers) top grades:
Cedar:
Alaska.
Incense.
Western red.
Dougias fir.
Fir:
Balsam.
White.
Hemlock.
Larch.
Pine:
Lodgepole.
Ponderosa.
Southern

GPO—Com NPA 1260—p. 3



LUMBER AND WOOD PRODUCTS—Conlinved

Softwoods—Continued

Pine—Continued
Sugar.
White.

Redwood.

Spruce:
Engelmann.
Sitka.

Groue IH-C (In fair supply)

Cork.
Hardwoods,* lower grades:

Alder.

Ash.

Basswood.

Beech.

Birch.

Cherry.

Chestnut.

Coltonwood.

Elm.

*Refers to broadleaf varletles, largely de-
clduous, and not to the hardness of the wood.

Group I-D—PLASTICS

(In very short supply)
Sthyl cellulose.

Hardwoods—Continued

Hickory.

Lignum vitae,

Magnolia.

Mahogany.

Maple.

Oak.

Red gum.

Sycamore.

Tupelo.

Walnut.

Yellow poplar.
Piywood: Hardwood.*
Rattan.

Softwoods (conifers) lower grades:

Cedar:

Alaska,
Incense.
Western red.

PLASTICS

Group II-D—PLASTICS
(In tight supply)

Softwoods—Continued
Douglas fir.
Fir:

Balsam.
White.

Hemlock.

Larch.

Pine:
Lodgepole.
Ponderosa.
Southern.
Sugar.
White.

Redwood.

Spruce:
Engelmann.
Sitka.

Wood Products, treated:
Mine timbers.
Piling.

Poles.

Posts.

Rallroad tles.

Polystyrene.

Polyvinyl buiyral.
Polyvinylidene chloride.
Urea resins.

Nylon plastic. Alkyds.
Polyvinyl alcohol. Cellophane. GRroUp III-D—PLASTICS
Polyvinyl acetate. Cellulose butyrate. (In fair supply)
Phenolic resins. Melamine.
Polyethylene. Methacrylate. gf.lmly‘ilgfﬁ ;ti(eiteate.
Poly tetrafluor ethylene. Pliofilm. hel )
Resorcinol resins. Polyesters.
TEXTILE, LEATHER AND BRISTLE
GrOUP I-E—TEXTILE, LEATHER AND GrouUP II-E-—TEXTILE, LEATHER AN ‘Slﬁisal-
g scose:
BRISTLE BRisTLE Filament yarn.
(In tight supply) Staple.
{In very short supply) Abaca. Wool
) Acetate: New.
Cotton: Filament. Reprocessed.
Duck. Staple.
Webbing. Cotton goods: Combed, wind-resistant. Grovp III-E—TEXTILE, LEATHER AND
Cotton linters (chemical grade). co;::»: ::ord. BRISTLE
Feathers and down (waterfowl). Yarn. (In fair supply)
Hides and skins, domestic. Cord fabric. Colr: Colr yarn.
Hog bristles. G'?,fg;_r Cotton goods (not Msted elsewhere).
Insoles, military. Yarn. Flax.
Slik: Noils and waste. Henequen. Horse halr.
Vegetable tanning materials: Nylon bristle. Istle.
Nylon: J
Chestnut. Pllament ute.
Quebracho. Staple. ) Silk (other than noils and waste).
Wattle. Rayon, high tenacity: Sunn.
Cord. Vegetable tanning materlals (other than in
Yarn. Group I).

Cord fabric.

Wool: Reused.

MISCELLANEOQOUS
GROUP I-F—MISCELLANEOUS ngJbefil Mica, phlogopite, block:
uayule.
(In very short supply) Later M\::)(:\;l)e: block and film (stalned and
Asbestos: Textile fibers. Natural. Muscovite splittings.
Beryl ore. Synthetic. Paper.
Corundum. ‘Talc: Indian block. Paperboard.
Graphite: Wood pulp. Quartz crystals (NBS Grades I and II).

Cructble flake.
Madagascar flake.
Diamonds: Industrial.

