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STATE OF NEW MEXICO
3 - ENERGY AND MINERALS DEPARTMENT
| OIL CONSERVATION DIVISION
State Land Office Building i
Santa Fe, New Mexico
13 September 1378

EXAMINER HEARING

— v S —-—-——--—-———-———-—-————————_————_——.——-—._

IN THE MATTER OF:

)
)
Application of Harvey E. Yates Company ) CASE
) A317
)
)
)

for an unorthodox gas well locaticn
and a non—standard proration unit,

Eddy County, New Mexico.

——.—-_————---_-——-——————-————————-—————-——-—_——--—

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

Lynn Teschendorf, Esqg. ,
Legal Counsel for the Division
State Land Office Bldg.

santa TFe, HNew Mexico 87501

[P’ LR

For the 0il Conservation
Division:

For the Applicant:




INDEKX

ANDREW LATTU
Direct Examination by Mr. Strand

Cross Examination by Mr. Stamets

EXHIBITS

S Applicant Exhibit One, Plat
Applicant Exhibit @ Two, Structure Map

Applicant Exhibit Three, Isopach

S Applicant Exhibit Tour, Cross Section




MR, STAMETS: Call next case 6317.
] - MS. TESCHENDORF: Case 6317. Application of ¢

Harvey E. Yates Company for an unorthodox gas well location,

—

and a non-standard proration unit, Eddy County, New Mexico. | ]
MR. STRAND: M;. Examiner, my name is Robert
Strand and I represent Harvey Yates Company in this case. '
We have one witness, Mr, Andrew Lattu who needs to be sworn. _'
(Witness sworn.) | I
ANDREW LATTU i
!

being called as a witness and having been duly sworn upon

his ocath, testified as follows, to-wit:

DIRECT EXAMINATION
BY-_MR. STRAND:
Q State your name, please.
A Andrew Lattu,
Q Mr.-Lattu, what is your occupation?

A I'm a geologist with Harvey E. Yates Company.

I work in Midland.

0 Have vou testified before this Commission pre-
viously?

A Yes, I have.

0 Are your qualifications a matter of record before




4
the Commission?
A, Yes, they are.
MR, STRAND: Does the Commission require any

further qualification?
MR, STAMETS: The witness is considered quali-
fied.

Q Mr. Lattu, would you state the purpose of the

")

application in Case Nuumb=r 0317
A Okay, the purpose of this application is to

drill a No. 4 Travis Deep Unit Well, approximately 11,350
foct deep test, to test the Morrow Sands, the location to be
1580 feei fzom ths n
of Section 18, Township 18 South, Range 29 East, in Eddy
County, New Mexico.

This is in the Travis Deep Wworking interest
unit.

Q Mr. Lattu, will this test be for the Morrow

Yes, it will,

Q Do we propose to dedicate the north half of
Section 18 to that well?

A Yes, we do.

Q And is the acreage of that north half of Section
18 301.75 acres?

A, Yes, it is.




i

.west on up through the north portion of the Travis Deep Unit

5

Q Mr. Lattu, have you prepared certain exhibits
for presentation Lo the Examiner in this matter?

A Yes, I have.

Q Referring to Exhibit Number One, would you please
describe this?

A, Exhibit Number One is a land plat which shows
the proposed location indicated by both the red filled in

circle and an arrow, and it shows the relationship of the

proposed test to surrounding acreage.

Q Referring to Exhibit Two, would you please ex-
plain that?
A This 1s$ a structural map contoursed on the top

of the Lower Morrow. It shows the proposed location to be

located in a syncline which trends north to slightly north-

and into the South Empire Deep Unit.

Q Would you please explain Fxhibit Three?

A Exhibit Three is an Isopach of the Lower Morrow
C-4 Sand. This is an individual sand body located in the
Lower Morrow section. It is also approximately ~- trends and
is best developed along this syncline, as described in Ex-
hibit Number Two.

