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™ STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico
13 September 1978

EXAMINER HEARING
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The hearing called by the 0il Conserva-
tion Division on its own motion to per-
mit Hugh L. Johnston, Sr., General In-
surance Co. of America, and all other
interested parties to appear and show
cause why the Continental State Well
No. 5 located in Unit C of Section 30,
Township 17 South, Range 29 East, Eddy
County, New Mexico, should not be

. plugged and abandoned in accordance with

Y a Division-approved plugging program.

CASE
6315
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BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0Oil Conservation Lynn Teschendorf, Esq.
Divigion: Legal Counsel for the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501




INDEKX

W. A. GRESSETT

Direct Examination by Ms. Teschendorf 3




rF . ,,,,,———§—lm————————

3
BN MR. STAMETS: Call next Case 6315. In the matter
of the hearing called by the 0il Conservation Division on

its own motion to permit Hugh L. Johnston, Sr., General In- i

surance Company of America, and all other interested parties
to appearvand show cause why the Continental State Well No.
5 located in Unit C of Section 30, Township 17 South, Range
29 East, Eddy County, New Mexico, should not be plugged and :
_abandoned in accordance with a Division-approved plﬁgging .
program.
| Call for appearances in this case.
MS. TESCHENDORF: Lynn.Teschendorf, abpearing on
behalf of the Division. I'd like the record to reflect
that I have the same witness as in the previous case and
that he is still under oath. o
MR. STAMETS: The record will show that the
. witness is sworn and gualified.
W. A. GRESSETT
being called as a witness and having been previously sworn

upon his oath, testified as follows, to-wit:

P T T I S T 1 Y A N T VT

DIRECT EXAMINATION

BY MS. TESCHENDORF:

0. Mr. Gressett, what is the subject matter of

Case Number 631572




A To allow Hugh L. Johnston, Sr., General Irnsurance
Company of America, and all other interested parties to
appear and show cause why the Continental State Well No. 5
located in Unit C of Section 30, Township 17 South, Ranger
29 East, Eddy County, New Mexico, should not be plugged ”
and abandoned in accordance with a Division-approved
plugging program.
| 0 Have you reviewed all the reports filed with

the Division concerning the Continental State No. 52

A Yes, I have.

Q Do you have these records with you?

A. Yes.

Qo " Would you please summarize those reports for

the Examiner?

A Application for permit to drill was approved
on September the 20th,-1965 as a 1,000 foot Seven Rivers
test.

On -- the well was spuddéd on September 2Z1ist
and on the 23rd they ran 342 foot of 8-5/8ths inch casing
cemented with 50 sacks of cement. |

The well was then drilled ahead to a depth of
951 teet and tesiporarily zkandoned from September the 30th,
1965.

Q. Is there a bond covering this well?

A, Yes. The bond has been cancelled for any future
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operations but there is a bond in effect for it.

0. When was it cancelled as to future liability?
: 12-10-65.

Q And when was the well spudded?

A September the 21st,; T believe it was. Right,

September the 2lst.

0 So the bond will still cover this well?
A Yes, it will.
Q And what was the surety on that boni?
A That was General Insurance Company of America.
0 In your opinion could the failure to plug this
‘ well cause waste?
! A Yes, it could.
Q In what way?
A By allowing any hydrocarbons to escape from
zones and enter into other zones in,thg_open,p?}g interval.
Q Do you have anything further you wisH-td of fer
at this time? | |
A No.
MS. TESCHENDORF: I have nothing further.
MR. STAMETS: Any questions for the witness?
Hc may ke excused. Anything further in this case?
Take the case under advisement.
— . (Hearing conclugded.)
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REPORTER'S CERTIFICATE
i
i, SALLY wAaTMON BOYD, 2 Court Reporter, DO HEREBY
. CERTIFY that tne forcgeing and attached rTranscript of
gearing before the Oil Conservation pivision was reported
3 o by me; that said transcript is 2 full, true, and correct
3 record cf the hearing, prepared by me to the best of my
- ability,'knowledge, and skiil from my notes taken at the
time of the hearing:
o 1 o \ ) -
- st 0, Do oS
R . Sally W. Boyd, C.S.R.
t do herchy ge-:
. aMia;'..;"‘."_'!"“"Wnsk
p c:e 1{..org 01 ihé m‘“‘- .
the Examiner hM“Cq;e " WMgs 4 _
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@ SENDER. Complete item; 1, 2, and 3,

Add your address the “RETU - .
ta in RN TO" space on

1. 'I'bcfnuowingserviceisrcqumd (check one). .
[} Show t0 whom and date defipassd - N 33
i Si:bwtowbom,dnte,&lddtm of de

[ RESTRICTED DELIVERY.

Show to whom and date delivered . .

