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N STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
Santa Fe, New Mexico
13 September 1978

EXAMINER HEARING
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IN THE MATTER OF:

The hearing called by the 0il Conser-
vation Division on its own motion to
perrit Overland Drilling & Exploration
Ltd., vnio Casually insurance Comnanv.
and all other interested parties to appear
and show cause why the Lowe State Well
No. 1 located in Unit E of Section 15,
Township 19 South, Range 29 East, Eddy
County, New Mexico, should not be plugged
and abandoned in accordance with a Divi-
sion -approved plugging program.

CASE
6314
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BEFORE: Richard I.. Stamets

i

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Lynn Teschendorf, Esqg.
Division: Leqgal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

J

------------------.--l-_-l--I-Ili-l-;l-l------I--Iil...ll.ﬁlﬂl...ll......---------Illi




W. A. GRESSETT

Direct Examination by Ms, Teschendorf 3

Cross Examination by Mr. Stamets 7




MR. STAMETS: Call next Case 6314. 1In the matter
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its own motion &5 permit Overland Drilling & Exploration,
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ince Company, and all other inter-

ested parties to appear and show cause why Lowe State Well

No. 1, located in Unit E of Section 15, Township 19 South,
Range 29 East, Eddy County, New Mexico, should not be plugged
and abandoned in accordance with a Division-approved plugging
program.

Call for appearances in this case.

MS. TESCHENDORF: Lynn Teschendorf, appearing on
behalf of the Division. I have one witness.

MR. STAMETS: Any other appearances in this
case? I'd like to have the witness tand and be sworn,

please.

(Witness sworn.)

W. A. GRESSETT
being called as a witness and having been duly sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MS. TESCHENDORET:
Q Will you please state your name, by whom ycu're

employed, and in what capacity?
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A W. A. Gressett, employed by the 0il Conservation

Division as District Supervisor of the Division District

0 Have you previously testified before the Divi-
sion and are your credentials a matter of record?
A Yes.
MS. TESCHENDORF: 1Is the witness considered
qualified?
MR. STAMETS: He is.
Q {Ms. Teschendori centinuing.} Does District Two
include that part of Eddy County involved in this case?
A Yes.

Q And do your duties as District Supervisor in-

clude making recommendations to the Division as to when a

well should be plugged and abandoned?

A Yes.
Q What is the purpose of Case 63142
A To allow Overland Drilling &nd Exsloration, Ltd.,

Ohic Casualty Insurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1
located in Unit E of Section 15, Township 19 South, Range

29 East, Eddy County, New Mexico, should not be pilugyed and
abandoned in accordance with a Division-~approved plugging
program.

Q. Have you reviewed all the reports filed with the
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Division concerning this well?

A Yes, I have,

Q Would you please refer to those reports and
summarize the well's history for the Examiner?

A All right. Application for permit to drilil
was approved on CDecember 12th, 1973.

On January the 31lst, 1974 we approved a report
of setting and cementing 8-5/8ths inch casing at. 300 feet
with 75 sacks of cement.

On January the 30th, 1974 we received an amended
application to deepen the well to 3500 feet for a Delaware
test and on June the 12th, '74 we received a report stating
the well had been drilled to a depth of 2870 feet and they

were shut down waiting on pipe, and as soon as theyAgot the

- casing they were going to go ahead and drill to the 3500

feet.

Q That’s the last report thait was f£iled con this
well?

A Yes.

Q. And is there a bond covering this well?

A Yes. They have the old $10,000 bond still in
effect.

0 And who is the surety on that bond?

A. It's the Ohio Casualty Insurance Company.

0. In your opinion could fhe failure to plug this




well cause wacste?

A, Yes, it could.

vl And how could that nappens

A By allowing any hydrocarbons in the open well-
bLore to escape intc cthsr strata

0 Do you have any other communications -- do you

have any communications from the operator concerning this

_.case?

A Yes. I talked to Mr. Stanley Jones yesterday
and he saiqa tney are still élauaiug v wuihliuy Cn LhE WEll,
continuing to drill it, and I told him that we'd probably
go ahead and have the hearing and that if an order was
issued to plug it, he would be given some time to resume

operations or plug the well.

Q And what do you recommend as to a period of

time?

g
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I recommend sixty days.
Q Are you prepared to recommend a plugging program
at this time or would you rather wait until the actual tinme

of plugging?

A 1'd prefer to wait until the actual plugging.
ol Do you have any further concerning thic well?
A No.

MS. TESCHENDORF: I have nothing further.
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BY MR, STAMETS:
Q To your knowledge, Mr. Gressett, the well is at
a total depth of 2870 and never was drilled deeper?
A, That's correct.

MR. STAMETS: Any otber questions of the witness?

Anything further in this case?
The case will be taken under advisement.

{(Hearing concluded.)




REPORTER'S CERTIFICATE

I, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcriot of

the 0il Conservation pivision was reported

Hearing before

by me; that sajid transcript is a full, true, and correct

record of the hearing, prepared by merto.the best of my

;bility,ﬂkncwleige; and skill from my notes taken at the

time of the hearing.

Golay W Noyd

Sally W. Boyd,
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION OIVISION

JERRY ARODACA

GOvEHNDOA

NICK FRANKUN
EECRETAHY

September 22/ 1978

Re: CASE NO. 6314

POST OFFICE pOX 2080
STATL LAND OFHICE BUILDING
SANTA £ HIW MIXICO 87501

Al sy nsma
LRI VO e

Overland Drilling & ORDER NO._ R.-5805

Exploration, LtAd. }
#6 West Wells St. .
Roswell, New Mexico 88201 Applicant:

—OCD _(Overland Drilling & Fxpl. Ltd.)

