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SIMULTANEOUS DEDICATION AND UNORTHODOX
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MR. NUTTER: The hearing will come to order,
please. fThe next case will be Case Number 5979,

MS&. TESCHENDORF: Case 5979, application of Texas
Pacific 0il Company, Inc., for nonstandard gas proration units,
simultaneous dedication and unorthodox locations, Lea County,
New Mexico.

MR. CAMPBELL: My, Examinexr, I'm Jack M. Campbell,
Campbhell, Bingaman and Black, Santa Fe, New Mexico appearing

on behalf of the applicant.

MR. NUTTER: Are there other appearances in Case
59797 Please proceed.

MR. CAMPBELL: Mr. Examiner, I have one witness
and three exhibits and if the witness could be sworn I'1l

present them.

(THEREUPON, the witness was duly sworn.)

MELVIN L. SCHROEDER

called as a witness, having been first duly sworn, was examined

and testified as follows:

DIRECT EXAMINATION

BY MR. CAMPBELL:
0 Will you state your name, please?
A My name is Melvin L. Schroeder.

o Where do you live and by whom are you employed?
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1 A, I live in Midland, Texas and I'm employved by Texas
2 lpacific 0il Company, Inc., in the capacity of Area Fngineer.
3 n, Have you testified previously before this Commission

4 lin your professional capacity?

5 A Yes, sir, I have.
6 0. On how many occasions?
7 A I believe twice.
8 MR. CAMPBELL: Are the witness' qualifications
- S 9 acceptable, Mr. Examiner?
o ®
g 8 10 MR. NUTTER: Yes, they are.
. x
@ ¥
:’o§§~ n 0. (Mr. Campbell continuing.) Are vou acquainted with
¥ Z =t
< B ¥s8
i §§§§ 12 | the application of Texas Pacific 0il Company, Inc. in this
{ B 2ig |
R T 13 l case, Mr. Schroeder?
. L =3
B ' i858
‘ g9% |
o g 15 0 Have you prepared three exhibits for presentation to
® 3
3 16 || the Examiner in this case?
_ 17 A Yes, I have.
. 18 0 I hand you what has been marked as TP Exhibits One,
" a 1g || Two and Three and ask you to state, please, in order what
. 20 | those are?
21 A Exhibit Number One is a map of a portion of the
22 || Jalmat Field in which the Texas Pacific State "A" A/C-2 lease
23 |iis located. On this all of the present proration units are
: - 24 jjoutlined. The proration units that are presently producing
- 25 || are shaded in to show the different proration units. All of

=g
4
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these preoration units are in our State "A" A/C-2 Lease with
the exception of one and that is the northeast quarter of
Section 10 is our Mattie James Lease but all other proration
units shaded in are on our State "A" A/C-2 Lease,

i\ Now would you refer to.what has been marked as TP
Exhibit Two and state what that is?

A Exhibit Two is essentially the same in which we have
cutlined our proposed changes. Like I say, it is essentially
the same map, we've outlined and shaded in different colors

the changes that we are proposing in the nonstandard proration

units.
Q. Now identify what Exhibit Three is?
A Exhibit Three is -- I guess you would call it a

pseudo production map for a certain area of the field. We
have gone in and beside every producing Jalmat well we have
put some numbers. There will be a line, the top number will
be the production during March of this year and the bottom in
thousands of cubic feet and bglow the line will be the
cumulative production as of April the first c¢f this year and
it will be in millions of cubic feet.

0. Did you prepare these three exhibits, Mr. Schroeder?

A Yes, I did.

MR. CAMPBELL: We would like to offer these in

evidence and then ask the witness some more questions about

them, Mr. Examiner,




Page 5 !

L MR, NUTTER: Okay Texas Pacitic Exhibits One through

2 (Three will be admitted into evidence.

3 (THEREUPON, Texas Pacific Exhibits One through
4 Three were admitted into evidence.)
5 Q. (Mxr. Campbell continuing.) Mr. Schroeder, referring

6 las appropriate to these three exhibits, will you describe to
7 lthe Examiner what it is you are seeking to do and do it in

3 lthe order of the request for nonstandard proration units in

§ ithe application and also make reference where appropriate to

10 ithe unorthodox well locations that are requested?