Q2 Will you please explain Exhibit Number Four?

A Exhibit Four is a cross section showing from the
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No. 1 Travis Deep, located in Section 18, up to the No. 1
Bassett Birney, and into the South Empire Deep No. 16,
MR. STAMETS: Have you got a -- okay, I see it.

A There's a little plat located at the bottom of
the cross section.

MR. STAMETS: Thank you.

A This shows the development of the C~4 sand across
this area, why I believe the C-4 zand will he well developed
in the east half of Section 18.

MR. STRAND: Mr. Examiner, we would move the
admission of Exhibits One through Four?
MR. STAMETS: These exhibits will be admitted.

Q (Mr. Strand continuing.) Mr. Lattu, in your
opinion will the granting of this application afford the
Harvey E. Yates Company the opportunity to recover its just
and equitable share of gas?

A Y2s, it will.

Q Is it further your opinion that the granting of
the application will prevent the unnecessary risk and expense

of drilling a well in what you consider an undesireable

location?
A Yes, it will.
Q. And is it also your opinion that granting of the
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application will prevent waste and adequately protect cor-
relative rights?
A Yes, it will.

MR. STRAND: Mr. Examiner, do you have any

questions?

MR, STAMETS: Yes.

CROSS EXAMINATION
Q Yes., My. Lattu, would you, on Exhibit Number
Four, you show three producing wells and one dry hole.
Are each of those producing wells producing from
the C-4 Sand?
A No, only two of them are. That would be Wells
Nos. 2 and 3 on the cross section. 1I've got a little box
shown of the approximate zone of perforations in the C-4
Sand.
The C-4 Sand was tight in the No. 1 Travis Deep
Unit, wiiich is the first well on the cross section, and
wasn't tested in the Depco Well, but does appear tight on
all of us.
Q What's the No. 1 Well producing from?
A It's producing from what's -- I call the B-4
Sand. 1It's a very thin sand that's up the hole, oh, approxi-

mately 100 feet from the C-4 Sand.




0. It looks like a rather good zone.
A It completed for a good --

i
0. Now, I presume the south half of the section is )

dedicated to the well in the south half of Section 18?2

A Yes, that's the No. 1 Travis Deep.

Q And essentially what's the necessity for the
non-standard proration unit? -
A To try and penetrate this C-4 Sand where it wiii

Lm Lamd Aawralanad and e-
TS oope

Bt s et s

0 Not the location, the proration unit, the 301-
acres?
A Oh, Well, 6 that's all the acres that are in the
north half of the section.
n Tt's just a deviation in the standard survevs?
A Yes. Well, it's where they tie them by the
lots.
MR. STAMETS: Any other questions of the witness?
He may be excused. .
Anything further in this case?
MR. STRAND: No, sir.
MR. STAMETS: We'll take the case under advise-

ment.

(Hearing concluded.)
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REPORTER'S CERTIFICATE

1, SALLY WALTON BOYD, a Court Reporter, DO HEREBY

CERTIFY that the foregoing and attached Transcript of

Hearing before the Oil Conservation Division was reported

by me; that said transcripi it = fnll, true, and correct

recdrd of the hearing, prepared by me to the best of my

ability, knowledge, and skill from my notes Lancn ot the

time of the hearing.
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STATE CF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

JERRY APODACA POST OFFICE BOX 2008

GOVERNGR STAIE | AN OFFICE DULDING
NICK FRANKL'N . BANTA FE, NEVZ MEXICO 87501
umum}h September 22, 1978 (506) 827-2434

Re: CASE NO. 6317
Mr. Robert Strand ORDER NO. R-5808
Attorney at Law
P. 0. Box 1933 :
koswell, Hew Mexico 88201 ~ aAppiicant: '

Harvey E. Yates Company :
Dear Sir:

Enclosed herewith are two copies of the  above-referenced
Division order recently entered in the subject case.