Dear 8ir:

Enclosed herewith are two copies of the above-referenced

Division order recently entered in the subject case.

Ypurs very tru

Director

JDR/fd

Copy of order also sent to:

Hobbs OCC xX.
- Artesia OCC X
Aztec OCC

Other Ohio Casualty Insurance Company




STATE OFF NEW MEXICO
ENERGY AND MINLRALS DEPARTMERN'D
H - OLL CONSERVATION DIVIGION

- IN THE MATTER OF THE HEARING

i CALLED BY 'THiZ OIL COUNSERVATION i
DIVISION FOR THE PURPOSE OF ERRRNS
CONSIDERING:

CASE NO. 6314 ,

Order NO. K-5805

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT OVERLAND DRILLING &
EXPLORATION, LTD., OHIO CASUALTY INSUJRANCE COMPANY, AND ALL
OTHER INTERESTLD PARTIES TO APPEAR AND SHOW CAUSE WHY THE
LOWE STATE WELL NO. 1 LOCATED IN UNIT E OF SECTION 15, TOWN-
SHIP 19 SOUTH, RANGE 29 EAST, EDDY COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-
APPROVED PLUGGING PROGRAM.

TR SR S

ORDER OF THE DIVISION

BY THE DIVISION: z

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this_ 20th day of September, 1978, the Division
Director, having considered the testimony, the record, and
" the recommendations of the Examiner, and being fully advised
in the prenmises,

T T N R R A e

FINDS:
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(1) That due public notice having been given as reguiraed
by law, the Division has jurisdiction of this cause and the ;
subject matter thereof. ;

{2) That Overland Drilling & Exploration, Ltd. is the i
owner and operator of the Lowe State Well No. 1, located in
Unit E of Section 15, Township 19 South, Range 29 East, NMPM,
Eddy County, New Mexico.

PN
{3} Tha

on the 0il Co
~ Overland Dril

t Chic Casualty Insurance Company is the surety
nservation Division plugglng bond on which
ling & Bxploration, Ltd. is principal.

(4) That the purpose of said bond is to assure the state
that the subject well will be properly plugged and abandoned
when not capable of commercial production,

o
e i sy bt it
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Case Ho. 6314
Order No. R-5805

{5) That in order to prevent waste and preotect corrclative
rights said Lowc State Well No. 1 should be plugged and
abandoned in accordance with a program approved by the Artesia
District Office of the New Mexico 0Oil Conservation Division
on or before November 30, 1978, or the well should be returncd
to active drilling status or placed on production.

IT IS THEREFORE ORDERED:

(1) That Overland Drilling & Exploration, Ltd. is hereby
ordered to plug and abandon the Lowe State Well No. 1, located
in Unit E of Section 15, Township 19 South, Range 29 East,
NMPM, Eddy County, New Mexico, or in the alternative, to
return the well to active drilling status or place the well
on production on or before November 30, 1978.

(2) That Overland Drilling & Exploration, Ltd.. prior
to plugging and abandoning the above-described well, shall
obtain from the Artesia office of the Division, a Division-
approved program for said plugging and abandoning, and shall
notify said Artesia office of the date and hour said work is
to be commenced whereupon the Division may, at its option,
witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

//0 CONSERVéziiﬁ:fIVISION
( ﬂ/;ff’;;///_
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STATLE O HEM MIIXICO
ENERGY AND MINERALS DEPARTMENT
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IN THE MATTER OF THE HEARING
CALLED BY 'THE OIl, CONSERVAYTLION
DIVISION FOR THI PURPOSE OF
CONSIDERING:

[S -8

3

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION !
DIVISION ON ITS OWN MOTION TO PERMIT OVERLAND DRILLING & :
EXPLORATION, LTD., OHIO CASUALTY INSURANCE COMPANY, AND ALL

OTHER. INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WilY THE

LOWE STATE WELL NO. 1 LOCATED IN UNIT E OF SECTION 15, TOWN-

SHIP 12 SOUTH, RANGE 29 EAST, EDDY COUNTY, NEW MEXICO, SHOULD .
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION- v
APPROVED PLUGGING PROGRAM.

iy S e

ORDER O’ THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, Now Mexico, before Examiner Richard L.
Stamets. ; .

NOW, on this_ 2¢th day of September, 1978, the Division f
Director, having considered the testimony, the record, and “
the recommendations of the Examiner, and being fully advised :
in the premises, 3

FINDS:

(1) That due public notice having becen given as required
by law, the Division has jurisdiction of this causc and the :
subject matter thereof. i

(2) That Overland Drilling & Exploration, Ltd. is the ;
owner and operator of the Lowe State Well No. 1, lecated in
Unit E of Section 15, Township 19 South, Range 29 East, NMPM,
Eddy County, New Mexico.

(3) That Ohio Casualty Insurance Company is the surety
on the 0il Conscrvaticn Division plugging bond on which
Overland Drilling & Exploration, Ltd. is principal.