11 2. Okay, to summarize, we are asking for four nonstandar

g Service
, Santa Fe, New Mexico 87501

12 lproration units and two unorthodox locations.

portin

13 The first nonstandard proration unit consists of the

Phone (505) 982-9212

14 lnorth half of Section 11 and it also includes the west half

General Court Re,

15 lof the southwest quarter of Section 11 and the east half of

sid morrish reporting service

825 Calle Mejia, No. 122

16 |the southeast quarter of Section 11 and this proration unit

17 lwill be dedicated to the State "A" A/C-2 Wells numbers 14, 36

. 18 [land 42.

a 19 Then we ask for a second nonstandard proration unit

20 lto be the east half of the southwest quarter and the west half

e - 21 lof the southeast quarter of the same section, 11, to be

- 22 ldedicated to a recently drilled well, the State "“A" A/C-2

: . 23 [INo. 62.

i -
i , L 24 0. Now will you state for the Examiner the reasons

SOt - 25 [why you are making this request for one four hundred and eighty

g
. . IR T L
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acre unit and one one hundred and sixty acre unit in that
section?

A, Okay, based on the current FPC regulatibns’we believe
that both new wells. 62 and 63, will be getting a higher gas
price than the surrounding wells and we believe that if it is
approved for us to have these wellls in separate proration uhité
on their own so the production can be accounted for separately
and our gas purchaser has also reguested; well, not so much
jould not so

much require this but they would like to see this done in

this manner.

MR. NUTTER: For accounting purposes?
A Yes, for accounting purposes and to keep the 1owér
priced gas separate from the higher priced gas.
0. {(Mr. Campbell continuing.)} Now would vou refer to L
your second request, please? 1
A. We are also wanting the nonstandard proration unit,
being the northeast quarter of Section 9.

0. This is actually your third unit request?

A Right, third unit request to be dedicated to 6ur
State "A" A/C No. 40 and then a fourth nonstandard proration
unit which would be the northwest guarter of Section 9 to be
dedicated to our newly drilled No. 63 and the same situation
applies here as on Well No. 62, We believe No. 63 will be

qualified for a higher gas price.
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1 urthermore, we are asking fory the approval of the

2 Inonstandard locations orx unorthodox locations, for State "A"
3[lA/C~2 Wells No. 62 and 63,

4 0. In what respect are those wells unorthodox?

5 A Well, No. 62 is an orthodox location with respect to
6 |our proposed hundred and sixty acre proration unit. It is

7 lunorthodox with respect to a standard one hundred and sixty

8 ||[acre proration unit which would be a governmental quarter

SeCction 1inso

(4]
=

ar as i1t would be closer than six sixty and as

5
o 5
-g 38 10 | far as Well No. 63, it is within an orthodox location for a
X
® 8% ) . . .
:)Egﬂ 11 |standard hundred and sixty acre proration unit as is called for|
%z...
B ras
‘g §;§ 12 {no closer than six hundred and sixty feet from a proration unit
O Xag . ]
= %2 13 {|boundary and 63 is located three hundred and thirty feet from
£ 3%
) .w 8—:5
g §%f 14 | the east proration unit boundary for our proposed proration
w .5
&
8 2 1 nit
E % 5 u .
w ]
g 15 Furthermore, I would like to state that insofar as
17 162 is involved, if we did not have to create the new proration
18 |lunit it would be a standaxrd location for a six forty acre unit
) 19 || insofar 2s it is at least nineteen eighty from both boundaries,
’ 20 || from all side boundaries, and at least three thirxty feet from
X 21 [any quarter-quarter section line. Well No. 63 would be a
B 22 |l standard location insofar as distance from boundaries for a

b 23 {| three hundred and twenty acre proration unit.

24 0 Do either of these proposed nnorihodox locations

25

crowd any interest owner other than your own acreage?

|
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1 Y No, the referred to boundary lines are bhetween

2 [proration units operated by TP and with the same lease holders.
3 0. Mr. Schroeder, what has been the dgeneral pattern of
4 ldevelopnent in the Jalmat lool?

5 A Well, although the standard proration unit set up

6 | for the field is six hundred and forty acres, the field has

7 lessentially been drilled on a hundred and sixty acre spacing.