[ RESTRICTED DELIVERY

Show to whom, date, and address of delivedy - .$L03
f(el::?shownuemaddmoumpomgec&manﬁ&u
N aan -

z.m;cumomro:

Hugh 1,. Johnston, Sr.
737 Boyd Street
Midland, Touazs 73701
3.%‘%”)0“:
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—CIL CONSERVATION DTVTEY

Sngliahcrh 6. 1. S

(Name of Sender)

POST OFFICE BOX 2088

(Street or 1".0. Box)

__SANTA FE, NEW MEXICO 87501

(City, State, and ZIp Code)
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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

";5'

 § JERRY APODACA POST OFFICE BOX 2088
GGVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEAICG 87501
3 - NICK FRANKLIN (505) B27-2434
: Sy August 30, 1978

i
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CERTIFIED - RETURN
RECEIPT REQUESTED

Hugh L. Johnston, Sr.

737 Boyd Street

Midland, Tavas 70701

General Insurance Company of America
Safeco Plaza

Seattle, Washington 98105

Re: Continental State Well 5
No. 5, located in Unit C 3
of Section 30, Township
17 south, Range 29 East, N
Eddy County =
Plugging Bond :

Gentlenmen:

Enclosed is a copy of the advertisement of the %
Examiner Hearing to be held on Wednesday, September 13, '
1978, at 9:00 a.m. in the 0il Conservation Division

Conference Room, State Land Office Building, Santa Fe,

New Mexico. Case 6315 concerns the above captioned

subject matter.

ruly yours,

AN TESCHENDORF Z
eral Counsel /<7 :
\ v

: i Im/£3
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enc.




NOTICE OF PUBLICATION
STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
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The Statz of New Mexico by its 0il Conservation Division hereby gives notice

~pursuant to lav and the Rules and Regulations of said bivision promulgated

thereunder of the followiné public hearing to be held at 9 o'clock a.m. on

SEPTEMBER 13, 1978, at the 0il Conservation Divisicn Conference Room, State

|
|
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Land Office Building, Santa Fe, New Mexico, before Richard L. Stamets,

-Examiner, or Daniel S. Nutter, Alternate Examiner, both duly appointed for i

¥

=

said hearing as provided by law,

EX
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STATE OF NEW MEXICO TO:

All named ﬁarties and persons

_having any right,'title, interest ' S -

- ' or claim in the following cases B o ) S A

and notice to the public.

{NOTE: All land descriptions herein .refer to the New Mexico Principal =
v . Meridian wiiether or not so stated.) 4
CASE 6314: -
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‘In the matter of the hearing called by the Oil Conservation Division on its own
motion to permit Overland Drilling & Exploration, itd., Ohio Casualty Insurance

.._-Company, and all other interested paities tc appear and show cause why the Lowe
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State Well No. 1 located in Unit E of Section 15,

e

East, Eddy County, New Mexico, should not be plugged and abandoned in accordance

with a Division-approved plugging program.

\C/Asz 6315+

In the matter of the hearing called by the 0il Conservation Division on its own

Caal e Pty o o
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motion to permit Hugh L. Johnston, Sr., General Insurance Co. of America, and

e

v

all other interested parties to appear and show cause why the Continental State

.
Y

Well nou. 5 located in Unit C of Section 30, Township 17 South, Range 29 East,

- .

1 e A i Mrsep e

Eddy County, New Mexico, should not be plugged and abandoned in accordance with

% ) a Divislion-approved plugging program,

.
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CASE 63161
In the matter of the hearing called by the 0il Conservation Division on its own

s - motion to permit Cortez Corporation, Aetna Casvalty & Surety Company, and all

other intergsted parties to appear and show cause why the Fair Well no. 1 lo-

cated in Unit D of Section 24, Township 18 South, Range 26 East, Eddy County,

o

éi New Mexica; should not be pluggeda and: auaunduiivd 25 Zoorr@anss with a Nivieinn-
3

i_‘ approved plugging program, :

CASE 6317¢ .. :

i

l Application of Harvey E. Yates Company for an
] ) .

E unorthodox gas well location and 4 non=standard

i _proration unit, Eddy County, New Mexico.

Bpplicant, in the above-styled cause, seeks approval of a 301.75-acre non-

standard gas proration unit comprising the N/2 of Section .18, Township 18

SOQEh, Range 29 East, Eddy County, New Mexico, to be dedicated to a well to
be drilled 1980 feet from the North line and 660 feet from the East line of

said Section 18 to test the Morrow formation.

"to increase the casinghead gas allowable for its Vivian -Well No. 1, located
in Unit F of Section 30, Township 22 South, Range 38 East, Lea County, New

Mexico, the Drinkard and Granite Wash zones in said well being commingled pur-

v 4 suant to Order No. DHC-2Z535 aud subjcoct to the GOR limit for the Wantz-Granite

Wash Pool.