(4} That the purpose of said bond is to assurc the state
that the subject well will be properly plugged and abandoned

. when not capable of commercial production.
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Casce No. 6314
Ordcer No. R=5805

(5) “That in ordcr to prevent waste and protect corrclative
rights said Lowe State Well No. 1 should be plugged and
abandoned in accordancce with a program approved by the Artesia
District Officc of the New Mexico 0il Conscrvation Division
oin or bofor ovember 30, 1978, or the well should bé returnc

~ h IR

e N
to active dril .g status or placcd on prcduction.,

s A A v

£u

IT IS THEREFORE ORDERED:

(1) That Overland Drilling & Exploration, Ltd. is hereby
ordered to plug and abandon the Lowe State Well No. 1, located
in Unit B of Section 15, Township 19 South, Range 29 East,
NMPM, Eddy Couniy, New Mexico, or in the alternative, to
return the well to active drilling status or place the well
on production on or before November 30, 1978.

(2) That Overland brilling & Exploration, Ltd., prior
to plugging and abandoning the above-described well, shall
obtain from the Artesia office of the Division, a Division-
approved program for said plugging and abandoning, and shall

"notify said Artesia office of the date and hour said work is

to be commenced whereupon the Division may, at its option,
witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
"0 jf CONSERVATION. DIVISION
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STATE OF NEW MEXICO

ENERGY anp MINERALS DEPARTMENT

OlL CONSERVATION Division

JERRY APODACA
J

POST OFFICE BDX 2088
GOVENNOR 8TATE LAND OFHICE B
SANTA £ pirvesger i
NICK FRANKLIN Septonhor 29 12723 1505) 827-2434
SECRETARY T T -

Re: CASE No. £314
Overland Drilling g ORDER NO.

R=%80%
Exploration, Ltd.
6 West wells St.

Roswell, New Mexico 88201 Applicant:

bR bty it bt e+

i Pl. Ltd.)
Dear Sir:

Director

JDR/f4d

Copy of order also sent to:

dobbs OCC . X

Artesia 0CC X

Aztec OCC
—————

Other Ohio Casualty Insurance Company

——




STATE O NEW MEXICO
EIERGY AND MINERALS DEPARTLMENT
OIL COHSERVATION DIVISION

Il THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6314
Order Ho. R-5805

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT OVERLAND DRILLIHG &
BXPLORATION, LTD., OHIO CASUALTY INSURANCE COMPANY, AND ALL

! OTHER INTERESTED PARTIES TO AFPPEAR AND SHOW CAUSE WHY THE

LOWE STATE WELL NO. 1 LOCATED IN UNIT E CF SECTION 15, TOWN-
SHIP 19 SOUTIi, RANGE 29 EAST, EDDY COUNTY, WEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-
APPROVED PLUGGING PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Septenber 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 20th day of September, 1378, the Division
Director, haviug connidercd the testimoanv. the record, and
the recommendations of the Examiner, and being fully advised
in the prenises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

(2) That oOverland Drilling & Exploration, Ltd. is the
owner and operator of the Lowe State Well no. 1, located in
Unit E of Section 15, Township 19 South, Range 29 Last, NMPM,
Eddy County, New Mexico.

(3) hat Onio Casualty Insurance Company is the surety
on the 0il Conservation Division plugging bond on which
Overland Drilling & Exploration, Ltd. is principal.

(4) 7That the purpose of said bond is to assure the state

Q that the subject well will be properly plugged and abandoned
. when not capable of commercial production.
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. Case No. 6314

Order No. R-~5805

(5) That in order to prevent waste and protect correlative
rights said Lowe State Well No. 1 siould be plugged and
abandoned in accordance with a program approved by the Artesia
District Office of the New Mexico 0il Conservation Division
on or before November 30, 1978, or the well should be returned
to active drilling status or placed on prodiuciica.

IT IS THEREFORE ORDERED:

(1) That Overland Drilling & Exploration, Ltd. is hereby

ordered to pilug and abandon the Lowa Statc Well Ho. 1, located

in Unit E of Section 15, Township 19 South, Range 29 East,

i NMPM, Eddy County, Hew Mexico, or in the alternative, to

return the well to active drilling status or place the well
on production on or before November 30, 1978.

(2) That Overland Drilling & Exploration, Ltd., prior
to plugging and abandoning the above~described well, shall
obtain from the Artesia office of the Division, a Division-
approved program for said plugging and abandoning, and shall
notify said Arteslia office of the date and hour said work is
to be commenced whereupon the Division may, at its option,
witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

NE at Santa Fe, New Mexico, on the day and year herein-

i above designated.

/,g.‘{é‘l‘f:mgl: NEW MEXICO

L CONSTRVATIOMNDIVISTON

EeET D

JOE D. RAMEY
Director
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Yage 3 of 3

Examiner Hearing - Wednesday - Septeuber 13, 1973 Dockel No. 30-78

CA F 6320'

CASE 6321:

CASE_6283:

CASE_6322:

CASF_6323:

CASE 6324:

CASE_6325:

CASE 6326:

CASE 6327

AppHication of TFexas 011 & Gas Corporation for an unorthodox gas well locatfon, Eddy County, New
Mexico., Applicant, in the above-styled causc, seeks approval for the wnoribadox location of its
Coguina Federal Com: Wel) Koo 1 ta be drilled 660 feet from the North Yine and 1980 feet from
the West line of Section 32, Township 18 South, Range 27 Bast, to test the Morrow formation, the
W2 of satd Scetlon 32 to be dedicated to the well,

Application of Texas 0il & Gas Corporation for an unorthodox gas well location, Rddy County, New
Mexico. Applicant, in the above-styled cause, secks approval for the unorthoedox location of its
Shugart State Com. Well No. 1 to be drilled 660 feet from the South 1ine and 1980 feet [rom the
West line of Section 16, Township 18 South, Range 31 Fast, Fddy County, New Mexico, to lest the
Wolfcamp and Pennsylvanion formations, the W/2 of said Section 16 to be dedicated to the well.