8 || The proration is based on a hundred and sixty acre allocation

g || factors, the average per well acreage allocation based on

.9;
o ®
-“5’ 8 10 | the June proration schedule is a hundred and seventy acres per
ko8
Q oz
:’oé% 11 [lwell and the pattern has been essentially one well per a hundreg
A
.5 f N
S ; es.
§§§§ 12 [[and sixty acres

¥ 3D ‘
= 5&;3 13 0. Does this proposal here bring your Company's develop-
- EH :

; e ] 3"5 S
ggf_f 14 i ment on this particular lease essentially in line with the rest
g35 , \
o 15 [[of the Jalmat Pool? ]
.s 3

8 16 A Yes, it does. In the six hundred and forty acres
‘ 17 {f that will give us four wells per six hundred and forty acres
18 || and the previous three hundred and twenty acres we only had two
: ' 19 | wells, both cases being a hundred and sixty acres per well
20 || average. l'
) L 1
k 21 0. Now in addition to the economic advantage of the
272 Il price for the gas on these new wells, what other, referring
23 || particularly to Exhibit Three, what other incentive was there
i ' 24 |t for the location of these wells, where they are located?

- 25 A As you can see on this production map, the better
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production in this part of the field is generally trending
north-south and runs up through Section 10 and covers about
the west half of Section 11 and the east half of Scction 9.

you go farther east in Section 11 you lose sand development

%ent and I think the production and the cumulative recovery

in the area will bear this up.
0. Do you believe that if you are permitted to produce

these nonstandard locations and establish the units in this

fashion that it will result in greater ultimate recovery of
gas from this lease?

A, Yes, 1 do.

0 Do you believe that there will be any adverse
correlative rights effect upon any other interest owners if
this application is approved?

A No, I don't and I believe that insofar as we will
be bringing our density down o a hundred and sixty acres per

well average that we will be protecting our own correlative

rights.

this time, Mr. Examiner.

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Schroeder, in effect what we are doing, we are

and as you go farther west in Section 9 you lose sand develop-

As

MR. CAMPBELL: That's all of the questions I have at
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taking two proration units that have previously been approved

and bringing them down into four units, is that correct?

A That's correct.

0 Okay, now, the first one is a six hundred and forty

acre unit in Section 1ll. T bhelieve that unit was previously

R~-4116. What i1is the status of that unit

approved by Oxder MNo.

at the present time, is it underproduced, overproduceqd,

marginal or what?

A It is marginal. At the present time the three wells

are producing marginally.

0. They are incapable of making a six hundred and forty

écre allowable?

A That is correct.

0 So you have drilled another well on that six hundred

and forty acres and are dedicating a hundred and sixty acres

to that new well?

A Yes, sir.

0. Do you have a test on that new wéll yet?

A Yes, but -- well, let me state it this way, we have
a very -- well, if you are familiar with choke nipple type

measurements, that is all we have. It is flowing somewhere in

the range of two and a half to three million cubic feet a day.

Now this is not an accurate measurement using an orifice, this

] T e e e et ey e e et e,

is just a choke, it's a ball park type thing but it has greatly

exceeded our expectations for Well 62.

|
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0 It is on the east flank of this poor development
then, isn't it7?
A Yes. One other thing I might point out that all of

these older wells produced primarily from the Yates, whereas
in all of the new development in this area most people are
opening the Seven Rivers that 1s within the vertical limits and
if you will notice Well No. 42 on that same six forty, the
production in March doesn't reflect it but we deepened this
well and increased production from four hundred MCF a day up to
a million. I think the last test was eleven hundred MCF a
day so I think that's part of it and it has done a lot better
than we expected.

0. Do you think that the new well, No. 62, is going to
be capable of making a one hundred and sixty acre allowable?

A. Yes.

0. And the reduction of the acreage assigned to the
three wells that are preéently producing will better enable

t+hem to make their allowable also?

A Yeeg., As it now stands they will not be able to make
a four hundred and eighty acre allowable but we plan a similar

type workover on 36 that we did on 42 which I think will help

us meet that requirement.

0. Okay, now, at the present time the north half of
Section 9 is dedicated to Well No. 40?

A That's correcct.




Page a3

0 And that was approved, I believe, by Order No.
R-3264-A., What is the status of that particular unit?
A, It is presently also marginal.

Q. No. 40 cannot make a three hundred and twenty acie

allowable then?

A, That is true and it's kind of a combination of two
things, as the gas demand has increased and as the well's
natural productivity has decreased, we have reached a point

where it will no longer make a full three hundred and twenty

acre allowable.

0. Will that well make a one hundred and sixty acre

allowable?

porting Service
, Santa Fe, New Mexico 87501

Phone (505) 982-9212

A Yes, i1t will.