R A oy T S P

CASE 6319:

Application of Belco Petroleum Corporation

for an unorthodox well location and compulsory
pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an ordpr pooling.all mineral
interests in the Wolfcamp formation underlying the N/2 of Suction 31, Township
21 South, Range 27 East, Eddy County, New Mexico, to be dedicated to its Mollie
Com Well Ho. 1 located at an unorthodox location 1100 feet from the North-line
and 1575 feet from the Ea;t line of said section Also to be considered will

be the cost of recompleting said well and the allocation of the cost therecof
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as well as actual operating costs and charges for supervision. Also to be
considered will be the designation of applicant as operator of the well and a

: -~ " charge for risk inveolved in drilling said well,

.
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CASE 6320:
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Lz - -J_\pplication of Texas 0il & Ga

unorthodox gas well location, Eddy County, New Mexico.

Applicant, in the ahovevstyled cause, seeks approval for the unorthodox lo- . S
cation of its Coquina Federal Com. Well No. 1 to be drllled 660 feet from the

‘North llne and 1980 feet from the West line of Section 32, Township 18 South,

Range 27»East. to test the Morrow formation, the W/2 of said Section 32 to be -

dedicated to the-well.

CASE 6321:

Application of Texas 0il & Gas Corporation for an

AN NS 571 AN | b

unorthodox«gas well location, Eddy County, New Mexico.

Applicant, in the aboveestyled cause, seeks approval for the unorthodox lo-

cation of its Shugart State Com. Well No. 1 to be drilled 660 feet from the

South line and 1980 feet from the West line of Section 16, Townshlp 18 South,
Ranage 31 Rast, Eddy County, New Mexico, to test the Wolfcamp and Pennsylvanian

formations, the W/2 of said Section 16 to be dedicated to the well.

\ N

CMASE €222: 3

LO¥$ e N

Application of Yates Petroleum Corporation for . .

U e
pall 2 A

pool contraction, Eddy County, New Mexico.

PR L b

ceoekes the amendment of Order No.

N 13
"
»

R-391 to contract the horizontal limits of the Empire-Pennsylvanian Gas Pool

to the following:

LN R R

o]

P e

All of Sections 28 and 29, Township 17 South: Bancs 2

=

]
B

In the alternative, applicant seeks to limit the special pool rules for

1 wmr e et 4 B LT

said pool to the present horizontal limits of the pool.

CASE 6323: v

Application of Yates Pekroleum Corporation fox

R P

compulsory pooling and an unorthodox gas well

! location, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an oxder pooling all mineral
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Cwill be the de51gnap1on of applicant as operator of the well’ and a charge for e

interests in the Wolfcamp and Pennsylvanian formations underlying the W/2 of
Section 23, Township 17 South, Range 28 East, Empire-Pennsylvanian.Gas Pool;
Eddy Ceunty, New Mexico, to be dedicated to its Lucas Store JZ Well No. 1

1ccated at an unorthodox location 1980 feet from the Korth lime and 860 feet
from the West line of said section. Also to be considered will be the cost

of completing said well and the alibcaiion of the cost thervenf as well as

actual operatlng costs and charges for superv1sion. Also to be considered

risk involved in drilling said well.

CASE 6324: -

Application of Yatecs Petroleum Corporation for
eownhole commingling or pool creation, Eddy
County, New Mexico.

Appllcant, in the abovevstyled cause, seeks approval for the downhole com-
mingling of w°1fcamp and Upper Penn gas productlon in the wellbore of its Box
Canyon GJ Fed. 'Well No. 1 located in Unit J of Section 13, Township 21 South,
Range 21kEast, Eddy County, New Mexico. In the alternative, applicant seeks;

the creation of a new Permo-Penn gas pool for said well.

CASE 6325:
Application of Amoco Production Company for
unorthodox lacations and directional drilling,
Lea County, New Mexico.

applicant, in the above-styled cause, seeks approval for the unorthodox lo-

- el
" -~

cations of iliie fO1lowing h Usokhs Init wells located in Township 19 South,

Range 38 East, Hobbs Pool, Lea County,'New Mexico:

Well . No. 120 located 1272 feet from the North line and 1420 feet from the
West line of Section 5; Well No. 121 located 1450 feet from the North line
and 150 feet from the West line of Section 4; Well No. 123 located 2390 feet
from the North line and 150 feet from the East line of Section 6; Well No. 124
located 1925 feet from the South line and 2380 feet from the East line of
Section 4; Well No. 126 located 1295 feet from the South line and 1365 feet

ne of Section 10; Well No. 122, located 1726 feet from the

from the wWest 1

[

North line and 167 feet from the East line of Section 4; and Well No. 125 lo-

cated 2016 feet from the Noerth line and 763 feet from the West line of Section 3.