(Continued from August 2, 1978, Examiner Hearing)

Application of Texas 011 & Gas Corporation for a non-standard proration unit, Lea County, MNew
Mexico., Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard gas
proration unit comprising the W/2 of Section 16, Township 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, Lea County, New Mexico, to be dcdicated to a well to be drilled at a standard
location thercon,

Application of Yates Petroleum Corporation for pool contraction, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-391 to contract the
horizontal limits of the Empire-Pennsylvanian Gas Pool to the following:

All of Sections 28 and 29, Township 17 South, Range 28 East

Tit ihe alternative, annlicant seeks to limit the special pool rules for said pool to the present
horizontal limits of the pool.

Application of Yates Petroleun Corporation for compulsory pooling and am unorthodox gas: uoll loca-
tion, Eddy County, New Mexico. Applicant, in the above-styled cause,. seeks an order pnoltng all
mineral interests in the Wolfcamp and Pennsylvanian formatieons underlying the W/2 of Section 23,
Township 17 South, Range 28 Fast, Empire-Pennsylvanian Gas Pool, Fddy County, RNew Mexico, to he
dedicated to its Lucas Stove JZ Well No. 1 located at an unortlodox location 1980 feet from the
North line and 860 feet from the West line of said section. Also to be considered will be the
cost of completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well. .

Application of Yates Petroleum Corporation for downhole commingling or pool creation, Eddy County,
New Mexico. Applicant, in tlie above-styled cause, sceks approval for the dowmhole comningling of
Wolfcamp and Upper Penn gas preduction in the wellbore of its Box Canyon GJ Fed. Well No. 1 located
in Unit J of Section 13, Township 21 South, Range 21 East, Eddy County, New Mexico. In the alter-
native, applicant seeks the creation of a new Permo-Penn gas pool for said well.

Application of Amoco Production Company for unorthodox locations and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loca-~
tions of the following South Hobbs Unit wells located in Township 19 South, Range 38 East, ilobbs
Pool, Lea County, New Mexico:

Well No. 120 located 1272 feet from the North line and 1420 feet from the West line of Section 5;
Well No. 121 located 1450 fect frem the North line and 150 feet from the West line of Section &;
Well No. 123 located 2390 feet from the North line and 150 feet from the East line of Section 6;
Well Yo. 124 located 1925 feet from the South line ard 2380 feet from the East line of Scction 4;
Well No. 1Zb located 1295 feet from the South line and 1365 feet from the West line of Section 10;
Well No. 122 located 1726 feet from the North line and 167 fect from the Fast line of Scction 43

and Well No. 125 located 2016 feet from the North line and 763 feet from the West line of Section 3.

Applicant further seeks authority toe directionally drill Kells Nos. 122 and 125 to bottomhole
Jocations in the extreme southeast corners of Unit U of Section 4 and Unit E of Section 3, respec-
tively.

Application of Energy Rescrves Group, Inc., for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, sceks authority to commingle South Blauco-Pictured Cliffs

and Otero-Chacra production in the wellbore of its Jicarilla 35 Well No. 3, located in Unit B of
Section 2, Township 24 North, Range 5 West, Rio Arriba County, New Mexico.

Application of 0. lI. Berry for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, sceks approval for the unorthedex lecation of its J. L. Isabell Well

No. 5-Y lorated 340 feor €x Horilr 1ine and 330 fcet from the East line of Section 15, Town-
ship 24 South, Range 36 hnst, Santa Rosa formation, Lea County, New Mexico, the NE/4 of said
Section 15 to be dedicated to the well.

e b v St e
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Docket No, 29-78

Dockets Nos. 31-78 and 32-78 are tentatively set for hearing on September 27 and October 11, 1978. Applica~
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: _ COMMISSION HDARING - MONDAY - SEPTEMRER 11 1978

LTS

OIL CONSFRVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6289: (Continued from August 23, 1978, Commission Hearing)

Appiicaiion of Bill Taylor for cnforccmont and omendment of Order No. R-83132, Fddy County, Naw
Mexico. Applicant, in the above~-styled cause, seeks a determiuaiion of well costs, an a:ccuntiro
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to
remove the present operator of the pooled proration unit comprising the N/2 of Section 13, Town-
ship 22 South, Range 26 Fast, South Carlsbad Field, Eddy County, New Mexico. and designate
another operator for said unit.

CASE 6146: (DE NOVO)

Application ot Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-
Gallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Section 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerome P, McHugh this case will be heard De Novo pursuant to the provisions
of Rule 1220.

CASE 6328: Application of Maralo, Inc., for statutory unitization, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all
mineral interests in the Jalmat Yates Unit underlying the following described lands in Township
25 South, Range 36 East:

Section 12: SE/4

Section 13: NE/Z

and the following described lands in Township 25 South, Range 37 East:
Section 18: NW/4 and N/2 SW/4
ail in Lea County, New Mexico.
The unitized interval would be all formations or zones extending from the top of the Yates forma-

tion down to 100 feet below the base of the Queen formatiom in the Humble-Winters "A" Well No. 2
located in Unit C of Section 18, Township 25 South, Range 37 East.

stz 24 tha hoorine =311 ko rhe nococcity nf wnir onaratione: tha

designation of a unit operator; the determinatzon of the horizontal and vertical limitc of the
unit area; the determination of a fair, reasonable, aid equitahle allocation of production and
costs of production, including capital investment, to each of the various tracts in the unit area;
the determination of credits and charges to be made among the various owmers in the unit area for
their {nvestment in wells and equipment; and such other matters as may be necessary and appro-
priate for carrying on efficient unit operations, including, but not necessariiy iimited to, unitc
voting procedures, selection, removal, or substitution of unit operator, and time of commencement
end terminatjon of unit operations.