Yours very tru

JOE D.
Director

Copy of order also sent to:

m gt WA e Y AP A S

Hobbs OCC X
Artesia OCC <X
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IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF |
CONSIDERING:

CASE NO. 6317

Order No. R-5EQ0R0 : T T— .

APPLICATION OF HARVEY E. YATES
COMPANY FOR AN NORTHODAY CAG
WELL LOCATION AND A NON-STANDARD
PRORATION UNIT, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION o

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 13,
1978, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

vpe—

NOW, on this 20th day of September, 1978, the Division
Director, having consldered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

e . dota : . N S
i by law, the Divisicn has jurisd

(1) That due public notice
1 ai
ubject matter thereof.

having be
ction of ¢

{(2) That the applicant, Harvey E. Yates Company, seeks
. approval of a 301.75-acre non-standard gas proration unit
comprising the N/2 of Section 18, Township 18 South, Range 29
East, WMPM, to b2 dedicated to a well to bs drilled =t an
unorthodox location 1980 feet from the North line and 660
feat from the East line of said Section 18.

; (3) That the proposed non-standard proration unit is
necessitated by a variation in the legal subdivision of the
U. S. Public Land Surveys.

i (4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit.
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Case No. 6317
Order -llo. D-5808

(5) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of the gas in the South Empire-Morrow Gas Pool, will
prevent the econonic . loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the
drilling of an excessive mmber of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 30l.75-acre non-standard gas proration unit
in the South Empire-Morrow Gas Pool comprising the N/2 of
Section 18, Township 18 South, Range 29 East, NMPM, Eddy
County, New Mexico, is hereby estabiisied and dsdicated &c
a well to be drilled at an unoitlicdox lccation, haraby
approved, 1980 feet from the North line and 660 feet from
the East line of said Section 18.

(2) That jurisdiction of this cause is retained fox
the entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

Director
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Docket No. 29-78

Dockets Nos. 31-78 and 32-78 are tentatively set for hearing on September 27 and October 11, 1978. Applica~
tiong for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: _ COMMISSION HEARING - MONDAY - SEPTEMBER 13, 197

[8+3

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE _ 6239:

CASE 6146:

CASE 6328:

CASE 6313:

(Continued from August 23, 1978, Commission Hearing)

Application of Bill Taylor for enforcement and amendment of Order No. R-5332, Eddy County, New
Hexico. Applicart, in the above-styled cause, seeks a determination of well costs, an accounting
of expenditures and costs withheld from production, and the amendment of Order No. R-5332 to
remove the present operator of the pooled proration unit comprising the N/2 of Section 13, Town-
ship 22 South, Range 26 East, South Carlsbad Field, Eddy County, New Mexico, and designate
another operator for said unit.

(DE NOVO)

Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
Applicent, in the above-styled cause, seeks approval for the downhole commingling of Tapacito-
Gallup and Basin-Dakota production within the wellbore of his Jicarilla Well No. 5 located in
Unit D of Section 29, Township 26 North; Range 4 West, Rio Arriba Couiity, New Mexico.

Upon application of Jerome P. McHugh this case will be heard De Novo pursuvant to the provisions
of Rule 1220.

Application of Maralo, Inc., Yor statutory unitization, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the purpose of secondary recovery, all
mineral interests in the Jalmat Yates Unit underlying the following described lands in Township
25 South, Range 36 East:

Section 12: SE/4

Section 13: w&liZ

NSy

and the following described lands in Township 25 South, Range 37 East:

Section 18: MW/4 and N/2 SW/4
all in Lea County, New Mexico.
The unitized interval would be all formations or zones extending from the top of the Yates forma-
tion down to 100 feet below the base of the Queen formation in the Humble-Winters "A™ Well No. 2
located in Unit C of Section 18, Township 25 South, Range 37 East.
Among the matters to be considered at the hearing will be the necessity of unit operations; the

designation of a unit operator; the determination of the horizontal and vertical limits of the
unit area; the determination of a fair, reasonable, and equitable allocation of production and

costs of production, including capital investment, to each of the various tracts in the imir area;

the determination of credits and charges to be made among the various owners in the unit area for
their investment in wells and equipment; and such other matters as may be necessary and appro-
priate for carrying on efficient unit operations, including, but not necessarily limited to, unit
voting procedures, selection, removal, or substitution of unit operator, and time of commencement
and termination of unit operations.