Group II-F—MISCELLANEOUS
{In tight supply)

Talc: Ground, including steatite.
Group I1I-F—MISCELLANEOUS

Kyanite. Asbestos: Short fiber. {n fair supply)
Mica: Diatomite. ’
Muscovite block and film (size 5% inch Fluorspar: f’::)l:: swi:;?.
and larger, better than stained). Acid. Pyrop‘hyll(te..
Bookform splittings. Metallurgical. Reclaimed rubber
Monazite sand. Gtues, animal. Rutile. )
Rare earths. Magnesite. Zircon.

Additional Copies

Additional copies of “List of Basic Materials and Alternates” may be had from the nearest District or Regional

Office of the Department of Commerce.

GI'O—Com NPA 1260—p. 4




BEFORE THE
OlL CONSERVATION COMMISSION
STATE OF NEW MEXICO

TRANSCRIPTION OF HEARING

CASE No.__29%

August 7, 1951
(DATE)

€. E. GREESON
ADA DEARNLEY
COURT REPBRTERS
®oOX 1302
PHONE 2-4547
ALBUQUERQUE, NEW MEXICO




In re:

Carbon
rmit
granted after hearing of Case 169) Case No., 2

BEFORE THE
OIL CONSERVATION COMMISSION
"STATE OF NEW MEXICO

- a ww @ e e S

Application of Continental
Company for an order and
to extend its present permit

and incresse permissible use of gas
in the manufacture of channel carbon
black in Lea County, New Mexico.

— s e e s G G

TRANSCRIPT OF HEARING

August 7, 1951

(See transcript in Case 269 and 270 for

register of attendance and appearances.)




MR. SHEPARD: The next caseé is 295,

(Mr. Graham reads the summary of the case.)

MR. IDEN: 1 am E. C. Iden of Albuquerque, appearing for
the Continental Carbon Companye. I understand there are no
objections or protests jn this matter, and I don't want tO
unnecessarily take up the time of the Commission. If the
Commission cares to indicate hov far you would like to g0 into
this, I have four witnesses here that could answer any questions
that might be desired. But as 1 say, if there is no objection
I don't want to unnecessarily zake up the time of the Commission.

MR. SHEPARD: Well, we will hear them just briefly, Mr. Iden,

for the record.

MR. IDEN: Mr. Seligman, will you please be sworn?

HAROLD B. SELIGMAN,

e tinte———

having been first duly sworn, testified as follows?:
DIRECT EXAMINATION

—_—_-——-".—-

By MR. IDEN?
Q State your name please.

A Harold B. Seligman.
Q And what is your connection with the applicant, Continental

Carbon Company?

A 1 am Vice President of the companye.

Q Located where?
A Amarillo, Texas.
Q The Continental Carbon Company is a corporation jsntt 1t?
4  That's right.
2




Q
A
Q
A
Q
A
Q

Organized under the lawe of what state?

The State of Delaware.

And qualified to do business in the State of New Mexico?
In New Mexico.

Also Texas, 1 believe.

That i8 gorrect.

Will you, Mpe Seligman, just give the Commission & general

picture of your situation and what you are doing now in New

Mexico in the way of production of carbon black, and what you

hope L0 do or expect to dOatf,the-application now being heard

is granted by the Commission.

A

I

04

At the present time we have a—panelycarbon plack plant

Jlocated near Eunice, Hew Mexico, which has an annual production

capacivy of about 13 milion pounds per yeare. As a result of

the application we have made, W6 propose to burn an additional

yolume of natural gas and install additional plant capacity

which will jncrease the capacity of the existing plant by an

additional 15 million, thus making & gzotal plant capacity of

about 28 million pounds per year.

Q
A
Q
A
Q

of

You are now using about 1800 cubic feel 1 understand?

That is correct.

Under a permit py this commission?

That is corrects

And for what jength of yime have you been using that amount

gas?




L4
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A since the first of 1949.

Q Now this_gascthat you will use 4f this permit 38 granted,

that is, if the extension 18
in the area down there?

granted, is that gas that is being

fiared
A That is gorrect.

Q How will you procur the gas?
A We are purchasing the additional yolumes from the Skelly
d treating it for extraction

re making the gas an
carbon

0j1 Company, who &
esidue for use in our

of 1liquids. And we will yhen get the T

black plante.

You have & contract with the skelly 0Oil Company?