AMANno The mayiers $o he o
o

CASE 6313: Application of Maralo, Inc., for a waterflcod project, Lea County, New Mexico. Applicant, in the
- above-styled cause, seeks authority to institute a waterflood project on its Jalmat Yates Unit
Arez, Lea County, New Mexico, by the injection of water into various wells lacated in Tounshin 25
South, Ranges 36 and 37 kEast.

[
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Page 2 of 3
Examiner Heaving - Wednesday - September 13, 1978 Docket No. 30-78

DOCKET: EXAMINER 1IFARING - WﬂgﬁﬁSDAY - SEPTEMBIR 13, 1978

9 AM. - OIL CONSERVATION DIVISION CONFERENGE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXTCO

The following cases will be heard before Richard L. Stamets, Lxaminer, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowabla praducticn of gas [or October, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

e e b 810
\

Overland Drilling & Exploration, Ltd., Ohio Casualty Insurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1 located in Unit E of Section 15,
Township 19 South, Range 29 East, Eddy County, New Mexica, should =gt Lz pligged and abandoned in
accordance with 5 Division-approved plugging program.

"“”'CASE 6. In the matter of the hearing called by the 01l Conservation Division ¢n its oun motion to permit
Ty

CASE 6315: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

Hugh L. Johnston, Sr., General Insurance Co. of America, and all other interested parties to ap-
T pear and show cause why the Continental State Well No. S lscated In Univ ¢ of Section 30, Township
U . 1?7 Scuth, Range Z3 East, Fddy County, New Mexico, should not be plugged and abandoned in accordance
with a Division-approved plugging program.

E . CASE 6316: In the matter of the hearing called by the 0il Conservation Divirion on its own motion to permit
; Cortez Corporation, Aetna Casualty & Surety Company, and all other interested parties to appear
and show cause why the Fair Well No. 1 located in Unit D of Section 24, Township 18 South, Range
26 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a Divisioan-
approved plugging program.

CASE 6290: (Continuad from August 16, 1978, Examiner Hearing) ;

In the mattor of the hearina called hy the 0il Conservatinn Divicion an ite oum =2tisi €0 parmit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. ! located in Unit P of Section 3, Township 29 North, Range 15
West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a

N Division-approved plugging program.

CASE 6307: (Continued from August 30, 1978, Examiner Hearing)

Application of Exxon Corporation for downhole commingling, Lea County, New Mexico, Applicant, in
the above-styled cause, seeke approval fov the downhole commingling of Drinkard and Wantz-Abo

i production in the wellbore of its F. F. Hardison B ¥Well No. 10, located in Unit A of Section 2%,
Towushiiv 21 Souch, Kange 3/ kast, Lea County, New Mexico. (This case will be dismissed.)}

N " CASE 6317: Application of Harvey E. Yates Company for an unorthodox gas well location and a non~standard

) proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 301.75-acre non-standard gas proration unit comprising the N/2 of Section 18, Township 18 South,
Ranugs 25 East, mddy County, New Mexico, to be dedicated to a well to be drilled 1980 feet from the
North line and 660 feet from the East line of said Section 18 to test the Morrow formation.

; CASE 6318: Application of Coquina 0il Corporation for an increase in casinghead gas allowable, Lea County, New

! Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 303-C-4 to increase the
casinghead gas allowable for its Vivian Well No. 1, located in Unit F of Section 30, Township 22
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
being commingled pursuant to Ovder No, DHC-255 and cubicot’ ts tho SOL iiuwiit foud ihe wWancz-Granire
Wach Posl,

CASE 6319: Application of Belco Petroleum Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seecks an order pooling all mineral
interests in the Wolfcamp formation underlying the N/2 of Section 31, Township 21 South, Range 27
East, Fddy County, New Mexico, to be dedicated to its Mollie Com Well NWo. 1 located at an unovthodox
location 1100 feet from the North line and 1575 fecet from the East line of saild section. Also to be
considered will be the cost of recompleting said well and the allocation of the cost thereof as well
as actval operating costs and charges for supervisfon. Also to be considered will be the designa-
tlon of applicant as operator of the well and » charge for risk involved in driiling said well.

s
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Add your address in the "RETURN TO'* space on

ollowing service is requested (check one).