0. Okay, do you have a test on the No. 63 yet?

General Court Re,

A Yes, No. 63, again we are still in the testing

sid morrish reporting service

82$ Calle Mejia, No. 122

stage and all we have is choke nipple, choke type measurements, .
and it is not doing nearly as well as expected, in fact, it
is only making between a hundred and two hundred MCF a day. We

plan on doing some additional testing, we believe the well is

damaged in some fashion and we are going to take, I think, some

pains to find out how it is damaged and how we can improve it
because No. 63 actually has, based on the logs, a much better

sand development than Well No. 62.

Q So in the absence of success in completion operations

on this well it would probably be marginal for a hundred and

Il
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1 lsixty acre unit?

2 A, As far as we can tell right now it would be.

3 . But you have hopes to increase the production?

4 A Yes, we do.

5 MR, NUTTER: Are there any further questions of this

6 [witness? He may be excused.
7 (THEREUPON, the witness was excused.)

8 MR. NUTTER: Do you have anything further,

9 iMr. Campbell?

10 MR. CAMPBELL: That's all, Mr. Examiner.

1 MR, NUTTER: Does anyone have anything they wish to

. New Mexico 87501

12 loffer in Case Number 59797 We will take the case under

Reporrting Service

825 Calle Mejia, No. 122, Santa Fe

13 |advisement.

.
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2 I, SIDNEY F. MORRISH, a Certified Sherihand Rcporter, ‘
3 ldo hereby certify that the foregoing and attached Transcript
4 llof Hearing before the New Mexico 0il Consexrvation Commission |
5 lwas reported by me, and the same is a true and correct record {
6 [of the said proceedings to the beét of my knowledge, skill and
7 lability. :
8 /
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{ B O11. CONSERVATION COMMISSION

7» STATE OF NEW MEXICO
L P. 0. BOX 2088 - SANTA FE
‘ 87501
DIRECTOR . LAND COMMISSIONER STATE GEOLOGIST

JOE D. RAMEY ~ PHIL R. LUCERO EMERY C. ARNOLD
July 20, 1977 |

Re: CASE NO, 5979
Mr. Jack Campbell ORDER NO.__ R~5493
Campbell & Bingaman
Attorneys at Law
Post Office Box 2208 Applicant:
Santa Fe, New Mexico

Texas Pacific 0il Company, Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very truly

JDR/ fd

Copy of order also sent to:

Hobbs OCC x
Artesia OCC x '
Aztec 0OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

.+ IN THE MATTER OF THE HEARING
JCALLED BY THE OIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR
'THE PURPOSE OF CONSIDERING:

| | CASE NO. 5979
i Order No. R-5493

i APPLICATION OF TEXAS PACIFIC OIL

fCOMPANY, INC. FOR NON-STANDARD PRORATION
UNITS, SIMULTANEOUS DEDICATION, AND

/| UNORTHODOX LOCATIONS, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

tBY THE COMMISSION:

; This cause came on for hearing at 9 a.m. an July 6, 1977,
fat Santa Fe, New Mexico, basfore Examiner bDaniel S. Nutter.

NOW, on this 19+ day of July, 1977, the Commission, a

lquorum being present, having considered the testimony, the record,
jand the reccmmendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Commissgion has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Texas Pacific 0il Company, Inc.,
seeks approval of the following non-standard gas proration units
on its State "A"™ A/C~2 lLease in Township 22 South, Range 36 East.
NMPM, Jalmat Gas Pool, Lea County, New Mexico:

a 480-acre unit comprising the N/2, W/2 sw/4, and E/2
SE/4 of Section 11 to be simultaneously dedicated to
Wells Nos. 14, 36, and 42 located at unorthodox locations
in Units B, M, and E, respectively, of said Section 11;

a 160-acre unit comprising the E/2 SW/4 and the W/2 SE/4
of Section 11 to be dedicated to Well No. 62 drilled at
an unorthodox lccation in Unit X of s5aid Section 11;

a 160-acre unit comprising the NW/4 of Section 9 to be
dedicated to Well No. 63 drilled at an unorthodox
location in Unit C of said Section 9;

a 160-acxe unit comprising the NE/4 of Section 9 to be
dedicated to Well No. 40 located at a standard location
in onit A of said Section 9.




c D
‘Case No. 5979
"Order No. R-5433

g (3) That the entire non-standard proration units may each
‘'reasonably be presumed productive of gas from the Jalmat Gas Pool
“and that the entire non-standard gas proration units can each be
iefficiently and economically drained and developed by the afore-
Esaid wells,

, (4) That approval of the subject application will afford the
sapplicant tha opportunity to produce its just and equitablz share
“of tha gas in the Jalmat Cas Pool, will prevent the economic loss
{caused by the drilling of unnecessary wells, avoid the augmentation
iof risk arising from the drilling of an excessive number of wells,
jand will otherwlise prevent waste and protect correlative rights.