Application of Maralo, Inc., for a waterflood project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a waterflood project on its Jalmat Yates Unit
Area, Lea County, New Mexico, by the injection of water into various wells located in Township 25
South, Ranges 36 and 37 East.




Page 2 of 3
Examiner Mearing - Hednesday - Septenber 13, 1978 Docket No., 30-78

l 4 DOCKET: _EXAMINER NEARING - WEDNESDAY - SEPTEMBER 13, 1978

9 AM. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

i The following cases will be heard before Richard L. Stamets, Cxaminer, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1978, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

| ) : (2) Consideration of the allowable production of gas for October, 1978, from four prorated pools
3 : in San Juan, Rio Arriba, and Sandoval Counties, ew Mexico.

CASE 6314: In the matter of the hearing called by the 0il Conscrvation Division on its own motion to permit
Overland Drilling & Explovation, l.rd., Ohio Casualty Iusurance Company, and all other interested
parties to appear and show cause why the Lowe State Well No. 1 located in Unil E of Scetion 15;
Township 19 South, Range 2% East, Eddy County, New Mexico, should not be plugged and abandoned in
accordance with a Division-approved plugging program.

CASE 6315: In the mat’..r of the hearing called by the 0il Conservation Division on its own motion to permit
Hugh L. Johnston, Sr., General Insurance Co. of America, and all other interested parties to ap-
pear and show cause why thé Continental State Well No. 5 located in Unit C of Section 30, Towmship
17 South, Range 29 Fast, Eddy County, New Mexico, should not be plugged and abandoned in accordance
with a Divisjon-approved plugging program.

CASE 6316: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Cortez Corporation, Aetna Casualty & Surety Company, and all other interested parties to appear
and show cause why the Fair Well No. 1 located in Unit D of Section 24, Township 18 South, Range
26 tast, Eddy Counly, New Hexico, should not beo plugged 2nd 2bandoned in accardance with a Division- :
aporoved plugging program.

CASE 6290: (Continued from August 16, 1978, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
R. A. Crane, Jr., Great American Insurance Co., and all other interested parties to appear and
show cause why the Donella Well No. 1 located in Unit P of Section 3, Township 29 North, Range 15
West, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a
Division-approved plugging program.

CASE 6307: (Continued from August 30, 1978, Examiner Hearing)

Application of Exxon Corporation for downhole commingling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval for the downhole commingling of Drinkard and Wantz-Abo
preduction ir the wellbore of its F. F. Hardicon B Well No. 10, located in Unit A of Section 34,
Township 21 South, Range 37 East, Lea County, New Mexico. (This case will be dismissed.)

proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval of

a 301.75-acre non-standard gas proration unit comprising the Nf2 of Section 18, Township 18 South,
Range 29 East, Eddy County, New Mexico, to be dedicated to a well to be drilled 1980 feet from the
Rorth line and 660 fecet from the East line of said Section 18 to test the Morrow formation.

‘3;:_Eiff_fii3: Application of Harvey E. Yates Company for an unorthodux gas well lscatior end 2 non-standard

CASE 6318: Application of Coquina 0il Corporation for an inrrease in casinghead gas allowable, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 303-C-4 to increase the
casinghead gas allowable for its Vivian Well ¥o. 1, located in Unit F of Section 30, Towuship 22
South, Range 38 East, Lea County, New Mexico, the Drinkard and Granite Wash zones in said well
belig comningled pursuznt to Order Mo, DRC-255 and subject to the GOR limit for the Wantz-Granite
Hash Pool.