Applicant further seeks authority Lo dirsctionally Avill Wells Nos. 122 and

4

12% TO Dottumiivic 1UCaitis in tho evtveme southeast corners of Unit H of
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Section 4 and Unit E of Scction 3, respectively.
. CASE 6326: e )
A 1,1 tion: of Energy Reserves Group, Inc., for o o
downhole commingling, Rio Arriba County, Rew Mexico. -
Appli.cant, in the above—styled cause, seeks authority to commingle SOuth . )

- Blenee—?;ctured C11£fs and Otero—Chacra production in the we).lbore of 1ts

Jicexilla 35 Hell No. 3, located i.n Un;\t B of Section 2, 'rownship 24 North, s -
~:;'-:'“"'na' nge 5 West, i thor i : “:.—"..‘:f.'.:‘ “"’"‘"’
- ) ; . P - o .,4 _.l
. - i
‘k

f 0. H. Berry for an unorthodo.x * S R 'ké

gas we.u. .Locat:.on, “Lea (,oum:y, New Hexico. LR ..; ST e » %

we
=
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Applicant, 1n the above—styled cause ’ seeks approval for the unorthodox . i

) locata.on of its J. L.~ Isabell Well No._ S—Y located 340 feet from the North

11ne and 330 feet from the East lluc uf Sec ion 15, 'rownshlp 24 SOuth, Range

A_a,

36 East, Santa Rosa formtlon, Lea County, New He.x:l.co, the: Iu:./4 of said Sectlon -
15 to be dedlcated to r_he well. oo "" - e e IR
GIVEN Under the Seal of the New Mexxco Oil Conservatlon Commission at

santa Fe, ‘New Mexico, on this 25th day of August, 1978. S sy o Lo
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TINIEY STATES POSTAL SERVICE -

OFFICIAL BusINESS
’w’” SENDER N

. _OIL consmryas ;
ATION DIV :
(Name of Sgnder) ISION -‘“ ‘

~ioS'I‘ OEFICK BOX 2088
?°T OEFICK BoX :
{Btreet or Plo. Box) '-

i
{ SANTA FE, NEw MEX1CO 87501 !
(Ctty, State, guq zip Code) v

———— .y
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1

POSTMAKK
OR DATE

RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)

% 2 SENT TOQ .
3 General Insurance Co. of America

" STREET AND NO.

}
: P
Z 2 Safeco Plaza *
(N P.0., STATE AND ZIP CODE -
Seattle, Washington 98105
o5t IoWAL SERVITES FOR ADPITIONAL FEES
| 't Shaws to wham and date dcilvered ...

.
-
-

RETURN With delivery Lo addressee only ...

TN
. RECEIPT } 2. Shaws to whom, d2ts 2nd where deli
SERVICES With detivery to adaressee only

DELIVER TG ADDRESSEE ONLY ... .
'SPECIAL DELIVERY (extra fee required)
NO INSURANCE COVERAGE PROVIDED-— (See other side)

PS5 Tom 3800
Apr. 1971 NOT FOR INTERNATIONAL MAIL * GFO: 1970 0-397-438

G




. i 1.2, and 3. "
g ® SENDER: ﬁﬁ?’ﬁz%&u in the “RETURN TO'* space on
I reverse,

3 :
i following service is requested (check one). 25¢
*“I*1 Show to whom and date delivered ............ b1
EJ Show to whom, date, & sddress of delivery .. ... 4s¢
: 'Tnunzntmlkag
I [3 E ghlfw to whom aad date delivered ............ 85¢
STICK POSTAGE STAMPS 10 ARTICLE TO covir POSTACE (55 tiass or arrmail), ' N o RESTRICTED DELIVERY. . 1.05
CEANIND BA FEL AND GHARGES FOR ANY SELICTED opTigNa, SERVICES. (see frony Y E S0 to whom, date, and address “d‘h"‘:nh-‘
_— . . , I (Feos b are in sdditicn to postage charges and other
Lo yeu wang this receipt postmarked cticy S ginaned stub on the left portion of the address 3 ’&D'P s F
side of o s, iiie, feaving the receipt attached, and Present the article at 4 Post office service 3‘“ T .
windew or hang i to your rurat carrier. (no extra charge) i '

;2. ARTICLE ADDRESSED TO: ~
- General Insurance Co. of Amey.
Safega Plaza :( .
wiadttle, Washington 98105 :
!