Show to whom and date delivered . .. ......... 25¢
1" Show to whom, date, & sddress of delivery ..... 45¢
T} RESTRICTED DELIVERY, %
Show to whom and date delivered ............ 85¢
[0 RESTRICTED DELIVERY. .
to whom, date, and sddress of delivery . .$1.05
(Rees are in addition to postage charges and other | |

fees). :
2. ARTICLE ADDRESSED TO: , }
Overland Drilling & Exploratidqn,
#6 West Wells St. o Z
Roswell, New Mexico 88201 .
3. ARTICLE DESCRIPTION: ’ 1
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U overland Drilling & Exploratign, Ltd.
o i TSTREET AND NO.
) 46 West Wells St.—
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o Roswell, New Mexico 8 .
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Hamilton, Ohio 45012
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Ohio Casualty Insurance Co.
136 N. Third st.
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- | CERTIFIED NO. | INSURED NO.
540131 I
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R rmarn mivbade ab m . e . -
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Authori‘zr:d agent
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POSTMARK
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Ohic Casualty Insurance Company

STREET AND NO.
136 _N. Third St. —

P.0., STATE ARD Zif COBL

He rﬁ?fft}ﬁf %&8 Tﬁl%n%l%%i%:fiﬂ -

Torruan 1. Shows to whom and date delivered ... 15¢

RETURN k With delivery to addressee cniy . . 85¢

RECEIPT 2. Shows Lo wheim, G413 2nd whers deliy 284

services 7 _With delivery > addressee only . . 85¢

TREVIVER T ADDRESSEE ONLY ... o 50¢
l SPECIAL DELIVERY {extro (se toquired) - i

(See other side)

A @PO: 1970 0-387-400

NO IMSURANCE COVERAGE PROVIDED—

PS Form
3800 NOT FOR INTERNATIONAL MAIL

Apr. 1971
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STATE OF NEW MEXICO

a.@.;.xefz\\; - ENERGY ano MINERALS DEPARTMENT

4.9 (; OIL CONSERVATION DIVISION

Ml

JERRY APODACA POST OFFICE BOX 2088
GOVERNCR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501

NICK FRANKLIN August 30, 1978 (5051 827-2434

SECRETARY

CERTIFIED - RETURN
RECEIPT REQUESTED

Overland Drilling & Exploration, Ltd.
#6 West Wells St.
Roswell, New Mexico 88201

Ohio Casualty Insurance Company
136 N. Third St.
Hamilton, Ohio 45012

Re: Lowe State Well No. 1,
located in Unit E of
Section 15, Township 1¢
South, Range 29 East,
Eddy County
Plugging Bond

Gentlemen:

Enclosed is a copy of the advertisement of the
Examiner Hearing to be held on Wednesday, September 13,
1978, ‘at 9:00 a.m. in the 0il Conservation Division
Conference Room, State TLand Office BPuilding, Santa Fe,

New Mexico. Case 6314 concerns the above captioned
subject matter.

Very uly yours,

. NS /Z/
/Z@?ESCHENDORF
GeRdral Counsel

LT/fd
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

SANTA FE - NEW MEXICO

" e . . -— T e e . -, -

-

The State of New Mexico by its 0il Conservation Division hereby gives notice
pursuant toylaﬁ and fhg Rules and Regulagidn%>of said Divigion piomplgated
thereunder of the following pub._lic hearing tobe held at 9 o'cloci: a.m. on
SEPTEMBER 13, 1978, at the 0il Conservation Division Conference Room, State
Land Office Building, Santa Fe, New Mexico, before Ricﬁard L. Stamets,
.Examiner, or Daniel S. Nutter, Alternate Examiner, both duly appointed fof
said hearing as provided by law,
STATE OF NEW MEXICO TO:
All named barties and persons
having any right, titlé, interest ..7 o ) -
ox €laim in the Ifollowlng cases
and noticeAfo the public.

{NOTE: All land descriptions herein reier i0o ihie Rew Mexicsc Principal

1

Meridian whether or not so stated.)

“CASE 6314:

'In the matter of the hearing called by the 0il Conservation Division on its own

motion to permit Overland Drilling & Exploration, ﬁtd., Ohio Casualty Insurance

__.Lompany, and all other interested parties to appear and show cause why the Lowe

State Well No. ) located in Unit E of Section 15, Township 19 South, Range 29
East, Eddy County, New Mexico, should no£ be plugyed and abandoned in accordance

with a Division-approved plugging program.

CASE 6315:
In the matter of the hearing called by the 0il Conservation Division on its own
motion to permit Hugh L; Johnston, Sr., General Insurance Co. of America, and
all other interested parties to appear and show cause why the Céntinental State
Well No. 5 located in Unit T of Sec Township 17 South, Range 23 East,

. RS

Eddy County, New M:xico, should not be plugged and ahandanad 3in 2CCUidAncs wih

niglnd i Di PG BroSTa
2 Division-apnroved plugulnd BIGIIaT,
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.proration unit, Eddy County, New Mexico.

“be drilled 1980 feet from the North lire and 660 feet from the East line of f

"to increase the casinghead gas allowable for its Vivian -Well No. 1, located

CASE 6316:

In the matter of the hearing called by the 0i)l Conservation Division on its own
motion to permit Cortez Corporation, Actna Casualty & Surety Companyh and all
oiher intcrgsted parties t. appear and show cau;e why the Fair Qell No. 1 lo-
cated in Unit D of Section 2§, Township .18 South, Raﬁge 26 East, Eddy County,
New Mexico, should not be p}ﬁgged and- abandoned in accordance with a Divicion- -
approved plugging program.

cASE 63174

Appiication of Harvey E. Yates Companf for an

unorthodox gas well location and a non-standard
Applicant, in the above-styled cause, seeks approval of a 301.75-acre non-
standard gas proration unit comprising the N/2 of Section .l8, Township 18 ) _ ;4

South, Range 29 East, Eddy County, New Mexico, to be dedicated to a well to

said Section 18 to test the Morrow foimation.

t
()]
W
[
@
*h
n M

Application of Couguina Oil Corporation for an increase
in casinghead gas allowable, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an exception to Rule 303-C-4

in Unit F of Section 30, Township 22 South, Range 38 East, Lea County, New

Mexico, the Drinkard and Granite Wash zones in said well being commingled pur-

e s AL

——— i P P, P R - L LI ) £~ - ., -~ L
suanc ©o Crder W DIIC--255 and subject to the GOR limii [ox ithe Waniz-Granite

Wash Pool.