CASE 6319: Application of Belco Petroleum Corporation for an unorthodox well location and compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, secks anjorder pooling all nineral
interests in the Wolfcamp formation underlying the N/2 of'Secfioq-il;-annship 2} South, Range 277
East, Fddy County, New Mexico, to be dedicated to its Mollie Com Well No. 1 located at an unorthodox
location 1100 feet from the North line and 1575 feet from the East line of said section. Also to be
considered will be the cost of recompleting sajd well ard the allocation of the cost thereof as well
as actual operating costs and charges for supervision. Also to be considered will be the desigra-
tion of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 6320: Applicatlon of Texas 0f1 & Gas Corporation for an unorthodox gas well location, Lddy County, New
} Mexico. Applicant, In the above-styled causce, secks approval for the wnorthodox location of 1its
Coquina Federal Com. Hell Xo. 1 to be dyilled 660 feet from the North line and 1980 feet from
i : the West line of Scction 32, Township 18 South, Range 27 East, to test the Morrow formatlon, the
; : VMiZ of said Section 3% Lo be dedicared to the well.

CASE 6321: Application of Texas 0§l & Gas Corporation for an unorthedox gas well location, Fddy County, New
Mexico. Applicant, in the above-styled cause, sceks approval for the unorthodox locatlon of its
Shugart State Com. VWell No. ) to ho drilled £80 foot from the Couth lina and 1080 font from tha
West line of Scction 16, Township 18 South, Range 31 Fast, Fddy County, New Mexico, to test the
Wolfcamp and Pennoylvanian formatione, the W/2 of said Section 16 to be dedizated to the well.

CASE 6283: (Continued from August 2, 1978, Examiner Hearing)

Application of Texas 0il & Gas Corporation for a non-standard proration unit, Lea County, New :
Mexico. Applicant, in the above-styled cause, sceks approval for a 320-acre non-standard gas
proration unit comprising the W/2 of Section 16, Township 20 South, Range 36 East, North Osudo-
forrow Gas Pool, lea County, New Mexico, to be dedicated to a well to be drilled at a standard B
location thereon.

CASE 6322: Application of Yates Petroleum Corporation for pool contréction, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-391 to contract the

Ltrmcad mmcn a1 VIt ta Tt wma.Da e . .
hWorizontal limits of the Empirc-Peonnsylvaninn Cas Pooel to the follouina:

e b e i

! All of Sections 28 and 29, Township 17 South, Range 28 East f

In the alternative, applicant seeks to limit the special pool rules tor said pool to the present
horizental limits of the pool.

CASE 6323: Application of Yates Petroleum Corporation for compulsoxry pooling and an unorthodox gas well loca-
tion, Eddy County, New Mexico. Applicant, in the above-styled cause, secks an order pooling all
mineral interests in the Wolfcamp and Pennsylvanian formations underlying the W/2 of Section 23,
Township 17 South, Range 28 Fast, Empire-Pennsylvanian Gas Yool, Eddy County, New Mexico, to be

i dedicated to its Lucas Store JZ Well No. 1 located at an unorthodox location 1980 feet from the

North line and 860 feet from the West line of said section. Also to be considered will be the

cost of completing said well and the allocation of the cost thereof as well as actual operating

costs and charges for supervision. Also to be considered will be the designation of applicant as

! operator of the well and a charge for risk iuvolved in drilling said well.

CASE 6324: Application of Yates Petroleum Corvoration for 'swnhole commingling or pool creation, fddy County, ;

New Mexico. Applicant, in the above-styled ¢~ , secks approval for the downhole commingling of i
Wolfcamp and Upper Penn gas production in the .1bore of its Box Canyon GJ Fed. Well No. 1 located g
in Bnit J of Section 13, Township 21 South, l:: . 21 East, Eddy County, New Mexico. In the alter- i

native, applicant seeks the cceation of a new Permo-Penn gas pool for said well.