2 1F you du not want this receipt postmarked, stick the sumeesd LG e den partion of
the address side nf the artinez TUIE Gy tetain the receipt, and mail the arligle. ;‘

¥ MY6U Want a relyrp receipt, write the' certified-mai} nuimber and YOUr name and acdress o :
A return receipt card, Form 3811, and attach it to the back of the article by means of the :
gummed ends. Endoyse front of-artiz RETURN RECEIPT REQUESTED. , -

4. 1f you want the article delivered only to the addressee, endorse it on the front DELIVER 0 -
ADDRESSEE ONLY. Piace the same endorsement i line 2 of the return receipt carg if that
sevice is raquested.

Save this receipt and present it if~you mahe

PESCRI . )
":-:'nnm NO. | INSURED NO.
540135 '

1
~ingquiry.

—

: s
N 1, S oy /|7

N ~ | -y i
% 5. ADDRESS <commmnnwud{;/_n\\ \918' |
I § e N
3 3 6. UNABLE TO DELNEF B.ECAUSE: N .
s ~
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OIL CONSERVATION DIVISION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

August 30, 1978

CERTIFIED ~ RETURN
RECEIPT REQUESTED

Hugh L. Johnston, Sr.
737 Boyd Streat
mddland, Texas 79701

General Insurance Company of America
Safeco Plaza
Seattle, Washington 98105

Re: Continental State Well
No. 5, located in Unit C
of Section 30, Township
17 Socuth, Range 29 East,
Eddy County
Plugging Bond

Gentlemen:

Enclosed is a copy of the advertisement of the
Examiner Hearing to be held on Vednesday, September 13,
1978, at 9:00 a.m, in the 0il Conservation dDivision
conference Roori, State Land 0ffice Buillding, Santa Fe,
New Mexico. Case 6315 concerns the above captioned
subjeat matter.

Very truly yours,

LYNN TESCHENDORF
General Counsel

TS
2 d g L

enc.




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Oll. CONSERVATION DIVISION

: JEHRY APGOATA : POST OFFICE BOX 2080
: GOVETe R : STATE LAND OFFIGE UG
: ‘ SANTA # I, WUV FMEANG G756 - ;- -
; NICK FRANKLIN Qantemhar 22, 1978 (5051 827-2434 A
? RICRETARY
i
Re: CASE NO. 6319
General Insurance Co. ORDER NO._ R-5806

of Mmerica
Safeco Plaza '
Seattle, ‘ashington 98105 Applicant:

GCo - {itugh .. Johnston, Sr.)

i Dear Sir:

t Enclosed herewith are two copies of the above-referenced
” Division order recently entered in the subject case.

Director

] JDR/fd

Copy of order also sent to:

ALl AL w
AN AIAID e ==

Artesia OCC_X
Aztec OCC

Other




STATLE OF NEW HMLXICO
LUYRGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY ‘I'Hls GIL CONSERVATIGN
DIVISION FOR THEL PURPOSE OF
CONSIDERING:

CASE NO. 6315
Order No. R~5806

N tHE MATUER OF 1k HBARIWG CALLuD BY TID CIL COMERERUVATION
DIVISION ON ITS OWN MOTIONI TO PERMIT HUGH L. JOHNSTON, SR.,
GEUERAL INSURANCD CC. OF AMURICA, AND ATT. OTHRR TNTRERESTLD
PARTILS TO APPEAR AND SliOW CAUSE WHY THE CONTINENTAL STATE
WELL NO. 5, LOCATED IN UNIT C OF SECTION 30, TOWNSHIP 17
SOUTH, RANGE 29 EAST, EDDY COUNTY, NEW MEXICO, SHOULD NOT
BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A DIVISION-
APPROVED PLUGGING PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 20th day of September, 1978, the Division
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

PINDS:

(1) That due public notice having been given as required
by law, t+the Diviaion has jurisdiction of this cause and the
subject matter thereof.

(2:‘ Tnat Eiugh L. Junaston, Sk. 15 Lhe owner and uyu:.ut. e

! of the Continental State Well No. 5, located in Unit C of

Section 30, Township 17 South, Range 29 East, NHPM, Eddy

I County, New Mexico.

(3) That Gencral Insurance Co. of America is the surety

; on the 0Ll Conserxvaticn Division plugging bond on which
. Hugh L. Johnaton, Sr. is principal.

{4) That the purpose of said bond is to assure the state
that the subject well will be properly plugged and abandoned
when not capable of commercial production.

b s ot et o n e e
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1 well to active drilling status or place the well on production

. -
Case No. 6315
Order No. R~58060

(5) That in order to prevent waste and protect correlative
rights said Continental State Well No. 5 should be plugged
and abandoned in accordance with a program approved by the
Artesia District Office of the New Mexico Oil Conservation
Division on or before November 30, 1978, or the well should
be returned to active drilling status or placed on production.