(5) That those portions of Commission Orders Nos. R-4116
tand R-3264~A which are inconsistent with this order, and which
ipreviously approved certain proration units involving these same
zlands should be superseded.

i

| IT IS THEREFORE ORDERED:

{1) That the applicant, Texas Pacific 0il Company, Inc., is
hereby granted the following non-standard gas proration units on
its State "A" A/C-2 Lease in Township 22 South, Range 36 East,
Jalmat Gas Pool, Lea County, New Mexico:

a 480-acre unit comprising the N/2, W/2 SW/4, and E/2
SE/4 of Section 11 to be simultaneously dedicated to
Wells Nos. 14, 36 and 42 located at unorthodox locations
in Units B, M, and E, respectively, of said Section 1l1;

a l60-acre unit comprising the E/2 SW/4 and the W/2 SE/4
of Section 11 to be dedicated to Well No. 62 drilled at
an unorthodox location in Unit K of said Section 11;

a i60—~acre unit comprising the NW/4 of Section 9 to
be dedicated to Well No. 63 drilled at an unorthodox
location in Unit C of said Section 9;

a l60-acre unit comprising the NE/4 of Section 9 to
be dedicated to Well No. 40 located at a standard
location in Unit A of said Section 9.

(2) That those portions of Commisgion Orders Nos. R-411l6
and R-3264-A which are inconsistent with this order are hereby

superseded.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-

‘above designated.
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Fxaminer leering - Vednesday - July 6, 1977 Docket No. 23-77
Page 2 of 2

CASE 5977: Applicsticn of ITA 011 Producers for a dual completion and salt water disposal, lLea County, New
Mexico, Applicent, in the above-styled cause, secks authority to dually complete its JV-P Hagocd
Well No. 1 located in Unit B of Section 25, Tovnship 26 South, Range 35 East, Lea County, New
Mexdeo, In cuch 8 rmanner as to produce gas from the Pennsyivanian formaticn thru tublrg in the
producticn casing and to dispose of produced salt water down the production/Intermzdiate casing
annulus into the Delavare formaticn thru the open-hole Interval from 5050 feet to approximately

6555 feet.

CASE 59/8: Application of BTA 011 Producers for pool creation and special pool rules, Lea County, Rew Mexico.
T77  Applicani, in the above-styled cause, seceks the creation of & Pennsylvunian Gas Pool for itis
Hagood Weil No. ) located in Scetion 25, Township 26 South, Range 35 Eust, Lea County, New Mexico,
and the pronulgation of special rules therefor, including & provision for 640-sere spacing snd
e proration unitis. -

o

" CASE 5979: Application of Texas Pacific 011 Company, Inc., for ‘non-standard gas proration units, simultaneous

o dedication and unorthodox locations, Lea County, New Mexlco, Applicant, in the above-siyled cause,
s seeks approval for the following non-standard gas proration units on its State "A" A/C-2 Lease
in Township 22 South, Range 36 East, Jalmat Gas Pool, Lea County, Hew Mexico:

v.p

a 480-acre unit comprising the N/2, W/2 SW//, and E/2 SE/4 of Section 11 to be simultaneously
dedicated to Wells Hos. 14, 36 and 42 located at unorthodox locations in Units B, M, and E,
respectively, of said Section 11; a 160-ocre unit comprising the E/2 SW// and the W/2 SE/4 of
Section 11 to be dedicated to Well He. 62 to be drilled at an unorthodox location in Unit ¥ of
said Section 11; a 160-acre unit comprising the NW/4 of Section 9 to be dedicated to Weil No.

63 to be drilled at an unorthodox loecation in Unit C of said Section 9; a 1lhO-acre unit comprising
the NE/, of Section 9 to be dedicated to Well Ho. 40 located at a standard loceticn in Unit A

of said Section 9.