Ve doe.
here being granted?

That is correct.

Q

A

Q Subject to the permit
A

Q r the situation of this company

what is your gituation, ©
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by the pefense Plant

that was bought

f this plant vo Eunilce,
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Q Your existing plant,
re? YHow many employees have you,

Jjust for the info

what is your payroll the

generally?
A Approximately 200,000 dollars, about 50 people.

Q About 50 people employed now?




A That's right. .
Q And this additional plant, if it is built, will require
how many additional employeses?
A - About 10 additional people. Probably 45 thousand dollars
additional payroll.
Q And the plant which you would construct, what can you say
about it with reference to its being a modern and efficient
plant?
A We believe it will be as modern a carbon black plant as
exists in the industry today. It was built originally and
designed in 1945, and we have installed special equipment in it
to make it as efficient as possible. We believe it is as efficient
a unit as exists today.
Q What do you say with reference to importance of carbon
black for industrial use, and in that connection I hand you here
a list of basic materials and alternates prepared by the
Department of Commerce and released June 20, 1951, You have
seen that?
A That is correct.
Q What does it indicate?
A It indicates carbon black is considered in the group of
chemicals in short supply.

MR. IDEN: I desire to put this in evidence. On pags 2
it shows that by this release of June 20, 1951, materials in
Group 1 are in very short supply and alternates should be

selected for all these materials whenever possible. On pags 2,

5



in Group 1, chemicals in very short supply we find carbon black.
MR. SHEPARD: It will be accepted.

Q How soon is it you hope, Mr. Seligman, to bz able to proceed

with the mnstruction of this plant if this permit is granted?

A We are in position to begin construction immediately, and

we‘will have the plant completed between now and the end of this

year.

Q Is it your desire to begin construction as soon as possible?

A We would like to.

Q If you Uegin conatruction immediately, gas woud be available

upon completion of the construction?

A We have been informed by Skelly 0il Company they will be ready

to deliver the gas to us by October the first.

Q Do you have anything more you would like to say to the

Comhission, Mr, Seligman? If you do, just go ahead.

A The only thing I want to offer here is some data which

represents the demand for panel carbon black, indicating the

present need for the product. The plant which we are proposing

to place in operation in Eunice, has been an operating plant.

And it does not represent an expansion of present industry capacity.

But as a matter of interest for the Commission, during the year

1950 the production of panel carbon black for the entire United

States was 616 million pounds. The demand for this type of

black was 668 million pounds so that there was a material decrease

in the inventory on hand by the year 1950. The situation during

the year 1951 is quite similar. Production and demand is about

«ba
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MR. SHEPARD: We will have an order out right away.
MR. IDEN: Thank you.

Cle e TN

STATE OF NEW MEXICO )
: SS.
COUNTY OF BERNALILLO )
I HEREBY CERTIFY that the foregoing and attached transceript
of proceedings in Case No. 295, before the O0il Conservation
Commission, held on August 7, 1951, is a true and correct record

of the same to the best of my knowledge, skill and ability.

DATED at Albuquerque, this 21'3; day of August, 1951.

£L [Jrucre—

.
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BRYAN G.JOHNSON

JAMES T. PAULANTIS

[IDEN & JOHNSON
ATTORNEYS AND COUNSELORS AT LAW
715-16-17-18-19 FIRST NATIONAL BANK BUILDING

ALBUQUERQUE, NEW MEXICO

August 9, 1951

Mr., George Graham
New Mexico State Land Office
Santa Fe, New Mexico

Dear George:

As you suggested, I have drafted what seems to me
might be a proper order for the Commission to
enter in the case heard at Santa Fe on Tuesday,
No. 295, Application of Continental Carbon Comvany
for an increase in permlssible use of gas in the
manufacture of channel carbon black.

I may have the numbers of thls case confused, bub
you can strailghten them out.

I enclose three coples of the order. I am sure you
appreclate the deslrability of applicant, 1f the
request 1ls granted, to get quick action in the
matter as they are very anxious to get under way
with their construction.