1% IS THEREFORE ORDERED:

(1) That Hugh L. Johnston, Sr. is hereby ordered to plug
and abandon the Continent:=l State well No. 5, located in |
Unlt C of Section 30, Township 17 South, Range 29 East, NMPM,
Eddy County, New Mexico, or in the alternative, to return the

on or before November 30, 1978.

(2) ‘That Hugh L. Johnston, Sr., prior to plugging and
abandoning the above-described well, shall obtain from the
Artesia office of the Division, a Division-approved program
for said plugging and abandoning, and shall notify said
Artesia office of the date and hour said work is to be
commenced whereupon the Division may, at its option, witness
such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, liew Mexico, on the day and year herein-
above designated.

STATE OF REW MEXICO
QT* CONSERVAT DIVISION

!
At AAe AAMMIE T

/ 6
irector
1/

-~ dr/

T




s 3 o

v B

Docket No. 29-78

Dockets Nos. 31-78 and 32-78 are tentatively set for hearfng on September 27 and October 11, 1978. Applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - MONDAY - SEPTEMBER 11, 1978

OIL CONSERVATION COMAISSIOR - 9 AM. - ROOM 205
STATE LAND OFFICF BUTIRING, SANTA FE, NLW MNIXICO

CASE 6289: (Continued from August 23, 1978, Commission Hearing)

Application of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks a Jetermination of well costs, an accounting
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to
remove the present opérator of the pooled proration unit comprising the N/2 of Section 13, Town-
ship 22 South, Range 26 East, South Carlsbad Field. Eddv County, New Mowirn, K and dociaonate
auother operator tor said unit.

CASE 6146: {DE NOVO)

Application of Jerome P. McHugh for dounhola ramminsline Bz Arrila Couuly, iew Hexlco.
Applicant, ir the above-styled cause, seeks approval for the downhole commingling of Tapacito~
Gallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Section 29, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursuant to the provisions
of Rule 1220,

CASE 6328: Application of Maralo, Inc., for statutory unitization, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all
mineral interests in the Jalmat Yates Unit underlying the following described lands in Township
25 South, Range 36 East:

Section 12: SE/4
Section 13: NE/4

and the following described lands in Township 25 South, Range 37 East:
Section 18: NW/4 and N/2 SW/&
all in Lea County, New Mexico.

The unitized interval would be alli formations or zones extending from the top of the Yates forma-
tion down to 100 feet below the base of the Queen formation in the Humble-Winters "A" Well No. 2
located in Unit C of Section 18, Township 25 South, Range 37 East.

Among the matters to be considered at the hearing will be the necessity of unit operations; the
designation of a unit operator; the determination of the horizontal and ver:tical limits of the
unit area; the determinatfon of a fair, reasonable, and equitable allocation of production and
costs of production, including capital investment, to each of the various tracts in the unit area;
the determination of credits and charges to be made among the various owners in the unit area for
their investment in wells and equiprment; and such other matters as may be necessary and appro-
priate for carrying on efficient unit operations, including, but not necessarily limited to, unit
voting procedures, selection, removal, or substitution of unit operator, and time of commencement
and termination of unit operatioﬂs.

CASE £212. Annlicarinn af Marale, Tne.. for a watarflasd nrofest Tos Counly, NHew Meadcu. applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its Jalmat Yates Unit
Area, Lea County, New Mexico, by the injection of water into various wells located in Township 25
South, Ranges 36 and 37 East.

T




Page 2 of 3
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i DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 13, 1978

S 9 A.M. ~ QTL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Danicl 8. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowablc production of gas for October, 1978, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Countles, New Mexico.

CASE 6314: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Overland Drilling & Exploration, Ltd., Ohio Casualty Insurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1 located im Unit E of Section 15,
Township 19 South, Range 29 East, Eddy County, Rew Mexico, should not be plugged and abandoned in
accordance with a Division-approved plugging program.

‘ o —
I CASE 6315: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

Hugh L. Johnston, Sr., General Insurance Co. of America, and all other interested parties to ap-
pear and show cause why the Continental State Well No. 5 located in Unit C of Section 30, Township
17 South, Range 29 East, Fddy County, New Mexico, should not be plugged and abandonred in accordance
with a Division-approved plugging program.

CASE 6316: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
: Cortez Corporation, Aetna Casualty & Surety Company, and all other interested parties to appear
! and show cause why the Fair Hell No. 1 located in Unit D of Section 24, Township 18 South, Range
: 26 EFast, Eddy County, New Mexico, should not be plugged and abandoned in auvcordance with a Division-
approved plugging program.

CASE 6290: {Continued from August 16, 1978, Exaniner Hearing)

In the matter of the hearing called by the 0il Conservation Division »» its oun motion to permit
R. A. Crane, Jr., Great American Insurance Co., and all other interesi:«d parties to appear and
show cause why the Donellz Well No. 1 located in Unit P of Section 3, fownship 29 North, Range 15
West, San Juan County, New Mexico, should not be pluysed and abandoned in accordance with a
Diyision-approved plugging program.