CASE 6325: Application of Amoco Production Company for unorthodox locations and directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox loca-
tions of the following South Yobbs Unit wells located in Townshkip 19 South, Range 38 East, lobbs i
Pool, Lea County, New Mexico:

Wall No, 120 located 1272 feet from the North line and 1420 feet from the West line of Section 5; i
Well No. 121 located 1450 feet from the North line and 150 feet from the Vest line of Section &;
Kell No. 123 locared 2390 feet from the Narth line and 150 faet from the East line of Scction 6;
Well No. 124 located 1925 {eet from the South line and 2380 feet from the East line of Section 4,
Well No. 126 located 1295 fecet from the South line and 1365 feet from thie West line of Section 10;
Well No. 122 located 1726 feet from the North line and 167 feet from the East line of Scction &3

and Well No. 125 located 2016 feet from the North line and 763 feet from the West line of Section 3.

Applicant further seeks authority to directionally drill Wells Nos. 122 and 125 to bottonhole

locaticns in the extreme southeast corners of Unit H of Scction 4 and Unit E of Section 3, respec-
tively,

CASE_6326: Application of Energy Resecrves Group, Inc., for downhole comningling, Rie Arriba County, New Mexico.
Applicant, jin the above-styled cause, secks authority to cormingle Sonth Blanco-Pictured Cliffs
and Otero-Chacra production in the wellbore of its Jicarilla 35 well No. 3, located in Unit B of
Section 2, Township 24 North, Range 5 West, Rio Arriba County, New Mexico.

CASE 6327: Application of 0. U. Berry for an unorthodox gas well location, Lea County,-New Mexico. Applicant,
in the above-styled cause, scekes approval for the unorthodox location of its J. L. Isabell Well
No. 5-Y located 340 feet froa the Worth line aud 330 feet from the East line of Section 15, Town-
ship 24 South, Range 36 Fast, Santa Rosa formation, Lea County, New Mexico, the NE/4 of said
Section 15 to be dedicated to the well.




BEFORE THE OIL CONSERVATION DIVISION RECE iVED

| OF THE STATE OF NEW MEXICO Augg

. : IN THE MATTER OF TIIL APTLICATION OF

1 HARVEY E. YATES COMPANY :

FOR AN UNORTHODOX GAS WELL LOCATION, : CASE NO. ( 5I7
AND NON-STANDARD PRORATION UNIT, :

EDDY COUNTY, NEW MEXICO

APPLICATION %

COMES NOW HARVEY E. YATES COMPANY by its attorney
and respectfully states:
.g 1. Applicant is the operator of the Travis Deep
Unit which includes the Morrow formation underlying:

Township 18 South, Range 29 East, N.M.P.M.

Section 18: Lots 1 & 2, E/2 NW/&, NE/&
containing 301.75 acres, more or less
2. Applicant proposes to drill its Travis Deep §
Unit #4 Well at a location 1980 feet from the north line and |
660 feet from the east line of said Section 18 to a depth
sufficient to adequately tegt the Morrow formation which is

reasonably expected to be productive of gas.

: 3. Applicant seeks an exception to the well
location and acreage requirements of Rule 104-C.2(a) of the
0il Conservation Division to drill said well to the Morrow
formation at the above described unorthodox location.

4. A non-standard 301.75 acre gas proration unit

comprising the above described lands should be dedicated to

T L VAR TR P AP S

such well.
5. The approval of this application will afford
applicant the opportunity to produce its just and equitable

share of gas, will prevent economic loss caused by drilling

e e v o peon R e oy AP Y LSS

of unnecessary wells, avoid the augmentation of risk arising

: ; from the drilling of an excessive number of wells, and will
r otherwise prevent waste and protect correlative rights.
) ’.’1
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WHEREFORE, applicant prays:
A, That this application be set for hearing

before an examiner and that notice of said hearing be given

as required by law.