Very truly yours,

IDEN AND JOHNSON

£
?/’ ’

BY /\ ogrl ~F Ay
vl -

ECI:NC
Encls.
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3148 OF AT LsXICo
OIL CONGERVATION COMHISSION

lesume of cascs acheduled for speoial hoaxing at 10 A, M Auwmst 7, 1951, in
tha Counclii Chembsrs of the City Hall, Santa e, 'hw Mexicos

CASB 2871 (Continued fyom July 24 hoaring) Rolend Rich Wsolley's arplication

- for order auproving unorthodex location NE NE NV See, 31, Twp. 17S. Rpe, 308,

NrEM, in Loco Hills Pool, Eddy Cownby, Hou Moxico,

CASE 2943 Similar application by Noland Rich Woolley, thls cass involving locniion
SESE 22, Twp, 173, Rye.30 B, Eddy County, H:w ¥oxXico,

GASR 2951 Application of Continenial Carbon Company for an order and pormdt to
extend its pressnt pernit (granted afier hesring of Case 169) and inoroass porw
missible ucse of gas in the nanufasture of channel carbon black in Lea County,
Nou Mxxicoe

CABE 2951 In the maiter of tho application of the 01l Consorxvation Comlssion
uponr its own motion for an ordsy oreabing & n v paol for or extonplon of an
existing pool for certain wwslls in southoastem Neu lieo, ns presenied by (1)
Asteo Of1 and Ges Company; (2) Sholl Oil Company; {(3) Ohio 011 Conpany; and
(4) Tide Vater Associated Ofl Gompany,

CASE 2973 In the mabtierof the applicaticn of Aurora Gusoline Conpany for an
order authorising an unorthodox well locallon and approval of a vater-floeding
progran for secondary vocovery in the ME/4 of Scotion 34, Towmship 22 South,
Range 37 Nast, MR (Penrose Skelly pool), Lea Countyy How M xioo.

(Continued from July 24 learing). The application of tre 01

- Conssrvation Comicaion upon 18 oun rotion for “aking tostimony on and cone

sidoring extonsion of boundaries or consolidation of Megavorde gas pocls in
San Juan County, Hsw Mexioo.

This case has bson succosge.vely contimiad from bhearings of June 21
and July 24, It is oconcermed with the Commission's application upon ite owm
motion for an ordey dirccted to S, T. Silverstein, T. H, Uoanslly, Sorsh D, Ulmsy
and the MHassavhugetts Bonding and Insurance Company for pluzging and abandonmend
of well in 38 SE SH 11=-12H-3ZE, WPH, Quay County, Now Moxion

Roh-aring and argument contimued frowm July 24 to August 7,
1951, Phillips Petroloum Company is applicant, Case 269 relatss to proration
units and allouables for Silurveievonian cozmon souros of supply discovaered
in MoAlopter Fuad Company'!s J, M, Jenton Well We, l-A (5¥ ST 11=15S-37E);
Case 270 rolates to rhillipa! application for 80-acre proration wits end allowaxles
for tha Wolfeanp cormon soures of supoly discovsred in Atlantic Fefining Coupany's
Bettis C, Dickinscn YWell No, 1-~B (IJSK 12-158-378),
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(£ DOMESYIC SERVICE \,
Check the classof service desired;
otherwise this messsge willbe
sent at the full race

/ INTERNAYIONAL SERVITE \
N 1208 Check the class of setvice deslred;

othetwise this message will be

vent aa s full rate talegram
. : FULL LETTER
'.}’él‘-eggxf‘ SERIAL il i N ll O N . QATE TELEGRAN
’ VICTORY (| SHIP

DAY NIGHT
T\LETER LETTER r W. P. MARSHALL, PRESIDENT \LE’HER RADIGGRAM

TIME FILED

N0, WOS.-CL. OF SVC. PD. QROOLL. CASH NO, CHARGE TO THE ACCOUNTY OF

) Fath]
Send the following message, sublect fo the terms on back hereof, which are hereby agreed 16

N

-11-51
JARL IDEN .
'15 lat NATIONAL BANK BUILDING
\LBUQUERQUE, NEW MEXICO
SASE 295 APPLICATION GRANTED BY COMMISSION AND ORDER WILL BE SO
WRITTEN, |

R. R, SPURRIER, Secretary-Director
OIL CONSERVATION COMM ISSION

Cdser 295~