CASE 6307: (Continued from August 30, 1978, Examiner Heaning)

Application of Banoit Corporation for dewmhole commingling. Lea County, New Mexica. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Drinkard and Wantz-Abo
production in the wellbore of its F. F. Hardison B Well No. 10, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea County, New Mexico. (This case will be dismissed.)

CASE 6317: Application of Harvey E. Yates Company for an unorthodox gas well location and a non-standard
proration unit, Fddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of
a 301.75-acre non-standard gas proration unit comprising the N/2 of Section 18, Township 18 South,
Range 29 East, Eddy County, New Merico, to be dedicated to a well to be drilled 1980 feet from the
North line and 660 feet from the East line of said Section 18 to test the Morrow formation.

CASE 6318: Application of Coquina 0il Corporation for an increase in casinghead gas allowable. Lea County, New
Mexico. Applicant, in the above-styled causc, seeks an exception to Rule 303-C-4 to incvease the
casinghead gas allowable for itsc Vivian Well No. 1, located in Unit F of Section 30, Township 22
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
being commingled pursuant to Order Ho. DHC-255 and subject to the COR limit for the Wantz-Granite
Wash Pool.

CASE 6319: Application of Belco Petroleum Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, sceks an order pooling all mineral
interests in the Wolfcamp formation underlying the N/2 of Section 31, Township 21 South, Range 27
Fast, Eddy County, New Mexico, to be dedicated to its Mollie Tom ¥ell No. 1 located at an unorthodox
location 1100 f{eet from the North line and 1575 feet from the East line of said section. Also to be
considered will be the cost of recompleting said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervisfon. Also to be considered will be the designa-
tion of applicant as operator of the well and a charge for risk {nvolved in drilling said well.




3 CASE 6283:

CASE 6322:

CASE 6323:

CASE 6324:

CASE 6325:

-

CASE_6326:

CASE 6327
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CASE_6320: Application of Texas 011 & Gas Corporatfon for an unorthodox gas well location, Eddy County, New

Mexlco. Applicant, in the above-styled cause, sceks approval for the unorthwdox locatlon of its
Coquina Federal Com. Well No. 1 to be drilled 660 feet from the North line and 1980 feect from
tite West 1ide of Seciion 3Z, Townsiiip 16 Souii, kange Z7 fasi, to test the Movrrow formation, the
W/2 of sajd Sectlon 32 to be dedicated to the well.

Appli ion af Texaa 011 & Gas Corparation for an unorthedox pas well location, Fddy County, Now
Mexico. Applicant, in the above-styled cause, sceks appioval {ur the unerthodox locatfon of its
Shugart State Com. Well No, 1 to be drilled 660 fcet from the South line and 1980 fcet from the
West line of Section 16, Township 18 South, Range 31 East, Eddy County, New Mexico, to test the
Wolfcamp and Pennsylvanian formations, the W/2 of said Section 16 to be dedicated to the well.

(Continued from August 2, 1978, Examiner Hearing)

Application of Texas 011 & Gas Corporation for a non-standard proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard gas
rrovatian unit comprising the W/2 of Section 16, Towmship 20 South, Range 36 East, North Osudo-
Morrow Gas Pool, Lea County, New iicxiis, €T hn dedicarad to 2 well o be drilled at 2 standard

location thereon. - - e e

Application of Yates Petroleum Corporation for pool contraction, Eddy County, New Mexico.
appiitant, ¥» rhe above-siyled cause, sceeks the amendment of Ovder No. R-391 to contract the
horjzontal limits of the Empire-Pennsylvanian Sus ol tz the follawina:

All of Sections 28 and 29, Township 17 South, Range 28 East

In the alternative, applicant seeks to limit the special pool rules for said pool to the present
horizontal limits of the pool.

Application of Yates Petrolcum Corporation for compulsory pooling.and an unorthodox gas well loca-
tion, kddy County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all
mineral interests in the Welfcamp and Pennsylvanian formations underlying the W/2 of Section 23,
Township 17 South, Range 28 East, Fmpire-Pennsylvanian Gas Pocl, Fddy County, New Mexico, to be
dedicated to its Lucas Store JZ Well No. 1 located at an unorthodox location 1980 feet from the ;
North line and 860 feet from the West line of said section. Also to be considered will be the i
cost of completing said well and the allocation of the cost thercof as well as actual operating :
costs and charpges for supervision. Also to be considered will be the designation of applicant as

operator of the well and a charge for risk involved in drilling said well.