CASE 5980: Application of Ken Blackford, et al., for a non-standard gas proration unit and an unorthodox gas
vell location, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks approval
for a 160-acre non-standard gas proration uvnit comprising the N/2 NW/4, SW/4 N&/4 and NW/4 SH/4
of Section 24, Township 29 North, Range 12 VWest, Fulcher Kutz-Pictured Cliffs Pool, San Juan
County, New Mexico, to be dedicated to a well to be drilled at an unorthodox location 660 feet
from the North line and 1980 feet from the West line of said Section 24.

CASE 5981: Application of W. A, Monerief, Jr., for pool creation and special poocl rules, Lea County, New
Mexico. Applicant, in the above-styled cause, sceks the creation of an o0il pool for Upper-
Pennsylvanian production for his State Well No. 1 located in Unit E of Section 26, Township 16
South, Range 33 East, Lea County, New Mexico, and the promulgation of special rules therefor,
including a provision for 80-acre spacing.







CAMPBELL, BINCAMAN AND BLACK. P A.

LAWYERS

JACK M, CAMPBELL POSYT QFFICE EQX 2208
JEFF BINGAMAN JEFFERSON PLACE

BRUCFE. D. BLACK
MICHAEL 8. CAMPBELL SANTA FE, NEW MEXICO 87501
TELEFHONE {SOS) 988-4421

June 6, 1977

0il Conservation Commission
of New Mexico

P.O. Box 2088

Santa Fe, New Mexico 87501

Gentlewmen:

i Enclosed for filing please find Application of Texas Paci-
; fic 0il Company, Inc. I would appreciate it if you would
! advise me when this case has been assigned a number, and
furnish me with information concerning the time and place
of the Examiner hearing.

Very truly yours,
Y \

; (2(}(jv1‘(qu§£ Lﬂ\

Jack M. Campbell

JMC:bf

cc: Mr. Mel Schroeder
Mr. R. J. Womack

§ i & O
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF TEXAS PACIFIC OIL COMPANY, INC.
FOR APPROVAL OF FOUR NON~STANDARD
GAS PRORATION UNITS SITUATED IN
SECTIONS 9 AND 11, TWP. 22 SOUTH,
RANGE 36 EAST, JALMAT GAS POOL,
LEA COUNTY, NEW MEXICO.

Case No. $979

N ol Nl Nt N N NS

| APPLICATION

COMES NOW Applicant, TEXAS PACIFIC OIL COMPANY,
INC., and states:
1. It is the owner and operator of certain wells
2

situated in Sections 9 and 11, Township 22 Scuth, Range 3

East, Jalmgt Gas Pool, Lea County, New Mexico.

2. Tt desires to establish and requests approval

for four non-standard proration units, as foilows:

(a) The N/2, the W/2 of the SW/4, and the E/2

of the SE/4 of said Section 11 (480 acres)
! L0 be dedicated to its State A" A/C-2
] Nos. 14, 36 and 42 (See Order R-4116).

(b) The E/2 of the SW/4 and the W/2 of the
SE/4 of said Section 11 (160 acres) to be
dedicated to its State "A' A/C-2 No. 62 to
be drilled at a location 2310' FWL and 1980'
FSL of said Section 11 (See Order R-4116).

(¢c) The NE/4 of said Section 9 (160 acres) to
be dedicated to its State "A"™ A/C-2, No. 40

(See Order R-3264-A). (/L /

(d) The NW/4 of said Section 9 (160 acres) to
be dedicated to its State "A'" A/C-2 No. 63
to be drilled at a location 2310' FWL and
990' FNL of said Section 9 (See Order R-3264-A).

TR AN IR ot e AR Wb e
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WHEREFORF,, Applicant requests the Commission to:

1. Set this matter down before an Examiner for the
Commission and publish notice of hearing as provided

by law.

After hearing,to issue its order
(a) Approving the four above-described

non-standard proration units, and

Approving the non-standard well loca-
tions for its aforementioned State "A"

A/C-2 wells Nos. 62 and 63.

Respectfully submitted,

DATED: June 6, 1977

Ca% e11 Bingaman & Black, P.A.

j BOX 2208
Santa Fe, New Mexico 87501

Attorneys for Applicant
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. APPLICATION OF TEXAS PACIFIC OIL
- COMPANY, INC, FOR NON-STANDARD PRORATION
" UNITS, SIMULTANEOUS DEDICATION, AND UNORTHODOX

BEPORE PHE OIL, COMNERRVATION COMMIESIION ‘
O THI, STAaws 0 NEW MEXICO !