B That upon hearing, the Division enter its
order granting applicant permission to drill said well at a
location 1980 feet from the north line and 660 feet from tke

east line of said Section 18 and to dcdicate the N/Z of

Section 18, containing 301.75 acres, to said well.
C. For such further relief as the Division deems

just and proper.

HARVEY E. YATES COMPANY

P. 0. Box 1933
Roswell, New Mexico 88201




enable applicant to produce the gas underlying the proration unit.!

I 4 ;
H l L.
DRAFT STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
ar/ OIL CONSERVATION DIVISION
}
t
IN THE MATTER OF THE HEARING b
CALLED BY THE OIL CONSERVATION ‘
DIVISION FOR THE PURPOSE OF
CONSIDERING:
, CASE No. 6317
| Order No. R- 5503
APPLICATION OF HARVEY E. YATES COMPANY
AN UNORTHODUX GAS WELL LUCALION AnD—A
FOR A NON-STANDARD PRORATION UNIT,
EDDY . COUNTY, NEW MEXICO. dWL/
\\\ ORDER OF THE DIVISION
BY THE DIVISION:
“; 3\3" This cause came on for hearing at 5 a.m. on September 13
i 19 78 , at Santa Fe, New Mexico, before Examiner Richard L. Stameti
: . [
! , NOW, on this day of September , 39 78 | the Division
; Director, having considered the testimony, the record, and the
f recommendations of the Examiner, and being fully advised in the
% premises,
' FINDS:
(1) That due public notice having been given as required by ?
law, the Division has jurisdiction of this cause and the subject
matter thereof,
(2) That the applicant, Harvey E. Yates Company )
*'E | seeks approval of a 301.75 -acre non-standard gas proration unit
% comprising the N/2 of Section 18 , Town-
: ship 18 South , Range 29 East , NMPM, to be dedicated to
: a %bll to be drilled at an unorthodox location from the EaFt line
§ 1980 feet from the North line and 660 feet/xx:dbooabadiik
};.maw(x of said Section _18 .
% ;C:Q) ZZiiz;ﬁh;f/pfzpu;oo/’ /7r»-w5043vdér11//a)vru.ﬂ5}ﬁ g,,.'v/
)5 pecess: vare d ?. L3 Va"‘c"(f"‘ ’ ){& /e e /d"/ Tvisra~
| f e UoS. Rbfe Mamd Surugys.
g .
,// | (4) That a well at said unorihiodox locaticn will hetter |
i
|

(5) That no offset operator objected to the proposed unortho?ox

location.
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(‘) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable

share of the gas in the fo«){ &q,);&&—morr#w

Gas Pool, will prevent the economic loss caused by the drilliing of

unnecessary wells, avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

f1) That a 301.75 -acre non-standard gas proration unit

in the M ' %ﬁu‘.‘?}f_@'&) Gas Pool comprising the

N/2 of Section 18 , Township 18 South

Range 29 East , NMPM, Eddy County, New Mexico,

is _hereby established and dedicated to k& a well to be drilled at

location® 1980 feet from the Noxrth line
660 feet from the East line 3xIoUaved Iy BEEYXXRXXX of said

Section 18 .

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

an
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PHONE (803) 623.56601

HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY, INC.

.‘;'A_\."
AV

AR

SUITE 1000 SECURITY NATIONAL BANK BUILDING ROSWELL, NEW MIEXICO . 98201

Mailing Address: P. O. Box 1933

August 18, 1978

Mr. Joe E. Ramey, Director

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Enclosed please find an original and two copies
of an Application for Unorthodox Location and Non-
standard Proration Unit for filing with the Division.

We ask that this case be set for the examiner
hearing scheduled on September 13, 1978, and that we
receive a docket of such hearing.

Sincerely,

ot #.,ﬁmd

Robert H. Strand ;Z?
RHS/3jr
Enclosures

RECEIVED
AUG2 1 1978

0il Conservation Commission