Application of Yates Petroleum Corporation for downhole commingling or pool creation, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the downhole commingling of

Wolfcamp and Upper Penn gas production in the wellbore of its Box Canyon G} Fed. Well No. 1 located

in Unit J of Section 13, Towaship 21 South, Range 21 East, Eddy County, New Mexico. In the alter- X
native, applicant seeks the creation of a new Permo-Penn gas pool for said well. Pl

Application of Amoco Production Company for unorthodex locations and directional drilling, Lea
County, New Mexico. applicant, in the above-styled cause, seeks approval for the unorthodox loca-—
tions of the following South Hobbs Unit wells located in Township 1Y South, Range 38 East, Hebbs
Pool, Lea County, Rew Mexico:

Well No. 120 located 1272 feet from the North line and 1420 feet from the West line of Section 5;
Well No. 121 located 1450 feet from the North line and 150 feet from the West line of Section 43
Well No. 123 located 2390 feet from the North line and 150 feet from the East linc of Section 6;
Well No. 124 located 1925 feet {rom the Sonth line and 2380 feet from the East line of Section #;
Well No. 126 located 1295 feet from the South line and 1365 feet from the West line of Sectiom 10;

Vell Mo, 122 1ccaiad 3720 fece {ivan the Novih linc and 1£7 foot from the Fact line of Section 4:

ano

and ¥Hell No. 125 located 2016 fcet from the North line and 763 feet from the West line of Section 3.

Applicant further seeks authority to dircctionally drill Wells Nos. 122 and 125 to bottomhole

Vamatdane $o slhin Avcbvcmn amblia~nt
4CCGCilG AN Al CUOTILC ZTultatast

tively.

on ~

of Univ ¥ of Sccticon 4 and Unit ¥ of Secrion 3, respen~

Application of Energy Reserves Group, Inc., for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle South Blanco-Pictuved Cliffs

and Otero-Chacra production in the uellboie of jts Jicarilla 35 Well Wo. 3, located in Unit B of
Section 2, Township 24 North, Range 5 West, Rio Arriba County, New ifexico.

Application of 0. H. Perry for an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the unorthodox location of its 0. L. Tsabell Well

Mo, 5-Y located 340 feet from the North line and 330 feet from the iast line of Section 15, Towmn-
ship 24 South, Range 36 Fast, Santa Rosa formation, lLea County, Hew Mexico, the NE/4& of said
Section 15 to be dedicated to the well.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 6315

Order No. R-_4580{

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
DIVISION ON ITS OWN MOTION TO PERMIT HUGH L. JOHNSTON, SR.,
GENERAL INSURANCE CO. OF AMERICA, AND ALL OTHER INTERESTED PARTIES
TO AFPEAR AND SHOW CAUSE WHY THE CONTINENTAIL STATE WELL NO. 5,
LOCATED IN UNIT C OF SECTION 30, TOWNSHIP 17 SOUTH, RANGE 29 EAST,
EDDY COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND ABANDONED IN
ACCORDANCE WITH A DIVISION-APPROVED PLUGGING PROGRAM.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on .September 13
78

19 , at Santa Fe, New Mexico, before Examiner Riciiard L. Siamgis:

NOW, on this day of September , 1978 , the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject

matter thereof.

(2) That Hugh L. Johnston, Sr. is the ownor and
operator of the Continental State Well No. 5 F
located in Unit C of Section 30 , Township 17 South '
Range 29 East , NMPM, Eddy County, New Mexico.

(3) That General Insurance Co. of America is the

surety on the 0il Conservation Division plugging bond on which

Hugh L. Johnston, Sr. is principal.

(4) That the purpose of said bond is to assure the state
7
that the subject wellgx) will be properly plugged and abandoned
when not cepable of commercial production,

(5) That in order to prevent waste and protect cc:relative

rights said Continental State Well No. 5 should !

5

be plugged and abandoned in accordance with a program approved by
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“on production.

1 s e ot e e

the Artesia District Office of the New Mexico 0il

Conservation Division on or before /}/améer 30, 19 ’78 .

or the well should be returned to active drilling status or placed

IT IS THEREFORE ORDERED:
(1) That Hugh L. Johnston, ST . oo R i kil it S i
S s yisf R er. o

IS eame hereby ordered to plug and abandon

the Continental State Well No. 5
located in UnitC of Section30 » Township 17 South
Range 29 East __+ NMPM, Eddy County, New Mexico,

or in the alternative, to return the well to active drilling

status or place the well on production on or before /}{m—.ﬁ‘u 30

-

1978 .

(2) That Hugh L. Johnston, Sr.
L i e . prior to plugging and abandoning the above
described well, shall obtain from the Artesia office of

the Division, a Division-approved program for said plugging and

abandoning, and shall notify said __ Artesia office of the|.

date and hour said work is to be commenced whereupon the Division
may, at its option, witness such work.
(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