L 4'HE MaATTER O PHE UBARING
CALLYD BY THE OIL CONSERVATION :
COMITISSION OF NEW MEXTICO JFOR |
THIE PURPOSE O CONSIBLRING: !

chsy wo. 5979

order No. R“,_..?/%?&:

+ LOCATIONS, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSTION

BY _THE COMMISSION:

July 6

This causc came cn for hearing at 9 a.m. on____ ’

19_77, at Santa Fe, New Mexico, before Dxaminer Daniel S, Nutter '

NOW, on this __day of_ July »-19_ 77 , the Commission,
a quorum being present, having considered the testimcny, the record,
and the recommendations of the Examincer, and being fully advised
in the premises,

FINDS:

; (1) “That due public notice having been gilven as rcequired by
law, the Commission has jurisdiction of this causce and the subject
matter thereof. :
{2) That the applicant, Texas Pacific 0il Cempany, Inc., :
{

f:seeks approval of the following non-standard gas proration units {

on its State "A" A/C-2 Lease in Township 22 South, Range 36 East,

NMPM, Jalmat Gas Pool, Lea County, New Mexico:
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0.
Case Ho., 5979
Order iHo. R~

a 130-acre unit comprising the H/2, W/2 SW/4,
and £/2 SE/4 of Section 11 to be simultaneously
dedicated to Hells Hos., 14, 36, and 42 located
at unorthodox locations In Units B, M. and E,

respectively, of said Section 11;

a 160-acre unit comprising the £/2 SW/4 and the
W/2 SE/4 of Section 11 to be dedicated to
Well No. 62 te—be drilled at an unorthodox

location in Unit K of said Section 11;

a 160-acre unit comprising the NW/4 of Section 9
to be dedicated to Well Ho. 63 to—be drilled
at an unorthodox location in Unit C of said

Section 9;

a 160-acre unit comprising the NE/4 of Section 9
to be dedicated to Well Nq. 40 located at a

standard location in Unit A of said Section 9.

(3) That the entire non-standard proration units mayJuuuA/
reasonably be presumed productive of gas from the Jalmat Gas

Pool and that the entire non-standard gas proration units canimcﬁa

be efficiently and economically drained and developed by

the aforesaid wells.
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Case No., 5979
drder No., R-

% (4) That approval of the subject application will afford
the applicant the opportunity to produce #i? just and equitable
share of the gas in the Jalmat Gas Pool, will prevent the
economic loss caused by the drilling of unnecessary wells,

avoid the augmentation of risk arising from the drilling of an

i excessive number of wells, and will otherwise yrevent waste

and protect correlative rights.
those porkions oé
Jﬁat Commission Agminisirative Orders ASP= Nos. R-Hiié
eud R- 57—‘ A ik are inconsistent with Hy ordey, emdl

which previously approved proration unitsy should

A
be superseded.

™ do‘u;v)7 Hhser Same lauds

IT IS THEREFORE ORDERED:

is hereby granted the following non-standard gas proration

units on its State "A" A/C-2 Lease in Township 22 South,

Range 36 East, Jalmat Gas Pool, Lea County, New Mexico:

a A80-acre unit comprising the N/2, W/2 SW/4,
and E/2 SE/4 of Section 11 to be simultaneously
dedicated to Wells Nos. 14, 36 and 42 located
"at unorthodox locations In Units B, M. and E,

respectively, of said Section 115

a 160-acre unit comprising the E/2 SW/4 and the
W/2 SE/4 of Section 11 to be dedicated to
Well No. 62 te=~be drilled at an unorthodox

location in Unit K of said Section 11;

a 160-acre unit comprising the NW/4 of Section 9
to be dedicated to Well No. 63 %e—be drilled

at an unorthodox location in Unit C of said

SectionIQ;

a 160-acre unit comprising fhe NE/4 of Section 9
to be dedicated to Well No. 40'1ocated at a

standard location in Unit A of said Section 9.

(1) That the applicant, Texas Pacific 0il Company, Inc.,




LS
 Casc Mo, 5979
- fOrder No. R-

is _he rgby—superseded.

entry of such further orders as the Commission

! necessary.
DONE at Santa Fe, New Mexico, on the day

above designated,

i {3) That Jjurisdiction of this qﬁb@e is retained for the

may deem

and year herein-

() Thet ﬁ Cow\miss:w Ovders
Nes . -4l 6 Amz

‘Mc.ousaakw# o' ith Yoo ORAor dre hvu,é..{
sade L .
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