CASE 6319:
Application of Belco Petroleum Corporation

for an unorthodox well 1location and compulsory

T e Y ASIY eaipemmd e rep Y

pooling, Eddy County, New Mexico. . E
Applicant, in the above-styled cause, seeks an ordpr pooling'all mineral

interests in the Wolfcamp formation underlying the N/2 of Section 31, Township 't . |

21 South, Range 27 East, Eddy County, New Mexico, to be dedicated to its Mollie

Com Well No. 1 located at an-unorthodox location 1100 feet from the North-line

and 1575 geet from the Ea;t linc of caid scction. Also to be considered will i

bo the cost of recompleting said well and the allocation of the cost thercof

.
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dedlcated to the well.

as well as actual operating costs and chargoa'for supervision, Also to be
considered will be the designation of applicant as operator of the well and a

charge for risk lnvolved in drilling said well.

CASE 6320:

-Apnlication af Texan 0{1 £ @Gas Carnoration for an

unor thodox gas>well location, Eddy County, New Mexico.
Applicant, in the ahovevstyled cause, seeks approval for the unorthodox lo-

cation of its Coqulna Federal Com Well No. 1 to be drilled 660 feet from the

.-North line and 1980 feet from the West line of Section 32, Township 18 South,

Range 27 East, to test the Morrow formatlon, the W/2 of said Section 32 to be

CASE 6321:

Application of Texas Oil & Gas Corporation for an

unorthodox. gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks approval for-the unorthodox lo-
cation ot its Shugart Staie Coia. Well Nc. 1 to ko drilled RGO feet from the

South line and 1980 feet from the West line of Section 16, Township 18 South,

Range 31 East, Eddy County, New Mexico, to test the Wolfcamp and Pennsyivanian

formations; the W/2 of said_Section 16 to be dedicated to the well.
Y

CASE 6322:

Application of Yates Petroleum Corporation for . .

pool contraction, Eddy County, New Mexico. |
‘AppYicant, in the above-styled cause, seeks the amendment of Ordexr No.

R-391 to contract the horizental limits of the Empire-Pennsylvanian Gas Pool

to the following:

All of Sections 28 and 29, Township 17 South; Range 28 East

In the alternative, applicant seeks to limit the special pool rules for

said pool to the present horizontal limits cf the pool.

CASE 6323:

i\pplication oi Yales Felidledn \Au.yu;cu_.xuu for
compulsory pooling and an unorthodox gas well

location, Eddy County, New Mexico.

applicant, in the above-styled cause, seeks an order pooling all minecral
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interests in the Wolfcamp and Pennsylvanian formations underlying the W/2 of
Section 23, Township 17 South, Range 28 East, Empire—Pennsylvanian‘Gas Pool;
Eddy County, New Mexico, to be dedicated toc its Lucas Store JZ7 Well No. 1
located ai an uncorthedox location 1980 feet from the North line and 860 feet
from the Wesl liiie oOf said section. Alsn to be considered will be the cost

of completing said well and the allbcatzon cf the cost thereof as well as

_actual operatxng costs ~and charges for superv1s1on. Also to be considered

will be the desxgnapion of applxcant as operator of the well and a charge for

:isk involved in Ar1111ng said well.

CA#E 6324;_-

Application of Yates Petroleum Corporation for
oownhole commingling or pool creation, Eddy
County, New Mexico.

Applicant, in the above~styled cgusé,lsgoks apﬁro?a} for the gownhole com-
mingling of Wolfcaﬁp an Uppef ﬁonn oas~productioo in»the weilbore of iés Bok
Canyon GJ Fed.>Weii No. 1 iocated in Unit J cf Scction j?; TOW5shi§ 21 SOﬁfh;
Range 21 East, Eddy County, New Mexico. In the alternative, applicant seeks

the creation of a new Permo~Penn gas pool ifor said well.

CASE 6325:

Application of Amoco Production Company for
unorthodox locations and directional drilling,
Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox lo-
cations of the following South Hobbs Unit wells located in Township 19 South,
Range 38 East, Hobbs Pool, Lea County,‘New Mexico:

Well . No. 120 located 1272 feet from the North line and 1420 feet from the
West line of Section 5; Well No. 121 located 1450 feet from the North.line
and 150 feet from the West line of Section 4; Well No. 123 located 2390 feet
from the North line and 150 feet from the East line of Section 6; Well No. 124
located 1925 feet from the South line and 2380 feet from the East line of
Section 4; Well No. 126 located 1295 feet from tﬂe South line and 1365 feet
from the West line of Section 10; Well No. 122, located 1726 feet from the
North line and 167 feet from the East line cf Section 4; and Well No. 125 lo-

cated 2016 feet from the North line and 763 teet irum the Wuui linz of Section 3.

48

Applicant further seeks authority to directionally drill Wells Nos. 1ZZ an

125 to bottomhole locations in iie <Atrims couthesst corners of Unit H of
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Section 4 and Unit E of Section 3, respeotively. _
. CASE 63261 "
5 Application'of Energy Rese'rves'Group, Inc.', for o
el downhole commingling. Rio Arriba County, New Mexioo.‘ - T oty
: »;‘..~ 1 5oant. in the’ above-styled cause, speks authority to commmq;e SOuth
R ; Lt zmems - s e

Blanoo-—chtured Clitfs and Otero-Chacra production in the wellbore of its -— S
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' ' -'“"._'mmge 5 West, Rio Arriha County, New Hexico
‘ ' CASE 6327. “;l.' Lot -'~..'. e
I“ : .Applxcatlon of o H. Berry foz- an unorthodox
l?\ j.'-"- . ) o e I .‘_, e . - .-
T gas well location, Lea County, New Hexlco.
= . : Applicant, :m the above-styled cause, seeks approval for the unorthodox
: location of 1ts J. L. Isabell Well No S—Y Iocated 340 feet: from the North
- R o - ~ - L tem . \ Sl ~

+ line »a_nd 330 feet from t.he East J.:Lix ’o~ Sec—tic "‘n&msh1o 24 South, Range

- 36 I-:ost, Santa Rosa format;on, Lea County, New Mexlco, the - NE/4 of said Sect:n.on T

L L L askowe Aedicated t6 the well.

- GIVEN ﬁn&ér the Se_al of the New Mexico 0il Conservation Commission at

T .. : - santa Fe, New Mexico, on this 25th day of August, 1978.

. . STATE OF NEW MEXICO
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OIL CONSERVATION DIVISION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

CERTIFIED - RETURN
RECEIFT REQUESTED

Overland Drilling & Fxploration, Lt4&.
$6 tlest Wells St.
Roswell, New Mexico 88201

Ohio Casualty Insurance Company
136 N. Third St.
Hamilton, Chio 45012

Re: Lowe State Well No. 1,
located in Unit E of
Section 15, Township 19
South, Range 29 East,
Fddy County
Plugging Bond

Gentlemen:

Enclosed is a copy of the advertisement of the
Examiner Hearing to be held on Wednesday, September 13,
1978, at 9:00 a.m. in the 0il Conservation Division
Conference Room, State Land Cffice Building. Santa Fe,
New Mexico. Case 6314 concerns the above captioned
subject matter.

Very truly yours,

LYNN TESCHENDORF
General Counsel
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DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT s
OIL CONSERVATION DIVISION

r : dr/

; IN THE MATTER OF THE HEARING ‘ .
! CALLED BY THE OIL CONSERVATION '
| DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6314

Order No. R- 45 %05

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS CWN MOTICN TO PERMIT OVERLAND DRILLING &
EXPLORATION, LTD., OHIO CASUALTY INSURANCE COMPANY, AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY THE LOWE
S?ATE WELL NO. 1 LOCATED IN UNIT E OF SECTION 15, TOWNSHIP 19
) , SOUTH, RANGE 29 EAST, EDDY COUNTY, NEW MEXICC, SHOULD NOT BE
N PLUGGED AND ABANDONFED TN ACCORDANCE WITH A DIVISION-APPROVED

\
\j_ PLUGGING PROGRAM. ORDER OF THE DIVISION

i .
b BY THE DIVISION: ‘

B

B nmt e

i RO

This cause came on for hearing at 9 a.m. on _September 13 y f
19 78 , at Santa Fe, New Mexico, before Examiner Richard L. Stamess-

NOW, on this day of September , 1978 . the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

(1) That due public nctice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof.

_ ) o Exploration, Ltd.
(2) That Overland priiiing & / iS Tile ownesr andg

operator of the LOwe State Well No. 1

located in Unit © of Section 15 , Township 19 South '
Range 27 Fast , NMPM, Eddy County, New Mexico.
(3) That Chio Casyalty Insurance Company is the

] surety on the 0il Conservation Division plugging bond on which

Overland Drilling & Exploration, Lt4. is principal

(4) That the purpose of said bond is to assure the state

that the suobject wel}ééa will be properly plugged and abandoned i

[ when not capable of commercial production.

[ ? i (5) That in order LG prevant waste and nratect correlative

rights said Lowe State Well No. L should

ho plugged and abandoned in accordance with a program approved by

L.
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the Artesia District Office of the New Mexico 0il

Conservation Division on oxr before ,A./.‘, Vo .IH.' 20 . 10 '.7'3 ’

or the well should be returned to active drilling status or placed
on production.

i7" IS THEREFORE ORDERED:

’
(1) That Overland Drilling & Exploration, Ltd. and=Qhie /S

LoRpany—
(bl ialibieonee=/ —age hereby ordered to plug and abandon
the Lowe State Well No. 1 , .
located in Unit E of Section 15 ; Township 19 South ’
Range 22 East , XM, Eddy County, New Mexice,

or in the alternative, to return the well to active drilling

status or place the well on production on or before Mm[w 30 |,

19 zzg .

(2) That Overland Drilling & Exploration, Ltd.-and—Oire
Jhasualhy-insu!uneenaaquqqirior to plugging and abandoning the abover

described well, shall obtain from the Artesia office of

the Division, a Division-approved program for said plugging and

abandoning, and shall notify said Artesia office of the
date and hour sSaid woik is to be commancad whereupon the Division

may, at its option, witness such work.
(3) That jurisdiction of this cause is retained for the

entry ¢f such further orders as the Division may deem necessary.

- - e ™~ — —— Yt m Ame . ™~ LY .
DONE &t Canta Fc, = ;‘-u—.-as.&uu, Sii WS aay aiia yeali uaereindpove

designated.
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